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JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
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Bids Due
August 14, 2023
at 11:00 a.m., Central Time

*Preliminary, subject to change. See “THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS” herein.



This Official Notice of Sale does not alone constitute an invitation for bids but is merely notice of sale of the Bonds defined and described herein. The invitation
for bids on the Bonds is being made by means of this Official Notice of Sale, the Official Bid Form, and the Preliminary Official Statement.

OFFICIAL NOTICE OF SALE

$52,785,000*
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
(A political subdivision of the State of Texas located in Blanco, Travis, Llano and Hays Counties, Texas)

UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2023

THE SALE

BONDS OFFERED FOR SALE AT COMPETITIVE BID: The Board of Trustees (the “Board”) of the Johnson City Independent
School District (the “District” or the “Issuer") is offering for sale at competitive bid its $52,785,000* Unlimited Tax School Building
Bonds, Series 2023 (the "Bonds"). Bidders may submit bids for the Bonds by either of the following methods:

(1) Submit bids electronically as described below in “BIDS BY INTERNET;” or
(2) Submit bids by facsimile as described below in “BIDS BY FACSIMILE.”

BIDS BY INTERNET: Interested bidders may, at their option and risk, submit their bid by electronic media, as described below, by
11:00 A.M., Central time, on August 14, 2023. Bidders submitting a bid by internet shall not be required to submit signed Official
Bid Forms prior to the award. Any prospective bidder that intends to submit an electronic bid must submit its electronic bid via the
facilities of the i-Deal, LLC Parity System (“PARITY”) and should, as a courtesy, register with PARITY by 10:00 A.M., Central time,
on August 14, 2023 indicating their intent to submit a bid by internet.

In the event of a malfunction in the electronic bidding process, bidders may submit their bids by facsimile, as described below. Any
bid received after the scheduled time for their receipt will not be accepted.

The official time for the receipt of bids shall be the time maintained by PARITY. All electronic bids shall be deemed to incorporate
the provisions of this Official Notice of Sale, the Official Bid Form, and the Preliminary Official Statement. To the extent that any
instructions or directions set forth in PARITY conflict with this Official Notice of Sale, the terms of this Official Notice of Sale shall
control. For further information about the PARITY System, potential bidders may contact i-Deal LLC at 1359 Broadway, 2" Floor,
New York, New York 10018, Telephone 212-849-5021.

An electronic bid made through the facilities of PARITY shall be deemed an irrevocable offer to purchase the Bonds on the terms
provided in this Official Notice of Sale, and shall be binding upon the bidder as if made by a signed, sealed bid delivered to the
Issuer. The Issuer shall not be responsible for any malfunction or mistake made by, or as a result of the use of PARITY, the use of
such facilities being the sole risk of the prospective bidder.

BIDS BY FACSIMILE: Interested bidders may, at their option and risk, submit their bid by facsimile to the District’s Financial
Advisor, SAMCO Capital Markets, Inc., Attention: Mr. Brian Grubbs at (214) 279-8683 by 11:00 A.M., Central time, on August 14,
2023. Bidders submitting a bid by facsimile shall not be required to submit signed Official Bid Forms prior to the award. Any
prospective bidder that intends to submit a bid by facsimile should, as a courtesy, submit an email message to
bgrubbs@samcocapital.com by 10:00 A.M., Central time, on August 14, 2023 indicating their intent to submit a bid by facsimile.

Neither the District nor SAMCO Capital Markets, Inc. is responsible for any failure of either of the Financial Advisor’s or the bidder’s fax
machine. Bids received by facsimile after the bid deadline will not be accepted. Bidders who fax bids do so at their own risk. All such
bids are binding on the bidder.

PLACE AND TIME OF BID OPENING: The bids for the Bonds will be opened at the District’s offices at 11:00 A.M. Central time, on
August 14, 2023.

AWARD OF THE BONDS: The Board will take action to award the Bonds (or reject all bids) at a meeting to commence at 6:00
P.M., Central Time, on August 14, 2023.

THE BONDS

DESCRIPTION: The Bonds will be dated August 15, 2023 (the “Dated Date”). Interest on the Bonds will accrue from the Dated Date
and will be due initially on August 28, 2023, and each February 15 and August 15 thereafter until maturity or prior redemption. The
Bonds will be issued as fully registered obligations in book-entry form only and when issued will be registered in the name of Cede &
Co., as nominee of The Depository Trust Company New York, New York (“DTC”). DTC will act as securities depository (the
“Securities Depository”). Book-entry interests in the Bonds will be made available for purchase in the principal amount of $5,000 or
any integral multiple thereof. Purchasers of the Bonds (“Beneficial Owners”) will not receive physical delivery of certificates
representing their interest in the Bonds purchased. So long as DTC or its nominee is the registered owner of the Bonds, the
principal of and interest on the Bonds will be payable by BOKF, NA, Dallas, Texas as Paying Agent/Registrar, to the Securities
Depository, which will in turn remit such principal and interest to its Participants, which will in turn remit such principal and interest to
the Beneficial Owners of the Bonds. (See “BOOK-ENTRY-ONLY SYSTEM” in the Preliminary Official Statement.)

*Preliminary, subject to change. See “THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS” herein.
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MATURITY SCHEDULE: The Bonds will be stated to mature on February 15 in each of the following years in the following amounts:

Maturity Principal Interest Maturity Principal Interest
(2/15) Amount* Rate (%) (2/15) Amount* Rate (%)
2030 $1,170,000 2042 $2,135,000
2031 1,230,000 2043 2,240,000
2032 1,295,000 2044 2,355,000
2033 1,360,000 2045 2,475,000
2034 1,430,000 2046 2,605,000
2035 1,505,000 2047 2,740,000
2036 1,580,000 2048 2,880,000
2037 1,660,000 2049 3,025,000
2038 1,745,000 2050 3,170,000
2039 1,835,000 2051 3,315,000
2040 1,930,000 2052 3,460,000
2041 2,030,000 2053 3,615,000

ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS: After selecting the winning bid, the
aggregate principal amount of the Bonds and the principal amortization schedule may be adjusted as determined by the District and its
Financial Advisor in $5,000 increments to reflect the actual interest rates and to create a substantially level debt service schedule for the
District. Such adjustments will not change the aggregate principal amount of the Bonds by more than 15% from the amount set forth
herein or change the principal amount due on the Bonds in any year by more than 20%. The dollar amount bid for the Bonds by the
winning bidder will be adjusted proportionately to reflect any increase or decrease in the aggregate principal amount of the Bonds finally
determined to be issued. The District will use its best efforts to communicate to the winning bidder any such adjustment within eight (8)
hours after the opening of the bids. Purchaser's compensation will be based upon the final par amount after any adjustment thereto,
subsequent to the receipt and tabulation of the winning bid, within the aforementioned parameters.

In the event of any adjustment of the maturity schedule for the Bonds as described above, no rebidding or recalculation of the proposals
submitted will be required or permitted. Any such adjustment of the aggregate principal amount of the Bonds and/or the maturity
schedule for the Bonds made by the District or its Financial Advisor shall be subsequent to the award of the Bonds to the winning bidder
as determined pursuant to “CONDITIONS OF THE SALE — BASIS OF AWARD” herein and shall not affect such determination. The
winning bidder may not withdraw its bid as a result of any changes made within the aforementioned limits.

SERIAL BONDS AND/OR TERM BONDS: Bidders may provide that all of the Bonds be issued as serial maturities or may provide that
any two or more consecutive maturities from 2034 through 2053 be combined into one or more term bonds (the “Term Bonds”).

MANDATORY SINKING FUND REDEMPTION: If the successful bidder designates principal amounts of the Bonds to be combined
into one or more Term Bonds, each such Term Bond will be subject to mandatory sinking fund redemption commencing on February 15
of the first year which has been combined to form such Term Bond and continuing on February 15 in each year thereafter until the
stated maturity date of that Term Bond. The amount redeemed in any year will be equal to the principal amount for such year set forth
in the table above under the caption “MATURITY SCHEDULE” (subject to adjustment, as provided in “ADJUSTMENT OF PRINCIPAL
AMOUNT AND MATURITY SCHEDULE FOR THE BONDS”). Term Bonds to be redeemed in any year by mandatory sinking fund
redemption will be redeemed at par and will be selected by lot from among the Term Bonds then subject to redemption. The District, at
its option, may credit against any mandatory sinking fund redemption requirement Term Bonds of the maturity then subject to
redemption which have been purchased and canceled by the District and not theretofore applied as a credit against any mandatory
sinking fund redemption requirement.

OPTIONAL REDEMPTION: The Bonds maturing on or after February 15, 2034 are subject to redemption at the option of the
District in whole or in part on August 15, 2033 or any date thereafter, at a price equal to the principal amount thereof, plus accrued
interest to the date of redemption.

AUTHORITY FOR ISSUANCE AND SECURITY FOR PAYMENT: The Bonds are being issued pursuant to the Constitution and
general laws of the State of Texas, including Sections 45.001 and 45.003(b)(1) of the Texas Education Code, as amended, an
election held in the District on May 6, 2023 and an order (the “Order”) to be adopted by the District's Board on August 14, 2023. The
Bonds are direct and voted obligations of the District and are payable as to both principal and interest from ad valorem taxes to be
levied annually on all taxable property within the District, without legal limitation as to rate or amount. (See “THE BONDS -
Security” in the Preliminary Official Statement.)

PAYING AGENT/REGISTRAR: The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas. In the Order, the District covenants to
provide a Paying Agent/Registrar at all times while the Bonds are outstanding, and any Paying Agent/Registrar selected by the District
shall be a commercial bank or trust company organized under the laws of the United States and any state and duly qualified and legally
authorized to serve and perform the duties of the Paying Agent/Registrar for the Bonds. The Paying Agent/Registrar will maintain the
Security Register containing the names and addresses of the registered owners of the Bonds.

In the Order the District retains the right to replace the Paying Agent/Registrar. If the Paying Agent/Registrar is replaced by the District,
such Paying Agent/Registrar, promptly upon the appointment of a successor, is required to deliver the Security Register to the
successor Paying Agent/Registrar.

In the event there is a change in the Paying Agent/Registrar, the District has agreed to notify each registered owner of the Bonds by

United States mail, first-class postage prepaid, at the address in the Security Register, stating the effective date of the change and the
mailing address of the successor Paying Agent/Registrar.

*Preliminary, subject to change. See “THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS" herein.
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BOOK-ENTRY-ONLY SYSTEM: The District intends to utilize the Book-Entry-Only System of DTC with respect to the issuance of
the Bonds. See “BOOK-ENTRY-ONLY SYSTEM?” in the Preliminary Official Statement.

OFFICIAL STATEMENT AND OTHER TERMS AND COVENANTS IN THE ORDER: Further details regarding the Bonds and
certain covenants of the District contained in the Order are set forth in the Preliminary Official Statement, to which reference is made
for all purposes.

CONDITIONS OF THE SALE

TYPES OF BIDS AND INTEREST RATES: The Bonds will be sold in one block, on an "All or None" basis, and at a price of not less
than their par value, plus accrued interest on the Bonds from the Dated Date of the Bonds to the date of Initial Delivery (defined herein)
of the Bonds. No bid producing a cash premium on the Bonds that results in a dollar price of less than $105.50 nor greater
than $110.00 will be considered; provided, however, that any bid is subject to adjustment as described under the caption
“THE BONDS - ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR THE BONDS.” Bidders are invited to
name the rate(s) of interest to be borne by the Bonds, provided that each rate bid must be in a multiple of 1/8 of 1% or 1/20 of 1% and
the net effective interest rate for the Bonds (calculated in the manner required by Chapter 1204, as amended, Texas Government
Code) must not exceed 20%. The highest rate bid may not exceed the lowest rate bid by more than 100 basis points (or 1.00%
in rate). No limitation is imposed upon bidders as to the number of rates or changes which may be used. All Bonds of one
stated maturity must bear one and the same rate. No bids involving supplemental interest rates will be considered.

BASIS OF AWARD: The sale of the Bonds will be awarded to the bidder making a bid that conforms to the specifications herein
and which produces the lowest True Interest Cost (defined herein) rate on the Bonds to the District. The “True Interest Cost”
rate is that rate which, when used to compute the total present value as of the Dated Date of all debt service payments on the
Bonds on the basis of semi-annual compounding, produces an amount equal to the sum of the par value of the Bonds plus the
premium bid. In the event of a bidder’s error in interest cost rate calculations, the interest rates, and premium set forth in the Official
Bid Form will be considered as the intended bid.

In order to provide the District with information required to be submitted to the Texas Bond Review Board pursuant to Section
1202.008, Texas Government Code, as amended, the Initial Purchaser will be required to provide the District with a breakdown of
its "underwriting spread" among the following categories: Takedown, Management Fee (if any), Legal Counsel Fee (if any) and
Spread Expenses (if any).

ESTABLISHING THE ISSUE PRICE FOR THE BONDS: In order to provide the Issuer with information that enables it to comply
with certain requirements of the Internal Revenue Code of 1986, as amended relating to the exclusion of interest on the Bonds from
the gross income of their owners, the winning bidder will be required to complete, execute, and deliver to the Issuer or to the
Issuer's municipal advisor, SAMCO Capital Markets, Inc. (the “Issuer’s Municipal Advisor”) (within 5 business days of the date on
which the 10% Test, as defined below, is satisfied with respect to each of the maturities of the Bonds) a certification as to the Bonds’
"issue price" (the “Issue Price Certificate”) substantially in the form and to the effect attached hereto or accompanying this Notice of
Sale. In the event the winning bidder will not reoffer any maturity of the Bonds for sale to the Public (as defined herein) by the
Closing Date, the Issue Price Certificate may be modified in a manner approved by the Issuer. Each bidder, by submitting its bid,
agrees to complete, execute, and timely deliver the Issue Price Certificate, if its bid is accepted by the Issuer. It will be the
responsibility of the winning bidder to institute such syndicate reporting requirements, to make such investigation, or otherwise to
ascertain such facts necessary to enable it to make such certification with reasonable certainty. Any questions concerning such
certification should be directed to Bond Counsel (identified in the Preliminary Official Statement).

For purposes of this section of this Notice of Sale:

(i) “Public’ means any person (including an individual, trust, estate, partnership, association, company, or
corporation) other than an Underwriter or a Related Party,

(ii) “Underwriter” means (A) any person that agrees pursuant to a written contract with the Issuer (or with the lead
Underwriter to form an underwriting syndicate) to participate in the initial sale of the Bonds to the Public and (B) any
person that agrees pursuant to a written contract directly or indirectly with a person described in clause (A) to participate in
the initial sale of the Bonds to the Public (including a member of a selling group or a party to a third-party distribution
agreement participating in the initial sale of the Bonds to the Public),

(iii) “Related Party” means any two or more persons (including an individual, trust, estate, partnership, association,
company, or corporation) that are subject, directly or indirectly, to (i) more than 50% common ownership of the voting
power or the total value of their stock, if both entities are corporations (including direct ownership by one corporation of
another), (ii)) more than 50% common ownership of their capital interests or profits interests, if both entities are
partnerships (including direct ownership by one partnership of another), or (iii) more than 50% common ownership of the
value of the outstanding stock of the corporation or the capital interests or profit interests of the partnership, as applicable,
if one entity is a corporation and the other entity is a partnership (including direct ownership of the applicable stock or
interests by one entity of the other), and

(iv) “Sale Date” means the date that the Bonds are awarded by the Issuer to the winning bidder.

All actions to be taken by the Issuer under this Notice of Sale to establish the issue price of the Bonds may be taken on behalf of the
Issuer by the Issuer's Municipal Advisor, and any notice or report to be provided to the Issuer may be provided to the Issuer’s
Municipal Advisor.

The Issuer will consider any bid submitted pursuant to this Notice of Sale to be a firm offer for the purchase of the Bonds, as
specified in the bid and, if so stated, in the Official Bid Form.

The Issuer intends to rely on Treasury Regulation section 1.148-1(f)(3)(i) (defining “competitive sale” for purposes of establishing
the issue price of municipal bonds), which requires, among other things, that the Issuer receives bids from at least three
underwriters of municipal bonds who have established industry reputations for underwriting new issuances of municipal bonds (the
“Competitive Sale Requirement”).

The sale of the Bonds will be awarded to the bidder making a bid that conforms to the specifications herein. In the event that the

bidding process does not satisfy the Competitive Sale Requirement, bids will not be subject to cancellation and the winning bidder
will be required to hold-the-offering-price of each maturity of the Bonds, other than any maturity 10% of which have been sold to the
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Public on the Sale Date at the initial offering prices or any higher prices (“Hold-the-Price Bonds”), as described in the next
paragraph.

By submitting a bid, the winning bidder agrees, on behalf of each Underwriter participating in the purchase of the Bonds, that each
Underwriter will neither offer nor sell any maturity of the Hold-the-Price Bonds to any person at a price that is higher than the initial
offering price to the Public during the period starting on the Sale Date and ending on the earlier of the following:

(1) the close of the fifth (5th) business day after the Sale Date; or

(2) the date on which the Underwriters have sold at least 10% of that maturity of the Bonds to the Public at a price that is no
higher than the initial offering price to the Public.

The winning bidder shall promptly advise the Issuer when such bidder has sold at least 10% of a maturity of the Hold-the-Price
Bonds to the Public at a price that is not higher than the initial offering price to the Public, if that occurs prior to the close of the fifth
(5th) business day after the Sale Date.

In the event that the bidding process does not satisfy the Competitive Sale Requirement, in order to assist the Issuer with
documenting the establishment of the issue prices of the Bonds, the winning bidder agrees to promptly report to the Issuer the
prices at which at least 10% of each maturity of the Bonds have been sold to the Public (the “10% Test”) (if different interest rates
apply within a maturity, each separate CUSIP number within that maturity will be subject to the 10% Test). That reporting obligation
shall continue until 10% of each maturity of the Bonds is sold to the Public. By submitting a bid, each bidder confirms that: (i) any
agreement among underwriters, any selling group agreement and each third-party distribution agreement (to which the bidder is a
party) relating to the initial sale of the Bonds to the Public, together with the related pricing wires, contains or will contain language
obligating each Underwriter, each dealer who is a member of the selling group, and each broker-dealer that is a party to such third-
party distribution agreement, as applicable, to report the prices at which it sells to the Public the unsold Bonds of each maturity
allotted to it until it is notified by the winning bidder that either the 10% Test has been satisfied as to the Bonds of that maturity or all
Bonds of that maturity have been sold to the Public, if and for so long as directed by the winning bidder and as set forth in the
related pricing wires, and (ii) any agreement among underwriters relating to the initial sale of the Bonds to the Public, together with
the related pricing wires, contains or will contain language obligating each underwriter that is a party to a third-party distribution
agreement to be employed in connection with the initial sale of the Bonds to the Public to require each broker-dealer that is a party
to such third-party distribution agreement to report the prices at which it sells to the Public the unsold Bonds of each maturity
allotted to it until it is notified by the winning bidder or such Underwriter that either the 10% Test has been satisfied as to the Bonds
of that maturity or all Bonds of that maturity have been sold to the Public, if and for so long as directed by the winning bidder or such
Underwriter and as set forth in the related pricing wires.

GOOD FAITH DEPOSIT: A bank cashier's check, payable to the order of “Johnson City Independent School District”, in the amount
of $1,055,700 which is 2% of the proposed par value of the Bonds (the “Good Faith Deposit”), is required to accompany any bid.
The Good Faith Deposit of the Purchaser will be retained uncashed by the District pending the Purchaser's compliance with the
terms of its bid and this Official Notice of Sale. In the event the Purchaser should fail or refuse to take up and pay for the Bonds in
accordance with its bid, then said check shall be cashed and accepted by the District as full and complete liquidated damages. The
Good Faith Deposit may accompany the Official Bid Form or it may be submitted separately; however, if submitted separately, it
shall be made available to the District prior to the opening of the bids, and shall be accompanied by instructions from the bank on
which it is drawn which authorizes its use as a Good Faith Deposit by the Purchaser who shall be named in such instructions. The
Good Faith Deposit of the Purchaser will be returned to the Purchaser on the date of Initial Delivery. No interest will be
allowed on the Good Faith Deposit. Checks accompanying bids other than the winning bid will be returned promptly after the bids
are opened, and an award of the Bonds has been made by the District.

ADDITIONAL CONDITIONS OF AWARD — DISCLOSURE OF INTERESTED PARTY FORM:
Obligation of the District to receive information from winning bidder. In accordance with Texas Government Code, Section
2252.908, (the “Interested Party Disclosure Act”) the District may not award the Bonds to a bidder unless the winning bidder either:

(i) submits a Certificate of Interested Parties Form 1295 (the "Disclosure Form") to the District as prescribed by the Texas
Ethics Commission ("TEC"),

or

(i) certifies in the Official Bid Form that it is exempt from filing the Disclosure Form by virtue of being a publicly traded
business entity or a wholly owned subsidiary of a publicly traded business entity.

In the event that the bidder's bid for the Bonds is the best bid received, the District, acting through its financial advisor, will promptly
notify the winning bidder. That notification will serve as the District's conditional verbal acceptance of the bid, and, unless the bidder
is exempt from filing a Disclosure Form, such notification will obligate the winning bidder to promptly file a completed Disclosure
Form, as described below, in order to allow the District to complete the award. The District reserves the right to reject any bid that
does not comply with the requirements prescribed herein.

Process for completing the Disclosure Form. For purposes of illustration, the Disclosure Form is attached hereto, and reference
should be made to such form for the following information needed to complete it: (a) item 2 — name of the governmental entity
(Johnson City Independent School District) and (b) item 3 — the identification number assigned to this contract by the District (0001)
and description of the goods or services (Purchase of the Johnson City Independent School District Unlimited Tax School Building
Bonds, Series 2023). The Interested Party Disclosure Act and the rules adopted by the TEC with respect thereto (the
"Disclosure Rules") require certain business entities contracting with the District to complete the Disclosure Form
electronically at https://www.ethics.state.tx.us/main/file.htm, print, complete the unsworn declaration, sign, and deliver the
certified Disclosure Form that is generated by the TEC’s "electronic portal” to the District. The completed and signed
Disclosure Form must be sent by email, to the District's financial advisor at bgrubbs@samcocapital.com as soon as
possible following the notification of conditional verbal acceptance and prior to the final written award. Upon receipt of the
final written award, the winning bidder must submit the Disclosure Form with original signatures by email to Bond Counsel as
follows: cbinford@mphlegal.com.

Preparations for completion, and the significance of, the reported information. To the extent that the bidder is not exempt from filing
a Disclosure Form and therefor makes such filing with the District, the Interested Party Disclosure Act and the Disclosure Form
provide that such declaration is made "under penalty of perjury." Consequently, a bidder should take appropriate steps prior to
completion of the Disclosure Form to familiarize itself with the Interested Party Disclosure Act, the Disclosure Rules and the
Disclosure Form. Time will be of the essence in submitting the form to the District, and no final award will be made by the
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District regarding the sale of the Bonds until a completed Disclosure Form is received. The District reserves the right to
reject any bid that does not satisfy the requirement of a completed Disclosure Form, as described herein. Neither the
District nor its consultants have the ability to verify the information included in a Disclosure Form, and neither party has an obligation
nor undertakes responsibility for advising any bidder with respect to the proper completion of the Disclosure Form. Consequently,
an entity intending to bid on the Bonds should consult its own advisors to the extent it deems necessary and be prepared to submit
the completed form promptly upon notification from the District that its bid is the conditional winning bid. Instructional videos on
logging in and creating a certificate are provided on the TEC’s website at
https://www.ethics.state.tx.us/whatsnew/elf_info_form1295.htm.

IMPACT OF BIDDING SYNDICATE ON AWARD: For purposes of contracting for the sale of the Bonds, the entity signing the bid
form as Purchaser shall be solely responsible for the payment of the purchase price of the Bonds. The Purchaser may serve as a
syndicate manager and contract under a separate agreement with other syndicate members. However, the District is not a party to
that agreement and any information provided regarding syndicate managers would be for informational purposes only.

NO BOYCOTT OF ISRAEL VERIFICATION: Pursuant to Chapter 2271, Texas Government Code, as amended (“‘Chapter 2271")
the District and other governmental entities in the State may not enter into a contract with a company for goods or services unless
the contract contains a written verification from the company that it: (1) does not boycott Israel; and (2) will not boycott Israel during
the term of the contract. To enable the District to comply with Chapter 2271, and to enable it to contract for the sale of the Bonds,
the Official Bid Form for the Bonds includes a written verification of the bidder to the effect described above. Each bidder should
review the “no Israel boycott verification” included in the Official Bid Form prior to making a bid for the Bonds to determine whether
such statement can be made, which is a condition to making a bid for the Bonds.

VERIFICATION OF NO DEALINGS WITH FOREIGN TERRORIST ORGANIZATIONS: Pursuant to Chapter 2252, Texas
Government Code, the District will not award the Bonds to a bidder unless the bidder certifies that neither it nor any wholly owned
subsidiary, majority-owned subsidiary, parent company of affiliate of the same, is a company that contracts with or provides supplies
or services to a foreign terrorist organization, as defined by Section 2252.151(2), Texas Government Code, or identified as a
company known to have contracts with or provide supplies or services to a foreign terrorist organization as identified on a list
prepared and maintained under Sections 2270.0201 or 2252.153, Texas under Sections 2270.0201 or 2252.153, Texas
Government Code. By submitting a bid, the potential purchaser makes and certifies to the representations necessary and
convenient for the compliance with the aforementioned laws and, at the request of the District, agrees to execute further written
certifications as may be necessary or convenience for the District to establish compliance with the aforementioned laws.

VERIFICATION PURSUANT TO CHAPTER 2274 OF THE TEXAS GOVERNMENT CODE: Pursuant to Chapter 2274 of the Texas
Government Code, as amended, the winning bidder will be required to verify in the Official Bid Form, for the purposes of such
chapter, except to the extent otherwise required by applicable federal law, that at the time of execution and delivery of its bid and to
the date of delivery of the Bonds, neither the winning bidder, nor any wholly owned subsidiary, majority-owned subsidiary, parent
company or affiliate of the winning bidder boycotts energy companies or will boycott energy companies. The terms “boycotts energy
companies” and “boycott energy companies” as used in this paragraph have the meaning assigned to the term “boycott energy
company” in Section 809.001 of the Texas Government Code, as amended.

Pursuant to Chapter 2274 of the Texas Government Code, as amended, the winning bidder will be required to verify in the Official
Bid Form, for the purposes of such chapter, except to the extent otherwise required by applicable federal law, that at the time of
execution and delivery of its bid and to the date of delivery of the Bonds, neither the winning bidder, nor any wholly owned
subsidiary, majority-owned subsidiary, parent company or affiliate of the winning bidder discriminates against a firearm entity or
firearm trade association. The term “discriminates against a firearm entity or firearm trade association” as used in this paragraph
has the meaning assigned to the term “discriminate against a firearm entity or firearm trade association” in Section 2274.001 of the
Texas Government Code, as amended.

FURTHER STATE LAW COMPLIANCE: In addition to the foregoing, the bidder hereby represents, by submission of a bid, neither
it nor its parent company, subsidiaries or affiliates has an unresolved or pending inquiry from the Texas Comptroller or the Texas
Attorney General related to the foregoing verifications.

BY SUBMITTING A BID, EACH BIDDER AGREES, SHOULD IT BE THE WINNING BIDDER, TO COOPERATE WITH THE
DISTRICT AND TAKE ANY ACTION NECESSARY TO FURTHER VERIFY AND CONFIRM COMPLIANCE WITH STATE LAW.

OFFICIAL STATEMENT

To assist the winning bidder (the “Purchaser” or Initial Purchaser”) in complying with Rule 15¢2-12, as amended (the “Rule”), of the
United States Securities and Exchange Commission ("SEC"), the Issuer and the Initial Purchaser contract and agree, by the
submission and acceptance of the winning bid, as follows:

COMPLIANCE WITH RULE 15c2-12 OF THE SECURITIES AND EXCHANGE COMMISSION: The Issuer has approved and
authorized distribution of the accompanying Preliminary Official Statement for dissemination to potential purchasers of the Bonds
but does not presently intend to prepare any other document or version thereof for such purpose, except as described below.
Accordingly, the Issuer deems the accompanying Preliminary Official Statement to be final as of its date, within the meaning of the
Rule, except for information relating to the offering prices, yields, interest rates, final debt service schedule, selling compensation,
identity of the Purchaser and other similar information, terms and provisions to be specified in the competitive bidding process. The
Initial Purchaser shall be responsible for promptly informing the Issuer of the initial offering prices/yields of the Bonds.

Thereafter, the Issuer will complete and authorize distribution of the final Official Statement, being a modification of the Preliminary
Official Statement, identifying the Initial Purchaser and containing such omitted information. The Issuer does not intend to amend or
supplement the Official Statement otherwise, except to take into account certain subsequent events, if any, as described below. By
delivering the final Official Statement or any amendment or supplement thereto in the requested quantity to the Initial Purchaser on
or after the sale date, the Issuer intends the same to be final as of such date, within the meaning of the Rule. Notwithstanding the
foregoing, the Issuer makes no representation concerning the absence of material misstatements or omissions from the Official
Statement, except only as and to the extent under "CERTIFICATION OF THE OFFICIAL STATEMENT AND NO-LITIGATION" as
described below.

FINAL OFFICIAL STATEMENT: The Issuer will furnish to the Purchaser, within seven (7) business days after the sale date, an
aggregate maximum of one hundred (100) copies of the Official Statement, together with information regarding interest rates, and
other terms relating to the reoffering of the Bonds. In addition, the District agrees to provide, or cause to be provided, to the
Purchaser, the Preliminary Official Statement and the Official Statement and any amendments or supplements thereto in a
“designated electronic format” (or printed format with respect to the final Official Statement) as may be required for the Purchaser to
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comply with the Rule or the rules of the Municipal Securities Rulemaking Board (“MSRB”). The District consents to the distribution
of such documents in a “designated electronic format.” Upon receipt, the Purchaser shall promptly file the Official Statement with the
MSRB in accordance with MSRB Rule G-32. The Purchaser may arrange at its own expense to have the Official Statement
reproduced and printed if it requires more copies and may also arrange, at its own expense and responsibility, for completion and
perfection of the first or cover page of the Official Statement so as to reflect interest rates and other terms and information related to
the reoffering of the Bonds. The Purchaser will be responsible for providing information concerning the Issuer and the Bonds to
subsequent purchasers of the Bonds, and the Issuer will undertake no responsibility for providing such information other than to
make the Official Statement available to the Purchaser as provided herein. The Issuer's obligation to supplement the Official
Statement to correct key representations determined to be omitted or materially misleading, after the date of the Official Statement,
shall terminate 25 days after the date of Initial Delivery.

CHANGES TO OFFICIAL STATEMENT: If, subsequent to the date of the Official Statement, the Issuer learns, through the ordinary
course of business and without undertaking any investigation or examination for such purposes, or is notified by the Initial Purchaser of
any adverse event which causes the Official Statement to be incomplete or materially misleading, and unless the Initial Purchaser
elects to terminate its obligation to purchase the Bonds, as described below under "DELIVERY AND ACCOMPANYING DOCUMENTS
— CONDITIONS TO DELIVERY,” the Issuer will promptly prepare and supply to the Initial Purchaser an appropriate amendment or
supplement to the Official Statement, in a “designated electronic format” satisfactory to the Initial Purchaser.

CERTIFICATION OF THE OFFICIAL STATEMENT AND NO-LITIGATION: At the time of payment for and delivery of the hereinafter
defined Initial Bond (“Initial Delivery”), the Initial Purchaser will be furnished a certificate, executed by proper officials of the Issuer,
acting in their official capacities, to the effect that to the best of their knowledge and belief: (a) the descriptions and statements of or
pertaining to the Issuer contained in its Official Statement, and any addenda, supplement or amendment thereto, for the Bonds, on
the date of such Official Statement, on the date of sale of said Bonds and the acceptance of the best bid therefor, and on the date of
the Initial Delivery, were and are true and correct in all material respects; (b) insofar as the Issuer and its affairs, including its
financial affairs, are concerned, such Official Statement did not and does not contain an untrue statement of a material fact or omit
to state a material fact required to be stated therein or necessary to make the statements therein, in the light of the circumstances
under which they were made, not misleading; (c) insofar as the descriptions and statements including financial data, of or pertaining
to entities, other than the Issuer, and their activities contained in such Official Statement are concerned, such statements and data
have been obtained from sources which the Issuer believes to be reliable and the Issuer has no reason to believe that they are
untrue in any material respect; (d) except as may be otherwise described in the Official Statement, there has been no material
adverse change in the financial condition of the Issuer, since August 31, 2022, the date of the last financial statements of the Issuer
appearing in the Official Statement; and (e) no litigation of any nature has been filed or is pending, as of the date hereof, to restrain
or enjoin the issuance or delivery of the Bonds or which would affect the provisions made for their payment or security or in any
manner question the validity of the Bonds. The Official Statement and this Official Notice of Sale will be approved as to form and
content and the use thereof in the offering of the Bonds will be authorized, ratified and approved by the Board in the Order, and the
Initial Purchaser will be furnished, upon request, at the time of payment for and the delivery of the Bonds, a certified copy of such
approval, duly executed by the proper officials of the Issuer.

CONTINUING DISCLOSURE AGREEMENT: The District has agreed in the Order to provide certain periodic information and notices
of certain events in accordance with the Rule, as described in the Official Statement under "CONTINUING DISCLOSURE OF
INFORMATION". The Purchaser's obligation to accept and pay for the Bonds is conditioned upon delivery to the Purchaser or its
agent of a certified copy of the Order containing the agreement described under such heading.

COMPLIANCE WITH PRIOR UNDERTAKINGS: During the past five years, to the best of its knowledge, the District has complied in
all material respects with all continuing disclosure agreements made by it in accordance with the Rule except due to an
administrative oversight, the District failed to file timely notice regarding the July 26, 2022 rating upgrade by Moody’s. The notice
was filed on December 14, 2022 and the District has instituted procedures to ensure timely filing of all required information.

DELIVERY AND ACCOMPANYING DOCUMENTS

INITIAL DELIVERY OF INITIAL BOND: Initial Delivery will be accomplished by the issuance of one or more fully registered Bonds
in the aggregate principal amount of the Bonds payable to the Purchaser (the "Initial Bond"), signed by the duly appointed officers of
the Board, by their manual, electronic, or facsimile signatures, approved by the Texas Attorney General, and registered and
manually signed by the Texas Comptroller of Public Accounts. Initial Delivery will be at the corporate trust office of the Paying
Agent/Registrar. Upon delivery of the Initial Bond, they shall be immediately canceled and one definitive Bond for each maturity of
the Bonds payable to Cede & Co. will be delivered to DTC in connection with DTC's Book-Entry-Only System. Payment for the
Bonds must be made in immediately available funds for unconditional credit to the District, or as otherwise directed by the District.
The Purchaser will be given six business days' notice of the time fixed for delivery of the Bonds. It is anticipated that the delivery of
the Initial Bond can be made on or about August 24, 2023, but if for any reason the District is unable to make delivery by September
21, 2023, then the District shall immediately contact the Purchaser and offer to allow the Purchaser to extend its obligation to take
up and pay for the Bonds an additional thirty days. If the Purchaser does not elect to extend its offer within six days thereafter, then
its Good Faith Deposit will be returned, and both the District and the Purchaser shall be relieved of any further obligation. In no
event shall the District be liable for any damages by reason of its failure to deliver the Bonds, provided that such failure is due to
circumstances beyond the District’s reasonable control.

CUSIP NUMBERS: It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to print such
number on any Bond nor any error with respect thereto shall constitute cause for a failure or refusal by the Initial Purchaser to accept
delivery of and pay for the Bonds in accordance with the terms of the Official Bid Form and this Official Notice of Sale. All expenses in
relation to the printing of CUSIP numbers on the Bonds shall be paid by the Issuer; however, the CUSIP Service Bureau’s charge for
the assignment of the numbers shall be paid by the Initial Purchaser.

CONDITIONS TO DELIVERY: The obligation to take up and pay for the Bonds is subject to the following conditions: the issuance of
an approving opinion of the Attorney General of the State of Texas, the Initial Purchaser’s receipt of the legal opinion of Bond Counsel
and the District’s certificate regarding the Official Statement as described under “CERTIFICATION OF THE OFFICIAL STATEMENT
AND NO-LITIGATION,” and the non-occurrence of the events described below under the caption “NO MATERIAL ADVERSE
CHANGE”. In addition, if the Issuer fails to comply with its obligations described under “OFFICIAL STATEMENT” above, the Initial
Purchaser may terminate its contract to purchase the Bonds by delivering written notice to the Issuer within five (5) days thereafter.

NO MATERIAL ADVERSE CHANGE: The obligations of the Initial Purchaser to take up and pay for the Bonds, and of the Issuer to
deliver the Initial Bond, are subject to the condition that, up to the time of delivery of and receipt of payment for the Initial Bond, there
shall have been no material adverse change in the affairs of the Issuer subsequent to the date of sale from that set forth in the Official
Statement, as it may have been finalized, supplemented or amended through the date of Initial Delivery.
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LEGAL OPINIONS: The District will furnish the Purchaser a complete transcript of proceedings incident to the authorization and
issuance of the Bonds, including the unqualified approving legal opinion of the Attorney General of the State of Texas as to the
Bonds, to the effect that the Bonds are valid and legally binding obligations of the District, and based upon examination of such
transcript of proceedings, the approving legal opinion of Bond Counsel, regarding the legality and validity of the Bonds issued in
compliance with the provisions of the Order. (See “LITIGATION” and “LEGAL MATTERS?” in the Official Statement and “Appendix C
— Form of Legal Opinion of Bond Counsel” attached to the Official Statement.)

CHANGE IN TAX-EXEMPT STATUS: At any time before the Bonds are tendered for initial delivery to the Initial Purchaser, the Initial
Purchaser may withdraw its bid if the interest on obligations such as the Bonds shall be declared to be includable in the gross income,
as defined in section 61 of the Code, of the owners thereof for federal income tax purposes, either by Treasury regulations, by ruling or
administrative guidance of the Internal Revenue Service, by a decision of any federal court, or by the terms of any federal income tax
legislation enacted subsequent to the date of this Official Notice of Sale.

GENERAL CONSIDERATIONS

RATING: The Bonds are rated “Aaa” by Moody’s Investors Service, Inc. (‘Moody’s”) based upon the guaranteed repayment thereof
under the Permanent School Fund Guarantee Program of the Texas Education Agency. The District's unenhanced, underlying rating,
including the Bonds, is “Aa2” by Moody’s. There is no assurance that any such rating will continue for any given period of time or that a
rating will not be revised downward or withdrawn entirely by such rating company, if in the judgment of said rating company,
circumstances so warrant. Any such downward revision or withdrawal of one or more ratings may have an adverse effect on the market
price of the Bonds. A securities rating is not a recommendation to buy, sell, or hold securities.

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE: No registration statement relating to the Bonds has been filed with
the SEC under the Securities Act of 1933, as amended, in reliance upon exemptions provided in such Act. The Bonds have not been
approved or disapproved by the SEC, nor has the SEC passed upon the accuracy or adequacy of the Official Statement. Any
representation to the contrary is a criminal offense. The Bonds have not been registered or qualified under the Securities Act of Texas
in reliance upon exemptions contained therein, nor have the Bonds been registered or qualified under the securities acts of any other
jurisdiction. The Issuer assumes no responsibility for registration or qualification of the Bonds under the securities laws of any
jurisdiction in which the Bonds may be sold, assigned, pledged, hypothecated, or otherwise transferred. This disclaimer of
responsibility for registration or qualification for sale or other disposition of the Bonds shall not be construed as an interpretation of any
kind with regard to the availability of any exemption from securities registration or qualification provisions.

It is the obligation of the Purchaser to register or qualify the sale of the Bonds under the securities laws of any jurisdiction which so
requires. The Issuer agrees to cooperate, at the Purchaser's written request and expense and within reasonable limits, in registering or
qualifying the Bonds, or in obtaining an exemption from registration or qualification in any state where such action is necessary, but the
District will in no instance execute a general consent to service of process in any state in which the Bonds are offered for sale.

ADDITIONAL COPIES: Subject to the limitations described herein, additional copies of this Official Notice of Sale, the Official Bid
Form, and the Official Statement may be obtained from SAMCO Capital Markets, Inc., 5800 Granite Parkway, Suite 210, Plano, Texas
75024.

On the date of sale of the Bonds, the Board will, in the Order, approve the form and content of the Official Statement, and any
addenda, supplement or amendment thereto, and to authorize its further use in the reoffering of the Bonds by the Purchaser.

JOHNSON CITY INDEPENDENT SCHOOL DISTRICT

/s/ Sarah Allen

ATTEST: President, Board of Trustees

/s/ Matt McKennis

Secretary, Board of Trustees

Dated: August 7, 2023



OFFICIAL BID FORM

President and Board of Trustees August 14, 2023
Johnson City Independent School District

304 North LBJ Drive

Johnson City, TX 78636

Ladies & Gentlemen:

Reference is made to your Official Notice of Sale and Preliminary Official Statement dated August 7, 2023 of
$52,785,000* JOHNSON CITY INDEPENDENT SCHOOL DISTRICT UNLIMITED TAX SCHOOL BUILDING BONDS,
SERIES 2023 (the “Bonds”), both of which constitute a part hereof.

For your legally issued Bonds, as described in said Official Notice of Sale and Preliminary Official Statement, we will
pay you a price of par value thereof plus accrued interest from their Dated Date to the date of initial delivery to us, plus
a cash premium of $ (no bid producing a cash premium that results in a dollar price of less than
$105.50 nor greater than $110.00 will be considered) for Bonds maturing and bearing interest as follows:

Maturity Principal Interest Maturity Principal Interest
(2/15) Amount*® Rate (2/15) Amount*® Rate
2030 $1,170,000 2042 $2,135,000
2031 1,230,000 2043 2,240,000
2032 1,295,000 2044 2,355,000
2033 1,360,000 2045 2,475,000
2034 1,430,000 2046 2,605,000
2035 1,505,000 2047 2,740,000
2036 1,580,000 2048 2,880,000
2037 1,660,000 2049 3,025,000
2038 1,745,000 2050 3,170,000
2039 1,835,000 2051 3,315,000
2040 1,930,000 2052 3,460,000
2041 2,030,000 2053 3,615,000

(Interest to Accrue from the Dated Date)

Of the principal maturities of the Bonds set forth in years , we have created term bonds (the “Term Bonds”) as
indicated in the following table (which may include multiple Term Bonds, one Term Bond or no Term Bond if none is
indicated?. For those years which have been combined into a Term Bond, the principal amount shown in the table
above will be the mandatory sinking fund redemption amounts in such years except that the amount shown in the year
of the Term Bond maturity date will mature in such year. The Term Bonds created are as follows:

Term Bond Year of Principal
Maturity Date First Mandatory Amount of Interest
February 15 Redemption Term Bond Rate

Our calculation (which is not a part of this bid) of the interest cost in accordance with the above bid is:

TRUE INTEREST COST %

By accepting this bid, we understand the District will provide the copies of the Official Statement and of any
amendments or supplements thereto in accordance with the Official Notice of Sale.

The Initial Bond shall be registered in the name of the Purchaser. We will advise DTC of registration instructions at
least five business days prior to the date set for Initial Delivery. It is the obligation of the Purchaser of the Bonds to
complete the DTC Eligibility Questionnaire.

Cashier's Check of the (bank), (location), in the amount of $1,055,700 which
represents our Good Faith Deposit is attached hereto or has been made available to you prior to the opening of the
bid, in accordance with the terms set forth in the Official Notice of Sale and the Preliminary Official Statement. The
Good Faith Deposit of the Purchaser will be returned to the Purchaser on the date of Initial Delivery upon completion
of the closing of the Bonds.

We agree to accept delivery of the Initial Bond through DTC and make payment for the Initial Bond in immediately
available funds at BOKF, NA, Dallas, Texas, no later than 10:00 A.M., Central time, on August 24, 2023 or thereafter
on the date the Initial Bond are tendered for delivery, pursuant to the terms set forth in the Official Notice of Sale.

The Issuer will consider any bid submitted pursuant to the Official Notice of Sale relating to the Bonds to be a firm offer
for the purchase of the Bonds.

The undersigned agrees to complete, execute and deliver to the District by the date of delivery of the Bonds, a
certificate relating to the "issue price" of the Bonds in the form and to the effect attached to or accompanying the
Official Notice of Sale, with such changes thereto as may be acceptable to the District.

For purposes of contracting for the sale of the Bonds, the entity signing the bid form as Purchaser shall be solely
responsible for the payment of the purchase Erice of the Bonds. The Purchaser may serve as a syndicate manager
and contract under a separate agreement with other syndicate members. However, the District is not a party to that
agreement and any information provided regarding syndicate managers would be for informational purposes only.

*Preliminary, subject to change. See “THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY SCHEDULE FOR
THE BONDS” in the Official Notice of Sale and Bidding Instructions.



No Boycott of Israel Verification. The Purchaser hereby verifies that it and its parent company, whoIIK- or majority-
owned subsidiaries, and other affiliates, if any, does not boycott Israel and, to the extent this bid for the Bonds is a
contract for goods or services, will not boycott Israel through the date of initial delivery of the Bonds. The foregoing
verification is made solely to comply with Section 2271.002, Texas Government Code, as amended, and to the extent
such Section does not contravene applicable federal or state law. As used in the foregoing verification, “boycott Israel”
means refusing to deal with, terminating business activities with, or otherwise taking any action that is intended to
Benalize, inflict economic harm on, or limit commercial relations specifically with Israel, or with a person or entity doing

usiness in Israel or in an Israeli-controlled territory, but does not include an action made for ordinary business
purposes. The Purchaser understands “affiliate” to mean an entity that controls or is controlled by, or is under
common control with, the Purchaser and exists to make a profit.

Foreign Terrorist Organizations. By submission of a bid, the bidder represents that, to the extent the official bid form
constitutes a governmental contract within the meaning of Section 2252.151 of the Texas Government Code, as
amended, solely for purposes of compliance with Chapter 2252 of the Texas Government Code, and except to the
extent otherwise required by applicable state or federal law, neither the bidder, nor any wholly owned subsidiary,
majority-owned subsidiary, parent company or affiliate of the bidder is a company listed by the Texas Comptroller of
Public Accounts under Sections 808.051 or 2252.153 of the Texas Government Code.

No Boycaott of Energy Companies. The bidder hereby verifies that it and its parent company, wholly- or majority-owned
subsidiaries, and other affiliates, if ar&y, to the extent this bid for the Bonds is a contract for goods or services, does not
boycott energy companies as of the date of delivery of this bid, and will not boycott energy companies through the date
of initial delivery of the Bonds. The foregoing verification is made solely to comply with Section 2274.002, Texas
Government Code, as amended, and to the extent such Section does not contravene applicable federal or state law.
As used in the foregoing verification, “boycott energy companies” means, without an ordinary business purpose,
refusing to deal with, terminating business activities with, or otherwise taking any action that is intended to penalize,
inflict economic harm on, or limit commercial relations with a company because the company: (a) engages in the
exploration, production, utilization, transportation, sale, or manufacturing of fossil fuel-based energy and does not
commit or pledge to meet environmental standards beyond applicable federal and state law; or (b) does business with
a company described by (a). The bidder understands “affiliate” to mean an entity that controls or is controlled by, or is
under common control with, the bidder and exists to make a profit. The bidder understands that in connection with
its review of the Bonds, the Office of the Texas Attorney General make require documentation from the bidder
to substantiate this verification and such documentation may include requiring the bidder to provide a written
legal opinion or comfort letter.

No Discrimination Against Firearm Entities or Firearm Trade Associations. The bidder hereby verifies that it and its
parent company, wholly- or majority-owned subsidiaries, and other affiliates, if any, to the extent this bid for the Bonds
Is a contract for goods or services, as of the date of delivery of this bid does not have a practice, policy, guidance, or
directive that discriminates against a firearm entity or firearm trade association, and throu%h the date of initial delivery
of the Bonds will not discriminate against a firearm entity or firearm trade association. The foregoing verification is
made solely to comply with Section 2274.002, Texas Government Code, as amended, and to the extent such Section
does not contravene applicable federal or state law. As used in the foregoing verification, the terms “discriminates
against a firearm entity or firearm trade association” and “discriminate against a firearm entity or firearm trade
association” mean: (i) to refuse to engage in the trade of any goods or services with the entity or association based
solely on its status as a firearm entity or firearm trade association, (ii) refrain from continuing an existing business
relationship with the entity or association based solely on its status as a firearm entity or firearm trade association, or
(iii) terminate an existing business relationship with the entity or association based solely on its status as a firearm
entity or firearm trade association; but does not include a company’s refusal to engage in the trade of any goods or
services, decision to refrain from continuing an existing business relationship, or decision to terminate an existing
business relationship (i) to comply with federal, state or local law, policy, or regulations or a directive by a regulatory
agency, or (ii) for any traditional business reason that is specific to the customer or potential customer and not based
solely on an entity’s or association’s status as a firearm entity or firearm trade association. The bidder understand
“affiliate” to mean an entity that controls or is controlled by, or is under common control with, the bidder and exists to
make a profit. The bidder understands that in connection with its review of the Bonds, the Office of the Texas
Attorney General may require documentation from the bidder to substantiate this verification and such
documentation may include requiring the bidder to provide a written legal opinion or comfort letter.

Further State Law Compliance: In addition to the foregoing, the bidder hereby represents, by submission of a bid, that
neither it nor its parent company, subsidiaries or affiliates has an unresolved or pending inquiry from the Texas
Comptroller or the Texas Attorney General related to the foregoing verifications.

BY SUBMITTING A BID, EACH BIDDER AGREES, SHOULD IT BE THE WINNING BIDDER, TO COOPERATE WITH
JVI-II_IFHDSI_SI_X_I?IIECJA@VND TAKE ANY ACTION NECESSARY TO FURTHER VERIFY AND CONFIRM COMPLIANCE

Submission or Exemption of filing Form 1295: In accordance with Texas Government Code Section 2252.908 (the
"Interested Party Disclosure Act"), the District may not award the Bonds to a bidder unless the winning bidder either:

g'j) submits a Certificate of Interested Parties Form 1295 (the "Disclosure Form") to the District as prescribed by the
exas Ethics Commission ("TEC"),

or

(ii) certifies below that it is exempt from filing the Disclosure Form by virtue of being a publicly traded business entity or
a wholly owned subsidiary of a publicly traded business entity.

Unless the bidder certifies that it is exempt from filing a Disclosure Form with the District, upon notification of
conditional verbal acceptance and if required, the undersigned will complete an electronic form of the Disclosure Form
through the TEC’s electronic portal and the resulting certified Disclosure Form that is generated by the TEC’s
electronic portal will be printed, signed and sent by email to the District's financial advisor at
bgrubbs@samcocapital.com. The undersigned understands that the failure to provide the certified Disclosure Form will
prohibit the District from providing final written award of the enclosed bid.



The Purchaser (mark one):
(i) Agrees to timely make a filing of a completed Disclosure Form with the District |

or

(ii) Hereby certifies that it is exempt from filing the Disclosure Form by virtue of being a publicly traded business entity
or a wholly owned subsidiary of a publicly traded business entity .

Respectfully submitted,

(Purchaser)

(Signature - Title)

(Telephone)

[District signature page follows.]



ACCEPTANCE CLAUSE

THE FOREGOING BID IS IN ALL THINGS HEREBY ACCEPTED this August 14, 2023 by the Order of the Board of
Trustees of the Johnson City Independent School District.

President, Board of Trustees

ATTEST:

Secretary, Board of Trustees



CERTIFICATE OF INTERESTED PARTIES

FORM 1295

lof1l

Complete Nos. 1 - 4 and 6 if there are interested parties.

Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties.

of business.

1 Name of business entity filing form, and the city, state and country of the business entity's place

being filed.

Johnson City Independent School District

2 Name of governmental entity or state agency that is a party to the contract for which the form is

CERTIFICATION OF FILING

OFFICE USE ONLY

0001

3 Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a
description of the services, goods, or other property to be provided under the contract.

Purchase of the Johnson City Independent School District Unlimited Tax School Building Bonds, Series 2023

4 Nature of interest
Name of Interested Party City, State, Country (place of business) (check applicable)
Controlling Intermediary

5 Check only if there is NO Interested Party. I:I
6 UNSWORN DECLARATION

My name is , and my date of birth is

My address is , ) ) )

(street) (city) (state) (zip code) (country)
| declare under penalty of perjury that the foregoing is true and correct.
Executed in County, State of , on the day of , 20 .
(month) (year)

Signature of authorized agent of contracting business entity

(Declarant)

Forms provided by Texas Ethics Commission

www.ethics.state.tx.us

Version V1.0.3337
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ISSUE PRICE CERTIFICATE
(Form of Certificate if at least 3 bids are received from underwriters)

The undersigned, as the underwriter or the manager of the syndicate of underwriters (“Purchaser”), with
respect to the purchase at competitive sale of the Unlimited Tax School Building Bonds, Series 2023 issued by the
Johnson City Independent School District (“Issuer”) in the principal amount of $52,785,000* (“Bonds”), hereby
certifies and represents, based on its records and information, as follows:

(a) On the first day on which there was a binding contract in writing for the purchase of the Bonds by
the Purchaser, the Purchaser’s reasonably expected initial offering prices of each maturity of the Bonds with the same
credit and payment terms (the “Expected Offering Prices”) to a person (including an individual, trust, estate,
partnership, association, company, or corporation) other than an Underwriter are as set forth in the pricing wire or
equivalent communication for the Bonds, as attached to this Certificate as Schedule A. The Expected Offering Prices
are the prices for the Bonds used by the Purchaser in formulating its bid to purchase the Bonds.

(b) The Purchaser had an equal opportunity to bid to purchase the Bonds and it was not given the
opportunity to review other bids that was not equally given to all other bidders (i.e., no last look).

() The bid submitted by the Purchaser constituted a firm bid to purchase the Bonds.

For purposes of this Issue Price Certificate, the term “Underwriter” means (1) (i) a person that agrees pursuant
to a written contract with the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in
the initial sale of the Bonds to the Public, or (ii) any person that agrees pursuant to a written contract directly or
indirectly with a person described in clause (1)(i) of this paragraph (including a member of a selling group or a party
to a third-party distribution agreement participating in the initial sale of the Bonds to the Public) to participate in the
initial sale of the Bonds to the Public, and (2) any person who has more than 50% common ownership, directly or
indirectly, with a person described in clause (1) of this paragraph.

The undersigned understands that the foregoing information will be relied upon by the Issuer with respect to
certain of the representations set forth in the Federal Tax Certificate and with respect to compliance with the federal
income tax rules affecting the Bonds, and by McCall, Parkhurst & Horton L.L.P. in connection with rendering its
opinion that the interest on the Bonds is excluded from gross income for federal income tax purposes, the preparation
of the Internal Revenue Service Form 8038-G, and other federal income tax advice that it may give to the Issuer from
time to time relating to the Bonds. Notwithstanding anything set forth herein, the Purchaser is not engaged in the
practice of law and makes no representation as to the legal sufficiency of the factual matters set forth herein.

EXECUTED and DELIVERED as of this [ISSUE DATE].

[NAME OF PURCHASER], as Purchaser

By:

Name:

* Preliminary, subject to change. See “THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY
SCHEDULE FOR THE BONDS” herein.



ISSUE PRICE CERTIFICATE
(Form of Certificate if less than 3 bids are received from underwriters)

The undersigned, as the underwriter or the manager of the syndicate of underwriters (“Purchaser”), with
respect to the purchase at competitive sale of the Unlimited Tax School Building Bonds, Series 2023 issued by the
Johnson City Independent School District (“Issuer”) in the principal amount of $52,785,000* (“Bonds”), hereby
certifies and represents, based on its records and information, as follows:

(a) [Other than the Bonds maturing in (“Hold-the-Price Maturities”), the][The first prices at which
at least ten percent (“Substantial Amount”) of the principal amount of each maturity of the Bonds having the same
credit and payment terms (“Maturity”’) was sold to a person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter (‘“Public”) are their respective initial offering prices,
as listed in the pricing wire or equivalent communication for the Bonds that is attached to this Certificate as Schedule
A.

(Add (b) and (c) only if winning bidder designates one or more maturities as Hold-the-Price Maturities)

(b) On or before the first day on which there is a binding contract in writing for the sale of the Bonds
(“Sale Date”), the Purchaser offered to the Public each Maturity of the Hold-the-Price Maturities at their respective
initial offering prices, as set forth in Schedule A hereto (“Initial Offering Price”).

() As set forth in the Notice of Sale, the Purchaser agreed in writing to neither offer nor sell any of the
Hold-the-Price Maturities to any person at any higher price than the Initial Offering Price for each such Maturity until
the earlier of the close of the fifth business day after the Sale Date or the date on which the Purchaser sells at least ten
percent of a Hold-the-Price-Maturity of the Bonds to the Public at no higher price than the Initial Offering Price for
such Maturity.

For purposes of this Issue Price Certificate, the term “Underwriter” means (1) (i) a person that agrees pursuant
to a written contract with the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in
the initial sale of the Bonds to the Public, or (ii) any person that agrees pursuant to a written contract directly or
indirectly with a person described in clause (1)(i) of this paragraph (including a member of a selling group or a party
to a third-party distribution agreement participating in the initial sale of the Bonds to the Public) to participate in the
initial sale of the Bonds to the Public, and (2) any person who has more than 50% common ownership, directly or
indirectly, with a person described in clause (1) of this paragraph.

The undersigned understands that the foregoing information will be relied upon by the Issuer with respect to
certain of the representations set forth in the Federal Tax Certificate and with respect to compliance with the federal
income tax rules affecting the Bonds, and by McCall, Parkhurst & Horton L.L.P. in connection with rendering its
opinion that the interest on the Bonds is excluded from gross income for federal income tax purposes, the preparation
of the Internal Revenue Service Form 8038-G, and other federal income tax advice that it may give to the Issuer from
time to time relating to the Bonds. Notwithstanding anything set forth herein, the Purchaser is not engaged in the
practice of law and makes no representation as to the legal sufficiency of the factual matters set forth herein.

EXECUTED and DELIVERED as of this [[SSUE DATE].
[NAME OF PURCHASER], as Purchaser

By:

Name:

* Preliminary, subject to change. See “THE BONDS — ADJUSTMENT OF PRINCIPAL AMOUNT AND MATURITY
SCHEDULE FOR THE BONDS™ herein.
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BOND YEARS
$52,785,000*
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
(Blanco, Travis, Llano & Hays Counties, Texas)
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2023

Dated: August 15, 2023
Due: February 15

Bond Years*

Cumulative

Year Amount* Bond Years Bond Years

2030 $1,170,000 7,575.7500 7,575.7500
2031 1,230,000 9,194.2500 16,770.0000
2032 1,295,000 10,975.1250 27,745.1250
2033 1,360,000 12,886.0000 40,631.1250
2034 1,430,000 14,979.2500 55,610.3750
2035 1,505,000 17,269.8750 72,880.2500
2036 1,580,000 19,710.5000 92,590.7500
2037 1,660,000 22,368.5000 114,959.2500
2038 1,745,000 25,258.8750 140,218.1250
2039 1,835,000 28,396.6250 168,614.7500
2040 1,930,000 31,796.7500 200,411.5000
2041 2,030,000 35,474.2500 235,885.7500
2042 2,135,000 39,444 .1250 275,329.8750
2043 2,240,000 43,624.0000 318,953.8750
2044 2,355,000 48,218.6250 367,172.5000
2045 2,475,000 53,150.6250 420,323.1250
2046 2,605,000 58,547.3750 478,870.5000
2047 2,740,000 64,321.5000 543,192.0000
2048 2,880,000 70,488.0000 613,680.0000
2049 3,025,000 77,061.8750 690,741.8750
2050 3,170,000 83,925.7500 774,667.6250
2051 3,315,000 91,079.6250 865,747.2500
2052 3,460,000 98,523.5000 964,270.7500
2053 3,615,000 106,552.1250 1,070,822.8750

Average Maturity = 20.286

*Preliminary, subject to change. See "THE BONDS - ADJUSTMENT OF PRINCIPAL AMOUNT AND
MATURITY SCHEDULE FOR THE BONDS" in the Official Notice of Sale and Bidding Instructions.



Rating: Moody’ “Aaa”
(See "RATING” and “APPENDIX E - THE PERMANENT
SCHOOL FUND GUARANTEE PROGRAM” herein)

PRELIMINARY OFFICIAL STATEMENT
Dated: August 7, 2023

NEW ISSUE: BOOK-ENTRY-ONLY

In the opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax
purposes under statutes, regulations, published rulings and court decisions existing on the date thereof, subject to the matters described under "TAX
MATTERS" herein including the alternative minimum tax on certain corporations.

