OFFICIAL STATEMENT DATED DECEMBER 16, 2024

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS IS EXCLUDABLE FROM GROSS INCOME FOR FEDERAL
INCOME TAX PURPOSES UNDER EXISTING LAW, AND INTEREST ON THE BONDS IS NOT SUBJECT TO THE ALTERNATIVE MINIMUM
TAX ON INDIVIDUALS; HOWEVER, SUCH INTEREST IS TAKEN INTO ACCOUNT IN DETERMINING THE ANNUAL ADJUSTED
FINANCIAL STATEMENT INCOME OF APPLICABLE CORPORATIONS FOR THE PURPOSE OF DETERMINING THE ALTERNATIVE
MINIMUM TAX IMPOSED ON CORPORATIONS. SEE “TAX MATTERS” FOR A DISCUSSION OF THE OPINION OF BOND COUNSEL.

The Bonds are designated as “qualified tax-exempt obligations” for financial institutions. See “TAX MATTERS — Qualified Tax-Exempt
Obligations.”

NEW ISSUE—BOOK-ENTRY-ONLY RATING: Insured “AA” (stable outlook) S&P
CUSIP No. 41429K See “MUNCIPAL BOND RATING” and “BOND INSURANCE” herein

HARRIS COUNTY MUNICIPAL UTILITY DISTRICT No. 423

(A political subdivision of the State of Texas, located in Harris County, Texas)

$4,310,000 $2,300,000
UNLIMITED TAX PARK BONDS UNLIMITED TAX BONDS
SERIES 2025 SERIES 2025A
Dated: January 1, 2025 Due: April 1 (as shown below)

The $4,310,000 Unlimited Tax Park Bonds, Series 2025 (the “Series 2025 Park Bonds™), and the $2,300,000 Unlimited Tax Bonds, Series 2025A
Bonds (the “Series 2025A Bonds™), when issued, will constitute valid and binding obligations of Harris County Municipal Utility District No. 423 (the
“District”) and will be payable from the proceeds of a continuing direct annual ad valorem tax, without legal limitation as to rate or amount, levied against
all taxable property within the District. See “THE BONDS — Source of and Security for Payment.” The Series 2025 Park Bonds and the Series 2025A
Bonds are collectively referred to herein as the “Bonds.” The Bonds are obligations solely of the District and are not obligations of the State of Texas, Harris
County, the City of Houston, or any entity other than the District. Neither the faith and credit nor the taxing power of the State of Texas, Harris County, or
the City of Houston is pledged to the payment of the principal of, or interest on, the Bonds. The Bonds are subject to certain investment considerations
described under the caption “RISK FACTORS.”

Interest on the Bonds will accrue from January 1, 2025, and will be payable on April 1 and October 1 of each year, commencing April 1, 2025.
The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company (“DTC”), pursuant to
the Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples thereof.
No physical delivery of the Bonds will be made to the owners thereof. Principal of and interest on the Bonds will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for subsequent payment to the
beneficial owners of the Bonds. See “BOOK-ENTRY-ONLY SYSTEM” herein. The initial Paying Agent/Registrar is The Bank of New York Mellon
Trust Company, N.A., Houston, Texas. See “THE BONDS — Paying Agent/Registrar.”

SEE INSIDE COVER FOR PRINCIPAL AMOUNTS,
MATURITIES, INTEREST RATES, AND REOFFERING YIELDS

The proceeds of the Series 2025 Park Bonds will be used by the District to: (1) fund certain park expenditures for park related costs previously
advanced by the Developer (as defined herein), including land and engineering costs; (2) fund six months of capitalized interest; and (3) to pay administrative
costs and issuance expenses associated with the sale and delivery of the Series 2025 Park Bonds. The proceeds of the Series 2025A Bonds will be used by
the District to: (1) finance certain improvements to the District’s water supply and drainage system costs previously advanced by the Developer (as defined
herein) including land and engineering costs; (2) fund six months of capitalized interest; and (3) to pay administrative costs and issuance expenses associated
with the sale and delivery of the Series 2025A Bonds. See "USE OF BOND PROCEEDS."

The Bonds are offered when, as, and if issued by the District, subject to approval by the Attorney General of Texas and the approval of certain
legal matters by Allen Boone Humphries Robinson LLP, Houston, Texas, Bond Counsel. The Issuer will be advised on certain legal matters concerning
disclosure by Sanford Kuhl Hagan Kugle Parker Kahn LLP, Houston, Texas, Disclosure Counsel. Delivery of the Bonds is expected through the facilities
of DTC on or about January 16, 2025.
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$4,310,000
UNLIMITED TAX PARK BONDS, SERIES 2025

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued
concurrently with the delivery of the Bonds by ASSURED GUARANTY INC.

Principal

Amount Maturity
$125,000 2028
$130,000 2029
$140,000 2030(b)
$145,000 2031(b)
$150,000 2032(b)
$160,000 2033(b)
$165,000 2034(b)
$175,000 2035(b)
$180,000 2036(b)
$190,000 2037(b)
$200,000 2038(b)

Interest
Rate
6.500%
6.500%
6.500%
6.500%
6.500%
5.250%
4.000%
4.000%
4.000%
4.000%
4.000%

ASSURED
(GGUARANTY
MATURITIES, AMOUNTS, INTEREST RATES AND PRICES
Principal

Yield (a) Amount Maturity
3.250% $205,000 2039(b)
3.300% $215,000 2040(b)
3.350% $225,000 2041(b)
3.400% $235,000 2042(b)
3.450% $250,000 2043(b)
3.500% $260,000 2044(b)
3.650% $270,000 2045(b)
3.750% $285,000 2046(b)
3.850% $295,000 2047(b)
3.950% $310,000 2048(b)
4.000%

Interest
Rate
4.000%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%

Yield (a)
4.050%

4.125%
4.150%
4.180%
4.210%
4.240%
4.260%
4.280%
4.300%
4.320%

The initial reoffering yields are established by and are the sole responsibility of the Underwriter (hereinafter defined) and may be subsequently changed.

