
In the opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax 
purposes under statutes, regulations, published rulings and court decisions existing on the date thereof, subject to the matters described under "TAX 
MATTERS" herein including the alternative minimum tax on certain corporations.   

The Bonds are offered for delivery when, as and if issued, and received by the initial purchaser at a competitive sale (the “Purchaser” or the “Initial 
Purchaser”) subject to the approval of legality by the Attorney General of the State of Texas and the approval of certain legal matters by McCall, Parkhurst 
& Horton L.L.P., San Antonio, Texas, Bond Counsel. The Bonds are expected to be available for initial delivery through the facilities of DTC on or about 
February 14, 2024. 



(1) CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (“CGS”) is managed on behalf of the American Bankers
Association by FactSet Research Systems Inc. Copyright(c) 2024 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP
Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are
provided for convenience of reference only. None of the District, the Financial Advisor, the Purchaser or their agents or counsel assume responsibility for the
accuracy of such numbers.

(2) Yield calculated based on the assumption that the Bonds denoted and sold at a premium will be redeemed on February 15, 2034, the first optional call
date for such Bonds, at a redemption price of par, plus accrued interest to the redemption date.
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Tooke v. City of Mexia



This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any, and interest on 
the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee name.  The information in this 
section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as 
this Official Statement.  The District, the Financial Advisor and the Purchaser believe the source of such information to be 
reliable, but take no responsibility for the accuracy or completeness thereof. 
The District cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds, or 
redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to 
DTC or its nominee (as the registered owner of the Bonds) or redemption or other notices, to the Beneficial Owners, or that they
will do so on a timely basis, or (3) DTC will serve and act in the manner described in this Official Statement. The current rules 
applicable to DTC are on file with the United States Securities and Exchange Commission, and the current procedures of DTC 
to be followed in dealing with DTC Participants are on file with DTC. 





Morath v. The Texas Taxpayer & 
Student Fairness Coal. Morath
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Independent School District v. Meno



State Compression Percentage 

Maximum Compressed Tax Rate 

Tier One Tax Rate 

Enrichment Tax Rate 



 Tier One 

 Tier Two 

Existing Debt Allotment, Instruction Facilities Allotment, and New Instructional Facilities Allotment 



Tax Rate and Funding Equity 

Options for Local Revenue Levels in Excess of Entitlement  



The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended to be complete. 
Reference is made to Title I of the Texas Tax Code, as amended (the “Property Tax Code”), for identification of property subject to 
ad valorem taxation, property exempt or which may be exempted from ad valorem taxation if claimed, the appraisal of property for
ad valorem tax purposes, and the procedures and limitations applicable to the levy and collection of ad valorem taxes. 
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ASSESSED VALUATION (1)

1,140,495,081$    

Less Exemptions & Deductions (2):
State Homestead Exemption 103,036,506$       
State/Local Over-65 Exemption 3,799,600             
Disabled Homestead Exemption Loss 4,645,036             
Veterans Exemption Loss 164,920 
Productivity Loss 635,117,900         
Prorations and Other Partial Exemptions 7,857,156             
Homestead Cap Loss 19,973,270           

774,594,388$       

365,900,693$       

VOTED GENERAL OBLIGATION DEBT

Unlimited Tax Bonds Outstanding -$  
Plus:  The Bonds 18,800,000            

Total Unlimited Tax Bonds 18,800,000            

Less:  Interest & Sinking Fund Balance (As of June 30, 2023) (1) - 
Net General Obligation Debt 18,800,000$         

Ratio of Net G.O. Debt to Net Taxable Valuation (2) 5.14%

2024 Population Estimate (3) 4,880 
Per Capita Net Taxable Valuation $74,980
Per Capita Net G.O. Debt $3,852

PROPERTY TAX RATES AND COLLECTIONS
Net

Taxable
Fiscal Year Valuation Tax Rate Current (7) Total (7)

2006/07 156,967,040$         (1) 1.3700$   (8) 97.02% 101.59%
2007/08 165,979,860           (1) 1.0400     (8) 96.64% 101.64%
2008/09 181,898,560           (1) 1.0400     96.12% 99.12%
2009/10 186,171,860           (1) 1.0400     97.03% 100.92%
2010/11 191,795,640           (1) 1.0400     97.10% 100.73%
2011/12 198,072,610           (1) 1.0400     97.40% 100.04%
2012/13 226,308,124           (1) 1.0400     97.58% 100.83%
2013/14 227,844,818           (1) 1.0400     97.69% 99.96%
2014/15 259,098,775           (1) 1.0400     98.34% 100.47%
2015/16 244,934,454           (1) (2) 1.0400     96.68% 99.54%
2016/17 240,908,667           (1) (2) 1.0400     97.57% 100.29%
2017/18 240,764,822           (1) (2) 1.0400     97.43% 100.42%
2018/19 259,071,717           (1) (2) 1.0400     97.57% 99.85%
2019/20 280,428,841           (1) (2) 0.9700     (9) 97.41% 99.68%
2020/21 285,419,347           (1) (2) 0.9664     97.94% 100.41%
2021/22 318,345,961           (1) (2) 0.8922     97.18% 98.97%
2022/23 387,976,136           (1) (3) 0.8546     97.47% (10) 100.78% (10)

2023/24 365,900,693           (4) (5) 0.7380     

% Collections (6)

NOCONA INDEPENDENT SCHOOL DISTRICT

Financial Information

2023/24 Total Valuation…..……………………………………………………………..……………………………

2023/24 Certified Net Taxable Valuation…..………………………………………………………………………………..

