OFFICIAL STATEMENT DATED JUNE 26, 2024

IN THE OPINION OF BOND COUNSEL, UNDER EXISTING LAW, INTEREST ON THE BONDS IS EXCLUDABLE FROM
GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AND INTEREST ON THE BONDS IS NOT SUBJECT TO THE
ALTERNATIVE MINIMUM TAX ON INDIVIDUALS; HOWEVER, SUCH INTEREST IS TAKEN INTO ACCOUNT IN
DETERMINING THE ANNUAL ADJUSTED FINANCIAL STATEMENT INCOME OF APPLICABLE CORPORATIONS FOR THE
PURPOSE OF DETERMINING THE ALTERNATIVE MINIMUM TAX IMPOSED ON CORPORATIONS. SEE “TAX MATTERS” FOR
A DISCUSSION OF THE OPINION OF BOND COUNSEL.

The Bonds have been designated as “qualified tax-exempt obligations” for financial institutions. See “TAX MATTERS — Qualified Tax-Exempt
Obligations.”
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SERIES 2024
Dated: July 1, 2024 Due: April 1 (as shown below)

Interest on the $3,000,000 Unlimited Tax Bonds, Series 2024 (the “Bonds” or the “Series 2024 Bonds”) will accrue from July 1, 2024, and will be
payable on October 1 and April 1 of each year, commencing October 1, 2024. The definitive Bonds will be initially registered and delivered only to Cede &
Co., the nominee of The Depository Trust Company (“DTC”), pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the Bonds
may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the owners thereof. Principal
of and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the
participating members of DTC for subsequent payment to the beneficial owners of the Bonds. See “BOOK ENTRY-ONLY SYSTEM” herein. The initial
Paying Agent/Registrar is BOKF, N.A., Dallas, Texas. See “THE BONDS — Paying Agent/Registrar.”

MATURITIES, AMOUNTS, INTEREST RATES AND PRICES

Principal Interest Principal Interest
Amount Maturity Rate Yield (a) Amount Maturity Rate Yield (a)
$50,000 2028 6.875% 4.200% $50,000 2029 6.875% 4.200%

$150,000 6.875% Term Bond Due April 1, 2031 to Yield 4.200% (a) (b) (c)
$150,000 5.500% Term Bond Due April 1, 2033 to Yield 4.200% (a) (b) (c)
$1,550,000 4.625% Term Bond Due April 1, 2047 to Yield 4.625% (a) (b) (c)
$1,050,000 4.375% Term Bond Due April 1, 2053 to Yield 4.700% (a) (b) (c)

(a) The initial reoffering yields are established by and are the sole responsibility of the Underwriter (hereinafter defined) and may be subsequently changed.

(b) The Bonds maturing on or after April 1, 2030, are subject to redemption in whole or from time to time in part, at the option of the District (hereinafter defined), on April
1,2029, or on any date thereafter, at a price equal to the par value thereof plus accrued interest from the most recent interest payment date to the date fixed for redemption.
If fewer than all of the Bonds within a maturity are redeemed, the Bonds to be redeemed shall be selected, on behalf of the District, by the Paying Agent/Registrar, in its
capacity as Registrar, by lot or such other customary method, in integral multiples of $5,000 in any one maturity. See “THE BONDS—Optional Redemption.”

(c) Subject to mandatory sinking fund redemption as described herein. See “THE BONDS — Mandatory Redemption.”

The proceeds of the Bonds will be used by Galveston County Municipal Utility District No. 79 (the “District”) to: (1) reimburse the Developer
(hereinafter defined) for advancing certain reimbursable development costs for facilities located in the Central Park subdivision; (2) reimburse the Developer
for engineering and technical services costs associated with item (1) above; (3) fund certain drainage impact fees previously paid by the Developer; (4) pay
principal, accrued interest and costs of issuance on the Series 2023 Bond Anticipation Note as defined herein; (5) reimburse the Developer for certain interest
costs approved by the TCEQ); (6) fund $225,000 of capitalized interest on the Bonds; and (7) pay certain District operating costs, administrative costs and costs
of issuance of the Bonds. See “USE OF BOND PROCEEDS.” The Bonds, when issued, will constitute valid and binding obligations of the District and will be
payable from the proceeds of a continuing direct annual ad valorem tax, without legal limitation as to rate or amount, levied against all taxable property within
the District. See “THE BONDS — Source of and Security for Payment.” The Bonds are obligations solely of the District and are not obligations of the State of
Texas, Galveston County, the City of Texas City, or any entity other than the District. Neither the faith and credit nor the taxing power of the State of Texas,
Galveston County, or the City of Texas City is pledged to the payment of the principal of or interest on the Bonds. The Bonds are subject to certain investment
considerations described under the caption “RISK FACTORS.”

The Bonds are offered when, as and if issued by the District, subject to approval by the Attorney General of Texas and the approval of certain legal
matters by Allen Boone Humphries Robinson LLP, Houston, Texas, Bond Counsel. Certain legal matters will be passed upon for the District by Sanford Kuhl
Hagan Kugle Parker Kahn LLP, Houston, Texas, Disclosure Counsel. Delivery of the Bonds is expected through the facilities of DTC on or about July 25,
2024.



TABLE OF CONTENTS

USE OF INFORMATION IN OFFICIAL STATEMENT ......ccoiiciiemierrnisrre s sssss s ssss s ssssss e 1
CONTINUING DISCLOSURE OF INFORMATION - SEC RULE 15€2-12..........ccooimiiinereninnrenser e nnsnnens 2
NO MUNICIPAL BOND RATING.......ccootriiiumreniissnesissssss s sisss s s sssss e s ssss s ssssss s s ssssass s ssssns s s ssssnnssnnns 3
OFFICIAL STATEMENT SUMMARY ......octmiiimriminsnienissresisssssssssse s ssss s s sssss e s ssssss s sssas s s sssssns e s ssssnnens 4
SELECTED FINANCIAL INFORMATION ........ctiiiiiumimiisnrenisrisisssse s sssssss e ssssss s sssssss s s sssssss s ssssnne s 7
DEBT SERVICE REQUIREMENTS .......ccoiiiimimiiinnemisnisnissrssisns s sssss s sssss s sssssss s s ssssss s s s sss s sssssnnssnnns 8
INTRODUGCTION........cuutiiiiiitieiiiere i s s s s s s s s e s e R e e s an R e e s e aR e e R e R R e R s n R e e a e nn e e nns 9
LT G X 020 0 N 9
USE OF BOND PROGCEEDS ........cciiiiutiimiisrininssisnisssssssss e sssas s ssss s s s as s s s ssssss s s sssss s s ssssans s s ssssnnens 16
LI | = 0 IO 17
THE DISTRICT’S DEVELOPERS ........cocoitiiiiettnnisers s isss s ssas e sssss s s sn s s s ans s s snnns 18
DESCRIPTION OF THE SYSTEM SERVING THE DISTRICT ........coccimiinmrmminsnrenissresissse s ssssssssssssnnens 19
MANAGEMENT OF THE DISTRICT ......ctiiiiirimierienissre s isssr s s ssss e ssssss s sssssss s s sssssss s s ssssnn s 19
DISTRICT INVESTMENT POLICY......cccctiiiiiererissnienisssrsnisssss s ssss s s ssss s e s sssss e s s ss s s ssssass e s ssssnnees 20
TS0 L 00 0 23
DS O B 1Y G 0 I 24
TAXING PROCEDURES. ..........oooiiittiiisniiiss i as e ss e an e s s s n e s s s an e e s s an e e e nnans 26
DISSOLUTION BY THE CITY OF TEXAS CITY ....outiiiiirrmisriissrs s sssnsssss s sssssss s ssssssees 30
LI | =30 =10 0 S 30
BOOK-ENTRY-ONLY SYSTEM ......coiciimiiiinririnninnissrs s isss s sssss s ssss e s sssss e s s ss s s ssssass e s ssssnnees 34
LEGAL MATTERS......uetiiiieteiiisrisiissie s i as s s e s s as e s s s e e e R e e e e R R e e e aR e e n e bR e e e n e ann e 35
TAXMATTERS ....ooeiiiiiiitiiin i s e s R R e e e R R e e R e AR R e R s e R R e R s e an e e s e an e e R nnans 36
REGISTRATION AND QUALIFICATION UNDER SECURITIES LAWS .........ccoociinmmmennsressssesnnnes 37
OFFICIAL STATEMENT .....ouutiiiiitiiisreiisr i ss s s e as s a e s s n e s e an e s s ann e e n e ann e 38
MISCELLANEOUS ........coiceteiiiaririss s ss s s e s s as e s s e e e e e e e E e R R e e e aR e e e e R e e e e nr e 38
INDEPENDENT AUDITOR’S REPORT AND FINANCIAL STATEMENTS OF THE DISTRICT ...........cceeu.. A

AERIAL PHOTOGRAPHS .......oeiiiiiiieiiinis s isss s s s an s as e as e s s an e s s e e e e s nnans B



USE OF INFORMATION IN OFFICIAL STATEMENT

No dealer, broker, salesman, or other person has been authorized to give any information or to make any representations other
than those contained in this Official Statement and, if given or made, such other information or representations must not be relied upon as
having been authorized by the District.

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any state in which
such offer or solicitation is not authorized or in which the person making such offer or solicitation is not registered or qualified to do so or to
any person to whom it is unlawful to make such offer or solicitation.

All of the summaries of the statutes, resolutions, contracts, audited financial statements, engineering, and other related reports
set forth in this Official Statement are made subject to all of the provisions of such documents. These summaries do not purport to be
complete statements of such provisions, and reference is made to such documents, copies of which are available from Allen Boone
Humphries Robinson LLP, 3200 Southwest Freeway, Suite 2600, Houston, Texas 77027, upon payment of duplication costs.