The Bonds maturing on or after April 1, 2030, are subject to redemption in whole or from time to time in part, at the option of the District, on April 1, 2029, or on
any date thereafter, at a price equal to the par value thereof plus accrued interest from the most recent interest payment date to the date fixed for redemption. See
“THE BONDS — Optional Redemption.”

Principal

Amount Maturity
$350,000 2049(b)
$350,000 2050(b)
$375,000 2051(b)

Interest
Rate
5.000%
5.000%
4.375%

ASSURED
GUARANTY
MATURITIES, AMOUNTS, INTEREST RATES AND PRICES
Principal
Yield (a) Amount Maturity
4.000% $390,000 2052(b)
4.050% $405,000 2053(b)
4.375% $430,000 2054(b)

$2,300,000
UNLIMITED TAX BONDS, SERIES 2025A

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued
concurrently with the delivery of the Bonds by ASSURED GUARANTY INC.

Interest
Rate
4.375%
4.375%
4.375%

Yield (a)
4.380%

4.390%
4.400%

The initial reoffering yields are established by and are the sole responsibility of the Underwriter (hereinafter defined) and may be subsequently changed.

The Bonds maturing on or after April 1, 2030, are subject to redemption in whole or from time to time in part, at the option of the District, on April 1, 2029, or on
any date thereafter, at a price equal to the par value thereof plus accrued interest from the most recent interest payment date to the date fixed for redemption. See
“THE BONDS — Optional Redemption.”
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USE OF INFORMATION IN OFFICIAL STATEMENT

No dealer, broker, salesman, or other person has been authorized to give any information or to make any representations other
than those contained in this Official Statement and, if given or made, such other information or representations must not be relied upon as
having been authorized by the District.

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any state in which
such offer or solicitation is not authorized or in which the person making such offer or solicitation is not registered or qualified to do so or to
any person to whom it is unlawful to make such offer or solicitation.

All of the summaries of the statutes, resolutions, contracts, audited financial statements, engineering, and other related reports
set forth in this Official Statement are made subject to all of the provisions of such documents. These summaries do not purport to be
complete statements of such provisions, and reference is made to such documents, copies of which are available from Allen Boone
Humphries Robinson LLP, 3200 Southwest Freeway, Suite 2600, Houston, Texas 77027, upon payment of duplication costs.

This Official Statement contains, in part, estimates, assumptions, and matters of opinion which are not intended as statements of
fact, and no representation is made as to the correctness of such estimates, assumptions, or matters of opinion, or as to the likelihood that
they will be realized. Any information and expressions of opinion herein contained are subject to change without notice and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been
no change in the affairs of the District or other matters described herein since the date hereof. However, the District has agreed to keep
this Official Statement current by amendment or sticker to reflect material changes in the affairs of the District and, to the extent that
information actually comes to its attention, the other matters described in this Official Statement until delivery of the Bonds to the Initial
Purchaser.

References to web site addresses presented herein are for informational purposes only and may be in the form of a hyperlink
solely for the reader’s convenience. Unless specified otherwise, such web sites and the information or links contained therein are not
incorporated into, and are not part of, this Official Statement for any purpose.

Assured Guaranty Inc. (“AG”) makes no representation regarding the Bonds or the advisability of investing in the Bonds.
In addition, AG has not independently verified, makes no representation regarding, and does not accept any responsibility for
the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom,
other than with respect to the accuracy of the information regarding AG supplied by AG and presented under the heading “BOND
INSURANCE” and “APPENDIX B — Specimen Municipal Bond Insurance Policy.”

SALE AND DISTRIBUTION OF THE BONDS

Award of the Bonds

After requesting competitive bids for the Series 2025 Park Bonds, the District has accepted the bid producing the lowest net
interest cost to the District, which was tendered by SAMCO Capital Markets, Inc. (the "Series 2025 Underwriter" or an “Underwriter”), to
purchase the Bonds bearing the rates shown on the cover page of this Official Statement at a price of 97.013294% of par plus accrued
interest to the date of delivery, which resulted in a net effective interest rate of 4.459777%, as calculated pursuant to Chapter 1204 of the
Texas Government Code, as amended.

After requesting competitive bids for the Series 2025A Bonds, the District has accepted the bid producing the lowest net interest
cost to the District, which was tendered by SAMCO Capital Markets, Inc. (the "Series 2025A Underwriter" or an “Underwriter”), to purchase
the Bonds bearing the rates shown on the cover page of this Official Statement at a price of 97.000323% of par plus accrued interest to
the date of delivery, which resulted in a net effective interest rate of 4.661781%, as calculated pursuant to Chapter 1204 of the Texas
Government Code, as amended.

The Series 2025 Underwriter and the Series 2025A Underwriter shall be referred to herein collectively as the “Underwriters.”

The Underwriters may offer and sell the Bonds to certain dealers (including dealers depositing Bonds into unit investment trusts)
and others at prices lower than the public offering price stated on the cover page hereof. The initial offering price may be changed from
time to time by the Underwriters.

The Underwriters has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters does not
guarantee the accuracy or completeness of such information.