(1) Source: Nocona ISD Audited Financial Statement.
(2) See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official Statement and "DEBT SERVICE REQUIREMENTS" in this appendix and see the "Audited Financial
Report Fiscal Year Ended June 30, 2023" in Appendix D for more information relative to the District's finances and outstanding obligations.
(3) Source: Municipal Advisory Council of Texas.

(1) Source: Comptroller of Public Accounts - Property Tax Division.
(2) The passage of a Texas constitutional amendment on November 3, 2015 increased the homestead exemption from $15,000 to $25,000.
(3) The passage of a Texas constitutional amendment on May 7, 2022 increased the homestead exemption from $25,000 to $40,000.
(4) Source: Certified Values from the Montague County Appraisal District as of August 2023.
(5) The passage of a Texas constitutional amendment on November 7, 2023 increased the homestead exemption from $40,000 to $100,000.
(6) Source: Nocona ISD Audited Financial Statements.
(7) Source: Excludes penalties and interest.
(8) The declines in the District's Maintenance & Operation Tax for the 2006/07 and 2007/08 fiscal years are a function of House Bill 1 adopted by the Texas Legislature in May
2006. See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS" and "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official Statement.
(9) The decline in the District's Maintenance & Operation Tax from the 2018/19 fiscal year to the 2019/20 fiscal year is a function of House Bill 3 adopted by the Texas Legislature
in June 2019. See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS" and "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official Statement.
(10) For the ten months ended June 30, 2023. During the 2023 Fiscal Year, the District changed the Fiscal Year End from August 31st to June 30th.

(1)  Source:  Certified Values from the Montague County Appraisal District as of August 2023.  The passage of a Texas constitutional amendment on November 7, 2023 increased 
the homestead exemption from $40,000 to $100,000.
(2) Excludes the values on which property taxes are frozen for persons 65 years of age or older and disabled taxpayers, which totaled $10,320,969 in 2022/23.
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    2019/20 (1) 2020/21 2021/22 2022/23 2023/24

Maintenance & Operations $0.9700 $0.9664 $0.8922 $0.8546 $0.7380
Debt Service $0.0000 $0.0000 $0.0000 $0.0000 $0.0000

Total Tax Rate $0.9700 $0.9664 $0.8922 $0.8546 $0.7380

Fiscal Ratio
Year Debt to A.V. (2)

2006/07 156,967,040$    -$  0.00%
2007/08 165,979,860      - 0.00%
2008/09 181,898,560      - 0.00%
2009/10 186,171,860      - 0.00%
2010/11 191,795,640      - 0.00%
2011/12 198,072,610      - 0.00%
2012/13 226,308,124      - 0.00%
2013/14 227,844,818      - 0.00%
2014/15 259,098,775      - 0.00%
2015/16 244,934,454      - 0.00%
2016/17 240,908,667      - 0.00%
2017/18 240,764,822      - 0.00%
2018/19 259,071,717      - 0.00%
2019/20 280,428,841      - 0.00%
2020/21 285,419,347      - 0.00%
2021/22 318,345,961      - 0.00%
2022/23 387,976,136      - 0.00%
2023/24 365,900,693      (3) 18,800,000        (4) 5.14%

Percent Amount
Amount Overlapping Overlapping

City of Nocona -$  100.00% -$  
Montague County - 16.40% - 

Total Overlapping Debt (1) -$  

Nocona Independent School District (2) 18,800,000        

Total Direct & Overlapping Debt (1) (2) 18,800,000$      

Ratio of Net Direct & Overlapping Debt to Net Taxable Valuation 5.14%
Per Capita Direct & Overlapping Debt $3,852

TAX RATE DISTRIBUTION

VALUATION AND FUNDED DEBT HISTORY

ESTIMATED OVERLAPPING DEBT STATEMENT

Taxing Body

Bond Debt
Outstanding (1)

Net
Taxable Valuation

Source: Municipal Advisory Council of Texas. The District has not independently verified the accuracy or completeness of such information (except for the amounts relating to
the District), and no person should rely upon such information as being accurate or complete.

(1) The Bonds are illustrated on the State of Texas fiscal year end of August 31st, although the District's fiscal year ends June 30th.
(2) See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official Statement, "DEBT SERVICE REQUIREMENTS" in this Appendix and see the "Audited Financial
Report Fiscal Year Ended June 30, 2023" in Appendix D for more information.
(3) Source: Certified Values from the Montague County Appraisal District as of August 2023. The passage of a Texas constitutional amendment on November 7, 2023
increased the homestead exemption from $40,000 to $100,000.
(4) Includes the Bonds.

(1) Equals gross debt less self-supporting debt.
(2) Includes the Bonds.