$52,785,000*
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
(A political subdivision of the State of Texas located in Blanco, Travis, Llano and Hays Counties, Texas)
Unlimited Tax School Building Bonds, Series 2023

Dated Date: August 15, 2023 Due: February 15, as shown on the inside cover page

The Johnson City Independent School District Unlimited Tax School Building Bonds, Series 2023 (the “Bonds”) are being issued pursuant to
the Constitution and general laws of the State of Texas, particularly Sections 45.001 and 45.003(b)(1), Texas Education Code, as amended,
an election held in the District on May 6, 2023 and the order (the “Order”) authorizing the issuance of the Bonds to be adopted on August 14,
2023 by the Board of Trustees (the “Board”) of the Johnson City Independent School District (the “District”). The Bonds are payable as to
principal and interest from the proceeds of an ad valorem tax levied annually, without legal limit as to rate or amount, against all taxable
property located within the District. The District has received conditional approval from the Texas Education Agency for the Bonds to be
guaranteed under the State of Texas Permanent School Fund Guarantee Program (hereinafter defined), which guarantee will automatically
become effective when the Attorney General of Texas approves the Bonds. (See “THE BONDS — Permanent School Fund Guarantee” and
“APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM").

Interest on the Bonds will accrue from the Dated Date specified above and will be payable initially on August 28, 2023 and semiannually on
February 15 and August 15 of each year therefore until stated maturity or prior redemption. The Bonds will be issued in fully registered form
in principal denominations of $5,000 or any integral multiple thereof. Principal of the Bonds will be payable by the Paying Agent/Registrar,
which initially is BOKF, NA, Dallas, Texas (the "Paying Agent/Registrar"), upon presentation and surrender of the Bonds for payment.
Interest on the Bonds is payable by check dated as of the interest payment date and mailed by the Paying Agent/Registrar to the registered
owners as shown on the records of the Paying Agent/Registrar on the close of business as of the last business day of the month next
preceding each interest payment date.

The District intends to utilize the Book-Entry-Only System of The Depository Trust Company New York, New York (“DTC”). Such Book-
E?(tgl:gl\r}ll}; System will affect the method and timing of payment and the method of transfer of the Bonds. (See “BOOK-ENTRY-ONLY

Proceeds from the sale of the Bonds will be used for the purpose of for the purposes of (i) designing, constructing, renovating, improving,
upgrading, updating, modernizing, acquiring, and equipping school facilities, including security updates, the purchase of new school
buses, installing technology for school facilities, and (ii) paying the costs of issuing the Bonds. (See “THE BONDS - Authorization and
Purpose”).

The Bonds maturing on or after February 15, 2034 are subject to redemption at the option of the District in whole or in part on August 15,
2033 or any date thereafter, at a price equal to the principal amount thereof, plus accrued interest to the date of redemption. (See “THE
BONDS - Optional Redemption”). If two or more serial bonds of consecutive maturities are combined into one or more “Term Bonds” by
the winning bidder for the Bonds, such Term Bonds will be subject to mandatory sinking fund redemption in accordance with the
provisions of the Order (see “THE BONDS — Mandatory Sinking Fund Redemption”).

MATURITY SCHEDULE
(On Inside Cover)

The Bonds are offered for delivery when, as and if issued, and received by the initial purchaser (the “Purchaser” or the “Initial Purchaser”) subject to the
approval of legality by the Attorney General of the State of Texas and the approval of certain legal matters by McCall, Parkhurst & Horton L.L.P., San
Antonio, Texas, Bond Counsel. The Bonds are expected to be available for initial delivery through the facilities of DTC on or about August 24, 2023.

BIDS DUE AUGUST 14, 2023 BY 11:00 A.M., CENTRAL TIME

*Preliminary, subject to change.



$52,785,000*
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
(A political subdivision of the State of Texas located in Blanco, Travis, LIano and Hays Counties, Texas)
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2023

MATURITY SCHEDULE
Base CUSIP No.: 478340 ("

Maturity

Date Principal Interest Initial CUSIP No.
2/15 Amount* Rate Yield Suffix"
2030 $1,170,000
2031 1,230,000
2032 1,295,000
2033 1,360,000
2034 1,430,000
2035 1,505,000
2036 1,580,000
2037 1,660,000
2038 1,745,000
2039 1,835,000
2040 1,930,000
2041 2,030,000
2042 2,135,000
2043 2,240,000
2044 2,355,000
2045 2,475,000
2046 2,605,000
2047 2,740,000
2048 2,880,000
2049 3,025,000
2050 3,170,000
2051 3,315,000
2052 3,460,000
2053 3,615,000

(Interest to accrue from the Dated Date)

*Preliminary, subject to change.

(1) CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (“CGS”) is managed on behalf of the American Bankers
Association by FactSet Research Systems Inc. Copyright(c) 2023 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP
Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are
provided for convenience of reference only. None of the District, the Financial Advisor, the Purchaser or their agents or counsel assume responsibility for the
accuracy of such numbers.

il



JOHNSON CITY INDEPENDENT SCHOOL DISTRICT

BOARD OF TRUSTEES

Name

Sarah Allen, President
Cynthia Keene, Vice President
Matt McKennis, Secretary
Zach Johnson, Member

Calen McNett, Member

Brit Odiorne, Member

Clayton Young, Member

Name

Richard Kolek
Scott Berry

Date Current
Initially Term
Elected Expires Occupation
2020 2026 JC United Methodist Church
2019 2025 Whittington’s Jerky and General Store
2015 2024 Siemens Company
2021 2024 Phase 3 Electric
2023 2026 Texas Regional Bank
2015 2024 Odiorne Landscaping
2022 2025 Construction
APPOINTED OFFICIALS
Length of Length of Service
Position Education Service with the District
Superintendent 30 Years 6 Years
Business Manager 20 Years 14 Years

CONSULTANTS AND ADVISORS

McCall, Parkhurst & Horton L.L.P., San Antonio, Texas

SAMCO Capital Markets, Inc., Plano,

Texas

Neffendorf & Blocker, P.C., Fredericksburg, Texas

Bond Counsel

Financial Advisor

Certified Public Accountants

For additional information, contact:

Richard Kolek
Superintendent

Johnson City Independent School District

304 North LBJ Drive
Johnson City, TX 78636
(830) 868-7410

Brian Grubbs / Doug Whitt
SAMCO Capital Markets, Inc.
5800 Granite Parkway, Suite 210
Plano, Texas 75024
(214) 765-1470
(214) 279-8683 (Fax)



USE OF INFORMATION IN OFFICIAL STATEMENT

For purposes of compliance with Rule 15¢2-12 of the United States Securities and Exchange Commission, as amended (“Rule 15¢2-12”), and in effect on the date
of this Preliminary Official Statement, this document constitutes an “official statement” of the District with respect to the Bonds that has been “deemed final” by the
District as of its date except for the omission of no more than the information permitted by Rule 15¢2-12.

This Official Statement, which includes the cover page and the Appendices hereto, does not constitute an offer to sell or the solicitation of an offer to buy in any
jurisdiction to any person to whom it is unlawful to make such offer, solicitation or sale.

No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied upon.

The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information is not guaranteed as to accuracy
or completeness and is not to be construed as the promise or guarantee of the District or the Financial Advisor. This Official Statement contains, in part, estimates
and matters of opinion which are not intended as statements of fact, and no representation is made as to the correctness of such estimates and opinions, or that
they will be realized.

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this Official Statement nor any
sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District or other matters
described herein. See "APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM — PSF Continuing Disclosure Undertaking" and
"CONTINUING DISCLOSURE OF INFORMATION" for a description of the undertakings of the Texas Education Agency and the District, respectively, to provide
certain information on a continuing basis.

THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY
HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH
APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH THE BONDS HAVE BEEN REGISTERED, QUALIFIED, OR EXEMPTED
SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF.

IN CONNECTION WITH THIS OFFERING, THE INITIAL PURCHASER MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE THE
MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

NONE OF THE DISTRICT, ITS FINANCIAL ADVISOR, OR THE PURCHASER MAKES ANY REPRESENTATION OR WARRANTY WITH RESPECT TO THE
INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY (“DTC”) OR ITS BOOK-ENTRY-ONLY
SYSTEM, OR THE AFFAIRS OF THE TEXAS EDUCATION AGENCY (“TEA”) DESCRIBED UNDER “APPENDIX E - THE PERMANENT SCHOOL FUND
GUARANTEE PROGRAM”, AS SUCH INFORMATION WAS PROVIDED BY DTC AND TEA, RESPECTIVELY.

THIS OFFICIAL STATEMENT CONTAINS “FORWARD-LOOKING” STATEMENTS WITHIN THE MEANING OF SECTION 21E OF THE SECURITIES
EXCHANGE ACT OF 1934, AS AMENDED. SUCH STATEMENTS MAY INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER
FACTORS WHICH MAY CAUSE THE ACTUAL RESULTS, PERFORMANCE AND ACHIEVEMENTS TO BE DIFFERENT FROM THE FUTURE RESULTS,
PERFORMANCE AND ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. INVESTORS ARE CAUTIONED THAT
THE ACTUAL RESULTS COULD DIFFER MATERIALLY FROM THOSE SET FORTH IN THE FORWARD-LOOKING STATEMENTS.

The agreements of the District and others related to the Bonds are contained solely in the contracts described herein. Neither this Official Statement nor any
other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with the purchasers of the Bonds.
INVESTORS SHOULD READ THIS ENTIRE OFFICIAL STATEMENT INCLUDING ALL APPENDICES ATTACHED HERETO, TO OBTAIN INFORMATION
ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION.

TABLE OF CONTENTS
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SELECTED DATA FROM THE OFFICIAL STATEMENT

The selected data is subject in all respects to the more complete |nf0rmat|on and definitions contained or incorporated in this Official
Statement. The offering of the Bonds to potential investors is made only by means of this entire Official Statement. No person is
authorized to detach this page from this Official Statement or to otherwise use it without this entire Official Statement.

The District

The Bonds

Paying Agent/Registrar

Security

Redemption

Permanent School Fund
Guarantee

Rating

Tax Matters

Payment Record

Legal Opinion

Delivery

The Johnson City Independent School District (the “District”) is a political subdivision of the State of
Texas located in Johnson City and Shelby Counties, Texas. The District is governed by a seven-
member Board of Trustees (the “Board”). Policy-making and supervisory functions are the
responsibility of, and are vested in, the Board. The Board delegates administrative responsibilities to
the Superintendent of Schools who is the chief administrative officer of the District. Support services
are supplied by consultants and advisors.

The Bonds are being issued in the principal amount of $52,785,000 (preliminary, subject to change)
pursuant to the Constitution and general laws of the State of Texas, particularly Sections 45.001 and
45.003(b)(1), Texas Education Code, as amended, an election held in the District on May 6, 2023,
and an order (the “Order”) authorizing the issuance of the Bonds to be adopted by the Board on
August 14, 2023. Proceeds from the sale of the Bonds will be used for purposes of (i) designing,
constructing, renovating, improving, upgrading, updating, modernizing, acquiring, and equipping
school facilities including security updates, the purchase of new school buses, installing
technology for school facilities, and (ii) paying the costs of issuing the Bonds. (See “THE BONDS -
Authorization and Purpose”).

The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas. The District intends to use the Book-
Entry-Only System of The Depository Trust Company. (See “BOOK-ENTRY-ONLY SYSTEM”
herein).

The Bonds will constitute direct and voted obligations of the District, payable as to principal and
interest from ad valorem taxes levied annually against all taxable property located within the District,
without legal limitation as to rate or amount. Payments of principal and interest on the Bonds will be
further secured by the corpus of the Permanent School Fund of Texas. (See “THE BONDS —
Security”, “STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS”, “CURRENT
PUBLIC SCHOOL FINANCE SYSTEM” and “APPENDIX E - THE PERMANENT SCHOOL FUND
GUARANTEE PROGRAM”).

The Bonds maturing on or after February 15, 2034 are subject to redemption at the option of the
District in whole or in part on August 15, 2033 or any date thereafter, at a price equal to the principal
amount thereof, plus accrued interest to the date of redemption. (See “THE BONDS - Optional
Redemption”). If two or more serial bonds of consecutive maturities are combined into one or
more “Term Bonds” by the winning bidder for the Bonds, such Term Bonds will be subject to
mandatory sinking fund redemption in accordance with the provisions of the Order (see “THE
BONDS — Mandatory Sinking Fund Redemption”).

The District has received conditional approval from the Texas Education Agency for the payment of
the Bonds to be guaranteed under the Permanent School Fund Guarantee Program (defined herein),
which guarantee will automatically become effective when the Attorney General of Texas approves
the Bonds. (See “THE BONDS — Permanent School Fund Guarantee” and “APPENDIX E - THE
PERMANENT SCHOOL FUND GUARANTEE PROGRAM.”)

The Bonds are rated “Aaa” by Moody’s Investors Service, Inc. (“Moody’s”) based upon the
guaranteed repayment thereof under the Permanent School Fund Guarantee Program (as defined
herein) of the Texas Education Agency. The District’s underlying, unenhanced rating, including the
Bonds, is “Aa2” by Moody’s. (See “APPENDIX E - THE PERMANENT SCHOOL FUND
GUARANTEE PROGRAM - Ratings of Bonds Guaranteed Under the Guarantee Program” and
“RATING” herein.)

In the opinion of Bond Counsel for the District, interest on the Bonds will be excludable from gross
income for federal income tax purposes under statutes, regulations, published rulings and court
decisions on the date thereof, subject to the matters described under "TAX MATTERS" herein. (See
“TAX MATTERS” and Appendix C — “Form of Legal Opinion of Bond Counsel.”)

The District has never defaulted on the payment of its bonded indebtedness.

Delivery of the Bonds is subject to the approval by the Attorney General of the State of Texas and
the rendering of an opinion as to legality by McCall, Parkhurst & Horton L.L.P., San Antonio, Texas,
Bond Counsel.

When issued, anticipated to be on or about August 24, 2023.



INTRODUCTORY STATEMENT

This Official Statement (the “Official Statement”), which includes the cover page and the Appendices attached hereto, has been
prepared by the Johnson City Independent School District (the “District”), a political subdivision of the State of Texas (the “State”)
located in Johnson City and Blanco, Travis, Llano and Hays Counties, Texas, in connection with the offering by the District of its
Unlimited Tax School Building Bonds, Series 2023 (the "Bonds") identified on the inside cover page hereof.

All financial and other information presented in this Official Statement has been provided by the District from its records, except for
information expressly attributed to other sources. The presentation of information, including tables of receipts from taxes and other
sources, is intended to show recent historic information, and is not intended to indicate future or continuing trends in the financial
position or other affairs of the District. No representation is made that past experience, as is shown by that financial and other
information, will necessarily continue or be repeated in the future.

There follows in this Official Statement descriptions of the Bonds and the Order (as defined below) and certain other information
about the District and its finances. All descriptions of documents contained herein are only summaries and are qualified in their
entirety by reference to each such document. Copies of such documents may be obtained by writing the Johnson City Independent
School District, 304 North LBJ Drive, Johnson City, TX 78636 and, during the offering period, from the Financial Advisor, SAMCO
Capital Markets, Inc., 5800 Granite Parkway, Suite 210, Plano, Texas 75024, by electronic mail or upon payment of reasonable
copying, mailing, and handling charges.

This Official Statement speaks only as of its date, and the information contained herein is subject to change. A copy of this Official
Statement relating to the Bonds will be submitted by the initial purchaser of the Bonds (the “Purchaser” or “Initial Purchaser”) to the
Municipal Securities Rulemaking Board, and will be available through its Electronic Municipal Market Access (EMMA) system. See
“COtN !NUtI)NG_ DISCLOSURE OF INFORMATION” for a description of the District's undertaking to provide certain information on a
continuing basis.

THE BONDS
Authorization and Purpose

The Bonds are being issued in the principal amount of $52,785,000 (preliminary, subject to change) pursuant to the Constitution and
general laws of the State, particularly Sections 45.001 and 45.003(b)8), Texas Education Code, as amended, an election held in the
District on May 6, 2023 (the “Election”) and an order (the “Order”) authorizing the issuance of the Bonds to be adopted by the Board
of Trustees (the “Board”) on August 14, 2023. Proceeds from the sale of the Bonds will be used for Purposes of (i) designing,
constructing, renovating, improving, upgrading, updating, modernizing, acquiring, and equipping school facilities including security
updates, the purchase of new school buses, installing technology for school facilities, and (ii) paying the costs of issuing the Bonds.

General Description

The Bonds will be dated August 15, 2023 (the “Dated Date”) and will bear interest from the Dated Date. The Bonds will mature on
the dates and in the principal amounts set forth on the inside cover page of this Official Statement. Interest on the Bonds will be
computed on the basis of a 360-day year of twelve 30-day months, and is payable initially on August 28, 2023 and semiannually on
each February 15 and August 15 thereafter until stated maturity or prior redemption.

The Bonds will be issued only as fully registered bonds. The Bonds will be issued in the denominations of $5,000 of principal amount
or any integral multiple thereof within a maturity.

Interest on the Bonds is payable by check mailed on or before each interest payment date by the Paying Agent/Registrar, initially,
BOKF, NA, Dallas, Texas, to the registered owner at the last known address as it appears on the Paying Agent/Registrar's
registration books at the close of business on the Record Date (as defined herein) or by such other customary banking arrangement
acceptable to the Paying Agent/Registrar and the registered owner to whom interest is to be paid, provided, however, that such
person shall bear all risk and expense of such other arrangements. Principal of the Bonds will be payable only upon presentation of
such Bonds at the corporate trust office of the Paying Agent/Registrar at stated maturity or prior redemption. So long as the Bonds
are registered in the name of CEDE & CO. or other nominee for The Depository Trust Company New York, New York (“DTC”),
payments of principal of and interest on the Bonds will be made as described in “BOOK-ENTRY-ONLY SYSTEM” herein.

If the date for the payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday or a day on which banking
institutions in the city where the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for
such payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which banking institutions
are authorized to close; and payment on such date shall have the same force and effect as if made on the original date payment was
due.

Optional Redemption

The Bonds maturing on or after, February 15, 2034 are subject to redemption, at the option of the District, in whole or in part, in
principal amounts of $5,000 or integral multiples thereof, on August 15, 2033 or any date thereafter, at a price equal to the principal
amount thereof, plus accrued interest to the date of redemption. If less than all of the Bonds are to be redeemed, the District shall
determine the amounts and maturities thereof to be redeemed and shall direct the Paying Agent/Registrar to select by lot the Bonds,
or portions thereof, to be redeemed. Not less than 30 days prior to a redemption date for the Bonds, the District shall cause a notice
of redemption to be sent by United States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in
whole or in part, at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close
of business on the business day next preceding the date of mailing such notice.

Mandatory Sinking Fund Redemption

If the successful bidder designates principal amounts of the Bonds to be combined into one or more Term Bonds, each such Term
Bond will be subject to mandatory sinking fund redemption as provided in the Order and as further set forth in the Official Statement.

Notice of Redemption and DTC Notices

The Paying Agent/Registrar and the District, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of
redemption, notice of proposed amendment to the Order or other notices with respect to the Bonds only to DTC. Any failure by DTC
to advise any DTC participant, or of any DTC participant or indirect participant to notify the beneficial owner, shall not affect the
validity of the redemption of the Bonds called for redemption or any other action premised on any such notice. Redemption of
portions of the Bonds by the District will reduce the outstanding principal amount of such Bonds held by DTC. In such event, DTC
may implement, through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC participants in
accordance with its rules or other agreements with DTC participants and then DTC participants and indirect participants may
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implement a redemption of such Bonds from the beneficial owners. Any such selection of Bonds to be redeemed will not be
governed by the Order and will not be conducted by the District or the Paying Agent/Registrar. Neither the District nor the Paying
Agent/Registrar will have any responsibility to DTC participants, indirect participants or the persons for whom DTC participants act as
nominees, with respect to the payments on the Bonds or the providing of notice to DTC participants, indirect participants, or beneficial
owners of the selection of portions of the Bonds for redemption. See "BOOK-ENTRY-ONLY SYSTEM" herein.

Security

The Bonds are direct and voted obligations of the District and are payable as to both principal and interest from an ad valorem tax
annually levied, without legal limit as to rate or amount, on all taxable property within the District. The District has received conditional
approval from the Texas Education Agency for the payment of the Bonds to be guaranteed under the State of Texas Permanent
School Fund Guarantee Program (hereinafter defined), which guarantee will automatically become effective when the Attorney
General of Texas approves the Bonds. (See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS”, “CURRENT
PUBLIC SCHOOL FINANCE SYSTEM” and “APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM").

Permanent School Fund Guarantee

In connection with the sale of the Bonds, the District has received conditional approval from the Commissioner of Education of the
State for the guarantee of the Bonds under the Permanent School Fund Guarantee Program (Chapter 45, Subchapter C, of the
Texas Education Code, as amended). Subject to meeting certain conditions discussed under the heading “APPENDIX E - THE
PERMANENT SCHOOL FUND GUARANTEE PROGRAM” herein, the Bonds will be absolutely and unconditionally guaranteed by
the corpus of the Permanent School Fund of the State of Texas. In the event of a payment default by the District, registered owners
will receive all payments due from the corpus of the Permanent School Fund.

In the event the District defeases any of the Bonds, the payment of such defeased Bonds will cease to be guaranteed by the
Permanent School Fund Guarantee. See “APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM” and
“REGISTERED OWNERS’ REMEDIES” herein.

Legality

The Bonds are offered when, as and if issued, subject to the approval of legality by the Attorney General of the State and the
approval of certain legal matters by McCall, Parkhurst & Horton L.L.P., San Antonio, Texas, Bond Counsel. (See “LEGAL
MATTERS” and “Appendix C - Form of Legal Opinion of Bond Counsel”).

Payment Record
The District has never defaulted on the payment of its bonded indebtedness.
Amendments

In the Order, the District has reserved the right to amend the Order without the consent of any holder for the purpose of amending
or supplementing the Order to (i) cure any ambiguity, defect or omission therein that does not materially adversely affect the
interests of the holders, (ii) grant additional rights or security for the benefit of the holders, (iii) add events of default as shall not be
inconsistent with the provisions of the Order that do not materially adversely affect the interests of the holders, (iv) qualify the Order
under the Trust Indenture Act of 1939, as amended, or corresponding provisions of federal laws from time to time in effect or (v)
make such other provisions in regard to matters or questions arising under the Order that are not inconsistent with the provisions
thereof and which, in the opinion of Bond Counsel for the District, do not materially adversely affect the interests of the holders.

The Order further provides that the majority of owners of the Bonds shall have the right from time to time to approve any
amendment not described above to the Order if it is deemed necessary or desirable by the District; provided, however, that without
the consent of 100% of the holders in principal amount of the then outstanding Bonds so affected, no amendment may be made for
the purpose of: (i) making any change in the maturity of any of the outstanding Bonds; (ii) reducing the rate of interest borne by any
of the outstanding Bonds; (iii) reducing the amount of the principal of or redemption premium, if any, payable on any outstanding
Bonds; (iv) modifying the terms of payment of principal or interest on outstanding Bonds or imposing any condition with respect to
such payment; or (v) changing the minimum percentage of the principal amount of the Bonds necessary for consent to such
amendment. Reference is made to the Order for further provisions relating to the amendment thereof.

Defeasance

The Order provides for the defeasance of the Bonds when payment of the principal amount of the Bonds plus interest accrued on
the Bonds to their due date (whether such due date be by reason of stated maturity, redemption or otherwise), is provided by
irrevocably depositing with a paying agent, or other authorized escrow agent, in trust (1) money in an amount sufficient to make
such payment and/or (2) Defeasance Securities, that will mature as to principal and interest in such amounts and at such times to
insure the availability, without reinvestment, of sufficient money to make such payment, and all necessary and proper fees,
compensation and expenses of the paying agent for the Bonds, and thereafter the District will have no further responsibility with
respect to amounts available to such paying agent (or other financial institution permitted by applicable law) for the payment of such
defeased Bonds, including any insufficiency therein caused by the failure of such pa)i_ing agent (or other financial institution
permitted by applicable law) to receive payment when due on the Defeasance Securities. The District has additionally reserved the
right, subject to satisfying the requirements of (1) and $2) above, to substitute other Defeasance Securities originally deposited, to
reinvest the uninvested moneys on deposit for such defeasance and to withdraw for the benefit of the District moneys in excess of
the amount required for such defeasance. The Order provides that “Defeasance Securities” means any securities and obligations
now or hereafter authorized by State law that are eligible to discharge obligations such as the Bonds. Current State law permits
defeasance with the following types of securities: (a) direct, noncallable obligations of the United States of America, including
obligations that are unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or
instrumentality of the United States of America, including obligations that are unconditionally guaranteed or insured by the agency
or instrumentality and that, on the date the governing body of the District authorizes the defeasance, are rated as to investment
quality by a nationally recognized investment rating firm not less than AAA or its equivalent, (c) noncallable obligations of a state or
an agency or a county, municipality, or other political subdivision of a state that on the date the governing body of the District adopts
or approves the proceedings authorizing the financial arrangements have been refunded and are rated as to investment quality by a
nationally recognized investment rating firm not less than AAA or its equivalent, and (d) any additional securities and obligations
hereafter authorized by Texas law as eligible for use to accomplish the discharge of obligations such as the Bonds. District officials
may restrict such eligible securities as deemed appropriate in connection with the sale of the Bonds. There is no assurance that the
current law will not be changed in a manner which would permit investments other than those described above to be made with
amounts deposited to defease the Bonds. Because the Order does not contractually limit such investments, registered owners will
be deemed to have consented to defeasance with such other investments, notwithstanding the fact that such investments may not
be of the same investment quality as those currently permitted under State law. There is no assurance that the ratings for U.S.
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Treasury securities used for defeasance purposes or that for any other Defeasance Security will be maintained at any particular
rating category.

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. After firm banking and
financial arrangements for the dischar%e and final payment of the Bonds have been made as described above, all rights of the
District to initiate proceedings to call the Bonds for redemption or take any other action amending the terms of the Bonds are
extinguished, provided, however, the District has reserved the option, to be exercised at the time of the defeasance of the Bonds, to
call for redemption at an earlier date those Bonds which have been defeased to their maturity date, if the District (i) in the
proceedings providing for the firm banking and financial arrangements, expressly reserves the right to call the Bonds for
redemption, (ii) gives notice of the reservation of that right to the owners of the Bonds immediately following the making of the firm
banhking and financial arrangements, and (iii) directs that notice of the reservation be included in any redemption notices that it
authorizes.

Defeasance will automatically cancel the Permanent School Fund Guarantee with respect to those defeased Bonds.
Sources and Uses of Funds
The proceeds from the sale of the Bonds will be applied approximately as follows:

Sources
Par Amount of Bonds $
Accrued Interest
[Net] Reoffering Premium
Total Sources of Funds $

Uses
Deposit to Construction Fund $
Costs of Issuance
Purchaser’s Discount
Deposit to Interest and Sinking Fund
Total Uses of Funds $

REGISTERED OWNERS' REMEDIES

The Order establishes specific events of default with respect to the Bonds and provides that if the District defaults in the payment of
principal or interest on the Bonds when due, or defaults in the observation or performance of any other covenants, conditions, or
obligations set forth in the Order, and the continuation thereof for a period of 60 days after notice of default is given by the District
by any registered owner, the registered owners may seek a writ of mandamus to compel District officials to carry out their legally
imposed duties with respect to the Bonds, if there is no other available remedy at law to compel performance of the Bonds or the
Order covenants and the District’'s obligations are not uncertain or disputed. The issuance of a writ of mandamus is controlled by
equitable principles and rests with the discretion of the court, but may not be arbitrarily refused. There is no acceleration of maturity
of the Bonds in the event of default and, consequently, the remedy of mandamus may have to be relied upon from year to year.
The Order does not provide for the appointment of a trustee to represent the interest of the bondholders upon any failure of the
District to perform in accordance with the terms of the Order, or upon any other condition and accordingly all legal actions to
enforce such remedies would have to be undertaken at the initiative of, and be financed by, the registered owners. The Texas
Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006), that a waiver of sovereign immunity in a contractual
dispute must be provided for by statute in “clear and unambiguous” language. Because it is unclear whether the Texas legislature
has effectively waived the District’s sovereign immunig from a suit for money damages, bondholders may not be able to bring such
a suit against the District for breach of the Bonds or Order covenants. Even if a judgment against the District could be obtained, it
could not be enforced by direct levy and execution against the District's property. Further, the registered owners cannot themselves
foreclose on property within the District or sell property within the District to enforce the tax lien on taxable property to pay the
principal of and interest on the Bonds. Furthermore, the District is eligible to seek relief from its creditors under Chapter 9 of the
U.S. Bankruptcy Code (“Chapter 9”). Although Chapter 9 provides for the recognition of a security interest represented by a
specifically pledged source of revenues, the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not
specifically recognized as a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would
prohibit, without Bankruptcy Court approval, the prosecution of any other legal action by creditors or bondholders of an entity which
has sought protection under Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from creditors, the ability to
enforce would be subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court
instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court in
administering any proceeding brought before it. See “APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE
PROGRAM” herein for a description of the procedures to be followed for payment of the Bonds by the Permanent School Fund in
the event the District fails to make a payment on the Bonds when due. The opinion of Bond Counsel will note that all opinions
relative to the enforceability of the Order and the Bonds are qualified with respect to the customary rights of debtors relative to their
creditors, by general principles of equity which permit the exercise of judicial discretion.

BOOK-ENTRY-ONLY SYSTEM

This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any, and interest on
the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee name. The information in this
section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as
this Official Statement. The District, the Financial Advisor and the Purchaser believe the source of such information to be
reliable, but take no responsibility for the accuracy or completeness thereof.

The District cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds, or
redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to
DTC or its nominee (as the registered owner of the Bonds) or redemption or other notices, to the Beneficial Owners, or that they
will do so on a timely basis, or (3) DTC will serve and act in the manner described in this Official Statement. The current rules
applicable to DTC are on file with the United States Securities and Exchange Commission, and the current procedures of DTC
to be followed in dealing with DTC Participants are on file with DTC.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the name
of Cede & Co. (DTC'’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of such
maturity, and will be deposited with DTC.



DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited Securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to
the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants"). DTC has a S&P Global Ratings rating of AA+. The DTC Rules applicable to its
Participants are on file with the United States Securities and Exchange Commission. More information about DTC can be found
at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the
Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well
as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and
Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Bonds, except in the event that use of the Book-Entry-Only System for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit
of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The
Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as,
redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds
may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that
copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC'’s practice is to
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a
Direct Participant in accordance with DTC’s procedures. Under its usual procedures, DTC mails an Omnibus Proxy to The District
as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding
detail information from the District or the Paying Agent/Registrar, on payable date in accordance with their respective holdings
shown on DTC'’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar, or the District, subject to any
statutory or regulatory requirements as may be in effect from time to time. All paTyments with respect to the Bonds to Cede & Co.
(or such other nominee as may be requested by an authorized representative of DTC) are the responsibility of the District or the
Paying Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to the
District or the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained,
physical Bond certificates are required to be printed and delivered to bond holders.

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities
depository). In that event, physical Bond certificates will be printed and delivered to bond holders.

The information in this section concerning DTC and DTC’s Book-Entry-Only System has been obtained from sources that the
District believes to be reliable, but none of the District, the Financial Advisor, nor the Purchaser take any responsibility for the
accuracy thereof.

Use of Certain Terms in Other Sections of this Official Statement

In reading this Official Statement it should be understood that while the Bonds are in the Book-Entry-Only System, references in
other sections of this Official Statement to registered owners should be read to include the person for which the Direct or Indirect
Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-
Onlly S)bs_treén, and (ii) except as described above, notices that are to be given to registered owners under the Order will be given
only to .

REGISTRATION, TRANSFER AND EXCHANGE
Paying Agent/Registrar

The initial Paying Agent/Registrar for the Bonds is BOKF, NA, Dallas, Texas. In the Order, the District covenants to maintain
and provide a Paying Agent/Registrar until the Bonds are duly paid.

5



Successor Paying Agent/Registrar

Provision is made in the Order for replacing the Paying Agent/Registrar. If the District replaces the Paying Agent/Registrar, such
Paying Agent/Registrar shall, promptly upon the appointment of a successor, deliver the Paying Agent/Registrar's records to the
successor Paying Agent/Registrar, and the successor Paying Agent/Registrar shall act in the same capacity as the previous Paying
Agent/Registrar.  Any successor Paying Agent/Registrar selected by the District shall be a commercial bank or trust company
organized under the laws of the United States or any state or other entity duly qualified and legally authorized to serve and perform
the duties of the Paying Agent/Registrar for the Bonds. Upon any change in the Paying Agent/Registrar for the Bonds, the District
has agreed to promptly cause a written notice thereof to be sent to each registered owner of the Bonds by United States mail,
first-class, postage prepaid, which notice shall also give the address of the new Paying Agent/Registrar.

Initial Registration

Definitive Bonds will be initially registered and delivered only to CEDE & CO., the nominee of DTC pursuant to the Book-Entry-
Only System described herein.

Future Registration

In the event the Book-Entry-Only System is discontinued, the Bonds may be transferred, registered and assigned on the
registration books only upon presentation and surrender of the Bonds to the Paying Agent/Registrar, and such registration and
transfer shall be without expense or service charge to the registered owner, except for any tax or other governmental charges
required to be paid with respect to such registration and transfer. A Bond may be assigned by the execution of an assignment form
on the Bonds or by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar. A new Bond or Bonds
will be delivered by the Paying Agent/Registrar in lieu of the Bond or Bonds being transferred or exchanged at the corporate trust
office of the Paying Agent/Registrar, or sent by United States registered mail to the new registered owner at the registered owner's
request, risk and expense. To the extent possible, new Bonds issued in an exchange or transfer of Bonds will be delivered to the
registered owner or assignee of the registered owner in not more than three (3) business days after the receipt of the Bonds to be
canceled in the exchange or transfer and the written instrument of transfer or request for exchange duly executed by the registered
owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and delivered in an
exchange or transfer shall be in authorized denominations and for a like aggregate principal amount as the Bonds surrendered for
exchange or transfer.

Record Date For Interest Payment

The record date (“Record Date”) for determining the person to whom the interest on the Bonds is payable on any interest payment
date means the close of business on the last business day of the next preceding month; provided, however, that the Record Date
for the initial interest payment date shall mean the closing date. In the event of a non-payment of interest on a scheduled payment
date, and for 30 days thereafter, a new record date for such interest payment (a "Special Record Date") will be established by the
Paying Agent/Registrar, if and when funds for the payment of such interest have been received from the District. Notice of the
Special Record Date and of the scheduled payment date of the past due interest (the "Special Payment Date" which shall be 15
days after the Special Record Date) shall be sent at least five business days prior to the Special Record Date by United States mail,
first class, postage prepaid, to the address of each registered owner of a Bond appearing on the books of the Paying
Agent/Registrar at the close of business on the last business day next preceding the date of mailing of such notice.

Limitation on Transfer of Bonds

The Paying Agent/Registrar shall not be required to make any such transfer, conversion or exchange (i) during the period
commencing with the close of business on any Record Date and ending with the opening of business on the next following principal
or interest payment date or (i) with respect to any Bond or any portion thereof called for redemption prior to maturity, within 45 days
prior to its redemption date; provided, however, that such limitation shall not apply to uncalled portions of a Bond redeemed in part.

Replacement Bonds

If any Bond is mutilated, destroyed, stolen or lost, a new Bond in the same principal amount as the Bond so mutilated, destroyed,
stolen or lost will be issued. In the case of a mutilated Bond, such new Bond will be delivered only upon surrender and cancellation
of such mutilated Bond. In the case of any Bond issued in lieu of and substitution for a Bond which has been destroyed, stolen or
lost, such new Bond will be delivered only (a) upon filing with the District and the Paying Agent/Registrar a certificate to the effect
that such Bond has been destroyed, stolen or lost and proof of the ownership thereof, and (b) upon furnishing the District and the
Paying Agent/Registrar with indemnity satisfactory to them. The person requesting the authentication and delivery of a new Bond
must pay such expenses as the Paying Agent/Registrar may incur in connection therewith.

THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM

Subject to satisfying certain conditions, the payment of the Bonds will be guaranteed by the corpus of the Permanent School Fund
of the State of Texas. In the event of default, registered owners will receive all payments due on the Bonds from the Permanent
School Fund, and the Charter District Bond Guarantee Reserve would be the first source to pay debt service if a charter school was
unable to make such payment. See “Appendix E — THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM” for pertinent
information regarding the Permanent School Fund Guarantee Program. The disclosure regarding the Permanent School Fund
Guarantee Program in Appendix E is incorporated herein and made a part hereof for all purposes.

STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS
Litigation Relating to the Texas Public School Finance System

On seven occasions in the last thirty years, the Texas Supreme Court (the “Court”) has issued decisions assessing the
constitutionality of the Texas public school finance system (the “Finance System”). The litigation has primarily focused on
whether the Finance System, as amended by the Texas Legislature (the “Legislature”) from time to time (i) met the requirements
of article VII, section 1 of the Texas Constitution, which requires the Legislature to “establish and make suitable provision for the
support and maintenance of an efficient system of public free schools,” or (ii) imposed a statewide ad valorem tax in violation of
article VIII, section 1-e of the Texas Constitution because the statutory limit on property taxes levied by school districts for
maintenance and operation purposes had allegedly denied school districts meaningful discretion in setting their tax rates. In
response to the Court’s previous decisions, the Legislature enacted multiple laws that made substantive changes in the way the
Finance System is funded in efforts to address the prior decisions declaring the Finance System unconstitutional.



On May 13, 2016, the Court issued its opinion in the most recent school finance litigation, Morath v. The Texas Taxpayer &
Student Fairness Coal., 490 S.W.3d 826 (Tex. 2016) (“Morath”). The plaintiffs and intervenors in the case had alleged that the
Finance System, as modified by the Legislature in part in response to prior decisions of the Court, violated article VII, section 1
and article VIII, section 1-e of the Texas Constitution. In its opinion, the Court held that “[d]espite the imperfections of the
current school funding regime, it meets minimum constitutional requirements.” The Court also noted that:

Lawmakers decide if laws pass, and judges decide if those laws pass muster. But our lenient standard of
review in this policy-laden area counsels modesty. The judicial role is not to second-guess whether our system
is optimal, but whether it is constitutional. Our Byzantine school funding "system" is undeniably imperfect, with
immense room for improvement. But it satisfies minimum constitutional requirements.

Possible Effects of Changes in Law on District Bonds

The Court’'s decision in Morath upheld the constitutionality of the Finance System but noted that the Finance System was
“undeniably imperfect”. While not compelled by the Morath decision to reform the Finance System, the Legislature could enact
future changes to the Finance System. Any such changes could benefit or be a detriment to the District. If the Legislature
enacts future changes to, or fails adequately to fund the Finance System, or if changes in circumstances otherwise provide
grounds for a challenge, the Finance System could be challenged again in the future. In its 1995 opinion in Edgewood
Independent School District v. Meno, 917 SW.2d 717 (Tex. 1995), the Court stated that any future determination of
unconstitutionality “would not, however, affect the district's authority to levy the taxes necessary to retire previously issued
bonds, but would instead require the Legislature to cure the system’s unconstitutionality in a way that is consistent with the
Contract Clauses of the U.S. and Texas Constitutions” (collectively, the “Contract Clauses”), which prohibit the enactment of
laws that impair prior obligations of contracts.

Although, as a matter of law, the Bonds, upon issuance and delivery, will be entitled to the protections afforded previously
existing contractual obligations under the Contract Clauses, the District can make no representations or predictions concerning
the effect of future legislation, or any litigation that may be associated with such legislation, on the District’s financial condition,
revenues or operations. While the enactment of future legislation to address school funding in Texas could adversely affect the
financial condition, revenues or operations of the District, the District does not anticipate that the security for payment of the
Bonds, specifically, the District’s obligation to levy an unlimited debt service tax and any Permanent School Fund guarantee of
the Bonds would be adversely affected by any such legislation. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM”.

CURRENT PUBLIC SCHOOL FINANCE SYSTEM
Overview

The following language constitutes only a summary of the public school finance system as it is currently structured. For a more
complete description of school finance and fiscal management in the State, reference is made to Chapters 43 through 49 of the
Texas Education Code, as amended.

Local funding is derived from collections of ad valorem taxes levied on property located within each school district's boundaries.
School districts are authorized to levy two types of property taxes: a maintenance and operations (“M&Q”) tax to pay current
expenses and an interest and sinking fund (“I1&S”) tax to pay debt service on bonds. School districts may not increase their M&O tax
rate for the purpose of creating a surplus to pay debt service on bonds. Prior to 2006, school districts were authorized to levy their
M&O tax at a voter-approved rate, generally up to $1.50 per $100 of taxable value. Since 2006, the State Legislature has enacted
various legislation that has compressed the voter-approved M&O tax rate, as described below. Current law also requires school
districts to demonstrate their ability to pay debt service on outstanding bonded indebtedness through the levy of an I&S tax at a rate
not to exceed $0.50 per $100 of taxable value at the time bonds are issued. Once bonds are issued, however, school districts
generally may levy an I&S tax sufficient to pay debt service on such bonds unlimited as to rate or amount (see “TAX RATE
LIMITATIONS — 1&S Tax Rate Limitations” herein). Because property values vary widely among school districts, the amount of
local funding generated by school districts with the same 1&S tax rate and M&O tax rate is also subject to wide variation; however,
the public school finance funding formulas are designed to generally equalize local funding generated by a school district's M&O tax
rate.

Prior to the 2019 Legislative Session, a school district’'s maximum M&O tax rate for a given tax year was determined by multiplying
that school district's 2005 M&O tax rate levy by an amount equal a compression percentage set by legislative appropriation or, in
the absence of legislative appropriation, by the Commissioner of Education (the “Commissioner”). This compression percentage
was historically set at 66.67%, effectively setting the maximum compressed M&O tax rate for most school districts at $1.00 per
$100 of taxable value, since most school districts in the State had a voted maximum M&O tax rate of $1.50 per $100 of taxable
value (though certain school districts located in Harris County had special M&O tax rate authorizations allowing a higher M&O tax
rate). School districts were permitted, however, to generate additional local funds by raising their M&O tax rate up to $0.04 above
the compressed tax rate or, with voter-approval at a valid election in the school district, up to $0.17 above the compressed tax rate
(for most school districts, this equated to an M&O tax rate between $1.04 and $1.17 per $100 of taxable value). School districts
received additional State funds in proportion to such taxing effort.

2021 Regular and Special Legislative Sessions

The Texas Legislature meets in regular session in odd-numbered years, for 140 days. The 87th Texas Legislature convened on
January 12, 2021 and concluded on May 31, 2021 (“87th Regular Session”). During the 87th Regular Session, the Legislature did
not make significant changes to the school finance system, State funding of school districts, nor ad valorem taxation procedures
affecting school districts.

When the regular Legislature is not in session, the Governor of Texas may call one or more special sessions, at the Governor’s
direction, each lasting no more than 30 days, and for which the Governor sets the agenda. Following the conclusion of the 87th
Regular Session, the Texas Governor has called three special sessions of the Legislature. No significant changes were made to
the Texas school finance system or property tax systems during the First and Second Special Sessions. Senate Joint Resolution
2, passed during the Third Special Session, proposed a constitutional amendment increasing the mandatory homestead
exemption for school districts from $25,000 to £40,000, which was approved by voters at an election held May 7, 2022. The
amendment to the Constitution is effective beginning January 1, 2022. As a result of the increased exemption, additional
changes to the education finance system were implemented, including “hold harmless” allotments, to provide funding to school
districts who have less revenue (including revenues specifically for debt service and maintenance and operations) due to the
implementation of the increased homestead exemption. At this time, the District cannot ascertain the financial impact, if any, the
change in homestead exemption will have on the District’s finances in the future.



2023 Regular and Any Special Legislative Sessions

On January 10, 2023, the 88th Texas Legislature convened in general session that adjourned on May 29, 2023. Immediately after

the conclusion of the regular session, the Texas Governor called a first special session to address property tax relief from school

district taxation and border security; the first special session began on May 29, 2023 and ended on June 27, 2023. At the

SOFC!IUSSi%% % the first special session, the Governor called a second special session that began on June 27, 2023 and adjourned on
uly 13, .

The charge for the second special session included the following: (i) “Legislation to cut property-tax rates solely by reducing the
school district maximum compressed tax rate in order to provide lasting property-tax relief for Texas taxpayers;” ﬁii) “Legislation to
put Texas on a pathway to eliminate school district maintenance and operations property taxes;” (iii) “Legislation relating to
providing property tax relief through the public school finance system, exemptions, limitations on appraisals and taxes and property
tax administration;” and (iv) “Legislation relating to the amount of the total revenue exemption from the franchise tax and the
exclusion of certain taxable entities from the requirement to file a franchise tax report.”

During the second special session, the Legislature passed Senate Bill 2 (“SB 2”), which includes provisions that reduce the
maximum M&QO tax compression rate by $0.107, increase the school district mandatory homestead exemption from $40,000 to
$100,000, and places further limitations on increases in appraised values on certain classes of properties. The provision increasing
the residential homestead exemption to $100,000 will be submitted to voters of the State on November 7, 2023. SB 2 also makes
provision for State aid funding to pay for the loss in school district I&S tax revenue (i.e. “hold harmless”) for debt that (i) is issued
prior to September 1, 2023, or (ii) is approved by voters but not yet issued as of September 1, 2023.

SB 2 was signed into law by the Governor on July 22, 2023.

The District can make no representations or predictions regarding any actions the Legislature has taken or may take concerning the
substance or the effect of any legislation passed in a previous session or a future session of the Legislature.

Local Funding for School Districts

A school district's M&O tax rate is composed of two distinct parts: the “Tier One Tax Rate”, which is the local M&O tax rate required
for a school district to receive any part of the basic level of State funding (referred to herein as “Tier One”) under the Foundation
School Program, as further described below, and the “Enrichment Tax Rate”, which is any local M&O tax effort in excess of its Tier
One Tax Rate. Formulas for the State Compression Percentage and Maximum Compressed Tax Rate (each as described below)
are designed to compress M&O tax rates in response to year-over-?/ear increases in property values across the State and within a
school district, respectively. The discussion in this subcaption “Local Funding For School Districts” is generally intended to describe
funding provisions applicable to all school districts; however, there are distinctions in the funding formulas for school districts that
generate local M&O tax revenues in excess of the school districts’ funding entitlements, as further discussed under the subcaption
“CURRENT PUBLIC SCHOOL FINANCE SYSTEM - Local Revenue Level In Excess of Entitlement” herein.

State Compression Percentage

The State Compression Percentage is a statutorily-defined percentage of the rate of $1.00 per $100 that is used to determine a
school district's Maximum Compressed Tax Rate (described below). The State Compression Percentage is the lesser of three
alternative calculations: (1) 93% or a lower percentage set by appropriation for a school year; (2) a percentage determined by
formula if the estimated total taxable property value of the State (as submitted annually to the State Legislature by the State
Comptroller) has increased by at least 2.5% over the prior year; and (3) the prior year State Compression Percentage. For any
year, the maximum State Compression Percentage is 93%.

Maximum Compressed Tax Rate

The Maximum Compressed Tax Rate (the “MCR”) is the tax rate per $100 of valuation of taxable property at which a school district
must levy its Tier One Tax Rate to receive the full amount of the Tier One funding to which the school district is entitted. The MCR
is equal to the lesser of three alternative calculations: (1) the school district’s prior year MCR; (2) a percentage determined by
formula if the school district experienced a year-over-year increase in property value of at least 2.5%; or (3) the product of the State
Compression Percentage for the current year multiplied by $1.00. However, each year the TEA shall evaluate the MCR for each
school district in the State, and for any given year, if a school district's MCR is calculated to be less than 90% of any other school
district’'s MCR for the current year, then the school district’'s MCR is instead equal to the school district’s prior year MCR, until TEA
determines that the difference between the school district's MCR and any other school district's MCR is not more than 10%. These
compression formulas are intended to more closely equalize local generation of Tier One funding among districts with disparate tax
bases and generally reduce the Tier One Tax Rates of school districts as property values increase. During the 2021 Legislative
Session, a provision of the general appropriations act reduced the maximum MCR for the 2021-2022 school year. It established
$0.9134 as the maximum rate and $0.8220 as the floor.

Tier One Tax Rate

A school district’s Tier One Tax Rate is defined as a school district's M&O tax rate levied that does not exceed the school district’'s
MCR.

Enrichment Tax Rate

The Enrichment Tax Rate is the number of cents a school district levies for M&O in excess of the Tier One Tax Rate, up to an
additional $0.17. The Enrichment Tax Rate is divided into two components: (i) “Golden Pennies” which are the first $0.08 of tax
effort in excess of a school district's Tier One Tax Rate; and (ii) “Copper Pennies” which are the next $0.09 in excess of a school
district’s Tier One Tax Rate plus Golden Pennies.

School districts may levy an Enrichment Tax Rate at a level of their choice, subject to the limitations described under “TAX RATE
LIMITATIONS - Public Hearing and Voter-Approval Tax Rate”; however to levy any of the Enrichment Tax Rate in a given year, a
school district must levy a Tier One Tax Rate equal to the school district's MCR. Additionally, a school district’s levy of Copper
Pennies is subject to compression if the guaranteed yield (i.e., the guaranteed level of local tax revenue and State aid generated for
each cent of tax effort) of Copper Pennies is increased from one year to the next (see “CURRENT PUBLIC SCHOOL FINANCE
SYSTEM - State Funding for School Districts — Tier Two”).

State Funding for School Districts

State funding for school districts is provided through the two-tiered Foundation School Program, which guarantees certain levels of
funding for school districts in the State. School districts are entitled to a legislatively appropriated guaranteed yield on their Tier
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One Tax Rate and Enrichment Tax Rate. When a school district's Tier One Tax Rate and Enrichment Tax Rate generate tax
revenues at a level below the respective entitlement, the State will provide “Tier One” funding or “Tier Two” funding, respectively, to
fund the difference between the school district’s entittements and the actual M&O revenues generated by the school district’s
respective M&O tax rates.

The first level of funding, Tier One, is the basic level of funding guaranteed to all school districts based on a school district's Tier
One Tax Rate. Tier One funding may then be “enriched” with Tier Two funding. Tier Two provides a guaranteed entitlement for
each cent of a school district’'s Enrichment Tax Rate, allowing a school district increase or decrease its Enrichment Tax Rate to
supplement Tier One funding at a level of the school district's own choice. While Tier One fundinfq may be used for the pag/ment of
debt service (except for school districts subject to the recapture provisions of Chapter 49 of the Texas Education Code, as
discussed herein), and in some instances is required to be used for that purpose (see “TAX RATE LIMITATIONS - I&S Tax Rate
Limitations”), Tier Two funding may not be used for the payment of debt service or capital outlay.

The current public school finance system also provides an Existing Debt Allotment (“EDA”) to subsidize debt service on eligible
outstanding school district bonds, an Instructional Facilities Allotment (“IFA”) to subsidize debt service on newly issued bonds, and
a New Instructional Facilities Allotment (“NIFA”) to subsidize operational expenses associated with the openin? of a new
instructional facility. IFA primarily addresses the debt service needs of property-poor school districts. For the 2020-2021 State fiscal
biennium, the State Legislature appropriated funds in the amount of $1,007,300,000 for the EDA, IFA, and NIFA.

Tier One and Tier Two allotments represent the State’s share of the cost of M&O expenses of school districts, with local M&O taxes
representing the school district’s local share. EDA and IFA allotments supplement a school district’s local 1&S taxes levied for debt
service on eligible bonds issued to construct, acquire and improve facilities, provided that a school district qualifies for such funding
and that the State Legislature makes sufficient appropriations to fund the allotments for a State fiscal biennium. Tier One and Tier
Two allotments and existing EDA and IFA allotments are generally required to be funded each year by the State Legislature.

Tier One

Tier One funding is the basic level of funding guaranteed to a school district, consisting of a State-appropriated baseline level of
funding (the “Basic Allotment”) for each student in “Average Daily Attendance” (being generally calculated as the sum of student
attendance for each State-mandated day of instruction divided by the number of State-mandated days of instruction, defined herein
as “ADA”). The Basic Allotment is revised downward if a school district's Tier One Tax Rate is less than the State-determined
threshold. The Basic Allotment is supplemented by additional State funds, allotted based upon the unique school district
characteristics and demographics of students in ADA, to make up most of a school district's Tier One entitlement under the
Foundation School Program.

The Basic Allotment for school districts with a Tier One Tax Rate equal to $0.93, is $6,160 for each student in ADA and is revised
downward for school districts with a Tier One Tax Rate lower than $0.93. For the State fiscal year ending in 2021 and subsequent
State fiscal years, the Basic Allotment for a school district with a Tier One Tax Rate equal to the school district's MCR, is $6,160 (or
a greater amount as may be provided by appropriation) for each student in ADA and is revised downward for a school district with a
Tier One Tax Rate lower than the school district's MCR. The Basic Allotment is then supplemented for all school districts by various
weights to account for differences among school districts and their student populations. Such additional allotments include, but are
not limited to, increased funds for students in ADA who: (i) attend a qualified special education program, (ii) are diagnosed with
dyslexia or a related disorder, (iii) are economically disadvantaged, or (iv) have limited English language proficiency. Additional
allotments to mitigate differences among school districts include, but are not limited to: (i) a transportation allotment for mileage
associated with transporting students who reside two miles or more from their home campus, (ii) a fast growth allotment (for school
districts in the top 25% of enrollment growth relative to other school districts), (iii) a college, career and military readiness allotment
to further Texas’ goal of increasing the number of students who attain a post-secondary education or workforce credential, and (iv)
a teacher incentive allotment to increase teacher compensation retention in disadvantaged or rural school districts. A school
district’s total Tier One funding, divided by $6,160, is a school district's measure of students in “Weighted Average Daily
Attendance” (“WADA”), which serves to calculate Tier Two funding.

For the 2022-2023 school year, the fast growth allotment weights change to 0.48 for districts in the top 40% of school districts for
growth, 0.33 for districts in the middle 30% of school districts for growth and 0.18 for districts in the bottom 30% of school districts
for growth. The fast growth allotment is limited to $310 million for the 2022-2023 school year and $315 million for the 2023-2024
school year.

Tier Two

Tier Two supplements Tier One funding and provides two levels of enrichment with different guaranteed yields (i.e., Golden
Pennies and Copper Pennies) depending on the school district’'s Enrichment Tax Rate. Golden Pennies generate a guaranteed
yield equal to the greater of (i) the local revenue per student in WADA per cent of tax effort available to a school district at the
ninety-sixth (96th) percentile of wealth per student in WADA, or (ii) the Basic Allotment (or a greater amount as may be provided by
appropriation) multiplied by 0.016. For the 2022-2023 State fiscal biennium, school districts are guaranteed a yield of $98.56 per
student in WADA for each Golden Penny levied. Copper Pennies generate a guaranteed yield per student in WADA equal to the
school district's Basic Allotment (or a greater amount as may be provided by appropriation) multiplied by 0.008. For the 2022-2023
State fiscal biennium, school districts are guaranteed a yield of $49.28 per student in WADA for each Copper Penny levied. For any
school year in which the guaranteed yield of Copper Pennies per student in WADA exceeds the guaranteed yield of Copper
Pennies per student in WADA for the preceding school year, a school district is required to reduce its Copper Pennies levied so as
to generate no more revenue per student in WADA than was available to the school district for the preceding year.

Existing Debt Allotment, Instruction Facilities Allotment, and New Instructional Facilities Allotment

The Foundation School Program also includes facilities funding components consisting of the IFA and the EDA, subject to
legislative appropriation each State fiscal biennium. To the extent funded for a biennium, these programs assist school districts in
funding facilities by, generally, equalizing a school district’s I&S tax effort. The IFA guarantees each awarded school district a
specified amount per student (the “IFA Yield”) in State and local funds for each cent of 1&S tax levied to pay the principal of and
interest on eligible bonds issued to construct, acquire, renovate or improve instructional facilities. The IFA Yield has been $35 since
this program first began in 1997. New awards of IFA are only available if appropriated funds are allocated for such purpose by the
State Legislature. To receive an IFA award, in years where new IFA awards are available, a school district must apply to the
Commissioner in accordance with rules adopted by the TEA before issuing the bonds to be paid with IFA State assistance. The
total amount of debt service assistance over a biennium for which a school district may be awarded is limited to the lesser of (1) the
actual debt service payments made by the school district in the biennium in which the bonds are issued; or (2) the greater of (a)
$100,000 or (? $250 multiplied by the number of students in ADA. The IFA is also available for lease-purchase agreements and
refunding bonds meeting certain prescribed conditions. Once a school district receives an IFA award for bonds, it is entitled to
continue receiving State assistance for such bonds without reapplying to the Commissioner. The guaranteed level of State and
local funds per student per cent of local tax effort applicable to the bonds may not be reduced below the level provided for the year
in which the bonds were issued. For the 2022-2023 State fiscal biennium, the State Legislature did not appropriate any funds for
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new IFA awards; however, awards previously granted in years the State Legislature did appropriate funds for new IFA awards will
continue to be funded.

State financial assistance is provided for certain existing eligible debt issued by school districts through the EDA program. The EDA
guaranteed vyield (the “EDA Yield”) is the lesser of (i) $40 per student in ADA or a greater amount for any year provided by
appropriation; or (ii) the amount that would result in a total additional EDA of $60 million more than the EDA to which school districts
would have been entitled to if the EDA Yield were $35. The portion of a school district’s local debt service rate that qualifies for EDA
assistance is limited to the first $0.29 of its 1&S tax rate (or a greater amount for any year provided by appropriation by the State
Legislature). In general, a school district's bonds are eligible for EDA assistance if (i) the school district made payments on the
bonds during the final fiscalfyear of the preceding State fiscal biennium, or (ii) the school district levied taxes to pay the principal of
and interest on the bonds for that fiscal year. Each biennium, access to EDA funding is determined by the debt service taxes
collected in the final year of the preceding biennium. A school district may not receive EDA funding for the principal and interest on
a series of otherwise eligible bonds for which the school district receives IFA funding.

Since future-year IFA awards were not funded by the State Legislature for the 2022-2023 State fiscal biennium and debt service
assistance on school district bonds that are not yet eligible for EDA is not available, debt service payments during the 2022-2023
State fiscal biennium on new bonds issued by school districts in the 2022-2023 State fiscal biennium to construct, acquire and
improve facilities must be funded solely from local I1&S taxes.

A school district may also qualify for a NIFA allotment, which provides assistance to school districts for operational expenses
associated with opening new instructional facilities. In the 2021 Legislative Session, the State Legislature appropriated funds in the
amount of $70,000,000 for each fiscal year of the 2022-2023 State fiscal biennium for NIFA allotments.

Tax Rate and Funding Equity

The Commissioner may proportionally reduce the amount of funding a school district receives under the Foundation School
Program and the ADA calculation if the school district operates on a calendar that provides less than the State-mandated minimum
instruction time in a school year. The Commissioner may also adjust a school district's ADA as it relates to State funding where
disaster, flood, extreme weather or other calamity has a significant effect on a school district’s attendance.

Furthermore, “property-wealthy” school districts that received additional State funds under the public school finance system prior to
the enactment of the 2019 Legislation are entitled to an equalized wealth transition(?rant on an annual basis through the 2023-2024
school year in an amount equal to the amount of additional revenue such school district would have received under former Texas
Education Code Sections 41.002(e) throu%h (9), as those sections existed on January 1, 2019. This grant is phased out through the
2023-2024 school year as follows: (1) 20% reduction for the 2020-2021 school year, (2) 40% reduction for the 2021-2022 school
year, (3) 60% reduction for the 2022-2023 school year, and (4) 80% reduction for the 2023-2024 school year. Additionally, school
districts (through the fiscal year ending in 2025) and open-enroliment charter schools (through the fiscal year ending in 2024) are
entitled to receive an allotment in the form of a formula transition grant meant to ensure a smooth transition into the funding
formulas enacted téy the 86th State Legislature. Beginning with the 2021-2022 school year, if the total amount of allotments to which
school districts and open enrollment charter schools are entitled for a school year exceeds $400 million, the Commissioner shall
proportionately reduce each district’s or school’s allotment. The reduction in the amount to which a district or school is entitled may
not result in an amount that is less than zero.

Local Revenue Level in Excess of Entitlement

A school district that has sufficient property wealth per student in ADA to generate local revenues on the school district's Tier One
Tax Rate and Copper Pennies in excess of the school district’s respective funding entitlements (a “Chapter 49 school district”), is
subject to the local revenue reduction provisions contained in Chapter 49 of Texas Education Code, as amended (“Chapter 49”).
Additionally, in years in which the amount of State funds appropriated specifically excludes the amount necessary to provide the
guaranteed yield for Golden Pennies, local revenues generated on a school district's Golden Pennies in excess of the school
district’s respective funding entitlement are subject to the local revenue reduction provisions of Chapter 49. To reduce local
revenue, Chapter 49 school districts are generally subject to a process known as “recapture”, which requires a Chapter 49 school
district to exercise certain options to remit local M&O tax revenues collected in excess of the Chapter 49 school district’s funding
entitlements to the State (for redistribution to other school districts) or otherwise expending the respective M&O tax revenues for the
benefit of students in school districts that are not Chapter 49 school districts, as described in the subcaption “Options for Local
Revenue Levels in Excess of Entitlement”. Chapter 49 school districts receive their allocable share of funds distributed from the
constitutionally-prescribed Available School Fund, but are generally not eligible to receive State aid under the Foundation School
Program, although they may continue to receive State funds for certain competitive grants and certain programs that remain outside
the Foundation School Program.