Prices and Marketability

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by the Underwriters
on or before the date of delivery of the Bonds stating the prices at which a substantial number of the Bonds of each maturity have been
sold to the public. For this purpose, the term "public" shall not include any person who is a bond house, broker, or similar person acting in
the capacity of underwriters or wholesaler. Otherwise, the District has no understanding with the Underwriters regarding the reoffering
yields or prices of the Bonds and has no control over trading of the Bonds after their initial sale by the District. Information concerning
reoffering yields or prices is the responsibility of the Underwriters.



THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED FROM
TIME TO TIME BY THE UNDERWRITERS AFTER THE BONDS ARE RELEASED FOR SALE, AND THE BONDS MAY BE OFFERED
AND SOLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO MAY SELL THE
BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY
OVER-ALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT LEVELS
ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.

The District has no control over trading of the Bonds in the secondary market. Moreover, there is no assurance that a secondary
market will be made in the Bonds. In such a secondary market, the difference between the bid and asked price of utility district bonds may
be greater than the difference between the bid and asked price of bonds of comparable maturity and quality issued by more traditional
municipal entities, as bonds of such entities are more generally bought, sold, or traded in the secondary market.

Securities Laws

No registration statement relating to the Bonds has been filed with the Securities and Exchange Commission (“SEC”) under the
Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds have not been registered or qualified
under the Securities Act of Texas in reliance upon various exemptions contained therein nor have the Bonds been registered or qualified
under the securities laws of any other jurisdiction. This disclaimer of responsibility for registration or qualification for sale or other disposition
of the Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from securities
registration or qualification provisions in such other jurisdiction.

CONTINUING DISCLOSURE OF INFORMATION — SEC RULE 15¢2-12

In the separate Bond Resolutions (the “Bond Resolutions”), the District has made the following agreement for the benefit of the
holders and beneficial owners of the Bonds. The District is required to observe the agreement for so long as it remains obligated to advance
funds to pay the Bonds. Under the agreement, the District will be obligated to provide certain updated financial information and operating
data annually, and timely notice of specified material events, to the Municipal Securities Rulemaking Board ("MSRB"). The MSRB has
established the Electronic Municipal Market Access ("EMMA") system.

Annual Reports

The District will provide certain updated financial information and operating data to the MSRB via EMMA. The information to be
updated with respect to the District includes the quantitative financial information and operating data of the general type included in
“DISTRICT DEBT” (except for “Estimated Overlapping Debt”), “DISTRICT TAX DATA,” and “APPENDIX A” (Auditor's Report and Financial
Statements of the District) of this Official Statement. The District will update and provide this information within six months after the end of
each of its fiscal years ending in or after 2025.

The District may provide updated information in full text or may incorporate by reference certain other publicly available
documents, as permitted by SEC Rule 15¢2-12 (“the Rule”). The updated information will include audited financial statements if the District
commissions an audit and the audit is completed by the required time. If the audit of such financial statements is not complete within such
period, the District will provide unaudited financial statements for the applicable fiscal year to the MSRB within such six-month period and
audited financial statements when the audit report on such statements becomes available. Any such financial statements will be prepared
in accordance with the accounting principles described in the Bond Resolutions or such other accounting principles as the District may be
required to employ from time to time pursuant to state law or regulation.

The District’s current fiscal year end is July 31. Accordingly, it must provide updated information by January 31 in each year,
unless the District changes its fiscal year. If the District changes its fiscal year, it will notify EMMA of the change.

Event Notices

The District will provide timely notices of certain events to the MSRB, but in no event will such notices be provided to the MSRB
in excess of ten business days after the occurrence of an event. The District will provide notice of any of the following events with respect
to the Bonds: (1) principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on
debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5)
substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other material notices or
determinations with respect to the tax status of the Bonds or other material events affecting the tax status of the Bonds; (7) modifications
to rights of beneficial owners of the Bonds, if material; (8) bond calls, if material, and tender offers; (9) defeasances; (10) release,
substitution, or sale of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, receivership,
or similar event of the District or other obligated person (13) consummation of a merger, consolidation, or acquisition involving the District
or other obligated person or the sale of all or substantially all of the assets of the District or other obligated person, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material; (14) appointment of a successor or additional trustee or the change of
name of a trustee, if material; (15) incurrence of a financial obligation of the District or other obligated person, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a financial obligation of the District or other obligated person,
any of which affect Beneficial Owners of the Bonds, if material; and (16) default, event of acceleration, termination event, modification of
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terms, or other similar events under the terms of a financial obligation of the District or other obligated person, any of which reflect financial
difficulties. The terms “obligated person” and “financial obligation” when used in this paragraph shall have the meanings ascribed to them
under the Rule. The term “material” when used in this paragraph shall have the meaning ascribed to it under federal securities laws. Neither
the Bonds nor the Bond Resolutions make any provisions for debt service reserves or liquidity enhancement. In addition, the District will
provide timely notice of any failure by the District to provide financial information, operating data, or financial statements in accordance with
its agreement described above under “Annual Reports.”

Limitations and Amendments

The District has agreed to update information and to provide notices of material events only as described above. The District has
not agreed to provide other information that may be relevant or material to a complete presentation of its financial results of operations,
condition, or prospects or agreed to update any information that is provided, except as described above. The District makes no
representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell Bonds at any future
date. The District disclaims any contractual or tort liability for damages resulting in whole or in part from any breach of its continuing
disclosure agreement or from any statement made pursuant to its agreement although holders and beneficial owners of Bonds may seek
a writ of mandamus to compel the District to comply with its agreement.