(1) The decline in the District's Maintenance & Operations Tax from the 2018/19 fiscal year to the 2019/20 fiscal year is a function of House Bill 3 adopted by the Texas
Legislature in June 2019.
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PRINCIPAL TAXPAYERS

% of Net

Name of Taxpayer Type of Business Taxable Value Valuation

Texas New Mexico Power Co. Electric Utility 13,199,390$  3.61%

DCP Southern Hills Pipeline LLC Pipeline 8,917,610 2.44%

Ben Van Wingerden Residence 7,615,520 2.08%

Oneok Arbuckle North Pipeline LLC Pipeline 3,812,230 1.04%

Pete Horton Residence 3,378,750 0.92%

EOG Resources Inc. Oil & Gas 2,891,780 0.79%

Targa NGL Pipeline LLC Pipeline 2,867,630 0.78%

Oneok Arbuckle Pipeline LLC Pipeline 2,703,590 0.74%

Lynn V. & Mary L. Adams Residence 2,671,490 0.73%

Nocobo LLC Residential Land 2,334,840 0.64%

50,392,830$  13.77%

% of Net

Name of Taxpayer Type of Business Taxable Value Valuation

Texas New Mexico Power Co. Electric Utility 12,240,080$  3.15%

DCP Southern Hills Pipeline LLC Pipeline 9,166,600 2.36%

Pete Horton Residence 3,445,550 0.89%

Oneok Arbuckle North Pipeline LLC Pipeline 3,279,540 0.85%

Targa NGL Pipeline LLC Pipeline 3,008,960 0.78%

Oneok Arbuckle Pipeline LLC Pipeline 2,979,140 0.77%

Lynn V. & Mary L. Adams Residence 2,628,740 0.68%

Color Orchids Nocona LLC Farm Product Wholesaler 2,449,640 0.63%

Nocobo LLC Residential Land 2,334,840 0.60%

MCBR Burch Woods Ranch LLC Ranch 2,021,570 0.52%

43,554,660$  11.23%

% of Net

Name of Taxpayer Type of Business Taxable Value Valuation

Texas New Mexico Power Co. Electric Utility 11,357,180$  3.57%

DCP Southern Hills Pipeline LLC Pipeline 7,603,100 2.39%

Pete Horton Residence 3,576,170 1.12%

Oneok Arbuckle North Pipeline LLC Pipeline 3,366,730 1.06%

Oneok Arbuckle Pipeline LLC Pipeline 3,234,560 1.02%

Grand Prix Pipeline LLC Pipeline 2,648,760 0.83%

Lynn V. & Mary L. Adams Residence 2,621,580 0.82%

Ben Van Wingerden Residence 2,163,260 0.68%

Skinner Tank Trucks Inc. Shipping/Freight 2,150,000 0.68%

MCBR Burch Woods Ranch LLC Ranch 1,909,450 0.60%

40,630,790$  12.76%

2022/23 Top Ten Taxpayers (2)

2021/22 Top Ten Taxpayers (2)

2023/24 Top Ten Taxpayers (1)

(1) Source: Montague County Appraisal District.
(2) Source: Comptroller of Public Accounts - Property Tax Division.
Note: As shown in the table above, the total combined top ten taxpayers in the District currently account for over 13% of the District's tax base. Any adverse
developments affecting these taxpayers' ability to continue to conduct business at their respective locations within the District's boundaries may result in
significantly less local tax revenue, thereby severely affecting the District's finances and its ability to repay its outstanding indebtedness. The valuation of
power utilities within the State, as determined by respective appraisal districts, have been subject to litigation related to the taxable value of such property;
private power generation facilities are also subject to transfer and sole ownership by another entity, including to local governments whose property is exempt
from ad valorem taxation. In addition, a portion of the District's assessed valuation is comprised of industries related to oil and gas, which are subject to
fluctuation in terms of market valuation and availability. Accordingly, the District makes no representation regarding the continued valuation of any of the
property listed in the above table or the generation of future tax revenues therefrom. While the District's taxable value for those properties within the
residential land sector, as indicated above, aggregate to sizeable valuation, ad valorem taxation of agricultural land is based upon production as opposed to
its appraised valuation. The properties categorized within this industry are likely receiving agricultural exemptions, therefore causing the District to receive
limited tax revenues therefrom relative to their appraisal values. If any major taxpayer (or a combination of taxpayers) were to default in the payment of taxes
due to economic conditions resulting difficulty, the ability of the District to timely pay debt service on the Bonds will be dependent on its ability to enforce and
liquidate its tax lien (which, in the event of bankruptcy, certain laws may preclude until the automatic stay is lifted). Such process is time-consuming and can
only occur annually; in the alternative, the District may sell tax anticipation notes until such amounts could be collected, if ever.
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CLASSIFICATION OF ASSESSED VALUATION BY USE CATEGORY

% of % of % of
Category 2023/24 (1) Total 2022/23 (2) Total 2021/22 (2) Total

Real, Residential, Single-Family 244,678,480$        21.45% 228,091,560$        26.30% 165,994,050$        24.61%
Real, Residential, Multi-Family 5,039,543              0.44% 4,796,023              0.55% 4,490,300              0.67%
Real, Vacant Lots/Tracts 16,399,460            1.44% 17,117,690            1.97% 4,953,690              0.73%
Real, Qualified Land & Improvements 649,452,760          56.94% 398,429,740          45.94% 317,670,250          47.11%
Real, Non-Qualified Land & Improvements 125,025,410          10.96% 120,465,320          13.89% 94,865,810            14.07%
Real, Commercial & Industrial 35,185,870            3.09% 33,873,760            3.91% 30,423,560            4.51%
Oil & Gas 6,830,670              0.60% 7,169,360              0.83% 3,710,690              0.55%
Utilities 39,344,180            3.45% 38,698,030            4.46% 35,390,720            5.25%
Tangible Personal, Commercial & Industrial 12,460,688            1.09% 12,725,088            1.47% 12,698,558            1.88%
Tangible Personal, Mobile Homes & Other 4,893,140              0.43% 4,814,460              0.56% 3,577,750              0.53%
Tangible Personal, Residential Inventory 1,024,270              0.09% 923,580 0.11% 460,300 0.07%
Tangible Personal, Special Inventory 160,610 0.01% 166,630 0.02% 145,410 0.02%