Recapture is measured by the “local revenue level” (being the M&O tax revenues generated in a school district) in excess of the
entittements appropriated by the State Legislature each fiscal biennium. Therefore, school districts are now guaranteed that
recapture will not reduce revenue below their statutory entitlement.

Options for Local Revenue Levels in Excess of Entitlement

Under Chapter 49, a school district has six options to reduce local revenues to a level that does not exceed the school district’'s
respective entitlements: (1) a school district may consolidate by agreement with one or more school districts to form a consolidated
school district; all property and debt of the consolidating school districts vest in the consolidated school district; (2) a school district
may detach property from its territory for annexation by a property-poor school district; (3) a school district may purchase
attendance credits from the State; (4) a school district may contract to educate nonresident students from a property-poor school
district by sending money directly to one or more property-poor school districts; (5) a school district may execute an agreement to
provide students of one or more other school districts with career and technology education through a program designated as an
area program for career and technology education; or (6) a school district may consolidate by agreement with one or more school
districts to form a consolidated taxing school district solely to levy and distribute either M&O taxes or both M&O taxes and 1&S
taxes. A Chapter 49 school district may also exercise any combination of these remedies. Options (3), (4) and (6) require prior
approval by the Chapter 49 school district’s voters.

Furthermore, a school district may not adopt a tax rate until its effective local revenue level is at or below the level that would
produce its guaranteed entitlement under the Foundation School Program. If a school district fails to exercise a permitted option,
the Commissioner must reduce the school district's local revenue level to the level that would produce the school district’s
guaranteed entitlement, by detaching certain types of property from the school district and annexing the property to a property-poor
school district or, if necessary, consolidate the school district with a property-poor school district. Provisions governing detachment
and annexation of taxable property by the Commissioner do not provide for assumption of any of the transferring school district's
existing debt.
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Possible Effects of Wealth Transfer Provisions on the District’s Financial Condition

For the 2023-2024 school year, the District was designated as an “excess local revenue” Chapter 49 school district by TEA.
Accordingly, the District has entered into a wealth equalization agreement with the Commissioner for the purchase of
attendance credits for the 2023-24 school year, for the purpose of implementing permitted wealth equalization options.

A district’s “excess local revenues” must be tested for each future school year and, if it exceeds the maximum permitted level, the
District must reduce its wealth per student by the exercise of one of the permitted wealth equalization options. Accordingly, if the
District’s wealth per student should exceed the maximum permitted value in future school years, it will be required to exercise one
or more of the permitted wealth equalization options. If the District were to consolidate (or consolidate its tax base for all purposes)
with a property-poor district, the outstanding debt of each district could become payable from the consolidated district's combined
property tax base, and the District’s ration of taxable property to debt could become diluted. If the District were to detach property
voluntarily, a portion of its outstanding debt (including the Bonds) could be assumed by the district to which the property is annexed,
in which case timely payment of the Bonds could become dependent in part on the financial performance of an annexing district.

For a detailed discussion of State funding for school district see “CURRENT PUBLIC SCHOOL FINANCE SYSTEM - State
Funding for School Districts.”

AD VALOREM TAX PROCEDURES

The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended to be complete.
Reference is made to Title | of the Texas Tax Code, as amended (the “Property Tax Code”), for identification of property subject to
ad valorem taxation, property exempt or which may be exempted from ad valorem taxation if claimed, the appraisal of property for
ad valorem tax purposes, and the procedures and limitations applicable to the levy and collection of ad valorem taxes.

Valuation of Taxable Property

The Property Tax Code provides for countywide appraisal and equalization of taxable property values and establishes in each
county of the State an appraisal district and an appraisal review board (the “Appraisal Review Board”) responsible for appraising
property for all taxing units within the county. The appraisal of property within the District is the collective responsibility of the Blanco
County Appraisal District, Travis County Appraisal District, Llano County Appraisal District and the Hays County Appraisal District
(collectively, the “Appraisal District”). Except as generally described below, the Appraisal District is required to appraise all property
within the Appraisal District on the basis of 100% of its market value and is prohibited from applying any assessment ratios. In
determining market value of property, the Appraisal District is required to consider the cost method of appraisal, the income method
of appraisal and the market data comparison method of appraisal, and use the method the chief appraiser of the Appraisal District
considers most appropriate. The Property Tax Code requires appraisal districts to reappraise all property in its jurisdiction at least
once every three (3) years. A taxing unit may require annual review at its own expense, and is entitled to challenge the
determination of appraised value of property within the taxing unit by petition filed with the Appraisal Review Board.

State law requires the appraised value of an owner’s principal residence (“homestead” or “homesteads”) to be based solely on the
property’s value as a homestead, regardless of whether residential use is considered to be the highest and best use of the property.
State law further limits the appraised value of a homestead to the lesser of (1) the market value of the property or (2) 110% of the
appraised value of the property for the preceding tax year plus the market value of all new improvements to the property.

State law provides that eligible owners of both agricultural land and open-space land, including open-space land devoted to farm or
ranch purposes or open-space land devoted to timber production, may elect to have such property appraised for property taxation
on the basis of its productive capacity. The same land may not be qualified as both agricultural and open-space land.

The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board. The appraisal
rolls, as approved by the Appraisal Review Board, are used by taxing units, such as the District, in establishing their tax rolls and
tax rates (see “AD VALOREM TAX PROCEDURES - District and Taxpayer Remedies”).

State Mandated Homestead Exemptions

State law ?rants, with respect to each school district in the State, (1) a $40,000 exemption (as described below) of the appraised
value of all homesteads, (2) a $10,000 exemption of the appraised value of the homesteads of persons sixty-five ?65) years of age
or older and the disabled, and (3) various exemptions for disabled veterans and their families, surviving spouses of members of the
armed services killed in action and surviving spouses of first responders killed or fatally wounded in the line of duty. On November
2, 2021, the Texas Constitution was amended to provide that the surviving spouse of an individual who received a limitation on the
school district property taxes on the person’s residence homestead on the basis of disability continued to receive that limitation
while the property remained the spouse’s residence homestead if the spouse was at least 55 years old. See “Appendix A —
Financial Information of the District — Assessed Valuation” for the reduction in taxable valuation attributable to state-mandated
homestead exemptions. Senate Joint Resolution 2, passed during the Third Special Session of the 87th Texas Legislature and
approved by voters on May 7, 2022 authorized a constitutional amendment increasing the mandatory homestead exemption for
school districts from $25,000 to $40,000 beginning January 1, 2022. Senate Bill 1, which was also passed during the Third
Special Session of the 87th Texas Legislature makes provisions for additional state aid to hold school districts harmless for tax
revenue losses resulting from the increased homestead exemption.

Additional legislation concerning the required homestead exemption was passed in the 2nd Special Session of the 88th Texas
Legislature. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM — 2023 Regular and Any Special Legislative Sessions” herein.

Local Option Homestead Exemptions

The governing body of a taxing unit, including a city, county, school district, or special district, at its option may grant: (1) an
exemption of up to 20% of the appraised value of all homesteads (but not less than $5,000) and (2) an additional exemption of at
least $3,000 of the appraised value of the homesteads of persons sixty-five (65) years of age or older and the disabled. Each taxing
unit decides if it will offer the local option homestead exemptions and at what percentage or dollar amount, as applicable. The
exemption described in (2), above, may also be created, increased, decreased or repealed at an election called by the governing
body of a taxing unit upon presentment of a petition for such creation, increase, decrease, or repeal of at least 20% of the number
of qualified voters who voted in the preceding election of the taxing unit. See “Appendix A — Financial Information of the District —
Assessed Valuation” for the reduction in taxable valuation, if any, attributable to local option homestead exemptions.

State Mandated Freeze on School District Taxes

Except for increases attributable to certain improvements, a school district is prohibited from increasing the total ad valorem tax on
the homestead of persons sixty-five (65) years of age or older or of disabled persons above the amount of tax imposed in the year
such homestead qualified for such exemption. This freeze is transferable to a different homestead if a qualifying taxpayer moves
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and, under certain circumstances, is also transferable to the surviving spouse of persons sixty-five (65) years of age or older, but
not the disabled. See “Appendix A — Financial Information of the District — Assessed Valuation” for the reduction in taxable valuation
attributable to the freeze on taxes for the elderly and disabled.

Personal Property

Tangible personal property (furniture, machinery, supplies, inventories, etc.) used in the “production of income” is taxed based on
the property’s market value. Taxable personal property includes income-producing equipment and inventory. Intangibles such as
goodwill, accounts receivable, and proprietary processes are not taxable. Tangible personal property not held or used for
production of income, such as household goods, automobiles or light trucks, and boats, is exempt from ad valorem taxation unless
the governing body of a taxing unit elects to tax such property.

Freeport and Goods-In-Transit Exemptions

Certain goods that are acquired in or imported into the State to be forwarded outside the State, and are detained in the State for
175 days or less for the purpose of assembly, storage, manufacturing, processing or fabrication (“Freeport Property”) are exempt
from ad valorem taxation unless a taxing unit took official action to tax Freeport Property before April 1, 1990 and has not
subsequently taken official action to exempt Freeport Property. Decisions to continue taxing Freeport Property may be reversed in
the future; decisions to exempt Freeport Property are not subject to reversal.

Certain goods, that are acquired in or imported into the State to be forwarded to another location within or without the State, stored
in a location that is not owned by the owner of the goods and are transported to another location within or without the State within
175 days (“Goods-in-Transit”), are generally exempt from ad valorem taxation; however, the Property Tax Code permits a taxing
unit, on a local option basis, to tax Goods-in-Transit if the taxing unit takes official action, after conducting a public hearing, before
January 1 of the first tax year in which the taxing unit proposes to tax Goods-in-Transit. Goods-in-Transit and Freeport Property do
not include oil, natural gas or petroleum products, and Goods-in-Transit does not include aircraft or special inventories such as
manufactured housing inventory, or a dealer’s motor vehicle, boat, or heavy equipment inventory.

A taxpayer may receive only one of the Goods-in-Transit or Freeport Property exemptions for items of personal property. See
“Appendix A — Financial Information of the District — Assessed Valuation” for the reduction in taxable valuation, if any, attributable to
Goods-in-Transit or Freeport Property exemptions.

Other Exempt Property

Other major categories of exempt property include property owned by the State or its political subdivisions if used for public
purposes, property exempt by federal law, property used for pollution control, farm products owned by producers, property of
nonprofit corporations used for scientific research or educational activities benefitting a college or university, designated historic
sites, solar and wind-powered energy devices, and certain classes of intangible personal property.

Temporary Exemption for Qualified Property Damaged by a Disaster

The Property Tax Code entitles the owner of certain qualified (i) tangible personal property used for the production of income, (ii)
improvements to real property, and (iii) manufactured homes located in an area declared by the governor to be a disaster area
following a disaster and is at least 15 percent damaged by the disaster, as determined by the chief appraiser, to an exemption from
taxation of a portion of the appraised value of the property. The amount of the exemption ranges from 15 percent to 100 percent
based upon the damage assessment rating assigned by the chief appraiser. For tax years beginning on or after January 1, 2022,
the governing body of the taxing unit is not required to take any action in order for the taxpayer to be eligible for the exemption. If
a taxpayer qualifies for the exemption after the beginning of the tax year, the amount of the exemption is prorated based on the
number of days left in the tax year following the day on which the governor declares the area to be a disaster area. For more
information on the exemption, reference is made to Section 11.35 of the Tax Code, as amended.

Tax Increment Reinvestment Zones

A city or county, by petition of the landowners or by action of its governing body, may create one or more tax increment
reinvestment zones (“TIRZ”) within its boundaries. At the time of the creation of the TIRZ, a “base value” for the real proEert_¥ in the
TIRZ is established and the difference between any increase in the assessed valuation of taxable real property in the TIRZ in
excess of the base value is known as the “tax increment”. During the existence of the TIRZ, all or a portion of the taxes levied
against the tax increment by a city or county, and all other overlapping taxing units that elected to participate, are restricted to
paying only planned project and financing costs within the TIRZ and are not available for the payment of other obligations of such
taxing units.

Until September 1, 1999, school districts were able to reduce the value of taxable property reported to the State to reflect any
taxable value lost due to TIRZ participation by the school district. The ability of the school district to deduct the taxable value of the
tax increment that it contributed prevented the school district from being negatively affected in terms of state school funding.
However, due to a change in law, local M&O tax rate revenue contributed to a TIRZ created on or after May 31, 1999 will count
toward a school district’s Tier One entitlement (reducing Tier One State funds for eligible school districts) and will not be considered
in calculating any school district’s Tier Two entitiement (see “CURRENT PUBLIC SCHOOL FINANCE SYSTEM - State Funding for
School Districts”). The 87" Texas Legislature did not vote to extend this program, which expired by its terms effective December 31,
2022.

Tax Limitation Agreements

The Texas Economic Development Act (Chapter 313, Texas Tax Code, as amended), allowed school districts to grant limitations
on appraised property values to certain corporations and limited liability companies to encourage economic development within the
school district. Generally, during the last eight (8) years of the ten-year term of a tax limitation agreement, a school district could
only levy and collect M&O taxes on the agreed-to limited appraised property value. For the purposes of calculating its Tier One and
Tier Two entitlements, the portion of a school district’s property that is not fully taxable is excluded from the school district’s taxable
property values. Therefore, a school district will not be subject to a reduction in Tier One or Tier Two State funds as a result of lost
M&O tax revenues due to entering into a tax limitation agreement (see “CURRENT PUBLIC SCHOOL FINANCE SYSTEM - State
Funding for 1School Districts”). The 87" Texas Legislature did not vote to extend this program, which expired by its terms effective
December 31, 2022.

In the 88" Legislative Session, House Bill 5 (‘HB 5” or “The Texas Jobs, Energy, Technology, and Innovation Act”) was adopted to
create an economic development program, subject to state oversight, which would attract jobs and investment to Texas through
school district property tax abatement agreements with businesses. The effective date of HB 5 is January 1, 2024 and the District is
currently monitoring the State’s implementation of this new economic development program.
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For a discussion of how the various exemptions described above are applied by the District, see “AD VALOREM TAX
PROCEDURES - The Property Tax Code as Applied to the District” herein.

District and Taxpayer Remedies

Under certain circumstances, taxpayers and taxing units, including the District, may appeal the determinations of the Appraisal
District by timely initiating a protest with the Appraisal Review Board. Additionally, taxing units such as the District may bring suit
against the Appraisal District to compel compliance with the Property Tax Code.

Owners of certain prc()ferty with a taxable value in excess of the current year “minimum eIigibiIitK amount”, as determined by the
State Comptroller, and situated in a county with a population of one million or more, may protest the determinations of an appraisal
district directly to a three-member special panel of the appraisal review board, appointed by the chairman of the appraisal review
board, consisting of highly qualified professionals in the field of property tax appraisal. The minimum eligibility amount is set at $50
million for the 2020 tax year, $50.6 million for the 2021 tax year, $52,978,200 for the 2022 tax year, $57,216,456 for the 2023 tax
year and is adjusted annually by the State Comptroller to reflect the inflation rate.

The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the District and provides for
taxpayer referenda that could result in the repeal of certain tax increases (see “TAX RATE LIMITATIONS — Public Hearing and
Voter-Approval Tax Rate”). The Property Tax Code also establishes a procedure for providing notice to property owners of
reappraisals reflecting increased property value, appraisals which are higher than renditions, and appraisals of property not
previously on an appraisal roll.

Levy and Collection of Taxes

The District is responsible for the collection of its taxes, unless it elects to transfer such functions to another governmental entity.
Taxes are due October 1, or when billed, whichever comes later, and become delinquent after January 31 of the following year. A
delinquent tax incurs a penalty of six percent (6%) of the amount of the tax for the first calendar month it is delinquent, plus one
percent (1%) for each additional month or portion of a month the tax remains unpaid prior to July 1 of the year in which it becomes
delinquent. If the tax is not paid by July 1 of the year in which it becomes delinquent, the tax incurs a total penalty of twelve percent
€12%; regardless of the number of months the tax has been delinquent and incurs an additional penalty of up to twenty percent
20%) if imposed by the District. The delinquent tax also accrues interest at a rate of one percent (1%) for each month or portion of
a month it remains unpaid. The Property Tax Code also makes provision for the split payment of taxes, discounts for early payment
and the postponement of the delinquency date of taxes for certain taxpayers. Furthermore, the District may provide, on a local
option basis, for the split payment, partial payment, and discounts for early payment of taxes under certain circumstances. The
Property Tax Code permits taxpayers owning homes or certain businesses located in a disaster area and damaged as a direct
result of the declared disaster to pay taxes imposed in the year following the disaster in four equal installments without penalty
or interest, commencin% on February 1 and ending on August 1. See “AD VALOREM TAX PROCEDURES - Temporary
Exemption for Qualified Property Damaged by a Disaster” for further information related to a discussion of the applicability of this
section of the Property Tax Code.

District’s Rights in the Event of Tax Delinquencies

Taxes levied by the District are a personal obligation of the owner of the property. On January 1 of each year, a tax lien attaches to
property to secure the pa%/ment of all state and local taxes, penalties, and interest ultimately imposed for the year on the property.
The lien exists in favor of each taxing unit, including the District, having power to tax the property. The District’s tax lien is on a
parity with tax liens of such other taxing units. A tax lien on real property takes priority over the claim of most creditors and other
holders of liens on the property encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax
lien; however, whether a lien of the United States is on a parity with or takes priority over a tax lien of the District is determined by
applicable federal law. Personal property, under certain circumstances, is subject to seizure and sale for the payment of delinquent
taxes, penalty, and interest.

At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment of the tax, to
enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the District must join other taxing
units that have claims for delinquent taxes against all or part of the same property.

Collection of delinquent taxes mai/1 be adversely affected by the amount of taxes owed to other taxing units, adverse market
conditions, taxpayer redemption rights, or bankruptcy proceedings which restrain the collection of a taxpayer’s debt.

Federal bankruptcy law provides that an automatic stay of actions by creditors and other entities, including governmental units,
goes into effect with the filing of any petition in bankruptcy. The automatic stay prevents governmental units from foreclosing on
property and prevents liens for post-petition taxes from attaching to property and obtaining secured creditor status unless, in
either case, an order lifting the stay is obtained from the bankruptcy court. In many cases, post-petition taxes are paid as an
administrative expense of the estate in bankruptcy or by order of the bankruptcy court.

TAX RATE LIMITATIONS
M&O Tax Rate Limitations

The District is authorized to levy an M&O tax rate pursuant to the approval of the voters of the District at an election held on
September 13, 2003 under Section 45.003, as amended, Texas Education Code.

The maximum maintenance tax rate per $100 of taxable value that may be adopted by an independent school district is the sum
of $0.17 and the school district's MCR. The District's MCR is, generally, inversely proportional to the change in taxable property
values both within the District and the State, and is subject to recalculation annually. For any year, highest possible MCR for an
independent school district is $0.93.

Furthermore, a school district cannot annually increase its tax rate in excess of the school district’'s Voter-Approval Tax Rate
without submitting such tax rate to an election and a majority of the voters voting at such election approving the adopted rate.
See “TAX RATE LIMITATIONS — Public Hearing and Voter-Approval Tax Rate” herein.

I&S Tax Rate Limitations

A school district is also authorized to issue bonds and levy taxes for payment of bonds subject to voter approval of one or more
propositions submitted to the voters under Section 45.003(b)(1), Texas Education Code, as amended, which provides a tax
unlimited as to rate or amount for the support of school district bonded indebtedness (see “THE BONDS — Security”).

Section 45.0031 of the Texas Education Code, as amended, requires a school district to demonstrate to the Texas Attorney
General that it has the prospective ability to pay its maximum annual debt service on a proposed issue of bonds and all
previously issued bonds, other than bonds approved by voters of a school district at an election held on or before April 1, 1991
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and issued before September 1, 1992 (or debt issued to refund such bonds, collectively, “exempt bonds”), from a tax levied at a
rate of $0.50 per $100 of assessed valuation before bonds may be issued (the “50-cent Test”). In demonstrating the ability to
pay debt service at a rate of $0.50, a school district may take into account EDA and IFA allotments to the school district, which
effectively reduces the school district’s local share of debt service, and may also take into account Tier One funds allotted to the
school district. If a school district exercises this option, it may not adopt an I&S tax until it has credited to the school district’s
1&S fund an amount equal to all State allotments provided solely for payment of debt service and any Tier One funds needed to
demonstrate compliance with the threshold tax rate test and which is received or to be received in that year. Additionally, a
school district may demonstrate its ability to comply with the 50-cent Test by applying the $0.50 tax rate to an amount equal to
90% of projected future taxable value of property in the school district, as certified by a registered professional appraiser,
anticipated for the earlier of the tax year five (5) years after the current tax year or the tax year in which the final payment for the
bonds is due. However, if a school district uses projected future taxable values to meet the 50-cent Test and subsequently
imposes a tax at a rate greater than $0.50 per $100 of valuation to pay for bonds subject to the test, then for subsequent bond
issues, the Texas Attorney General must find that the school district has the projected ability to pay principal and interest on the
proposed bonds and all previously issued bonds subject to the 50-cent Test from a tax rate of $0.45 per $100 of valuation. Once
the prospective ability to pay such tax has been shown and the bonds are issued, a school district may levy an unlimited tax to
pay debt service. The Bonds are issued as “new money bonds” and are subject to the $0.50 threshold tax rate test. The District
has not utilized projected property values or State assistance to satisfy the $0.50 test.

Public Hearing and Voter-Approval Tax Rate

A school district’s total tax rate is the combination of the M&O tax rate and the 1&S tax rate. Generally, the highest rate at which
a school district may levy taxes for any given year without holding an election to approve the tax rate is the “Voter-Approval Tax.

A school district is required to adopt its annual tax rate before the later of September 30 or the sixtieth (60th) day after the date
the certified appraisal roll is received by the taxing unit, except that a tax rate that exceeds the Voter-Approval Tax Rate must be
adopted not later than the seventy-first (71st) day before the next occurring November uniform election date. A school district’s
failure to adopt a tax rate equal to or less than the Voter-Approval Tax Rate by September 30 or the sixtieth (60th) day after
receipt of the certified appraisal roll, will result in the tax rate for such school district for the tax year to be the lower of the “no-
new-revenue tax rate” calculated for that tax year or the tax rate adopted by the school district for the preceding tax year. A
school district’s failure to adopt a tax rate in excess of the Voter-Approval Tax Rate on or prior to the seventy-first (71st) day
before the next occurring November uniform election date, will result in the school district adopting a tax rate equal to or less
than its Voter-Approval Tax Rate by the later of September 30 or the sixtieth (60th) day after receipt of the certified appraisal roll.
“No-new-revenue tax rate” means the rate that will produce the prior year'’s total tax levy from the current year’s total taxable
values, adjusted such that lost values are not included in the calculation of the prior year’s taxable values and new values are
not included in the current year’s taxable values.

The Voter-Approval Tax Rate for a school district is the sum of (i) the school district's MCR; (i) the greater of (a) the school
district's Enrichment Tax Rate for the preceding year, less any amount by which the school district is required to reduce its
current year Enrichment Tax Rate pursuant to Section 48.202(f), Education Code, as amended, or (b) the rate of $0.05 per $100
of taxable value; and (iii) the school district’s current 1&S tax rate. However, for only the 2020 tax year, if the governing body of
the school district does not adopt by unanimous vote an M&O tax rate at least equal to the sum of the school district’'s MCR plus
$0.05, then $0.04 is substituted for $0.05 in the calculation for such school district's Voter-Approval Tax Rate for the 2020 tax
year. For the 2020 tax year, and subsequent years, a school district's M&O tax rate may not exceed the rate equal to the sum of
{i) $0.17 and (ii) the school district's MCR (see “CURRENT PUBLIC SCHOOL FINANCE SYSTEM" herein, for more information
regarding the State Compression Percentage, MCR, and the Enrichment Tax Rate).

The governing body of a school district generally cannot adopt a tax rate exceeding the school district's Voter-Approval Tax Rate
without approval by a majority of the voters approving the higher rate at an election to be held on the next uniform election date.
Further, subject to certain exceptions for areas declared disaster areas, State law requires the board of trustees of a school
district to conduct an efficiency audit before seeking voter approval to adopt a tax rate exceeding the Voter-Approval Tax Rate
and sets certain parameters for conducting and disclosing the results of such efficiency audit. An election is not required for a
tax increase to address increased expenditures resulting from certain natural disasters in the year following the year in which
such disaster occurs; however, the amount by which the increased tax rate exceeds the school district's Voter-Approval Tax
Rate for such year may not be considered by the school district in the calculation of its subsequent Voter-Approval Tax Rate.

The calculation of the Voter-Approval Tax Rate does not limit or impact the District’s ability to set an I&S tax rate in each year
sufficient to pay debt service on all of the District’s tax-supported debt obligations, including the Bonds.

Before adopting its annual tax rate, a public meeting must be held for the purpose of adopting a budget for the succeeding year.
A notice of public meeting to discuss the school district’'s budget and proposed tax rate must be published in the time, format
and manner prescribed in Section 44.004 of the Texas Education Code. Section 44.004€ of the Texas Education Code provides
that a person who owns taxable property in a school district is entitled to an injunction restraining the collection of taxes by the
school district if the school district has not complied with such notice requirements or the language and format requirements of
such notice as set forth in Section 44.004(b), Sc), (c-1), (c-2), and (d), and, if applicable, subsection (i), and if such failure to
comply was not in good faith. Section 44.004(e) further provides the action to enjoin the collection of taxes must be filed before
the date the school district delivers substantially all of its tax bills. A school district that elects to adopt a tax rate before the
adoption of a budget for the fiscal year that begins in the current tax year may adopt a tax rate for the current tax year before
receipt of the certified appraisal roll, so long as the chief appraiser of the appraisal district in which the school district participates
has certified to the assessor for the school district an estimate of the taxable value of property in the school district. If a school
district adopts its tax rate prior to the adoption of its budget, both the no-new-revenue tax rate and the Voter-Approval Tax Rate
of the school district shall be calculated based on the school district’s certified estimate of taxable value. A school district that
adopts a tax rate before adopting its budget must hold a public hearing on the proposed tax rate followed by another public
hearing on the proposed budget rather than holding a single hearing on the two items.

A school district must annually calculate and prominently post on its internet website, and submit to the county tax assessor-
collector for each county in which all or part of the school district is located its Voter-Approval Tax Rate in accordance with forms
prescribed by the State Comptroller.

THE PROPERTY TAX CODE AS APPLIED TO THE DISTRICT

The Appraisal District has the responsibility for appraising property in the District as well as other taxing units in Blanco, Hays, Llano
and Travis Counties, Texas. The Appraisal District is governed by a board of directors appointed by members of the governing
bodies of various political subdivisions within the County.

Property within the District is assessed as of January 1 of each year, taxes become due October 1 of the same year and become
delinquent on February 1 of the following year.
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The District does not tax personal property not used in the production of income, such as personal automobiles.

The District collects an additional 20% penalty to defray attorney costs in the collection of delinquent taxes over and above the
penalty automatically assessed under the Tax Code.

The District’s taxes are collected by the Blanco County Appraisal District.

The District does not allow split payments of taxes on homesteads except for 65+ and disabled. The District does not give discounts
for early payment of taxes except quarterly payments are made available for taxpayers over 65 and the disabled for homestead
properties only.

The District does not participate in a tax increment financing zone. The District does not grant tax abatements.
The District does not grant the additional local option exemption of up to 20% of the market value of residence homesteads.

The District does not exempt freeport property from taxation. The District has not taken action to continue to tax goods-in-transit.

EMPLOYEES’ RETIREMENT PLAN AND OTHER POST-EMPLOYMENT BENEFITS

The District’'s employees participate in a retirement plan (the “Plan”) with the State of Texas. The Plan is administered by the
Teacher Retirement System of Texas (“TRS”). State contributions are made to cover costs of the TRS retirement plan up to
certain statutory limits. The District is obligated for a portion of TRS costs relating to employee salaries that exceed the statutory
limit. For fiscal year ended August 31, 2022, the District made a contribution to TRS on a portion of their employee’s salaries
that exceeded the statutory minimum. For a discussion of the TRS retirement plan, see “Note K — Defined Benefit Pension Plan”
to the audited financial statements of the District that are attached hereto as Appendix D (the “Financial Statements”).

In addition to its participation in the System, the District contributes to the Texas Public School Retired Employees Group
Insurance Program (the “TRS-Care Retired Plan”), a cost-sharing multiple-employer defined benefit post-employment health
care plan. The TRS-Care Retired Plan provides health care coverage for certain persons (and their dependents) who retired
under the Teacher Retirement System of Texas. Contribution requirements are not actuarially determined but are legally
established each biennium by the Texas Legislature. For more detailed information concerning the District’s funding policy and
contributions in connection with the TRS-Care Retired Plan, see “Note L - Defined Other Post-Employment Benefit Plans” to
Financial Statements attached hereto as Appendix D.

During the fiscal year ended August 31, 2022, employees of the District were covered by a fully-insured health insurance plan
(the “Health Care Plan”). Employees, at their option, authorize payroll withholdings to pay premiums for dependents. See “Note
N - Health Care Coverage” of the Financial Statements.

Formal collective bargaining agreements relating directly to wages and other conditions of employment are prohibited by State
law, as are strikes by teachers. There are various local, state and national organized employee groups who engage in efforts to
better terms and conditions of employment of school employees. Some districts have adopted a policy to consult with employer
groups with respect to certain terms and conditions of employment. Some examples of these groups are the Texas State
Teachers Association, the Texas Classroom Teachers Association, the Association of Texas Professional Educators and the
National Education Association.

In June 2012, Government Accounting Standards Board (GASB) Statement No. 68 (Accounting and Financial Reporting for
Pensions) was issued to improve accounting and financial reporting by state and local governments regarding pensions. GASB
Statement No. 68 requires reporting entities, such as the District, to recognize their proportionate share of the net pension
liability and operating statement activity related to changes in collective pension liability. This means that reporting entities, such
as the District, that contribute to the TRS pension plan will report a liability on the face of their government-wide financial
statements. Such reporting began with the District’s fiscal year ending August 31, 2015. See “APPENDIX A — Change in Net
Assets”. GASB Statement No. 68 applies only to pension benefits and does not apply to Other Post-Employment Benefits
(OPEB) or TRS-Care related liabilities.

RATING

The Bonds are rated “Aaa” by Moody’s Investors Services, Inc. (“Moody’s”) based upon the Texas Permanent School Fund
Guarantee Program. (See “APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM” herein). The
District's underlying, unenhanced rating, including the Bonds, is “Aa2” from Moody’s. A securities rating is not a recommendation to
buy, sell or hold securities and may be subject to revision or withdrawal at any time.

An explanation of the significance of such ratings may be obtained from the company furnishing the ratings. The ratings reflect
only the view of such organization and the District makes no representation as to the appropriateness of any rating. There is no
assurance that any rating will continue for any given period of time one or both of such ratings will not be revised downward or
withdrawn entirely by the rating company, if in the judgment of such company the circumstances so warrant. Any such
downward revision or withdrawal of one or more ratings, may have an adverse effect on the market price or marketability of the
Bonds.

LEGAL MATTERS

The delivery of the Bonds is subject to the approval of the Attorney General of Texas, who will deliver its opinion, to the effect that
the Bonds are valid and legally binding obligations of the District payable from the proceeds of an annual ad valorem tax levied,
without legal limit as to rate or amount, upon all taxable property in the District, and based upon examination of such transcript of
proceedings, the approving legal opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel to the District (“Bond Counsel’), to
like effect and to the effect that the interest on the Bonds will be excludable from gross income for federal income tax purposes
under section 103(a) of the Internal Revenue Code, subject to the matters described under “TAX MATTERS” herein. The form of
Bond Counsel’s opinion is attached hereto as Appendix C.

Bond Counsel represents the Financial Advisor and purchasers of school district bonds from time to time in matters unrelated to
the issuance of the Bonds, but Bond Counsel has been engaged by and only represents the District in the issuance of the Bonds.
McCall, Parkhurst & Horton L.L.P. also advises the TEA in connection with its disclosure obligations under the federal securities
laws, but such firm has not passed upon any TEA disclosures contained in this Official Statement. Bond Counsel was not
requested to participate, and did not take part, in the preparation of the Official Statement, and such firm has not assumed any
responsibility with respect thereto or undertaken independently to verify any of the information contained herein, except that, in its
capacity as Bond Counsel, such firm has reviewed the information describing the Bonds in the Official Statement to verify that
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such description conforms to the provisions of the Order. The District intends to pay the legal fee of Bond Counsel for services
rendered in connection with the issuance of the Bonds from the proceeds of the Bonds.

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney
does not become an insurer or guarantor of the expression of professional judgment, of the transaction opined upon, or of the
future performance of the parties to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal
dispute that may arise out of the transaction.

TAX MATTERS
Opinion

On the date of initial delivery of the Bonds, McCall, Parkhurst & Horton L.L.P., San Antonio, Texas, Bond Counsel to the District,
will render its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the date
thereof (“Existing Law”), (1) interest on the Bonds for federal income tax purposes will be excludable from the “gross income” of
the holders thereof and (2) the Bonds will not be treated as “specified private activity bonds” the interest on which would be
included as an alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the
“Code”). Except as stated above, Bond Counsel will express no opinion as to any other federal, state or local tax consequences
of the purchase, ownership or disposition of the Bonds. See Appendix C — Form of Legal Opinion of Bond Counsel.

In rendering its opinion, Bond Counsel will rely upon (a) certain information and representations of the District, including

information and representations contained in the District's federal tax certificate, (b) covenants of the District contained in the

Bond documents relating to certain matters, including arbitrage and the use of the proceeds of the Bonds and the property

financed therewith, and (c) the certificate with respect to arbitrage by the Commissioner of Education regarding the allocation and

investment of certain investments in the Permanent School Fund. Failure by the District to observe the aforementioned

aepresfentations or covenants could cause the interest on the Bonds to become includable in gross income retroactively to the
ate of issuance.

The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to
the issuance of the Bonds in order for interest on the Bonds to be, and to remain, excludable from gross income for federal
income tax purposes. Failure to comply with such requirements may cause interest on the Bonds to be included in gross income
retroactively to the date of issuance of the Bonds. The opinion of Bond Counsel is conditioned on compliance by the District with
such requirements, and Bond Counsel has not been retained to monitor compliance with these requirements subsequent to the
issuance of the Bonds.

Bond Counsel's opinion represents its legal judgment based upon its review of Existing Law and the reliance on the
aforementioned information, representations and covenants. Bond Counsel's opinion is not a guarantee of a result. Existing Law
is subject to change by the Congress and to subsequent judicial and administrative interpretation by the courts and the
Department of the Treasury. There can be no assurance that Existing Law or the interpretation thereof will not be changed in a
manner which would adversely affect the tax treatment of the purchase, ownership or disposition of the Bonds.

A ruling was not sought from the Internal Revenue Service by the District with respect to the Bonds or the property financed with
proceeds of the Bonds. No assurances can be given as to whether the Internal Revenue Service will commence an audit of the
Bonds, or as to whether the Internal Revenue Service would agree with the opinion of Bond Counsel. If an Internal Revenue
Service audit is commenced, under current procedures the Internal Revenue Service is likely to treat the District as the taxpayer
and the Bondholders may have no right to participate in such procedure. No additional interest will be paid upon any
determination of taxability.

Federal Income Tax Accounting Treatment of Original Issue Discount

The initial public offering price to be paid for one or more maturities of the Bonds may be less than the maturity amount thereof or
one or more periods for the payment of interest on the Bonds may not be equal to the accrual period or be in excess of one year
(the "Original Issue Discount Bonds"). In such event, the difference between (i) the "stated redemption price at maturity" of each
Original Issue Discount Bond, and (ii) the initial offering price to the public of such Original Issue Discount Bond would constitute
original issue discount. The "stated redemption price at maturity" means the sum of all payments to be made on the Bonds less
the amount of all periodic interest payments. Periodic interest payments are payments which are made during equal accrual
periods (or during any unequal period if it is the initial or final period) and which are made during accrual periods which do not
exceed one year.

Under Existing Law, any owner who has purchased such Original Issue Discount Bond in the initial public offering is entitled to
exclude from gross income (as defined in section 61 of the Code) an amount of income with respect to such Original Issue
Discount Bond equal to that portion of the amount of such original issue discount allocable to the accrual period. For a
discussion of certain collateral federal tax consequences, see the discussion set forth below.

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity,
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue Discount
Bond was held by such initial owner) is includable in gross income.

Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated maturity
thereof (in amounts calculated as described below for each six-month period ending on the date before the semiannual
anniversary dates of the date of the Bonds and ratably within each such six-month period) and the accrued amount is added to
an initial owner's basis for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized
by such owner upon the redemption, sale or other disposition thereof. The amount to be added to basis for each accrual period
is equal to (a) the sum of the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield
to stated maturity (determined on the basis of compounding at the close of each accrual period and properly adjusted for the
length of the accrual period) less (b) the amounts payable as current interest during such accrual period on such Original Issue
Discount Bond.

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue
Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules
which differ from those described above. All owners of Original Issue Discount Bonds should consult their own tax advisors with
respect to the determination for federal, state and local income tax purposes of the treatment of interest accrued upon
redemption, sale or other disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and
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foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Original Issue Discount
Bonds.

Collateral Federal Income Tax Consequences

The following discussion is a summary of certain collateral federal income tax consequences resulting from the purchase,
ownership or disposition of the Bonds. This discussion is based on Existing Law, which is subject to change or modification,
retroactively.

The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, such as
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social
Security or Railroad Retirement benefits, individuals allowed an earned income credit, certain S corporations with Subchapter C
earnings and profits, foreign corporations subject to the branch profits tax, taxpayers qualifying for the health insurance premium
aglsistance credit and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt
obligations.

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE WHO ARE
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE TAX
TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE PURCHASE, OWNERSHIP AND DISPOSITION OF
TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER TO PURCHASE THE BONDS.

Under section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose interest
received or accrued during each taxable year on their returns of federal income taxation.

o«

Interest on the Bonds may be includable in certain corporations’ “adjusted financial statement income” determined under section
56A of the Code to calculate the alternative minimum tax imposed by section 55 of the Code.

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a tax-exempt
obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed maturity of such obligation
is equal to, or exceeds, one year from the date of issue. Such treatment applies to "market discount bonds" to the extent such
gain does not exceed the accrued market discount of such bonds; although for this purpose, a de minimis amount of market
discount is ignored. A "market discount bond" is one which is acquired by the holder at a purchase price which is less than the
stated redemption price at maturity or, in the case of a bond issued at an original issue discount, the "revised issue price" (i.e.,
the issue price plus accrued original issue discount). The "accrued market discount" is the amount which bears the same ratio
to the market discount as the number of days during which the holder holds the obligation bears to the number of days between
the acquisition date and the final maturity date.

Future and Proposed Legislation

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal or state level, may
adversely affect the tax-exempt status of interest on the Bonds under Federal or state law and could affect the market price or
marketability of the Bonds. Any such proposal could limit the value of certain deductions and exclusions, including the exclusion
for tax-exempt interest. The likelihood of any such proposal being enacted cannot be predicted. Prospective purchasers of the
Bonds should consult their own tax advisors regarding the foregoing matters.

Information Reporting and Backup Withholding

Subject to certain exceptions, information reports describing interest income, including original issue discount, with respect to
the Bonds will be sent to each registered holder and to the IRS. Payments of interest and principal may be subject to backup
withholding under section 3406 of the Code if a recipient of the payments fails to furnish to the payor such owner's social
security number or other taxpayer identification number ("TIN"), furnishes an incorrect TIN, or otherwise fails to establish an
exemption from the backup withholding tax. Any amounts so withheld would be allowed as a credit against the recipient’s
federal income tax. Special rules apply to partnerships, estates and trusts, and in certain circumstances, and in respect of
foreign investors, certifications as to foreign status and other matters may be required to be provided by partners and
beneficiaries thereof.

State, Local and Foreign Taxes

Investors should consult their own tax advisors concerning the tax implications of the purchase, ownership or disposition of the
Bonds under applicable state or local laws. Foreign investors should also consult their own tax advisors regarding the tax
consequences unique to investors who are not United States persons.

INVESTMENT POLICIES
Investments

The District invests its funds in investments authorized by Texas law in accordance with investment policies approved by the
Board of the District. Both State law and the District’s investment policies are subject to change.

Legal Investments

Under State law, the District is authorized to invest in: (1) obligations, including letters of credit, of the United States or its
agencies and instrumentalities, including the Federal Home Loan Banks; (2) direct obligations of the State or its agencies and
instrumentalities; (3) collateralized mortgage obligations issued by a federal agency or instrumentality of the United States, the
underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) other obligations, the
principal and interest of which are unconditionally guaranteed or insured by, or backed by the full faith and credit of, the State or
the United States or their respective agencies and instrumentalities, including obligations that are fully guaranteed or insured by
the Federal Deposit Insurance Corporation (the “FDIC”) or by the explicit full faith and credit of the United States; (5) obligations
of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment quality by a nationally
recognized investment rating firm not less than A or its equivalent; (6) bonds issued, assumed, or guaranteed by the State of
Israel; (7) interest-bearing banking deposits that are guaranteed or insured by the FDIC or the National Credit Union Share
Insurance Fund (the “NCUSIF”) or their respective successors; (8) interest-bearing banking deposits, other than those described
in clause (7), that (i) are invested through a broker or institution with a main office or branch office in this state and selected by
the District in compliance with the PFIA, (ii) the broker or institution arranges for the deposit of the funds in one or more federally
insured depository institutions, wherever located, for the District's account, (iii) the full amount of the principal and accrued
interest of the banking deposits is insured by the United States or an instrumentality of the United States, and (iv) the District
appoints as its custodian of the banking deposits, in compliance with the PFIA, the institution in clause (8)(i) above, a bank, or a
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broker-dealer; (9) certificates of deposit and share certificates meeting the requirements of the PFIA (i) that are issued by an
institution that has its main office or a branch office in the State and are guaranteed or insured by the FDIC or the NCUSIF, or
their respective successors, or are secured as to principal by obligations described in clauses (1) through (8), above, or secured
in accordance with Chapter 2257, Texas Government Code, or in any other manner and amount provided by law for District
deposits, or (ii) where (a) the funds are invested by the District through a broker or institution that has a main office or branch
office in the State and selected by the District in compliance with the PFIA, (b) the broker or institution arranges for the deposit of
the funds in one or more federally insured depository institutions, wherever located, for the account of the District, (c) the full
amount of the principal and accrued interest of each of the certificates of deposit is insured by the United States or an
instrumentality of the United States; and (d) the District appoints, in compliance with the PFIA, the institution in clause (9)(ii)(a)
above, a bank, or broker-dealer as custodian for the District with respect to the certificates of deposit; (10) fully collateralized
repurchase agreements that have a defined termination date, are secured by a combination of cash and obligations described by
clauses (1) or (12), which are pledged to the District, held in the District's name, and deposited at the time the investment is made
with the District or with a third party selected and approved by the District, and are placed through a primary government
securities dealer, as defined by the Federal Reserve, or a financial institution doing business in the State; (11) certain bankers’
acceptances with a stated maturity of 270 days or less, if the short-term obligations of the accepting bank, or of the holding
company of which the bank is the largest subsidiary, are rated not less than A-1 or P-1 or the equivalent by at least one nationally
recognized credit rating agency; (12) commercial paper with a stated maturity of 365 days or less that is rated at least A-1 or P-1
or an equivalent by either (i) two nationally recognized credit rating agencies, or (ii) one nationally recognized credit rating agency
if the commercial paper is fully secured by an irrevocable letter of credit issued by a United States or state bank; (13) no-load
money market mutual funds registered with and regulated by the Securities and Exchange Commission and complies with
Securities and Exchange Commission Rule 2a-7; (14) no-load mutual funds that are registered and regulated by the Securities
and Exchange Commission that have a weighted maturity of less than two years and either (i) have a duration of one year or
more and are invested exclusively in obligations approved in this paragraph, or (ii) have a duration of less than one year and the
investment portfolio is limited to investment grade securities, excluding asset backed securities; (15) guaranteed investment
contracts that have a defined termination date and are secured by obligations described in clause (1), excluding obligations which
the District is explicitly prohibited from investing in, and in an amount at least equal to the amount of bond proceeds invested
under such contract; and (16) securities lending programs if (i) the securities loaned under the program are 100% collateralized,
including accrued income, (ii) a loan made under the program allows for termination at any time, (iii) a loan made under the
program is either secured by (a) obligations described in clauses (1) through (8) above, (b) irrevocable letters of credit issued by
a state or national bank that is continuously rated by a nationally recognized investment rating firm at not less than A or its
equivalent, or (c) cash invested in obligations described in clauses (1) through (8) above, clauses (12) through (14) above, or an
authorized investment pool, (iv) the terms of a loan made under the program require that the securities being held as collateral be
pledged to the District, held in the District's name, and deposited at the time the investment is made with the District or with a
third party designated by the District, (v) a loan made under the program is placed through either a primary government securities
dealer or a financial institution doing business in the State, and (vi) the agreement to lend securities has a term of one year or
less.

The District may invest in such obligations directly or through government investment pools that invest solely in such obligations
provided that the pools are rated no lower than “AAA” or “AAAm” or an equivalent by at least one nationally recognized rating
service.

The District is specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments on the
outstanding principal balance of the underlying mortgage-backed security collateral and pays no principal; (2) obligations whose
payment represents the principal stream of cash flow from the underlying mortgage-backed security and bears no interest; (3)
collateralized mortgage obligations that have a stated final maturity of greater than 10 years; and (4) collateralized mortgage
obligations the interest rate of which is determined by an index that adjusts opposite to the changes in a market index.

Under State law, the District may contract with an investment management firm registered under the Investment Advisers Act of
1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to provide for the investment and management of its
public funds or other funds under its control for a term of up to two years, but the District retains ultimate responsibility as
fiduciary of its assets. In order to renew or extend such a contract, the District must do so by order, ordinance or resolution. The
District has not contracted with, and has no present intention of contracting with, any such investment management firm or the
Texas Securities Board to provide such services.

Investment Policies

Under State law, the District is required to invest its funds under written investment policies that primarily emphasize safety of
principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability of investment
management; and that includes a list of authorized investments for District funds, maximum allowable stated maturity of any
individual investment owned by the District and the maximum average dollar-weighted maturity allowed for pooled fund groups.
All District funds must be invested consistent with a formally adopted “Investment Strategy Statement” that specifically addresses
each fund’s investment. Each Investment Strategy Statement will describe its objectives concerning: (1) suitability of investment
type,( ()2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio,
and (6) yield.

State law also requires that District investments must be made “with judgment and care, under prevailing circumstances, that a
person of prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not for
speculation, but for investment, considering the probable safety of capital and the probable income to be derived”. At least
quarterly the investment officers of the District shall submit an investment report detailing: (1) the investment position of the
District, (2) that all investment officers jointly prepared and signed the report, (3) the beginning market value, any additions and
changes to market value and the ending value of each pooled fund group, (4)the book value and market value of each
separately listed asset at the beginning and end of the reporting period, (5) the maturity date of each separately invested asset,
(6) the account or fund or pooled fund group for which each individual investment was acquired, and (7) the compliance of the
investment portfolio as it relates to: (a) adopted investment strategy statements and (b) State law. No person may invest District
funds without express written authority from the Board.

Additional Provisions

Under State law, the District is additionally required to: (1) annually review its adopted policies and strategies, (2) adopt a rule,
order, ordinance or resolution stating that it has reviewed its investment policy and investment strategies and records any
changes made to either its investment policy or investment strategy in the respective rule, order, ordinance or resolution,
(3) require any investment officers with personal business relationships or relatives with firms seeking to sell securities to the
entity to disclose the relationship and file a statement with the Texas Ethics Commission and the Board; (4) require the qualified
representative of firms offering to engage in an investment transaction with the District to: (a) receive and review the District’s
investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to preclude investment
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transactions conducted between the District and the business organization that are not authorized by the District’'s investment
policy (except to the extent that this authorization is dependent on an analysis of the makeup of the District’s entire portfolio or
requires an interpretation of subjective investment standards), and (c) deliver a written statement in a form acceptable to the
District and the business organization attesting to these requirements; (5) perform an annual audit of the management controls
on investments and adherence to the District’s investment policy; (6) provide specific investment training for the Treasurer, Chief
Financial Officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days and restrict the
investment of reverse repurchase agreement funds to no greater than the term of the reverse purchase agreement;éS) restrict
the investment in no-load mutual funds in the aggregate to no more than 15% of the District's monthly average fund balance,
excluding bond proceeds and reserves and other funds held for debt service; (9) require local government investment pools to
conform to the new disclosure, rating, net asset value, yield calculation, and advisory board requirements, and (10) at least
%nnually review, revise, and adopt a list of qualified brokers that are authorized to engage in investment transactions with the
istrict.

Current Investments

As of May 31, 2023, the District had approximately $51,830 (unaudited) invested at TexTerm (an investment pool that generally
has the characteristics of a money-market fund). The market value of such investments (as determined by the District by
reference to published quotations, dealer bids, and comparable information) is approximately 100% of the book value. No funds
of the District are invested in derivative securities, i.e., securities whose rate of return is determined by reference to some other
instrument, index, or commodity.

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE

No registration statement relating to the Bonds has been filed with the SEC under the United States Securities Act of 1933, as
amended, in reliance upon the exemption provided thereunder by Section 3(a)(2). The Bonds have not been approved or
disapproved by the SEC, nor has the SEC passed upon the accuracy or adequacy of the Official Statement. The Bonds have
not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor
have the Bonds been registered or qualified under the securities acts of any other jurisdiction. The District assumes no
responsibility for registration or qualification of the Bonds under the securities laws of any jurisdiction in which the Bonds may be
sold, assigned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for registration or qualification
for sale or other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the availability of
any exemption from securities registration or qualification provisions.

It is the obligation of the Purchaser to register or qualify the sale of the Bonds under the securities laws of any jurisdiction which
so requires. The District has agreed to cooperate, at the Purchaser’s written request and sole expense, in registering or
qualifying the Bonds or in obtaining an exemption from registration or qualification in any state where such action is necessary;
provided, however, that the District shall not be required to qualify as a foreign corporation or to execute a general or special
consent to service of process in any jurisdiction.

CYBERSECURITY RISK MANAGEMENT

The District’'s operations are increasingly dependent on information technologies and services, which are exposed to
cybersecurity risks and cyber incidents or attacks. While the District continually assesses and monitors its cybersecurity risks,
the District has been (and may be in the future) subject to cyber-attacks from time to time. In response to such assessments and
monitoring, the District takes actions it deems appropriate in response to cybersecurity risks, including, but not limited to,
implementing cybersecurity training programs, obtaining technology improvements to mitigate cybersecurity risks, and taking
other similar measures. To date, the District has not been the victim of any cyber-attack that has had a material adverse effect
on its operations or financial condition. However, no assurance can be given that the District will fully prevent or successfully
remediate the operational and/or financial impact of any cybersecurity incursions or incidents arising from events wholly or
partially beyond the District’s control, including electrical telecommunications outages, natural disasters or cyber-attacks initiated
by criminal activities of individuals or organizations. Any such occurrence could materially and adversely affect the District’'s
operations and/or financial condition.

FINANCIAL ADVISOR

SAMCO Capital Markets, Inc. (the “Financial Advisor”) is employed as Financial Advisor to the District to assist in the issuance
of the Bonds. In this capacity, the Financial Advisor has compiled certain data relating to the Bonds that is contained in this
Official Statement. The Financial Advisor has not independently verified any of the data contained herein or conducted a
detailed investigation of the affairs of the District to determine the accuracy or completeness of this Official Statement. Because
of their limited participation, the Financial Advisor assumes no responsibility for the accuracy or completeness of any of the
information contained herein. The fee of the Financial Advisor for services with respect to the Bonds is contingent upon the
issuance and sale of the Bonds. In the normal course of business, the Financial Advisor may from time to time sell investment
securities to the District for the investment of bond proceeds or other funds of the District upon the request of the District.

The Financial Advisor has provided the following sentence for inclusion in this Official Statement. The Financial Advisor has
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the District and, as
applicable, to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Financial Advisor does not guarantee the accuracy or completeness of such information.

LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS

Section 1201.041 of the Public Securities Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are
negotiable instruments governed by Chapter 8, Texas Business and Commerce Code, and are legal and authorized investments
for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other political subdivisions or
public agencies of the State. With respect to investment in the Bonds by municipalities or other political subdivisions or public
agencies of the State, the Public Funds Investment Act, Chapter 2256, Texas Government Code, requires that the Bonds be
assigned a rating of not less than “A” or its equivalent as to investment quality by a national rating agency. See “RATING”
herein. In addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the
Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million of capital, and savings and
loan associations. The Bonds are eligible to secure deposits of any public funds of the State, its agencies, and its political
subdivisions, and are legal security for those deposits to the extent of their market value.

The District has made no investigation of other laws, rules, regulations or investment criteria which might apply to such institutions
or entities or which might limit the suitability of the Bonds for any of the foregoing purposes or limit the authority of such institutions
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or entities to purchase or invest in the Bonds for such purposes. The District has made no review of laws in other states to
determine whether the Bonds are legal investments for various institutions in those states.

CONTINUING DISCLOSURE OF INFORMATION

In the Order, the District has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The
District is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the
agreement, the District will be obligated to provide certain updated financial information and operating data annually, and timely
notice of specified events, to the Municipal Securities Rulemaking Board (“MSRB”). For a description of the continuing disclosure
obligations of the TEA, see “APPENDIX E - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM.” The information
provided to the MSRB will be available to the public free of charge via the Electronic Municipal Markets Access (‘EMMA”)
system at www.emma.msrb.org.

Annual Reports

The District will provide certain updated financial information and operating data annually to the MSRB. The information to be
updated includes financial information and operating data with respect to the District of the general type included in this Official
Statement in Appendix A (such information being the “Annual Operating Report”). The District will additionally provide financial
statements of the District (the “Financial Statements”), that will be (i) prepared in accordance with the accounting principles
described in Appendix D or such other accounting principles as the District may be required to employ from time to time pursuant to
State law or regulation and shall be in substantially the form included in Appendix D and (ii) audited, if the District commissions an
audit of such Financial Statements and the audit is completed within the period during which they must be provided. The District
will update and provide the Annual Operating Report within six months after the end of each fiscal year and the Financial
Statements within 12 months of the end of each fiscal year, in each case beginning with the fiscal year ending in and after 2023.
The District may provide the Financial Statements earlier, including at the time it provides its Annual Operating Report, but if the
audit of such Financial Statements is not complete within 12 months after any such fiscal year end, then the District shall file
unaudited Financial Statements within such 12-month period and audited Financial Statements for the applicable fiscal year, when
and if the audit report on such Financial Statements becomes available.

The District may provide updated information in full text or may incorporate by reference certain other publicly available documents,
as permitted by SEC Rule 15¢2-12.

The District's current fiscal year end is August 31. Accordingly, the Annual Operating Report must be provided by the last day of
February in each year, and the Financial Statements must be provided by August 31 of each year, unless the District changes its
fiscal year. If the District changes its fiscal year, it will notify the MSRB of the change.

Notice of Certain Events

The District will also provide timely notices of certain events to the MSRB. The District will provide notice of any of the following
events with respect to the Bonds to the MSRB in a timely manner (but not in excess of ten business days after the occurrence of
the event): (1) principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on
debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties;
(5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal
Revenue Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other
material notices or determinations with respect to the tax status of the Bonds, or other material events affecting the tax status of the
Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) Bond calls, if material, and tender offers; (9) defeasances;
(10) release, substitution, or sale of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy,
insolvency, receivership, or similar event of the District, which shall occur as described below; (13) the consummation of a merger,
consolidation, or acquisition involving the District or the sale of all or substantially all of its assets, other than in the ordinary course
of business, the entry into of a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material; (14) appointment of a successor or additional paying
agent/registrar or the change of name of a paying agent/registrar, if material; and (15) incurrence of a financial obligation of the
District, if material, or agreement to covenants, events of default, remedies, priority rights, or other similar terms of a financial
obligation of the District, any of which affect security holders, if material; and (16) default, event of acceleration, termination event,
modification of terms, or others similar events under the terms of a financial obligation of the District, any of which reflect financial
difficulties. In addition, the District will provide timely notice of any failure by the District to provide annual financial information in
accordance with their agreement described above under “Annual Reports”. The District will provide each notice described in this
paragraph to the MSRB. Neither the Bonds nor the Order make any provision for a bond trustee, debt service reserves, credit
enhancement (except for the Permanent School Fund guarantee), or liquidity enhancement. In the Order, the District will adopt
policies and procedures to ensure timely compliance of its continuing disclosure undertakings.

For these purposes, (a) an event described in clause (12) of in the immediatel precedintg paragraph is considered to occur when
any of the following occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the
United States Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District. For the
purposes of the above describe event notices <1 5) and (16), the term “financial obligation” means a (i) debt obligation, (ii) derivative
instrument entered into in connection with, or pledged as security or a source of payment for, an existing or planned debt obligation,
or (iii) a guarantee of (i) or (ii); provided however, that a “financial obligation” shall not include municipal securities as to which a final
official statement (as defined in the Rule) has been provided to the MSRB consistent with the Rule.

Availability of Information

All information and documentation filing required to be made by the District in accordance with its undertaking made for the Bonds
will be made with the MSRB in electronic format in accordance with MSRB guidelines. Access to such filings will be provided,
without charge to the general public, by the MSRB through EMMA at www.emma.msrb.org.

Limitations and Amendments

The District has agreed to update information and to provide notices of events only as described above. The District has not agreed
to provide other information that may be relevant or material to a complete presentation of its financial results of operations,
condition, or prospects or agreed to update any information that has been provided except as described above. The District makes
no representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell Bonds at
any future date. The District disclaims any contractual or tort liability for damages resulting in whole or in part from any breach of its
continuing disclosure agreement or from any statement made pursuant to its agreement, although holders of Bonds may seek a writ

20



of mandamus to compel the District to comply with its agreement. Nothing in this paragraph is intended or shall act to disclaim,
waive or limit the District’s duties under federal or state securities laws.

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a change in legal
requirements, a change in law, or a change in the identity, nature, status, or type of operations of the District, if, but only if, (1) the
agreement, as so amended, would have permitted underwriters to purchase or sell Bonds in the initial primary offering in
compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as
well as such changed circumstances, and (2) either (a) the holders of a majority in aggregate principal amount of the outstanding
Bonds consent or ?b) any qualified person unaffiliated with the District (such as nationally recognized bond counsel) determines that
the amendment will not materially impair the interests of the holders and beneficial owners of the Bonds. The District may also
amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable provision of
the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the extent
that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the primary
offering of the Bonds. If the District amends its agreement, it has agreed to include with the financial information and operating data
next provided, in accordance with its agreement described above under “Annual Reports” an explanation, in narrative form, of the
reasons for the amendment and of the impact of any change in the type of information and operating data so provided.

Compliance with Prior Undertakings

During the past five years, to the best of its knowledge, the District has complied in all material respects with all continuing
disclosure agreements made by it in accordance with the Rule except due to an administrative oversight, the District failed to file
timely notice regarding the July 26, 2022 rating upgrade by Moody’s. The notice was filed on December 14, 2022 and the District
has instituted procedures to ensure timely filing of all required information.

LITIGATION

In the opinion of District officials, the District is not a party to any litigation or other proceeding pending or to their knowledge
threatened, in any court, agency or other administrative body (either state or federal) which, if decided adversely to the District,
would have a material adverse effect on the financial condition of the District.

FORWARD-LOOKING STATEMENTS

The statements contained in this Official Statement, and in any other information provided by the District, that are not purely
historical, are forward-looking statements, including statements regarding the District’'s expectations, hopes, intentions, or strategies
regarding the future. Readers should not place undue reliance on forward-looking statements. All forward-looking statements
included in this Official Statement are based on information available to the District on the date hereof, and the District assumes no
obligation to update any such forward-looking statements. It is important to note that the District's actual results could differ
materially from those in such forward-looking statements.

The forward-looking statements herein are necessarily based on various assumptions and estimates and are inherently subject to
various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying assumptions and
estimates and possible changes or developments in social, economic, business, industry, market, legal and regulatory
circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, business
partners and competitors, and legislative, judicial and other governmental authorities and officials. Assumptions related to the
foregoing involve judgments with respect to, among other things, future economic, competitive, and market conditions and future
business decisions, all of which are difficult or impossible to predict accurately and many of which are beyond the control of the
District. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement would prove to be accurate.