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a change in legal
requirements, a change in law, or a change in the identity, nature, status, or operations of the District, if but only if, the agreement, as
amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in compliance with the Rule
taking into account any amendments and interpretations of the Rule to the date of such amendment, as well as changed circumstances,
and either the holders of a majority in aggregate principal amount of the outstanding Bonds consent or any person unaffiliated with the
District (such as nationally recognized bond counsel) determines that the amendment will not materially impair the interests of the beneficial
owners of the Bonds. The District may also amend or repeal the agreement if the SEC amends or repeals the applicable provisions of such
rule or a court of final jurisdiction determines that such provisions are invalid but, in either case, only to the extent that its right to do so
would not prevent the Underwriters from lawfully purchasing the Bonds in the offering described herein. If the District so amends the
agreement, it has agreed to include with any financial information or operating data next provided in accordance with its agreement
described above under "Annual Reports" an explanation, in narrative form, of the reasons for the amendment and of the impact of any
change in the type of financial information and operating data so provided.

Compliance with Prior Undertakings

During the last five years, the District has complied in all material respects with its prior continuing disclosure agreements made
in accordance with the Rule.

MUNICIPAL BOND RATING

S&P Global Ratings (“S&P”) is expected to assign its municipal bond insured rating of “AA” (stable outlook) to this issue of Bonds
with the understanding that upon issuance and delivery of the Bonds, separate municipal bond insurance policies insuring the timely
payment of the principal of and interest on the Bonds will be issued by Assured Guaranty Inc. The District can make no assurance that the
S&P rating will continue for any period of time or that such rating will not be revised downward or withdrawn entirely by S&P if, in the
judgment of S&P, circumstances so warrant. Any such downward revision or withdrawal of the rating may have an adverse effect on the
market price of the Bonds. See "BOND INSURANCE."

BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Assured Guaranty Inc. (“AG”) will issue its separate Municipal Bond Insurance
Policies (each a “policy” and collectively, the “Policies”) for the Bonds. The Policy guarantees the scheduled payment of principal of and
interest on the Bonds when due as set forth in the form of the Policies included as an appendix to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, Maryland, California,
Connecticut or Florida insurance law.

Assured Guaranty Inc.

AG is a Maryland domiciled financial guaranty insurance company and an indirect subsidiary of Assured Guaranty Ltd. (“AGL”
and together with its subsidiaries, “Assured Guaranty”), a Bermuda-based holding company whose shares are publicly traded and are
listed on the New York Stock Exchange under the symbol “AGO.” AGL, through its subsidiaries, provides credit enhancement products to
the U.S. and non-U.S. public finance (including infrastructure) and structured finance markets and participates in the asset management
business through ownership interests in Sound Point Capital Management, LP and certain of its investment management affiliates. Only
AG is obligated to pay claims under the insurance policies AG has issued, and not AGL or any of its shareholders or other affiliates.

AG’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit of Standard & Poor’s Financial
Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating Agency, Inc. (‘KBRA”) and “A1” (stable outlook) by Moody’s Investors
Service, Inc. (“Moody’s”). Each rating of AG should be evaluated independently. An explanation of the significance of the above ratings

may be obtained from the applicable rating agency. The above ratings are not recommendations to buy, sell or hold any security, and such

3



ratings are subject to revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AG in its sole
discretion. In addition, the rating agencies may at any time change AG’s long-term rating outlooks or place such ratings on a watch list for
possible downgrade in the near term. Any downward revision or withdrawal of any of the above ratings, the assignment of a negative
outlook to such ratings or the placement of such ratings on a negative watch list may have an adverse effect on the market price of any
security guaranteed by AG. AG only guarantees scheduled principal and scheduled interest payments payable by the issuer of bonds
insured by AG on the date(s) when such amounts were initially scheduled to become due and payable (subject to and in accordance with
the terms of the relevant insurance policy), and does not guarantee the market price or liquidity of the securities it insures, nor does it
guarantee that the ratings on such securities will not be revised or withdrawn.

Merger of Assured Guaranty Municipal Corp. Into Assured Guaranty Inc.

On August 1, 2024, Assured Guaranty Municipal Corp., a New York domiciled financial guaranty insurance company and an
affiliate of AG (“AGM”), merged with and into AG, with AG as the surviving company (such transaction, the “Merger”). Upon the Merger, all
liabilities of AGM, including insurance policies issued or assumed by AGM, became obligations of AG.

Current Financial Strength Ratings

On October 18, 2024, KBRA announced it had affirmed AG'’s insurance financial strength rating of “AA+” (stable outlook).

On July 10, 2024, Moody’s, following Assured Guaranty’s announcement of the Merger, announced that it had affirmed AG’s
insurance financial strength rating of “A1” (stable outlook).

On May 28, 2024, S&P announced it had affirmed AG’s financial strength rating of “AA” (stable outlook). On August 1, 2024, S&P
stated that following the Merger, there is no change in AG’s financial strength rating of “AA” (stable outlook).

AG can give no assurance as to any further ratings action that S&P, Moody’s and/or KBRA may take. For more information
regarding AG'’s financial strength ratings and the risks relating thereto, see AGL’s Annual Report on Form 10-K for the fiscal year ended
December 31, 2023.

Capitalization of AG

At September 30, 2024:

e The policyholders’ surplus of AG was approximately $3,644 million.

e The contingency reserve of AG was approximately $1,374 million.

e The net unearned premium reserves and net deferred ceding commission income of AG and its subsidiaries (as
described below) were approximately $2,438 million. Such amount includes (i) 100% of the net unearned premium
reserve and net deferred ceding commission income of AG, and (ji) the net unearned premium reserves and net deferred
ceding commissions of AG’s wholly owned subsidiary Assured Guaranty UK Limited (“AGUK”), and its 99.9999% owned
subsidiary Assured Guaranty (Europe) SA (“AGE”).