This Official Statement contains, in part, estimates, assumptions, and matters of opinion which are not intended as statements of
fact, and no representation is made as to the correctness of such estimates, assumptions, or matters of opinion, or as to the likelihood that
they will be realized. Any information and expressions of opinion herein contained are subject to change without notice and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been
no change in the affairs of the District or other matters described herein since the date hereof. However, the District has agreed to keep
this Official Statement current by amendment or sticker to reflect material changes in the affairs of the District and, to the extent that
information actually comes to its attention, the other matters described in this Official Statement until delivery of the Bonds to the Initial
Purchaser.

References to website addresses presented herein are for informational purposes only and may be in the form of a hyperlink
solely for the reader's convenience. Unless specified otherwise, such websites and the information or links contained therein are not
incorporated into, and are not part of this Official Statement for any purpose.

SALE AND DISTRIBUTION OF THE BONDS

Award of the Bonds

After requesting competitive bids for the Bonds, the District has accepted the bid producing the lowest net interest cost to the
District, which was tendered by SAMCO Capital Markets, Inc. (the "Underwriter"), to purchase the Bonds bearing the rates shown on the
cover page of this Official Statement at a price of 97.008450% of par plus accrued interest to the date of delivery, which resulted in a net
effective interest rate of 4.733798% as calculated pursuant to Chapter 1204 of the Texas Government Code, as amended.

The Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing Bonds into unit investment trusts)
and others at prices lower than the public offering price stated on the cover page hereof. The initial offering price may be changed from
time to time by the Underwriter.

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not
guarantee the accuracy or completeness of such information.

Prices and Marketability

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by the Underwriter
on or before the date of delivery of the Bonds stating the prices at which a substantial number of the Bonds of each maturity have been
sold to the public. For this purpose, the term "public" shall not include any person who is a bond house, broker, or similar person acting in
the capacity of underwriter or wholesaler. Otherwise, the District has no understanding with the Underwriter regarding the reoffering yields
or prices of the Bonds and has no control over trading of the Bonds after their initial sale by the District. Information concerning reoffering
yields or prices is the responsibility of the Underwriter.

THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED FROM
TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE RELEASED FOR SALE, AND THE BONDS MAY BE OFFERED
AND SOLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO MAY SELL THE
BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY
OVER-ALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT LEVELS
ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.

The District has no control over the trading of the Bonds in the secondary marker. Moreover, there is no assurance that a
secondary market will be made in the Bonds. If there is a secondary market, the difference between the bid and asked price of the bonds
may be greater than the difference between the bids and asked prices of bonds of comparable maturity and quality issued by more
traditional municipal entities as bonds of such entities are more generally bought, sold or traded in the secondary market.



Securities Laws

No registration statement relating to the Bonds has been filed with the Securities and Exchange Commission (“SEC”) under the
Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds have not been registered or qualified
under the Securities Act of Texas in reliance upon various exemptions contained therein nor have the Bonds been registered or qualified
under the securities laws of any other jurisdiction. This disclaimer of responsibility for registration or qualification for sale or other disposition
of the Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from securities
registration or qualification provisions in such other jurisdiction.

CONTINUING DISCLOSURE OF INFORMATION - SEC RULE 15¢c2-12

The offering of the Bonds qualifies for the Rule 15c2-12(d)(2) exemption from Rule 15c2-12(b)(5) regarding the District's
continuing disclosure obligations because the District has not issued more than $10,000,000 in aggregate amount of outstanding bonds
(including the Bonds) and no person is committed by contract or other arrangement with respect to payment of the Bonds as required by
the exemption. As required by the exemption, in the resolution authorizing the issuance of the Bonds (the “Bond Resolution”), the District
has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The District is required to observe the
agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the agreement, the District will be obligated to
provide certain updated financial information and operating data annually, and timely notice of specified events, to the Municipal Securities
Rulemaking Board (the “MSRB”) or any successor to its functions as a repository through its Electronic Municipal Market Access (“EMMA”)
system.

Annual Reports

The District will provide certain updated financial information and operating data to the MSRB or any successor to its
functions as a repository through its EMMA system. The information to be updated with respect to the District includes the quantitative
financial information and operating data of the District of the general type included in “APPENDIX A” (Independent Auditor's Report and
Financial Statements of the District) of this Official Statement. The District will update and provide this information within six months after
the end of each of its fiscal years ending in or after 2024. The District will provide the updated information to EMMA.

The District may provide updated information in full text or may incorporate by reference certain other publicly available
documents, as permitted by the Rule. The updated information will include audited financial statements if the District commissions an audit
and the audit is completed by the required time. If the audit of such financial statements is not complete within such period, the District will
provide unaudited financial statements for the applicable fiscal year to the MSRB within such six-month period and audited financial
statements when the audit report on such statements becomes available. Any such financial statements will be prepared in accordance
with the accounting principles described in the Bond Resolution or such other accounting principles as the District may be required to
employ from time to time pursuant to state law or regulation.

The District’s current fiscal year end is September 30. Accordingly, it must provide updated information by March 31 in each year,
unless the District changes its fiscal year. If the District changes its fiscal year, it will notify the MSRB via EMMA of the change.

Event Notices

The District will provide timely notices of certain events to the MRSB, but in no event will such notices be provided to the MSRB
in excess of ten business days after the occurrence of an event. The District will provide notice of any of the following events with respect
to the Bonds: (1) principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on
debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5)
substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other material notices or
determinations with respect to the tax status of the Bonds or other material events affecting the tax status of the Bonds; (7) modifications
to rights of beneficial owners of the Bonds, if material; (8) bond calls, if material, and tender offers; (9) defeasances; (10) release,
substitution, or sale of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, receivership,
or similar event of the District or other obligated person; (13) consummation of a merger, consolidation, or acquisition involving the District
or other obligated person or the sale of all or substantially all of the assets of the District or other obligated person, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material; (14) appointment of a successor or additional trustee or the change of
name of a trustee, if material; (15) incurrence of a financial obligation of the District or other obligated person if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a financial obligation of the District or other obligated person,
any of which affect Beneficial Owners of the Bonds, if material; and (16) default, event of acceleration, termination event, modification of
terms, or other similar events under the terms of a financial obligation of the District or other obligated person, any of which reflect financial
difficulties. The terms “obligated person” and “financial obligation” shall have the meanings ascribed to them under SEC Rule 15¢2-12 (the
“Rule”). The terms “material” when used in this paragraph shall have the meaning ascribed to it under federal securities laws. Neither the
Bonds nor the Bond Resolution makes any provisions for debt service reserves or liquidity enhancement. In addition, the District will provide
timely notice of any failure by the District to provide financial information, operating data, or financial statements in accordance with its
agreement described above under “Annual Reports.”



Availability of Information from MSRB

The District has agreed to provide the foregoing updated information only to the MSRB. The District is required to file its continuing
disclosure information using EMMA, which is the format currently prescribed by the MSRB. The MSRB makes this information available to
the public without charge through the EMMA internet portal at www.emma.msrb.org.

Limitations and Amendments

The District has agreed to update information and to provide notices of material events only as described above. The District has
not agreed to provide other information that may be relevant or material to a complete presentation of its financial results of operations,
condition, or prospects or agreed to update any information that is provided, except as described above. The District makes no
representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell Bonds at any future
date. The District disclaims any contractual or tort liability for damages resulting in whole or in part from any breach of its continuing
disclosure agreement or from any statement made pursuant to its agreement although holders and beneficial owners of Bonds may seek
a writ of mandamus to compel the District to comply with its agreement.

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a change in legal
requirements, a change in law, or a change in the identity, nature, status, or operations of the District, if but only if, the agreement, as
amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in compliance with the Rule,
taking into account any amendments and interpretations of the Rule to the date of such amendment, as well as changed circumstances,
and either the holders of a majority in aggregate principal amount of the outstanding Bonds consent or any person unaffiliated with the
District (such as nationally recognized bond counsel) determines that the amendment will not materially impair the interests of the beneficial
owners of the Bonds. The District may also amend or repeal the agreement if the SEC amends or repeals the applicable provisions of such
rule or a court of final jurisdiction determines that such provisions are invalid but, in either case, only to the extent that its right to do so
would not prevent the Underwriter from lawfully purchasing the Bonds in the offering described herein. If the District so amends the
agreement, it has agreed to include with any financial information or operating data next provided in accordance with its agreement
described above under "Annual Reports" an explanation, in narrative form, of the reasons for the amendment and of the impact of any
change in the type of financial information and operating data so provided.

Compliance with Prior Undertakings

The Bonds represent the first series of bonds to be issued by the District, therefore, the District has not previously entered into a
continuing disclosure agreement pursuant to SEC Rule 15¢2-12.

NO MUNICIPAL BOND RATING

The District has not made an application for an underlying rating on the Bonds to any municipal bond rating service. It is not
anticipated that the District would have received an investment grade rating had such rating been applied for.



OFFICIAL STATEMENT SUMMARY

The following material is a summary of certain information contained herein and is qualified in its entirety by the detailed
information appearing elsewhere in this Official Statement. The reader should refer particularly to sections that are indicated for more

complete information.

Description:

Source of Payment:

Redemption
Provisions:

Book-Entry-Only
System:

Legal Opinion:

Paying Agent/Registrar:

Payment Record:

Short Term Debt:

Outstanding Bonds:

Risk Factors:

Use of Proceeds:

Qualified Tax
Exempt Obligations:

No Municipal Bond
Rating:

THE BONDS

The $3,000,000 Unlimited Tax Bonds, Series 2024 (the “Series 2024 Bonds”) or (the “Bonds”), are being
issued pursuant to Article XVI, Section 59 of the Texas Constitution and the general laws of the State of Texas,
relating to the issuance of bonds by political subdivisions, including but not limited to Chapters 49 and 54,
Texas Water Code, as amended, a resolution authorizing the issuance of the Bonds (the "Bond Resolution")
to be adopted by the Board of Directors of the District, an approving order of the Texas Commission on
Environmental Quality (the "TCEQ"), and an election held within the District. See "THE BONDS."