WINNING BIDDER

After requesting competitive bids for the Bonds, the District accepted the bid of (the “Purchaser” or the “Initial
Purchaser”) to purchase the Bonds at the interest rates shown on the dpa%]e 2 of this Official Statement at a price of par, plus a met]
reoffering premium of $ , plus accrued interest on the Bonds from their Dated Date to their date of initial delivery. The
initial reoffering yields shown on page 2 hereof will produce compensation to the Purchaser in the amount of $ Th

District can give no assurance that any trading market will be developed for the District after their sale by the District fo the
Purchaser. The District has no control over the price at which the Bonds are subsequently sold and the initial yield at which the
Bonds will be priced and reoffered will be established by and will be the responsibility of the Purchaser.

CERTIFICATION OF THE OFFICIAL STATEMENT AND NO LITIGATION

At the time of payment for and delivery of the Initial Bond, the Purchaser will be furnished a certificate, executed by proper officials
of the District, acting in their official capacities, to the effect that to the best of their knowledge and belief: (a) the descriptions and
statements of or pertaining to the District contained in its Official Statement, and any addenda, supplement or amendment thereto,
for the Bonds, on the date of such Official Statement, on the date of sale of said Bonds and the acceptance of the best bid therefor,
and on the date of the delivery, were and are true and correct in all material respects; (b) insofar as the District and its affairs,
including its financial affairs, are concerned, such Official Statement did not and does not contain an untrue statement of a material
fact or omit to state a material fact required to be stated therein or necessary to make the statements therein, in the light of the
circumstances under which they were made, not misleading; (c) insofar as the descriptions and statements including financial data,
of or pertaining to entities, other than the District, and their activities contained in such Official Statement are concerned, such
statements and data have been obtained from sources which the District believes to be reliable and the District has no reason to
believe that they are untrue in any material respect; (d) except as may be otherwise described in the Official Statement, there has
been no material adverse change in the financial condition of the District, since August 31, 2022, the date of the last financial
statements of the District appearing in the Official Statement; and (e) no litigation of any nature has been filed or is pending, as of
the date hereof, to restrain or enjoin the issuance or delivery of the Bonds or which would affect the provisions made for their
payment or security or in any manner question the validity of the Bonds.

CONCLUDING STATEMENT

No person has been authorized to give any information or to make any representations other than those contained in this Official
Statement, and if given or made, such other information or representations must not be relied upon as having been authorized b
the District. This Official Statement does not constitute an offer to sell or solicitation of an offer to buy in any state in which suc
offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to do so or to any person
to whom it is unlawful to make such offer or solicitation.

The information set forth herein has been obtained from the District's records, audited financial statements and other sources which
the District considers to be reliable. There is no guarantee that any of the assumptions or estimates contained herein will ever be
realized. All of the summaries of the statutes, documents and the Order contained in this Official Statement are made subject to all
of the provisions of such statutes, documents, and the Order. These summaries do not purport to be complete statements of such
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provisions and reference is made to such summarized documents for further information. Reference is made to official documents
in all respects.

The Order authorizing the issuance of the Bonds will also approve the form and content of this Official Statement and any addenda,
supplement or amendment thereto and will authorize its further use in the re-offering of the Bonds by the Purchaser. The Board will
approve the Official Statement for distribution in accordance with the provisions of the SEC Rule 15¢c2-12.

Is/

President, Board of Trustees

ATTEST:

Is/

Secretary, Board of Trustees
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FINANCIAL INFORMATION OF THE DISTRICT



JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
Financial Information

ASSESSED VALUATION

2022/23 Total ValULoN. .........cooiiiiiiiiiiiiiii e $ 6,539,409,958

Less Exemptions & Deductions @

State Homestead Exemption $ 68,686,404
State Over-65 Exemption 9,435,322
Disabled Exemption 11,614,056
Veterans Exemption 678,998
Solar / Wind Power Exemption Loss 14,536
Prorations & Other Partial Exemptions 70
Productivity Loss 4,916,301,202
Homestead Cap Loss 82,224,017
$ 5,088,954,605
2022/23 Net Taxable ValUation ... e aees $ 1,450,455,353
2023/24 Certified Net Taxable Valuation @) ...t $  1,679,714,448
(1) Source: Comptroller of Public Accounts - Property Tax Division. The p of a Texas C itutional A on May 7, 2022 election increased the homestead

exemption from $25,000 to $40,000. See "AD VALOREM TAX PROCEDURES -- Residential Homestead Exemptions" in this Official Statement.

(2) Excludes the values on which property taxes are frozen for persons 65 years of age or older and disabled taxpayers which totaled $52,997,425 in 2022/23.

(3) Source: Certified Values from the Blanco, Travis, Llano, and Hays Central Appraisal Districts as of July 2023. During the second special session, the Legislature passed Senate
Bill 2 (“SB 2”), which includes pravtslons that reduce the maxlmum M&O tax compression rate by $0.107, increase the school district mandatory homestead exemptlon from 340 000
to $100,000, and places further li values on certain classes of properties. The provision il g the

$100,000 will be submitted to voters of the State on November 7 2023. SB 2 also makes provision for State aid funding to pay for the Ioss in school district I&S tax revenue (i.e. “ho/d
harmless’) for debt that (i) is issued prior to September 1, 2023, or (ii) is approved by voters but not yet issued as of September 1, 2023.

VOTED GENERAL OBLIGATION DEBT

Unlimited Tax Bonds Outstanding $ 8,195,000
Plus: The Bonds 52,785,000
Total Unlimited Tax Bonds $ 60,980,000
Less: Interest & Sinking Fund Balance (As of August 31, 2022) ?) (267,969)
Net General Obligation Debt $ 60,712,031
Ratio of Net G.O. Debt to Net Taxable Valuation © 3.61%
2023 Population Estimate 7,287
Per Capita Net Taxable Valuation $230,508
Per Capita Net G.O. Debt $8,332

(1) Preliminary, subject to change.

(2) Source: Johnson City ISD Audited Financial Statements.

(3) See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM," "DEBT SERVICE REQUIREMENTS" and the "Audited Financial Report Fiscal Year Ended August 31, 2022" in
Appendix D for more information relative to the District's long-term obligations other than unlimited tax bonds.

(4) Source: Municipal Advisory Council of Texas.

PROPERTY TAX RATES AND COLLECTIONS

Net
Taxable % Collections ©

Fiscal Year Valuation Tax Rate Current ? Total 7

2006/07 $ 451,268,655 ) § 1.4325 © 97.59% 99.96%

2007/08 503,013,202 1.1780 ® 97.36% 99.51%

2008/09 544,925,399 1.1915 96.62% 98.69%

2009/10 567,582,750 " 1.1860 96.70% 99.88%

2010/11 584,979,704 1.1936 96.34% 98.96%

2011/12 579,429,472 1.1930 97.09% 100.56%

2012/13 584,328,303 1.1923 98.21% 101.81%

2013/14 601,333,126 " 1.1600 98.63% 101.16%

2014/15 643,132,085 " 1.1482 98.98% 100.23%

2015/16 679,750,131 V@ 1.1458 97.55% 98.19%

2016/17 728,581,572 V@ 1.1409 98.67% 101.07%

2017/18 788,521,876 '@ 1.1339 98.12% 99.70%

2018/19 877,914,826 V@ 1.1339 97.86% 99.47%

2019/20 973,485,402 '@ 11639 © 98.80% 99.82%

2020/21 1,032,043,958 V@ 1.1438 98.35% 99.11%

2021/22 1,162,182,817 '@ 10659 98.79% 100.09%

2022/23 1,450,455,353 (V@ 10485 (In Process of Collection)

2023/24 1,679,714,448 “©
(1) Source: Comptroller of Public Accounts - Property Tax Division.
(2) The passage of a Texas Constitutional Amendment on November 3, 2015 ii the t ion from $15,000 to $25,000.
(3) The passage of a Texas Constitutional Amendment on May 7, 2022 ii the | ion from $25,000 to $40,000.
(4) Source: Certified Values from the Blanco, Travis, Llano, and Hays Central Appraisal Districts as of Ju/y 2023.
(5) During the second special session, the Legislature passed Senate Bill 2 (“SB 2), which includes provisions that reduce the i M&O tax P ion rate by $0.107,
increase the school d/strlct mandatory homestead exsmpl/on from $40,000 to $100,000, and places further limitations on increases in appraised values on certain classes of properties.
The provision g the d exemption to $100,000 will be submitted to voters of the State on November 7, 2023. SB 2 also makes provision for State aid

funding to pay for the loss in school drstr/ct 1&S tax revenue (i.e. “hold harmless”) for debt that (i) is issued prior to September 1, 2023, or (ii) is approved by voters but not yet issued as
of September 1, 2023.

(6) Source: Johnson City ISD Audited Financial Statements.

(7) Excludes penalties and interest.

(8) The declines in the District's Maintenance & Operation Tax for the 2006/07 and 2007/08 fiscal years are a function of House Bill 1 adopted by the Texas Legislature in May 2006.
See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS" and "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official Statement.

(9) The decline in the District's Maintenance & Operation Tax from the 2018/19 fiscal year to the 2019/20 fiscal year is a function of House Bill 3 adopted by the Texas Legislature in
June 2019. See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS" and "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official Statement.
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TAX RATE DISTRIBUTION

2018/19 2019/20 2020/21 2021/22 2022/23

Maintenance & Operations $1.0400 $0.9700 $0.9499 $0.8720 $0.8546
Debt Service $0.0939 $0.1939 $0.1939 $0.1939 $0.1939
Total Tax Rate $1.1339 $1.1639 $1.1438 $1.0659 $1.0485

(1) The decline in the District's Maintenance & Operations Tax from the 2018/19 fiscal year to the 2019/20 fiscal year is a function of House Bill 3 adopted by the Texas

Legislature in June 2019.

VALUATION AND FUNDED DEBT HISTORY

Fiscal Net

Year Taxable Valuation
2006/07 $ 451,268,655
2007/08 503,013,202
2008/09 544,925,399
2009/10 567,582,750
2010/11 584,979,704
2011/12 579,429,472
2012/13 584,328,303
2013/14 601,333,126
2014/15 643,132,085
2015/16 679,750,131
2016/17 728,581,572
2017/18 788,521,876
2018/19 877,914,826
2019/20 973,485,402
2020/21 1,032,043,958
2021/22 1,162,182,817
2022/23 1,450,455,353
2023/24 1,679,714,448 ©

(1) Atfiscal year end.

Bond Debt

Outstanding "

9,733,731
9,625,411
9,295,411
8,950,411
8,861,202
8,775,000
7,575,000
7,965,000
7,170,000
6,750,000
6,310,000
5,855,000

15,660,000

14,160,000

12,535,000
9,610,000

60,980,000 “

59,525,000 ¥

Ratio

Debtto AV, @

2.16%
1.91%
1.71%
1.58%
1.51%
1.51%
1.30%
1.32%
1.11%
0.99%
0.87%
0.74%
1.78%
1.45%
1.21%
0.83%
4.20%
3.54%

(2) See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in the Official Statement, "DEBT SERVICE REQUIREMENTS" in this Appendix and see the "Audited

Financial Report Fiscal Year Ended August 31, 2022" in Appendix D for more information.

(3) Source: Certified Values from the Blanco, Travis, Llano, and Hays Central Appraisal Districts as of July 2023. During the second special session, the Legislature
passed Senate Bill 2 (“SB 2°), which includes provisions that reduce the maximum M&O tax compression rate by $0.107, increase the school district mandatory homestead
exemption from $40,000 to $100,000, and places further limitations on increases in appraised values on certain classes of properties. The provision increasing the
residential homestead exemption to $100,000 will be submitted to voters of the State on November 7, 2023. SB 2 also makes provision for State aid funding to pay for the
loss in school district 1&S tax revenue (i.e. “hold harmless”) for debt that (i) is issued prior to September 1, 2023, or (ii) is approved by voters but not yet issued as of

September 1, 2023.
(4) Includes the Bonds. Preliminary, subject to change.

ESTIMATED OVERLAPPING DEBT STATEMENT

Percent Amount
Taxing Body Amount Overlapping Overlapping
Blanco County $ 12,210,000 49.09% $ 5,993,889
Hays County 500,607,455 0.37% 1,852,248
Johnson City, City of 2,589,000 100.00% 2,589,000
Llano County 5,750,000 0.18% 10,350
Travis County 900,550,000 (1) -
Travis County Healthcare District 73,795,000 we (1) -
Total Overlapping Debt @ $ 10,445,487
Johnson City Independent School District ) 60,712,031
Total Direct & Overlapping Debt $ 71,157,518
Ratio of Net Direct & Overlapping Debt to Net Taxable Valuation 4.24%
Per Capita Direct & Overlapping Debt $9,765

(1) Lessthan 0.01%.
(2) Equals gross debt less self-supporting debt.
(3) Includes the Bonds. Preliminary, subject to change.

Source: Municipal Advisory Council of Texas. The District has not independently verified the accuracy or completeness of such information (except for the amounts
relating to the District), and no person should rely upon such information as being accurate or complete.
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PRINCIPAL TAXPAYERS "

2022/23 Top Ten Taxpayers

% of Net
Name of Taxpayer Type of Business Taxable Value Valuation
Pedernales Elec Co-Op Electric Utility $ 65,040,248 4.48%
DJ Vineyards, LLC Land/Improvements 14,836,750 1.02%
Matthew Garrett Turner Residential 11,778,540 0.81%
Jaspar Weir Residential 7,398,396 0.51%
Anger Properties LLC Residential 7,009,222 0.48%
Wesley West Ranch LP Ranch 6,284,740 0.43%
Charlene Crump Residential 5,596,415 0.39%
Volt Power LLC Electric Utility 5,206,930 0.36%
MRPR Holdings LP Commercial Land 5,146,130 0.35%
Lindig Trucking Freight/Shipping 4,965,670 0.34%
$ 133,263,041 9.19%

2021/22 Top Ten Taxpayers
% of Net
Name of Taxpayer Type of Business Taxable Value Valuation
Pedernales Elec Co-Op Electric Utility $ 41,894,618 3.60%
DJ Vineyards, LLC Land/Improvements 13,966,820 1.20%
Matthew Garrett Turner Residential 10,569,580 0.91%
Wesley West Ranch LP Ranch 6,192,870 0.53%
MRPR Holdings LP Commercial Land 4,971,310 0.43%
Lindig Trucking Freight/Shipping 4,564,760 0.39%
Volt Power LLC Electric Utility 4,486,960 0.39%
Charlene Crump Residential 4,454,494 0.38%
JWJC Ranch LP Ranch 4,237,780 0.36%
Clare Stedman Residential 4,053,440 0.35%
$ 99,392,632 8.55%

2020/21 Top Ten Taxpayers
% of Net
Name of Taxpayer Type of Business Taxable Value Valuation
Pedernales Elec Co-Op Electric Utility $ 48,583,270 4.71%
Lindig Trucking Freight/Shipping 8,785,330 0.85%
DJ Vineyards, LLC Land/Improvements 6,832,080 0.66%
Volt Power LLC Electric Utility 6,429,890 0.62%
Wesley West Ranch LP Ranch 6,096,270 0.59%
MRPR Holdings LP Commercial Land 4,596,140 0.45%
Matthew Garrett Turner Residential 3,926,410 0.38%
Preah Khan LLC Equipment 3,857,520 0.37%
Clare Stedman Residential 3,813,410 0.37%
Real Lighthouse LP Ranch 3,720,010 0.36%
$ 96,640,330 9.36%

(1) Source: Comptroller of Public Accounts - Property Tax Division.
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CLASSIFICATION OF ASSESSED VALUATION BY USE CATEGORY "

% of % of % of

Category 2022/23 Total 2021/22 Total 2020/21 Total
Real, Residential, Single-Family $ 286,038,000 4.37% $ 209,955,936 4.49% $ 178,705,270 4.38%
Real, Residential, Multi-Family 4,012,069 0.06% 3,398,113 0.07% 2,933,615 0.07%
Real, Vacant Lots/Tracts 56,814,703 0.87% 36,863,770 0.79% 26,764,220 0.66%
Real, Qualified Land & Improvements 4,970,222,433 76.00% 3,491,837,895 74.64% 3,035,214,865 74.38%
Real, Non-Qualified Land & Improvements 927,457,537 14.18% 709,451,179 15.16% 642,434,051 15.74%
Real, Commercial & Industrial 155,039,123 2.37% 120,055,782 2.57% 81,277,316 1.99%
Oil & Gas - 0.00% - 0.00% - 0.00%
Utilities 30,171,817 0.46% 26,711,078 0.57% 24,994,725 0.61%
Tangible Personal, Commercial 105,021,172 1.61% 75,703,240 1.62% 81,884,283 2.01%
Tangible Personal, Industrial 2,093,004 0.03% 2,269,108 0.05% 4,133,777 0.10%
Tangible Personal, Mobile Homes & Other 2,226,900 0.03% 2,125,230 0.05% 2,198,580 0.05%
Tangible Personal, Residential Inventory 1,560 0.00% 1,560 0.00% 1,560 0.00%
Tangible Personal, Special Inventory 311,640 0.00% 137,400 0.00% 23,230 0.00%
Total Appraised Value $ 6,539,409,958 100.00% $ 4,678,510,291 100.00% $  4,080,565,492 100.00%
Less:

Homestead Cap Adjustment $ 82,224,017 $ 16,961,773 $ 6,035,421

Productivity Loss 4,916,301,202 3,440,522,223 2,986,043,910

Exemptions 90,429,386 @ 58,843,478 © 56,442,203 ©

Total Exemptions/Deductions $  5,088,954,605 $  3,516,327,474 $  3,048,521,534
Net Taxable Assessed Valuation $  1,450,455,353 $  1,162,182,817 $ 1,032,043,958

% of % of % of

Category 2019/20 Total 2018/19 Total 2017/18 Total
Real, Residential, Single-Family $ 167,183,856 4.20% $ 147,585,660 3.98% $ 130,923,703 3.74%
Real, Residential, Multi-Family 2,820,468 0.07% 4,904,227 0.13% 2,322,798 0.07%
Real, Vacant Lots/Tracts 24,706,390 0.62% 22,738,910 0.61% 19,983,926 0.57%
Real, Qualified Land & Improvements 2,990,612,708  75.19% 2,821,412,553  76.04% 2,705,219,859  77.19%
Real, Non-Qualified Land & Improvements 604,309,331 15.19% 550,778,458 14.84% 495,797,849 14.15%
Real, Commercial & Industrial 75,869,892 1.91% 62,361,804 1.68% 56,484,244 1.61%
Oil & Gas - 0.00% - 0.00% - 0.00%
Utilities 30,702,391 0.77% 39,548,457 1.07% 34,823,726 0.99%
Tangible Personal, Commercial 75,860,552 1.91% 56,152,153 1.51% 52,455,296 1.50%
Tangible Personal, Industrial 3,447,763 0.09% 2,842,585 0.08% 4,488,998 0.13%
Tangible Personal, Mobile Homes & Other 2,058,760 0.05% 2,134,790 0.06% 2,190,920 0.06%
Tangible Personal, Residential Inventory 1,560 0.00% 1,560 0.00% 12,530 0.00%
Tangible Personal, Special Inventory 29,510 0.00% 16,980 0.00% 17,690 0.00%
Total Appraised Value $ 3,977,603,181 100.00% $ 3,710,478,137 100.00% $ 3,504,721,539 100.00%
Less:

Homestead Cap Adjustment $ 6,272,428 $ 2,580,620 $ 1,552,386

Productivity Loss 2,943,239,716 2,776,846,572 2,664,801,404

Exemptions 54,605,635 © 53,136,119 © 49,845,873 ©

Total Exemptions/Deductions $  3,004,117,779 $  2,832,563,311 $  2,716,199,663
Net Taxable Assessed Valuation $ 973,485,402 $ 877,914,826 $ 788,521,876

(1) Source: Comptroller of Public Accounts - Property Tax Division.

(2) The passage of a Texas Constitutional Amendment on May 7, 2022 increased the homestead exemption from $25,000 to $40,000.

(3) The passage of a Texas Constitutional Amendment on November 3, 2015 increased the homestead exemption from $15,000 to $25,000.
(4) Excludes values on which property taxes are frozen for persons 65 years of age or older and disabled taxpayers.
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PRINCIPAL REPAYMENT SCHEDULE

Plus: Bonds Percent of

Fiscal Year Outstanding The Unpaid Principal

Ending 8/31 Bonds Bonds (") Total At Year End " Retired
2023 1,415,000.00 - 1,415,000.00 60,980,000.00 2.27%
2024 1,455,000.00 - 1,455,000.00 59,525,000.00 4.60%
2025 1,490,000.00 - 1,490,000.00 58,035,000.00 6.99%
2026 1,530,000.00 - 1,530,000.00 56,505,000.00 9.44%
2027 1,575,000.00 - 1,575,000.00 54,930,000.00 11.96%
2028 1,050,000.00 - 1,050,000.00 53,880,000.00 13.65%
2029 1,095,000.00 - 1,095,000.00 52,785,000.00 15.40%
2030 - 1,170,000.00 1,170,000.00 51,615,000.00 17.28%
2031 - 1,230,000.00 1,230,000.00 50,385,000.00 19.25%
2032 - 1,295,000.00 1,295,000.00 49,090,000.00 21.32%
2033 - 1,360,000.00 1,360,000.00 47,730,000.00 23.50%
2034 - 1,430,000.00 1,430,000.00 46,300,000.00 25.80%
2035 - 1,505,000.00 1,505,000.00 44,795,000.00 28.21%
2036 - 1,580,000.00 1,580,000.00 43,215,000.00 30.74%
2037 - 1,660,000.00 1,660,000.00 41,555,000.00 33.40%
2038 - 1,745,000.00 1,745,000.00 39,810,000.00 36.20%
2039 - 1,835,000.00 1,835,000.00 37,975,000.00 39.14%
2040 - 1,930,000.00 1,930,000.00 36,045,000.00 42.23%
2041 - 2,030,000.00 2,030,000.00 34,015,000.00 45.48%
2042 - 2,135,000.00 2,135,000.00 31,880,000.00 48.91%
2043 - 2,240,000.00 2,240,000.00 29,640,000.00 52.50%
2044 - 2,355,000.00 2,355,000.00 27,285,000.00 56.27%
2045 - 2,475,000.00 2,475,000.00 24,810,000.00 60.24%
2046 - 2,605,000.00 2,605,000.00 22,205,000.00 64.41%
2047 - 2,740,000.00 2,740,000.00 19,465,000.00 68.80%
2048 - 2,880,000.00 2,880,000.00 16,585,000.00 73.42%
2049 - 3,025,000.00 3,025,000.00 13,560,000.00 78.27%
2050 - 3,170,000.00 3,170,000.00 10,390,000.00 83.35%
2051 - 3,315,000.00 3,315,000.00 7,075,000.00 88.66%
2052 - 3,460,000.00 3,460,000.00 3,615,000.00 94.21%
2053 - 3,615,000.00 3,615,000.00 - 100.00%
Total 9,610,000.00 52,785,000.00 62,395,000.00

(1) Preliminary, subject to change.



DEBT SERVICE REQUIREMENTS

Plus:
Fiscal Year Outstanding The Bonds ") Combined
Ending 8/31 Debt Service Principal Interest Total Total @
2023 $ 1,688,850.00 $ - $ 92,245.83 $ 92,245.83 $ 1,781,095.83
2024 1,691,100.00 - 2,462,254.17 2,462,254.17 4,153,354.17
2025 1,687,325.00 - 2,554,500.00 2,554,500.00 4,241,825.00
2026 1,687,550.00 - 2,554,500.00 2,554,500.00 4,242,050.00
2027 1,686,600.00 - 2,554,500.00 2,554,500.00 4,241,100.00
2028 1,114,800.00 - 2,554,500.00 2,554,500.00 3,669,300.00
2029 1,116,900.00 - 2,554,500.00 2,554,500.00 3,671,400.00
2030 - 1,170,000.00 2,525,250.00 3,695,250.00 3,695,250.00
2031 - 1,230,000.00 2,465,250.00 3,695,250.00 3,695,250.00
2032 - 1,295,000.00 2,402,125.00 3,697,125.00 3,697,125.00
2033 - 1,360,000.00 2,335,750.00 3,695,750.00 3,695,750.00
2034 - 1,430,000.00 2,266,000.00 3,696,000.00 3,696,000.00
2035 - 1,505,000.00 2,192,625.00 3,697,625.00 3,697,625.00
2036 - 1,580,000.00 2,115,500.00 3,695,500.00 3,695,500.00
2037 - 1,660,000.00 2,034,500.00 3,694,500.00 3,694,500.00
2038 - 1,745,000.00 1,949,375.00 3,694,375.00 3,694,375.00
2039 - 1,835,000.00 1,859,875.00 3,694,875.00 3,694,875.00
2040 - 1,930,000.00 1,765,750.00 3,695,750.00 3,695,750.00
2041 - 2,030,000.00 1,666,750.00 3,696,750.00 3,696,750.00
2042 - 2,135,000.00 1,562,625.00 3,697,625.00 3,697,625.00
2043 - 2,240,000.00 1,453,250.00 3,693,250.00 3,693,250.00
2044 - 2,355,000.00 1,338,375.00 3,693,375.00 3,693,375.00
2045 - 2,475,000.00 1,217,625.00 3,692,625.00 3,692,625.00
2046 - 2,605,000.00 1,090,625.00 3,695,625.00 3,695,625.00
2047 - 2,740,000.00 957,000.00 3,697,000.00 3,697,000.00
2048 - 2,880,000.00 816,500.00 3,696,500.00 3,696,500.00
2049 - 3,025,000.00 668,875.00 3,693,875.00 3,693,875.00
2050 - 3,170,000.00 523,906.25 3,693,906.25 3,693,906.25
2051 - 3,315,000.00 382,046.88 3,697,046.88 3,697,046.88
2052 - 3,460,000.00 233,843.76 3,693,843.76 3,693,843.76
2053 - 3,615,000.00 79,078.13 3,694,078.13 3,694,078.13

$ 10,673,125.00 $ 52,785,000.00 $ 51,229,500.02 $ 104,014,500.02 $ 114,687,625.02

(1) Preliminary, subject to change.

(2) Based on its wealth per student, the District does not expect to receive Instructional Facilities Allotment nor Existing Debt Allotment state financial assistance for the
payment of debt service for the fiscal year 2022/23. The amount of state financial assistance for debt service, if any, may differ substantially each year depending on a variety
of factors, including the amount, if any, appropriated for that purpose by the state legislature and a school district’s wealth per student. See “CURRENT PUBLIC SCHOOL
FINANCE SYSTEM" in this Official Statement.

TAX ADEQUACY WITH RESPECT TO THE DISTRICT'S BONDS

Projected Maximum Debt Service Requirement $ 4,242,050.00
Projected State Financial Assistance for Hold Harmless of Increased Homestead Exemption in 2022/23 @ 35,000.00
Projected Net Debt Service Requirement (" @ $ 4,207,050.00

$0.25299 Tax Rate @ 99% Collections Produces $ 4,207,050.00
2023/24 Certified Net Taxable Assessed Valuation $ 1,679,714,448

(1) Includes the Bonds. Preliminary, subject to change.

(2) The amount of state financial assistance for debt service, if any, may differ substantially each year depending on a variety of factors, including the amount, if any,
appropriated for that purpose by the state legislature and a school district's wealth per student. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in this Official
Statement. The District will not receive any Instructional Facilities Allotment nor Existing Debt Allotment state aid in 2022/23, but will receive additional state aid for the
increase in the homestead exemption which took effect in 2022/23.

Source: Certified Values from the Blanco, Travis, Llano, and Hays Central Appraisal Districts as of July 2023. During the second special session, the Legislature passed
Senate Bill 2 (“SB 2’), which includes provisions that reduce the maximum M&O tax compression rate by $0.107, increase the school district mandatory homestead exemption
from $40,000 to $100,000, and places further limitations on increases in appraised values on certain classes of properties. The provision increasing the residential homestead
exemption to $100,000 will be submitted to voters of the State on November 7, 2023. SB 2 also makes provision for State aid funding to pay for the loss in school district I1&S
tax revenue (i.e. “hold harmless’) for debt that (i) is issued prior to September 1, 2023, or (ii) is approved by voters but not yet issued as of September 1, 2023.

AUTHORIZED BUT UNISSUED BONDS

Following the issuance of the Bonds, the District will not any of authorized but unissued unlimited ad valorem tax bonds from the May 6, 2023
bond election (preliminary, subject to change). The District may incur other financial obligations payable from its collection of taxes and other
sources of revenue, including maintenance tax notes payable from its collection of maintenance taxes, public property finance contractual
obligations, delinquent tax notes, and leases for various purposes payable from State appropriations and surplus maintenance taxes.

A-6



COMPARATIVE STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES ")

Beginning Fund Balance

Revenues:
Local and Intermediate Sources
State Sources

Federal Sources & Other

Total Revenues

Expenditures:
Instruction
Instructional Resources & Media Services
Curriculum and Instructional Staff Development
Instructional Leadership
School Leadership
Guidance, Counseling & Evaluation Services
Health Services
Student (Pupil) Transportation
Food Services
Cocurricular/Extracurricular Activities
General Administration
Plant Maintenance and Operations
Security and Monitoring Services
Data Processing Services
Principal on Long-Term Liabilities
Interest on Long-Term Liabilities

Facilities Acquisition and Construction

Contracted Instructional Services Between Schools

Other Intergovernmental Charges
Total Expenditures
Excess (Deficiency) of Revenues
over Expenditures
Other Resources and (Uses):
Sale of Real and Personal Property
Right-to-Use Leases
Transfers In
Transfers Out
Total Other Resources (Uses)
Excess (Deficiency) of
Revenues and Other Sources

over Expenditures and Other Uses

Ending Fund Balance ?

Fiscal Year Ending August 31

2018 2019 2020 2021 2022
$ 2610847 $ 2996291 $ 3,960,318 $ 4443326 $ 4,318,426
$ 8201309 $ 8956764 $ 9,150,319 $ 9,471,080 $ 10,222,985

956,726 991,918 908,454 907,592 767,465

- - - 77,554 71,658

$ 9,158,035 $ 9948682 $ 10,058,773 $ 10,456,226 $ 11,062,108
$ 4233636 $  3,715007 $ 4,106,891 $ 4,358,059 $ 4,429,242
109,174 94,479 100,883 76,750 103,505

N - - 220 8,795

238,598 316,315 336,781 381,127 394,588

385,688 390,062 398,833 417,406 415,432

191,882 149,286 152,162 160,534 88,472

51,573 54,544 63,175 74,202 61,189

322,076 340,736 297,575 295,801 481,893

- 12,833 2,373 4,324 -

353,229 437,131 453,087 484,996 555,798

375,477 363,186 350,306 360,434 375,007

743,890 750,361 778,021 828,863 956,832

3,025 1,464 4,287 5,520 6,004
161,111 158,946 147,022 159,966 131,018
B, - - - 14,110
- - - - 64
- - - - 28,246

1,365,406 2,002,271 2,087,808 2,709,469 2,213,747

216,826 198,034 207,561 172,877 236,552
$ 8751591 $ 8984655 $ 9,486,765 $ 10,490,548 $ 10,500,494
$ 406,444 $ 964,027 $ 572,008 $ (34,322) $ 561,614
$ - 8 - 8 - 8 4422 $ 3,140

- - - - 3,579

(21,000) - (89,000) (95,000) -

$ (21,000) $ -8 (89,000) $ (90,578) $ 6,719
$ 385444 $ 964,027 $ 483,008 $ (124,900) $ 568,333
$ 2996291 $ 3,960,318 $ 4443326 $ 4318426 $ 4,886,759

(1) See "MANAGEMENT'S DISCUSSION AND ANALYSIS - Economic Factors and Next Year's Budgets and Rates" in Appendix D hereto for a discussion of the 2022/23 budget and
"CURRENT PUBLIC SCHOOL FINANCE SYSTEM - Possible Effects of Wealth Transfer Provisions on the District's Financial Condition" in this Official Statement.
(2) The District's anticipates the general fund balance as of August 31, 2023 to be approximately $5,000,000. The District routinely adopts a deficit budget, with the expectation such budget

deficit will be erased by fiscal year end.
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CHANGE IN NET POSITION "

Revenues:

Program Revenues:
Charges for Services
Operating Grants and Contributions

General Revenues:
Property Taxes Levied for General Purposes
Property Taxes Levied for Debt Service
State Aid - Formula Grants
Grants and Contributions not Restricted
Investment Earnings
Miscellaneous

Total Revenue

Expenses:

Instruction
Instruction Resources & Media Services
Curriculum & Staff Development
Instructional Leadership
School Leadership
Guidance, Counseling & Evaluation Services
Health Services
Student Transportation
Food Service
Cocurricular/Extracurricular Activities
General Administration
Plant Maintenance & Operations
Security and Monitoring Services
Data Processing Services
Debt Service - Interest on Long-Term Debt
Debt Service - Bond Issuance Cost and Fees
Capital Outlay
Contracted Instructional Services Between Schools
Other Intergovernmental Charges

Total Expenses

Change in Net Position

Beginning Net Position

Prior Period Adjustment

Ending Net Position

Fiscal Year Ending August 31

2018 2019 2020 2021 2022
394632 $ 233,723 $ 299,199  § 359,999 307,661
(655,540) 630,622 583,800 702,126 1,358,328
7,904,996 8,786,214 8,976,745 9,283,832 9,842,670
714,413 807,403 1,798,351 1,895,074 2,190,763
551,661 612,674 482,599 479,679 321,547
59,208 721,401 711,640 615,492 11,572
84,851 310,653 184,883 8,956 48,056
17,626 - 1,095 161,831 242,662
9,071,847  $ 12,102,690 $ 13,038,312 $ 13,506,989 14,323,259
3370581 $ 4695156 $ 5128850 $ 5,184,897 4,953,104
82,435 107,475 119,584 83,647 110,758
15,314 15,584 13,172 3,711 33,246
174,911 436,409 499,487 515,087 474,440
265,343 451,757 478,049 458,987 417,341
135,115 173,243 178,385 175,432 156,818
37,882 63,046 73,981 80,241 73,772
271,799 422,092 339,798 322,991 379,168
283,239 363,411 398,117 397,144 450,010
311,694 494,336 588,535 606,711 637,146
303,025 499,621 438,203 423,333 400,210
654,830 834,998 873,713 912,324 1,017,500
3,285 6,799 4,690 6,020 6,572
120,198 179,271 167,687 175,026 135,650
135,803 276,948 370,888 318,962 267,925
559 116,132 1,066 3,500 6,200
- 114,963 - - }
1,365,406 2,002,271 2,087,808 2,709,469 2,213,747
216,826 198,034 207,561 172,877 236,552
7,748245 $ 11,451,546 $ 11,969,574 $ 12,550,359 11,970,159
1323602 $ 651,144 $ 1,068,738 956,630 2,353,100
13,319,076  $ 9,560,631 § 10,211,775 $ 11,327,372 12,308,016
(5,082,047) @ § -3 46,939  $ 24,014 -
9,560,631 $ 10,211,775 $ 11,327,452 $ 12,308,016 14,661,116

(1) The foregoing information represents government-wide financial information provided in accordance with GASB 34.
(2) The prior period adjustment was from the District adopting GASB Statement No. 75 for Accounting for Other Post-Employment Benefits
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APPENDIX B

GENERAL INFORMATION REGARDING THE DISTRICT
AND ITS ECONOMY



JOHNSON CITY INDEPENDENT SCHOOL DISTRICT

General and Economic Information

Johnson City ISD is a ranching area located in Blanco County that extends into portions of Hays, Llano, and Travis Counties.
The District includes the City of Johnson City, the county seat of Blanco County, and a tourist center located at the intersection
of U.S. Highways 290 and 281. Also within the District is the City of Round Mountain and the unincorporated communities of
Henly, Cypress Mill, Hye, and Sandy. The District’s current estimated population is 7,287.

Blanco County is a central Texas county, traversed by the Pedernales River and Blanco River, as well as U.S. Highways 290

and 281.

Source: Texas Municipal Report for Johnson City ISD and Blanco County.

Enrollment Statistics

Year Ending 8/31
2008

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

District Staff

Teachers

Administrators

Teachers’ Aides & Secretaries
Auxiliary Personnel

Other
Facilities
Current
Campus Grades Enroliment
Lyndon B. Johnson Elementary School EE-5 305
Lyndon B. Johnson Middle School 6-8 171
Lyndon B. Johnson High School 9-12 247

B-1

Enrollment

693
699
681
707
721
702
689
698
686
701
663
648
643
608
707
723

Capacity
340

332
566

60
12
33
20

129

Year
Built
1939
1939
2005

Year of Addition/
Renovation
2004
2018



Principal Employers within the District

Type of Number of

Name of Company Business Employees
Pedernales Electric Power Electrical Supplier 700
Johnson City ISD Public School 129
Blanco County Municipality 50
LBJ Medical Center Nursing Home 45

Unemployment Rates

May May May
2021 2022 2023
Blanco County 3.3% 2.7% 3.0%
State of Texas 5.7% 3.6% 41%

Source: Texas Workforce Commission.
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August 24, 2023

JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2023
DATED AS OF AUGUST 15, 2023

IN THE AGGREGATE PRINCIPAL AMOUNT OF $

AS BOND COUNSEL FOR THE JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
(the District) in connection with the issuance of the bonds described above (the Bonds), we have examined
into the legality and validity of the Bonds, which bear interest from the dates specified in the text of the
Bonds until maturity or prior redemption at the rates and are payable on the dates as stated in the text of
the Bonds, all in accordance with the terms and conditions stated in the text of the Bonds.

WE HAVE EXAMINED the applicable and pertinent provisions of the Constitution and general
laws of the State of Texas and a transcript of certified proceedings of the District, and other pertinent
instruments authorizing and relating to the issuance of the Bonds including (i) the order authorizing the
issuance of the Bonds (the Order), (ii) one of the executed Bonds (Bond No. T-1), and (iii) the District’s
Federal Tax Certificate of even date herewith.

BASED ON SAID EXAMINATION, IT IS OUR OPINION that the Bonds have been
authorized, issued and delivered in accordance with law; that the Bonds constitute valid and legally
binding general obligations of the District in accordance with their terms except as the enforceability
thereof may be limited by bankruptcy, insolvency, reorganization, moratorium, liquidation and other
similar laws now or hereafter enacted relating to creditors’ rights generally; that the District has the legal
authority to issue the Bonds and to repay the Bonds; and that ad valorem taxes sufficient to provide for
the payment of the interest on and principal of the Bonds, as such interest comes due, and as such principal
matures, have been levied and ordered to be levied against all taxable property in the District, and have
been pledged for such payment, without limit as to rate or amount.

IT IS FURTHER OUR OPINION, except as discussed below, that the interest on the Bonds is
excludable from the gross income of the owners for federal income tax purposes under the statutes,
regulations, published rulings and court decisions existing on the date of this opinion. We are further of
the opinion that the Bonds are not “specified private activity bonds” and that, accordingly, interest on the
Bonds will not be included as an individual alternative minimum tax preference item under section
57(a)(5) of the Internal Revenue Code of 1986 (the Code). In expressing the aforementioned opinions,
we have relied on and assume continuing compliance with, certain representations contained in the Federal
Tax Certificate of the District and covenants set forth in the order adopted by the District to authorize the
issuance of the Bonds, relating to, among other matters, the use of the project and the investment and
expenditure of the proceeds and certain other amounts used to pay or to secure the payment of debt service

600 Congress Ave. | 717 North Harwood Two Allen Center 112 E. Pecan Street

Suite 2150 Suite 900 1200 Smith Street, Suite 1550 Suite 1310

Austin, Texas 78701 Dallas, Texas 75201 Houston, Texas 77002 San Antonio, Texas 78205
T 512.478.3805 T 214.754.9200 T 713.980.0500 T 210.225.2800

F 512.472.0871 | F 214.754.9250 F 713.980.0510 F 210.225.2984 www.mphlegal.com



on the Bonds, and the certificate with respect to arbitrage by the Commissioner of Education regarding
the allocation and investment of certain investments in the Permanent School Fund, the accuracy of which
we have not independently verified. We call your attention to the fact that if such representations are
determined to be inaccurate or if the District fails to comply with such covenants, interest on the Bonds
may become includable in gross income retroactively to the date of issuance of the Bonds.

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state or local tax
consequences of acquiring, carrying, owning or disposing of the Bonds, including the amount, accrual or
receipt of interest on, the Bonds. Owners of the Bonds should consult their tax advisors regarding the
applicability of any collateral tax consequences of owning the Bonds.

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change. Such
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty to update
or supplement our opinions to reflect any facts or circumstances that may thereafter come to our attention
or to reflect any changes in any law that may thereafter occur or become effective. Moreover, our opinions
are not a guarantee of result and are not binding on the Internal Revenue Service (the Service); rather,
such opinions represent our legal judgment based upon our review of existing law and in reliance upon
the representations and covenants referenced above that we deem relevant to such opinions. The Service
has an ongoing audit program to determine compliance with rules that relate to whether interest on state
or local obligations is includable in gross income for federal income tax purposes. No assurance can be
given whether or not the Service will commence an audit of the Bonds. If an audit is commenced, in
accordance with its current published procedures the Service is likely to treat the District as the taxpayer.
We observe that the District has covenanted not to take any action, or omit to take any action within its
control, that if taken or omitted, respectively, may result in the treatment of interest on the Bonds as
includable in gross income for federal income tax purposes.

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond Counsel
for the District, and, in that capacity, we have been engaged by the District for the sole purpose of
rendering an opinion with respect to the legality and validity of the Bonds under the Constitution and
general laws of the State of Texas, and with respect to the exclusion from gross income of the interest on
the Bonds for federal income tax purposes, and for no other reason or purpose. The foregoing opinions
represent our legal judgment based upon a review of existing legal authorities that we deem relevant to
render such opinions and are not a guarantee of a result. We have not been requested to investigate or
verify, and have not independently investigated or verified any records, data, or other material relating to
the financial condition or capabilities of the District, or the disclosure thereof in connection with the sale
of the Bonds, and have not assumed any responsibility with respect thereto. We express no opinion and
make no comment with respect to the marketability of the Bonds and have relied solely on certificates
executed by officials of the District as to the current outstanding indebtedness of, and assessed valuation
of taxable property within, the District. Our role in connection with the District’s Official Statement
prepared for use in connection with the sale of the Bonds has been limited as described therein.

Respectfully,

Johnson City Independent School District Unlimited Tax School Building Bonds, Series 2023
Page 2



APPENDIX D

AUDITED FINANCIAL REPORT
FISCAL YEAR ENDED AUGUST 31, 2022



ANNUAL FINANCIAL AND
COMPLIANCE REPORT

~_JOHNSONGITY
INDEPENDENT SCHOOL DISTRICT
Johnson Cffy,- Texas

Forthe Year Ended
August 31, 2022



JOHNSON CITY INDEPENDENT

SCHOOL, DISTRIGT

ANNUAL FINANCIAL REPORT FOR THE

YEAR ENDED AUGUST 31, 2022



Eliibit

Al

Cel
C2
C-3
Cud

bl
D2
DA

B
B

Gl
G2
G-3

03

H-1
H-2

] ~2
§ X}
I4

JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
ANNUAL FINANCIAL REPORT
FOR THE YEAR ENDED AUGUST 31, 2022

TABLE OF CONTENTS
CERTIFICATEOF BOARD ¥ L S A R AR AN N R F RN LY ST

lntlependemAlIditors' Rﬁﬁ(}t(.-,,;;.;..j-a_.;‘.;.":4,,;,i,,--,..‘,,_,‘.'?,..-.'.;;;.‘,-‘...;..'_...'.i_;-...;.;‘-'.: B N PPV PRI
Management's Triscussion aix ADAIYHE cireiibiniias s3ahbnsorionnavnabsrtisssnanisbessirinn s v a1 e iy

LA T r AT

Bisle Ploancial Statemdnly

Gover nment Wide Statements.

StatamenmfNetPomuon.. L S E RIS R U R SN
Sinternent QfAmvmes.............,..m‘..i.;,@,.;.,.,-a,,;_.,._-.,.,,.,&.-s,,-,:.._,‘,,4......,;.,‘,.,...,,,..
Governmental Fund Fligingial Statéments: ' '
Bﬂ!ﬂﬁcashﬁé[.. s ,.-I.._...'.._r_,nn_,';.“.,"...‘“,_-'g-.u,;y,,-,-..',..:_._“..,_,.,:,",.j.;..‘_._‘.:.;-g'...;.;'._'.',‘.._-;,,.;'.';.4_;]:,2,.4.,“,..n'._..'.._i.'u’u-'u
RECOMCHIAON FO8 b sy 1000 500ribs 00 rvaeresmnt5hondofarbiesioiasdenesths raremssbosomsbosissiirasnsms st iosonie
Statemcm of Revenues, Fxpendlmres nd Changus in Fund Ba!alice.”,,..,......“.....{ TSP
REGONEAHAON 0T €43 11 iusrnrasrres sosevrsasstemassns reasersasnsgnnsnsssasen s s1s sk s ansss e
Pmpuetary I‘utad I“hmncial Statements.

ELANTETR RN LA

SwtementquetPosinon R R L b Ve nme s e B e i s e Sy T hed b s Py i
Stateient oF Reyenues, Expenses and Clmngm it Fund Net Posnlom,.. T PR L AT
Statement of Cash FIQWS,‘ LR e g v
Fiduciary Fund Financial Statenicrits o
Statsmant of Fiduelary th Pnsmnn,. Rt e B e v e sk peede e

Staterient of Changes lti Flducmry Fund Net Pmntmn,.k.....,..m..,..‘.....m..“.,‘, s

Notes to the Finariclal Statements «...... N N1 TP OT PO SO NPPMTPRTI NPT
Requived Bugplenieniary Informﬂtlon

Bkldgemry CﬂmpanmnScl"'dule Gen&ralhmdmm.., S PO

‘iulledule c:t Dnstr:et I;‘ontnbuuona tu TRS, vty i e T i g
Sehedule of Districe’ 5 Pmpomoﬁate Bhars of The Net OP[’:B Liabxhty,...._....m...,.,,, .......

Sehedule of D:s.m\ci Coul:: 1hunons Fér Other Fost Empleymeut Beietits (DPEB)A . ”m TR
Note to Rﬁqulred Supplementary Tnformiaton. . Ceberer e el e e e e e o]

Coniblning Schedules

Nonmajor Governmental Funds:

Cmnbuung Bilance Steet..... Y LYY g b gy frendinsenan CEr v e e
Cﬂmbmmtr Smtcment of Rew:nues ExPendﬂures and C‘hangus in I*und Bﬂldnces S ENNITT AT

chuirud TEA Schedules
Sﬁh&dul&otDe[mquenE'[‘aKﬂS O PN TP U

Rudgetary Comparison Schedule - Chﬂd Nmnlmn Fund TP TRYC CH O

Budistary- CmnpansnnSchedu]a=Debt ServiCe Fundi v s tones s doiaiifon i i i s i s e
State Compensatory Education and Bxlmguai Bdueation Prﬁgmm Expend:mms...‘..m P TITTTITPN

1
12

13
15
16
18

19
20
2l

22
23
24

%
50
52
54
5
58

59
63

67
69
70
T



Ezhibit

,Surmnmy Schadule of I’um’ Audn. Fmdmgs & Currectwe Action Pla .
Schedule of Expeud:tutes of Pederal AWALUS, 1110 i 857 e on s fe it ods oo e i

Réport on Internal Control and Compliance and Federal Awards

Report on Internal Control Qvar Fiiatictal Reporting anid on Coripliance
And Other Matters Baged on an Audit of I"inanma] Statemunts Perfurmed

In Ar;cordance with Gavenunenml.durktmg Sfandards Y TR EE S T R S
Tndependent Aiditor’s: churt on Camphance for Hach Majar Fe.deml ngmm

And on Imema[ Cammt Civar Complmnce Required by the Uniform Guidatic, ..ovussrnnrs

Notes on Accotnting Policies for Federal Awarc!'_s

72

7
17
L
80
8l



CERTIFICATE OF BOARD

Jobmgon Clty Independunt Selidol Dlstrm! Blanes County 016-501
Name of Schobl Distriet County Co,-Dist. Number

We, the undars|gnied, cs.-.mfy thajAfie attachid, annual finanelal ropbrts of the above nafid sehool district were
Teviewsd and (r:heck one) appmved dmnppmved for the yoar enided August A1, 2022; ut & meethng of
the bd of trusteas of 5uch schoot district.on t]u: 9t day of Iammry 023 s

Signature nf-Boar.ci Secrefary L/ Signature of Board Presiden
11 the.board of trustees disapproved ol the auditor's sopott, the reason(s) for disapproving It e{are);

{nitich Vst ag necesgary)



NEFFENDORF & BLOCKER, P.C.

[udependent Auditor’s Renort

‘Boaid of Trustees
Johnson C‘ity Independent School District
Johnsan City, TX 78636

Members of the Board:

Repart on the Awdie of the Financinl Hiatements
Opititoify

‘We have dudited the accampanymg financial statements of-‘thc governmental aotivities, exch mojor-fiid, find the agaregate
remaining ﬁmd information of Jolinson City Tndepefident: Bahcml District as of and fm‘ the year ended Auglist 3202
and the related hotes to the Fianclal stateivients, Which: cnllcc,tivzsly cpmptise the District’s basic fianclal smtements s
listed in the table ofcontents.

In our opinion, the Tinancial statements refetred to abeve present Taltly, ‘in a1l mateiial respeats, the respective fingncial
position of the governmenial activitles, each major fund, and the dggregate rerwiniing fund Tnformatien of Johison City
Independent School Districy, as of August 31, 2022, and the respective changes in fipancial position for the year Lign
etided in aecordance with adoounting firingiples genenﬂly seepted in the United States 6f Ameriea.

Basiy for Qpiirians

Wa canducted oir audit ky accotdance with auditing standards generally accepted In the United States of America and the
standards applicable to financial audifs contained in Govermment Auditing Standards, issued by the Comptrolier General
of the United States. Our respongibilities imder those standards are further described In the Auditor's Responsibilities for
the Audit of the Financlal Statements section of our repart, We are required o be :ndependrmt of the Johnson City
independent Scliool Digtrict- and o meet our oiher etiical responslhihtms, in accordance with the relevant tihical
requirements relating to our audit. We bafieve that. the-audit evidence we have obtained is sufficient and appropriaté o
provide a bosls for our audit-opinfong.

Responsibilitios of Management for the Financial Statenients

Management s responsible for the preparation and falr presentation of these financial statements {n accordance with
aceounting principles generally aceepled in the United States af America; this includes the design, implementation, and
malntenance of inteinal contral relevant 1o the preparation and fair presentation of financlal Siatéments that ave free from
material missfatement, whellu,r due to Traud of err o,

TEL: 830 997 3348 EMAIL: info@nb-cpa.com
P.O.Box 874 - 512 S Adams Street, Fredericksburg, TX 78624
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF CPAs
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1§ pieparing the financidl statemients, managoiéni is requitéd to evaluale whether there are conditions-or everits,
¢onaidered in the aggmgam, that ralse subatantial doubt about the Johnson City Independent Schoo] Distriat's
ability 1o continue as a going concerti for twelve months beyend the financlal stafement date, including any
currently knowy fuformation that may raise substantiat doubt shortly thercalter.

Auilttor’s Responsibiitties for the Andit of the Financial Suntements

Our oblectwc Is to obtaln ténsonable assurance about whsthar the flnancial statemeitty ag & whole are free from miaterial
misstatement, whethey due to fraud or ervor, and fo issue an auditor's Tépart that includes our opinions, Reasonable
assiirance is a high level of assurance but i$ not absolute assurance and th:,refme is iiof & guarantee that an audit conductcd
in accordance with ;,,enerﬂlly accepted audling standards dnd Coveriment Auditiiig Standards will always detect -a
maierial misstatement when it éxists. The risk of not detecting a materlal misstatement resultlng froni fratd is higher than
for one résulting from aror, as frand ey invalve oollusion, foegery, intentional otnissions, mistepresentations, or the
averride of internal contral,

Misstaterents me consitered material it thers is 0 substantial {ikelihood, that individually or in the aggregate, they wonld
Influence the Judgment made by a rensonable user bissed on thie finandial stateents,

tn performing an audlt ih accardance with geherally aceepted anditing standards and Govermmeni Auditing Standards, we:
. fxercise prﬁf‘ﬂﬁsi"onal;}u;lgnwrit andl pinifain professional sképticism throughout thi dudit,

¢ ldentify and ossess the visks of materlal misstatément of the firiancial statements; whethier due to fraud or error,
und demgn and pefform audlt prozetuies regponsive to those risks, Such prm:edures include examining, on a test
basis, evldeme fegarding the amaounts and disclosures in the finanial statemeits.

»  Obtaln an undemtandmg af titemal conirol relavant {6 thie dudit in older 16 design audit prececures thal are
appropnate in the ireumstances, but not for the purpose of expiéssing an opinion on the effectiveness of the
Johngoh Gity lndependcnt School Distriet"s internal conteil. Accordingly, io such optaion is expressed,

« BEvaloate the applaprtmencss of nccounting paimies used and the reasonableuess of wigntficant accounting
gstimates made by management, as well as eviluate the overall prosentation of the finandial statements;

¢ Contlude whether, in our judgment, thers are conditions or events; canmderud in fhe nggmgam, that ypise
substantial doubl about the Joliison City Independent School District’s abilsty to contlnue as & going concern for
4 reaionable pariod of time,

We are required (¢ communicate with those charged with Foverniance reparding, mmeong other matters, the plmmed seOpe
and timing of the audit, significant audil findings, and certain internal controlrelated matters that we identified duting the
audit,

Rewlred Suppicmentary Inforsiating

Accounting principles penerally aceepted fn the United States of America vequive that the management’s discussion and
arialysis, budgetary” comparison infarmation, sehedule of the district’s proportionate share of the net pension llabifity,
sehedalé of distilét contilbutiveis, schadule of the district’s propartionate shars of the net OPER fiability and the shedulé
of district contributions for other past-employiint benefits on pages 5-10 and 49-58 be presenied to auppiemem the basie
financial statemighis, Such information, although nbt a pait of the basic financial statements, is required by the
Qoversmental Accoummg Standiards Board, who gonsiders it to be an essential part of financial reporting for placing this
basle financial statements in an npproptiate npentmnal econontic, of historical context. We have applied certain limited
pmnedures to. the required supplementary infornation in ecordance with auditing standards generally accepted in the
United States of America, which vonsisted of inquiries, of manageiment about the methods of preparfng the information and
comparing the information for consistency with managément's responses to our inquiries; the basic financial statements,
and other kiiowledge we obtained during our audit of the basic financial statements. We do not express an opinion of

provide any assurance on the information because the |imited procedures do npt provide us with sufficient evidence to
expross sn opinion or provide any assurance,



Supplemontary Information

Qur audit was condivied for the purpgse of - E’urmmg op:mons ‘on the ﬁnancml statements that callec—tw&ly ¢omprise
‘Jnhnson Cly Indepandent School Distriet’s basio tinancial statements. "The acuompaﬂying combining and jndividual
naniwafor fund Fnareial statements and thé schedule of expauduurcs of federal awards-as required by Title 2 US. Code
of Federal Reguzar!om' ‘Part 200, Uniform fic’lmhlz&‘tratlve Requirements, Cost Principles, aid Atidit Reguiremenits far
Federal Awards, dre presented. for purposes of addltmnal analysis and are oot 4 requived part of the basfe financial
stateménts. Sueh Information js the mspmwlbnlzty of management and wag derived from and relifes direetly o the
underlymg accourzung and other records used to _prepare the basie. finanslal statements. The mfgrmigtion fas been
SubJEC.(ed t() tlml aud g proéédures and Eppllcd in the audit of the basie. financial statemients urid certain add:tmnal
pi Eomparing and rcconmlmg auch mformatmn directly to the- underlying atcounting and other
'.the basic tmancial \1t4tem¢nts or o t[m basu. ﬂnanmai statements tI1e1melves and o(,her

_ the‘ﬂomh‘imng aud mdwldual uanmzum “fund financlal stz;lemuuts and the schedule of expandltures of federal_
.awards are faicly stited, in a1l Material respects, in rélation to the basio financlal statements as a whole.,

bl ot Contents ag I+ i thmugh Y Theﬁe schedules Itave hem subJected to the audxtmg '_mc,. ure&i:
6 audit of the basic financial siatements:and; fn our ‘opitiion, are fmrly stated; ii-all nvitgrial tespects, in
relation to the basié Financial statements faken as awhole

ﬁflitaﬁ'ﬂeparﬁ'ng chnirqd hy: Gayarumcut=Audi‘ting Standards

; mnh cienhg Iqhﬁstm Q!ty lndependent Sclmol Diisty ct’s mtemal contml mrer fmaﬂaml repmtmg
and complmnce.

.«‘/f? &é{é«xm/ r&/ o Ex&ﬁv{ﬁ, ,;3 Cf?

Ianuary 4,2003



JOHNSON €ITY INDEPENDENT SCHOOL PISTRICT
MANAGEMENT'S PISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YBAR ENDED August 31, 2022

MANAGEMENT'S DISCUSSION AND ANALYSIS

In this section o the: Armuak Fmanclal and Compliance Report, we, the managers of Johnson Ciry
Indepandem Behool Distriet, discuss and analyze the District's financial performance for the fiscal
yéar ended August 31; 2022 Please read it in conjunction with the indlependent aud;tors repott
on page: 2, and District's Basic Fivancial Statements witich begin on page 11

FINANCIAL HIGHLIGHTS

¥ The Disteiet's et position increaséd by $2,353,100 as resul of tis year's opsrations, The
ket lcted net position was $719,364,

b3 Duriag the year, the District Tad expensaﬁ that were-$2,353,100 Iéss thin the 514,323,259
generated i fax 4 otier fevennss for governmaital progeams.

¥ Total cost of all of the Disiriot's programs was $11,970,159,

¥ The General Fund ended the year swith & find balirice of $5,723,859;

b The ¥egouroes uvailable for appropiiytion Wwete $809 more than budgeted for, te General

Fung, Tatal expcnditufes tor llu  Berieral fund were $612 004 lesg ﬂmn the amount budgeted

USING THIS ANNUAL REPORT o S
Thig annvial report consists A gries of financial statements, The governmient-wide. financial
stateiitents intlude the. Stat 1ent of Net Pokition and the’ Staternent of Agtivities (on pages 11 and
12). These prowdc i the activitics of the Dlstnct ag a whole and présent a longer-
term view of the District's prapcrty and debt obligations and other financial matters. They reflect
fhe flow’ of fofal economic tesources in & tHanner similar fo the financial reporis of & business
énterprise.

Fund financial stalerents (’shmng on page 13) repoit the District's operations i friore détail than
the government- -wide statements by providing information abatit the Dlstrmt's ThosL ﬂlgmfiuant'
funds. For governimental aﬁtivines, these staténients tell how services were ﬂnauced in thé short
term as well 45 what resouices ramain for t’ul;ure spenclmg Thcy reflact the flow of current
ﬁnancml resources and supp!y he basis for tax levies and fhe appropmtmns buclgsl For
pmprletary actmtles, ﬁund fmancmi atatements If:ll how goods o services of the District wera sold
to departmnts within ths, Distuct of to external cystomers and how the sales revenues covered the
expenses of the: goods or semces The remainitig statemients, ﬁducmry statarristis, pmwdc
ﬁuanmal information aboiit activities for which the DHsteict acts solely a5 a trustee ot agent-for the
benefit of those outside of the district.

The noles to the financial statements (startmg on page 24) provide narative explanations or
additional data needed for full disclosure in the govermnem-wide, statcmems af the fund finfindial
slatementa.

The conibinrg statsnients for nonmajor linds cantain even more information about the' Districf's
individual funds. These are not required by TEA, The sections labsled TEA Reqmred Schadulesj
and Fedpral Awards Sﬂctmn coniain data used by monitoring or regulatory agencies for agsivance
that’ the: {)mtnct is using funds, supphed in mmphance ‘Wwith the temis of gramts,



Repirting the District as & Whole
The Statement of Not Posttion and the Statement of Activities

The analysis of the: Disteict's gverall financial conidition and operations beging on page 1L, Its
prunary puipose is tg show whethier the Disirict {8 hetter off Of worse off as'a result of the year's
aclivities, The Stateinent of Net Posiion mctudes all the Districi's dbyets and Liabilites at the end
of the year whlle LhL Statemen of Activities 11‘1nludes 2ll the revendas and expenses gencrated by
the Distriot's ¢ pamtms durmg the year, These apply the aderial bagis of ateounting whicl: is the
bﬂSIS used by private seclor eonipaiies,

All of the current year's rcvcnues and, expenses are faken into-account regaritless of when cash is
recewed ot pald, The District's revenuss tre divided into. those provided by outslde pames who
sharﬁ the costs-of some programs, such a3 mition received from students. fromm ougside ihig district
and grants provided by the U5, Department of Education o dssist childfen With disabitities or
from: dlsadvantaged backgrounds prgmm raveuuas) and revaries ‘provided by ‘the tixpayérs ar
By TEAmequahzatmn funding § (gefer posled
whetler ey serve: the curent year or future years, L.:ahlhues are considered regardiess of

Wwhethe they sl be pmd i tlm nurrant' or fiitire years,

ﬂal

_du:ator 't'x whet]‘;er 1ts financial haalth is: ampmvmg or dctericrau" B 'I‘o fulfy
195688 the o\rerall"health of the District, however, you should cotisider nonf'mansxai {aetors as'well,
suah a4 changes. in the: District’s aver*xge dzuly atmnﬁame orits propatty tax base and e conchtmn
of the District’s Fasilities.