The policyholders’ surplus, contingency reserve, and net unearned premium reserves and net deferred ceding commission
income of AG were determined in accordance with statutory accounting principles. The net unearned premium reserves and net deferred
ceding commissions of AGUK and AGE were determined in accordance with accounting principles generally accepted in the United States
of America.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the Securities and Exchange Commission (the “SEC”) that relate to AG are
incorporated by reference into this Official Statement and shall be deemed to be a part hereof:

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2023 (filed by AGL with the SEC on February
28, 2024);

(i) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2024 (filed by AGL with the SEC on May
8, 2024);

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2024 (filed by AGL with the SEC on August
8, 2024); and

(iv) the Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2024 (filed by AGL with the SEC on
November 12, 2024).

All information relating to AG included in, or as exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or
15(d) of the Securities Exchange Act of 1934, as amended, excluding Current Reports or portions thereof “furnished” under Iltem 2.02 or
Item 7.01 of Form 8-K; after the filing of the last document referred to above and before the termination of the offering of the Bonds shall
be deemed incorporated by reference into this Official Statement and to be a part hereof from the respective dates of filing such documents.
Copies of materials incorporated by reference are available over the internet at the SEC’s website at http://www.sec.gov, at AGL'’s website
at http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Inc.: 1633 Broadway, New York, New York
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10019, Attention: Communications Department (telephone (212) 974-0100). Except for the information referred to above, no information
available on or through AGL'’s website shall be deemed to be part of or incorporated in this Official Statement.

Any information regarding AG included herein under the caption “BOND INSURANCE — Assured Guaranty Inc.” or included in a
document incorporated by reference herein (collectively, the “AG Information”) shall be modified or superseded to the extent that any
subsequently included AG Information (either directly or through incorporation by reference) modifies or supersedes such previously
included AG Information. Any AG Information so modified or superseded shall not constitute a part of this Official Statement, except as so
modified or superseded.

Miscellaneous Matters

AG makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AG has not
independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of this
Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding AG supplied by AG and presented under the heading “BOND INSURANCE.”



OFFICIAL STATEMENT SUMMARY

The following material is a summary of certain information contained herein and is qualified in its entirety by the detailed
information appearing elsewhere in this Official Statement. The reader should refer particularly to sections that are indicated for more

complete information.

Description:

Source of Payment:
Redemption

Provisions:

Book-Entry-Only
System:

Use of Proceeds:

Legal Opinion:

Paying Agent/Registrar:

Payment Record:
Risk Factors:
Qualified Tax

Exempt Obligations:

Municipal Bond
Rating & Insurance:

Description:

THE BONDS

The $4,310,000 Unlimited Tax Park Bonds, Series 2025 (the “Series 2025 Park Bonds”) and the $2,300,000
Unlimited Tax Bonds, Series 2025A (the “Series 2025A Bonds”), are dated January 1, 2025. The Series 2025
Park Bonds and the Series 2025A Bonds are collectively referred to herein as the “Bonds.” The Bonds
represent the seventh and eighth series of bonds to be issued by the District. The Bonds mature on April 1 in
the years shown in the table on the cover page of this Official Statement. See "THE BONDS."

The Bonds are payable from a continuing direct annual ad valorem tax upon all taxable property within the
District which, under Texas law, is not limited as to rate or amount. The Bonds are obligations of the District
and are not obligations of the State of Texas, Harris County, the City of Houston, or any other political
subdivision or agency. See "THE BONDS."

The Bonds maturing on or after April 1, 2030, are subject to early redemption, in whole or in part, on April 1,
2029, or on any date thereafter at the option of the District at a price of par plus accrued interest from the most
recent interest payment date to the date of redemption. See “THE BONDS — Optional Redemption.”

The Bonds will be initially registered and delivered only to Cede & Co., the nominee of DTC, pursuant to the
Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired in
denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the
beneficial owners thereof. Principal of, and interest on, the Bonds will be payable by the Paying Agent/Registrar
to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for
subsequent payment to the beneficial owners of the Bonds. See "BOOK-ENTRY-ONLY SYSTEM."

The proceeds of the Series 2025 Park Bonds will be used by the District to: (1) fund certain park expenditures
for park related costs previously advanced by the Developer (as defined herein), including land and
engineering costs; (2) fund six months of capitalized interest; and (3) to pay administrative costs and issuance
expenses associated with the sale and delivery of the Series 2025 Park Bonds.

The proceeds of the Series 2025A Bonds will be used by the District to: (1) finance certain improvements to
the District's water supply and drainage system costs previously advanced by the Developer (as defined
herein) including land and engineering costs; (2) fund six months of capitalized interest; and (3) to pay
administrative costs and issuance expenses associated with the sale and delivery of the Series 2025A Bonds.
See "USE OF BOND PROCEEDS."

Allen Boone Humphries Robinson LLP, Bond Counsel, Houston, Texas. See “LEGAL MATTERS” and “TAX
MATTERS.”

The Bank of New York Mellon Trust Company, N.A., Houston, Texas.

The Bonds represents the District’s seventh and eighth bond issues. The District has never defaulted in the
payment of principal or interest on any bonds or outstanding obligations.

The Bonds are subject to certain investment considerations as set forth in this Official Statement. Prospective
purchasers should carefully examine this Official Statement with respect to the investment security of the
Bonds, particularly the sections captioned "RISK FACTORS" and "LEGAL MATTERS."

The Bonds are designated as "qualified tax-exempt obligations" for financial institutions. See "TAX MATTERS
— Qualified Tax-Exempt Obligations."

S&P is expected to assign its municipal bond insured rating of “AA” (stable outlook) to this issue of Bonds with
the understanding that upon issuance and delivery of the Bonds, separate municipal bond insurance policies
insuring the timely payment of the principal of and interest on the Bonds will be issued by Assured Guaranty
Inc. See “MUNICIPAL BOND RATING,” “BOND INSURANCE” and “APPENDIX B — Specimen Municipal
Bond Insurance Policy.”