The Bonds are payable from a continuing direct annual ad valorem tax levied against all taxable property within
the District, which, under Texas law, is not limited as to rate or amount. The Bonds are obligations of the District
and are not obligations of the State of Texas, Galveston County, Texas City, or any other political subdivision
or agency. See "THE BONDS - Source of and Security for Payment."

The Bonds maturing on or after April 1, 2030, are subject to early redemption, in whole or from time to time in
part, on April 1, 2029, or on any date thereafter at the option of the District at a price of par plus accrued interest
from the most recent interest payment date to the date of redemption. See “THE BONDS - Optional
Redemption.” The Bonds maturing on April 1 in the years 2031, 2033, 2047 and 2053 are Term Bonds are
subject to annual mandatory sinking fund redemption beginning on April 1 in the years 2030, 2032, 2034
and 2048, respectively. See “THE BONDS — Mandatory Redemption.”

The Bonds will be initially registered and delivered only to Cede & Co., the nominee of DTC, pursuant to the
Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired in
denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the
beneficial owners thereof. Principal of, and interest on, the Bonds will be payable by the Paying Agent/Registrar
to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for
subsequent payment to the beneficial owners of the Bonds. See "BOOK-ENTRY-ONLY SYSTEM."

Allen Boone Humphries Robinson LLP, Bond Counsel, Houston, Texas. See “LEGAL MATTERS” and “TAX
MATTERS.”

BOKEF, N.A., Dallas, Texas.

The Bonds represent the first issuance of bonds by the District, therefore, the District has never defaulted in
the payment of principal or interest on any bonds or outstanding obligations.

The District issued its $1,500,000 Bond Anticipation Note, Series 2023 (the “Series 2023 BAN”) on August 4,
2023, with a maturity date of August 2, 2024. Proceeds from the Series 2023 BAN were used to reimburse the
Developer for a portion of the construction costs shown herein under “USE OF BOND PROCEEDS.”

The Bonds represent the first issuance of bonds by the District.

The Bonds are subject to certain investment considerations as set forth in this Official Statement. Prospective
purchasers should carefully examine this Official Statement with respect to the investment security of the
Bonds, particularly the sections captioned "RISK FACTORS" and "LEGAL MATTERS."

The proceeds of the Bonds will be used by Galveston County Municipal Utility District No. 79 (the “District”) to:
(1) reimburse the Developer (hereinafter defined) for advancing certain reimbursable development costs for
facilities located in the Central Park subdivision; (2) reimburse the Developer for engineering and technical
services costs associated with item (1) above; (3) fund certain drainage impact fees previously paid by the
Developer; (4) pay principal, accrued interest and costs of issuance on the Series 2023 Bond Anticipation Note
as defined herein; (5) reimburse the Developer for certain interest costs approved by the TCEQ; (6) fund
$225,000 of capitalized interest on the Bonds; and (7) pay certain District operating costs, administrative costs
and costs of issuance of the Bonds. See “USE OF BOND PROCEEDS.”

The District has designated the Bonds as "qualified tax-exempt obligations" within the meaning of Section
265(b) of the Internal Revenue Code of 1986, as amended. See "TAX MATTERS — Qualified Tax-Exempt
Obligations."

The District has not made an application for an underlying rating on the Bonds to any municipal bond rating
service. It is not anticipated that the District would have received an investment grade rating had such rating
been applied for.



Description:

Status of Land Use
in the District:

Development
in the District:

The Developers:

Potential Future
Annexations:

THE DISTRICT

The District is a municipal utility district created on August 17, 2020, by an order of the TCEQ. The District was
created pursuant to the authority of Article XVI, Section 59 and Article Ill, Section 52 of the Texas Constitution
and operates pursuant to Chapters 49 and 54, of the Texas Water Code, as amended. The District is located
within the City of Texas City, Texas (herein “Texas City” or the “City”). All District facilities are transferred to
Texas City, and the District operates no facilities and collects no water and sewer revenues.

The District is currently comprised of two non-contiguous subdivisions that are located in central Galveston
County, east of Interstate 45, totaling approximately 112 acres. The District, as it was originally created,
included approximately 89 acres (Central Park, Sections 1 & 2). In April 2024, the District annexed
approximately 23 acres known as the Herons Landing, Sections 3 & 4.

The first non-contiguous subdivision is known as the Central Park subdivision, which is located west of State
Highway 3, East of Century Boulevard, and north of Emmett F Lowry Expressway. Approximately 38 acres
(151 lots) in the Central Park subdivision have been developed as Central Park, Sections 1 & 2. The 73 lots in
Section 1 are substantially built out; all of the homes in Section 1 have been constructed by D R Horton.
According to D R Horton, the homes in Section 1 have been marketed in the $325,000 price range. The land
development work in Section 2 was completed in June 2023; there are currently 22 lots with homes that are
completed or substantially completed. It is currently anticipated that the homebuilding on the remaining 56 lots
in Section 2 will be completed by December 2024, given the current rate of homebuilding in this section by D
R Horton. According to D R Horton, homes in Section 2 are being marketed in the $325,000 price range.

The second non-contiguous subdivision tract is known as the Heron’s Landing, Section 3 & 4, which is south
of Dollar Bay, adjacent to existing Heron’s Landing Section 2 Subdivision to the west, north of 25th Avenue
North, and to the east of State Highway 146. Heron’s Landing, Section 3 includes nine acres (36 lots); the land
development work in Section 3 is substantially complete and it is anticipated that home building will begin in
this section in June 2024. All of the lots in Section 3 have been sold to and are currently owned D R Horton. It
is currently anticipated that the 14 acres in Herons Landing, Section 4 will be under development in June 2024
and that the 44 lots in this section will be available for home building in December 2024. The 44 lots in Heron’s
Landing Section 4 are subject to a letter of intent to purchase such lots by D R Horton.

See "THE DISTRICT — Description, Location, and Development, “— Location Map," and “APPENDIX B — Aerial
Photographs.”

A summary of the approximate land use in the District as of May 1, 2024, appears in the following table:

Approximate

Type of Land Use Acres
Developed Acres 47
Acres Under Development 14
Additional Developable Acreage 49
Other Undevelopable Acres 2 (a)

Total Approximate Acres 112

(a) Includes collector streets, pipeline easements, drainage easements, landscaping/open spaces, and

oil and gas drill sites.

As of May 1, 2024, the District included 92 completed homes, 6 homes under construction, and 53 vacant
developed lots. See "THE DISTRICT - Status of Land Development/Land uses in the District,” “Current Status
of Residential Development," and “APPENDIX B — AERIAL PHOTOGRAPHS.”

The current developer in the Central Park subdivision is Binnacle Texas City Ninety, LLC (herein “Binnacle”).
The current developer in Heron’s Landing subdivision is Heron’s Landing Development, LLC.

Binnacle and Heron’s Landing Development, LLC are solely owned by or controlled by Jerry W. LeBlanc, Jr.
The two are collectively referred to herein as the “Developers” and are each a “Developer.” See “THE
DISTRICT'S DEVELOPERS.”

The District has received petitions for the annexation of two tracts of land from two separate developer entities
controlled by Jerry W. Leblanc, Jr. According to Mr. LeBlanc, the Brookwater tract (50.65 acres) and the Marlow
Lake North tract (48.98 acres) are both planned to be developed as single-family residential subdivisions. The
City is currently in receipt of the District’s request for consent to both annexations. However, the District makes
no representation as to if or when such consent by the City will be provided.



Water Supply Facilities:

Wastewater Treatment
Plant Capacity:

Drainage in the
District:

All developments within the District lie within the city limits of Texas City. The City provides water service to
the developed lots in the District. Impact fees are paid to the City by the builder, D.R. Horton; such fees are
paid at the time as the residential building permits are approved by the City. Monthly water bills are paid by the
residents of the District directly to the City.

Wastewater treatment facilities are provided to the District by the Texas City’s Wallace R. Knox Wastewater
Treatment Plant. The existing wastewater treatment plant has adequate capacity for the developed lots in the
District. The City provides wastewater service to the developed lots in the District. Impact fees are paid to the
City by the builder, D.R. Horton; such fees are paid at the time as the residential building permits are approved
by the City. Monthly sewer bills are paid by the residents of the District directly to the City.

Drainage in the District generally flows from the District's storm sewer lines to the Galveston County Drainage
District No. 2 facilities (or Texas City Rainwater Channel) and then to Moses Lake. According to the District’s
Engineer, none of the land located in the District lies within the 100-year flood plain. See "DESCRIPTION OF
THE SYSTEM SERVING THE DISTRICT - District Drainage System."



SELECTED FINANCIAL INFORMATION

5/1/2024 Estimated Taxable Value
2023 Certified Taxable Value

Direct Debt
Outstanding Bonds
The Bonds

Total Direct Debt

Estimated Overlapping Debt (See “DISTRICT DEBT”)
Direct and Estimated Overlapping Debt

Percentage of Direct Debt to:
5/1/2024 Estimated Taxable Value
2023 Certified Taxable Value

See “DISTRICT DEBT”

Percentage of Direct and Estimated Overlapping Debt to:

5/1/2024 Estimated Taxable Value
2023 Certified Taxable Value
See “DISTRICT DEBT”

2023 Tax Rate Per $100 of Assessed Value
Debt Service Tax
Maintenance Tax

Total 2023 Tax Rate

Cash and Temporary Investment Balances
General Fund (As of June 11, 2024)
Debt Service Fund

(@)

(b)
©

Reflects data supplied by the Galveston Central Appraisal District (‘GALCAD”). The Estimated Taxable Value as of 5/1/2024 was
prepared by GALCAD and provided to the District. Such value is not binding on GALCAD, and any new value (subsequent to
January 1, 2024) will not be included on the District’s tax roll until the 2025 tax roll is prepared and certified by GALCAD during
the second half of 2025. See “TAX DATA” and “TAX PROCEDURES.”