In. the Etatement of Nu Position and the Statement oF Activities, the Distri¢t s one kind of

Repoifiiig the District's Most Siguificant Fonds

Pund Financial Statements
The fund ﬁﬂanmdl statements bcgm m page 13 and provide defailed 'mformﬂt:mn abiout, thie ‘n*mst

P . 'ri esta xlhe,s iy a_leif funds 1o he.lp xt
e.g: (ol and_ manage mc:nay for partmular purposas (like i campus activities): The District's two
kinds of funds - governmental and propristary - us¢ differant. accountmg approacth

F Governmental fuixds - Most of the District's basic services are reported In governmental
funds.  These use modified accrual accounting (& methiod (hat measures the recelpt 4nd
digbursement of cash and all other financial assets that can be readily converted to cash) dnd report
bajances that are available for future spendmg The govemmental fund gtatements pmwdc )
detaited shori-terin view of the Distriet's general opérations nd (he basic services it provides. We
describe th differonces between governmental activities (raported in the Statement of Nét Posmon
and the Statement of Acuvitles) and governmental funds in reconc:llmtmn scheﬂules followirig each
af the Tusd financial statements.
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¥ Proprietary Fund - The District reports the activity of its' internal service fund (worker §
compent:alien fund) as a proprietary fund: This fund uses the sare accounting methods employed
in the Statement of Net Position and the S[ammem of Activities;

The District as Tt‘u§tge-
Reporting the District's Flduciary Responsibilivies

The District i the {ristée, dr fiduciary, for monsy raised by student aciivities, All of the Distcicl's
ﬁdumary actlvities are repoited in & separate Staloment of Fiduciary Net Position on page 22, We
exchide these resources frofii the District's other financial stataments because fie District cannot
use these asgets to finance its operationy. The District is -only responsible: for ensuring thAt the
Assets reported in these funds are used for their intended purposes,

GOVERNMENT-WIDE FINANCIAL ANALYSIS

O amiysns foenses on the net position (Table 1) and: changes in niet pasition (Table Iy of die
District's goverrimental and business-type activities,

el position of the Dislr!c,t '§ gover”" il actlvities increased from $12,308,016 1o $14,661,116,
Gted ngt pesmcm that can be used to finanice day-tﬁ-day operations
n bt covenants, enablmg legislation, or other legal reqmre:mant&
G4 at August 31 2022 Tlus inerease in wvarnmental net pGS!IlOl‘l was the result of
¢ aclors, First, the-District's. expenditures exceeded the revenves by $1,288,398. Second, (he
'D[stncl‘ psu(l bonds: and ather Jong-term debt.in the amount-of § 2,839,101, Third; the Districi
acquired eapital assefs in the-amount of §1, 214,851 and recorded depreciatwn and dmertizaiorn in
the amounts of $913,636. Fourth, 4 net increase of $191 ;281 dué fo récognition of daferrecl
inflows, outflows and OPEB ll"lblllty talated to GASB 73 accounting anr:l Tivancial reportmg for
other post- employment benefits and fifth, & net increase of $152,246 die to vecognition. of
deferved ° mﬂnws uutﬂows '111{1 pension Hability related 1o GASH 68. acéountmg and finaricial
reportmg for pensions,

Fahle ¥
* Johmyon City Independent School District

NET POSITION
in thousands
Covernmentnl Agivitles

203 )

C-Urrdnl and Ollmr Asms 3 'l'.ﬂ!(i 5 90576
Ln[riwl Msm 2L040 24,608

Tatal Aeeis $. 0960 5 32684
Doferréd {utdiaves of Rioiineds '
Lefecsod Eliarge e Rr:runding B 08y -0
Tieferséd Quiiiloiy Relntod ¥ TR . 1847 S
Totat Deferced Gtllivs of Raiasreas § . las s 1,472
Litig-Tarm Liubllulm L4 e 8 1341
Uihar Ligkiliies 1,162 AL

’l'alul . iahllllies ) 4311 % 18,851
Dttt lnnuw Rul.ﬂul in 'l RS 5 1240 F 2306

l‘ulnl Raferred Innnwa ar Rosaures - 3,240 § 2,706
Met Positlan; -

inw![ud n L"’lthnl Asseis

el 6 Walingd T 5 (FIcL T T T W P
Rn_sl,:'mlml o) 1,347
Tikwstrigled 700 #m

Tontal Net Fosilus 5 4661 S 12,308




_ Tabde 11
Johnson Clty Independerit. School District

CHANGES IN NET POSITION
In thousands

Gﬂvcrmmnhl Amivlﬂes

2022 , 2021 )
Revernues:
Program Revenues;
Charges for Service: 3 308 4 360
Operating SHant & Contributony 1,358 702
Getioral Revénies: '
Mamten.mce &, Operation Taxes 9,843 9,284
8,191 1,895
. 331 #80
Gans m‘l-;l C.‘ontr;butmm HOE Rr:stm:md 11 613
Trvesiment Eamm@s 48 g
Mise Ilanecus _ ) 243 _ 162
ol Revenue 8 14,323 § 13,507
Exponses;: .
Instruesion, Currieuium & Media Services: % #4953 5,273
Instruetional & Sehool Liadership 1;034 974
Studeat Support Sérvices ' 610 578
Clliikd Muitrition 450 a7
Cocurkiziilar AGtvies 17 #0?
General Addiinigirition 400 423
Plarit an:enancm Seﬂumy
& Data. Proc&ssmg 1,159 1,094
Liebt Services 24 322
Other 2,481 2,882
Totl Expenses 3 11,970 % 12,550
Trierease in Met Position 2,383 o957
Net Position - Begmnmg 12,308 1,327
Prmr Period Adjustment: ‘ 24
Net Position - Bnding $ . 14660 $ 12,308 |




The District's total revenues increased $1,529,938 (114%) due to an increase In local and siate
gourees and. Feder*al progeain revenues. ‘The District's total expenditares decréased by 42,600,954 due
to a decrense in-capital outlay costs and chupter 41 regapture.

The cost of all governmental activitics this year was $11.9 fillion. However, as shown Tn the
Statement of Activities on page 12, the mmount that our taxpayers ultimately financed for these
actlvities trough District taxes was oly $ 9.8 million because some of the costs were paid by those

who divectly benefited froin the programs (& .3 illion) or by State oqualization funding ($1.3
mitlion).

THE DISTRICT'S FUNDS

As the District completed the year, its governmental funds (as presented { in the balanee sheet on page
14) reported o combined fund batance o $5,723, 859 which is less than fast year's otal of
$7,005,538. Included In his yam s total change in fund bilance s an incréuso of § 568,333 1 the
Distriet's Ganeral Fund: The' prignary reason for the General Fuiid's gaif was thué Lo an incredse in
revenuesover expetiditures,

OQver the course of the yenr, the Board of Trustees revised the District's budget several fiwies. These
budget amendments f“al! o two dategories, The first category Iticludes amendments and
supplm‘nr&mal appr afitiations that were approved shortly after the beginning of the year and reflect tlie
‘netual beginning balances. (verrsus the amoints we astimated i August 2021). The second category
involved amenduments mavitg funds from programs that did not need all the resources orighally
appropriated to them to programs with resouree nzeds,

the District’s General Fund balance of § 4,886,759 rcparted on pages 13 differs from the Geneyal
Fund's budgetary Fand balance of § 4,270,377 teparted in the burgetary compirisan sehedule on
page 49,

CAPITAL ASSET AND DERT ADMINISTRATION

At ihe end of 2022, the District had % 37,027,967 invested in a broad range of capital assets,
111ciudlng facilities ancl equipmient fm instruction, right-to-use leased assets, transportation, athletics,
ﬂdi‘mmstﬂtlon, and mainténance. This amolint répresents a net increase of $ 1,207,351 or 3.0
percett, inore than st year,

This year's major additions included:

Building Improvements 636,439
Equipment 74,833
Total $i,211,272

More detatled information about the Districts vapital assets is presented in Note F to the firaheial
statements,

Deabt

At yearignd the District had § 9,610,000 In bonds outstantilng versus $ 12,535,000 last year. The
Distelet paid principal of $2,925, 000, The Distéict alea had $21,221 In rlght-to-tise leased asset debt
outstanding at year end.

More detailed information about the Districf's long-term liabilities Is presented in Note H, [ and ] to
the financial statoments,
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ECONOMIC EACTORS AND NEXT YEAR'S BUDGETS AND RATES

The District's elected and appc&mtcd (’1fﬁcmls conmdered matty factors when sefting the fiseal-year
2023 budget anel teix rates. The major factora fire the pmperty appraised valugs and e.nxoliment

These indicators Were taken into account when adopling thé General Fund budgcst for 2023.

Amounis available fof appropriation in the General Fund Gudget are § 13,049,382 and
expendﬂuras sre gstimatéd to be § 13,628,968

tlacrease by tha LiOSE- of 2023

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT:

Thls f‘nanmal report H démgued sn prowde aur cmzens, taxpaye' ' customers, and Jnvagtors and

Dismct

I ﬂhnson Gxty, "I‘t:ms

10



BASIC
FINANCIAL STATEMENTS



I CPPINSC_)N CITY INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET-POSITION

AUGUST 31, 2022

EXHIBIT Al

Dathi Priminy Goveirmen)
C_U'lffﬁ] Ciovarnmerital
Codes Activitids
ABBLTS
1130 Cash aud Cash’ Lc;uwulmh 3 427,630
1120 Ciirront Investments i 5,822,012
1220 Praperty Taxes < Delingient 374,187
1230 Allowance. for Unicollegtible Taxes 18,710
1240 DueTrom Ollser Governinénts 386 297
[290 Othor Kecelvables, Net
1300 Tnventoriey ]_2,3‘1 3
1410 Prepaymenls 17,568
Cupilal Assets
151G Lantl 44I 001
1330 0,384

1530 ¥ ‘
1350 I{lght-muUse Lcm,cd Aqscts Wit
1600 Total Asssts

DEFERRED QUTFLOWS OF RESOURCES
1701 Defeived Chir '

{703 Deferred Outflow l{f:ifitﬁd L TRS Pingion
1706 DEIB]‘I’QEI Ouiflow Refated (o RS QPEE

760 Tatal Deferred Oufflows of Resourses

LEAB]LITIES
2119 AL{:‘DHI‘IH Payalilp
21 140 Gateiost Payable
2160 Accrued Wages Payable
3 Governmen(s

N Nom.um.nt lebilltl :
24 Due W:thin Quie Year: Loans, Note, 1.e0s0s, ele..
o Dug inMare than One Year:

2302 Bonds, Nates, Loans, Lensey, e,

2540 Met l"mslan L iabi! ity (Disteicts. Slmra)

2545 Net OPEB Linkility (District's Share)

20060 Tofal L,I.:Imhtles

DL[‘FRRED INTLQW‘: ar RLSUURCF'?

2605 Dr.ﬁ,m.d TnRow Relajed 10 TRS Pcnsmn
2606 Dieferrad [nflow Refated to TRS OPER
2600 Total Deferrad litlofys of Resources

NET IMOSITION

3200 Net [nvestment i Capiml Asaula
Restricted:

3820 Restricted for Federal and State Brggiams

3830 Restricted for Dubt Service

3900 Uhrasildtey

3000 ‘Total Net Psition

The notes to the financial statemients are an integral part of 1hi§ statement.

H

49 661
13,783
432 036
20,682
9,091
906
376837

1,420,480

8,919,600
891,891
167 196

1,255,425
1, 993 860

3,249,285
13,591,714

03,069

267,969

09,364

& 14,661,116

e



JOHNSON CITY INDEPENDENT. SCHOOL DISTRICT

STATEMENT ar ACTIVITIES

FOR THIE YEAR ENDED AUGUST 31; 2022

EXHIBIT B-1

Tlve nates to the fingneial stataments are o Titegral part of this statemens.
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Mt {Expinie)
REveig wrid
Changés in Net
S ; Position
Data Progreh Revenuos .
G ] ] F] k3
gm;_h_'?] Operating ___P!r_l_a_nlr_lg_(]_o_vm“
i Clinvges for Ciranls and Governmetat
Expeises Sutvines Contrlbtions Adtivilizs
Primary Government: '
GOVERNM[‘N'I Al ACTIVITIES! _ _ _
It Ingiegetion 5 495,104 § 34,781 § 561,333 % (4,356,990)
12 Instiruclmndl ;ipsa_u r'ce*: anci Mediﬂ Scrwcw 110,758 " 2,059 (108 699)
13 Cu ; 33,246 - 21,877 (11,669)
21 Inlietional L.eadc:rsh:p 474 440 91,758 (382,682)
] Srshcml Lpade:qhsp . 4.651 (412,688)
31 ¢, Cou - 72,791 (84,027,
£y " ' (66,167)
34 . {269,236)
35 75,473 38,137
3 ‘ 166,173 (470,638)
4 400,210 - (36‘? 347)
51 1,017,500 31,432 §
4 : i 6,572 - o
53 Dal‘i -Prﬁccssmg Selwces 135,650 - 5168
72 Delbt Sarvite - literest o7 Lang-Taim Daby 267925 - .
73 Debt Seevice < Bond [ssiance Coseand Faes 6,200 - .
91 Contraeled Instractional Sefvices: B?tmcn Schonls 2,213,747 - (?.,2|3 747}
99 Onther Intorgovertmental Chatges 236,552 . 5 {236, 5;")
18] TOTAL PRIMARY GO\,’ERNMFNT: § LD 5 307661 § 1358328 (10,304,170)
“Control General Revenugs:
Codes Thiés:
MT Praperty Tu\w, Levied for {n.ne,tal Purpmu, 9842.67(}
bt Praporly "Taxes, Leyied for Debt Service 2190763
S Stité Aid < Forniula Grants 321,547
A Ciranis and Contnhurmns ol Restridted 11,572
B Investen! Barnings, . #8.056
ML Miscellaneous Local and Intermetiate Revenie 242,662
TR Total Ceiftal Revenues 12,657,270
N Clianie I Net Position 2,353,100
NB Nt Position « Beginning 12308016
NE et Position - Erding § 14060116



JOHNSON CITY INDEPENDENT SCHOOL DISTRICT

BALANCE SHEET
GOVERNMENT Al FUN D3
AUGUSTBI 2022 _ _

Dita Majar Fend Wlnjor Fund Major Putid
Contrbl Géneral Debt Service Capital
Codes Pung. Fuad Projécly
10 Cash and Cash Equivalents 5 53,538 § 76,543 % 62,254
1120 Investments - Clirrant an 0,371 150,372 721,269
1220 Property Taxes » Dﬁlmquent 315,176 50,011 "
1230 Allowange o_riUnccl!ecuh!e Taxes (15 759) (2 951) -
1240 Diie from Other Governitients 310,672 1,054 .
1260 Due from Other Funds 14,082 - "
1290 “OtherRec Vables 1,120 - .
1300 Inventoriss 4 000 - -
L0 ?rgp‘@ynwnt; 17,568 - -
1000 Tolal Assets. $ 5,670,777 § 324,029 §. 783,523

LIABILITIES. o |
2110 Accounts Payable $ 29,307 & - F ~
2160 Accrued Wages Payable 415,536 . =
70 Due fo Other Funds 32 - -
3180 Due to Other Govermments G8; - -
2200 Accrued Expendifures 4 & -
2300 Unearned Revenue - = =
2400 Payablz from Restricted Assets s - 376,837
2000 “Total Liabilities - 484,601 . 376,837

DEFERRED INFLOWS OF RESOURCES o o
2601 Unavailable Revenue » Property Taxes 200417 36,060 -
26000 Tntal I)eferted [nﬂam uf'l?.esouwes 209417 56,060 -

FUND BA{;ANCES ‘
3o 4,000 -
5-4:59 Tederal or State Funds Grant Restriction - . .
3480 Retirement of Long “Tati Debt - 267.969 2
390 Other Restricted Fund Balance - = -
~ Committed Fund Ralance;
3345 Qther Committed Eund Balance 1,930,000 - -

~ Assigned Fund Balance:

35350 Construction o | 408,686
3600 Unassigned Fund Balancs 2,932,759 - -
3006 Total Fund Balances 4,886,759 267,969 406,686
4000 Total Liabilities, Deferred Inflows & Fund Balandss $ ST S 324009 8 783,523

The notes to the finatcial statements ave an irtegtal part of thiy staterment,
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Other

Funids

Totak,
Ciovernmeriol
Funds

178,196
75;.32:71

2,522
8313

3

379,531
5,822,012
74,187
(18,710)
386,997
74,082
3,651

204,302

$

7,042,63]

20353
16,500
63,754

344
906

§

49,660
432,036

101,857

355,477

355477

"

8314
92,069
62—:%3

-

Y

12:313
92,069
267,969
62,063
1,930,000

406,686
29932,?59

162,445

5,723,859

264,302

7,042,631

EXHIBIT ¢-1



JOHNSON CITY INDEPENDENT §CI- [OOL DISTRICT
RECONCILIATION OF THE GQVERNMENT AL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET POSITION
AUGUST 31,2022

EXHIBIT £

Total Fund Balances - Governmental Funds $

| The Distriét uses fiternal service funds to charge the costs of certain activities, such asself-
insurance to app[opl fate Aunctions in otler funds: The assets and liabilities of the intermal
service funds are ineluded in gavwnmental activities in the statément of net position, "The net
effect of this tonsolidatioli is to inerease net position,

2 Capital assets used if governmmtal activities are not financial resources and ther sfore alie 1ot
reported in governmental funds, At the begmnlng of the yeat, the cost uf these dssets wi
$35,768,877 and the accumulated depreciation was ($12,181,031). In additton, Iang ity
Habilitigs, mcludmg’?b nds payable, are not due and pdyﬂble in the ourrent period, and,
therefore are tiot reported as liabilities in the funds. The net effect of including the b:.gmnmg,
balances far capihl assets (net of dcpxeclauon) and long=term debt in the governmaittal
activities is fo increase et pos;tmu.

3 Current.year capital outlays and loig-term debi pr mmpal payments are expenditures. in the
fund financial statdmments, but they should be shown ag inorcases in capital rssets atid
recluctions in’ longsterm. dobt in the govelmnantnwnd& findncial stateients, The net éffect of
inicluding the 2022 capital outlays and debt pringijil paymets is to increase riet pogition.

4 Trcluded in the items rélaled to debt jsthe recognition of the D:stnct's proportionate share of
the net pension liability rec]uued by GASB 68, The net position relited to TRS mcludud i
deferved resource qutllow in the amount ot $571,654, o defarred 1 tesource mflow in the
arfiount 6f §1, 255,425 nd @ nel pengion Liability in the amountof$891,891. This resulted ina.

decrease i et position.

5 Included in the itents related to debt is the recogiition of the District's proportionate sharé of
thie et OPEB liability rﬂqmrg(l by GASB 75. Th nef posi ioh refatéd to TRS included 4
deferred resource outflow in the amiount of. $4?4 904, a deferred resource inflow in the
amownt of $1,993,840 and 4 net OPESB liability in the amount of $2,167,196, This resulted in
a decrease in net position.

6 The 2022 deplecmtmn expense iiordase accuinulated depreciation, The et effect of the
curtent year's depreciation is to degrease net position.

7 Varmus mthe[ redlassifications and elimindtions are necessary 1o gonvert from the modified
accrial basis of‘accountlng 10 acctual basis of acmunting ‘These inclide recognizing
uﬁzzvm!able revenue from property taxés s revenue and recognizing the liabilities assocmted
with maturing lu:1g~ter1n debt and interest. The net effeet of these reclassifications and
recognitions is to increase net position,

5,723,859

57,099

10,475,435

4:324,696

1,575,662)

{3.686,152)

(913,636)

355,477

19 Net Position of Governmental Activities [

14,661,116

The notes to the Ananclal statements are an Tetegral part of this glalement,
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JOHNSON CITY INDEPENDLNT SCHOOL DISTRICT
STATEMENT OF REVENUES, EKI’ENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL F UNDS
FOR THE YEAR ENDED AUGUST 31, 2022

Dﬂtﬁ Majoi Furid MEajor Fund Majer Fund
Cantrol Clanturil Dbl Serviee Cajslial
Coiles: i Tund Firajects
© REVENUES: |
3760 Tolal Loval and Intermedlale Sourcgs § 10,222,985 8 2214666 § 4,739
5800 State Program Revintes 167,463 8,037 “
5900 Federal Program Revenies 71,638 - -
5050 “Total Revenues 11,062,108 2,223,603 4739
EXPENDITURES! |
Current;
0011 Tustrustion 4,420,243 B =
9012 Instructional Resources and Media Services 103,503 “ -
40ty Cuicalum trid Enstruatlotml S1aif Development 8,795 . -
0021 i 594,588 .
0023 1 415432 - -
] Clgidanse Couns::!mg, aud Evalintion Servives 88473 - -
lILaIlh Scrvtccs ' G] 189 “ i
481893 * -
535,798 - -—
| . 374,007 . .
s Malnitenaiice mod Operations 956,832 . -
Seeurity and Monltﬂrmg Services " 6,004 - -
;:ssmg Sarviges 131,018 - -
14,110 2,925:000 -
! 64 M2, ]75 *
073 Bund Issliniice Cast ﬂnd_[‘ G = 6,200 -
Cajaiml Oulluy. _ .
il 28,246 . 876,325
0091, Cm\l!‘mlbd [ :ctmnal Hetvices Belwien Schools 2213141 - -
609y Otherlut@lgqvem ental- Uhmgc 236,552 - 7 .
6030 Total Expanditsres 1500454 3273,375 476,323
1100 Excess (Defieiency) of Revenues Over (Under) ' 561,614 (1,049,772 (871,586
~ Espenditures -~ BRI it :
'D’l‘IlP RE [NAN(.INGS{)URCE% (USES): L
7912 Sale of Real and Persotd] Property 3,140 ‘ -
7913 nght-m-Us:.. Lieagee: 3,574 O “
7080 Total Olhicr Finanding Sousdes (Uses) 6,719 . .
120¢ Net Change {n Fund Balahees 568,333 (1,049,772 (871,586)
o106 Fund Balange « Seplember | (Beginning) 4,318,426 1,317,741 1218272
3000 Fund Batance < August 31 (Ending) 5 4886759 8 267969 8 406,686

The notes to the financial statements are an integral part of this statement.
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EXIHIRITC3

Total
Other Gavernmental
Fiinids Funds

3605118 12,802,901
42,604 819,006 '
1,163,808 1723566

1566923 14857,973

564,600 4,993,847

kA 322 1 1(3 327
21, 577 0,37

]GI Zf 3.

70,609

501825

43( 939 a36 939

B0, 763 640, 553

. 407,370

36 132 693 014

_ 6,002

5;3(55 136,186

" 2.939,1 19

- 342 239

* 6 200

“ 904,571

. 2,213,747

o 336,452

1,493,577 16,145,771

70346 (1,288,398)

- 3,140
. 3,379
E G719

L6 (1,281,670
51,099 7005538

(62443 § 35,723,839

17



JOHNSQN CITY INDEPENDENT SCHOOL DlSTRlCT

EXHIBIT C+4

RECONCILIATION OF THE GOVERNMENTAL FUNDS: STATEMENT OF RE VENUES, EXP[‘.ND[TURE

AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDLD AUGUST 31, 2022

Total Net Change in Tund Balances - Governmental Faids

The District uses internal service funds to charge the cosis of certain activities, such as self
insurance and printing, to appropriate functions in othier funds, The net indome (loss) of Internal
setvice funds are reported with goveérimental activities, The net effect of this consolidation i to
increase net position,

Current year-capital cmtlays and long-teim debt pr umlpﬂl {rayments are expeudltuws in the fund
financial statements, but they should be shawn s iicreases in capital assets and reductiofis.in long-
terr debt in the government-wide Finaneial statements. The net effect of ramOan the 2022 capital
outlays and debt priicipal pﬂymmts is to increase net position.

_Daprecmtlon 15 tof recogmzed as an expense in govemmental funds since if does not reguire the use
of current financial resources. The net effect of the current Vedr's depreciation 15 10 decredsé net
pmltlou

Varlous other mclass:ﬁaatmns and eliminations arFe necessaty to Convert from the modlfied accrual
basls of ecountiiig to adetual basis of decounting. These inchude récognizing unavailable revenus
from ptopeit’y taxes as revenue, sdjusting curient year reveiue to show the revenue earned from the
current yedr's tax levy and recognizing the liabilities associated with matwring long-term. debt and
interest,” The net effect of these reclassifications avd recognitions is to decrease nat position,

GASH 68 required that certain plan expenditures be de-expended dnd regorded as defetred resource.
ouitflows, These contributions made after the measurement date of the plan caused the change in
ending net position to increase by $177,700. Contributions made before the messurénient date ind
duting the previous figeal year were ale,o expendecl arid recarded as a feduction in net pension
liability, This caused a decrease ifi the ghangc nnetp 1 totaling $149, 461. Finally; the
prapmtmnate share of the TRS pension expense on the plan as a whole had to be recotded: The net
pension expense decreased the qhanma ifi net position by $124,007. The net result is an increage in
the change in net position.

GASB 75 lequuecl that certaiii plan expenditures be de-éxpended and recorded as deferred resource
outflows. These contr ibutions made after the measurement date of the plan caused the changs in
ending net posxtton to increaseby $46,540. Coutributions made before the measurément date and
during the pravious fiscai year were also expended and recorded «s a reduction in net OPER
liability, This ¢aused a decrease in thie chinge in net pcrsntmn totalmg $43,004, F umlly, the

prapar tmnatc share of tlie TR DPEB ekpense on the: plan as a whole had to be recorded. The net
OPEB expensa decrsased the change in net position by $188,645. The net result is an increase in the
change in net position.

Change in Net Position of Governmental Agtivities

‘The nofes to the tinancial staternents are an integral part of this staiement.
(8

$ (1,281,679)

(8,968)

(913,636)

(10,840)

152,246

191,281

$ 2,353,100




O EXHIBIT Dn1
JOHNSON CITY INDEPENDENT S8CHOOL DISTRICT

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
AUGUST 31,2022

Gvimnieinl
‘Aetivilias:»

Intgmal
Burviee Fund

ASSETS
Cuittent Assets: _ -
Cash and Cashi Equivalents $ 57,002
Tota} Assets L 57,099 _
NET POSITION
Unrestiicted Net Position

Total Net Position 5

The riotés to the financial statements are an intégral part of this statement;
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_ o . EXHIBIT D2
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT '
STATEMENT OF REVENUES, EXPENSES; AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED AUGUST 31, 2022

Crvrittiental
Adtivitias «

. Internal
Serviee Fuiid

OPERATING REVENUES:
Logal wid lintemediate Sources $ 1108
Tota] Operating Reveniles 08

OPERATING EXPENSES:

Professional and Contrasted Services 17.948
Other Operating Costs e 8,128

Total Operating Expenses . 26076

Opetating Trcome {Loss) (8,968)
“Total Wet Pagition - September | (Béginning) 66,087

Total Net Position < August 31 (Ending) $ ---7!-0-99

B

The notes to the financial statements are an integral part of this statement,
20



JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
STATEMENT-OF CASH FLOWS
PROPRIETARY F UNDS
FOR'THE YEAR ENDED AUGUS’I 31, 2022

EXHIBIT D-3

Doveerimental
Aativiiica~

Intesnl

C"i:%h Rct,ewu:l from Asséssmm\tq Otlier Furids
Cash. Payiticnts for Othr.r Operﬂ(mg Exponses

Net Cagli Used: far Operating Activiics

Nel Decraase In Cegh-and Cash Equivalents
Clasly aridd C‘nah Equlvalmt‘i it Beginning of Year

Loshand Céigh Equiva]ents at Bid of Yy

Operating hicone {Loss)

The Wotes Lo the financial statements arean inlegral part of this stuigment,
. : 21

Servige Fund

5 17,108

(26,076}
(8.968)
66,067

$ (8968)



- o o EXHIBIT B-1
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUGIARY NET POSITION
o FIDUCIARY FUNDS
AUGUST 31,2022

Total
Custadial
Fuirids

ABSETS o : s
Cash #nd Cash Equivalents & 43,008
Other Receivablog o 1,209

Tola) Assbls . 44712

LIABILITIES ..
Atcotints Payable _ LI
Total Lisbilitiés i371
NET POSTTION
Restricted for Student Activities 42,841
Tatal Net Position §  apsdl

The notes Lo the finsnclal statements ave an integral part of this statement,
22



EXHIBIT B-2
JOHNSON CITY INDLPENDI’NT SCHOOL DISTRICT '

STATEMENT OF C} IANGES IN FIDUCIARY NET POSITION
F[DUCJARY FUNDS
FOR THE YEAR ENDED AUGUST 31, 2022

Tatal
Custodllsl
Minds

ADDITIONS:
Enterprising Servioes Revenue 8 $7481
Total Additions 37451
DEDUCTIONS; "
Supplies and Materials 1243
"Total Dedugtions 47243

Changze in Fiduciary Net Position 16208
Total Net Positlon = September | {Beginiing) | 32,633

Total Neét Posifion - Auigust 31 (Ending) 5 42841

SRRy

The notes to the financial statements aré an integral _pért of this statement.
23



JGHNSON CITY INDEPENDENT SCHOOL DISTRICT
NOTES TO 'FHE FINANCTAL STATEMENTS
YEAR ENDED AUGUST 31, 2022

Sununary of Significant Accounting Policies

Johisan City Independent Schaol stmcl (lha “District?) & o publu; admatmnai apernicy opr;raling undar the
applicable laws add reguiahous af the State of Texas., 1t is governed by a seven member Board of Trusiees (the
"Boaed™) elected by registéréd voters bf the Disteict.  The District prepares its basie financial statements in
cunfonnlty_ with generally aecepted geeounting principles promulgated by the. Chovernmental -Accounting
Standards Board and other authoritative sources identified n Statemant on Audtﬂug Siandards No. 69 of the
Amerlcan [nstlmtﬁ: of Certitied Public Accountants; and it conplies with tie requirements of the ‘appropriate
version of Texas Hducation Age:my § Finanolal Acaamrmbduy Systeni Resaurcre ‘Guide (the "Resuurce Guide")
aud thie requ:remants of conitdets and grants’ of ngencms fronit which ll‘. receives Furids,

Reporting Entity

The Boars:l ct lrustees (the "Buard") % electad by the pubhc. al it lm's the autlmnty tu malca declslons appmm

ﬂscal maftérs. Tharefort-: tha Dist'nct i 3 Fnsrictal fepnrl i
Swndards Board ("GASE®) in'its Statemiasit No, 14, "Thie Flnammi Reporlmg Bnmy “ There are no component
uhils fucluded within thg réporting etity;

Gove.mmem-—;—Wide and Fund Financial Statenenty

The Smtemem of Net Pagition and die. Satement of Activities are government-wide firiancial statemgnty, They
repot information on all of the Johngok City Indep{.ndent School District nantiduciary activities With mivsl af the
inferfund aetivities refmoved, G‘o' injensal activifies mnlude programs supp'orted primaiily by faxes, State
founidalion ﬁmds, Aty fmd other ‘inter] vsmmental rEvenygs, Blf.sim'ss-rype activities nclude pperations fhat
m[y ton ingmficant exignt on fees. and ﬁlt&rgas for support,

The Statement of Amwltmq clmmmtratev, hqw other people. dr entities thiat partimpat(, in pmgrarm the District
nparatev. have 3hared it the payment 0t fhe. direct costs. The “charges for servicés" columa dnclades payments
nade by pacties 3 that purchase, use, or chrectly beﬂem ftorh £00ds or séryices pmv;ded by a given funciion or
sagment af the Disirict, EKJmpIEh mclude tultmn paid by studeats not res:dmg in the district, school lunch
charges, ele, The grants and contributions” column includes amounts paid by organizations outside the District
to belp -meet the operational or capital reqmremm{s of a given furiction, Examples include grants under the
]"lameutary and Mccndary Edugation Act. If 2 revenue i not a prograny revenle, itis a general reaveénis used tp
Support: all'of l;he sttﬂct s funictions, "Taxey are le&ys general révenies.

Intée=fund acnwt:es bétween governmental funds’ appear a5 due to/due from on the Governmental Fund Balsnce
Sheet anl 4y dther resources and ollier uses on the” govemmentdl fund Statemam of Revenues, Expentlinires aiid
Changes in Fund Balam:e. All g fund transautmns belwgcm guvemmantal funds ate elininated on th&
govermnf:m—w;de staternerits. Inlar-ﬁmd actwmes between governmeniat funds and fidugiary funds femain as due
to/dué from on the gnvemment.-mgie Btuternent bf Activities,

The fund ficancial statements provide reports on the financial condition and results of aperations. for three fund
categories - governmental, proprietary; and fiduciary. Since the resources in the ﬁduciary funds canmot be used
for Distriet aperations, they are not included in die govermnam_w:d:, statemants, The District considerg some
governmenial funds major and reports their ﬂmmclal candition and resulis of opérations in a separate calmnn

pr



Propristary furids clmmgu:sh operating reveriues and expenses (rom nonoperating ifems. Opetating revenues anid expanses
result from pmv:dmg se'_ ' a_nd raducmg and delwanng goods jn eorinection with a propriétary fund's prmmpn!
ongoing ppérations. All othér rivenies and expehses are non-operating.

Measuraimsnt Focuis, Basis ei’Anmuntmg, and l"mzmcmlﬁmtanmm P:esematmn

The goveinment-widz findncidl statemeits s the teonomic tesources measutement Tocis and the decraal baa:s of
accounnng, as do the ﬁducmry fund ﬂxmncial statcmems. Rcvanues Hre "cmded wlw,n earriad and éxpenses are
fecorded wiet a ‘l‘:’ablli;y is -ini;'igz;_ed "gardless of ‘thie_ timing 6f the related cash tlows. Properly taxes are
recogmzad a8 revénu 3 10 the. yedr lor whigh they ate levied, Orants and similar Jtems are re{.qgngzcd as revenue
8. 3001 ag all aizg:b:llty mqu:mments lmposed by thie provider have been ifigt,

Gavemmental fund ﬁnancial sta“'man‘ s the furr 1!: f’mzmclnl tﬁsaurces maasurement f’ocu‘: and t]xe mﬂdlf" e»:l'
balancaa e lnﬂluded 0:1 Lhe batance sheet, Op(.mimg smtemenls of fhese fumls presem net dncrédses and
decreases in-currént assets (f.e. revenues and other: fmanmng sourcey und expenditures and other financlhg uses),

\ axcepa for lm-matured m ergst and pnnupal QT long—term debt wluch is rccogmmd
¢ The expendifures related fo certam gompensatad absences und elaims: and mdgmr:nts are fecopnized
Whe“ the Obllgﬁtm—‘% are expected to be liquidated with exgendable aviilible fianeial rédources. The Distriot
congiders all revRnUes avmlabla if théy-ake ﬂall%uble Witlin 60 days'af o year ﬂnd.

Reventies from focal sources sonsigt pimarily of propérty tixes, Propety tux revenuss and revenues received
,fmm he Stale are recoghized undér the stisceptible = to=acerual concept: Miscellaneous reventies arg mcorﬂed
a8 revenue when received in ::auh hecause they-are: genorally mot measiirable until dcnially péceived. Nivestoen
sarninigs-are retorded ageay ned slice the are botl’ measunb]a #ndl ayailibla, '

Gt fungds. are considered t ba earned 1 the wxtent of expendinires made under the proyisions of the grant,
Accordmgly, when *}uch funtts am ret:awed they Are-recorded as daferred reveties antil velated and-authorized
uxpenditires have bogn made, If balances have not been expcndcd hy the “erid of the priject periad, ‘gravtors
some times require: the Dilstriet tovafumd &1 orpatt t}f tlaa umisrzd ammmt

The- Fidueidry Futids aré deedunted foir on 4 flow of e iregd asurement fogus and utitize the
acz:mal bagis of acct)lmlmg Tius bists ::i acmunnng YeroRnizes revcnuexz in the accounting pmud in wiich they
are carmd and become tm,asurah]e and expenzes in the. accoummg period in-which they are lncurred ard begome
measurgble, The District applies all GASB: profouncentents as well 44 the Financial Accoumtirig Smudnrds Board
profouticaments issus o pr bafore November 30, 1989, uuless these [)l'(}ﬂﬂuﬂm.mﬁnts conflict or comradmt
GASH pmmuhu.ments Wu:h tms AEEasur rm.nl fc:urs. all wssets s 'd_a[! ablhnes assocmt&d with the upmatton
of thcse tunda are included on the- Fund Statemem_n  Not Position. The fund equity is segregated into invested in
capntﬂ.l fisgets ncl af. ralated deb, restrlcted net pus:tmn and unrestricted nel position,

25



D.

Fund Actountig
The District reports the ollowing major governmenta) funds:

i, The General Fund - The geﬂeral fund s thie District's primury Qpemtmg fund. It acepants fnr
all financial resources sxeept those raquired to bie accounted for in anothor fund.

2. Debt Service Fund - The Distrigt gegounts far résources accuymlated and payments made for
prmmpal and interest ‘on long-term beneml abligation debt of govenunental fuids in 4 cle!)t_
service: lund. '

3. Capital Projects Fund ~The capital projécts fiind acéounts for the bond proceeds snd related-
constriclioh and rengyasion projects of the Disteicl,

Additioiially, the Distiict fepérts he fllowing fund type():

Govermnc.ntal Fungst

Proprietiry Puids:

% Fisternial Service Fundy - Revenues and expenses relatad 10 sorvices pm\rlded to orgmizanmm
inside the District on a cost relmbursement basis are accounted for In an internal service fund.
The District's Internal Service Fund is the workers compensation fund.

Fidueiary Funds:

3. Custodial Fimds = The Dls[rict accotnts for vesources held for otheis in 3 custididl éapacity in

m\siﬁdy funids, The District'y Custthal Furid 1§ the studerit fictivity fisnd,

L For purposes of thie statement, of cash flows for propristary and sinijlar fund- ty[ms i District
cnnmders ingh{y liquid invmlments i be cash equivalents if- ey have & matunty of threﬂ
wiondis or Jess when puichased.

2, The District reports inveritories of supplle% at cost' ineluding mn*;umable mmntenance.

mstmclmnai office, athletm amd fransportation 1tem's Supplléa gre recardad 15 pendltures
when Lhe.y iire, cousumed hwenmnes ot‘ foid. cammndme; dre recorded a mark:et valuey
?upp“ﬁd by (hie Texas Department of Huiman Services. Altiough commodities are received at
no cost, theic fair market vale is supplied by the Texds Department of Human Services and
twurdad 13 inventory smd def&rred rivenue whei received, When requtsmoned inventory and
deferred revente are relieved, expenditures are charged; and revenue is recognized for an
equal smourt,

3 In: the govarnmam-wixle financial statements, loag-tarmy debt and other fong-teem obligations
are reported as Habilities in the applicable-govermental activities, business-type actlvities, or
proprietacy fuad type statement of not position, Bond premiums and diseaonts are deferred and
antotized over the lile of the bonds wsliip the effective interest metliod. Bonds payable are
réparted net of the app!mabie kiohil premium or discount,
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"statemem.-,. Capltai asaets are de

In the fund finanoial staternents, governental fand types recogmzed bond premiums and
dwgounts, as well &3 bond issuance costs, cIurmg the: eugrént périod, The facé ‘amoiint 0[“ debt
msm.d iy reported as other I’iuanc:mg S(‘)urc8$ Premmms I‘ECEIVELI c:m deht FEOTE)

hnanmng uses If;suanca cmL'-z whather or nu[ wltlmeld l’mm tht: actual debi pmg.er-:ds
recetved, are repnrted s debi seryics éxpenditures.

Vaca,uon behefits dg o acnumutate and are lost if ot used by emplayees i each yéar. Bach
Tict's L(;cal Board ol Education 15 requived o gstablish & tick leave plan, ana] acheol
distn(. Ty pmvicte additional gick léave beyrmd the state minimum: The District provides
additional sick leave for five days. These additional days are noncumulative: The District hs
not computed the Imblhty for dccummlated sick leave at Auguqt 31, 2022 and o habnhty i
reflected In theaccompanying financlal stateiients.

Capltal assets; which include Lmd bm[dangs‘

: furniluee and eqmpment ale feposted 1n the
applickble governmentl of busin 7 i ok

The tosis of notima) ‘mainenaice and r&pam thiat do not add to the value. of thie asset or
maecially extéind assety lives are not capitalized. Major outlays for capital agsets' and
improvements we eapliatized as pl’ﬂjﬂht‘i ara constrseted.

iBu:ldmgs‘ furmtun. and equipmerit t)f the Dlstfil'.'«t is depreciited using the straight line fethod
e the talicwmg gstiminted useful lwe-v

. Agsits . . Years
Ruildings 40
Building Iniprovements 15
Biises 10
Vehicles 5
Office Equipmient 7
Compiiter Equipniérit 5

‘I‘he Distriot impleriented GASB Statement No. 54, “Fund Balance Reporilng add
Governmierital Fund Type: Definitions.”  Thig Statemant prawdes more clearly defined tuud_
batatice - ategdries to make the nalure and extent of the constraints placed o 3 government’s
fuanit bzﬂancu, WOt fransparént, The followmg c[aasit:catmrw describe the relatwe strength of
the spandmg cofistraints:

» Non-spendable: fund balance — amounts that are ot In non-gperidable form (such as
inyeritory) or are required to be malrtained intagt.

» Resiricted fudd balaice - amounts constrained to specilic purposes hy thelr providets
(%uch as grantors; bandholders, and h:gher levels of government), tirough constitutiotal
provisions, or by enabling Jegislation,

» Comenitted fund balance ~ amouTnts cgnslrmnad to speeific pirposes by the Distriot itself,
uslig iis higlwst fevel of decislon-making autlmnty {i.e. Buard of Trustess). To be
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19.

11.

12,

reported a3 comunitied, amounts cannot he used for any other purpose lnless the Distrlct
fakes the same haghest level dotion ,remove at ﬂhangu the comstraint. As. 0{' Alpust 31,
Hiza th;. District hitd cmnnutred fuiids in the amount of §1,950, Qoo for stabihzatmm

» A'ss;gnf.-d lund balance ~ amounis the District intends to use for o specific purpose. Tntent
tan he expressed hy the Bosrd 6f Trustées of by.an pifickal or body to which the Board of
Tmstm.s delegates the authonty

L] Unasmgncd fund bafance - amounts that are-avallable for &Ny purpoid, Posnlva AMOLIS
are repovied only in the general fund.

The Board of Trustees sstabl lshes (and miodiffes or resclinds) fund balance ¢oniinitments by
passage of 3 resolution. ’I‘hm m typically dong ﬂll‘ﬂugh adopnon and amundment of the budget.
A fund balaice coimmitient is further § i flie budget document 45 a dus:gn lon or
commitmmt of thé Rind: (‘:‘l.lﬂh as for. Spc.mt mcenrwes) Ass:g,ned firsel balance 15 ‘establ : éd
by the Toard of Trustees through adopuan or amendment of the hudget ag-intended for-specitic
purpbse (such as the purchase of fixéd assets; cqustruiclion, debt service, of other purpases).

Dateiced Inflows of Resources-aid Detstred Owiftows of Resources

The leh‘ict ‘has implemented: GASB Siatement - Mo. 63, Phnicial Reparrum of Deferred:
Dug?ows of Rezourcas, Dcferred I:gﬂows of Resonrees, arzd Neér Position aid GASE Statenéni

Nc:: 65 I{em.r Prewously Reparre:! as A.s’szrs and Lrabi!:t!ev U nder GASB 63 and 65, amounts

anmunts. prevmusly repor[cd 8 defen‘ed revenua A58 part oF tntal lmhxl;tms l}avc bnan repmted
¥ separaic section ag deferred inﬂows ol régources,

th:n th Dlﬁtrmt mcura an c:xpemae For whish it may: use e:ﬂler resmcu:d orF unrastricied
", i flges LliE rest cted assels. first vnless unrestuated Assels will have to he returned
se they weie not used.

The Data metml Cades refer fo. the: aceount ¢ode strucnire pmscribc:d hy TEA id ths Fumf!cml
Aceamzfzrbz!:!y Systens. Resource Critde: “Texns Education Agency raquicss schiosl distriets (0
dlsplay these codes in-the ficancial statements filed with the A;,umy in. nrdel o ln‘;ure m,curacy
in buﬂcﬁing 2 Statewide data base for poltey developiiient and: fundmg plang,

Penswns, The fiducjary viet position ot the Teachers Rettremc,nt System of Texas (TRS} hits
bein cletermmf.d using the flow of ccancmuc remurces measurement faetis and full &eerual
bagig of acc" 'mmg This mc[udes for purpaseq ¢ measurmg the. et 1’.1emsmn hablhty. _deﬁarred
outflows ol res d d ws of resdurces related to pensions, pension ¢xpense;
and mformaiioﬁ about asaets Ilab and aﬂdi,mns m/deductmm from TRS's fiduciary net
pusmon Beneftt paymenu. (muludmg ret‘undq of eniployee cnntrlbutmn&) are recognized when
tuié and payable in acoordance with the benefif terms. Investments ure xepnrtecl at-tair valug,

The pr&pdl’atlon of financial stateruents in ageordance with aecounting principles generally

;accepmd in the United States of Aristica (“GAAP®) requicss the use Of fidnagerment’s
estimates.

"Other Post-Employnient Benefizs. The fiduciary net position of the Teacher Retirement, Syﬁtem

of Texas (TR3) TRS Care Plait hay bean determined using the flow of econoinic resources
meusurement foeus. ind full accrual basis of dccounting. This includes for purposes 6f
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measuring the net OPEDR llabiiity. deferred outflows of resowrces and deforred inflows of
resources. related to other pest«emptoymenc benatits,. OPEB expense, and :nfmmatlon alsout
aggets; liabllites and addidons tofdediztions trom TRS Cate's fiductary net pns;tmn Benefit
paytients e recogmzed when dué and payablyin sceordance with the benefit terms. There dre
0o dvestiicits ag tiig 4 pay~asuy0u g1 p!an and all eash iy held in a cash account

13, luiplémentation of GASY Stafenient No. 87, As ‘of Sepiefmber 1, 2021, the Distrigi ddopted
GASE Statement No, 87, Leases, The uup]t,men tion' of this staridard estabhshcs 4 smgle
iodé] for leas aGeouriting based bii the foundationa principle leases are fiancings of fhe

inderlying. asset. The stindard.réquires recognition of certain lease assets and

lmmhues for le.uaa Aht prevmusly were classifled 2y operating leases and recogmmd e

mﬂaws of resoutces or ouitfows of resources based on the payment provisions of the contiact.

Stewardship, Compliance and Agcounability

Buidgetary Data

Thig Boatd oI’ TI‘HSWLS adopts mi "appm;q_uated b&dgct" Ior ilw Gmeral Fund ]:lebt -Servm_e I‘und and thr: and

Emd Lie tther two rapofts- arein Exhibit 2. aniel. J 3.

Thie “following procedurés aré allowed in aatahhahmg ihe: budgatary daia. reflected in the peneral-puspose.
Tindngial siatements;

L. Prior to- -August 20. tle Distriot prepares o budget for the next sticeigeding Hacdl yéar begloning
Septembier §; The* aperazmg budgaL includc.s pmpn’ied expenditures il thie Afearis of findricing
thest,

Z, A meeting of the Boaid.is then called for the purp"" 2 of adopiing the propoged- budger. At

y ybilie notice of the meetmg tituse be given.

3, Pridr t6 September {, the budget % legally endcied throdgh passage of & resoluticn by the
Board ©Onice & -budget is appmveé it an only be amended at the function and fund Jevel by
approval of a majority of the members of the Board, Amendiments are prosented io the Toard
atity rEgulﬁr meetings. Each amendment must have Bgard appmvai As- reqmred by law,
such amendments are made before the fact; are reflected in the official miiiutes of g Board,
and-are pot wmiade after fseal year end. Because: the Distrmt has a polisy of carefil hadgeiary
conitrol, weveral amendiments Were ngcessary dufing the y@ar However; tione nt thidkie, were

sigmficam
4. Bach budget is conirolled by he budget eoorditiafor at ihe revenue and eXpendiiurg
fu_nclmn/ i Budget@d amounts ae gy ame ) by the Board, All hudget

app oprmtwns 1apsc at yedr end, A reconcahanon ct fund balances for hoth appropriatgd
budlget and non-appropriateéd hudgcl speeial revenue funds §s 4s follows:
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AUpusaL, 2022 Fuirl Balance

Approptiated Budget Funds

Food Skrvice Special Revetue Fund $ 100,382
Nonappropriated Budget Fund 62,063
All Bpacial Reverig Fuidy $ 162,445

Dafailed Notes on all Funds and Account Grodps

Districi Policles and Legpal mid' ﬂ'ﬁn'tracmiﬂ' P_ioﬁé.ions'(iiﬁverning Denosits

The funds. of the Dlsmct must be de,posned and invested under the terms of a-conttact, contents of which are set

oui¢ n the mpumtnry Contract Law. The cleposuory bark places npproved plcdged securities: for safekeeping
and trost.with the Distriet’s apent bank in an amiount sufficlent to protect District funds ona day to-day basis
durmg the perlod of the contract, The pledge of approved seciifitied is waivéd mﬂy‘ 1o theé exlam of the depﬂmtury
bank's doilar antaunt of Fedsral Depom Tnsutanios Corpnratmn ("FDIC") insurdnce,

Al Adgust. 31, 2022, the carryifg ‘amount of he Distriets

‘swings accoums mcluducl in trzmpomry mva’itments) Wis $4 ,

depogits. (ash, eertifie
i 530 and the banlc balane

HES

wis $522,001.

(L‘usl:odml Credit Rlsk Tor Ih:posits - SEAIG Jaw requires guVarnmental gntlties 1o comtract with tmauuml
ntunons ini which Tunds will he dsposited to sécare those doposits with insurance or piedged securities wuh f
ﬁur valge equalmg or axceedmg the amount on deposit 4t the end of each business day: Tha. p[edg,ed sequr u;ias
must be in the name of tie governmental entity and lield by the entity or its agent. Siwee the Distelet complies
with this-law: it has no custodial eredit vigk for-deposits.

District Policies and Legul and Contricrual Provisions Governing Investmerts

Complisuce with the Pulflic Furids Investiment Act

The Public Fuiids Investaieiit Act (Government'Code Chapter 2256) containg ﬁpLCIfIC pravisi ‘i,,.lll the areas of
invebtmant pracmses, managemt.nt reporis and nqmbhshment of appmprxate poilcies, Among. (ithsr thmgs I
fﬁqllll‘&s 8 governme.nm! ermty to adopt, mullement and publicize ani investment policy. 'lhat pehcy it address
the following aréas: (1) safely of pringipal and llqmdlty (2) pumolm diversification, (3) alowable lnvestments,
(4) m.ceptahle risk levels; (5) expected rates of return, (6} maximum allowable stated maturxty of partfolio
investinients; (7) miximum average dollar- wenghtcfl maturity. alowed based on the smred miatority date for the
portfolio,. (8) investment staft quality and eapabilitles, (9) and bid solicitation -preferences foir. csltlficates of
deposit,

Statutes withorize the Distiet to invest in (1) obligations of the U.5. Treasury, certain U, 8. agencies, and the
State of Texas; (2} cemﬂcatas of depnslt (3) certdin mummpdl securities, (4) mcmr:y “earket Eavings accounts, (5)
rﬂpurcham agn,ement'i. (6) baitkers accepmnces, (7) ouiliral fundli, ® investiment paols. [} guaranteed

nvestment contracts, (10Y and | comman trust funds, The Act alsu requires. the Dﬁtnct to have mtlependﬁn{

aiditors perform test pmeeduws rclaled to investmelit practicés A3 provided by the Act. The District Is in
subsl;ant:al compliance with the requiréments of the Act and with local policiés,
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As of Augnat 31,2022, Tohnson ity Independerit School Distict had tlie following iivestments:

Weighted
Avotage: Maturly |
Tnvestients Amount  (inDays) Credit Rating
© Téxas Rasige 5 S82012° 2 AAAmmE

Total Investment Pools 5 5,822,012

Logal ghverniment investment pools use amortized cost vither than market value to repott pet. paaitiou 1o compute
sharé prices. A n.orclmgly the market. valug.of the. position in ihiese pools is the same 1y the value of e shares in
each pool which ; appmxamntes the: carrymg amount The investment pools are urgammd irs czunfarmity with the
Interlucal Cooperanon Act;, Chapter 791 of the Texuy Gnvemmant C‘txde, and the Public Pus j '
Cligpter 2256 of the Texas Government Code. Also, investments i goverimedil investmen
lequimd fo discloge. cuvtudlai eredit rigk, tdncentratmn of’ cr&du nsk anid iiterast rdfe tisk in
GASR Statement #40.

toras torat ,,ﬁu_,_uazm, 1] by\‘:m:ome received me the baiam ufthe
_ clwndual mvmtment tmmactm shall be undertakein that jeopardizes the otal capital pnsman of
the averall p(‘)t{fﬂllc.

Credit Risk - Governinent poal investmenty have fow marke (credlt) vigk du to rastnctmns 0 weighted average
m'mmty apd makimym. matumy of Ly ‘ong ‘invesiment, The: fnvestowrit sanager is reduired b m;;;utam 4 Sable
$1 00 net asset value and must take immediate aetion I the et wssat valiie of the portfolio falls Gelow $.995 oy
‘tises above $1.003,

Property Taxes

Property tikes are levigd by October J on ihe assessed valie lﬁterl as of the pnor Janisaiy | for afl real and
busmess persotial pmperty lucated it lhe leitmt in cnntnrmtly ] ty_Tax Qode Taxes
' . ipt of | thie tak lnll and are dc:lmquant it not pald before Febmary 1 of tlle year fﬁ]lawmg the year in
whmh mp sed,. O Janunry 3L nf i yedr, 4 tax lidn nttaches 9 pmtmﬂy t0 se¢urn the payment of all taxes,
pemlties an ést ultimately Jmpusud Property tax fevenues are considered-available (1) when l:hey becoine
dise o1 pv}t'ciue and receivable withih the cirzent perfod and (2), when they ure expecied Lo be ccllemed during 2
60-day period &fter the elosé of the school fiscal year,

D Eli“quﬂﬂtlTaXES'- Receivabie

Delinquent tages-are prorated between maintenaiice and debt service based on rates adnptnd for the year of the
levy,  Allowaness for fincollectible tay tfea,elvﬂblas within the Gcmral .mc[ Dekt Se ands are based on
historsgil experieiice {n collc.c:tmg property taxes‘ Uncaile bie prupar{y mxes dre ‘petk ca!iy revmwad and
wntto,n off, but the Distriet Is prumbned frum writing nfl: redl properly mies withiout speaific stamtory autimr:ly
fiem Ehe 'I‘fzxas Legislaruw
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Tnter-furid Regelvables and Payabley

Inter-fitnd balarices at August 31, 2022 coiisisted of the followlng individual fund batances:

Due fiom Dug'to
Vg ither Tunds  tther Fuods
sl B
Spécint Revepue Fund $ 74,082 %
- [ N -
Generi Fuid . 7,087
TOTAL $ ) 74083 § 74,082
E, Dlsaggrepation o Reéotvables and Payables
Recafvibles at August 31; 2022; were a8 follows:
Prbpeity it [ lu‘pml Tlil_lp_l
_ ‘ Twku: ofTivarnnigdts Otlige Vil Dibwie: Reicalviibiza
Gavorindnial vyl o : :
Ganeral Fugh 8 M3 8 UNETL 8 Hos ¥ 118 5 R
Lagtieryien Fund 59,00 L 0,063
Criphal Fijeets ) B
Bomafor Covenurital Fundp - wan_ - o . g RN
“Tiital Caverinienta) Astivtiles § A BGE07 % s % G837 F [EIEh
ihidutia o salicethon o
Al R yir § SRIRE - § <8 oo lage
Payables at August 31, 2022, were 5 follows:
Sikwrlus.
Accouits i g 10 Due 10 QUigr _ “Taral
Bryuble Tizngfity Clher Funds  Goveramsiis Qther Brybley.
5 0300 5 i3S 3 103§ 0,682 5 U T X
Capital Projécls 376,831 e
Nomirdjor Gidvarinentil Furids fiohLs ] L N %~ ST i 160,951
Tati Cidvernienial Acltvities 5. WoefD '8 0% B Ja0R3 5 20482 8 85,008 ¥ 0BLAMY.
Amouiid reCsohedaléd Tof igiviont
during Oie subsiqueni yuhr § - 0§ = & . & . % . 5 -
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F, Chpital AsSer Activity

Capital asset attivigy for the Dlistriet [oe the year énded Auguse 31, 2022, wiag a4 follows:

Governmentat Activities:
Land

Buildings & Improventeins
Furnjture & Equipment
Capital Leases
Construetion i Pragress
Totals it Historie Cast

Lags Aretimulited
Depreciation For:
Buitdirigs & Iipeoveiaats
Furniture & Egulpmient
Capiia) Léwits

Total Avtitiulated Depreciation

Governminal Activithes
Capital Aysets Net

Right-o-Use Luase Assors Being Amortized
Fouipment :
Total Riphtstestisa Leusod Agsers
Lusy weelmiviited smoitization
Bqulpment
Total Actuimilased Anrtization

Tota) Righi-to Use Adsots Being Aniortized, Net

Gévernmontal Activiies Capital Asidis, Nat

& w

Beginning
Bulance

Prinsary Govertiment

Auditions

_ Rérenents

Ending
Balinge

441,001 3
27,821,743
3,275,886
1,500
4 242,743

-k
574,833

-5

-

7,500

32170{) .'9-2 5

35,784,873 §

5,454,015 %

4242743

4250243 §

36,992,645

9,945,181).
(2.228,349)
{7,500).

(656,358)
@039

7,500

(10,601,539)
(2,471,387

©

(12,181,030)'8

0995 |

a0 8

(13.072,928)

73,607,843 §

3,743 8

4854619 §

5579 &

A §

33,919,719

CA3sm

31,743 §

357 §

§

{14240 5

33,922

{14,240)

2%

{14,240) §

-5

(14 7405

94,639,586 §
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31743 § (10,660 §

4,543,958 §

- §

21,082

A it
P ——————

4,242,743 3 23,040,401



Depreciation expense was charged to
govemmental functions as follows:

Instrution 472617
Instruction Resources & Media 10,489
Currlenfun & Ingtructional Stalf Development L8
Instietional | asdership 46,028
Schoo] Leadorship 40519
Chuidanee, Cotngeling & Svatuation Services 15,262
Student (Pupil) Transporlition 86,010
Haalth Services 7,061
Faod Serviges 41,357
Cocurrieilar/Extracurricular-Agtivities 61,191
Cienaral Administeation 38,553
Plant Maintenance and Operations 93,979
Becnrity il Mdljitoi‘*in;;’}?-;‘;ﬁi;ﬁ:s_ 568
Dals Processing Services . 12,888
“Tatal Depreciation Bxpdnse b §84.396

Amortization expense was ¢harged to the Tisiiiers Tubictiony as follois:

Plast Matntenance and Opurattons § 14,240
Tutal Amortization Expiense $ 14,240
i e

efepred Oulflows and Infigves of Resourcey

Tlie financial stateients repoif separmte seetions far deferred otitfows and inflows of resources. Deferred outflows
représenl an adguisition of nel position that applics to a future period and so will nol be recognized as an autflow of
résources {expense/expenditure) tintil that time. Deferred inflows represent an acquisition of fund balance thal
appllda to a future period and 5o will not be recoguized as an inflowof resolree (revente) uritt} that time.