THE DISTRICT
The District is a municipal utility district created by order of the Texas Commission on Environmental Quality

(“TCEQ”) dated December 12, 2006. The District was created pursuant to the authority of Article XVI, Section
59 of the Texas Constitution and operates pursuant to Chapters 49 and 54, Texas Water Code, as amended.



Status of Land
Development:

Home Building
Development:

The Developer:

The System:

100-Year Flood Plain

The rights, powers, privileges, authority, and functions of the District are established by the general laws of the
State of Texas pertaining to municipal utility districts, including particularly Chapters 49 and 54, Texas Water
Code, as amended. The District is subject to the continuing supervision of the TCEQ. The District is
empowered to purchase, construct, operate, and maintain all works, improvements, facilities, and plants
necessary for the supply of water; the collection, transportation, and treatment of wastewater; and the control
and diversion of storm water. Additionally, the District was created with certain road and park powers. See
"THE DISTRICT."

The District contains approximately 399 acres of land. The District is located entirely within Harris County,
Texas, and entirely within the extraterritorial jurisdiction of the City of Houston, Texas. The District is located
entirely within the Humble Independent School District. The District is located approximately 13 miles northeast
of the central business district of the City of Houston. The District is immediately to the north side of Beltway 8
(North Sam Houston Parkway) and lies approximately 3 miles east of U.S. Highway 59. According to the
District's Engineer, none of the developed land within the District would be subject to flooding during a
hypothetical 100-year flood event. See "THE DISTRICT."

A summary of the approximate land use in the District appears in the following table:

Type of Land Use Approximate Acres
Developed Acres 396
Under Development 0
Remaining Developable Acreage 0
Undevelopable Acreage 3 (a)
Total Approximate Acres 399
(a) Includes street rights-of-way.

As of November 1, 2024, residential development in the District included 1,380 completed homes, 66 homes
under construction, and 21 vacant developed lots. Homes have been or are currently being constructed by
Westin Homes, Ashton Wood Homes, Empire Homes, Highland Homes, Lennar Homes, Trendmaker Homes,
Taylor Morrison Homes, Chesmar Homes, History Maker Homes, Wan Bridge, Hamilton Thomas Homes and
Shea Homes; homes have been or are and being marketed in the $250,000 - $500,000 price range.

Substantially all of the land within the District has been developed by three different special purpose entities
created by Mr. Al P. Brende/the Land Tejas Companies. The three entities are collectively referred to herein
as the “Original Developers.” In December 2021, each of the Original Developers sold their interests to Astro
Balmoral LP, a Delaware limited partnership created by Mr. Al P. Brende/the Land Tejas Companies, and
Starwood Land Astro Ventures LP. Astro Balmoral LP is a special purpose entity established solely for the
purpose of developing land and marketing developed land within the Balmoral Planned Community. Land
Strategies Management has entered into a management agreement with the Land Tejas companies for the
purpose of managing the day to day development activities within the Balmoral Planned Community. All three
of the Original Developers have assigned their respective developer financing agreement with the District to
Astro Balmoral LP. The Original Developers and Astro Balmoral LP are collectively referred to herein as the
“Developer.”

The System currently obtains all of its water from Harris County MUD No. 400 (“MUD 400”). Per the Second
Amendment to the Water Facilities Agreement dated February 1, 2023, between the District and Harris County
MUD No. 400, the District owns 45.12% or 1,850 connections of MUD 400’s water supply system.

The MUD 400 Wastewater Treatment Plant No. 2 is a shared facility with Harris County MUD Nos. 400, 422,
423, and 499, as well as Harris County Fresh Water Supply District No. 48. The District's capacity in
Wastewater Treatment Plant No. 2 is 1,784 ESFC'’s based on 225 gpd per ESFC. See “THE SYSTEM.”

The District currently has approximately 3.54 acres within the shaded Zone X, or 500-Year Flood Zone as
determined by the Federal Emergency Management Agency (FEMA) Flood Insurance Rate Map (FIRM), Map
Numbers 48201C0505M, Harris County, Texas, and Incorporated Areas, dated June 9, 2014 and
48201C0510L, Harris County, Texas, and Incorporated Areas, dated June 18, 2007. None of the District
currently lies within the 100-year flood plain. See “THE SYSTEM.”



SELECTED FINANCIAL INFORMATION

(Unaudited)

10/15/2024 Estimated Taxable Value $465,694,498 (a)
2024 Certified Taxable Value $428,814,818 (b)
Direct Debt

Outstanding Bonds (as of November 1, 2024) $62,955,000

The Bonds $6,610,000 (c)
Total Direct Debt $69,565,000
(See “DISTRICT DEBT")
Estimated Overlapping Debt (See “DISTRICT DEBT”) $21,223.,484
Direct and Estimated Overlapping Debt $90,788,484
Percentage of Direct Debt to:

10/15/2024 Estimated Taxable Value 14.94%

2024 Certified Taxable Value 16.22%

See “DISTRICT DEBT”

Percentage of Direct and Estimated Overlapping Debt to:

10/15/2024 Estimated Taxable Value 19.50%
2024 Certified Taxable Value 21.17%

See “DISTRICT DEBT”

2024 Tax Rate Per $100 of Assessed Value

Debt Service Tax $0.70
Road Debt Service Tax $0.12
Maintenance Tax $0.47
Total 2024 Tax Rate $1.29

Cash and Temporary Investment Balances as of November 18, 2024

General Fund $5,878,052
Road Debt Service Fund Balance $105,551 (d)
Debt Service Fund Balance $585,462 (e)

(@)

(b)

©
()

(e)

Reflects data supplied by Harris Central Appraisal District (‘HCAD”). The Estimated Taxable Value as of 10/15/2024 was prepared by HCAD and
provided to the District. Such values are not binding on HCAD and are provided for informational purposes only. The District is authorized by law
to levy taxes only against certified values. See "DISTRICT TAX DATA" and “TAXING PROCEDURES.”