$30,038,954
$7,209,335

$0
$3,000,000
$3,000,000

$503,730
$3,503,730

9.99%
41.61%

11.66%
48.60%

$0.00

$1.00
$1.00

$23,898
$225,000

Reflects the 2023 Certified Taxable Value according to data supplied by GALCAD. See "DISTRICT TAX DATA."

The cash and investment balance in the Debt Service Fund. The figure above includes the capitalized interest ($225,000) to be
funded with the proceeds of the Bonds to be deposited into such fund on the date of delivery of the Bonds. Neither Texas law nor
the District's Bond Resolution requires that the District maintain any particular balance in the Debt Service Fund. See "DISTRICT

TAX DATA - Tax Adequacy of Tax Revenue."

(@)
(b)

(©)



DEBT SERVICE REQUIREMENTS

The following sets forth the debt service on the District's Bonds.

Debt Service Total Debt
on the Series 2024 Bonds Service
Year Principal Interest Requirements
2024 - $35,766 $35,766
2025 - $143,063 $143,063
2026 - $143,063 $143,063
2027 - $143,063 $143,063
2028 $50,000 $141,344 $191,344
2029 $50,000 $137,906 $187,906
2030 $75,000 $133,609 $208,609
2031 $75,000 $128,453 $203,453
2032 $75,000 $123,813 $198,813
2033 $75,000 $119,688 $194,688
2034 $75,000 $115,891 $190,891
2035 $75,000 $112,422 $187,422
2036 $100,000 $108,375 $208,375
2037 $100,000 $103,750 $203,750
2038 $100,000 $99,125 $199,125
2039 $100,000 $94,500 $194,500
2040 $100,000 $89,875 $189,875
2041 $100,000 $85,250 $185,250
2042 $100,000 $80,625 $180,625
2043 $125,000 $75,422 $200,422
2044 $125,000 $69,641 $194,641
2045 $150,000 $63,281 $213,281
2046 $150,000 $56,344 $206,344
2047 $150,000 $49,406 $199,406
2048 $150,000 $42,656 $192,656
2049 $150,000 $36,094 $186,094
2050 $175,000 $28,984 $203,984
2051 $175,000 $21,328 $196,328
2052 $200,000 $13,125 $213,125
2053 $200,000 $4,375 $204,375
TOTALS $3,000,000 $2,600,234 $5,600,234
Maximum Annual Debt Service Requirements (2045)..........couiiriririninenere e $213,281

$0.75 tax rate on 5/1/2024 Estimated Taxable Valuation of $30,038,954
@ 95% COIIECHONS PrOAUCES .......eeeen et e et e et et e e e e e e e e e e $214,028

$3.12 tax rate on 2023 Certified Taxable Valuation of $7,209,335
@ 95% COIIECHONS PrOAUCES ... ettt e e e ettt et e e e e e e e e e e $213,685

See "DISTRICT TAX DATA — Tax Adequacy of Tax Revenue."



OFFICIAL STATEMENT
relating to

$3,000,000

GALVESTON COUNTY MUNICIPAL UTILITY DISTRICT No. 79
(A political subdivision of the State of Texas located within Galveston County, Texas)

UNLIMITED TAX BONDS
SERIES 2024

INTRODUCTION

This Official Statement provides certain information in connection with the issuance of the $3,000,000 Galveston County Municipal
Utility District No. 79 Unlimited Tax Bonds, Series 2024 (the "Bonds").

The Bonds are issued pursuant to Article XVI Section 59 the Texas Constitution and general laws of the State of Texas, including
but not limited to, Chapters 49 and 54 of the Texas Water Code, as amended, a resolution authorizing the issuance of the Bonds (the
"Bond Resolution") to be adopted by the Board of Directors of Galveston County Municipal Utility District No. 79 (the "District"), an election
held within the District, and an order of the TCEQ (the “TCEQ Order”).

This Official Statement includes descriptions of the Bonds, the Bond Resolution, certain information about the District and its
financial condition, and the Developer in the District. All descriptions of documents contained herein are only summaries and are qualified
in their entirety by reference to each such document. Copies of such documents may be obtained from Bond Counsel upon payment of
duplication costs thereof.

RISK FACTORS
General

The Bonds are obligations of the District and are not obligations of the State of Texas, Galveston County, Texas City, or any other
political subdivision. The Bonds are payable from a continuing, direct, annual ad valorem tax, without legal limitation as to rate or amount,
on all taxable property within the District. See “THE BONDS — Source of and Security for Payment.” The investment quality of the Bonds
depends on the ability of the District to collect all taxes levied against the taxable property within the District and, in the event of foreclosure
of the District's tax lien, on the marketability of the property and the ability of the District to sell the property at a price sufficient to pay taxes
levied by the District and by other overlapping taxing authorities. The District cannot and does not make any representations that over the
life of the Bonds the taxable property within the District will accumulate or maintain taxable values sufficient to generate property taxes to
pay debt service at current levels.

Marketability

The District has no understanding (other than the initial reoffering yields) with the Underwriter regarding the reoffering yields or
prices of the Bonds and has no control over trading of the Bonds in the secondary market. Moreover, there is no assurance that a secondary
market will be made in the Bonds. If there is a secondary market, the difference between the bid and asked price of the Bonds may be
greater than the spread between the bid and asked price of more traditional issuers as such bonds are generally bought, sold, or traded in
the secondary market.

Tax Collections

The District's ability to make debt service payments may be adversely affected by its inability to collect ad valorem taxes. Under
Texas law, the levy of ad valorem taxes by the District constitutes a lien in favor of the District on a parity with the liens of all other state
and local taxing authorities on the property against which taxes are levied, and such lien may be impaired by (a) repetitive, annual,
expensive collection procedures, (b) a federal bankruptcy court's stay of tax collection procedures, or (c) market conditions affecting the
marketability of taxable property within the District and limiting the proceeds from a foreclosure sale of such property. While the District has
a lien on taxable property within the District for taxes levied against such property, such lien can be foreclosed only in a judicial proceeding.
See “TAXING PROCEDURES - District’s Rights in the Event of Tax Delinquencies”.

Registered Owners' Remedies

If the District defaults in the payment of principal of, interest on, or redemption price on the Bonds when due, or if it fails to make
payments into any fund or funds created in the Bond Resolution, or defaults in the observation or performance of any other covenants,
conditions, or obligations set forth in the Bond Resolution, the Registered Owners have the right of a writ of mandamus issued by a court
of competent jurisdiction requiring the District and its officials to observe and perform the covenants, obligations, or conditions prescribed
in the Bond Resolution. Except for mandamus, the Bond Resolution do not specifically provide for remedies to protect and enforce the
interests of the Registered Owners. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy
of mandamus may have to be relied upon from year to year. Further, there is no trust indenture or trustee, and all legal actions to enforce
such remedies would have to be undertaken at the initiative of, and be financed by, the Registered Owners. Statutory language authorizing
local governments such as the District to sue and be sued does not waive the local government’s sovereign immunity from suits for money
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damages. Even if such sovereign immunity were waived and a judgment against the District for money damages were obtained, the
judgment could not be enforced by direct levy and execution against the District's property. Further, the Registered Owners cannot
themselves foreclose on property within the District or sell property within the District to enforce the tax lien on taxable property to pay the
principal of and interest on the Bonds. The enforceability of the rights and remedies of the Registered Owners may further be limited by a
State of Texas statute reasonably required to attain an important public purpose or by laws relating to bankruptcy, reorganization, or other
similar laws of general application affecting the rights of creditors of political subdivisions, such as the District.

Bankruptcy Limitation to Registered Owners' Rights

The enforceability of the rights and remedies of the Registered Owners may be limited by laws relating to bankruptcy,
reorganization, or other similar laws of general application affecting the rights of creditors of political subdivisions such as the District.
Specifically, the District may voluntarily file a petition for protection from creditors under the federal bankruptcy laws. During the pendency
of the bankruptcy proceedings, the remedy of mandamus would not be available to the Registered Owners unless authorized by a federal
bankruptcy judge.

Subject to the requirements of Texas law, the District may voluntarily proceed under Chapter 9 of the Federal Bankruptcy Code,
11 U.S.C. Section 901-946, if the District (a) is generally authorized to file for federal bankruptcy protection by the State law; (b) is insolvent
or unable to meet its debts as they mature; (c) desires to effect a plan to adjust such debts; and (d) has either obtained the agreement of,
or negotiated in good faith with, its creditors or is unable to negotiate with its creditors because negotiation is impracticable. Under Texas
law, the District must obtain the approval of the TCEQ prior to filing bankruptcy. Such law requires that the TCEQ investigate the financial
condition of the District and authorize the District to proceed only if the District has fully exercised its rights and powers under Texas law
and remains unable to meet its debts and other obligations as they mature.

Notwithstanding noncompliance by a district with Texas law requirements, a district could file a voluntary bankruptcy petition under
Chapter 9, thereby invoking the protection of the automatic stay until the bankruptcy court, after a hearing, dismisses the petition. A federal
bankruptcy court is a court of equity and federal bankruptcy judges have considerable discretion in the conduct of bankruptcy proceedings
and in making the decision of whether to grant the petitioning district relief from its creditors. While such a decision might be appealable,
the concomitant delay and loss of remedies to the Registered Owners could potentially and adversely impair the value of the Registered
Owners' claim.

If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Bankruptcy Code, it could file a plan for
an adjustment of its debts. If such a plan were confirmed by the bankruptcy court, it could, among other things, affect Registered Owners
by reducing or eliminating the amount of indebtedness, deferring or rearranging the debt service schedule, reducing or eliminating the
interest rate, modifying or abrogating collateral or security arrangements, substituting (in whole or in part) other securities, and otherwise
compromising and modifying the rights and remedies of the Registered Owners' claims against the District.

A District cannot be placed into bankruptcy involuntarily.

Approval of the Bonds

As required by law, the Attorney General of Texas must approve the legality of the Bonds prior to their delivery. The Attorney
General of Texas does not pass upon or guarantee the safety of the Bonds as an investment or the adequacy or accuracy of the information
contained in this Official Statement.