Peferred Qutflows on the Statement of Net Pnsmcm gonsists of deferred ehiarge for refunding, Which is amortized
aver the life of the refunding bond of $208,514 the District's proportioniate share of TRS pension deferred outflows

of $571,654 (see rote K), and the Distriet's proportionale share of TRS OPEB deferred ouiflows of §474,904 (see
nae L)

Deforred inflaws on the Statemsent of Net Position coiigists of the Distriet’s prapurtwnata share of TRS pension

deferred fuflows of $1,253,425° (ste note K), and the Disteict's proportivnate share of TRS QPER deferrad inflows
of $1,993,860 (ge2 note L),
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Deferred Inflows on the Balance Sheet - Governtnental Tunds consists ot

Debt Serviee
Geniral Fuad Fund Tatal
Delinquent Property Tax 5 35,176 % 59011 8§ 04,187
Less: Allowsiice for Uncolléctible Taxes (15,759) (2:931) (18,710)
Defereed Tnflows - Exhibit € $ 299417 ' § 56,060 § . 335,477

Bonds Payable

The Digtrict issugd $8,090,000 Unllmited T.“ Refundmf_r Bﬂnc}s! Beries 2012 for the purpose of providing funds
fo. refund part of the outstanding Unllmited ax School Building Bonds, Seriss 2004 .and. the Unligited Tax
School Bu:ldmg and Relundmg Brmcls, Series 2003, The refunded bonds consist of $1,445.000 of the ‘Series

”2004 Dbonds and $6 680 Q00of thd ber;u, 2003 bonds. “These bonds werg:callad and were rcdn.emud on Decembar

4, 2012 by dcpcsnmg $8,509,49} into an eserow sceonnt, These pertions of the ‘Series 2004 -and 2003 bonds

have been defeased and have been removed-as a lmbmty of the District, The Unhmued Tax Reﬁmdmg Bondg,

_-Senes 2012 mature on February 15, in each year of the years 2013 thrcmgh 2029 bearing intersit at faty from

2% to 4%, The financidl gain on these refunding bords was $2; 035, 814 #nd liie economic galn wis: $1 785 343,

The Bistiet fssued $10:270 0e0 Unlim:tc.d Tax Schcml Bl
eomtEgeting, renovatmg, 1mpm‘vm

Ididg Bonds, Series 2019 for the purpose of designing,
upgeading, G i acqulmng, and eqiiipping schaol facilities and the.

‘putthase of gew: sehod] uses. Thg Uulamlted Tak Sehool Bu:ld:n;, Borids, Séries 2019 ke G Febmary 13,

in ea;h ot Ui years 2020 through. 2029 baarzm, mterest at fates from 59 4} 4%

Diebit service requirements are as follows:

_ ‘ General

Year Ended ___ OBLIGATIONS _ Total
- Avgust3l Prircipal Tnferest Requirements
‘ W3 8 145000 § 207,250 § 712,250
2024 1,453,000 259500 1,714,500
2024 11490,000 220,725 1,710,725
2026 1,530,000 180,930 1,710,950
2027 1,575,000 133,000 1,710,000
2028 - 2029 2,145,000 86,700 2,231,700
TOTAL $ 9610000 & 1180425 § 10,790,125

‘Thigre ate g number of hmitahom and restrigtions contained in the -general obligation bond indaniture,
Management hids indicited thai fhe District | is in compliance with all significant limitations and restrictions nt
August 3f, 2022,
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1, Leases

‘The Distriet erttered into g right-tp-use assel ledse with Documation, lne, for copiers and prmtme-, “The lease term
began }uly 2018 and confinues throigh October 2023 (63 montis). The momlaly lease payments are §1, 060 and
include mtara'as at J980%,

The Disirict entered into 4 vight-to-yse asset loase with Documation, [ne. for 8 printer, The lease. tetm hegan
September 2019 and dontinies through January 2025 (63 months). The monflily lease payments are $25 and,
liiglude intérest at 2830%.

The Distrigt’ entered 1to & right-to-use asset lease with Documation, Ine; for 4 copier, The ledss term begau T e
2020 and conkinyes- through Novenbar of 2025 (63 monihs). The monthly lease payimen(s are $65 and indlude-
interest at 4170%. ‘ :

Fhe District entered intg & rigln fo-ise asset lease with Pitney Bowes, Inc. for a:postage wiachie, The lease: ierm
‘began f‘ebruary 2022 and continues through FLhmary 202'? (60 munths) Ilw mumh[y lesse payments gre 53182
and include fatevest at. 6360%

Sehedules of changes in leases payableis as follows:

“intefest Thrgliniing Tailing
Nie - _Blinds InnFisds . Dagivase . Dubunow - t'nu Yeir.
0.1980% 5 50§ § 12680 8 TN tERT )
b Lo ] s 1
im i 248 1
. LK R - S R — 0
‘TﬂluiGl)\mrnmeniall\cilvhiﬁ s ANWs 1 E 2,28 144l

Remiaining bbligations associated with leases are ag follows:
Govermianal Aetivities::

Y’car Enided ~ Total
_ Apgust 31, Pringipal {ierost Requiromonrs
2023 8 14,480 5 4.5 WA
2024 1,508 2 3,997
2025 1,621 1 1,633
2036 H32- 5 857
elivy] _ 363 1 364
$ 21238 & L | 21,309
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K.

Chanpes in Long-Terni Liabilitiés

Long-texin“dctivity for e year endid August 31; 2022 follows:

Antidiingg
Boghulng Enlliiy D Wit
- -Balinge _ Tnorenses: Dtraises. Baliuge: Orie. Yuir
ﬁhrll.amlz Un]lmlled'[‘nt ) o
finding; Bari 4415000 % 1880000 5 2735000 % 525,000
Surimzmg UnilmllcﬂTnx B . L
Schogl Buildhig Borgs £ 120,000 _i245.000 6,875,000 200,000
‘Suhioial 12,835,000 $ . 205000 § 9S00 5 15000
s 31H3 8 5579 AU S TE TR 14,5
Nai Purilon Hintiliy 5 1,770,685 § $ $ 8
‘ y 71,450 139,536
Tl LigbieTernn Llabilisiaé STt 8 TRl A asaron § A § 14w
. : e = o = = e S

Defined Benefit Pension Plan

Flan E?eseripfiwi ]cnlmsuu Cxty [ndepnndult Sehool District partiaipam i 4 cost-sharing mull.lplenemplﬂyﬂl‘
defined: heneli- pension that fas a special fundmg situation. The plxm iy adiiinistered by the: Teiichat
Retiremient Systern of Texay (TRS). TRS's defined beneflt pension plan Is established and ‘advninisterad i
aecordanee Wil ‘the Texas Constitution, Article: XV, Section 67 nnd Téxag Goverriment Co o, Title 8,
Subtitle: C: The pammn trust fund is a quaht‘xed pension trust unider: Sm:tin_ AO1(a) of the Interri] Révenik
Code: The: Texas LLg,uslatura establishes benefits and contribution rates withis the guzdelmes af ih Té as
Constituticii, “The perision’s Hourdl uf Trvstess does not have the aurimrtty o ustablish o dmerid benefit terms,

All employees af piublic, state-suppored educational iu:stlmtmm in Texas who are ampluyed for ne-hall or
miwe of the mandard wiork 10ad aod who are:not exempted from membership uider Texds Govarnment Code,
Title 8, Section 822.002 aré sovered by the system.

Ifmsimz Flan Fiduciory Ner Pammn. Detaﬂed information about the Teacher Reuremant Bystent's flduciary
net positian i§ availablé fn-a separataly-lsw&cl Annual Comprehemwa Finaneial chc.rt (ACFR) thal ineliides
financial statemeuts and required %upplemﬂnt’lry information. That report inay be obtatned on thie Imernet it
litips; waw trs. EXas. gOV/PElg_,(.b/ wbout publications aspx ; by wnting o TRS &t 1000 Red River Stmel.
Austin, TX - 787012608, or by calling (512) 542-6592

Berzeﬁrs Provided. TRS pmv:dc,a mvme ang disabilify retivernent, as weli a3 desth and survivor benefits, ]

eliginle & gmp _{)yées {anid their hmeﬁcmnew) of publiec and higher education in Texas. The pengion formula I
calculited using 2.3 percent {myitiplisr times the averags of the five highest ansul creditable salaries’ times
years of redited seivice to: arrive dt the annual standard annuity except for members who dte glandfathared

the threw highest anaual salaries:are used. The normal sovvice retivement is at age. 65 with 5 years of crédited
5ervu.e ot when the sum of the member’s age and years of credited service equals 80 or mote years, Ear[y
Fetireriant s at- fge 5'5 with 5 years of seryice credit or eartier than 55 with 30 years of serviea credit, There
are-additional pravisions Tor garly retirement if the sum of the member's age and years of service credil toml al
least 80, but the: member Is less (han age 60 or 62 depending on date of employment, or if the ymember was
grandfathered in undef a previous rule, There are no aulomatic post-ﬂmploymmﬂ beiisfit chanpes; lncluding
aufomatic COLAs. Ad hec post-employment benefit chanes, incluclmg ad oo COLAs can be granted by the
Texas Legislaturé a5 noted iit the Plan description abaove.
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Texas Goyernment Code section §21.008 prohibits benefit inprovérments, if, as a result of 4hie particular
action, the time Tequired to Amoilize TRE" unﬁmded actuarial habxlrtl&s would b& mc.rr:med to 4 period that
exceads 31 years, or, if the amornzatmn period dleady exceeds 31 years, rhe permd would be ingrsased by
such action, Aumunat il‘ﬂpllwtlml% mf the funding pmwdcd m thie manner are deteriniped by the System’s
apiuary.

C‘am‘ribut!ons Copbribution requirertiints are established br emended pursuaitto Article 16, séction 67 of the
Texiy (‘Jnmtltutmn Whmh requires the Tesas lcgmlamre to éstablish 8 member contribution rate of not feas than

6% of the member’s annual compensation and a state contribution rate of not. less than 6% und not more than
10% of the afgregate anual cﬁmmnsamn paid to members of the systetin during the fi scal yeéar,

Employee gontribution rutes are el in state: statiste, | Texas Covernment Code 825.402. The TRS Pension
Relorm Bl (Senate Bill £3) of the 86"‘ rl‘cﬂms Legislature’ amigndad Texas. Guverumam Code 825 402 fioe
member eonteibutions and increased Employw and emplnyer Cotribution rates for fiseal years 20202025,
Comtribition ratés can bé fowiid int the TRS 2021 ACER, Note 11, on page: &5 and 85.

Contrih ution Rates

Member 7% 8.0%
’Nou-]:mployer Cantrihutmg Entity (State) 7.5% 1.75%
Employers. 7.5% 1.95%
Tohuson City 18D = Current Year Emplnyar Contrihutiuns . § 177,700
Johnson City 18D.= Current Year Metiiber Congrilvtions $ 457,883
Jolingon City 15D « 2022 NECE Onibehalf Contribiutions § 338, 77.’3

Contrihufors to the plan. mclude mernbers, empluyera, and the Stale of Texas as the only non- employer
coutrihutin_g enity. The State.is.the employer for senior collegos, medical sehiools and ylate agencies including
TRY. Ineach regpective role, the State conteibutes 1o the plan u ageoedance with state statites dnd the Gengrs)
Appropriations Agt {GAA).

Asthe nan~emplayet mmﬂbuung entity for pubhc educatibn and juiior coileges thé Bate of Texas contributes
to :he u:ttm:‘m.nt system an am{mm equal to the CLIFl‘E:I’It t:mpia)y&r ccnmbutton rata times ihie aggregate annual
Goiiperisation of all parnmpatmg membets of the. pensmn trust fund during tlat fnc,at year reduced by the
amounts described below which are paid by the emgluyers Empluyers (public schaol, _;umor college, other
entities oF rhe Staje of Ts.xas 4 the empluyer for senior universities and medizal schiools) are. required [ pay
the empluyer wntr;bunon rate in the fq]lowmg {nstances;

& On the portion, of the member's salary that exceeds: the stpwtdry minimim for mermbers
entitled to the statutory minfmuwn under Section 21,402 of the 'I‘cxas Education Cade,

*  During 2 new member's first 90 days of- Bmptoynmnt

»  When. any pan ar 2l of an empioyee s salaty ig paid by fedeial funding sources, a prwately
sponsared source, from non-educdtional and geneml at Toeal funds.

«  When tle employirig digtrict 15 3 public junmr collaga or Junmr m]lege district, the
employer shall coutmbure to the retirement system au Ampunt equal to 50% of the state
contribution raté for cortain instructional or administrative employeas; and 100% of tlie siate
contribution eate for-all ather ettiployees.

In addition o the employer contvibutions listed above, there are two additional surcharges an amployer s
stibjéct fo,
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+ Al public sehgols, charter schigols, and regmnal aducational servies centérs must conribrte
1.6 percent of the member's salary bfzginnmg in Fiscal yoar 207 1, gradually mcreasmg to 2
perceit in tiscal year 2025,

] Wlmn employmg a renree of the Terther Regicament Systeins, the employer ghall pay both
thie meiber cortribiition and the state contribution as an amplnymant after retiremant
sumharge

Actnarial Assumptions, The total pension lability in this Atigust 31, 2020 actuarial valuation was delermined
using the following actuarial assumptions: detuarial Assumprions can be found ti the 2021 ACER, Note 11,
pige 87.,

Valuation Date August 31,2020 rolled forward 1
Auguit 31, 202)
Actiiaridl Cost Mailiod Tndividual Eotey Age Noimial
Assét Valuanqn Mathod Market Value
'Suigle Discount Rate 7.25%
i expected Invesimiric Rate of Rewrn T.25% _
Wiuinisipal Bond Rate as of August 2019 1:95%; Source for the rate fs the Fixed.

income Marker Data/Yield Cuve/Data
Municigal Bonds with 20° years s}
Aty that inglude ¢aly fedeatally tix-
exempt mummpal bonds as reported in
Ttdehty liidex’s “20 Yaar Munieipal

7 GO AA Index”
Tast year endiiig August 31 it Projestion Period (100 Years) 2120
Tnflation 2,30%
Salary Increases Inéludiing Tittliition 3.05% to 9.05% including inflation
Ad hﬂc Fost Empioynn.nt Bengfit Changes None

The a¢tuarial riethods Aiid dssuinptions’are uged in the detsrmination of e total penwm I;ab;lity g the same
:assumptmns nsed in the ag _-valuntmn 8% ni Augm,t 3, 20?.0 Fora full dascrlp(mn of these aasumptmns
pieasﬁ gsoe the actuarml vaiuatmn rcpurt dated. NGVLmbEI“ Qi 2020

Discoine Raté. A single discount rate of 7,25 percint wag used to mensure the total pc.nsmn lhility: The.
mng[a (IISCDI.II'I[I rate was based on tie expu.te.d raté of rewrn on pénsion. plan mvmmmtq of 725 percent. The
prcuection ef cash flows used to determine thie discount Tate assumed that contubutxons from active menibrs,
e:mplayers and nion-employer contribting enmy will'be. mude at the rates:set by-the legnslature durmg the 2019
Aession, Itis a&sumed ﬂmt fuiture emplnyer aid sta.le‘ _c:omributmns wﬁl be B 50 percent of payrol! it fiscal year
;20- 0 gradually i mcruesmg In 9. 55 percent of payrull over Hie next several years. This includes all emplnyer
and state vontributions fqr fetlve and rehired futirees,

Bas;d o1 {hose assumptions, the pansion plan (1 flduuary net pomtmn was projectrad to be available-to maks all
fubure benefic payments of curront plan muinbars, Thersfors, the iong term expected rate of retutri on pension
plan investments was applied to all perids of projecicd ben&ﬁt payménis to determine the tots!. pengion
hﬂbihiy

The lcmg term rate of return on pension plan. fnvestments Is 7,25%, The long-teri expected rate of rétliryi on
pension plin investments Was deteriined using a buiidmg-b[ot:!c method i which hast—eatlmatcs ranges ‘of
expected future real rites of return (expecied retirns, net of pensnon plan mva'atmant expense and inflation) are
developed for each nwnr asset ¢lags. These ranges arc combined to produce. the fong-term expécted rate of
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retuen by welghting the expectsd future el mates of refurn by thé targer assét allgca:mn percentage and by
adding expecied inflation. Best astimates of geometric real rates of return for each major asset class included
it the systems. targel asset allocation as of August 31, 2001 (see page 53 of dig TRS ACFR). are summarized!

below;
Lang-Terin
Expected Arithmbtic Expected Contriby
Thrgét ~ Rel Rate to Lang-Termn
Asset Class' Allocition’ of Return’ Porifolls Returi
Glolial Equity
Us. 18.00% 3:60% (0.04%
Noo:U.8, Developed 13.00% 4.40% 0,83%
Eriérging Miarkets 8.00% 4:60% 0.74%
Privats Eqiiity 14.00% 6,308 1.A6%
Stalile Value
Goverriment Betly 16.00% 0.20% 0.01%
Absoline Retarr 0.00% [,10% 0.00%
Stable Value Hedge Funds 5.00% 2.:20% 0.12%
Redl Retirs.
Re! Estate 15:00% 4,50% 1,00%
Bnergy ind Natural Resources:and 6.00% 4.70% 0:35%
Infigstructire _ '
Commodities 0.00% L0% 0.0%
Risk Parity
Risk Parity 8,00% 2,80% 028
Asset Allocatlon Leverage
Cash 2.00% 0:70% 0.01
Asget Alfogniion Lévarage 5:00% 4.50% 0.03
Inflaffon Bxpectaiion " 2,20%
Volatility Drog’ 0.95%
Total 100% 6.90%

L Absolute Return incliudes Credit Sorsitive Tnvestments

2 Target Allocations are bused on the FY202] policy madét

3 Capito] Markit Assumptions coms from Au':'i-'Hewii}s, fus of 08/31/2021)
4 The ublatitity drsg rosults frora the sanvertion bavwesn aviitiiceetic and gebmetric medn retarns,

Discount Raty Sensilivity Analysis, The following table presants the Net Pension Liability of the plan using the
discount rate of 7:25 percent, and what the: net pension lubility would be if ¢ were ealculated using n tiscount rate
that is one perceritage point lower (6. 25 pummt) oF ane perceniage pmnt highar (8. 25 pa;cent} than the EUrrent rate,
The disconnt rate can be found n the 2021 RS ACFR Note 11, page 87 and the Table of Srzmiriwnes [Table

.11 can be Jourid on page 88,
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1% Detrense In 1% Incrense in
Discount Rate Discount Rate Piscount-Rate
(6.25%) (7:25% {8.25%)
Jobngbn City 18D's pmporlioﬁaw ghare of the nigt
posision Tiability: E 1,948,923 | § 891,891 | § 34,317

Pension Liabilities, Panslon Etpame. and Deferrid Quiflows of Resonrees and-Deferred Inflows of Resexrces
Related to Pensions, At August 31, 2022, the Johnson City Independent Schidol District reporfed imbxlny of
$891; 401 forifs proportionate share of the TRSS net pension Hability. This liability reflects a redustion for State
pension support provided to ‘the Johnson City mdependem Schoo! District, The amonnt. reeagnized by the
Jotinison City Indopendent School District-as its proportionate share of the net pension Hability, the related State

support, and the total purtmn of the net peitsion Jiability that was assoclated with the. Johnison City Independent
School District were as follows:

Diiatrici’s: Propertionate share of the collectivi et pension liability 5 891891
State’s proportionate sharethat is associated with the District 2,021,649
Total § 2,813,340

The net perision liabitity wag measured as of August 31, 2020, and rolled forward to August31,.2021 and the
total pension lability used to alenlate the net pension laability was deterimined by ay dctuarial va[ua_tmn gs of
thit date; The gmployer's proportich of (he riet pension liability was based dit {he pmployei's contributions to the
pension plan telative to the gontributions of all employers to the plan for the period Septerber 1, 2020 fhry
August Fh2021,

AL Aupast 31, 2021 the emplayer’s proportion of the colléctive net penston Hability was .0033022172% which ig
an inocreese of 000 1961072% from its proportion measured ag of August'ﬂ 2020,

Chanpges Since the Prior Actiarial Valuation - There were no changes In assumptions sinee the prior
measurenent dats,

For ihe year ended August 31, 2032, the Johusgn City Independént School Disydet réedgiized pensioh expense
of $33,536 and ravenue of 58,082 For supporl provided by the Stalé in the Government Wide Statement of
Activities,

At August 31, 2022, the Johnson Clty: Indapendent Sdmui District reported its preportionate share of the TRS's
detoried mstﬂows of resources and deferred nflows of revouicds related 1o pensions ﬁcm the following sources:

Deferrad Dufarred
Lntflowa sl Infowsaf
Rasnnrces Rugoliises
ani“n.r;.nm betwieen npwlcd aiyel aetiat gromomic e\pz,num |E 1493 1% 62,790
Chianzes [ ictuarial assumplions _ 315,264 137420
Diflersnee botwedd projected mid m.mul mvmmunl sariingy " TH7,R39
C:hangcs in ogon o0 and {hﬂ'urcnu. bchvcnn tle emgployor’s )
conirittions and ihe proportionate share of contributions 11,198 307,307
Contributions paid to. TRS subsaquinl © e menstirdinent daté 177,700
“Tolal § 571,654 |§ 1255425
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The hef amounts of the ¢mployer’s bilunces of deferred putflows anid inflows of resources related to pengions
will be recognlzed in pension expense as follows:

Year ehiled Atigust 318 | Pension Expensé Amaount

2023 B _ {182,379)

2024 _ (181,506)

2025 (236,420}

2026 ' (260,606)
| 2027 _ (3,321}
| Therenfter ) . - 2,161

Plun Description. The Johnson City Independent Schoo! Bistrict participates in the Texds Putilio $ehool Refired
Lniployess Group Insutarics Program (TRS-Care), 1t i3 & mulhplmmp[oyer, sast-sharing defined Other. Posts
meluymeﬁt Benetil (OPEBY plan that lias & special lunding situation, The TRS-Care program was established in
1986 by (he Texas Legislature.

The TRS Board of Trustees pdwinisters the TRS-Care program #nid the rolated fund in accordance wiil Texas
Instivaince Code Chapter 1575, The Board of Trustees Is granted the auihonty to establish basic and optional
group Insurarice coverage for particlpants as well a5 to amend bienefit termis as neoded wider Chapter 1573032,
The Board may adopt rigles, plans, proceduress, and orders reasonably nocessary ty administer the pr ogranm,
inéloding winfowin benelis and finaneing standards.

OPER Plan Fiduclary Net Position, Detall inforation about the TRS-Care’s fiduciary nét position is availalile
I the separately-issued TRS Annoal Compmhensiue Fitiancial Repdrt that includes financial statements and
rekuired aupplamentmy information,  That  report  may  he obtained on the Intemet at
[itipsdAvwtes texas.gov/Paees/abou) publications-aspy 3 by wrlting to TRS at 1000 Red River Streat, Austin,
T, 78701-3608; or by ealling (512) 5426592,

Benefity Provided, TRS-Care provides health insurance coverage to retirees fram public schoals, chaster sehools,
regmnal edusation service centers and ofher eduleational district who are fhembers of the, TRS pension plai,
Optional dependent coverage is aviilable for an add:tmnal fee,

Fhigible ndn~-Medicarn retirees and their dependents sy enitoll I TRS-Care Standaid, # high-deductible health
plan. Eligible Medicare retirees ang their dependents may enroll in the TRE-Care Memcare Advantsge medical
plan ad the TRS-Care Médicare Rx prestription drug plan. Ta quattly for TRS=Care covérage, a retiree must
liave at Jeast 10 years of service gredit in the TRS pension system, There are ho automatic post—emp}oymem
benefit changes; including automatic COLAs.

The premiu rates for retirecs are reflected in the following table.

TRS- Crve Plan Premiani Rates
Medicare Non-Medicare
Retivae o Surviving Spouse 5 135 8 200
Retiree and Spouse 320 689
Retiree or Surviving Spouse and 468 408
Chitdren
Retlree and Family 1,020 999




C‘ontr’:buhons. Coptribution rates for the TRS:Care plan are e-;tabha,hf:d in state stetum by the. Texas
Legislature, and there is no contioning obligation to provide benefits beyond each fiseal yaar, The TRE- Care
plan iz currenlly funded oy pray-4s- yuu~gn basls and 18 subject to change based on available’ fundm;, I‘undmg
for TRS-Care ig provided by ratirée premium conlnhutmns and contributions froin the state, active employees,
and sohoo! dlz;tuct.s based upon publie schoo! district. payro]l The ‘TRS Board of trustees does tiol have fhe
nutl’mnty to set or amend contzibation rates,

Texas Ingurande Code. saction 1575 202 establishes the stale’s contribution rate whicl ia 1.25% of the
employee’s salary Section 1575.20% establishes tie actlve: employee's fate ‘which is .65% 6. pay. Sgction
1575, 204 ¢stabilishes an emplayer. coftribution rate of not less tlmn 0.25 % or 1ot more than 0, 75% oF the
smary of eagh 'acuve employee of the public, The. #éral amployer contnbutimn Fa 15 pmacnhed by the
T.egistatare fn the General Appropnatmns Act, The follnmnt, table shows contributions to the TRS: Care plan
by type of mntnbutnr‘

Contribution Rites

Adtive Emplnyee

Ncm Employer (:nntﬂhuung Entity (Smte]

Luplogers 075 %
Fedorallprivate Tunding renritsd by Emjloyirs 1.23%
Jolngon Clty 1SD- Curmut Fisea! Vear I‘.rnplayw Contribiitlons $46,540
Johison Ciey 1SD- Curegitt Fiscal Ve Meniber: Contributiond $37,203
Jahison City I5D- 2022 NECE Ori-Belwlf Confributions $98,804

In addition to the employer contributions. fisted above, there is an additfonal sufcliarge all TRS emplovers e
aub,;a:.t o {regard!ess af whettier dr ot they. pamcipate in the TRS Care OPEB pmgram) When employets.
lifre & TRS Yeiirae, they are requlred to pay to TR Care, a mnnmly sux‘charg& af §535- ‘per retires,

TRS Care teceived supplemental appropriztions from the State of Texas as the Nons “Bmplayer Contri buting
Bnmy in the amount of $5.5 siflion in- fiseal yéar 202L for consumer protections agdingt medical and health
carg bﬂimg by certiin gub-fnetwotls providers,

Aetnarial Asspniptions, The actuarial vatiation wag fieeforified as of August-31; 2020, Update procedures were
used to roll forward the Tosal OPER Liab:hty to August 31,2021, ‘The sctuarial valiacion way determinieil using the
tollowing actearial dssumptions: Avtuarial Assumprlaﬂs can be found in the 021 TR ACFR, Nam 9, Pag# 74,

The sctuarial valuation of the OFEB plan. offered through ’l RS—Cam is similar fo the actuarist valuation
performetd for the pension plan, except that the OPEB valuation is more complex. All the deinographic
'asammptions including fatés of retirement, farmifation, and disability, and nmst of the econgmic assumptmns,
intliding genem] mfht;an aud sulary increased, uset in the OPE yviliation were ldentic'xl b those vsed in-the
respeciive TRS pension valuation. The: demographic assumptions were developed v the experience stdy
pf:rformad for TRS far the perlod ending Angist 31, 2017, The following: agsuniptions and other inputs used for’
menibats of TRS-Ciira are basid on an f:smbllshed pattern of practice nud are idencics! to the assumptions used in the
August 31,2020 TRS pengicn actuarial vafuatiorn that was rolled farward fa Aigist 31, 2021

Rates of Martality Ritey of Disability Lijeidence
Rates of Retireniznt Genieral Inflition
Rates of Termination Wage Inflation
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The sctive mortality tites were based on 90 percent of the RF2014 Buployes Mnrtality Tables for males and
females, wilh full genemt:onal mortalily. using Scala BB, The post-retlrement mormlxty raes for healtly lives
weré based-on the 2008 TRS f Texas Healthy Pehsionar Mortallty Tables, with ful generationul projéction using
th ul tiniate improverrisnt vates from e miost récently published scale (U-MP)

Additional Actuarial Mothods and Assumptions:

Valuation Dite August 31, 2020 rolled forward to August 31,

2021
Actuarial Cost Mettiod Iiividual Entry Age Notinal
Inflation 2.30% -
L3 ngle Disaoum Rafe® 1.95% as of August 31, 2021
Aglng Factors Based on plan specific experience
Exptnses Thud-party adiministrative expenses related to the;

delivery of health care benefils arc included fn
thie. ugauadjusled claimié cost;

-PrﬂJthﬂd Salary Increases 3 05/9 0 9,05% muiudmg inflation

Ad hioe pcsst—ampmyment tenefir charges Nong

Discount Rate. A single discouni vate of L, 95% was used to measum the total OPER liability: Thete wis o
decruam ot 38 percant I th& dnscmmt rate kinge the previous year. The D,rsmunt Rate can b faund in ilie
2021 TRS AGER on Page 77. Because the plan is esmmml[y a "pay-as-you-go” plain, thie single di‘tcaum; rate
i% equal to the prevéiting municipal bond rate, The pn;uec;mu of gash flows used 4] determme the diséouit rate
asaummd that muﬁrlbutions from agtive memb&rs and fhose of the mnmbutmg émployeis-and the non-employer
anntnbuung enfity are made b the statutmlly required rates, Based on those assumptions, the OPER plan's
f:duclary net position was prmected to j1bt b able (o make il futdire benefit paymeuts of current plan.
members, Therefore, the mupicipal bond Fate wiag -used for the Inng-term kg of teturn and: was applmd 1o all
petiods of prC!J_L_c_tct_i_ beriefit payments to deferming the total BPEBR i_lab:lll:_y

The source of the municipal bond rate is the Pidelity *20-yeaf Municipdl GO AA Index" as of Apgtst 31,
2021 using the fixed-income muricipal boads with 20 years to maturity thiaf inclids nnly t‘ederai[y fag-exempt
wanicipal bonds;

Discount Rate Sensitivily Analysis. The following schedule shows the lmpact of the Net OPEB Liability if the
_dﬁcaum rate ised was 1% less than and 1% ‘greater than the discount rate that was nsed (1 95%) in measuring
the Net OPER Liability;

1 % Decredse in

CursentSil\gl’&

1% Inerease in

Discourit Rite Diseouiriy Ratg Digeount Rate
(0.95%) (1.95%) (2.95%)
Tohnson City ISD's propastionaté % 2,614,137 [ 3 9,167,196 | § 1,815,438

shiare of the net OPER liability:
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OPLEB Liabilities; OPEB Expense, and Deferred Outflows of Hesources and Déferved Inflows of Resources
‘Related to QPLBS

At August 31, 2022, the Johnson City Independent School District reported a Jiability of 52,167,196 for its
propartianate share of the TRS's Net OPER Liability, 'This lisbility reflects a reductlon Tor Stats OPER suppott
provided o the district, “The amount recognized by the district a5 its proportionate shave of the net OPEB

fiability, the velated State support, and the 10tal portion of the nét OPEB lisbility that wis asgociated with the
distsict were'ng follows:

Jobnsou City 1SD's Proporiionate share-of the collective Net OPEB Liability $2,167,196
State's praportionate share that s desociated with Johinson City 18D 2,903,559
Total $5,070,755

The Net OPEB Liabillly was wieasured as of Aughist 31, 2020-and polled forward to: August 31, 2021 and the
Totat OPEB Liability used to galculate the Net OPEB Liability was determined by an agtuarial valugtion as of
that date, The employer”s proportion of tile Met OPEB Liabitity was based on the z:mplcxyer 's contributions to the

OPER plan selative (¢ (e contributions of all eiployers to the plan for the perlod September 1, 2020 thru
Aligost 31, 2021.

At August 31, 2022 the employer’s proportion of the collective Net OPEB Liability was LD36182126%, which
was an fncrease of 000169 083% [fom Jis proportion ménsured as.of August 31, 2021.

Hedltheure Cost Trend Rates Sensitivity Awalysis. The following presents the net QPEB lIablliLy of the plan
using the assumed healthcarc cost trend rate, as well as what the net OPER liabf fity would be if it were caloulated

lising & trend rate that {x one-pereentags paint lawar or ane-percentage poiit Righier than the assumed healtherre
gogtirend rate,

Carrent
1% Decigage Healthicare 1% Increase
Pramd Rate

Pioporiionaie share of ot OPES $ 1,755,387 | § 2,167,106 | § 2,719,781
tability:

Clinnges Since the Prior Actuarial Valuation — The following were, changes to the actuarial assumpimns o
other inputs that affeeted measurement of the Tolal OPEB lability since the prior heasurement period: These
ety bid foiind in the TRS ACFR oit Page 77,

s The disaotmt rate changed from 2.33 percent as of August 31, 2020 to 1,95 percent as of August 31,
201, This change incieased the Total OPEB L. :alnllty

Changes of Benefit Tering Sinca the Prior Meastiement Daté — Thare wer no dhanges i benafit ferms siiice the
prior theastrament daie.

Far the year ended August 31, 2022, the Johuson Clty Indejendent Schoal Disteiet recognlzed ($251,905) OPER
expense and (R107,164) revenue for support provided by the State.
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-e:xpendxtures for gl

At August 31, 2022, the districl teported its proportionate ghare of the TRS's defauecl chiflows of fsources
ant defarred inflnws m‘ asburces ralated to ofher pGSL-melnyment benefits from the following sources:

Défortod Finfurre]
Duiflows b Inﬂqu i
Rusourcnk l(nsﬁu;m

iffrauces bebwese oxpeeted ind aettil coanuls gxpertende §  URIGRI5 LO490M
Chatiges I selbirind vsaumptions o o 240,142 A5Eady
Difsreiice Usbween projosict did heiusl Javesmont esdaiiigs ) . 3,353 e
[€hinges tn praporiion wuf differerivs BETWEen 105 Grplayer & T e i i - )
contritutions pad iliz proportiyite s ut‘ contribiitlons ] ) : 2 6,464
Contribitans paid to TRS Subzequitit (6 e mansnismint dab. - i N 46,540 ]

Tetal - , _ 5 71,908 [§ 1,903,860

The net amounis of the employer's balanees of deferred oytflows and inflows bf resoufces relited to OPER
will e fecognized ln OPER expense as follows;

Vi endc.d August 30 OPEB Bxpense Anmoung

2023 _ | (300,732)
202 (300,785)
2025 N (300,770)
226 | (243,729
2027 e B {166;494)
Thereifter  esu9D

Medicars Patt 1) - Off Behatt Payments.

The Medicare Presotiption Drug, Impmvement and Modernization Act of. 2003 wihich was. effcetive January Ly

2006, established presifiption drug eoverage for Medicate bcnchcmne'i kuaw 2 Medlcarc Part D One of the

provisions of Medicate Pait D allgws for'the Texas Puﬁlm Sthaol _
(TRS-Care) (0 teceive drug, subsily paymems trum Lhe. féderal gove'rnmen% 4] ()ﬂsel dertdl prescnptlon drug
é 'TRS Care partacipaut&. Paymants made on belialf of Johnsori City Independem School
District tor fiseal yeats ; 20?.2 20?.1 and 2020 were §23,808, $24; 560 aid 522,989,

Heaith Care Coverppe

Beginning Septcmber 1, 2002, House Bill 3343 treated a statewide program and mqu:rement for putlic sehinol
erployed group health covarage. All emplnym,a are ell{,lhle for coverage pmwded they are either sctive,
wmnbuung TRS membér or afe emplayed for 10 or more howrs each week, The Teachsr Ratlrenwm System is
thie primary admumu.rmg agency “for the health insurance: progrant, and bmh TEA and TR pm\rlde fundiig for
the progran,

Duié from Stite Apencies

The District participates in a variety. of federal and state programs from which it receives grants to pactially or
fully finance gertain dotivities: o addition, the District receives entiflements from the Swe through the Sehaol
Foundation und Per Cap:ta ngrams. Amounts due from Tederal and state governments dg of August 31, 2022,
are summatized below, All federal grans shown below are passed ihrough the TEA and are reported on the
combined financial statements as Due from State Agencies.
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P

State Federal

Fang _ Entitlements Grins “Tatil
General Fund kS 306,061 § % 306,061
Spicial Revenue - 2,047 73233 75,269.
Total § 081088 T3 § . 33w

Revenue from Local and Intermediate Sourdds

Fund _ " Bl BTN By livd’ Tatdl
I"rnpnrly 'I‘mcs i EFLETES o L] § 286400 4 [ENTIETE
“Wsiilled, Tnidrest & ' )

Ocher Tage Relitesf [ring A ‘ 26 e
fivestrichy. Indiife 1,575 157 4,719 5643 ]
Fioi Siiss 15573 A
Go Eurriv;ulnr Sruidmic AgrvINes o iﬁ’Jmi Ternzs
Oiler 153,951 e ‘ ¥, 165

Tgial T nns 957 X AT 5. naiiate § 13600001

Gefiéral Fund Federal Sourced Revenues .
Faderal revenues reeognized in ‘the General Fund comsist of Schooi Health and Related Services (SHARS)
reimbursementis of 57 l; 658,

itpenal Service Eund

_Wurkers Cmnisensalmn
accuums fot its worker§: tompensation find as an internal Service tund, The District has. estabhshed
' Nsat tptigh School Comp, 4 product of Texas Fublic Schopls Workers

C:ompen tmn Pro;act) ' Costs ﬂre atiocated to other iunds and the. réfainied earilings are fully reserved for seli
funde, itsliranga,

Edtirnites of claiins pdyable and of claims incuered, but not reported at August 31, 2023, are. reﬂec.ted as aceourits
nd §laims payable of the Fand. The plan s funded to discharge liabilities of the fuhd as they become dug.

Changes in the balances of clatms lihilities during the past yéar are as follows:

Year Euded

8/31422
Unpaid claims, beginning of the year $ 0
Incurred claims (umludmg IBNR 5 3, 373
Claiim i}aymcms 7 3573
“Unpaid tlaims, end of “fiscal year $ 0

M
In agedrdance with C}ovﬁrmnmtal Aceounting Standards Board statement No, 10, the t'nllcwmg dna.r;losuras ate
ntade:

¥ Plan year begummg Sc,ptembar 1; 2021 and endirig Séptember 1, 2022,

b Johnson Cley ISD § maximurn finangial exposyre for the planysar, § 15,450 Aty costs-above
$13,450 for the 2| 22 plan yeir are thig sharad raspoumb:]:ty of the remaining SchoglComp
miembets,

¥ Johnson City ISD's self-insured retentlon, per cocurrenice, $ 15,450, Costs for any one claim
ahove th wlfwinaured retention are the shired responsibility of the remaining Sclmo}(iamp
tembers.

47



V.

adjustment by this grantor ageneies;

» Excess insurance, prowc[ed hy Safety Natlonal Insucance Company, and admitted carrier, polir:y
dimbdr AGC-2551-TX. Policy prov:deq for speeiflc b[Opelnw attachment at $350,000 per.
ocourtence and aggregate limit of $5,000,000, Coverage provided to statutory limiits.

Risk Managerent

‘State law allows school districts 1o rerain risk through its own risk managenient program (L., & "self-Insuraice”

pmgram), insure’ throligh & cummwcml eairler, of. ingiré through a pubhc enmj' risk pool. The Disirict has
indigable risks In variqus areps, incliding pmpa!’[‘y, casualty, auiomubi!e, and cnmprehenswc lnabihty and
workét's compemsauon During the current Hscal year, the Tlstricr obtained insurance against risks titough
damimercial carriers exceépt for worker's mmpcusauon The, District established o selffunded worker's
companaatmn fund’ through i publie emlty fisk pcm] Managem&m lsuitevgs. the amioint and types of coverage are
addequats to protect the District froin losses that could redsorniably bé expected (o ogeur,

Litiggtion

Management represents thers is no ditigation pending against the Dstriet whicl would have « winterlal éffeet on
the finkneial semtements, ‘ ‘ ;

Contingencles and Coitracts

The District. paruc;pates, i nuimerobs State and Pederal grant programs which are gmremed by vartous rules and

rggulatm

~of the grantor agc.nues Costs r:hargr:d t':: the Tespective’ grant programs are gubject t Audit and
Ihetétore, : 2. District has not complied with the rules and
any, refunds-of any rrmney reﬁeived may be required and the collectablhty of

regulatmns governmg the granis, if

iany rlated recelvable at Augist 31,2092 may be impm:ecl In the:opinion of the District; there are no significant

‘commgem lmblhtm mlatmg f¢ compliance w:lh the rules and ccgulatmns soverning (g vespective. pravis;
therefore, o proviston has been recorded in the accompanying cotmbined: finansial staternenty for such
ﬂﬂntm_g&nm&.‘h

I May 2020 the District eonteacted with Stoddard -Canstiigtion’ Mariagement Inc, for the 2019 hond
improventent pmJects The total contract i for'86,921, 062, The balance as of August 31, 2022 was $376,837.

Subseqient Bvents

The District hias evaluated Subsequent events thmugh January 2023 the date which the fman.cml satements were

ayailable to be issigd, Thie District is ot aware of any subsequent events thay miaterially. fmpact the financial
staterrients.
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JOHNSON CITY INDEPENDENT SCHOOL DISTRICT

BUDGET AND ACTUAL - GENERAL FUN!D
I"OR THE YEAR [‘NDED AUGUS’T 31,2022

SCHEDULE OF REVENUES, EXPENDITURE‘S AND CF JANGES IN FUND BALANCE

EXHIBIT G-[

'ﬁﬂiﬂ &ﬁt_um )\LII@Q(\iS_ Vnrmncc Witli
Conlrol Budgeted Anousts (GAAPBASIS)  Finy Bulge
Codey e i !’osnwcnr
Lodes N . Loy
Ori_g_i_nu] Final {Negative)
REVENUES: |
5700 Total Local and (ntermediate. Sources 0 9718550 § 10218550 § 10,222,983 § 4,435
5800 State Pr ogram Revenoes 675,749 THLT4Y 767,465 (3;284)
5000 Federal Pr ogram Revenies 10,600 72,000 71,058 (342)
5020 Totdl Revenues 10,404,299 11,061,200 11,062,108 809
EXPENDITURES: o '
Current:
QL Ingfruction 4,713,236 4,182,064 4;429,242, 52,822
001z Instructional Resources and Medla Servives 117,369 111369 103,503 7,864
0013 Curriculum and fstructional Staff Developthent 23,450 13450 2,793 4,635
g0zt Ipstructional Leadership 387,938 404,938 394,588 11,350
0023 Sehool Leadership. 419,617 419,617 415432 4,185
po3t ‘Guidance, Counsﬁeimg, and Bvaluation Services 157,766 90,766 88,472 2,294
0033 Health Servmas 69,402 69,402 61,189 £213
po34  Student (Pupil) Teansportation 423,914 519,914 481,893 38,021
36 Extracurricular Activities 561,630 603,430 S33,798 47,632
0041 General Administration 451,488 451,438 375,007 76,481
0031 'jFascmties Mainteriancs did Operations 970,472 974,872 956,832 18,040
0052 Security and Mnmtormg Sérvides 6,150 9 150 6 Q(Jd 3,146
0053 Data Processing Services 145,468 136,468 131018 3,450
Debt Service:
0071, Principal on Long-Term Liabllities “ A 14,110 (14.110)
0072 Intevest.on I..ongffmm Liabilities 4 - o4 (64)
Capltal Out[ay '
0081 . Facilities Acquisition and Constriction - 33,320 28,246 5074
lntcrﬂovemm&nml _ ‘
0091  Contracted Instructional Services Betwesn Schools 2,334,000 2,534,000 2213747 320,353
0ogs  Other Intergovernmental Chiarges 2067250 257250 236,552 20,608
&30 Total Expenditures 11,251,150 L1, Ti2,49% 10,500,494 612:004
1100 Excess {Daf‘ ieiency} of Reventies Over (Linder) (B46,851) (51,199) 561,614 612,813
Experiditures -
QT[IER FINAN(ZINCJ SOURCES (USES):
7912 Sale of Real arid Personal Property 5 3,130 3,148 {10
7913 Right-to-Use Leéases = - 3,579 3579
8911 Tranafers Out (Usg) (52,000) - - -
7080 Tatal Other Financing Sources (Uses) (52.000) 3,150 6719 3,569
1200 Net Change in Fund Balanges (898,851} (48,049} 568,333 616,382
0100 Fund Balarice - Seplember | (Beginning) 4318426 4,318,426 4,318,426 .
3000 Fund Balancé - August 31 (Bnding) § 4270377 § 486750 § 616382

419,575 §
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JOHNSON CITY INDEPENTJENT BCHOQOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
‘TEACHER RETIREMENT SYSTEM OF TEXAS
I"OR THE YEAR ENDED AUGUST 3! 20”2

- FYaoz RY 2021 FY 2020

Plan Year 2.021 Plan ‘%'(*,alr 2020 Plan Year 2019
Distriet’s Proportion of the Net Penslon Liability {Asset) 0.003502217%  0.00350611% (,003882238%
Disirict’s Proparfionate Shate of Net Penslon Lisbility (Assot) $ 891,891 % 1,770,685 % 2,018,100
BLite's Proportionate Share of the Net Pansion Liakilily (Atsct) Associated with 2,021,649 4,200,637 3,714,765
Wi District
Disiclet Cavared Payroll $ 3495727 8§ 5241089 § 4,896,985
D:sn fot's F‘mportmnmn, Share of the Net Futision Liabllity {Asgel) g 16.23% 33.78% H1.21%

Pareentagd ol iy Covered Payroll

Plan Fidugiary et Positio 3 & Percentage of the Tota! Pension Linbitly ¥:79% 75,54% F4.24%

Noto; GA&:B Cotlifl ication; Vol. 2, P20,183 tequired thatthe information on this scheduld bedata frém the peifod
perigds covered as.of the nmsuremuu dates of August 31, 2021 for Fear 2022, Auglist 31, 2020 & 2021, A
2020, August 31, 2018&;. year2019, Aigust 31, 2017 for year 2018, Augnst 31, 2016 for: ycarZOi? AugustSl 20
August 31, 2014 for'year ZD] 3.

s 'r'dm‘gwﬁh lhe

. ¥
riyeir 20[6 dnd

Thig gehedule shiows anly the ydirs Tfor wiitehi (hig infbroiatian i qvailable, -Additional information will be added unti) 10 yearsof datn
aie wvallablé fiid répoited.
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EXHIBIT G-2

CFY20019  FY30i8 FY 2017 FY2016  FY2015
Plan Year 2018 Plan Yenr 2017 Plan Year 2016 Plan Year2015 _Plan Year 2014

D.004377519%  0.004535524%  0.004660346% 0,00d077 1% 0,003 1688%

[ 2409713 § J450216 § 1,761,076 § 1,756,339 846,431

4,498,403 2,757,668 3,308,472 3,231,875 2,838,562

§ 0 GIORIIG $ 4207884 & 5069548 499121 § 3,665,003

g 5327423 & 5334377 8 5,250,829 % 5,182,033 5,268,769
4522% 27,19% 13.54% 33.95% 16.07%

73.74% 82.17% 75.00% T8.43% £1.28%
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JOMNSON CITY INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DISTRICT'S CONTRIBUTIONS FOR PENSIONS
TEACHER RETIREMENT SYSTEM OF TEXAS
FOR FISCAL YEAR 2022

20 020 20

Contractunlly Required Contiibition Y 177,700 % 149,461 § 136,394

Contribution in Relation to um'c’onu'actunijy Requlred Gontribution (177,700 {149,461y (136,394)

Contributlon Detieisncy (Fxcess) ¥ - 8 - 8 *

District’s Covéred Pagioll b 5,727,887 $ 5495,727 § 5,241,069

Contibitions a8 & Percentags of Covered Payroll 2.710% 2.72% 2.60%

Noté: ‘GASB Cadlficatior
uppased 16:the time perl

Vol. ;P;_‘__b;_,l_,'s_:_ij requirgs ‘tl;a:’t the data in tlﬁ:‘_s- schedu_@}: be presented as of the Districls respgctive fiseal years i
s bovered by the micasurement dutos ending Aupust31 oF the preceding yenr. - B

This elied il shiows Orily the ydars farwhich ils Information s available. Additional information will be sdelael wnti] 10 yeirs oI Al e
dvailable and reporied, B
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2014

2017

2016

2015

2019
135901 8

{135,901)

147,481 §

{[47,481)

148,648 §

(148,648}

179,734 §

(179,734)

178,668
(178,668)

-8

‘.$‘ 

-

4,896,988 &

2.78%,

5337428 ¥

27T%

5334377 %

2.79%

5,250,829 §

342%
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JORNSON CITY INDEFENDENT SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE $HARE OF THE NET OPER LIABILITY
TEACHER, RETIREMENT §YSTEM OF TEXAS
FOR THE YFAR ENDED AUGUST 31, 2022

FY2tz  Fya02i FY 2020

Plan Year 2021 Flan Year 202{} Plan Yem' 2019

District's Proporiion of e Net Liability (Mset) Tor Dihcr Postemplayient ﬁ:ﬁﬁb‘{i 13213%  0005449104% 0.0 05.59457,5%
Hcm.f' 1
Districts Proportionite Share 6 Not OPER Liability (Asset B Alenish 5 2070450 8 2645743
Stite's Proportipnate Shiace of the Net OPER Linbitity {Asmt) Asidelated with 2,903,580 2,783,533 3,515,601
the Disirler

ot §S00755 8 BN 5 6161305
Platets Coared Payl Pooosam s SEg6 5 i
Dlﬂtrwt'b Proportionate Share of the Net OPER Liabitity- (Asger) dsa Pecentage- 10:43% 19,520 $4,63%
of e Covared Payiall GREk y
Plan Fiductary Nes Position 4s & Percontage of tfe Total OPEB Lisbiity G158 565 2.66%

Note: GASB Codificalion, Vol, 2, P50.938 sloles that the fnformation of this sehedule should he détaniined as uftlu: teasurement dele,
Tlie amqtmts riéd for 'y 2022 ke Tgh s i Halta Augual 31 2021, Th 3 MGt Feported far FY 202.1 A f"th'e
INEASUFEMEN e August 31,2020, ‘Thie. amouits for FY 2020 aee lor the meastiremisat date Algust 31,2019, The amounis Fir 'Y
2019 aré-for the measureivent dote August 31, 2018, “The amounts for FY 3018 are “based on (he Alglist 31 2017 nieasiremant date,

Thig sehicdul&shows only the years for which thiginfotimation Is avatlable. Addftigie inforiaticn will be addid untt! 10 years of data are.
avdilable and reportmd
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EXHIBIT G4

FY3009  FY20I8
Plan ‘fem; 2_Q 18_ Plan Year 2017

(L00623086%  0.006664729%

5 3,023,112 % 2,898,241

4,590,716 4218274

5 77088 8 7016308

% 5,329,423 § 5334377
SR.59% 54.33%

157% 0.91%
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JOHNSON CITY INDEPENDENT SCHOQL DISTRICT o
SCHEDULE OF DISTRICT'S CONTRIBUTIONS FOR OTHER POSTEMPLGYMENT BENEFITS (OPEB)
TEACHER RETIREMENT $YSTEM OF TEXAS

FOR FISCAL YEAR 2022
2022 2031 2020
Contractnlly Required Contribution $ 46,540 43,904 § 414
Conteition in Relatfon to the Contracwally Required Cantribigtion (46,540) {43:904) (41,1
Contribution Peficiency (Excess) § -~k o8 -
Disiricts Coséred Payrol §  STIEST S Sa9smer s 5241069
Canliihitions fis a Percentags of Covered Payrolt 0:81% 0.80% 0.79%

Note; € AS_B Ciodif Tcation; Vol 2, P30, 238 requires that the daia [ [his sshedule-be presented as-of the Distilet’s respeetive fiscal yEdis
nppasn,d {6 the’ tlmc perigds coversd by the micasurgivicit dates ending August 31 of the proceding year.

Information i this schedule should be provided only for the yedrs where data f¢ available. Eventually 11 years oi'tlag should be presented,
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2019

2018

73455 §

(73,455)

43,122

(43,122)

.

-

4,596,088 &

1,50%

3,327,423

0.81%
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JOHNSON GITY INDEPENDENT SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INF ORMAT TON
FOR THE' YEAR ENDED AUCJUST 31, 2022

Defined Benefit Pension Plan

"I‘hme ware 10 Chunges. of bevefis-teriiis that alfected measurénmiant of the Lol § pénsion Hability dwdng (e micasyrement
perlod.

Chan.t{e.s" of Assuniptiony

"There wate nig chianges in the actuarlal sssumptions used in the determination of the Total Persicn Imbuity duging the
measurement perioul,

:Lﬁ'ﬂr'zet" -Pdéi-Eﬁizﬂbvumkn‘t Boiefit Plan
‘Changes in Beliufit Terms

There were no changes of banefit teris during the reasurement period thu affected the Tatal OPER liability.

C'Imn es m Assuiy tf._pns
) . hanges to. the actunrial assumptions dr stlier inputs thiit APFetd medsurénient of Total OPRR liabillity
prior maasumment perlod

- Tlie discount rate chmgcd from 2,33 ag. of August 31,2020 to 1,95 percent ay arAug,uae 31, 2021. This change
increased the Total OPER Lmhnhty
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JOHNSON CITY INDEPENDENT SCHOOL DISTRICT
- COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AUGUST 31, 2022
211 224 225 240
ESEALA  [DEA-PuitD IDEA-PaB  Nagonal
Improving Formiils Pregehool  Breakfustand
Basic Program Luneh Program

Data
Lontro]
Codiss

ASSETS
11ie Cash aid Cash Equivalents 5 - § - 8 - % 115812
1240 Due from Other Goverhments - 22,393 451 11,473
1290 Othér-Receivables - . u 359
1300 Inventortes . . - 8,313
todh.  Total Assets $ - % 22393 § 451 § 135920

LIABILITIES
2010 Accounts Payable $ - % -8 % isgod
2160 Acerued Wages Payable . - . 16500
217y Due to Other Funds . 22,393 a5
2200 Acérued Expenditures “ . . 344
2300 Unedmed Reveide . - :
2000 Total Liabilities . 22,393 451 35538

FUNDBALANCES
Nonspendable Fund Balance:
w10 [nventories - - . £,313
Restricted Fund Baldnce:
3450, Federal or State Fnds Grant Restriction . : - 92,069
200, Other Restricted Fund Balance : . . .
3000 ‘Fotal Fund Balances . - 100382

4000 Tolal Liabilities and Fund Balancey § - % 303§ 451§ 135920
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EXHIBIT H-1 (Cont'd)

255 263 266 276 281 242 284 283
ESLEA TTA Titlell'A  ESSER -Sthoo!  Title ! -8iF ESSER 1 ESSER 1M1 [DEA B IDEA R
Trailngand  Ghglish Lang.  Binergeney  Acadenty CRRSA At ARP Agt Formla Preschool
Reerulling  Adquisillon  RelieF-CARES Grant Supplemental ARP Act ARD Act

- ; ! =8 -~ ¥ - 8 "
7,284 500 . . 9,714 19,636 . -

m i - - - - -

57054 8 50008 -8 - 5 o074 §_ 19636 $ s

$ 4 $ © 8 <% -8 < f . -8 .

- ., - - -

7210 300 . . 9,714 19,636 . 5

7,254 500 . i 9714 19636 £ e

= " - - - - - =

- “ " - - - - -

= W = - s - = -
mipmiitiy

- - e - e - - "

§ 7254 § 500§ - § - $ 9714 5 19636 §

4
13
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JOHNSON cITY B‘J‘DEPLNDEN’I‘ SCHOOL DI‘BTR{CT
COM BINING BALANCE. SHEET
NONMAIOR GC)VERNMFNTAL FUNDS

AUGUST31, 2022

. 289 397 410 Kz
é'i??-“: ! Oftier Federal - Advanced State Othe§lite
j“g-l“" Speclal Placemiant  Instrugtional Spechal
C° ® o Revenwe Funds  Incenfives Materlals  Revenue Funds
ASSETS
tito Cash and Cash Equivalents 4 .§ 206 § S
1240 Due frqm Other Governments ‘ 1,802 . 2,048 .
1290 Other Receivables e - e -
1300 Iriventories “ - - -
i006.  Total Assets $ 1802 5 006 § 204 §© -
LIABILITIES
2110 Accounts Payable g - % - B . & -
2160, Accried Wages Payable - - - -
2170 Dus to Other Funids {802 . 5,048 o
2200 Aceried Expenditures . £ - .
2300 Uncatned Revenue: B 906 - .
2y Total Lisbiies A T ) ~,
FUND BALANCES
Nonspendable Fund Balanee:
Sitp Inventories - . - «
Restﬂctecl Fund Balange:
3450 Fudexal or State Funds Grant Restriction - - n -
390 Other Restrmted Fund Balange: - - - .
000 Totdl Fund Balarces LT I B ‘o
4000 Toral Liabllities and Fund Balanices % 803 & 206 § 3048 § p

gl



EXHIBIT Ha

461 499 Totat
Ciimpus Other Logal ~ Nofmajor
Artivity Special Coverimental
Fundsg Révenug Funds Punds

§ 61478 % § 178,196
. 75271
2,200 . 2,522
8,313,
3 63678 4 ST % 264302

3

§ 1615 - § 20393
. - 16,500
. 63,754
- “ 344
1,615 . 101,857

- - 8313

- “ 92,069
62,063 ~ 62,063
62,063. . 162,445

$ 63678 § - § 264502
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JOHNSON CITY INDEFENDENT SCHOOL, DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NDNMAIOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31,2022

210 24 235 240
Dyt - ESEALA  IDEA-PiHB IDEA-PanB  National
Chinteoi Improving Farthula Prascioe]  Drealfast nad
Lodes Basi Progrim Lunch Program
REVENUES; | ' ‘ o
5700 ‘Total Local dnd Inte:mediate Solrees. 5 - 3 - T 75,617
5800 Btdte Program Re o - 11,699
3900 Federal Prograin Ravenugs 69526 115717 4,231 403,008
5020 Total Revenyes 69526 11ETIT Co4mt 492,414
EXPENDITURES:
Gt _— ,

o1k Insfruction 43,506 45,480 4,231 -
002 Instructwna! Resources and Metlia Services . . - A
UDI3 ' striictiona] Staff Devalnpmaﬂt - o= - -
0oz 1342 0,257 - "
0023 ada - n - -
0031 'Guidance, Co 1sgalmg, and Bvdlusifon Services - - - .
0033 Health Scrvmes * = " e
0034 Btudenit (Piipil Transportation “ 4 -
0035 Food Services . i - 439,783
LlikT _Extraﬂm*ricuia[ Activities - = = -
o041 General Adiministation 4,678 - &
D0S 1, -Famht:ea Mamtenan«:e and Qpsrations . = :
0E3 Iade Prucessmg Selwces ot - _ s b
5030 Total Expenditures 69326 1577 1,231 429,783
iz60  Mét Chaige io Fund Balance . - . b3,631
0160 Fund Balance - September | (Beginning) - . . 37751
3000 Furid Balfance - August 81 QEﬁdiugj $ % < % - § 10038

63



EXHIRIT H-2-(Contd}

255
LBSTA LA
Training arid
Raciulting

26¥
Title £i, A
English Lagg:

i)

ESSER «Sehool

'Elﬁt‘:rgi:n'q;y

Acquisition  Rellef (CARES

276
Title 1 - SIP
Agndeiny
Grant

ESSER 1I
CRISA Act
Bupplemental

282
ESBER 1)
ARP Acl

281

IDRA B
Formula
ARP Act

285
IDEAB
Preehot
AP Agt

284

s

b

. % .

- § .

- 8 - ¥ .
24869 500 523 S - 1 253,997 2,113 873
24,869 500 323 - 233,787 253,997 26,113, 875

2,259 300 323 p 125,023 139,000 13,678 875

- - - . 2,059 . .