Reflects the January 1, 2024 Certified Taxable Values according to data supplied to the District by HCAD. The figure above excludes $12,205,141
of property value that is still in process of being certified by HCAD. The District is authorized by law to levy taxes only against certified values. See
"DISTRICT TAX DATA” and “TAXING PROCEDURES.”

Includes the Series 2025 Park Bonds ($4,310,000 in principal amount) and the Series 2025A Bonds ($2,300,000 in principal amount).

The funds in the Road Debt Service Fund are available to pay debt service on the District's bonds issued for road facilities (‘Road Bonds”) and
are not available to pay debt service on the District’'s bonds issued for water, sewer, and drainage facilities or park facilities. Neither Texas law nor
the District’s Bond Resolutions require the District to maintain any minimum balance in the Road Debt Service Fund.

The cash and investment balance in the Debt Service Fund includes six months of capitalized interest to be funded with proceeds of the Bonds to
be deposited into such fund on the date of delivery of the Bonds. The funds in the Debt Service Fund are available to pay debt service on the
District’'s bonds issued for water, sewer, and drainage facilities or park facilities. Neither Texas law nor any bond resolutions require that the District
maintain any particular balance in the Debt Service Fund. See "DISTRICT TAX DATA — Tax Adequacy of Tax Revenue" and “DISTRICT DEBT.”
The cash and investment balances in the Debt Service Fund are not available to make debt service payments on the Road Bonds.



DEBT SERVICE REQUIREMENTS

The following table sets forth the debt service on the District's Outstanding Bonds and the debt service requirements for the

Bonds.
Existing Debt Service Debt Service Total Debt
Debt Service on the 2025 Park Bonds on the 2025A Bonds Service
Year Requirements Principal Interest Principal Interest Requirements
2025 $3,217,293 - $145,936 - $78,750 $3,441,979
2026 $3,482,606 - $194,581 - $105,000 $3,782,187
2027 $3,507,856 - $194,581 - $105,000 $3,807,437
2028 $3,551,918 $125,000 $190,519 - $105,000 $3,972,436
2029 $3,619,605 $130,000 $182,231 - $105,000 $4,036,836
2030 $3,590,168 $140,000 $173,456 - $105,000 $4,008,624
2031 $3,564,981 $145,000 $164,194 - $105,000 $3,979,174
2032 $3,593,356 $150,000 $154,606 - $105,000 $4,002,962
2033 $3,577,793 $160,000 $145,531 - $105,000 $3,988,324
2034 $3,591,231 $165,000 $138,031 - $105,000 $3,999,262
2035 $3,601,918 $175,000 $131,231 - $105,000 $4,013,149
2036 $3,585,106 $180,000 $124,131 - $105,000 $3,994,237
2037 $3,616,371 $190,000 $116,731 - $105,000 $4,028,102
2038 $3,644,731 $200,000 $108,931 - $105,000 $4,058,662
2039 $3,620,200 $205,000 $100,831 - $105,000 $4,031,031
2040 $3,667,168 $215,000 $92,297 - $105,000 $4,079,464
2041 $3,684,200 $225,000 $83,222 - $105,000 $4,097,421
2042 $3,672,403 $235,000 $73,734 - $105,000 $4,086,137
2043 $3,682,075 $250,000 $63,731 - $105,000 $4,100,806
2044 $3,687,371 $260,000 $53,213 - $105,000 $4,105,584
2045 $3,712,981 $270,000 $42,281 - $105,000 $4,130,262
2046 $3,758,371 $285,000 $30,834 - $105,000 $4,179,205
2047 $3,751,886 $295,000 $18,872 - $105,000 $4,170,758
2048 $3,769,309 $310,000 $6,394 - $105,000 $4,190,703
2049 $3,781,823 - - $350,000 $96,250 $4,228,073
2050 $3,774,262 - - $350,000 $78,750 $4,203,012
2051 $1,623,487 - - $375,000 $61,797 $2,060,284
2052 $399,853 - - $390,000 $45,063 $834,916
2053 $423,559 - - $405,000 $27,672 $856,231
2054 - - $430,000 $9.,406 $439,406
TOTALS $96,753,873 $4,310,000 $2,730,102 $2,300,000 $2,812,688 $108,906,662
Maximum Annual Debt Service Requirements (2049) .........couiiiiiiiiiiiiesee e $4,228,073
Average Annual Debt Service Requirements (2025 - 2054)..........ooiiirirerieneiesiesiesie ettt $3,630,222

$0.96 debt service tax rate on the 10/15/2024 Estimate Taxable Valuation of $465,694,498
at 95% COIECHONS PrOUUCES.........eieieeieie ettt ettt et e s et e e eseesseeneeeseeaseenseeseesseenseeseenseenseaseenseenseeneenseenes $4,247,134

$1.04 debt service tax rate on the 2024 Certified Taxable Valuation of $428,814,818
at 95% COIECHONS PrOGUCES........eeieieeieie ettt ettt et e st e e e st e e seeneeeseeaseenseeseesseanseaseenseenseeseenseenseeneensennes $4,236,690

See "DISTRICT TAX DATA — Tax Adequacy of Tax Revenue."