Economic Factors

The continued growth and maintenance of taxable values in the District is directly related to the housing/home building industry.
Historically, the housing and home building industry has been a cyclical industry, affected by both short-term and long-term interest rates,
availability of mortgage and development funds, labor conditions, and general economic conditions including the relative price of oil and
natural gas. Any future commercial building in the District (if any) could also be adversely affected by such economic developments.

Interest rates and the availability of mortgage and development funds have a direct impact on construction activity, particularly the
short-term interest rates at which developers and builders are able to obtain financing for development or building costs. Interest rate levels
may affect the developers' or builders' ability to complete development or building plans. Long-term interest rates affect home purchasers'
ability to qualify for and afford the total financing costs of a new home. The continuation of long-term interest rates at higher levels may
negatively affect home sales and the rate of growth of taxable values in the District.

The Houston metropolitan area has, in the past, experienced increased unemployment, business failures, and slow absorption
of office space. These factors, if they recur, could affect the demand for new residential home construction and commercial development
and hence the growth of property values in the District. An oversupply of homes, along with a decreased demand in new housing because
of general economic conditions or relatively high interest rates, may have an adverse impact on sale prices for homes and, consequently,
may materially adversely affect property values or, in some instances, cause builders to abandon homebuilding plans altogether.

The housing industry in the Houston area is competitive and the District can give no assurance that current building programs will
be completed. The competitive position of the Developer in the sale of its developed lots or, respectively, that of present and prospective
builders in the construction of single-family residential houses, is affected by most of the factors discussed herein. Such a competitive
position is directly related to tax revenues to be received by the District and the growth and maintenance of taxable values in the District.
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Alternative sites are available for the construction of single-family residential improvements and within the market area in which
the District is located. Such sites could pose competition to the continued homebuilding development and commercial development on
comparable sites within the District.

Potential Effects of Oil Price Volatility on the Houston Area

The recent volatility in oil prices in the U.S. and globally, which at times have led to the lowest such prices in three decades, may
lead to adverse conditions in the oil and gas industry, including but not limited to reduced revenues, declines in capital and operating
expenditures, business failures, and layoffs of workers. The economy of the Houston area has, in the past, been particularly affected by
adverse conditions in the oil and gas industry, and such conditions and their spillover effects into other industries could result in declines in
the demand for residential and commercial property in the Houston area and could reduce or negatively affect property values or
homebuilding activity within the District. As previously stated, the Bonds are secured by an unlimited ad valorem tax, and a reduction in
property values may require an increase in the ad valorem tax rate required to pay the Bonds as well as the District’s share of operations
and maintenance expenses payable from ad valorem taxes.

Dependence on the Energy Industry

The economy of the Houston metropolitan area, which has sometimes been referred to as the energy capital of the world, is, in
part, dependent upon the oil and gas and petrochemical industries. During the height of the COVID-19 pandemic in 2020, worldwide
consumption of energy decreased dramatically and led to the lowest oil prices in three decades. This led to layoffs of workers, business
failures and reduced capital and operating expenditures by energy companies. While there has been some rebound, Houston area jobs in
the energy industry have not fully recovered. In 2021, the United States rejoined the 2015 Paris Climate Accords, under which many
countries have agreed to move away from fossil fuels to alleviate climate change. Although major energy companies expect that fossil fuels
will be vital to the global economy for many years to come, they have recognized the need to direct more investment toward various clean
energy projects. The pace and success of these efforts could significantly affect the Houston economy in the future.

Landowners/Developer under No Obligation to the District

Neither of the Developers nor any other landowner within the District have any commitments or obligations to proceed at any
particular rate or according to any specified plan with the development of land or the construction of homes in the District. Currently, there
is no restriction on any landowner’s right (including the Developers) to sell its land. Failure to construct taxable improvements on developed
lots (anticipated to be created by the Developers) and failure of landowners to develop their land would restrict the rate of growth of taxable
value in the District. The District is also dependent upon certain principal taxpayers for the timely payment of ad valorem taxes, and the
District cannot predict what the future financial condition of either will be or what effect, if any, such conditions may have on their ability to
pay taxes. See "DISTRICT TAX DATA — Principal Taxpayers."

Dependence on Future Development and Potential Impact on District Tax Rates

Assuming no further residential building development within the District, other than that which has been constructed, the value of
such land and improvements currently located and under construction within the District could be a major determinant of the ability of the
District to collect, and the willingness of property owners to pay ad valorem taxes levied by the District. After the issuance of the Bonds,
the maximum annual debt service requirement will be $213,281 (2045). The District's 5/1/2024 Estimated Taxable Value is $30,038,954.
Assuming no increase or decrease from the 5/1/2024 Estimated Taxable Value and no use of other District funds, a tax rate of $0.75 per
$100 of Assessed Valuation at 95% collection rate would be necessary to pay the maximum annual debt service requirement. The District’s
2023 Certified Taxable Value is $7,209,335. Assuming no increase or decrease from the 2023 Certified Taxable Value and no use of other
District funds, a tax rate of $3.12 per $100 of Assessed Valuation at 95% collection rate would be necessary to pay the Maximum Annual
Debt Service Requirements. See “DISTRICT TAX DATA — Tax Adequacy of Tax Revenue.”

Operating Funds

Landowners within the District receive water and sewer service from the City. The District does not operate the water and
wastewater system and, therefore, does not receive payments from customers for water and wastewater service. The District set a 2023
maintenance tax rate in the amount of $1.00 per $100 of assessed valuation. The revenue produced from the maintenance tax ($76,567)
was not sufficient to offset the District’s operating expenses ($123,279). Additional funds were provided by Developer advances totaling
$142,500. Additionally, for the fiscal year ending March 31, 2024, the District is currently budgeting operating expenditures of approximately
$103,543, O&M tax revenues of $60,000 and $96,250 of developer advances. The District currently has a pro-forma cash balance of
$28,978 as of July 1 (after releasing checks totaling $64,429 om June 2024). The general partner of the Developer(s) (Jerry W. LeBlanc,
Jr.) has indicated his intention to advance additional funds in fiscal years 2024 and 2025 to support the District as necessary. Maintenance
of a positive General Fund balance will continue to be dependent upon: (i) continued homebuilding development in the District meaning
increased amounts of maintenance tax revenue; and (ii) operating advances from the Developer from time to time (such operating
advances may be reimbursed from proceeds of future District bond issues).

Upon request from the District from time to time, the Developer has made operating advances to the District’'s General Fund. If its
General Fund balance is depleted, then the District will be required to levy a maintenance tax at a rate sufficient to fund all its operating
expenses. Such a tax, when added to the District's debt service tax, may result in a total District tax which could adversely affect continued
development of the District, as well as the willingness of taxpayers to pay taxes on their property. The District expects that it will be able to
maintain a total tax rate of $1.00 subsequent to the sale of the Bonds. The Developer has entered into an agreement with the District
memorializing its obligation to make operating advances to the District as may be required from time to time.
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Future Debt

After the issuance of the Bonds, the District will have $70,600,000 of unlimited tax bonds for construction of the water, sanitary
sewer, and drainage and storm sewer facilities, $18,400,000 of unlimited tax bonds for refunding bonds issued for construction of the water,
sanitary sewer, and drainage and storm sewer facilities, $44,240,000 of unlimited tax bonds for construction of parks and recreational
facilities, $11,060,000 of unlimited tax bonds for refunding bonds issued for construction of parks and recreational facilities, $55,200,000
of unlimited tax bonds for construction of road facilities, and $13,800,000 of unlimited tax bonds for refunding bonds issued for construction
road facilities. The District has the right to issue additional new money bonds as may hereafter be approved by both the Board and the
voters of the District and may issue refunding bonds without additional elections so long as they do not exceed the principal amount of then
outstanding bonds. Such additional new money bonds or refunding bonds would be issued on a parity with the Bonds. Any future new
money bonds to be issued by the District (with the exception of bonds issued for construction of road facilities.) must also be approved by
the TCEQ.

The District currently has one outstanding bond anticipation note; the total principal amount of the bond anticipation note is
$1,500,000. The District is issuing the Bonds in part to pay the interest on and refund the principal of the outstanding bond anticipation
note.

Financing Parks and Recreational Facilities

The District is authorized by statute to develop parks and recreational facilities, including the issuing of bonds payable from taxes
for such purpose. In addition, the District has prepared a detailed park plan, and the parks and recreational facilities bonds have been
authorized by the qualified voters in the District at an election held within and for the District on November 3, 2020. However, before the
District could issue park bonds payable from taxes, the following actions would be required: (a) approval of a City ordinance authorizing
park bonds; (b) approval of the park project and bonds by the TCEQ; (c) approval of the bonds by the Attorney General of Texas; and (d)
approval of the Bonds by the City. If the District does issue park bonds, the outstanding principal amount of such bonds may not exceed
an amount equal to one percent of the value of the taxable property in the District, the District meets certain financial feasibility requirements
under the TCEQ rules, in which case the outstanding principal amount of such bonds issued by the District may exceed an amount equal
to one percent but not more than three percent of the value of the taxable property in the District. The Board is not considering issuing
parks and recreational facilities bonds at this time.

Current law may be changed in a manner to increase the amount of bonds that may be issued as related to a percentage of the
value of taxable property or to allow a higher or lower maintenance tax rate for such purposes. The levy of taxes for such purposes may
dilute the security for the Bonds.

Continuing Compliance with Certain Covenants

Failure of the District to comply with certain covenants contained in the Bond Resolution on a continuing basis prior to the maturity
of the Bonds could result in interest on the Bonds becoming taxable retroactively to the date of original issuance. See "TAX MATTERS."

Environmental Regulations

Wastewater treatment, water supply, storm sewer facilities and construction activities within the District are subject to complex
environmental laws and regulations at the federal, state and local levels that may require or prohibit certain activities that affect the
environment, such as:

Requiring permits for construction and operation of water wells, wastewater treatment and other facilities;
Restricting the manner in which wastes are treated and released into the air, water and soils;

Restricting or regulating the use of wetlands or other properties; or

Requiring remedial action to prevent or mitigate pollution.