Total Appraised Value 1,140,495,081$     100.00% 867,271,241$        100.00% 674,381,088$        100.00%

Less:
    Homestead Cap Adjustment 19,973,270$          30,832,480$          6,480,730$            
    Productivity Loss 635,117,900          391,567,910          311,052,530          
    Exemptions 119,503,218          (3) 56,894,715            (4) 38,501,867            (5)

    Total Exemptions/Deductions (6) 774,594,388$        479,295,105$        356,035,127$        

Net Taxable Assessed Valuation 365,900,693$        387,976,136$        318,345,961$        

% of % of % of
Category 2020/21 (2) Total 2019/20 (2) Total 2018/19 (2) Total

Real, Residential, Single-Family 144,806,288$        24.26% 141,286,468$        23.87% 131,851,878$        23.29%
Real, Residential, Multi-Family 4,011,810              0.67% 4,011,810              0.68% 3,822,570              0.68%
Real, Vacant Lots/Tracts 4,802,410              0.80% 5,046,660              0.85% 5,172,880              0.91%
Real, Qualified Land & Improvements 280,924,205          47.07% 286,125,580          48.34% 277,497,150          49.02%
Real, Non-Qualified Land & Improvements 78,958,580            13.23% 74,487,130            12.58% 73,424,420            12.97%
Real, Commercial & Industrial 28,048,310            4.70% 27,825,160            4.70% 26,170,920            4.62%
Oil & Gas 5,815,980              0.97% 5,932,280              1.00% 7,407,260              1.31%
Utilities 32,812,190            5.50% 30,308,010            5.12% 26,293,300            4.64%
Tangible Personal, Commercial & Industrial 12,910,250            2.16% 13,286,820            2.24% 11,385,873            2.01%
Tangible Personal, Mobile Homes & Other 3,158,870              0.53% 3,026,050              0.51% 2,509,070              0.44%
Tangible Personal, Residential Inventory 456,120 0.08% 440,450 0.07% 434,450 0.08%
Tangible Personal, Special Inventory 155,800 0.03% 151,090 0.03% 137,490 0.02%

Total Appraised Value 596,860,813$        100.00% 591,927,508$        100.00% 566,107,261$        100.00%

Less:
    Homestead Cap Adjustment 690,070$               1,404,960$            1,398,350$            
    Productivity Loss 274,127,695          272,922,400          270,865,760          
    Exemptions 36,623,701            (5) 37,171,307            (5) 34,771,434            (5)

    Total Exemptions/Deductions (6) 311,441,466$        311,498,667$        307,035,544$        

Net Taxable Assessed Valuation 285,419,347$        280,428,841$        259,071,717$        

(1) Source: Certified Values from the Montague County Appraisal District as of August 2023.
(2) Source: Comptroller of Public Accounts - Property Tax Division.
(3) The passage of a Texas Constitutional Amendment on November 7, 2023 increased the homestead exemption from $40,000 to $100,000.
(4) The passage of a Texas Constitutional Amendment on May 7, 2022 increased the homestead exemption from $25,000 to $40,000.
(5) The passage of a Texas Constitutional Amendment on November 3, 2015 increased the homestead exemption from $15,000 to $25,000.
(6) Excludes values on which property taxes are frozen for persons 65 years of age or older and disabled taxpayers.
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PRINCIPAL REPAYMENT SCHEDULE (1)

Plus: Bonds Percent of

Fiscal Year Outstanding The Unpaid Principal

Ending 8/31 Bonds Bonds Total At Year End Retired

2024 -$  -$  -$  18,800,000.00$   0.00%

2025 - 285,000.00 285,000.00          18,515,000.00 1.52%

2026 - 300,000.00 300,000.00          18,215,000.00     3.11%

2027 - 315,000.00 315,000.00          17,900,000.00     4.79%

2028 - 330,000.00 330,000.00          17,570,000.00     6.54%

2029 - 350,000.00 350,000.00          17,220,000.00     8.40%

2030 - 365,000.00 365,000.00          16,855,000.00     10.35%

2031 - 385,000.00 385,000.00          16,470,000.00     12.39%

2032 - 405,000.00 405,000.00          16,065,000.00     14.55%

2033 - 425,000.00 425,000.00          15,640,000.00     16.81%

2034 - 450,000.00 450,000.00          15,190,000.00     19.20%

2035 - 470,000.00 470,000.00          14,720,000.00     21.70%

2036 - 495,000.00 495,000.00          14,225,000.00     24.34%

2037 - 520,000.00 520,000.00          13,705,000.00     27.10%

2038 - 545,000.00 545,000.00          13,160,000.00     30.00%

2039 - 575,000.00 575,000.00          12,585,000.00     33.06%

2040 - 605,000.00 605,000.00          11,980,000.00     36.28%

2041 - 635,000.00 635,000.00          11,345,000.00     39.65%

2042 - 670,000.00 670,000.00          10,675,000.00     43.22%

2043 - 705,000.00 705,000.00          9,970,000.00       46.97%

2044 - 735,000.00 735,000.00          9,235,000.00       50.88%

2045 - 765,000.00 765,000.00          8,470,000.00       54.95%

2046 - 795,000.00 795,000.00          7,675,000.00       59.18%

2047 - 830,000.00 830,000.00          6,845,000.00       63.59%

2048 - 865,000.00 865,000.00          5,980,000.00       68.19%

2049 - 900,000.00 900,000.00          5,080,000.00       72.98%

2050 - 935,000.00 935,000.00          4,145,000.00       77.95%

2051 - 975,000.00 975,000.00          3,170,000.00       83.14%

2052 - 1,015,000.00 1,015,000.00       2,155,000.00       88.54%

2053 - 1,055,000.00 1,055,000.00       1,100,000.00       94.15%

2054 - 1,100,000.00 1,100,000.00       - 100.00%

Total -$  18,800,000.00$   18,800,000.00$   

(1) The Bonds are illustrated on the State of Texas fiscal year end of August 31st, although the District's fiscal year ends June 30th.
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DEBT SERVICE REQUIREMENTS (1)