OFFICIAL STATEMENT
Relating to
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT No. 423

(A political subdivision of the State of Texas located within Harris County, Texas)

$4,310,000 $2,300,000
UNLIMITED TAX PARK BONDS UNLIMITED TAX BONDS
SERIES 2025 SERIES 2025A
INTRODUCTION

This Official Statement provides certain information in connection with the issuance by Harris County Municipal Utility District No.
423 of its $4,310,000 Unlimited Tax Park Bonds, Series 2025 (the “Series 2025 Park Bonds”) and its $2,300,000 Unlimited Tax Bonds,
Series 2025A (the “Series 2025A Bonds”). The Series 2025 Park Bonds and the Series 2025A Bonds are collectively referred to herein as
the “Bonds.”

The Bonds are issued pursuant to Article XVI, Section 59 of the Texas Constitution, and general laws of the State of Texas,
separate resolutions authorizing the issuance of the Bonds (the "Bond Resolutions") adopted by the Board of Directors of Harris County
Municipal Utility District No. 423 (the "District"), an order of the Texas Commission on Environmental Quality (the “TCEQ”) and an election
held within the District.

This Official Statement includes descriptions of the Bonds, the Bond Resolutions, certain information about the District and its
financial condition, and the Developer in the District. All descriptions of documents contained herein are only summaries and are qualified
in their entirety by reference to each such document. Copies of such documents may be obtained from Bond Counsel upon payment of
duplication costs thereof.

RISK FACTORS
General

The Bonds are obligations of the District and are not obligations of the State of Texas, Harris County, the City of Houston, or any
other political subdivision. The Bonds are payable from a continuing, direct, annual ad valorem tax, without legal limitation as to rate or
amount, on all taxable property within the District. See “THE BONDS — Source of and Security for Payment.” The investment quality of the
Bonds depends on the ability of the District to collect all taxes levied against the taxable property within the District and, in the event of
foreclosure of the District's tax lien, on the marketability of the property and the ability of the District to sell the property at a price sufficient
to pay taxes levied by the District and by other overlapping taxing authorities. The District cannot and does not make any representations
that over the life of the Bonds the taxable property within the District will accumulate or maintain taxable values sufficient to generate
property taxes to pay debt service at current levels.

Marketability

The District has no understanding (other than the initial reoffering yields) with the Underwriters regarding the reoffering yields or
prices of the Bonds and has no control over trading of the Bonds in the secondary market. Moreover, there is no assurance that a secondary
market will be made in the Bonds. If there is a secondary market, the difference between the bid and asked price of the Bonds may be
greater than the spread between the bid and asked price of more traditional issuers as such bonds are generally bought, sold, or traded in
the secondary market.

Tax Collections

The District's ability to make debt service payments may be adversely affected by its inability to collect ad valorem taxes. Under
Texas law, the levy of ad valorem taxes by the District constitutes a lien in favor of the District on a parity with the liens of all other taxing
authorities on the property against which taxes are levied, and such lien may be enforced by judicial foreclosure. The District's ability to
collect ad valorem taxes through such foreclosure may be impaired by: (a) cumbersome, time consuming and expensive collection
procedures; (b) a bankruptcy court's stay of tax collection procedures against a taxpayer; (c) market conditions affecting the marketability
of taxable property within the District and limitation of the proceeds from a foreclosure sale of such property; (d) adverse effects on the
proceeds of a foreclosure sale resulting from a taxpayer's limited right to redeem its foreclosed property as set forth below; or (e) insufficient
foreclosure bids to satisfy the tax liens of all state and local taxing authorities which have parity liens on the property. While the District has
a lien on taxable property within the District for taxes levied against such property, such lien can be foreclosed only in a judicial proceeding.
Moreover, the value of the property to be sold for delinquent taxes and thereby the potential sales proceeds available to pay debt service
on the Bonds, may be limited by among other factors, the existence of other tax liens on the property, by the current aggregate tax rate
being levied against the property, or by the taxpayers' right to redeem residential or agricultural use property within two (2) years of
foreclosure and all other property within six (6) months of foreclosure. See “TAXING PROCEDURES.”



Registered Owners' Remedies

If the District defaults in the payment of principal of, interest on, or redemption price on the Bonds when due, or if it fails to make
payments into any fund or funds created in the Bond Resolutions, or defaults in the observation or performance of any other covenants,
conditions, or obligations set forth in the Bond Resolutions, the Registered Owners have the right of a writ of mandamus issued by a court
of competent jurisdiction requiring the District and its officials to observe and perform the covenants, obligations, or conditions prescribed
in the Bond Resolutions. Except for mandamus, the Bond Resolutions do not specifically provide for remedies to protect and enforce the
interests of the Registered Owners. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy
of mandamus may have to be relied upon from year to year. Further, there is no trust indenture or trustee, and all legal actions to enforce
such remedies would have to be undertaken at the initiative of, and be financed by, the Registered Owners. Statutory language authorizing
local governments such as the District to sue and be sued does not waive the local government’s sovereign immunity from suits for money
damages. Even if such sovereign immunity were waived and a judgment against the District for money damages were obtained, the
judgment could not be enforced by direct levy and execution against the District's property. Further, the Registered Owners cannot
themselves foreclose on property within the District or sell property within the District to enforce the tax lien on taxable property to pay the
principal of and interest on the Bonds. The enforceability of the rights and remedies of the Registered Owners may further be limited by a
State of Texas statute reasonably required to attain an important public purpose or by laws relating to bankruptcy, reorganization, or other
similar laws of general application affecting the rights of creditors of political subdivisions, such as the District.

Bankruptcy Limitation to Registered Owners' Rights

The enforceability of the rights and remedies of the Registere