Sanctions against a municipal utility district or other type of special purpose district for failure to comply with environmental laws
and regulations may include a variety of civil and criminal enforcement measures, including assessment of monetary penalties, imposition
of remedial requirements and issuance of injunctions to ensure future compliance. Environmental laws and compliance with environmental
laws and regulations can increase the cost of planning, designing, constructing and operating water production and wastewater treatment
facilities. Environmental laws can also inhibit growth and development within the District. Further, changes in regulations occur frequently,
and any changes that result in more stringent and costly requirements could materially impact the District.

Air Quality Issues. Air quality control measures required by the United States Environmental Protection Agency (the “EPA”) and
the Texas Commission on Environmental Quality (the “TCEQ”) may impact new industrial, commercial and residential development in the
Houston area. Under the Clean Air Act (“CAA”) Amendments of 1990, the eight-county Houston-Galveston-Brazoria area (‘HGB Area”)—
Harris, Galveston, Brazoria, Chambers, Fort Bend, Waller, Montgomery and Liberty Counties—has been designated a nonattainment area
under two separate federal ozone standards: the eight-hour ozone standard of 75 ppb promulgated by the EPA in 2008 (the “2008 Ozone
Standard”), and the EPA’s most-recent promulgation of an even lower, 70 ppb eight-hour ozone standard in 2015 (the “2015 Ozone
Standard”). While the State of Texas has been able to demonstrate steady progress and improvements in air quality in the HGB Area, the
HGB Area remains subject to CAA nonattainment requirements.



The HGB Area is currently designated as a “severe” nonattainment area under the 2008 Ozone Standard, with an attainment
deadline of July 20, 2027. If the EPA ultimately determines that the HGB Area has failed to meet the attainment deadline based on the
relevant data, the area is subject to reclassification to a nonattainment classification that provides for more stringent controls on emissions
from the industrial sector. In addition, the EPA may impose a moratorium on the awarding of federal highway construction grants and other
federal grants for certain public works construction projects if it finds that an area fails to demonstrate progress in reducing ozone levels.

The HGB Area is currently designated as a “moderate” nonattainment area under the 2015 Ozone Standard, with an attainment
deadline of August 3, 2024. For purposes of the 2015 Ozone Standard, the HGB Area consists of only six counties: Brazoria, Chambers,
Fort Bend, Galveston, Harris, and Montgomery Counties.

In order to demonstrate progress toward attainment of the EPA’s ozone standards, the TCEQ has established a state
implementation plan (“SIP”) for the HGB Area setting emission control requirements, some of which regulate the inspection and use of
automobiles. These types of measures could impact how people travel, what distances people are willing to travel, where people choose
to live and work, and what jobs are available in the HGB Area. These SIP requirements can negatively impact business due to the additional
permitting/regulatory constraints that accompany this designation and because of the community stigma associated with a nonattainment
designation. It is possible that additional controls will be necessary to allow the HGB Area to reach attainment with the ozone standards
by the EPA’s attainment deadlines. These additional controls could have a negative impact on the HGB Area’s economic growth and
development.

Water Supply & Discharge Issues. Water supply and discharge regulations that municipal utility districts, including the District,
may be required to comply with involve: (1) groundwater well permitting and surface water appropriation; (2) public water supply systems;
(3) wastewater discharges from treatment facilities; (4) storm water discharges; and (5) wetlands dredge and fill activities. Each of these
is addressed below:

Certain governmental entities regulate groundwater usage in the HGB Area. A municipal utility district or other type of special
purpose district that (i) is located within the boundaries of such an entity that regulates groundwater usage, and (ii) relies on local
groundwater as a source of water supply, may be subject to requirements and restrictions on the drilling of water wells and/or the production
of groundwater that could affect both the engineering and economic feasibility of district water supply projects.

Pursuant to the federal Safe Drinking Water Act (“‘SDWA”) and the EPA’s National Primary Drinking Water Regulations
(“NPDWRs”), which are implemented by the TCEQ’s Water Supply Division, a municipal utility district's provision of water for human
consumption is subject to extensive regulation as a public water system. Municipal utility districts must generally provide treated water that
meets the primary and secondary drinking water quality standards adopted by the TCEQ, the applicable disinfectant residual and
inactivation standards, and the other regulatory action levels established under the agency’s rules. The EPA has established NPDWRs
for more than ninety (90) contaminants and has identified and listed other contaminants which may require national drinking water
regulation in the future. Further, the EPA has established a NPDWR for six (6) Per- and Polyflouroalkyl Substances (“PFAS”), which
requires public water systems to perform certain monitoring and remediation measures. Public water systems may be subject to additional
PFAS regulation in the future, which could increase the cost of constructing, operating, and maintaining water production and distribution
facilities.

Texas Pollutant Discharge Elimination System (“TPDES”) permits set limits on the type and quantity of discharge, in accordance
with state and federal laws and regulations. The TCEQ reissued the TPDES Construction General Permit (TXR150000) (“CGP”), with an
effective date of March 5, 2023, which is a general permit authorizing the discharge of stormwater runoff associated with small and large
construction sites and certain non-stormwater discharges into surface water in the state. The CGP has a 5-year permit term, and is then
subject to renewal. Moreover, the Clean Water Act (“CWA”) and Texas Water Code require municipal wastewater treatment plants to meet
secondary treatment effluent limitations and more stringent water quality-based limitations and requirements to comply with the Texas
water quality standards. Any water quality-based limitations and requirements with which a municipal utility district must comply may have
an impact on the municipal utility district’s ability to obtain and maintain compliance with TPDES permits.

The TCEQ issued the General Permit for Phase Il (Small) Municipal Separate Storm Sewer Systems (the “MS4 Permit”) on
January 24, 2019. The MS4 Permit authorizes the discharge of stormwater to surface water in the state from small municipal separate
storm sewer systems. While the District is currently not subject to the MS4 Permit, if the District’s inclusion were required at a future date,
the District could incur substantial costs to develop, implement, and maintain the necessary plans as well as to install or implement best
management practices to minimize or eliminate unauthorized pollutants that may otherwise be found in stormwater runoff in order to
comply with the MS4 Permit.

Operations of utility districts, including the District, are also potentially subject to requirements and restrictions under the CWA
regarding the use and alteration of wetland areas that are within the “waters of the United States.” The District must obtain a permit from
the United States Army Corps of Engineers (“USACE”) if operations of the District require that wetlands be filled, dredged, or otherwise
altered.

In 2023, the Supreme Court of the United States issued its decision in Sackett v. EPA, which clarified the definition of “waters of
the United States” and significantly restricted the reach of federal jurisdiction under the CWA. Under the Sackett decision, “waters of the
United States” includes only geographical features that are described in ordinary parlance as “streams, oceans, rivers, and lakes” and to
adjacent wetlands that are indistinguishable from such bodies of water due to a continuous surface connection. Subsequently, the EPA
and USACE issued a final rule amending the definition of “waters of the United States” under the CWA to conform with the Supreme
Court’s decision.



While the Sackett decision and subsequent regulatory action removed a great deal of uncertainty regarding the ultimate scope
of “waters of the United States” and the extent of EPA and USACE jurisdiction, operations of municipal utility districts, including the District,
could potentially be subject to additional restrictions and requirements, including additional permitting requirements, in the future.

Changes in Tax Legislation

Certain tax legislation, if enacted whether currently proposed or proposed in the future, may directly or indirectly reduce or
eliminate the benefit of the exclusion of interest on the Bonds from gross income for federal income tax purposes. Any proposed legislation,
whether or not enacted, may also affect the value and liquidity of the Bonds. Prospective purchasers of the Bonds should consult with their
own tax advisors with respect to any proposed, pending, or future legislation.

Severe Weather

The District is located approximately 17 miles from the Texas Gulf Coast. Land located in this area is susceptible to high winds,
heavy rain and flooding caused by hurricanes, tropical storms, and other tropical disturbances. If a hurricane (or any other natural disaster)
significantly damaged all or part of the improvements within the District, the assessed value of property within the District could be
substantially reduced, with a corresponding decrease in tax revenues or necessity to increase the District’s tax rate. Further, there can be
no assurance that a casualty loss to taxable property within the District will be covered by insurance (or that property owners will even carry
flood insurance), that any insurance company will fulffill its obligation to provide insurance proceeds, or that insurance proceeds will be used
to rebuild or repair any damaged improvements within the District. Even if insurance proceeds are available and improvements are rebuilt,
there could be a lengthy period in which assessed values within the District would be adversely affected.

The greater Houston area has experienced multiple storms exceeding a 0.2% probability of occurrence (i.e., “500-year flood”
events) since 2015. If the District were to sustain damage to its facilities as a result of such a storm (or any other severe weather event)
requiring substantial repair or replacement, or if substantial damage to taxable property within the District were to occur as a result of a
severe weather event, the investment security of the Bonds could be adversely affected.

Hurricane Harvey

The Houston area, including Galveston County, sustained widespread wind and rain damage and flooding as a result of Hurricane
Harvey’s landfall along the Texas Gulf Coast on August 25, 2017, and historic levels of rainfall during the succeeding four days. Based on
information available to the District the City’s System serving the District did not sustain any significant damage from Hurricane Harvey. At
the time of the storm there were no homes in the District.

Winter Storm Uri

From February 12-19, 2021, the State of Texas experienced a severe winter storm (“Winter Storm Uri”) which included prolonged
freezing temperatures, heavy snow and freezing rains statewide. Winter Storm Uri led to power outages and potable and non-potable water
shortages in many areas of the State, including the District. The federal government issued a Major Disaster Declaration for the State of
Texas and has included federal funding for emergency protective measures. The District did not sustain material damage to its
infrastructure during Winter Storm Uri. However, the City was unable to provide the District with potable water supply as a result of issues
relating to the City's water supply system. At the time of the storm there were no homes in the District. The District cannot predict the impact
of future winter weather events.