Fiscal Year Outstanding Combined

Ending 8/31 Debt Service Principal Interest Total         Total (2) (3)

2024 -$  -$  493,197.40$         493,197.40$         493,197.40$           

2025 - 285,000.00 838,356.26           1,123,356.26        1,123,356.26          

2026 - 300,000.00 823,731.26           1,123,731.26        1,123,731.26          

2027 - 315,000.00 808,356.26           1,123,356.26        1,123,356.26          

2028 - 330,000.00 792,231.26           1,122,231.26        1,122,231.26          

2029 - 350,000.00 775,231.26           1,125,231.26        1,125,231.26          

2030 - 365,000.00 757,356.26           1,122,356.26        1,122,356.26          

2031 - 385,000.00 738,606.26           1,123,606.26        1,123,606.26          

2032 - 405,000.00 718,856.26           1,123,856.26        1,123,856.26          

2033 - 425,000.00 698,106.26           1,123,106.26        1,123,106.26          

2034 - 450,000.00 676,231.26           1,126,231.26        1,126,231.26          

2035 - 470,000.00 653,231.26           1,123,231.26        1,123,231.26          

2036 - 495,000.00 629,106.26           1,124,106.26        1,124,106.26          

2037 - 520,000.00 603,731.26           1,123,731.26        1,123,731.26          

2038 - 545,000.00 577,106.26           1,122,106.26        1,122,106.26          

2039 - 575,000.00 549,106.26           1,124,106.26        1,124,106.26          

2040 - 605,000.00 519,606.26           1,124,606.26        1,124,606.26          

2041 - 635,000.00 488,606.26           1,123,606.26        1,123,606.26          

2042 - 670,000.00 455,981.26           1,125,981.26        1,125,981.26          

2043 - 705,000.00 421,606.26           1,126,606.26        1,126,606.26          

2044 - 735,000.00 389,281.26           1,124,281.26        1,124,281.26          

2045 - 765,000.00 359,281.26           1,124,281.26        1,124,281.26          

2046 - 795,000.00 328,081.26           1,123,081.26        1,123,081.26          

2047 - 830,000.00 295,581.26           1,125,581.26        1,125,581.26          

2048 - 865,000.00 261,681.26           1,126,681.26        1,126,681.26          

2049 - 900,000.00 226,381.26           1,126,381.26        1,126,381.26          

2050 - 935,000.00 189,681.26           1,124,681.26        1,124,681.26          

2051 - 975,000.00 150,871.88           1,125,871.88        1,125,871.88          

2052 - 1,015,000.00 109,828.13           1,124,828.13        1,124,828.13          

2053 - 1,055,000.00 67,134.38             1,122,134.38        1,122,134.38          

2054 - 1,100,000.00 22,687.50             1,122,687.50        1,122,687.50          

-$  18,800,000.00$    15,418,832.05$    34,218,832.05$    34,218,832.05$      

TAX ADEQUACY WITH RESPECT TO THE DISTRICT'S BONDS
Projected Maximum Debt Service Requirement (1) 1,126,681$             
Projected State Financial Assistance for Hold Harmless (2) - 
Projected Net Debt Service Requirement 1,126,681$             

$0.31420 Tax Rate @ 98% Collections Produces 1,126,681$             

2023/24 Certified Net Taxable Assessed Valuation (3) 365,900,693$         

AUTHORIZED BUT UNISSUED BONDS

Plus:  

  The Bonds (2)

(1) Debt service for the Bonds is illustrated on the State of Texas fiscal year end of August 31st, although the District's fiscal year ends on June 30th.
(2) Includes accrued interest in the amount of $68,108.21.
(3) Based on its wealth per student, the District does not expect to receive state financial assistance for the payment of debt service for the fiscal year 2023/24. The
amount of state financial assistance for debt service, if any, may differ substantially each year depending on a variety of factors, including the amount, if any,
appropriated for that purpose by the state legislature and a school district’s wealth per student. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official
Statement.

(1) Includes the Bonds.
(2) The amount of state financial assistance for debt service, if any, may differ substantially each year depending on a variety of factors, including the amount, if any,
appropriated for that purpose by the state legislature and a school district’s wealth per student. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official
Statement. The District will not receive any Instructional Facilities Allotment nor Existing Debt Allotment state aid in 2023/24.
(3) Source: Certified Values from the Montague County Appraisal District as of August 2023. The passage of a Texas Constitutional Amendment on November 7,
2023 increased the homestead exemption from $40,000 to $100,000.