21,577 - . - " -
1,033 . B . 6,691 12,433 .

n - - » » 4,653 - E

. - - - 72,791 : -

- - - - i 1,p20 . -

. “ . - 105,300 4,632 : >

- K - - 7,206 . -

- = - = - 333 & -

- - - . - 3,083 w 2

. - . . . 10,809 i

- - . - 3462 1706 N :
24,869 500 523 : 233,787 253,997 26,113 875

!ﬁ . $ - - }E - "ﬂ - $ w
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JOHNSON CITY INDERENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAIOR GOVERNMENT AL FUNDS
FOR THE YEAR ENDED AUGUST 31 2022

o 289 397 410 429
Dita Other Fedoial — Advaiced  Sute Ofier Sité
Conirol Spectal Placement  Thstiuctional  Spesia]
Codus Revenus Funds  Tncentives  Materfals  Revenue Funds
REVENUES: | | | |
5700 Total Local and Initefmiediate Sources § - < § o= 8 .
5800 State Program Revenues . 5 22,599 8306
4900 Federal Progzam Revenies 28,372 o -
5020 Total Revenuds 28,572 - 22,599 8306
EXPENDITURES: B
Currenit; .
0011 Instruction 4,929 “ 22,599 .
1012 [nstruc_ onal Resam-ces_md Media 8érvices - - » -
oy G ) ctional Staff Development - * > v
Dozl stional Leadership, - . - =
0023 'thcml Leadership - v - .
0031 Gurdﬂnce Cﬁunselmg, and Evaluation Seryvices - = - -
0033 Heakh Services 6,576 . - .
034 Student (Fupll) Tianspatiation . » - .
3015 L3 = - g
9035 w " - .
0041 = r = =
03] itie _Mamtenance and Operations 17,067 ¢ - #3006
o033 Data Pmcessmﬂr Services o i £ - -
4030 Total Expenditures 28,572 = 22,599 4,300:
1266 Net Chiange in Fund Balance . -
0100 Fund Balance - Séptember 1 (Beginning) . . e
3000 Fund Ba[ancen,fguggsts | (Ending) & - % - F  § -




EXHIBIT H2

461 499 Total
Ciinpus Other Lotal Monmidjor
Activiiy Spectdl Ciovernicrial

Funds Revénue Funds Funds

21,6625 1632328 360.511
. - 42,604
: - 1,163,808

121,662 162,232 1,566,923

3,267 138,748 564,600
5,263 - 7,332
- 21,577
: 91,738
. 12,710
. 73791
“ 13,420
- 109,932
" » 43 6«5989
90,432 = 90,765
113 2484 32,363
. B 36,182
- b 5!1 68

-

8’057

5813

112,947 163,232 1,493,577

8718 - 71,346
53,348 i 81,099

62,063 § S8 1624
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JOHNSON-CITY INDEPENDENT SCHOOL DISTRICT
SCHERULE OF DELINQUENT TAXES RECEIVABLE
FISCAL YEAR ENDED AUGUST 31,2022

) @ !
o . - . Aggessed/Appratsed
Lagt 10 Years Snded Fax Rates Valug for Sehaol

Aughst 31 _ Malnotenance Diebt Service “Pax Purposes

2013 and prior years Various Varlous § 5237537569
2014 1.040000 1.120000 582,375,776
2015 1040000 0.108200 623,013,934
2016 1040000 0.105800 656,778,670
2017 1.040000 0.100900 704,075,896
2018 | 1040000 0:093500 760,371,638
2019 1040000 0.093900 844,094,805
2020 0.976000 0.193900 928,517,500
2021 0.949900 0.193900 | 968,787,026
2022 (Schaol year under audit) 0.872000 0.193500 1,112,281,921

1000 TOTALS

a7



EXHIBIT I]

{10
Beglniing.
"ﬁﬁiaﬁéaf
9/1/2021

(20)
Currant
Yc;fmf's
Tolal Lievy

@1

Mahitcnauc@.
Colteellons

(32)

Dbt Service
Colleelions

(40)
Endlve
Y’

Adjustrints

(50)
Ending
[3ndaice

B3I

4,400 §

516
4,001
3,256
4564
1;884

88,135
93,811
183,03

11,855,813

385,508 §

11,855%13 §

732

7

2
.;5’3_9.
1,866
1,944
26,519
14,033
119,683

9,691,115

s

111

74

46

181
175
2394
2,805
24.430

2,154,039

24,533
14,888

135,690

3,531
508
3,216
2,661
2507
(235)
59,233
101,508
55,806

145,449

9,857,170

2,185,166 §

175,112

374,487
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JOHNSON CITY INDEPENDENT SCHOOL DISTRICT EXHIBIT 2
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGE
BUDGET AND ACTUAL - CHILD NUTRITION PROGRAM
FOR THE YEAR ENDED AUGUST 31, 2022

Erita Aclial Ampuhts’ V;;qnqg.Wiih
St - (GAAPBASIS)  Finil Budge
Codes . i , Positive or
' Origlngl Floal {Negntive)

REVENUES: | __ o B
5700 Total Local and Intermediate Sources $ 52,020 $ 69,020 § 75617 § 6,597
5800 State Program Revenues 15,069 30,969 11699 (19,2707
5900 Federal Progfam Revenues 263,174 392,174 403,008 12924
5020 Total Revenues L6 492,163 492,414 251
EXPENDITURES: - o - _
Current;
0035 Food Services 382,679 427,679 429,785 2.104)
6030 Total Expenditures 382,679 427,679 429783 (,104)
1100 “Exgess (Defiviency) of Revenues Oyer (Uniler) (51,516) 64,484 62,631 11,853)
_ Expenditires o
OTHER FINANCING SOURCES (USES):
7915 Transfers In o 52000 I . .
1200 Net Chinge in Fiind Balancess 484 64*48 4" 62.63] L
9100 Tund Balance - Septernber | (Beginning) 3751 17,751 17,951 i

3000 Fund Balanee - August 31 (Ending) § 38235 5 102335 § 100382 § (1,853)

@



EXHIBIT J-3
JOHNSON CITY INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REVENUES; EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL ~ DEBT SERVICE FUND
FOR THE; YEAR ENDED AUGLST 31,2022,

Dm;g . Aclual Anmums Virianee Witl
Control Budgsted Amaiiats {GAAP BASIS) Flial Buidget
Codes : bt _ Posivi or
Origiid Fina Negaive)
REVENUES: . |
5700 Total Local and lntermediate Sources $ 2127090 8 2219090 § 2204666 § {4.424)
5800 State ngwm Revenuis N s 8940 o7 )
SUZG TDtEl] Reventes N 2’|g7,()g() 2,228,030 2,223.603 ) (4]427)
EXPENDITURES: B -
 Debi Service: |
007 Principal on Long-Term Liabl{ities 1,751,400 2,923,000 2,925,000 5
0072 Interest on Long-Terii Liabifities 342175 342,175 342,175 -
0073 ‘Bond Issuance Costand Pees ) 7200 7,200 6200 1,000
6030 Tatal Expengitarey '2;_100,;775 3274375 32BAE 1,000

1200 Net Chiangs in Fund Balances BIB (LbGD (04977 (4:437)
0190 Pund Balanee - Septémber | (Beginning) 1,317941 1319041 1317741 .
3000 Fond Balancs - August 31 (Ending) $ 1344056 & WG § 267969 § @42

T



JOHNBSON CITY INDEPENDENT SCHOOL DISTRICT

ERHIBIT J-4

STATE COMPENSATORY EDUCATION AND BILINGUAL EDUCATION PROGRAM EXPENDITURES

FOR THE YEAR ENDED AUGUST 31, 2022

APl

AP2

AP3

AP4

APS

ARG

AP7

APS

Seetion A: Compensatory Education Programs

Did your T-EA expend any state compensatory education program state allotment funds
during the district's fiseal yeat? ‘

Does the LEA liave written policies and procedures for its state compenisatory education

program?

List le total state allotment fun(i:. received for state compensatory education programs
'duimg the district's figeal year,

List {he actual direct program cxpenmtm o fm tate conipensatory educatian programs

duriig the LEA's fiseal yadr,

Bection B: Bilingual BEducation Progrims

Did Your LEA expend any bilingual education pragrain state allotineni funds during the

'LEA'S fiscal yéar?

Dises the LEA have written policies aid procedures for its bilingual educallon program?

List the total state allotment funds received for bilingual education prograing during the

LEA's fiscal year.

List the actual dirést program expenditures for bilingual education programy during the

LEA's fiscal year, (PICs 25,35)

71

Yes

Yes

325556

492458

Yeg

Yes

25431

26380



REPORTS ON INTERNAL, CONTROL,
COMPLIANCE AND FEDERAL AWARDS



NEFFENDORF & BLOCKER, P.C.

REPORT ON INTERNAL CONTROL OVER TINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor's Regiort

Board of Trugtees
I .indeprsnciam Schiool Distriet
Jahnson City; TX 78606

Members-of the Board:

We have audited, in gccordance with the auditing standards generally actepted in the United Stales of America
and the standards apphcable 1o finarcidl audits uontamed in Governient Audztmg Standards issued by ﬁle
Comptmller Geperal of the: Umteci Stales the fmancial statements of the governmen
fuiid, and the aggfegate mmammg frind mformalmn of Johnson City '.{m.iependent St,hcml Dlstrmt a8 of and for the
year ended August 3(, 2022 and the related notes Lo fh¢ financial statetments, which coileetweiy gomprise {he
Dmtnct $ bagic ﬂnancml staternents, and bave. lssied our report thereon dated January 5, 2023

Internal Control Over Financial Reporting

In planning anid perfnrmmg outf atidit of the financial statements, we considered Johnson City Independent Schco[
Distriot's internal control over financial reportmg {internal tcmtrol) to determine (he audit procedurgs (it are
appmpnate in the circumstances for the purpose of expressing our opinions on the f iniaiiial statements, but not for
the purpase of expressmg an opitiion ofi the effectweness of Johnsan City Independam Sdmol Digtrict's mtemal
gonirol. Accordmgly, we do not: express an opinion on the effectiveness of the district’s internal coritrol.

Qur: conmderatmn of internal control was for the limited purpose described i the preceding paragraph and was
gt designed to identify all cieﬁcmnmes in internal tontrol that nght ‘he maferial wealmesses or mgmﬁcant
deficiencios and therefore, niaterial weaknesses or sipnitficant deficiencies may exist that were not identified.

A defic c:em:y fn internal control exists when the design or operation of a control doed nol allow MATEAgemet or
emp[oyees in the rigrmal course of pcrformmg their asmgncd functions, to prevent, or detect and egrrect,
misstatements an a timely basis, A mdterial weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonablé possibility that a material misstatement of the entity’s fintncinl staterents
will not bé prevented, or detected and corrected, on a timely basis,

TEL: 830 997 3348 EMAIL: info@nb-cpa.com

P.0. Box 874 - 512 5 Adams Street, Fredericksburg, TX 78624

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF GPAs
72



A significant defiéiency 15 4 deficlenty, or a combination of de ﬁcmncms, In internat control that is less severe’ than
a-materidl wéakness, yof impottant endbgh to merit attention by those charged with: ‘governanice,

Report on Compliance and Other Matters

As patt of obtammg reasonable asgurance about whetlier Tohngon City Independent Schaol Disirict's. financial
statentents are fres front material misstatemient, wea performed tests of its compliarice with cértain provisions of
Jaws; regulatiem contracts, and grant agrccmems nonuumphance with whith could have a directand material
effact on the determmatiun of fifiancial statement amounts, However, provmmg an memn on-¢ plmna:e with
those pmw&ions wag not.an nb"_cctwe of olr audit, and aceordmgly, we do not’ exp:ess such an opinion. The
resulis of oit tests discloted instanees of Ilmlcompliance or pther matiers (hat are required to be treported under
ﬁ‘ﬁ!’emmeﬂf Andl ,fﬂg Smndards and which are described in-the accompanying $ehediile of ﬁndmgs and; qucst;cmed
casts as item 2022:001.

Jalnsori City Indeptznde'lit" Sehool District’s Response to Findings

Govérament Audifing Standards require the auditor to perforni Jirnited. proceduies on thig Johnson Cuy
Independent Schosl Disirict’s response 1o the fmdmgs Jdennﬁed in our audi¢ and desciibed in he decompanying
schedule: of findings and questioned costs, The Johinison Bny Independant Sehaal I:nsmct 8 FESponse was rot
subjected to the other auditmg prﬂcadures appiled int. the ‘aiidit 6F the financial stitements and, ancurdmgly, Wi
expresy hig oplnion onthel response,

Purpose of this Report:

The purpase of this report 1§ solely to deseribe the scope of olii tosting -of mterml ¢ontrol and camph*mce and the
hat testng, and ot o pmv:de an opinion on the effettivencss of the entity's internal control or on
'his report is an infggral part of en audlt performed In accordance with Government Auditing
.ds in considermg the entity's internal control and compliance, Accordmgly, thig cemmumcatm 1§ not
sultable for any ottiet plirpose,

Hotfending 4 Botasdin, B 7
NEFFENDORE & BLOCKER, P.C,
Fredericksbuig, Texas

January 5, 2023
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NEFFENDORF & BLOCKER, P.C.

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM

AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor’s Report

Board of Trustees
Johnson Clty Independent Schuof District
Johngon City, Texas 78636

Members of the Board:
Report on Conipliance for Bach Major Federal Prograny

Opinioit bix Each Major Féderal Piggram

We have midited Yohnson Glty Independent School District’s compliance wlth the types of tompliance requirenients
identified 45 subject to andit in the OMB Compliance Supplement thiit could have a direct and interial effest on sichl of
Johnson City Independent School Distriat’s major fedaral _programs for the’ year endad August 31, 2022, Johnson Clty
Indapandem School District’s major - federal pmgrams are Idenufied in the summiary of auditor's tesults section of the
wcnmpanymg schedule of findmge. Arid: quastwnad costs.

in our opinion, Johagon City Indepéndent School: Distriét complied, 1 all material fespects, With the, types compliatice
re.qutrements réferred to above that could have A direct aiid migterial effect on eagh of its major faderal programs for the
year grided August 31, 2032.

Basis for Opinion on Each Major Federal Progran

We canduated our audit of compliance with auditing standards generally aceepted in the United States of America, the
standard applicable to financial audits conlained in Govermtnent Auditing Standards, issued by the Comptioller General of
ihe United States, and the audit requirements of Title 2 U.S. Code of Fedéral Regulatioris Part 200, Uniform Adininistrative
Requzremerzfs‘, Cost P;mcu:‘:!es anid Audit Reqmremt?ms Jor Federdl Awm ds (Uniform Guld;mce) Our respunmblhues wider
those standard and the Umform Guidance are further destéribed in the Auditor’s Responsibilitics for the Audit of
Compliance section Of our Teport.

TEL: 830 997 3348 EMAIL mfu@nb cpa. com
P.O. Box 874 - 512 5 Adams Street, Fredericksburg, TX 78624

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF CPAs
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We are required to b mdapendant of Johnson City' Independent School Disirict and 10 wtieet. our ethiéal
respongibilities, in accordance w1t11 felévant ethical requirements relating ‘to our audnL We. believe ihiat i g
evidence We have ablamed is sufhcmnt dnd appropmte to provide 2 bagls for our opinion n compliance for each
majar fedetal prograim, Qur udit: does nigt pxowde 4 legal determination of Johnson City. Independesi $chool
Disirict's comipliance with ihe compliarice requirements feferred to above,

Responsibitities of Matiagerent for Conipliance

_Managemant is raspona:bk for compliance with ine tequitements referred to abiove and for the desigi,
.lmplcmantatlon, and matitenance of offective lntarnal gontrol ayer eﬂmplmnca wuh the tequirements of 1aws

statues, te:gulatlm‘ls rulas, wnd pmv151cms ol ConLracts or grant agreements Applicable to Jolhnson City Inc]apend&nl
School District’ § federai prograsms;

Awditor’s Responstbilities for thi Audit of Compliance

Our olsjectives are to sbtaln réasonable assurance abiout whithier ma[enal nunmmpl iance fcquiremants referred to
above occurred, Whether due. to raud or error, and. express an- opinion on Johnson City Independent School
Distrior's compllance based on sur illidlt Reagonable aasurarice is 2 high level of assurance but s not absulute
asguratice and therefore is not'a glarantee that an andit conducted in accordance with generally ‘accepted quditing
standqrds, Gavernment Aud:!mg Standards, and ihe Uniform Guidance: will alwags detect material toncompliance
when it exists, The. risk of not ﬂ&tectmg matgrial noncomphau;e resultmg from fraud is higher than fot that
resulting from error, as fraud may involve sollusion, forg éty, iftentional omisstons, mistef scntatiom, ar the
override of internal control. Noncomphancﬂ with thc, comphance requwemant referred to above s c mdered
material if thers is a substantial Ikelihood, tha mdmdualiy or in the dggregate, it-wolld influenge ent

made by € reasondble user .of the 1cpo:t ol -Eomp ._abc)ut Johnson City Tndependent ‘Schoo] District's
gonipliance: thh the reqm:emems of gach. major federal program as 2 whale,

In performmg an-aidit in -\cc:orciance with generally accepted auditing standards, Governméns Audztmg Standards;
and the Uniform Gmdancc, wal

*  Ekercise professional judgment and malniain professional skepticism throughout the dudic,

s Tdentify and asses the risks of malenal noncompliance, whether dug to fraud or error, and
design and perform audit pmcedutes responsive 1o those usks “Stich pmcedures ifichide
exammmg, on 4 test basis, evideice regardmg Johison City Independcm Sclmol Distmt 5
compliance with the ‘ompliarice ements -Teferred t© aliove and performing such other
{!rm:adures a5 we conmdered negessaty in thee circumstandes,

1-' Obtain an understzmdmg of Johnson City Independem Sehool District’s internal control over
'wmpltance rélevant to the audit in order {0 deSlgn audit procédures that are appmpnam in the
circumistances and Lo test and report on interfal eontrol over camphance In accordance with the
Uniform Guidance, but iot for the purpose of .exprossing an opinion ot the effectiveness of
Johinson f.lu;y Indepandent School District’s internal control over compliance, Accerdingly, no
such opinion is expressed,

We sre required to communicate lhose charged with governance regarding, mmnong offier imatters, the planmzd_
scope and timing of the gudit ang any significant deﬁcmncies and material weaknesses In inernal control aver
compliasice thil wa identified during the audit.

ther Matters

The results of our audithhg prodedurss discloted instances of nonmmpliancc whith are-required to be reporied in
accéordance ‘with the Uniform Guidance and whieli ate described in the accompanying schedule of flndings and
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questioned costs as item 2022-001; Qur Opmlﬂn on each major federal prograni is' not modified with respect to
these. matters.

Govemmem Auditing Standards requires the audiior (o perform lixmtcd progedure on Johnson City Independent
Sehool District's respons,e to the nonccrnplmnce findings identified in our audit descnbed in the accompanying
gehedule of f“mclmgs angd queauonsd costs. Johnson City Indepcndanl School Disteict’s response. was not subjected
10 thi m;hezr auditing procedures applied in the audit of noncompliance and, accordingly, wiz express no opinion on
the response,

Report on Titernal Control over Com pliance

A deﬁmency in. internal control over wmpiaance exists when tiie destgn or operation of a control over compliarice
does not allow manggeiat  or employees, in the normal courie of parformmg teir assngncd funcuons, _t‘o
prevent, or detect and correct, noricompliznce with a type af comphanca rcquire;nent of a federal pProgram on a
:umely basls A mafen' iveakness in mzemm camml owsr campiiﬂnce is ] deﬁmency, or A combmatmn ot‘

federal pmgram I:I“nt 1s less s&vere tham a materml Weakness in mtemal conlml over cc:mplianca‘ yet meﬂrtam:
euough 1o rierit altention by thase £harged with governanee.

Our considesation of infernal :contral over compnance was for the: flimited purgose. desciibed In the Auditor’s
Responsibilities for the Audit of Compliance section above and was ot demgned to identify all deﬁcmncws in
internal control over comphance {hat’ might he ‘miateridl weakngases (v mgmflcmt dcflcleﬂm&s Given these
limitations, we did riot ldcnufy any-deficiencies in mternal conirol over compliance that we ccmmdar to bit‘material
weaknesses, Ht}wavezr, materi’xl weaknesscs may gxist that have nibl hean identified.

A significait dafieiency in infernal confrol gver comipliahee i8 deﬁcxency, or combmatlon af deficlenicies, in
inteinal canirol over emnpltance with a type of ﬁ@mphauce requlrcment of u federal pmgram that s less severe
thml a materlal we:alm §5 i intarnal dontrol over ccmpllame yet unportant énough to meslt attantion by ithose
ch*xrged with governance, We conglder the deficienicies tn jdternal control over compliance deseribed in (he
accompanying schedile of findings and quéstioned coats item 2022-001 fo be a signifu:am deftmency

Qur- al.ldlt wiag nat aasxgnud for the purpose of expressing an opinion on the effectiven&se bf Internal conteol ovir
camphance. Acmrdmgly, 1o suck opmmn is expressed;

Government Auditing Standards rcqulres the duditar to perform limited procedures on Johnson City Independent
School District's resporise 10 the interndl control over compliance finilings identified in our Audit deseribed in the
accompanymg sehiedule of findings 4and- questmncd costs, Johnson City Indapent!cm School Districts reapon&e wis
tiot suhuacted o the olhier auditing pmcedures applied in the audit of compliance and actordingly; we express no
opinion on the réspbise,

The purpose of this report on. internal control over compliance 1 solaly to describe the scope of our testing of
intarnal control over tompliance and the resuits of that testing based on the requirements of the Umform
Guidance. Accordingly, this report is not suitable for any other purpose.

%f%‘#ﬂé/% % E&ﬁm‘faa F? Ci?

'NEFEENDORF & BLOCKER, P.C.
Fredericksburg, Texas

Janvary 5,°2023
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lIohnsan City Indapandant Schogl Makrict

SCHEDULE QOF FINDINGS AND QUESTION&D CO5TS
FOR THE YEAR ENDED AUGUST 31, 2022

Ay Sdttian |- Summary of Auiditor's Results
1 Firiangial Staterments

Typie of auditor's report lssued Unmodified

Ikéral cantrol over finanetal reporting
Matertal weaknass{es) idantified o yed X___ho

5Ignlfu:ant deflclendes Identiﬂed th 'tare

nai onéiderdd ta be materlal waak ‘ yes X ne
Noncortpliance miaterlal to financial statémants ristéd? ] yes K. no
2 Fedaral dnd Seate Awaids
Intarial coriteal aver major progranms:
Matarfal weakmass(e&é} idsntified? _ yés X fio
X yes . ng
Type, o auditor's report insued on cumplianice for major
Broframs, . Uiimadifiad
Ay 3yl findlns dlsclased that are raquired to be
epiortad i accardan with 2 CFR 200, 1613] af _ _
‘Unifarm Guldance and Texas Unifdrm Grant Management Standardif __K yas _ o
identifleation hf']rﬁa]d;f:é'dera[_ Brograms;
Asslstanits
_Listing Number . Mamie of tha Fadaral Prégram tr Luster
4250 and 84,4250 Eleméntary and Sacondary Sehool Emergency Reliaf fund
olla# threshotd used to distinglsh bistisen
fype-Aand type Bfaderal programs: § . 750,000
Autlitea qualifiad a5 low-risk sudita? yes X o

8. Saction 1l « Flisdings Related to the Flnarical Statements

NAINE

7



€. Saction 11 » Findings and Questiohad Casts Related fo the Padural Awards.

2022001
Type of Finding:

Criterla:

éqnd_lti'am

Cause:

Effacki

Ouistioned Caskl

Redommendation:

Signlfieant Daficlency

The Uilferm GufdancaoSectlon F Eqmpment and Reat Proparty Managament and the

Dlstrlct's State Federal Grants Manual (page 87, page 59) states proparty recards must be maintalned
1o |m:!ude Y descr#pthn of the peaperty, ‘sérlal nigtnbet o othar Idantlficatinn inber;

the sourea Fmdingfnrthe progerty (lncluding LY Federa!}\ward Identlfacatinﬂ Numbm’),

wha holds title, the acyuisition date, cast of the property, percentage of Padaral

partiuipatlcn In the project cost for the Fedarsl award under which thiy property was

¢ hiz locatlon, s and edndition of the praperty, and any ultimate dlspnstnan )

data Innludlng the dafe of dlsposal and sales atice of the propety (IC:FR sept] & 200, 313((1)(1))

The Bistriet did nat mgintain pitiperty racirds that inclide a desctiption of the proprty,
the acquisu[on date, const af th,e praperty, percertage of fFederal partaclpatmn Im the praject
gost for the Federal award Uridér whigh this progerty was acquired and the location and
vt of the pmpmv,

Thig Districtfalled to moriter aird pmiply with the réduiramanits ‘of the Unlfarm Guldancg

and the. Dlstnct 5 Statesfaderal Grarts Manual With regard o equrpmeﬁ; and raal proderty
nighagement;

Pug ta nEicomiallance the | r:!astru;t watild not b able ta prapacly disposa capial assets
In' mmpllante withtha I‘ederal Ragulatlans

Mona

Tha Hfstrict should review, mamtm‘ and camply with the regulations of thi Uniform Glldance-

;SFction # Eguipment and Real Proparty Management and the lblstrlﬁt's §tates Federg]
* Grants Mangal with regard 16 puirchasing, malntaining and disposioiz of capital assats purhased

with federal fopds,

Views of rasgansible offigials and planneid catractive action: This Information Is In-the attachad Cosractive Action Plan,

3



JOHNSON CITY INDEPENDENT-SCHOOL DISTRICT
SCHEDULE OF §TATUS OF PRIOR YEAR FINDINGS/
CORRECTIVE ACTION PLAN
FOR TI{E YEAR ENDED AUGUST 31, 2022

Cutrent Year's Findings/Noncompliance and Corrective Action Plan:

Heb District's respoiise £ flndinigs after the Noles to Tha Supplementary Sehodule of ‘Expenditures of Federal Awaris

Prlox Year's Findingmuncompllmwe and Status:

MNone
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JOI!N'SON CITY INDEPENDENT, SLHQOLDISTRIC.I'
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED AUGUST 31, 2022

EXHIBIT K-1

Mm @ (3) ()
FEDERAL GRANTOR/ Fadéml Pasy«Thrgugh
PASS-THROUGH GRANTOR/ Assistance  Entity Identifying Federil
PROGRAM or CLUSTER TITLE Listing Nn Nurmber Experidituies.
U 8. BEFARTMENT OF ED1! C'A [’[UN
Pazaid Through Tosnd Bducali
ESEA, Title l; ParL A - lip Foving Basic Piograins 84.010A  20-9261010106901 5 842
=[1$I“'A Title I, PaiL A « lmprﬁvmp. Bnmc Piograms 34.010A  21-2261010101690 64,684
“Total Asslsttince Listlag Number 84,010 ‘ 69,526
#IDEA - Part B; Fohinita BihOZT 21 236600010169016 15,717
HDEA, Part B, Forinula = Amerlcan Resoue Aci {ARP) 84 392 2] 4 225350(7101690!5 26,113
*IDEA « Part B, Prescéligo] 4. 173 2(} '-2?6610010[693166 531
HIDEA < f’all B l’lesclm()l : B4, 173 Zi 2266|00[0|G90!6 V-E;TQG_
Toial Assistance Llatlng‘Numhd%S'}.l’? ] 4,23
Total $pécial Eduration Cluicr (IDEA) 146,061
ADEA,; Piitt B, Préschool Americén Rescue Act (ARP) B4.380 20 .323360010169015 i7s
Tilla 11, Pact A < English Languugc Acquisition 84 365 A 20 Pzi.-,s Throvgh # A0
HSEA, Title t, Parl A, T'ege rFunupul Trairiity, 20 -2269450!016901 4,276
BSEA, Title U, Pari A, Teagher Principal Training 20 226943011)16901 200
ES[‘A Title I, Fart A, “Feacher I’;inuip al 'I‘mininp; B4 367 A 22594501016901 . 20,392
Tistal Assistance Listlisy Nyrabie 84,367 24,869
Blémeitary & Secondary Schoo! Emergenicy Relief Fd 44250 20 -2052]00!0]6901 523
Elepmortary “Secotclary Sehod! Bmergendy Relial‘ it R4.425D 20-21521601016901 233,787
ESSER. I« ARP Scheol Iimer;,cng,y Reliel Bdad25D 202 |52800l016901 . . 253,9‘97
Tolal Assistanics Listing Nuinler 84,423 . 484,307
Titla [, Pirt A BAAZIA  20-2268010101690 289
‘File IV, Part A RLAZA, 2222680101016901 28285
Tolal Assistanée Listing Nunibir 84,424 38,472
Totul Possed Through Texss Edusatisi Ageney 754,710
TOTALUS. DEPARTMENT OF EDUCATION 758,710,
us, I)I!.I“ARTMLN v ()I" A(’ RIC:ULTURL
*Suhcol Brmhf‘aﬁt Program 10,533 80,870
*#Nationa! School Lurel Progrgin ~ Cash Assistance 10.533 287,573
#Nutionat Schoo! Lunch Prog. » Mon-Cash Assistance. 10,333 14,510
"‘Supply Chain Assistarice 2027 10555 _ 21,531
Total Asslstance Listmg Number 10555 _ 323,614
Total Child Muteition Closter 404,484
P-EBT Admin Cost Reimbinsement 10,649 _ gl
Total Passed Through the Tesas Department of Aprlouture 405,098
TOTAL U8, DEPARTMENT OF AGRICULTURE 403,098
TOTAL EXPENDITURES OF FEDERAL AWARDS £ 1,163,808

*Clisterad Prograiis

The above dinpunts do rist include SHARS feciipls oF $71.658 which are included ws Tederal revenue In the Cenersl Fund

§ee Accompmiying Noles to the Schedute of Bxpanditures of Fetleral Awards



JOHNSON CITY INDEPENBENT SCHOOL, DISTRICT

NOTES TO THE SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF
- FEDERAL AWARDS o
FOR THE YEAR ENDED AUGUST 31, 2022

Basis of Présentation

The ac:campauying sehedule uf exponditiires of fetleral Awards includes the federal award actmty of the Johnson.
City Ind&pendent Sehoo! stmct under programs of lhe federal governtent for the year enided August 31, 2022,
The inforniation i int tlus schedule is presented in accordance with the requirements of Title 2.U.5. Code of Federal
Regulgtions Part 200, Uub’arm Adminisirative Reguir ements, ‘Cost Fi mc:p!es, aid Andit Requireinents for Fedéral
Awards (Umfnrm Guldance)

Surninary of Significint Accoiinfing Policies

The acc-:mntmg and fmancidl rEpartmg treatmenl applied toa fund 1y detcrn’umﬂ by-its meastiremént foels, The

' ot wsing @ clirrent financial resouteed measuremient focus, All fedaral
expandliures were accotinied for i in the Genex:al Fund #rid Specml Revenue Funds; components of the
Governmental Fund type: Sich ax.pendnures are reemgnmd follon the ¢ st:pn les contained in the
Unilform Guidance, whetdin sértain types of ExpEfictifi 10t 2 : d aé to rsimbiwsement. ‘No
fedesal financial assistarice has besn provided to a aul:remp;em

#ederal praiits: are considered 1o be earned to the extent of expenditures mide utidet the provisions of the grant.

School health and related services revenues are considered darnad income at the. Iocai overnment leval aiid thos
are ot ingl udecl in ihe Schedule of Expemluures of Federa] Awirds, The fouowmg is & reconciliation of Federal
Reveriues on Bxhibit C-3 to the Schedufe of Expenditures of Federal Awards;

Total expenditures of federal awsrds por Bxhilbl: -1 § 1,163,808
Creherl Tund - fodénl tovenie.

BHARS . Tss8
Toig] fedsral revenues per Exhibit 023 $ 1,235.466

Indirect Cost Rale

Johnson City Independent School District has not elecied to use the 10 percent de minimis indirect cost rate as
aIlowed under the Uniform Guidance.

Food Donation

Nonmonetary assistanes is reported in this schedule at the fair market value of the comimadities recélved and
distirsed,.
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thnson Cltv lsD Richard Kelsk ~ Supermtandent af Sehoals

303 Narth LEJ Drive « P,O. Bax 45}6 ¥ dohnsrm Grty.T){ 78636 « Ofﬂce 830 888, 7410 Fax
830, 868.7375

Management's Réspofise to Auditor's Fmdlngs

Summary Scheduly ofPriorAudlt Findings and Cofrestive Adtion Plan
Aligust 31, 2022

Prepared by Management of

Johnson City Independent School District



Johrison City thdependent School Distriét — Sumrhary Schedule of Prior Audit Findirigs

R

No prior audit findings noted.



JohnsonCIty lndeiﬁendan’c Schacl Dlstrict CorrectweActiﬂn Plan

Finding'2022-001

Finding Summary:

Responsible individuals:

Corrective Action Plan;

The district failed to maintain property records that include a description of the
property, the acqulsition date, cast of the property, percentage of Federal
participation in the project cost for the faderal award under which the- property
was acquired and the location and use of the praperty.

Scott Berry, Chief Financial Officer

Whenever equipmeit and feal propetty are purchased the distélct will maintain

‘racords that Include; bt aré not limited to, a description of the property, the

atquisutiun date, cost caf the broperty, percentage of Federal participation in the
piaject post for th Federal award under which the property Wag acqulred and
the location and use of the property.



NEFFENDORF & BLOCKER, P.C.

Jaribary 3, 2023

Board of Trustéés
] Glmson C:ty Independcnt School Distriet
Tohiison Cily, TX: 78636

We have sudited the fiancial staloments of ‘the & governmeiital actwmes, lL.le]l ma]m fund emd iHe aggregate
remaining: fund information of Jolingon City Inclepe:ndent Sclmul | ' 0 :
Professional standards require that we pravide you with lon _spOIISlbllillLS nder ;,cnerally‘
acsepled auditing standards aind Gavemmem Auditmg Smndm ds and the Um[‘urm Gmdance, EIS weﬂ a's“ c.arlaln
infmmﬁtmn rc,lated fo t plarng '

wa commtlnmate ta youl th¢ fo]lowmg m[‘ormatmn miate:cl to

Qiialitative Aspects 8f Aceounting Piactices-

'Mmag,ement is tesponsible for the selection and nss of appropriate nccmmung policies, The significiint decoiinting
policies used by Johnson City Independent School District are. deseribed in Note I to the ﬁnancml statements, GASH
Staterient No. 87 Leases was adopted and implemiented and {he apph; ioii of existing pnlmles wiis not elmngecl
during the yeat ended August 31, 2022, We nioted rio transactions enteréd into by Johnson City Inde; nt Sehool
District dring the yedr for: Wlﬁah there is 2 lagk of &utharitatnﬂ, fuidarics or- gonsensus, All significant transdeliong
hiave béen mcngni?ati iti the finangiat statunﬂnts in the ) piiaper: peciad,

Acconntlng, estimates are ail nitegral part of fhe fidancial statenen ired by managenient, and Are based on
fua ert's knuwledgu amid experignce about past ancl éurrent events and Agsumptions about fliture cvents,
Gcnam aecounting estimates mye pmhoﬁla:iy sensitive becnuse of 1hmr mgmf’ cance lo the financial stalements and
because of the possibility that future events affecting themn may differ slgnificadtly from those expeoted.

Cartain financial statement disclosures ave particularly sensitive because of their signiﬁcalwe to financlal statement
Usiers,

The financial statement disclosures are newfral; consistent, dnd clegr,
Difftenlties Encountered in Performing the Audit

We encauntered no-significant diffloulties in dealing with imanagement in porforming and complating our audit.

TEL: 830 997 3348 EMAIL: info@nb-cpa.com
P.0. Box 874 - 512°S Adams Street, Fredericksburg, TX 78624
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF CPAs



Correcied and Uncorrécied Misstalements

Profisgional standar ds require us i adeumulate dll known and. hkely misstatements identified during the audi, ather
thaii those that arg clear[y trivial, and eommunicate them to the appropriate level of management. Management has
tofected all sach misstalements, Tn addition, noneol the misstatements detected as & iesuli of sudit procedutes and
corrected by management wers material; either individually or in the: aggregats, to each opmac)n unit’s firtancal
statements taken as 8 whole.

Disagreemants with Managentent

For. purposes of this letter, 4 dlsagrr.-cment with mahageént 18 # financial actounting, repotling; or nudltmg maﬂm
whether or-1iof fesolved t6 our satisfaction, thdl dodld be mgmﬁcant to the financial statemerits or the auditor's
teport, We are pleased to report that ng such disagreements arose during ihe course of our audit.

Managensent Représentationy

We have. raquastgd gerlain representationy from management that are ineluded in the manggesment répresentation
Tetter dated J aituaty 5,2023.

Méncrgemem Consultations with Other Independent Aceottenits

ln sohe cases; MEnagement may declde to gonsult with other geeountants -about audmng and acaounhng matters,

stmilar to nbtainmg a “second opinion™ on ¢értain situations, [fa consultation mvcnlvcs application of an aceounting
prmuplu to Jalmsmn Cny Indepéndeit - SQhOOI Dlsnict 5 it Haricial statements of a datarmm [dﬂ of the type of
agditor’s opinion that may be expressed on thns& stdtements, olr profcmmnal standards réquire thie consulting
aaénumam i check with us t6 detérinine | 1t_the consuhsmt has al] the relévant fasls. Ta otir knowledie, there were
e suah cmmultatmm wnh other accoumanta.

Other Audit Findligs or Issues

We generally diseuss & variety of maiters, Including the ap;:lwation of accounting principles and auditing standards,
with managemetit sach yé:ar prior to retention s Johnson City Independent Schiool District’s auditors, However,
these diseussions ocewrred in the nornal course of our professional relationship aid our responses were not a
condition {o our retention.

Other Matisrs

We applied certain limited procesiires to the management’s digcussion and analysis and budgetary comparison
information, which are 1Bqu1red supp]amcntmy information (RS!) that supplements: the b"lsw finaricial statements:
Gur pracedures canmsted of inquiries of - imnﬂgcmem mgardmg the: methods of preparmg the information aid
comparing (he information for dorisisteney with mandgement's responses to owr inquities, the basic {inancial
statements, and other knowledge we obtaied dm‘mg ouy audit of the basie financial statements. We did not audit the
RS and da riot wkpress an opinfon or provide any assuance of the RS1,

We were engaged 16 reporl on the combining nonmajor fund financial statements, and the Texas Educatmn Agency
required Exhibits, which ACGOMpany the financial statements but are not RS1, With respect to this supplementary
information, we mada certain inguiries of manapement and evalyated the form, content, and methods of pf apa,ring
the miformation to determine that the' mt“ommtmn complles with accounting prmmples genorally detipted in the
Utited Btates of Americs; the method of preparing it has ot changed from the prior perivd, and the infoimation 15
appropriate and comiplete in relation to our aidit of the financial statéments. We coinpared and reconeiled the
suppleriieniary information to the unclurlymg acounting reéords used to’ prepare the Financial statements or [o the.
findncial statumentw therrselves,



ai

Astital expenditures exceeded budgeted amounts in total by $2,104 for the Child Nutrition fund. We reconunend
that the-District amend the. budiget when actual expenditures exceed the budgeted anount.

ter Comienis gnd !

seommendatiols

Rebtriciion on Use

This, inlt‘brm-a_tiqn is intended solely -i’@)r the wse of the Board of Trusices and management of _-_."I:_c)'h_1'1_sm_1 C_i;;y
Independent Schoal District and is not intended to be, and should not be, used by anyone other thari these spcified
parties.

Very traly yours,
Poffoniding v Citockon, ZCF

NEFFENDORF & BLOCKER, P.C:
Fredericksburg, Texds



APPENDIX E

THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM



THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM

This disclosure statement provides information relating to the program (the “Guarantee Program”) administered by the Texas
Education Agency (the “TEA”) with respect to the Texas Permanent School Fund guarantee of tax-supported bonds issued by Texas
school districts and the guarantee of revenue bonds issued by or for the benefit of Texas charter districts. The Guarantee Program
was authorized by an amendment to the Texas Constitution in 1983 and is governed by Subchapter C of Chapter 45 of the Texas
Education Code, as amended (the “Act”). While the Guarantee Program applies to bonds issued by or for both school districts and
charter districts, as described below, the Act and the program rules for the two types of districts have some distinctions. For
convenience of description and reference, those aspects of the Guarantee Program that are applicable to school district bonds and to
charter district bonds are referred to herein as the “School District Bond Guarantee Program” and the “Charter District Bond Guarantee
Program,” respectively.

Some of the information contained in this Section may include projections or other forward-looking statements regarding future events
or the future financial performance of the Texas Permanent School Fund (the “PSF” or the “Fund”). Actual results may differ materially
from those contained in any such projections or forward-looking statements.

During the 87th Regular Session of the Texas Legislature (the “87"" Regular Session”), which concluded on May 31, 2021, Senate Bill
1232 (“SB 1232” or “the bill’) was enacted, and the bill became effective on September 1, 2021. SB 1232 provides for a variety of
changes to the operations and management of the Fund, including the creation of the Permanent School Fund Corporation (the “PSF
Corporation”), and the delegation of responsibility to manage the portion of the Fund previously under the management supervision
of the State Board of Education (the “SBOE”) to the PSF Corporation. SB 1232 also requires changes with respect to the management
of certain investments previously made at the discretion of the Texas School Land Board (the “SLB”), including limiting the types of
investments that may be made by the SLB and mandating the transfer of cash and certain other investment properties from the SLB
to the PSF Corporation once the PSF Corporation is created. Certain of the authorizations of SB 1232, including the creation of the
PSF Corporation have occurred, and other authorized changes are expected to be implemented in phases through the end of calendar
year 2023. See “Management Transition to the PSF Corporation” for a summary of SB 1232 and its expected impact on the
management and operations of the Fund.

The regular session of the 88th Texas Legislature (the “Legislature”) is scheduled from January 10, 2023 to May 29, 2023. Thereafter,
the Texas Governor may call one or more additional special sessions. During this time, the Legislature may enact laws that materially
change current law as it relates to the Guarantee Program, the TEA, the SBOE, the Act, the PSF Corporation, and Texas school
finance generally. No representation is made regarding any actions the Legislature may take, but the TEA, SBOE, and PSF
Corporation intend to monitor proposed legislation for any developments applicable thereto.

History and Purpose

The PSF supports the State’s public school system in two major ways: distributions to the constitutionally established Available School
Fund (the “ASF”), as described below, and the guarantee of school district and charter district issued bonds through the Guarantee
Program. The PSF was created in 1845 and received its first significant funding with a $2,000,000 appropriation by the Legislature in
1854 expressly for the benefit of the public schools of Texas, with the sole purpose of assisting in the funding of public education for
present and future generations. The Constitution of 1876 described that the PSF would be “permanent,” and stipulated that certain
lands and all proceeds from the sale of these lands should also constitute the PSF. Additional acts later gave more public domain
land and rights to the PSF. In 1953, the U.S. Congress passed the Submerged Lands Act that relinquished to coastal states all rights
of the U.S. navigable waters within state boundaries. If the State, by law, had set a larger boundary prior to or at the time of admission
to the Union, or if the boundary had been approved by Congress, then the larger boundary applied. After three years of litigation
(1957-1960), the U.S. Supreme Court on May 31, 1960, affirmed Texas’ historic three marine leagues (10.35 miles) seaward
boundary. Texas proved its submerged lands property rights to three leagues into the Gulf of Mexico by citing historic laws and treaties
dating back to 1836. All lands lying within that limit belong to the PSF. The proceeds from the sale and the mineral-related rental of
these lands, including bonuses, delay rentals and royalty payments, become the corpus of the Fund. Prior to the approval by the
voters of the State of an amendment to the constitutional provision under which the Fund is established and administered, which
occurred on September 13, 2003 (the “Total Return Constitutional Amendment”), and which is further described below, only the income
produced by the PSF could be used to complement taxes in financing public education, which primarily consisted of income from
securities, capital gains from securities transactions and royalties from the sale of oil and natural gas. The Total Return Constitutional
Amendment provides that interest and dividends produced by Fund investments will be additional revenue to the PSF.

On November 8, 1983, the voters of the State approved a constitutional amendment that provides for the guarantee by the PSF of
bonds issued by school districts. On approval by the State Commissioner of Education (the “Education Commissioner”), bonds
properly issued by a school district are fully guaranteed by the PSF. See “The School District Bond Guarantee Program.”

In 2011, legislation was enacted that established the Charter District Bond Guarantee Program as a new component of the Guarantee
Program. That legislation authorized the use of the PSF to guarantee revenue bonds issued by or for the benefit of certain open-
enrollment charter schools that are designated as “charter districts” by the Education Commissioner. On approval by the Education
Commissioner, bonds properly issued by a charter district participating in the Guarantee Program are fully guaranteed by the PSF.
The Charter District Bond Guarantee Program became effective on March 3, 2014. See “The Charter District Bond Guarantee
Program.”



State law also permits charter schools to be chartered and operated by school districts and other political subdivisions, but bond
financing of facilities for school district-operated charter schools is subject to the School District Bond Guarantee Program, not the
Charter District Bond Guarantee Program.

While the School District Bond Guarantee Program and the Charter District Bond Guarantee Program relate to different types of bonds
issued for different types of Texas public schools, and have different program regulations and requirements, a bond guaranteed under
either part of the Guarantee Program has the same effect with respect to the guarantee obligation of the Fund thereto, and all
guaranteed bonds are aggregated for purposes of determining the capacity of the Guarantee Program (see “Capacity Limits for the
Guarantee Program”). The Charter District Bond Guarantee Program as enacted by State law has not been reviewed by any court,
nor has the Texas Attorney General (the “Attorney General”) been requested to issue an opinion, with respect to its constitutional
validity.

Audited financial information for the PSF is provided annually through the PSF Comprehensive Annual Financial Report (the “Annual
Report”), which is filed with the Municipal Securities Rulemaking Board (“MSRB”). The SLB’s land and real assets investment
operations, which are part of the PSF as described below, are also included in the annual financial report of the Texas General Land
Office (the “GLO”) that is included in the comprehensive annual report of the State of Texas. The Annual Report includes the Message
of the Executive Administrator of the Fund (the “Message”) and the Management'’s Discussion and Analysis (“MD&A”). The Annual
Report for the year ended August 31, 2022, as filed with the MSRB in accordance with the PSF undertaking and agreement made in
accordance with Rule 15¢2-12 (“Rule 15¢2-12”) of the United States Securities and Exchange Commission (the “SEC”), as described
below, is hereby incorporated by reference into this disclosure. Information included herein for the year ended August 31, 2022 is
derived from the audited financial statements of the PSF, which are included in the Annual Report as it is filed and posted. Reference
is made to the Annual Report for the complete Message and MD&A for the year ended August 31, 2022 and for a description of the
financial results of the PSF for the year ended August 31, 2022, the most recent year for which audited financial information regarding
the Fund is available. The 2022 Annual Report speaks only as of its date and the TEA has not obligated itself to update the 2022
Annual Report or any other Annual Report. The TEA posts (i) each Annual Report, which includes statistical data regarding the Fund
as of the close of each fiscal year, (ii) the most recent disclosure for the Guarantee Program, (iii) the PSF Corporation’s Investment
Policy Statement (the “IPS”), and (iv) monthly updates with respect to the capacity of the Guarantee Program (collectively, the “Web
Site Materials”) on the TEA web site at http:/tea.texas.gov/Finance_and_Grants/Permanent_School_Fund/ and with the MSRB at
www.emma.msrb.org. Such monthly updates regarding the Guarantee Program are also incorporated herein and made a part hereof
for all purposes. In addition to the Web Site Materials, the Fund is required to make quarterly filings with the SEC under Section 13(f)
of the Securities Exchange Act of 1934. Such filings, which consist of a list of the Fund’s holdings of securities specified in Section
13(f), including exchange-traded (e.g., NYSE) or NASDAQ-quoted stocks, equity options and warrants, shares of closed-end
investment companies and certain convertible debt securities, is available from the SEC at www.sec.gov/edgar. A list of the Fund’s
equity and fixed income holdings as of August 31 of each year is posted to the TEA web site and filed with the MSRB. Such list
excludes holdings in the Fund’s securities lending program. Such list, as filed, is incorporated herein and made a part hereof for all
purposes. See “Management Transition to the PSF Corporation” for a discussion of the PSF Corporation audit. At its November 2022
quarterly board meeting, the SBOE considered new regulations for the administration of the Bond Guarantee Program. Two readings
and a publication period are required for modifications to the Texas Administrative Code, and such process (the “Regulatory
Recodification”) was completed in February 2023, with the new regulations becoming effective March 1, 2023. The Regulatory
Recodification was taken as an acknowledgment of the new role and powers that are delegated to the PSF Corporation. Among other
regulations affecting the Fund that were restructured include the Statement of Investment Objectives, Policies and Guidelines of the
Texas Permanent School Fund, which is codified at 19 Texas Administrative Code, Chapter 33 (recodified in part and replaced in part
by the IPS).

Management and Administration of the Fund

The following discussion describes some legal and management aspects of the structure of the Fund prior to full implementation of
SB 1232. SB 1232 is being implemented in phases. See “Management Transition to the PSF Corporation” for summaries of certain
laws applicable to the Fund pursuant to the Texas Constitution and SB 1232 as well as certain prior actions and the ongoing changes
in the management structure of the Fund.

The Texas Constitution and applicable statutes delegate to the SBOE the authority and responsibility for investment of the PSF’s
financial assets, but SB 1232 authorized the SBOE to delegate management of the Fund to the Corporation, which, as noted above,
has been done. The SBOE consists of 15 members who are elected by territorial districts in the State to four year terms of office.

The Texas Constitution provides that the Fund shall be managed though the exercise of the judgment and care under the
circumstances then prevailing which persons of ordinary prudence, discretion and intelligence exercise in the management of their
own affairs, not in regard to speculation, but in regard to the permanent disposition of their funds, considering the probable income
therefrom as well as the probable safety of their capital (the “Prudent Person Standard”).

In accordance with the Texas Constitution, the SBOE views the PSF as a perpetual endowment, and the Fund is managed as an
endowment fund with a long-term investment horizon. Under the total-return investment objective, the IPS provides that the PSF shall
be managed consistently with respect to the following: support for public free schools in Texas, real growth in Fund asset values,
protection of Fund capital, and the provision of sustained income distributions to current and future generations of Texas school
children. As described below, the Total Return Constitutional Amendment restricts the annual pay-out from the Fund to both (i) 6% of
the average of the market value of the Fund, excluding real property, on the last day of each of the sixteen State fiscal quarters
preceding the Regular Session of the Legislature that begins before that State fiscal biennium, and (ii) the total-return on all investment
assets of the Fund over a rolling ten-year period.
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By law, the Education Commissioner is appointed by the Governor, with Senate confirmation, and assists the SBOE, but the Education
Commissioner can neither be hired nor dismissed by the SBOE. The PSF Corporation has also engaged outside counsel to advise it
as to its duties with respect to the Fund, including specific actions regarding the investment of the PSF to ensure compliance with
fiduciary standards, and to provide transactional advice in connection with the investment of Fund assets in non-traditional
investments. TEA’s General Counsel provides legal advice to the SBOE but will not provide legal advice directly to the PSF
Corporation.

The Total Return Constitutional Amendment shifted administrative costs of the Fund from the ASF to the PSF, providing that expenses
of managing the PSF are to be paid “by appropriation” from the PSF. In January 2005, the Attorney General issued a legal opinion,
Op. Tex. Att'y Gen. No. GA-0293 (2005), stating that the Total Return Constitutional Amendment does not require the SBOE to pay
from such appropriated PSF funds the indirect management costs deducted from the assets of a mutual fund or other investment
company in which PSF funds have been invested.

The Act requires that the Education Commissioner prepare, and the SBOE approve, an annual status report on the Guarantee
Program (which is included in the Annual Report). The State Auditor audits the financial statements of the PSF, which are separate
from other financial statements of the State.

Prior to the enactment of SB 1232, Texas law assigned to the SLB control of the Fund’s land and mineral rights and authority to invest
in certain real assets. Administrative duties related to these assets have in the past resided with the GLO, which is under the guidance
of the elected commissioner of the GLO (the “Land Commissioner”).

In 2019, the Texas Legislature enacted legislation that created a “permanent school fund liquid account” (the “Liquid Account”) in the
PSF for the purpose of the SBOE receiving, administering, and investing funds transferred from the SLB on a quarterly basis that are
not then invested by the SLB or needed within the forthcoming quarter. On January 1, 2023, management of the Liquid Account
transferred from the SBOE to the PSF Corporation. The bill grants the PSF Corporation authority and discretion to abolish the Liquid
Account when its purpose has been resolved and transfer any remaining balance to the Fund.

Management Transition to the PSF Corporation

In accordance with SB 1232, at its November 2021 board meeting, the SBOE approved the articles of formation of the PSF
Corporation. The articles were filed on December 1, 2021, thus effecting the creation of the PSF Corporation. SB 1232 authorizes the
SBOE to delegate investment authority over the PSF and the Charter District Reserve Fund to the PSF Corporation. The bill also
provides that the PSF Corporation, the SBOE and TEA must coordinate to determine the PSF Corporation’s role in the operation and
management of the Guarantee Program to ensure the proper and efficient operation of the program.

The description of SB 1232 that follows summarizes some key provisions of the bill. The full text of the bill can be found at
https://capitol.texas.gov/BillLookup/Text.aspx?LegSess=87R&Bill=SB1232. SB 1232 provides for various transition dates relating to
implementation of the bill, with the latest dates generally occurring in calendar year 2023. As noted above, on January 1, 2023 the
investment management responsibilities for the Fund transferred to the PSF Corporation and the merger of Fund assets previously
managed by the SLB with those previously managed by the SBOE.

As allowed by SB 1232, the PSF Corporation has been created as a special-purpose governmental corporation and instrumentality of
the State which is entitled to sovereign immunity. The PSF Corporation is governed by a nine-member board of directors (the “PSFC
Board”), which consists of five members of the SBOE, the Land Commissioner, and three appointed members who have substantial
background and expertise in investments and asset management; with one of the appointees being appointed by the Land
Commissioner and the other two appointed by the Governor (one of which is currently vacant) with confirmation by the Senate.

At the inaugural meeting of the PSFC Board in January 2022, the PSFC Board appointed the Executive Administrator of the Fund as
the interim chief executive officer of the PSF Corporation and in April 2022 the Executive Administrator of the Fund was confirmed as
the chief executive officer of the PSF Corporation. In July 2023, the PSFC Board appointed an Acting chief executive officer to perform
those duties while the PSFC Board conducts a search to hire a permanent replacement for the chief executive officer who retired at
the end of March. The PSFC Board adopted bylaws governing how it will manage its affairs and conduct business. The chief executive
officer reports to the PSFC Board. Any amendments to the PSF Corporation’s articles of formation and bylaws will be adopted by the
PSFC Board but are subject to approval by the SBOE. At its March 2023 meeting, the PSFC Board approved its securities lending

policy.

Notwithstanding the management transition for the Fund from the SBOE to the PSF Corporation, the provisions of the Texas
Constitution that formerly applied to the SBOE’s management will continue to provide a framework for the management of the Fund.
In particular, the Prudent Person Standard is applicable to the PSF Corporation, and the Total Return Constitutional Amendment will
govern distributions from the PSF to the ASF by the SBOE. A separate constitutional provision allowing distributions from the PSF to
the ASF that is currently used by the SLB was also granted to the PSF Corporation. When determining any amount to distribute, the
PSF Corporation may consider distributions made by the SBOE. In addition, the Fund will continue to be managed as a perpetual
endowment for the benefit of citizens of the State.

The SLB’s investments in real estate investment funds and real asset investment funds will transfer to the PSF Corporation. Beginning
December 31, 2022, the SLB is no longer authorized to make investments into funds; however, the SLB will still be able to invest in
land, mineral and royalty interests, and individual real estate holdings; the SLB will also be required to send PSF mineral revenue to
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the PSF Corporation for investment, subject to designation via the appropriations process to cover GLO expenses of managing the
minerals.

Not less than once each year, the PSFC Board must submit an audit report to the Legislative Budget Board (“LBB”) regarding the
operations of the PSF Corporation. The PSF Corporation may contract with a certified public accountant or the State Auditor to conduct
an independent audit of the operations of the PSF Corporation, but such authorization does not affect the State Auditor’s authority to
conduct an audit of the PSF Corporation in accordance with other State laws. The first audit of the PSF Corporation will be conducted
following the close of the 2022-2023 fiscal year on August 31, 2023.

As required by State law, during the 87" Regular Session the LBB issued a fiscal note on SB 1232. The fiscal note stated that
uncertainty exists regarding the nature of future returns and the effect of the bill on distributions from all components of the PSF to the
ASF, such that the financial impact of the bill could not be determined during the legislative session. However, the fiscal note stated
that TEA and the GLO projected that the changes effected by the bill will have a positive fiscal impact in terms of growth of the Fund
and future Fund distributions. No assurances can be given as to future investment results for the Fund.

With respect to the 2024-2025 State biennium, and for subsequent biennia, the PSF Corporation is required to submit a legislative
appropriations request (‘LAR”) to the LBB and the Office of the Governor that details a request for appropriation of funds to enable
the PSF Corporation to carry out its responsibilities for the investment management of the Fund. The requested funding, budget
structure, and riders are sufficient to fully support all operations of the PSF Corporation in state fiscal years 2024 and 2025. As
described therein, the LAR is designed to provide the PSF Corporation with the ability to operate as a stand-alone state entity in the
State budget while retaining the flexibility to fulfill its fiduciary duty and provide oversight and transparency to the Legislature and
Governor.

The Total Return Constitutional Amendment

The Total Return Constitutional Amendment approved a fundamental change in the way that distributions are made to the ASF from
the PSF. Prior to the adoption of the Total Return Constitutional Amendment, all interest and dividend income produced by Fund
investments flowed into the ASF, where they were distributed to local school districts and open-enroliment charter schools based on
average daily attendance, any net gains from investments of the Fund were reflected in the value of the PSF, and costs of
administering the PSF were allocated to the ASF. The Total Return Constitutional Amendment requires that PSF distributions to the
ASF be determined using a “total-return-based” formula instead of the "current-income-based” formula, which was used from 1964 to
the end of the 2003 fiscal year. The Total Return Constitutional Amendment provides that the total amount distributed from the Fund
to the ASF: (1) in each year of a State fiscal biennium must be an amount that is not more than 6% of the average of the market value
of the Fund, excluding real property (the “Distribution Rate”), on the last day of each of the sixteen State fiscal quarters preceding the
Regular Session of the Legislature that begins before that State fiscal biennium, in accordance with the rate adopted by: (a) a vote of
two-thirds of the total membership of the SBOE, taken before the Regular Session of the Legislature convenes or (b) the Legislature
by general law or appropriation, if the SBOE does not adopt a rate as provided by clause (a); and (2) over the ten-year period consisting
of the current State fiscal year and the nine preceding State fiscal years may not exceed the total return on all investment assets of
the Fund over the same ten-year period (the “Ten Year Total Return”). In April 2009, the Attorney General issued a legal opinion, Op.
Tex. Atty Gen. No. GA-0707 (2009) (“GA-0707"), with regard to certain matters pertaining to the Distribution Rate and the
determination of the Ten Year Total Return. In GA-0707 the Attorney General opined, among other advice, that (i) the Ten Year Total
Return should be calculated on an annual basis, (ii) a contingency plan adopted by the SBOE, to permit monthly transfers equal in
aggregate to the annual Distribution Rate to be halted and subsequently made up if such transfers temporarily exceed the Ten Year
Total Return, is not prohibited by State law, provided that such contingency plan applies only within a fiscal year time basis, not on a
biennium basis, and (jii) that the amount distributed from the Fund in a fiscal year may not exceed 6% of the average of the market
value of the Fund or the Ten Year Total Return. In accordance with GA-0707, in the event that the Ten Year Total Return is exceeded
during a fiscal year, transfers to the ASF will be halted. However, if the Ten Year Total Return subsequently increases during that
biennium, transfers may be resumed, if the SBOE has provided for that contingency, and made in full during the remaining period of
the biennium, subject to the limit of 6% in any one fiscal year. Any shortfall in the transfer that results from such events from one
biennium may not be paid over to the ASF in a subsequent biennium as the SBOE would make a separate payout determination for
that subsequent biennium.

In determining the Distribution Rate, the SBOE has adopted the goal of maximizing the amount distributed from the Fund in a manner
designed to preserve “intergenerational equity.” The definition of intergenerational equity that the SBOE has generally followed is the
maintenance of purchasing power to ensure that endowment spending keeps pace with inflation, with the ultimate goal being to ensure
that current and future generations are given equal levels of purchasing power in real terms. In making this determination, the SBOE
takes into account various considerations, and relies upon PSF Corporation and TEA staff and external investment consultants, which
undertake analysis for long-term projection periods that includes certain assumptions. Among the assumptions used in the analysis
are a projected rate of growth of student enroliment State-wide, the projected contributions and expenses of the Fund, projected
returns in the capital markets and a projected inflation rate.

On November 8, 2011, a referendum was held in the State at which voters of the State approved amendments that effected an
increase to the base amount used in calculating the Distribution Rate from the Fund to the ASF and authorized the SLB to make direct
transfers to the ASF, as described below.

The November 8, 2011, referendum included an increase to the base used to calculate the Distribution Rate by adding to the
calculation base certain discretionary real assets and cash in the Fund that is managed by entities other than the SBOE (at present,
by the SLB). The value of those assets was already included in the value of the Fund for purposes of the Guarantee Program, but
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prior to the amendment had not been included in the calculation base for purposes of making transfers from the Fund to the ASF.
While the amendment provided for an increase in the base for the calculation of approximately $2 billion, no new resources were
provided for deposit to the Fund. As described under “The Total Return Constitutional Amendment” the SBOE is prevented from
approving a Distribution Rate or making a pay out from the Fund if the amount distributed would exceed 6% of the average of the
market value of the Fund, excluding real property in the Fund, but including discretionary real asset investments on the last day of
each of the sixteen State fiscal quarters preceding the Regular Session of the Legislature that begins before that State fiscal biennium
or if such pay out would exceed the Ten Year Total Return.

The constitutional amendments approved on November 8, 2011, also provided authority to the GLO or another entity (described in
statute as the SLB) that has responsibility for the management of revenues derived from land or other properties of the PSF to
determine whether to transfer an amount each year to the ASF from the revenue derived during the current year from such land or
properties. Prior to November 2019, the amount authorized to be transferred to the ASF from the GLO or SLB was limited to $300
million per year. On November 5, 2019, a constitutional amendment was approved by State voters that increased the maximum
transfer to the ASF to $600 million each year from the revenue derived during that year from the PSF from the GLO, the SBOE or
another entity to the extent such entity has the responsibility for the management of revenues derived from such land or other
properties. Any amount transferred to the ASF pursuant to this constitutional provision is excluded from the 6% Distribution Rate
limitation applicable to SBOE transfers.