Specific Flood Type Risks

The District may be subject to the following flood risks:

Ponding (or Pluvial) Flooding — Ponding, or pluvial, flooding occurs when heavy rainfall creates a flood event independent of an
overflowing water body, typically in relatively flat areas. Intense rainfall can exceed the drainage capacity of a drainage system, which may
result in water within the drainage system becoming trapped and diverted onto streets and nearby property until it is able to reach a natural
outlet. Ponding can also occur in a flood pool upstream or behind a dam, levee or reservoir.

Riverine (or Fluvial) Flooding — Riverine, or fluvial, flooding occurs when water levels rise over the top of river, bayou or channel
banks due to excessive rain from tropical systems making landfall and/or persistent thunderstorms over the same area for extended periods
of time. The damage from a riverine flood can be widespread. The overflow can affect smaller rivers and streams downstream, or may
sheet-flow over land. Flash flooding is a type of riverine flood that is characterized by an intense, high velocity torrent of water that occurs
in an existing river channel with little to no notice. Flash flooding can also occur even if no rain has fallen, for instance, after a levee, dam
or reservoir has failed or experienced an uncontrolled release, or after a sudden release of water by a debris or ice jam. In addition, planned
or unplanned controlled releases from a dam, levee or reservoir also may result in flooding in areas adjacent to rivers, bayous or drainage
systems downstream.

Coastal (or Storm Surge) Flooding — Coastal, or storm surge, flooding occurs when sea levels or water levels in estuarial rivers,
bayous and channels rise to abnormal levels in coastal areas, over and above the regular astronomical tide, caused by forces generated
from a severe storm's wind, waves, and low atmospheric pressure. Storm surge is extremely dangerous, because it is capable of flooding
large swaths of coastal property and causing catastrophic destruction. This type of flooding may be exacerbated when storm surge
coincides with a normal high tide.




Temporary Tax Exemption for Property Damaged by Disaster

The Property Tax Code (hereinafter defined) provides for a temporary exemption from ad valorem taxation of a portion of the
appraised value of certain property that is at least 15% physically damaged by a disaster and located within an area declared to be a
disaster area by the governor of the State of Texas. This temporary exemption is automatic if the disaster is declared prior to a taxing unit,
such as the District, adopting its tax rate for the tax year. A taxing unit, such as the District, may authorize the exemption at its discretion if
the disaster is declared after the taxing unit has adopted its tax rate for the tax year. The amount of the exemption is based on the
percentage of damage and is prorated based on the date of the disaster. Upon receipt of an application submitted within the eligible
timeframe by a person who qualifies for a temporary exemption under the Property Tax Code, the Appraisal District is required to complete
a damage assessment and assign a damage assessment rating to determine the amount of the exemption. The temporary exemption
amounts established in the Property Tax Code range from 15% for property less than 30% damaged to 100% for property that is a total
loss. Any such temporary exemption granted for disaster-damaged property expires on January 1 of the first year in which the property is
reappraised.

Atlas 14

The National Weather Service recently completed a rainfall study known as NOAA Atlas 14, Volume 11 Precipitation-Frequency
Atlas of the United States ("Atlas 14"). Floodplain boundaries within the District may be redrawn based on the Atlas 14 study based on a
higher statistical rainfall amount, resulting in the application of more stringent floodplain regulations applying to a larger area and potentially
leaving less developable property within the District. The application of such regulations could additionally result in higher insurance rates,
increased development fees, and stricter building codes for any property located within the
expanded boundaries of the floodplain.

Tax Payment Installments

Certain qualified taxpayers, including owners of residential homesteads, located within a natural disaster area or emergency
area and whose property has been damaged as a direct result of the disaster or emergency, are entitled to enter into a tax payment
installment agreement with a taxing jurisdiction such as the District if the taxpayer pays at least one-fourth of the tax bill imposed on the
property by the delinquency date. The remaining taxes may be paid without penalty or interest in three equal installments within six
months of the delinquency date. See “TAXING PROCEDURES.”

In addition, under the Texas Tax Code, solely at the District's discretion, quarterly payments of ad valorem taxes on all taxable
personal property of a business that lost money during a declared disaster or emergency regardless of whether the property was directly
damaged as a result of the disaster or emergency are allowed.



USE OF BOND PROCEEDS

The proceeds of the Bonds will be used by the District to: (1) reimburse the Developer for advancing certain reimbursable
development costs for facilities located in the Central Park subdivision; (2) reimburse the Developer for engineering and technical services
costs associated with item (1) above; (3) fund certain drainage impact fees previously paid by the Developer; (4) pay principal, accrued
interest and costs of issuance on the Series 2023 Bond Anticipation Note as defined herein; (5) reimburse the Developer for certain interest
costs approved by the TCEQ; (6) fund $225,000 of capitalized interest on the Bonds; and (7) pay certain District operating costs,
administrative costs and costs of issuance of the Bonds.

The Engineer has advised the District that the proceeds listed below should be sufficient for the acquisition of such facilities. The
District’s present estimate of the use of proceeds of the Bonds is as follows:

CONSTRUCTION COSTS Total Amount
Developer Contribution Items

Central Park, Section 1 W, WW, D and Paving $1,106,061

Central Park, Section 1 and 2 Clearing and Grubbing $31,954

Engineering and Technical Services $702,716
Total Developer Contribution Items $1,840,731
District Items

Drainage Impact Fees $44,323
Total District Items $44,323
TOTAL CONSTRUCTION COSTS $1,885,054

NON-CONSTRUCTION COSTS

Legal Fees $90,000
Financial Advisor Fees $60,000
Capitalized Interest $225,000
Developer Interest $210,708
BAN Interest $60,000
Bond Discount $89,747
Creation Costs $78,543
Operating Expenses $145,000
Bond Issuance Expenses $20,062
BAN Issuance Expenses $37,103
Bond Application Report Costs $75,000
Market Study $13,030
Attorney General Fee $3,000
TCEQ Bond Issuance Fee $7,500
Contingency $253 (b)
TOTAL NON-CONSTRUCTION COSTS $1,114,946
TOTAL BOND ISSUE REQUIREMENT $3,000,000

(a)  TCEQ rules require, with certain exceptions, that developers contribute to the District’s construction program a minimum of 30%
of the construction costs of certain system facilities. The District requested a waiver of the 30% developer contribution rule and
such waiver was granted by the TCEQ pursuant to such exceptions.

(b)  Represents the difference between the actual and estimated amount of Bond discount. Such funds may be used by the District
only in accordance with the TCEQ rules.



THE DISTRICT

Authority

The District is a municipal utility district created on August 17, 2020, by an order of the TCEQ. The District was created pursuant
to the authority of Article XVI, Section 59 and Article lll, Section 52 of the Texas Constitution and operates pursuant to Chapters 49 and
54, Texas Water Code as amended. The District as originally created comprised of approximately 89 acres; an annexation of approximately
23 acres was completed in April 2024 bringing the total number of acres in the District to approximately 112 acres. The rights, powers,
privileges, authority, and functions of the District are established by the general laws of the State of Texas pertaining to municipal utility
districts, including particularly Chapters 49 and 54, Texas Water Code, as amended. The District is subject to the continuing supervision
of the TCEQ. The District is empowered to purchase, construct, operate, and maintain all works, improvements, facilities, and plants
necessary for the supply of water; the collection, transportation, and treatment of wastewater; and the control and diversion of storm water.

Under certain limited circumstances the District also is authorized to construct, develop, and maintain park and recreational
facilities and to construct roads. In addition, the District is authorized to establish, operate, and maintain a fire department, independently
or with one or more other conservation and reclamation districts, and provides such facilities and services to the customers of the District.

The TCEQ exercises continuing supervisory jurisdiction over the District. In order to obtain the consent of Texas City, the District
has agreed to observe certain City requirements. These requirements limit the purposes for which the District may sell bonds for the
acquisition and improvement of waterworks, wastewater, drainage, parks and road facilities; limit the net effective interest rate on such
bonds and other terms of such bonds; and require the City’s approval of certain of the District's construction plans and specifications. See
“DESCRIPTION OF THE SYSTEM SERVING THE DISTRICT.”

Description, Location, and Development

The District is a municipal utility district created on August 17, 2020, by an order of the TCEQ. The District was created pursuant
to the authority of Article XVI, Section 59 and Article 1ll, Section 52 of the Texas Constitution and operates pursuant to Chapters 49 and
54, of the Texas Water Code, as amended. The District is located within Texas City. All District facilities are transferred to Texas City, and
the District operates no facilities and collects no water and sewer revenues.

The District is currently comprised of two non-contiguous subdivisions that are located in central Galveston County, east of
Interstate 45, totaling approximately 112 acres. The District, as it was originally created, included approximately 89 acres (Central Park,
Sections 1 & 2). In April 2024, the District annexed approximately 23 acres known as the Herons Landing, Sections 3 & 4.

The first non-contiguous subdivision is known as the Central Park subdivision, which is located west of State Highway 3, East of
Century Boulevard, and north of Emmett F Lowry Expressway. Approximately 38 acres (151 lots) in the Central Park subdivision have
been developed as Central Park, Sections 1 & 2. The 73 lots in Section 1 are substantially built out; all of the homes in Section 1 have
been constructed by D R Horton. According to D R Horton, the homes in Section 1 have been marketed in the $325,000 price range. The
land development work in Section 2 was completed in June 2023; there are currently 22 lots with homes that are completed or substantially
completed. It is currently anticipated that the homebuilding on the remaining 56 lots in Section 2 will be completed by December 2024,
given the current rate of homebuilding in this section by D R Horton. According to D R Horton it is anticipated that homes in Section 2 are
being marketed in the $325,000 price range.