After this issuance, the District will not have any authorized but unissued unlimited ad valorem tax bonds from the November 7, 2023
election or any other bond election. The District may incur other financial obligations payable from its collection of taxes and other
sources of revenue, including obligations payable from its collection of maintenance taxes, public property finance contractual obligations,
delinquent tax notes, and leases for various purposes payable from State appropriations and surplus maintenance taxes.
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COMPARATIVE STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES (1)

2019 2020 2021 2022 2023 (2)

Beginning Fund Balance 2,813,145$             3,682,752$             3,551,893$             5,462,933$             6,832,465$             

Revenues:

   Local and Intermediate Sources 2,740,254$             2,774,080$             2,766,487$             2,987,585$             3,465,481$             

   State Program Revenues 5,219,413 6,449,963 7,031,575 7,083,861 6,684,564 

   Federal Sources & Other 404,480 92,843 181,268 349,873 383,653 

     Total Revenues 8,364,147$             9,316,886$             9,979,330$             10,421,319$           10,533,698$           

Expenditures:

   Instruction 4,087,273$             4,420,910$             4,556,273$             3,904,618$             4,888,498$             

   Instructional Resources & Media Services 133,452 135,300 135,908 151,661 143,282 

   Curriculum & Instructional Staff Development 7,100 7,009 42,740 30,699 10,968 

   Instructional Leadership 7,099 7,635 8,065 8,493 7,695 

   School Leadership 515,399 613,802 589,525 614,641 586,881 

   Guidance, Counseling & Evaluation Services 152,576 171,810 161,169 173,624 220,222 

   Health Services 38,395 50,723 44,201 54,312 50,275 

   Student (Pupil) Transportation 122,812 210,275 165,763 501,545 442,119 

   Food Services 7,466 8,429 9,847 - - 

   Cocurricular/Extracurricular Activities 551,136 496,967 521,558 642,478 636,976 

   General Administration 266,354 297,895 280,158 349,083 428,343 

   Plant Maintenance and Operations 1,177,419 2,386,943 1,144,109 1,459,804 1,204,142 

   Security and Monitoring Services 40,440 50,101 49,812 386,966 66,869 

   Data Processing Services 92,875 99,850 103,718 107,426 62,567 

   Community Services 39,137 17,854 17,304 20,634 7,504 

   Capital Outlay 95,976 291,610 2,869 322,566 - 

   Payments to Fiscal Agent/Member Districts of SSA 107,152 131,068 184,894 272,787 186,466 

   Other Intergovernmental Charges 45,038 46,434 47,804 50,450 60,684 

      Total Expenditures 7,487,099$             9,444,615$             8,065,717$             9,051,787$             9,003,491$             

Excess (Deficiency) of Revenues

     over Expenditures 877,048$  (127,729)$              1,913,613$             1,369,532$             1,530,207$             

Other Resources and (Uses):

   Transfers Out (7,441)$  (3,130)$  (2,573)$  -$  -$  

      Total Other Resources (Uses) (7,441)$  (3,130)$  (2,573)$  -$  -$  

Excess (Deficiency) of

   Revenues and Other Sources

    Over Expenditures and Other Uses 869,607$  (130,859)$              1,911,040$             1,369,532$             1,530,207$             

Ending Fund Balance (2) 3,682,752$             3,551,893$             5,462,933$             6,832,465$             8,362,672$             

Fiscal Year Ended June 30

(1) See "MANAGEMENT'S DISCUSSION AND ANALYSIS" in Appendix D hereto for a discussion of the 2023/24 budget and "CURRENT PUBLIC SCHOOL FINANCE SYSTEM - Possible Effects of Wealth
Transfer Provisions on the District's Financial Condition" in this Official Statement.
(2) For the ten months ended June 30, 2023 due to change in Fiscal Year end.
Note: The above information was taken from the District's Annual Financial Reports dated August 31, 2019-2022. The District changed its fiscal year from August 31st to June 30th during the 2023 Fiscal
Year.
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CHANGE IN NET ASSETS (1)

2019 2020 2021 2022 2023 (2)

Revenues:
Program Revenues:
 Charges for Services 130,297$   100,347$   125,092$   176,186$   181,044$   

 Operating Grants and Contributions 2,648,024  3,127,110  2,997,484  3,765,148  2,846,677  

 Capital Grants and Contributions -  -  -  347,143  -  

General Revenues:
 Property Taxes Levied for General Purposes 2,602,312  2,614,689  2,672,044  2,790,131  3,254,581  

 State Aid Formula Grants - 5,955,715 6,535,237  6,664,106  6,232,749  

 Investment Earnings 37,988  34,794  5,267  3,925  108,747  

 Grants and Contributions Not Restricted 5,236,477  92,844  181,267  349,873  383,651  

 Miscellaneous 32,786  81,933  41,865  111,699  66,629  
Total Revenue 10,687,884$   12,007,432$   12,558,256$   14,208,211$   13,074,078$   

Expenses:

 Instruction 5,562,774$     6,206,387$     6,082,832$     5,980,077$     6,515,649$     

 Instruction Resources & Media Services 147,013  151,025  144,705  141,749  141,791  

 Curriculum & Staff Development  26,940  15,175  62,788  84,757  19,647  

 Instructional Leadership 140,539  152,133  153,863  151,506  142,167  

 School Leadership 643,637  755,894  690,119  615,887  587,121  

 Guidance, Counseling & Evaluation Services 782,527  892,053  906,439  933,906  896,710  

 Health Services 42,036  56,434  47,257  69,254  74,960  

 Student Transportation 130,339  156,606  172,917  205,843  179,727  

 Food Service 367,862  394,898  366,865  423,962  436,155  

 Cocurricular/Extracurricular Activities 600,414  546,104  619,602  678,521  708,557  

 General Administration 308,517  345,122  325,466  360,252  399,936  

 Plant Maintenance & Operations 1,009,263  817,798  1,191,270  1,220,812  1,157,200  