The second non-contiguous subdivision tract is known as the Heron’s Landing, Section 3 & 4, which is south of Dollar Bay,
adjacent to existing Heron’s Landing Section 2 Subdivision to the west, north of 25" Avenue North, and to the east of State Highway 146.
Heron’s Landing, Section 3 includes nine acres (36 lots); the land development work in Section 3 is substantially complete and it is
anticipated that home building will begin in this section in June 2024. All of the lots in Section 3 have been sold to and are currently owned
D R Horton. It is currently anticipated that the 14 acres in Herons Landing, Section 4 will be under development in June 2024 and that the
44 lots in this section will be available for home building in December 2024. The 44 lots in Heron’s Landing Section 4 are subject to a letter
of intent to purchase such lots by D R Horton.

As of May 1, 2024, the District included 92 completed homes, 6 homes under construction, and 53 vacant developed lots.

Status of Land Development/Land Uses in the District

A summary of the approximate land use in the District as of May 1, 2024, appears in the following table:

Type of Land Use Approximate Acres

Developed Acres 47

Acres Under Development 14

Additional Developable Acreage 49

Other Undevelopable Acres 2 (a)
Total Approximate Acres 112

(a) Includes collector streets, pipeline easements, drainage easements, landscaping/open spaces, and oil and gas drill sites.



Current Status of Residential Development

The approximate status of development in the District as of May 1, 2024 is summarized in the table below:

Homes
Approx. Total Under
Subdivision/Section Acres Lots Complete  Construction Vacant Lots
Central Park, Section 1 (a) 20 73 70 0 3
Central Park, Section 2 (b) 18 78 22 6 50
Heron's Landing, Section 3 (c) 9 36 0 0 0
Heron's Landing, Section 4 (d) 14 44 0 0 0
Other Developable Acreage (e) 49 - - - -
Non-Developable Acreage (f) 2 - - - -
TOTAL 112 231 92 6 53

(a) All of the homes in this section has been constructed by D R Horton and has marketed homes in the $325,000 price range.

(b) Thelots in this section were platted and became available for homebuilding in June 2023. D R Horton has purchased all of the lots and is marketing
homes in the $325,000 price range.

(c) The plat for the lots in this section was recorded in April 2024. The Developer is currently awaiting the extension of power to these lots. D R Horton
has purchased all of the lots in this section. D R Horton has indicated plans to market homes in the $325,000 price range.

(d) The land development work in this section is underway; it is currently anticipated that the lots will be available for homebuilding during December
2024. The lots in this section have been sold to D R Horton who is responsible for purchasing al of the lots upon substantial completion of the lots.
D R Horton has indicated plans to market homes in this section in the $325,000 price range.

(e) Represents additional acreage located in the Central Park subdivision that may be developed in the future as Central Park, Sections 3 and 4.

(f) Represents land located in certain street rights of way.

Potential Future Annexations

The District has received petitions for the annexation of two tracts of land from two separate developer entities controlled by Jerry
W. Leblanc, Jr. According to Mr. LeBlanc, the Brookwater tract (50.65 acres) and the Marlow Lake North tract (48.98 acres) are both
planned to be developed as single-family residential subdivisions. The City is currently in receipt of the District's request for consent to both
annexations. However, the District makes no representation as to if or when such consent by the City will be provided.

THE DISTRICT’S DEVELOPERS

Role of a Developer

In general, the activities of developers in a municipal utility district such as the District include purchasing the land within a district,
designing the streets in the subdivision, designing any community facilities to be built, defining a marketing program and building schedule,
securing necessary governmental approvals and permits for development, arranging for the construction of roads and the installation of
utilities, and selling improved lots and commercial reserves to builders, other developers or other third parties. In most instances, a
developer will be required to pay up to 30% of the cost of financing certain water, wastewater and drainage facilities in the utility district
exclusive of water and sewage treatment plants, pursuant to the rules of the TCEQ. In addition, a developer is ordinarily the major taxpayer
within a utility district during the property development phase and the developer’s inability to pay the taxes assessed on its property within
a district would have a materially adverse effect on the revenues of the district. The relative success or failure of a developer to perform
development activities within a utility district may have a profound effect on the ability of the district to generate sufficient tax revenues to
service and retire all tax bonds issued by the district. While a developer generally commits to pave streets and pay its allocable portion of
the costs of utilities to be financed by the utility district through a specific bond issue, a developer is generally under no obligation to a
district to undertake development activities with respect to other property that it owns within a district. Furthermore, there is no restriction
on a developer’s right to sell any or all of the land that the developer owns within a district.

Developer in Central Park

The current developer in the Central Park subdivision is Binnacle Texas City Ninety, LLC (herein “Binnacle”). Binnacle is a Texas
limited liability company whose sole partner is Jerry W. LeBlanc, Jr. Binnacle currently has a fixed rate development loan with Next Level
Capital with an outstanding balance of approximately $3.6 million. The loan is evidenced by a Loan Agreement, Note, and a Deed of Trust.
The loan is currently secured by the undeveloped land in Central Park, reimbursements to be received from the District and lots sale
revenues. Additionally, the loan is secured by the personal guarantee of Jerry W. LeBlanc, Jr. The loan matures on September 30, 2024.



Developer in Heron’s Landing, Sections 3 and 4

The Developer in Heron’s Landing, Sections 3 & 4 is Heron’s Landing Development, LLC (herein “HLD”). As previously noted, such sections
include approximately 23 acres that are planned to be developed into approximately 80 single family lots. Heron’s Landing Development,
LLC is a Texas limited liability company whose sole partner is Jerry W. LeBlanc, Jr. D R Horton has purchased all of the lots in Section 3
and has executed a lots sale contract to purchase all of the lots in Section 4. HLD currently has a fixed rate development loan with Next
Level Capital with an outstanding balance of approximately $3.4 million. The loan is evidenced by a Loan Agreement, Note, Deed of Trust
and is currently secured by the undeveloped land in Heron’s Landing, reimbursements to be received from the District and lots sale
revenues. Additionally, the loan is secured by the personal guarantee of Jerry W. LeBlanc, Jr. The loan matures on June 30, 2025.

DESCRIPTION OF THE SYSTEM SERVING THE DISTRICT

Description of the System and Regulation

The District’s facilities have been designed in conformance with accepted engineering practices and the requirements of certain
governmental agencies having regulatory or supervisory jurisdiction over the construction and operation of such facilities, including, as
applicable, among others, the TCEQ, Galveston County, Galveston County Drainage District No. 2, and Texas City. According to the
District’s engineer, all such facilities constructed to date have been approved by all required governmental agencies. During construction,
such facilities are subject to inspection by the foregoing governmental agencies having jurisdiction.

Operation of the System is subject to regulation by, among others, the United States Environmental Protection Agency and the
TCEQ. In many cases, regulations promulgated by these agencies have become effective only recently and are subject to further
development and revision. According to the District’s engineer, the Flood Hazard Boundary Map currently in effect published by the Federal
Emergency Management Agency, which covers land located in the District, indicates that none of the land located in the District is located
within the 100-year floodplain.

Water Supply Facilities

All developments within the District lie within the city limits of the City. The City provides water service to the developed lots in the
District. Impact fees are paid to the City by the builder, D.R. Horton; such fees are paid at the time as the residential building permits are
approved by the City. Monthly water bills are paid by the residents of the District directly to the City.

Wastewater Treatment Plant Capacity

Wastewater treatment facilities are provided to the District by Texas City’s Wallace R. Knox Wastewater Treatment Plant. The
existing wastewater treatment plant has adequate capacity for the developed lots in the District. The City provides wastewater service to
the developed lots in the District. Impact fees are paid to the City by the builder, D.R. Horton; such fees are paid at the time as the residential
building permits are approved by the City. Monthly sewer bills are paid by the residents of the District directly to the City.

District Drainage System

Land within the District ranges from elevations of 4 feet to 21 feet above sea level. District drainage generally flows from the
District’s storm sewer lines to the Galveston County Drainage District No. 2 facilities (or Texas City Rainwater Channel) and then to Moses
Lake. The developers in the District have made payments (on behalf of the District) to Galveston County Drainage District No. 2 for the
right to access capacity in certain Galveston County Drainage District No. 2 facilities.

According to the District’s Engineer, none of the land located in the District lies within the 100-year flood plain.

MANAGEMENT OF THE DISTRICT

The District is governed by a board of directors (the “Board”) which has control over and management supervision of all affairs of
the District. None of the directors reside in the District; each of the directors owns a parcel of land in the District subject to a note and deed
of trust. A directors’ election is held within the District in May in even-numbered years. Directors are elected to serve four-year staggered
terms. The current members and officers of the Board, along with their titles on the Board, are listed below.

Name Title Expires May
Michael Arterburn Sr. President 2026
Gretchen Hollas Vice President 2028
Doreen Hughes Assistant Vice President 2026
Autumn Smith Assistant Secretary 2028
Cosme Reyes, Jr. Secretary 2028

The District does not employ a general manager or any other full-time employees. The District has contracted for bookkeeping,
tax assessing and collecting services, annual auditing of its financial statements, engineering, and legal services as follows:
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Tax Assessor/Collector — The District's Tax Assessor/Collector is Assessments of the Southwest, Inc., who is employed under
an annual contract and represents approximately 180 other utility districts.

Bookkeeper — The District's Bookkeeper is Myrtle Cruz, Inc., which acts as bookkeeper for approximately 340 other utility districts.

Auditor — The District's annual financial statements as of and for the year ended September 30, 2023, have been audited by
McGrath & Co., PLLC - CPAs. See "APPENDIX A" for a copy of the District's September 30, 2023, audited financial statements.

Engineer — The consulting engineer for the District is A&S Engineering, Inc. (the "Engineer").

Financial Advisor — The GMS Group, L.L.C., serves as Financial Advisor to the District, and is paid an hourly fee for certain work
performed for the District and a contingent fee to be computed on each separate issuance of the bonds if and when such bonds are
delivered.

Bond Counsel — Allen Boone Humphries Robinson LLP serves as Bond Counsel to the District and as counsel for the District on
matters