 Security and Monitoring Services 42,925  54,436  52,208  212,160  71,489  

 Data Processing Services 129,676  139,444  129,882  104,381  64,845  

 Community Services 40,400  18,221  17,427  20,704  7,767  

 Payments to Fiscal Agent/Member Districts of SSA 58,444  52,816  57,607  54,038  46,448  

 Other Intergovernmental Charges 45,038  46,434  47,804  50,450  60,684  
Total Expenditures 10,078,344$   10,800,980$   11,069,051$   11,308,259$   11,510,853$   

Change in Net Assets 609,540$   1,206,452$     1,489,205$     2,899,952$     1,563,225$     

Beginning Net Assets 5,382,547$   5,992,087$     7,198,539$     8,723,182$     11,623,134$   

Prior Period Adjustment -$  -$  35,438$   (3) -$  -$   

Ending Net Assets 5,992,087$     7,198,539$     8,723,182$     11,623,134$   13,186,359$   

Fiscal Year Ended June 30

(1) The foregoing information represents government-wide financial information provided in accordance with GASB 34, which the District adopted in the 2002 fiscal year.
(2) For the ten months ended June 30, 2023 due to change in Fiscal Year end.
(3) For 2021, the District adopted GASB Statement No. 84 for Fiduciary Activities.
Note: The above information was taken from the District's Annual Financial Reports dated August 31, 2019-2022. The District changed its fiscal year from August 31st to June 30th
during the 2023 Fiscal Year.
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Source: Texas Municipal Reports for Nocona ISD and Montague County 

*Enrollment is as of the first of the year.

Source:  Texas Workforce Commission. 
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February 14, 2024 

NOCONA INDEPENDENT SCHOOL DISTRICT 
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2024 

DATED AS OF JANUARY 15, 2024 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $18,800,000 

AS BOND COUNSEL FOR THE NOCONA INDEPENDENT SCHOOL DISTRICT (the 
District) in connection with the issuance of the bonds described above (the Bonds), we have examined 
into the legality and validity of the Bonds, which bear interest from the dates specified in the text of the 
Bonds until maturity or prior redemption at the rates and are payable on the dates as stated in the text of 
the Bonds, all in accordance with the terms and conditions stated in the text of the Bonds. 

WE HAVE EXAMINED the applicable and pertinent provisions of the Constitution and general 
laws of the State of Texas and a transcript of certified proceedings of the District, and other pertinent 
instruments authorizing and relating to the issuance of the Bonds including (i) the order authorizing the 
issuance of the Bonds (the Order), (ii) one of the executed Bonds (Bond No. T-1), and (iii) the District’s 
Federal Tax Certificate of even date herewith. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that the Bonds have been 
authorized, issued and delivered in accordance with law; that the Bonds constitute valid and legally 
binding general obligations of the District in accordance with their terms except as the enforceability 
thereof may be limited by bankruptcy, insolvency, reorganization, moratorium, liquidation and other 
similar laws now or hereafter enacted relating to creditors’ rights generally; that the District has the legal 
authority to issue the Bonds and to repay the Bonds; and that ad valorem taxes sufficient to provide for 
the payment of the interest on and principal of the Bonds, as such interest comes due, and as such principal 
matures, have been levied and ordered to be levied against all taxable property in the District, and have 
been pledged for such payment, without limit as to rate or amount. 

IT IS FURTHER OUR OPINION, except as discussed below, that the interest on the Bonds is 
excludable from the gross income of the owners for federal income tax purposes under the statutes, 
regulations, published rulings and court decisions existing on the date of this opinion.  We are further of 
the opinion that the Bonds are not “specified private activity bonds” and that, accordingly, interest on the 
Bonds will not be included as an individual alternative minimum tax preference item under section 
57(a)(5) of the Internal Revenue Code of 1986 (the Code).  In expressing the aforementioned opinions, 
we have relied on and assume continuing compliance with, certain representations contained in the Federal 
Tax Certificate of the District and covenants set forth in the order adopted by the District to authorize the 
issuance of the Bonds, relating to, among other matters, the use of the project and the investment and 
expenditure of the proceeds and certain other amounts used to pay or to secure the payment of debt service 
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on the Bonds, and the certificate with respect to arbitrage by the Commissioner of Education regarding 
the allocation and investment of certain investments in the Permanent School Fund, the accuracy of which 
we have not independently verified. We call your attention to the fact that if such representations are 
determined to be inaccurate or if the District fails to comply with such covenants, interest on the Bonds 
may become includable in gross income retroactively to the date of issuance of the Bonds. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state or local tax 
consequences of acquiring, carrying, owning or disposing of the Bonds, including the amount, accrual or 
receipt of interest on, the Bonds.  Owners of the Bonds should consult their tax advisors regarding the 
applicability of any collateral tax consequences of owning the Bonds. 

WE CALL YOUR ATTENTION TO THE FACT that the interest on tax-exempt 
obligations, such as the Bonds, may be includable in a corporation’s adjusted financial statement income 
for purposes of determining the alternative minimum tax imposed on certain corporations by section 55 
of the Code. 

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change.  Such 
opinions are further based on our knowledge of facts as of the date hereof.  We assume no duty to update 
or supplement our opinions to reflect any facts or circumstances that may thereafter come to our attention 
or to reflect any changes in any law that may thereafter occur or become effective.  Moreover, our opinions 
are not a guarantee of result and are not binding on the Internal Revenue Service (the Service); rather, 
such opinions represent our legal judgment based upon our review of existing law and in reliance upon 
the representations and covenants referenced above that we deem relevant to such opinions.  The Service 
has an ongoing audit program to determine compliance with rules that relate to whether interest on state 
or local obligations is includable in gross income for federal income tax purposes.  No assurance can be 
given whether or not the Service will commence an audit of the Bonds.  If an audit is commenced, in 
accordance with its current published procedures the Service is likely to treat the District as the taxpayer. 
We observe that the District has covenanted not to take any action, or omit to take any action within its 
control, that if taken or omitted, respectively, may result in the treatment of interest on the Bonds as 
includable in gross income for federal income tax purposes. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond Counsel 
for the District, and, in that capacity, we have been engaged by the District for the sole purpose of 
rendering an opinion with respect to the legality and validity of the Bonds under the Constitution and 
general laws of the State of Texas, and with respect to the exclusion from gross income of the interest on 
the Bonds for federal income tax purposes, and for no other reason or purpose.  The foregoing opinions 
represent our legal judgment based upon a review of existing legal authorities that we deem relevant to 
render such opinions and are not a guarantee of a result. We have not been requested to investigate or 
verify, and have not independently investigated or verified any records, data, or other material relating to 
the financial condition or capabilities of the District, or the disclosure thereof in connection with the sale 
of the Bonds, and have not assumed any responsibility with respect thereto.  We express no opinion and 
make no comment with respect to the marketability of the Bonds and have relied solely on certificates 
executed by officials of the District as to the current outstanding indebtedness of, and assessed valuation 
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of taxable property within, the District.  Our role in connection with the District’s Official Statement 
prepared for use in connection with the sale of the Bonds has been limited as described therein. 

Respectfully, 
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NOCONA INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE TEN MONTHS ENDED JUNE 30, 2023 

Balance as of September 1, 2022 

Incurred claims/adjustments: 
Provision for insured events for 2022-23 
Provision for insured events for prior years 

Total incurred claims/adjustments 

Payments: 
Claims attributable to insured events for 2022-23 
Claims attributable to insured events for prior years 

Total payments 

Balance as of June 30, 2023 

45 

$15,074 
( 2,829) 

3,448 
3,121 

$41,822 

12,245 

6,569 

$47 498 
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NOCONA INDEPENDENT SCHOOL DISTRICT 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
FOR THE TEN MONTHS ENDED JUNE 30, 2023 

2. Changes of Assumptions 

The following were changes to the actuarial assumptions or other inputs that affected measurement of the total 
pension liability since the prior measurement period: 

• The actuarial assumptions and methods have been modified since the determination of the prior year's Net 
Pension Liability. These new assumptions were adopted in conjunction with an actuarial experience 
study. The primary assumption change was the lowering of the single discount rate from 7.25 percent to 
7.00 percent. 

C. OPEB Plan 

1. Change of Benefit Terms 

There were no changes of benefit terms that affected measurement of the total OPEB liability during the 
measurement period. 

2. Changes of Assumptions 

The following were changes to the actuarial assumptions or other inputs that affected measurement of the total 
OPEB liability since the prior measurement period: 

• The discount rate changed from 1.95% as of August 31, 2021 to 3.91 % as of August 31, 2022. This 
change decreased the total OPEB liability. Lower participation rates and updates to the health care trend 
rate assumptions were also factors that decreased the total OPEB liability. 
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NOCONA INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL 
FIRST INDICATORS (UNAUDITED) 
FOR THE TEN MONTHS ENDED JUNE 30, 2023 

Data 
Control 
Codes 

SF1 Was there an unmodified opinion in the Annual Financial Report 
on the financial statements as a whole? 

SF2 Were there any disclosures in the Annual Financial Report and/or other sources of 
information concerning nonpayment of any terms of any debt agreement at fiscal 
year-end? 

SF3 Did the school district make timely payments to the Teachers Retirement System (TRS), 
Texas Workforce Commission (TWC), Internal Revenue Service (IRS), and other 
government agencies? 

SF4 Was the school district issued a warrant hold? Even if the issue surrounding 
the initial warrant hold was resolved and cleared within 30 days, the school 
district is considered to have been issued a warrant hold. 

SFS Did the Annual Financial Report disclose any instances of material weaknesses in 
internal controls over financial reporting and compliance for local, state, or federal funds? 

SF6 Was there any disclosure in the Annual Financial Report of material noncompliance for 
grants, contracts, and laws related to local, state, or federal funds? 

SF7 Did the school district post the required financial information on its website in accordance 
with Government Code, Local Government Code, Texas Education Code, Texas 
Administrative Code and other statutes, laws and rules that were in effect at the school 
district's fiscal year end? 

SF8 Did the school board members discuss the school district's property values at a board 
meeting within 120 days before the school district adopted its budget? 

SF9 Total accumulated accretion on CABs included in government-wide financial statements 
at fiscal year-end 

74 

EXHIBIT L-1 

Responses 

Yes 

No 

Yes 

No 

No 

No 

Yes 

Yes 

$ 
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e.g.

The following discussion describes some legal and management aspects of the structure of the Fund prior to full implementation of 
SB 1232. SB 1232 is being implemented in phases. See “Management Transition to the PSF Corporation” for summaries of certain 
laws applicable to the Fund pursuant to the Texas Constitution and SB 1232 as well as certain prior actions and the ongoing changes 
in the management structure of the Fund. 











Total Equity 

Total Fixed Income 

Total Alternatives 
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