The following table shows amounts distributed to the ASF from the portions of the Fund administered by the SBOE (the “PSF(SBOE)”)
and the SLB (the “PSF(SLB)”).

Annual Distributions to the Available School Fund'’

Fiscal Year Ending 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
PSF(SBOE) Distribution $1,021 $839  $839 $1,056  $1,056  $1,236  $1,236 $1,102  $1,102  $1,731
PSF(SLB) Distribution $300 $0 $0 $0 $0 $0 $300 $600 $600? $415
Per Student Distribution $281 $175  $173  $215 $212 $247 $306 $347 $341 $432

" In millions of dollars. Source: PSF Annual Report for year ended August 31, 2022.

2 In September 2020, the SBOE approved a special, one-time transfer of $300 million from the portion of the PSF managed by the
SBOE to the portion of the PSF managed by the SLB, which amount is to be transferred to the ASF by the SLB in fiscal year 2021. In
approving the special transfer, the SBOE determined that the transfer was in the best interest of the PSF due to the historic nature of
the public health and economic circumstances resulting from the COVID-19 pandemic and its impact on the school children of Texas.

In November 2022, the SBOE approved a $3.1 billion distribution to the ASF for State fiscal biennium 2024-2025. In making its
determination of the 2024-2025 Distribution Rate, the SBOE took into account the announced planned distribution to the ASF by the
SLB of $1.2 billion for the biennium.

Efforts to achieve the intergenerational equity objective, as described above, result in changes in the Distribution Rate for each biennial
period. The following table sets forth the Distribution Rates announced by the SBOE in the fall of each even numbered year to be
applicable for the following biennium.

State Fiscal Biennium 2008-09 2010-11 2012-13 2014-15 2016-17 2018-19 2020-21 2022-23 2024-25
SBOE Distribution Rate' 3.5% 2.5% 4.2% 3.3% 3.5% 37%  2974%  4.18%  3.32%2

"Includes only distributions made to the ASF by the SBOE; see the immediately preceding table for amounts of direct SLB
distributions to the ASF. In addition, the SLB approved transfers of $600 million per year directly to the ASF for fiscal biennium
2024-25.

2 The distribution rate approved by the SBOE for fiscal biennium 2024-25 was based on a number of assumptions, including a
mid- to long-term expected return rate for the Fund of 6.35% and a rate of inflation measured by the consumer price index of
2.70% according to the policy adopted by the SBOE in June 2022.

Asset Allocation of Fund Portfolios

With respect to the management of the Fund’s financial assets portfolio, the single most significant change made to date as a result
of the Total Return Constitutional Amendment has been new asset allocation policies adopted from time to time by the SBOE. The
SBOE historically reviewed the asset allocations during its summer meeting in even-numbered years. The first asset allocation policy
adopted by the SBOE following the Total Return Constitutional Amendment was in February 2004, and the policy was reviewed and
modified or reaffirmed in the summers of each even-numbered year, most recently in June 2022. The IPS (effective January 1, 2023)
provides for minimum and maximum ranges among the components of each of the asset classifications: equities, fixed income, and
alternatives. The alternatives category includes absolute return, private equity, real estate, emerging manager program, real return,
natural resources, and infrastructure components. Alternative asset classes diversify the managed assets of the PSF and are not as
correlated to traditional asset classes, which is intended to increase investment returns over the long run while reducing risk and return



volatility of the portfolio. Given the greater weighting in the overall portfolio of traditional investments, it is expected that the Fund will
reflect the general performance returns of the markets in which the Fund is invested.

Prior to the effective date of the IPS, the most recent asset allocation of the PSF(SBOE), was approved by the SBOE in June 2022,
and is set forth below, along with the asset allocations of the PSF(SLB) and Liquid Account that were effective June 2022.

PSF 2022 Strategic Asset Allocations

Liquid

PSF(SBOE) PSF(SLB) Account
Equity Total 55% 0% 77%
Public 37% 0% 77%
Equity Total
Large Cap 14% 0% 38%
US Equity
Small/Mid 6% 0% 10%
Cap US
Equity
International 14% 0% 29%
Equities
Emerging 3% 0% 0%
Markets
Equity
Private 18% 0% 0%
Equity
Fixed 22% 0% 21%
Income
Total
Core Bonds 12% 0% 16%
Non-Core
Bonds (High 9 o Q0
Yield & Bank e v 0
Loans)
Emerging 3% 0% 0%
Markets
Debt
Treasuries 3% 0% 0%
TIPS 0% 0% 5%
Short 0% 0% 0%
Duration
Alternative 22% 100% 0%
Investments
Total
Absolute 7% 0% 0%
Return
Real Estate 11% 33% 0%
Real Return 4% 0% 0%
Energy 0% 31% 0%
Infrastructure 0% 36% 0%
Emerging 1% 0% 0%
Manager
Program
Cash 0% 0% 2%

PSF Corporation 2023 Strategic Asset Allocation

Effective January 1, 2023, the IPS includes a combined asset allocation for all Fund assets (consisting of assets transferred for
management to the PSF Corporation from the SBOE, the SLB and the Liquid Account). The IPS provides that the Fund’s investment
objectives are as follows:

®  Generate distributions for the benefit of public schools in Texas;
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®  Maintain the purchasing power of the Fund, after spending and inflation, in order to maintain intergenerational equity with
respect to distributions from the Fund;

"  Provide a maximum level of return consistent with prudent risk levels, while maintaining sufficient liquidity needed to
support Fund obligations; and

®  Maintain a AAA credit rating, as assigned by a nationally recognized securities rating organization.

The table below sets forth the asset allocation of the Fund beginning January 1, 2023.

Strategic Asset

Asset Class Allocation Range
Equities

Large Cap US Equity 15% +/- 3.0%
Small/Mid-Cap US Equity 6% +/-1.0%
Non-US Developed Equity 10% +/- 3.0%
Emerging Market Equity 6% +/- 1.0%
Total Equity 37%

Fixed Income

Core Bonds 1% +/- 2.0%
Non-Core Bonds (High Yield & Bank 3% +/- 3.0%
Loans)

Emerging Market Debt (Local Currency) 2% +/- 2.0%
U.S. Treasuries 2% +/- 2.0%
Total Fixed Income 18%

Cash Equivalents 0%

Alternatives

Absolute Return 6% +/- 1.0%
Private Equity 15% +/- 4.0%
Real Estate 12% +/- 4.0%
Emerging Manager Program (Private 1% +/-1.0%
Equity/Real Estate)

Real Return (Commodities & U.S. Treasury 4%, +/-1.5%
Inflation Protected Securities

(TIPS))

Private Real Assets — Natural Resources 3% +/-2.0%
Private Real Assets - Infrastructure 4% +/- 2.0%
Total Alternatives 45%

For a variety of reasons, each change in asset allocation for the Fund has been implemented in phases, and that approach is likely to
be carried forward when and if the asset allocation policy is again modified.

The table below sets forth the comparative investments of the PSF(SBOE) for the years ending August 31, 2021 and 2022, as set
forth in the PSF Annual Reports for those years. As of January 1, 2023, the assets of the PSF(SBOE) and the PSF (SLB) were
generally combined for investment management and accounting purposes.

Comparative Investment Schedule - PSF(SBOE)'

Fair Value (in millions) August 31, 2022 and 2021

Amount of
August 31, August 31, Increase Percent
ASSET CLASS 2022 2021 (Decrease) Change

EQUITY



Domestic Small Cap $2,358.4 $2,597.3 $ (238.9) -9.2%
Domestic Large Cap 4,730.4 6,218.7 (1,488.3) -23.9%
Total Domestic Equity 7,088.8 8,816.0 (1,727.2) -19.6%
International Equity 5,972.5 8,062.1 (2,089.6) -25.9%
TOTAL EQUITY 13,061.3 16,878.1 (3,816.8) -22.6%
FIXED INCOME

Domestic Fixed Income 4,563.3 4,853.1 (289.8) -6.0%
U.S. Treasuries 1,140.2 1,243.3 (103.1) -8.3%
High Yield Bonds 1,142.5 - 1,142.5 N/A
Emerging Market Debt 1,142.5 2,683.7 (1,492.8) -55.6%
TOTAL FIXED INCOME 8,036.9 8,780.1 (743.2) -8.5%
ALTERNATIVE INVESTMENTS

Absolute Return 2,932.3 3,5646.0 (613.7) -17.3%
Real Estate 4,365.7 3,706.0 659.7 17.8%
Private Equity 7,933.1 7,724.6 208.5 2.7%
Emerging Manager

Program 29.9 - 29.9 N/A
Real Return 1,412.0 1,675.5 (263.5) -15.7%
TOT ALT INVESTMENTS 16,673.0 16,652.1 20.9 0.1%
UNALLOCATED CASH 196.5 262.9 (66.4) -25.3%
TOTAL PSF(SBOE)

INVESTMENTS $37,967.7 $42,573.2 $ (4,605.5) -10.8%

Source: PSF Annual Report for year ended August 31, 2022.

" The investments shown in the table above at August 31, 2022 do not fully reflect the changes made to the PSF Strategic Asset
Allocation in June 2022, as those changes were still being phased in at the end of the fiscal year.

The table below sets forth the investments of the Liquid Account for the year ended August 31, 2022.

Liquid Account Fair Value at August 31, 2022’

Fair Value (in millions) August 31, 2022 and 2021

Amount of

August 31, August 31, Increase Percent Change
ASSET CLASS 2022 2021 (Decrease)
Equity
Domestic Small/Mid Cap $500.0 $228.3 $271.7 119.0%
Domestic Large Cap 1,671.7 578.6 1,093.1 188.9%
Total Domestic Equity 2,171.7 806.9 1,364.8 169.1%
International Equity 1,225.5 392.6 832.9 212.1%
TOTAL EQUITY 3,397.2 1,199.5 2,197.7 183.2%
Fixed Income
Short-Term Fixed Income 797.4 1,074.8 (277.4) -25.8%
Core Bonds 506.8 4131 93.7 22.7%
TIPS 208.2 213.9 (5.7) 2.7%
TOTAL FIXED INCOME 1,512.4 1,701.8 (189.4) -11.1%
Unallocated Cash 35.2 1,420.5 (1,385.3) -97.5%
Total Liquid Account Investments $4,944.8 $4,321.8 $623.0 14.4%

"In millions of dollars.
Source: PSF Annual Report for year ended August 31, 2022.



The table below sets forth the comparative investments of the PSF(SLB) for the years ending August 31, 2022 and 2021.
Comparative Investment Schedule - PSF(SLB)

Fair Value (in millions) August 31, 2022 and 2021

As of As of Increase Percent
8-31-22 8-31-21 (Decrease) Change
Asset Class
Discretionary Real Assets Investments
Externally Managed
Real Assets Investment Funds'
Energy/Minerals $2,718.6 $1,707.5 $1,011.1 59.2%
Infrastructure 1,622.7 1,652.3 (29.6) -1.8%
Real Estate 1,921.2 1,276.8 644.4 50.5%
Internally Managed Direct
Real Estate Investments 2715 223.9 47.6 21.3%
Total Discretionary
Real Assets Investments 6,534.0 4,860.5 1,673.5 34.4%
Dom. Equity Rec’d as In-Kind Distribution - 1.7 (1.7) -100.0%
Sovereign and Other Lands 428.3 405.4 229 5.6%
Mineral Interests 5,622.2 2,720.4 2,901.8 106.7%
Cash at State Treasury? 1,257.5 699.2 558.3 79.8%
Total PSF(SLB)
Investments $13,842.0 $8,687.2 $5,154.8 59.3%

' The fair values of externally managed real assets investment funds, separate accounts, and co-investment vehicles are estimated
using the most recent valuations available, adjusted for subsequent contributions and withdrawals.

2 Cash at State Treasury represents amounts that have been deposited in the State Treasury and temporarily invested in short-term
investments until called for investment by the external real assets investment funds, separate accounts, and co-investment vehicles
to which PSF(SLB) has made capital commitments. Prior to September 1, 2019, PSF(SLB) was required by statute to deposit cash
designated by the SLB for investment in real assets in the State Treasury until it is drawn for investment. After September 1, 2019,
that cash was moved to the Liquid Account to be invested by the SBOE.

The asset allocation of the Fund’s financial assets portfolio is subject to change by the PSF Corporation from time to time based upon
a number of factors, including recommendations to the PSF Corporation made by internal investment staff and external consultants.
Fund performance may also be affected by factors other than asset allocation, including, without limitation, the general performance
of the securities markets and other capital markets in the United States and abroad, which may be affected by different levels of
economic activity; decisions of political officeholders; significant adverse weather events; development of hostilities in and among
nations; cybersecurity threats and events; changes in international trade policies or practices; application of the Prudent Person
Standard, which may eliminate certain investment opportunities for the Fund; management fees paid to external managers and
embedded management fees for some fund investments; and, PSF operational limitations impacted by Texas law or legislative
appropriation. The Guarantee Program could also be impacted by changes in State or federal law or regulations or the implementation
of new accounting standards.

The School District Bond Guarantee Program

The School District Bond Guarantee Program requires an application be made by a school district to the Education Commissioner for
a guarantee of its bonds. If the conditions for the School District Bond Guarantee Program are satisfied, the guarantee becomes
effective upon approval of the bonds by the Attorney General and remains in effect until the guaranteed bonds are paid or defeased,
by a refunding or otherwise.

In the event of default, holders of guaranteed school district bonds will receive all payments due from the corpus of the PSF. Following
a determination that a school district will be or is unable to pay maturing or matured principal or interest on any guaranteed bond, the
Act requires the school district to notify the Education Commissioner not later than the fifth day before the stated maturity date of such
bond or interest payment. Immediately following receipt of such notice, the Education Commissioner must cause to be transferred
from the appropriate account in the PSF to the Paying Agent/Registrar an amount necessary to pay the maturing or matured principal
and interest. Upon receipt of funds for payment of such principal or interest, the Paying Agent/Registrar must pay the amount due and
forward the canceled bond or evidence of payment of the interest to the State Comptroller of Public Accounts (the “Comptroller”). The
Education Commissioner will instruct the Comptroller to withhold the amount paid, plus interest, from the first State money payable to
the school district. The amount withheld pursuant to this funding “intercept” feature will be deposited to the credit of the PSF. The
Comptroller must hold such canceled bond or evidence of payment of the interest on behalf of the PSF. Following full reimbursement
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of such payment by the school district to the PSF with interest, the Comptroller will cancel the bond or evidence of payment of the
interest and forward it to the school district. The Act permits the Education Commissioner to order a school district to set a tax rate
sufficient to reimburse the PSF for any payments made with respect to guaranteed bonds, and also sufficient to pay future payments
on guaranteed bonds, and provides certain enforcement mechanisms to the Education Commissioner, including the appointment of
a board of managers or annexation of a defaulting school district to another school district.

If a school district fails to pay principal or interest on a bond as it is stated to mature, other amounts not due and payable are not
accelerated and do not become due and payable by virtue of the district's default. The School District Bond Guarantee Program does
not apply to the payment of principal and interest upon redemption of bonds, except upon mandatory sinking fund redemption, and
does not apply to the obligation, if any, of a school district to pay a redemption premium on its guaranteed bonds. The guarantee
applies to all matured interest on guaranteed school district bonds, whether the bonds were issued with a fixed or variable interest
rate and whether the interest rate changes as a result of an interest reset provision or other bond order provision requiring an interest
rate change. The guarantee does not extend to any obligation of a school district under any agreement with a third party relating to
guaranteed bonds that is defined or described in State law as a “bond enhancement agreement” or a “credit agreement,” unless the
right to payment of such third party is directly as a result of such third party being a bondholder.

In the event that two or more payments are made from the PSF on behalf of a district, the Education Commissioner shall request the
Attorney General to institute legal action to compel the district and its officers, agents and employees to comply with the duties required
of them by law in respect to the payment of guaranteed bonds.

Generally, the regulations that govern the School District Bond Guarantee Program (the “SDBGP Rules”) limit guarantees to certain
types of notes and bonds, including, with respect to refunding bonds issued by school districts, a requirement that the bonds produce
debt service savings, and that bonds issued for capital facilities of school districts must have been voted as unlimited tax debt of the
issuing district. The Guarantee Program Rules include certain accreditation criteria for districts applying for a guarantee of their bonds,
and limit guarantees to districts that have less than the amount of annual debt service per average daily attendance that represents
the 90th percentile of annual debt service per average daily attendance for all school districts, but such limitation will not apply to
school districts that have enroliment growth of at least 25% over the previous five school years. As noted, above, in connection with
the Regulatory Recodification, the SDBGP Rules are now codified in the Texas Administrative Code at 19 TAC section 33.6 and are
available at https://tea.texas.gov/sites/default/files/ch033a.pdf.

The Charter District Bond Guarantee Program

The Charter District Bond Guarantee Program became effective March 3, 2014. The SBOE published final regulations in the Texas
Register that provide for the administration of the Charter District Bond Guarantee Program (the “CDBGP Rules”). As noted, above,
in connection with the Regulatory Recodification, the CDBGP Rules are now codified at 19 TAC section 33.7 and are available at
https://tea.texas.gov/sites/default/files/ch033a.pdf.

The Charter District Bond Guarantee Program has been authorized through the enactment of amendments to the Act, which provide
that a charter holder may make application to the Education Commissioner for designation as a “charter district” and for a guarantee
by the PSF under the Act of bonds issued on behalf of a charter district by a non-profit corporation. If the conditions for the Charter
District Bond Guarantee Program are satisfied, the guarantee becomes effective upon approval of the bonds by the Attorney General
and remains in effect until the guaranteed bonds are paid or defeased, by a refunding or otherwise.

As of July 2023 (the most recent date for which data is available), the percentage of students enrolled in open-enrollment charter
schools (excluding charter schools authorized by school districts) to the total State scholastic census was approximately 7.36%. At
July 31, 2023, there were 184 active open-enrollment charter schools in the State and there were 1,103 charter school campuses
authorized under such charters, though as of such date, 208 of such campuses are not currently serving students for various reasons;
therefore, there are 895 charter school campuses actively serving students in Texas. Section 12.101, Texas Education Code, limits
the number of charters that the Education Commissioner may grant to a total number of 305 charters. While legislation limits the
number of charters that may be granted, it does not limit the number of campuses that may operate under a particular charter. For
information regarding the capacity of the Guarantee Program, see “Capacity Limits for the Guarantee Program.” The Act provides that
the Education Commissioner may not approve the guarantee of refunding or refinanced bonds under the Charter District Bond
Guarantee Program in a total amount that exceeds one-half of the total amount available for the guarantee of charter district bonds
under the Charter District Bond Guarantee Program.

In accordance with the Act, the Education Commissioner may not approve charter district bonds for guarantee if such guarantees will
result in lower bond ratings for public school district bonds that are guaranteed under the School District Bond Guarantee Program.
To be eligible for a guarantee, the Act provides that a charter district's bonds must be approved by the Attorney General, have an
unenhanced investment grade rating from a nationally recognized investment rating firm, and satisfy a limited investigation conducted
by the TEA.

The Charter District Bond Guarantee Program does not apply to the payment of principal and interest upon redemption of bonds,
except upon mandatory sinking fund redemption, and does not apply to the obligation, if any, of a charter district to pay a redemption
premium on its guaranteed bonds. The guarantee applies to all matured interest on guaranteed charter district bonds, whether the
bonds were issued with a fixed or variable interest rate and whether the interest rate changes as a result of an interest reset provision
or other bond resolution provision requiring an interest rate change. The guarantee does not extend to any obligation of a charter
district under any agreement with a third party relating to guaranteed bonds that is defined or described in State law as a “bond
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enhancement agreement” or a “credit agreement,” unless the right to payment of such third party is directly as a result of such third
party being a bondholder.

In the event of default, holders of guaranteed charter district bonds will receive all payments due from the corpus of the PSF. Following
a determination that a charter district will be or is unable to pay maturing or matured principal or interest on any guaranteed bond, the
Act requires a charter district to notify the Education Commissioner not later than the fifth day before the stated maturity date of such
bond or interest payment and provides that immediately following receipt of notice that a charter district will be or is unable to pay
maturing or matured principal or interest on a guaranteed bond, the Education Commissioner is required to instruct the Comptroller
to transfer from the Charter District Reserve Fund to the district's paying agent an amount necessary to pay the maturing or matured
principal or interest. If money in the Charter District Reserve Fund is insufficient to pay the amount due on a bond for which a notice
of default has been received, the Education Commissioner is required to instruct the Comptroller to transfer from the PSF to the
district’'s paying agent the amount necessary to pay the balance of the unpaid maturing or matured principal or interest. If a total of
two or more payments are made under the Charter District Bond Guarantee Program on charter district bonds and the Education
Commissioner determines that the charter district is acting in bad faith under the program, the Education Commissioner may request
the Attorney General to institute appropriate legal action to compel the charter district and its officers, agents, and employees to
comply with the duties required of them by law in regard to the guaranteed bonds. As is the case with the School District Bond
Guarantee Program, the Act provides a funding “intercept” feature that obligates the Education Commissioner to instruct the
Comptroller to withhold the amount paid with respect to the Charter District Bond Guarantee Program, plus interest, from the first
State money payable to a charter district that fails to make a guaranteed payment on its bonds. The amount withheld will be deposited,
first, to the credit of the PSF, and then to restore any amount drawn from the Charter District Reserve Fund as a result of the non-
payment.

The CDBGP Rules provide that the PSF may be used to guarantee bonds issued for the acquisition, construction, repair, or renovation
of an educational facility for an open-enroliment charter holder and equipping real property of an open-enrollment charter school
and/or to refinance promissory notes executed by an open-enrollment charter school, each in an amount in excess of $500,000 the
proceeds of which loans were used for a purpose described above (so-called new money bonds) or for refinancing bonds previously
issued for the charter school that were approved by the attorney general (so-called refunding bonds). Refunding bonds may not be
guaranteed under the Charter District Bond Guarantee Program if they do not result in a present value savings to the charter holder.

The CDBGP Rules provide that an open-enroliment charter holder applying for charter district designation and a guarantee of its
bonds under the Charter District Bond Guarantee Program satisfy various provisions of the regulations, including the following: It must
(i) have operated at least one open-enroliment charter school with enrolled students in the State for at least three years; (ii) agree that
the bonded indebtedness for which the guarantee is sought will be undertaken as an obligation of all entities under common control
of the open-enroliment charter holder, and that all such entities will be liable for the obligation if the open-enroliment charter holder
defaults on the bonded indebtedness, provided, however, that an entity that does not operate a charter school in Texas is subject to
this provision only to the extent it has received state funds from the open-enroliment charter holder; (iii) have had completed for the
past three years an audit for each such year that included unqualified or unmodified audit opinions; and (iv) have received an
investment grade credit rating within the last year. Upon receipt of an application for guarantee under the Charter District Bond
Guarantee Program, the Education Commissioner is required to conduct an investigation into the financial status of the applicant
charter district and of the accreditation status of all open-enroliment charter schools operated under the charter, within the scope set
forth in the CDBGP Rules. Such financial investigation must establish that an applying charter district has a historical debt service
coverage ratio, based on annual debt service, of at least 1.1 for the most recently completed fiscal year, and a projected debt service
coverage ratio, based on projected revenues and expenses and maximum annual debt service, of at least 1.2. The failure of an open-
enrolliment charter holder to comply with the Act or the applicable regulations, including by making any material misrepresentations in
the charter holder’s application for charter district designation or guarantee under the Charter District Bond Guarantee Program,
constitutes a material violation of the open-enroliment charter holder’s charter.

From time to time, TEA has limited new guarantees under the Charter District Bond Guarantee Program to conform to capacity limits
specified by the Act. Legislation enacted during the Legislature’s 2017 regular session modified the manner of calculating the capacity
of the Charter District Bond Guarantee Program (the “CDBGP Capacity”), which further increased the amount of the CDBGP Capacity.
The CDBGP Capacity is made available from the capacity of the Guarantee Program but is not reserved exclusively for the Charter
District Bond Guarantee Program. See “Capacity Limits for the Guarantee Program” and “2017 Legislative Changes to the Charter
District Bond Guarantee Program.” Other factors that could increase the CDBGP Capacity include Fund investment performance,
future increases in the Guarantee Program multiplier, changes in State law that govern the calculation of the CDBGP Capacity, as
described below, changes in State or federal law or regulations related to the Guarantee Program limit, growth in the relative
percentage of students enrolled in open-enroliment charter schools to the total State scholastic census, legislative and administrative
changes in funding for charter districts, changes in level of school district or charter district participation in the Guarantee Program, or
a combination of such circumstances.

Capacity Limits for the Guarantee Program

The capacity of the Fund to guarantee bonds under the Guarantee Program is limited to the lesser of that imposed by State law (the
“State Capacity Limit”) and that imposed by regulations and a notice issued by the IRS (the “IRS Limit”, with the limit in effect at any
given time being the “Capacity Limit"). From 2005 through 2009, the Guarantee Program twice reached capacity under the IRS Limit,
and in each instance the Guarantee Program was closed to new bond guarantee applications until relief was obtained from the IRS.
The most recent closure of the Guarantee Program commenced in March 2009 and the Guarantee Program reopened in February
2010 after the IRS updated regulations relating to the PSF and similar funds.
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Prior to 2007, various legislation was enacted modifying the calculation of the State Capacity limit; however, in 2007, Senate Bill 389
(“SB 389") was enacted, providing for increases in the capacity of the Guarantee Program, and specifically providing that the SBOE
may by rule increase the capacity of the Guarantee Program from two and one-half times the cost value of the PSF to an amount not
to exceed five times the cost value of the PSF, provided that the increased limit does not violate federal law and regulations and does
not prevent bonds guaranteed by the Guarantee Program from receiving the highest available credit rating, as determined by the
SBOE. SB 389 further provided that the SBOE shall at least annually consider whether to change the capacity of the Guarantee
Program. Additionally, on May 21, 2010, the SBOE modified the SDBGP Rules, and increased the State Capacity Limit to an amount
equal to three times the cost value of the PSF. Such modified regulations, including the revised capacity rule, became effective on
July 1, 2010. The SDBGP Rules provide that the Education Commissioner will estimate the available capacity of the PSF each month
and may increase or reduce the State Capacity Limit multiplier to prudently manage fund capacity and maintain the AAA credit rating
of the Guarantee Program but also provide that any changes to the multiplier made by the Education Commissioner are to be ratified
or rejected by the SBOE at the next meeting following the change. See “Valuation of the PSF and Guaranteed Bonds” below.

Since September 2015, the SBOE has periodically voted to change the capacity multiplier as shown in the following table.

Changes in SBOE-determined multiplier for State Capacity Limit

Date Multiplier
Prior to May 2010 2.50
May 2010 3.00
September 2015 3.25
February 2017 3.50
September 2017 3.75
February 2018 (current) 3.50

Since December 16, 2009, the IRS Limit was a static limit set at 500% of the total cost value of the assets held by the PSF as of
December 16, 2009; however, on May 10, 2023, the IRS released Notice 2023-39 (the “IRS Notice”), stating that the IRS would issue
regulations amending the existing regulations to amend the calculation of the IRS limit to 500% of the total cost value of assets held
by the PSF as of the date of sale of new bonds. In accordance with the IRS Notice, the amount of any new bonds to be guaranteed
by the PSF, together with the then outstanding amount of bonds previously guaranteed by the PSF, must not exceed the IRS Limit on
the sale date of the new bonds to be guaranteed. The IRS Notice further provided that the IRS Notice may be relied upon for bonds
sold on or after May 10, 2023, and before the effective date of future regulations or other public administrative guidance affecting
funds like the PSF.

The IRS Notice changes the IRS Limit from a static limit to a dynamic limit for the Guarantee Program based upon the cost value of
Fund assets, multiplied by five. As of June 30, 2023 the cost value of the Guarantee Program was $43,704,948,910 (unaudited),
thereby producing an IRS Limit of $218,344,585,245 in principal amount of guaranteed bonds outstanding.

As of June 30, 2023, the estimated State Capacity Limit is $152,967,321,185, which is lower than the IRS Limit, making the State
Capacity Limit the current Capacity Limit for the Fund.

Since July 1991, when the SBOE amended the Guarantee Program Rules to broaden the range of bonds that are eligible for guarantee
under the Guarantee Program to encompass most Texas school district bonds, the principal amount of bonds guaranteed under the
Guarantee Program has increased sharply. In addition, in recent years a number of factors have caused an increase in the amount of
bonds issued by school districts in the State. See the table “Permanent School Fund Guaranteed Bonds” below. Effective March 1,
2023, the Act, as amended through the Regulatory Recodification, provides that the SBOE may establish a percentage of the Capacity
Limit to be reserved from use in guaranteeing bonds (the “Capacity Reserve”). The SDBGP Rules provide for a maximum Capacity
Reserve for the overall Guarantee Program of 5% and provide that the amount of the Capacity Reserve may be increased or
decreased by a majority vote of the SBOE based on changes in the cost value, asset allocation, and risk in the portfolio, or may be
increased or decreased by the Education Commissioner as necessary to prudently manage fund capacity and preserve the AAA credit
rating of the Guarantee Program (subject to ratification or rejection by the SBOE at the next meeting for which an item can be posted).
The CDBGP Rules provide for an additional reserve of CDBGP Capacity determined by calculating an equal percentage as
established by the SBOE for the Capacity Reserve, applied to the CDBGP Capacity. Effective March 1, 2023, the Capacity Reserve
is 0.25%. The Capacity Reserve is noted in the monthly updates with respect to the capacity of the Guarantee Program on the TEA
web site at http://tea.texas.gov/Finance_and_Grants/Permanent_School_Fund/, which are also filed with the MSRB.

Based upon historical performance of the Fund, the legal restrictions relating to the amount of bonds that may be guaranteed has
generally resulted in a lower ratio of guaranteed bonds to available assets as compared to many other types of credit enhancements
that may be available for Texas school district bonds and charter district bonds. However, the ratio of Fund assets to guaranteed
bonds and the growth of the Fund in general could be adversely affected by a number of factors, including Fund investment
performance, investment objectives of the Fund, an increase in bond issues by school districts in the State or legal restrictions on the
Fund, changes in State laws that implement funding decisions for school districts and charter districts, which could adversely affect
the credit quality of those districts, the implementation of the Charter District Bond Guarantee Program, or significant changes in
distributions to the ASF. The issuance of the IRS Notice and the Final IRS Regulations resulted in a substantial increase in the amount
of bonds guaranteed under the Guarantee Program.

With the change in the Capacity Reserve from 5% to 0.25%, effective March 1, 2023, as discussed above, and the change in the IRS
Limit making the State Capacity Limit the current Capacity Limit, the net Guarantee Program capacity as of June 30, 2023 is
$152,556,827,260. No representation is made as to how the capacity will remain available, and the capacity of the Guarantee Program
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is subject to change due to a number of factors, including changes in bond issuance volume throughout the State and some bonds
receiving guarantee approvals may not close. If the amount of guaranteed bonds approaches the State Capacity Limit, the SBOE or
Education Commissioner may increase the State Capacity Limit multiplier as discussed above.

2017 Legislative Changes to the Charter District Bond Guarantee Program

The CDBGP Capacity is established by the Act. During the 85th Texas Legislature, which concluded on May 29, 2017, Senate Bill
1480 (“SB 1480”) was enacted. SB 1480 amended the Act to modify how the CDBGP Capacity is established effective as of September
1, 2017 and made other substantive changes to the Charter District Bond Guarantee Program. Prior to the enactment of SB 1480, the
CDBGP Capacity was calculated as the Capacity Limit less the amount of outstanding bond guarantees under the Guarantee Program
multiplied by the percentage of charter district scholastic population relative to the total public school scholastic population. SB 1480
amended the CDBGP Capacity calculation so that the Capacity Limit is multiplied by the percentage of charter district scholastic
population relative to the total public school scholastic population prior to the subtraction of the outstanding bond guarantees, thereby
increasing the CDBGP Capacity.

The percentage of the charter district scholastic population to the overall public school scholastic population has grown from 3.53%
in September 2012 to 7.36% in March 2023. TEA is unable to predict how the ratio of charter district students to the total State
scholastic population will change over time.

In addition to modifying the manner of determining the CDBGP Capacity, SB 1480 provided that the Education Commissioner’s
investigation of a charter district application for guarantee may include an evaluation of whether the charter district bond security
documents provide a security interest in real property pledged as collateral for the bond and the repayment obligation under the
proposed guarantee. The Education Commissioner may decline to approve the application if the Education Commissioner determines
that sufficient security is not provided. The Act and the CDBGP Rules also require the Education Commissioner to make an
investigation of the accreditation status and financial status for a charter district applying for a bond guarantee.

Since the initial authorization of the Charter District Bond Guarantee Program, the Act has established a bond guarantee reserve fund
in the State treasury (the “Charter District Reserve Fund”). Formerly, the Act provided that each charter district that has a bond
guaranteed must annually remit to the Education Commissioner, for deposit in the Charter District Reserve Fund, an amount equal to
10% of the savings to the charter district that is a result of the lower interest rate on its bonds due to the guarantee by the PSF. SB
1480 modified the Act insofar as it pertains to the Charter District Reserve Fund. Effective September 1, 2017, the Act provides that
a charter district that has a bond guaranteed must remit to the Education Commissioner, for deposit in the Charter District Reserve
Fund, an amount equal to 20% of the savings to the charter district that is a result of the lower interest rate on the bond due to the
guarantee by the PSF. The amount due shall be paid on receipt by the charter district of the bond proceeds. However, the deposit
requirement will not apply if the balance of the Charter District Reserve Fund is at least equal to 3.00% of the total amount of
outstanding guaranteed bonds issued by charter districts. At June 30, 2023, the Charter District Reserve Fund contained $90,293,027,
which represented approximately 2.23% of the guaranteed charter district bonds. The Reserve Fund is held and invested as a non-
commingled fund under the administration of the PSF Corporation staff.

Charter District Risk Factors

Open-enroliment charter schools in the State may not charge tuition and, unlike school districts, charter districts have no taxing power.
Funding for charter district operations is largely from amounts appropriated by the Legislature. Additionally, the amount of State
payments a charter district receives is based on a variety of factors, including the enroliment at the schools operated by a charter
district, and may be affected by the State’s economic performance and other budgetary considerations and various political
considerations.

Other than credit support for charter district bonds that is provided to qualifying charter districts by the Charter District Bond Guarantee
Program, State funding for charter district facilities construction is limited to a program established by the Legislature in 2017, which
provides $60 million per year for eligible charter districts with an acceptable performance rating for a variety of funding purposes,
including for lease or purchase payments for instructional facilities. Since State funding for charter facilities is limited, charter schools
generally issue revenue bonds to fund facility construction and acquisition, or fund facilities from cash flows of the school. Some
charter districts have issued non-guaranteed debt in addition to debt guaranteed under the Charter District Bond Guarantee Program,
and such non-guaranteed debt is likely to be secured by a deed of trust covering all or part of the charter district’s facilities. In March
2017, the TEA began requiring charter districts to provide the TEA with a lien against charter district property as a condition to receiving
a guarantee under the Charter District Bond Guarantee Program. However, charter district bonds issued and guaranteed under the
Charter District Bond Guarantee Program prior to the implementation of the new requirement did not have the benefit of a security
interest in real property, although other existing debts of such charter districts that are not guaranteed under the Charter District Bond
Guarantee Program may be secured by real property that could be foreclosed on in the event of a bond default.

As a general rule, the operation of a charter school involves fewer State requirements and regulations for charter holders as compared
to other public schools, but the maintenance of a State-granted charter is dependent upon on-going compliance with State law and
regulations, which are monitored by TEA. TEA has a broad range of enforcement and remedial actions that it can take as corrective
measures, and such actions may include the loss of the State charter, the appointment of a new board of directors to govern a charter
district, the assignment of operations to another charter operator, or, as a last resort, the dissolution of an open-enrollment charter
school. Charter holders are governed by a private board of directors, as compared to the elected boards of trustees that govern school
districts.
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As described above, the Act includes a funding “intercept” function that applies to both the School District Bond Guarantee Program
and the Charter District Bond Guarantee Program. However, school districts are viewed as the “educator of last resort” for students
residing in the geographical territory of the district, which makes it unlikely that State funding for those school districts would be
discontinued, although the TEA can require the dissolution and merger into another school district if necessary to ensure sound
education and financial management of a school district. That is not the case with a charter district, however, and open-enroliment
charter schools in the State have been dissolved by TEA from time to time. If a charter district that has bonds outstanding that are
guaranteed by the Charter District Bond Guarantee Program should be dissolved, debt service on guaranteed bonds of the district
would continue to be paid to bondholders in accordance with the Charter District Bond Guarantee Program, but there would be no
funding available for reimbursement of the PSF by the Comptroller for such payments. As described under “The Charter District Bond
Guarantee Program,” the Act established the Charter District Reserve Fund, to serve as a reimbursement resource for the PSF.

Infectious Disease Outbreak

Since the onset of the COVID-19 pandemic in March 2020, TEA and TEA investment management for the PSF have continued to
operate and function pursuant to the TEA continuity of operations plan developed as mandated in accordance with Texas Labor Code
Section 412.054. That plan was designed to ensure performance of the Agency’s essential missions and functions under such threats
and conditions in the event of, among other emergencies, a pandemic event.

Circumstances regarding the COVID-19 pandemic continue to evolve; for additional information on these events in the State, reference
is made to the website of the Governor, https://gov.texas.gov/, and, with respect to public school events, the website of TEA,
https://tea.texas.gov/texas-schools/safe-and-healthy-schools/coronavirus-covid-19-support-and-guidance.

TEA cannot predict whether any school or charter district may experience short- or longer-term cash flow emergencies as a direct or
indirect effect of COVID-19 that would require a payment from the PSF to be made to a paying agent for a guaranteed bond. However,
through the end of February 2023, no school district or charter district had failed to perform with respect to making required payments
on their guaranteed bonds. Information regarding the respective financial operations of the issuer of bonds guaranteed, or to be
guaranteed, by the PSF is provided by such issuers in their respective bond offering documents and the TEA takes no responsibility
for the respective information, as it is provided by the respective issuers.

Ratings of Bonds Guaranteed Under the Guarantee Program

Moody’s Investors Service, Inc., S&P Global Ratings and Fitch Ratings, Inc. rate bonds guaranteed by the PSF “Aaa,” “AAA” and
“AAA,” respectively. Not all districts apply for multiple ratings on their bonds, however. See the applicable rating section within the
Official Statement to which this is attached for information regarding a district’'s underlying rating and the enhanced rating applied to
a given series of bonds.

Valuation of the PSF and Guaranteed Bonds

Permanent School Fund Valuations

Fiscal Year

Ended 8/31 Book Value" Market Value("
2018 $ 33,860,358,647 $ 44,074,197,940
2019 35,288,344,219 46,464,447,981
2020 36,642,000,738 46,764,059,745
2021 38,699,895,545 55,582,252,097
2022@ 42,511,350,050 56,754,515,757

() SLB managed assets are included in the market value and book value of the Fund. In determining the market value of the PSF from
time to time during a fiscal year, the current, unaudited values for PSF investment portfolios and cash held by the SLB are used. With
respect to SLB managed assets shown in the table above, market values of land and mineral interests, internally managed real estate,
investments in externally managed real estate funds and cash are based upon information reported to the PSF Corporation by the
SLB. The SLB reports that information to the PSF Corporation on a quarterly basis. The valuation of such assets at any point in time
is dependent upon a variety of factors, including economic conditions in the State and nation in general, and the values of these
assets, and, in particular, the valuation of mineral holdings administered by the SLB, can be volatile and subject to material changes
from period to period.

@ At August 31, 2022, mineral assets, sovereign and other lands and discretionary internal investments, investments with external
managers, and cash managed by the SLB had book values of approximately $13.4 million, $180.6 million, $5,433.0 million, and
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$1,257.5 million, respectively, and market values of approximately $5,622.2 million, $699.8 million, $6,262.5 million, and $1,257.52
million, respectively.

Permanent School Fund Guaranteed Bonds

At 8/31 Principal Amount("
2018 $79,080,901,069
2019 84,397,900,203
2020 90,336,680,245
2021 95,259,161,922
2022 103,239,495,929?@

() Represents original principal amount; does not reflect any subsequent accretions in value for compound interest bonds (zero coupon
securities). The amount shown excludes bonds that have been refunded and released from the Guarantee Program. The TEA does
not maintain records of the accreted value of capital appreciation bonds that are guaranteed under the Guarantee Program.

@ At August 31, 2022 (the most recent date for which such data is available), the TEA expected that the principal and interest to be
paid by school districts and charter districts over the remaining life of the bonds guaranteed by the Guarantee Program was
$156,825,227,335, of which $53,585,731,406 represents interest to be paid. As shown in the table above, at August 31, 2022, there
were $103,239,495,929 in principal amount of bonds guaranteed under the Guarantee Program. Using the State Capacity Limit of
$152,556,827,260 (the State Capacity Limit is currently the Capacity Limit), net of the Capacity Reserve, as of June 30, 2023, 7.36%
of the Guarantee Program’s capacity was available to the Charter District Bond Guarantee Program. As of June 30, 2023, the amount
of outstanding bond guarantees represented 70.06% of the Capacity Limit (which is currently the State Capacity Limit). June 30, 2023
values are based on unaudited data, which is subject to adjustment.

Permanent School Fund Guaranteed Bonds by Category'"

School District Bonds Charter District Bonds Totals
Fiscal
Year Ended
8/31 No. of Principal No. of Principal Amount No. of Principal
Issues Amount ($) Issues (€3] Issues Amount ($)
2018 3,249 77,647,966,069 44 1,432,935,000 3,293 79,080,901,069
2019 3,297 82,537,755,203 49 1,860,145,000 3,346 84,397,900,203
2020 3,296 87,800,478,245 64 2,536,202,000 3,360 90,336,680,245
2021 3,346 91,951,175,922 83 3,307,986,000 3,429 95,259,161,922
2022? 3,348 99,528,099,929 94 3,711,396,000 3,442 103,239,495,929

() Represents original principal amount; does not reflect any subsequent accretions in value for compound interest bonds (zero coupon
securities). The amount shown excludes bonds that have been refunded and released from the Guarantee Program.

@ At June 30, 2023 (based on unaudited data, which is subject to adjustment), there were$107,163,538,633 in principal amount of
bonds guaranteed under the Guarantee Program, representing 3,424 school district issues, aggregating $103,112,917,633 in principal
amount and 107 charter district issues, aggregating $4,050,621,000 in principal amount. At June 30, 2023 the projected guarantee
capacity available was $30,224,526,888 (based on unaudited data, which is subject to adjustment).

Discussion and Analysis Pertaining to Fiscal Year Ended August 31, 2022

The following discussion is derived from the Annual Report for the year ended August 31, 2022, including the Message of the Executive
Administrator of the Fund and the Management’s Discussion and Analysis contained therein. Reference is made to the Annual Report,
as filed with the MSRB, for the complete Message and MD&A. Investment assets managed by the fifteen member SBOE are referred
to throughout this MD&A as the PSF(SBOE) and, with respect to the Liquid Account, Liquid(SBOE) assets. As of August 31, 2022,
the Fund’s land, mineral rights and certain real assets are managed by the five-member SLB and these assets are referred to
throughout as the PSF(SLB) assets. The current PSF(SBOE) asset allocation policy includes an allocation for real estate investments,
and as such investments are made, and become a part of the PSF(SBOE) investment portfolio, those investments will be managed
by the SBOE and not the SLB.

At the end of fiscal 2022, the Fund balance was $56.8 billion, an increase of $1.2 billion from the prior year. This increase is primarily
due to overall net increases in value of the various asset classes in which the Fund is invested. During the year, the SBOE continued
implementing the long-term strategic asset allocation, diversifying the PSF(SBOE) to strengthen the Fund. The asset allocation is
projected to increase returns over the long run while reducing risk and portfolio return volatility. The PSF(SBOE) annual rates of return
for the one-year, five-year, and ten-year periods ending August 31, 2022, net of fees, were -6.80%, 6.54% and 7.33%, respectively,
and the Liquid(SBOE) annual rate of return for the one-year and three-year periods ending August 31, 2022, net of fees, was -10.24%
and -1.23% (total return takes into consideration the change in the market value of the Fund during the year as well as the interest
and dividend income generated by the Fund’s investments). In addition, the SLB continued its shift into externally managed real asset
investment funds, and the one-year, five-year, and ten-year annualized total returns for the PSF(SLB) externally managed real assets,
net of fees and including cash, were 32.29%, 8.42%, and 7.40%, respectively.

The Fund is invested in global markets and experiences volatility commensurate with the related indices. The Fund is broadly
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diversified and benefits from the cost structure of its investment program. Changes continue to be researched, crafted and
implemented to make the cost structure more effective and efficient. See “Comparative Investment Schedule - PSF(SBOE)” for the
PSF(SBOE) holdings as of August 31, 2022.

As of August 31, 2022, the SBOE has approved, and the Fund made capital commitments to, externally managed real estate
investment funds in a total amount of $7.3 billion and capital commitments to private equity limited partnerships for a total of $10.1
billion. Unfunded commitments at August 31, 2022, totaled $2.4 billion in real estate investments and $2.9 billion in private equity
investments.

PSF Returns Fiscal Year Ended 8-31-2022'

Benchmark
Portfolio Return Return?
Total PSF(SBOE) Portfolio (6.80)% (6.37)%

Domestic Large Cap Equities(SBOE)

( )
Domestic Small/Mid Cap Equities(SBOE) (10.96) (10.90)
International Equities(SBOE) (19.72) (19.52)
Emerging Market Equity(SBOE) (22.85) (21.80)
Fixed Income(SBOE) (12.16) (11.52)
Treasuries (22.82) (22.64)
Absolute Return(SBOE) (0.55) (5.66)
Real Estate(SBOE) 23.31 20.56
Private Equity(SBOE) 3.17 8.43
Real Return(SBOE) 2.98 3.09
Emerging Market Debt(SBOE) (17.95) (19.43)
Liquid Large Cap Equity(SBOE) (10.39) (11.23)
Liquid Small Cap Equity(SBOE) (10.63) (10.90)
Liquid International Equity(SBOE) (19.34) (19.52)
Liquid Short-Term Fixed Income(SBOE) (4.27) (4.01)
Liquid Core Bonds(SBOE) (11.30) (11.52)
Liquid TIPS(SBOE) (5.78) (5.98)
Liquid Transition Cash Reserves(SBOE) 1.65 0.38
Liquid Combined(SBOE) (10.24) (10.88)
PSF(SLB) (32.29) N/A

"Time weighted rates of return adjusted for cash flows for the PSF(SBOE) investment assets. Does not include GLO managed
real estate or real assets. Returns are net of fees. Source: PSF Annual Report for year ended August 31, 2022.
2Benchmarks are as set forth in the PSF Annual Report for year ended August 31, 2022.

The PSF(SLB) portfolio is generally characterized by three broad categories: (1) discretionary real assets investments, (2) sovereign
and other lands, and (3) mineral interests. Discretionary real assets investments consist of externally managed real estate,
infrastructure, and energy/minerals investment funds; internally managed direct real estate investments, and cash. Sovereign and
other lands consist primarily of the lands set aside to the PSF when it was created. Mineral interests consist of all of the minerals that
are associated with PSF lands. The investment focus of PSF(SLB) discretionary real assets investments has shifted from internally
managed direct real estate investments to externally managed real assets investment funds. The PSF(SLB) makes investments in
certain limited partnerships that legally commit it to possible future capital contributions. At August 31, 2022, the remaining
commitments totaled approximately $1.94 billion.

For fiscal year 2022, total revenues, inclusive of unrealized gains and losses and net of security lending rebates and fees, totaled $3.5
billion, a decrease of $7.3 billion from fiscal year 2021 earnings of $10.8 billion. The total change in the fair value of the Fund
investments is consistent with the change in value of the markets in which those investments were made. In fiscal year 2022, revenues
earned by the Fund included gains realized on the sale of land and real estate owned by the Fund; lease payments, bonuses and
royalty income received from oil, gas and mineral leases; lease payments from commercial real estate; surface lease and easement
revenues; revenues from the resale of natural and liquid gas supplies; dividends, interest, and securities lending revenues; the net
change in the fair value of the investment portfolio and externally managed real assets investment funds; and other miscellaneous
fees and income.

Expenditures are paid from the Fund before distributions are made under the total return formula. Such expenditures include the costs
incurred by the SLB to manage the land endowment, as well as operational costs of the Fund, including external management fees
paid from appropriated funds. Total operating expenditures, net of security lending rebates and fees, increased 3.0% for the fiscal
year ending August 31, 2022. This increase is primarily attributable to an increase in PSF(SLB) quantities of purchased gas for resale
in the State Energy Management Program, which is administered by the SLB as part of the Fund, as well as increases in operational
costs.

The Fund directly supports the public school system in the State by distributing a predetermined percentage of its asset value to the

ASF. For fiscal years 2021 and 2022, the distribution from the SBOE to the ASF totaled $1.1 billion and $1.7 billion, respectively.
Distributions from the SLB to the ASF for fiscal years 2021 and 2022 totaled $600 and $415 million, respectively.
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At the end of the 2022 fiscal year, PSF assets guaranteed $103.2 billion in bonds issued by 898 local school districts and charter
districts, the latter of which entered into the Guarantee Program during the 2014 fiscal year. Since its inception in 1983, the Fund has
guaranteed 8,554 school district and charter district bond issues totaling $239.7 billion in principal amount. During the 2022 fiscal
year, the number of outstanding issues guaranteed under the Guarantee Program totaled 3,442. The dollar amount of guaranteed
school and charter bond issues outstanding increased by $7.98 billion or 8.4%. The State Capacity Limit increased by $13.3 billion,
or 9.8%, during fiscal year 2022 due to continued growth in the cost basis of the Fund used to calculate that Program capacity limit.
The effective capacity of the Guarantee Program did not increase during fiscal year 2022 as the IRS Limit was reached in a prior fiscal
year, and it is the lower of the two capacity limits for the Guarantee Program.

Other Events and Disclosures

The State Investment Ethics Code governs the ethics and disclosure requirements for financial advisors and other service providers
who advise certain State governmental entities, including the PSF. The SBOE code of ethics provides ethical standards for SBOE
members, the Education Commissioner, TEA staff, and persons who provide services to the SBOE relating to the Fund. As part of
the Regulatory Recodification, the PSF Corporation developed its own ethics policy as required by SB 1232, which provides basic
ethical principles, guidelines, and standards of conduct relating to the management and investment of the Fund in accordance with
the requirements of §43.058 of the Texas Education Code, as amended. The SBOE code of ethics is codified in the Texas
Administrative Code at 19 TAC sections 334 et seq. and is available on the TEA web site at
https://tea.texas.gov/sites/default/files/ch033a.pdf. The PSF Corporation’s ethics policy is posted to the PSF Corporation’s website at
texaspsf.org.

In addition, the SLB and GLO have established processes and controls over the administration of real estate transactions and are
subject to provisions of the Texas Natural Resources Code and internal procedures in administering real estate transactions for Fund
assets it manages.

As of August 31, 2022, certain lawsuits were pending against the State and/or the GLO, which challenge the Fund'’s title to certain
real property and/or past or future mineral income from that property, and other litigation arising in the normal course of the investment
activities of the PSF. Reference is made to the Annual Report, when filed, for a description of such lawsuits that are pending, which
may represent contingent liabilities of the Fund.

PSF Continuing Disclosure Undertaking

The Regulatory Recodification included the codification of the TEA’s undertaking pursuant to Rule 15¢2-12 (the “TEA Undertaking”)
pertaining to the PSF and the Guarantee Program. As of March 1, 2023, the TEA Undertaking is codified at 19 TAC 33.8, which relates
to the Guarantee Program and is available at available at https://tea.texas.gov/sites/default/files/ch033a.pdf.

Through the codification of the TEA Undertaking and its commitment to guarantee bonds, the TEA has made the following agreement
for the benefit of the issuers, holders and beneficial owners of guaranteed bonds. The TEA (or its successor with respect to the
management of the Guarantee Program) is required to observe the agreement for so long as it remains an “obligated person,” within
the meaning of Rule 15¢2-12, with respect to guaranteed bonds. Nothing in the TEA Undertaking obligates the TEA to make any
filings or disclosures with respect to guaranteed bonds, as the obligations of the TEA under the TEA Undertaking pertain solely to the
Guarantee Program. The issuer or an “obligated person” of the guaranteed bonds has assumed the applicable obligation under Rule
15c2-12 to make all disclosures and filings relating directly to guaranteed bonds, and the TEA takes no responsibility with respect to
such undertakings. Under the TEA Undertaking, the TEA will be obligated to provide annually certain updated financial information
and operating data, and timely notice of specified material events, to the MSRB.

The MSRB has established the Electronic Municipal Market Access (‘EMMA”) system, and the TEA is required to file its continuing
disclosure information using the EMMA system. Investors may access continuing disclosure information filed with the MSRB at
www.emma.msrb.org, and the continuing disclosure filings of the TEA with respect to the PSF can be found at
https://emma.msrb.org/IssueView/Details/ER355077 or by searching for “Texas Permanent School Fund Bond Guarantee Program”
on EMMA.

Annual Reports

The TEA will annually provide certain updated financial information and operating data to the MSRB. The information to be updated
includes all quantitative financial information and operating data with respect to the Guarantee Program and the PSF of the general
type included in this offering document under the heading “THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM.” The
information also includes the Annual Report. The TEA will update and provide this information within six months after the end of each
fiscal year.

The TEA may provide updated information in full text or may incorporate by reference certain other publicly-available documents, as
permitted by Rule 15¢2-12. The updated information includes audited financial statements of, or relating to, the State or the PSF,
when and if such audits are commissioned and available. Financial statements of the State will be prepared in accordance with
generally accepted accounting principles as applied to state governments, as such principles may be changed from time to time, or
such other accounting principles as the State Auditor is required to employ from time to time pursuant to State law or regulation. The
financial statements of the Fund are required to be prepared to conform to U.S. Generally Accepted Accounting Principles as
established by the Governmental Accounting Standards Board.
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The Fund is reported by the State of Texas as a permanent fund and accounted for on a current financial resources measurement
focus and the modified accrual basis of accounting. Measurement focus refers to the definition of the resource flows measured. Under
the modified accrual basis of accounting, all revenues reported are recognized based on the criteria of availability and measurability.
Assets are defined as available if they are in the form of cash or can be converted into cash within 60 days to be usable for payment
of current liabilities. Amounts are defined as measurable if they can be estimated or otherwise determined. Expenditures are
recognized when the related fund liability is incurred.

The State’s current fiscal year end is August 31. Accordingly, the TEA must provide updated information by the last day of February
in each year, unless the State changes its fiscal year. If the State changes its fiscal year, the TEA will notify the MSRB of the change.

Event Notices

The TEA will also provide timely notices of certain events to the MSRB. Such notices will be provided not more than ten business
days after the occurrence of the event. The TEA will provide notice of any of the following events with respect to the Guarantee
Program: (1) principal and interest payment delinquencies; (2) non-payment related defaults, if such event is material within the
meaning of the federal securities laws; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled
draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or their failure to perform;
(6) adverse tax opinions, the issuance by the IRS of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB), or other material notices or determinations with respect to the tax status of the Guarantee Program, or other material
events affecting the tax status of the Guarantee Program; (7) modifications to rights of holders of bonds guaranteed by the Guarantee
Program, if such event is material within the meaning of the federal securities laws; (8) bond calls, if such event is material within the
meaning of the federal securities laws, and tender offers; (9) defeasances; (10) release, substitution, or sale of property securing
repayment of bonds guaranteed by the Guarantee Program, if such event is material within the meaning of the federal securities laws;
(11) rating changes of the Guarantee Program; (12) bankruptcy, insolvency, receivership, or similar event of the Guarantee Program
(which is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent, or similar officer for the
Guarantee Program in a proceeding under the United States Bankruptcy Code or in any other proceeding under state or federal law
in which a court or governmental authority has assumed jurisdiction over substantially all of the assets or business of the Guarantee
Program, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement, or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets
or business of the Guarantee Program); (13) the consummation of a merger, consolidation, or acquisition involving the Guarantee
Program or the sale of all or substantially all of its assets, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other than pursuant
to its terms, if such event is material within the meaning of the federal securities laws; (14) the appointment of a successor or additional
trustee with respect to the Guarantee Program or the change of name of a trustee, if such event is material within the meaning of the
federal securities laws; (15) the incurrence of a financial obligation of the Guarantee Program, if material, or agreement to covenants,
events of default, remedies, priority rights, or other similar terms of a financial obligation of the Guarantee Program, any of which affect
security holders, if material; and (16) default, event of acceleration, termination event, modification of terms, or other similar events
under the terms of a financial obligation of the Guarantee Program, any of which reflect financial difficulties. (Neither the Act nor any
other law, regulation or instrument pertaining to the Guarantee Program make any provision with respect to the Guarantee Program
for bond calls, debt service reserves, credit enhancement, liquidity enhancement, early redemption or the appointment of a trustee
with respect to the Guarantee Program.) In addition, the TEA will provide timely notice of any failure by the TEA to provide information,
data, or financial statements in accordance with its agreement described above under “Annual Reports.”

Availability of Information

The TEA has agreed to provide the foregoing information only to the MSRB and to transmit such information electronically to the
MSRB in such format and accompanied by such identifying information as prescribed by the MSRB. The information is available from
the MSRB to the public without charge at www.emma.msrb.org.

Limitations and Amendments

The TEA has agreed to update information and to provide notices of material events only as described above. The TEA has not agreed
to provide other information that may be relevant or material to a complete presentation of its financial results of operations, condition,
or prospects or agreed to update any information that is provided, except as described above. The TEA makes no representation or
warranty concerning such information or concerning its usefulness to a decision to invest in or sell Bonds at any future date. The TEA
disclaims any contractual or tort liability for damages resulting in whole or in part from any breach of its continuing disclosure
agreement or from any statement made pursuant to its agreement, although holders of Bonds may seek a writ of mandamus to compel
the TEA to comply with its agreement.

The continuing disclosure agreement of the TEA is made only with respect to the PSF and the Guarantee Program. The issuer of
guaranteed bonds or an obligated person with respect to guaranteed bonds may make a continuing disclosure undertaking in
accordance with Rule 15c2-12 with respect to its obligations arising under Rule 15c2-12 pertaining to financial information and
operating data concerning such entity and events notices relating to such guaranteed bonds. A description of such undertaking, if any,
is included elsewhere in this offering document.

This continuing disclosure agreement may be amended by the TEA from time to time to adapt to changed circumstances that arise
from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the TEA, but
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only if (1) the provisions, as so amended, would have permitted an underwriter to purchase or sell guaranteed bonds in the primary
offering of such bonds in compliance with Rule 15c2-12, taking into account any amendments or interpretations of Rule 15¢2-12 since
such offering as well as such changed circumstances and (2) either (a) the holders of a majority in aggregate principal amount of the
outstanding bonds guaranteed by the Guarantee Program consent to such amendment or (b) a person that is unaffiliated with the
TEA (such as nationally recognized bond counsel) determines that such amendment will not materially impair the interest of the
holders and beneficial owners of the bonds guaranteed by the Guarantee Program. The TEA may also amend or repeal the provisions
of its continuing disclosure agreement if the SEC amends or repeals the applicable provision of Rule 15¢2-12 or a court of final
jurisdiction enters judgment that such provisions of Rule 15¢2-12 are invalid, but only if and to the extent that the provisions of this
sentence would not prevent an underwriter from lawfully purchasing or selling bonds guaranteed by the Guarantee Program in the
primary offering of such bonds.

Compliance with Prior Undertakings

Except as stated below, during the last five years, the TEA has not failed to substantially comply with its previous continuing disclosure
agreements in accordance with Rule 15¢2-12. On April 28, 2022 TEA became aware that it had not timely filed its 2021 Annual Report
with EMMA due to an administrative oversight. TEA took corrective action and filed the 2021 Annual Report with EMMA on April 28,
2022, followed by a notice of late filing made with EMMA on April 29, 2022. TEA notes that the 2021 Annual Report was timely filed
on the TEA website by the required filing date and that website posting has been incorporated by reference into TEA’s Bond Guarantee
Program disclosures that are included in school district and charter district offering documents.

SEC Exemptive Relief

On February 9, 1996, the TEA received a letter from the Chief Counsel of the SEC that pertains to the availability of the “small issuer
exemption” set forth in paragraph (d)(2) of Rule 15c2-12. The letter provides that Texas school districts which offer municipal securities
that are guaranteed under the Guarantee Program may undertake to comply with the provisions of paragraph (d)(2) of Rule 15¢c2-12
if their offerings otherwise qualify for such exemption, notwithstanding the guarantee of the school district securities under the
Guarantee Program. Among other requirements established by Rule 15¢2-12, a school district offering may qualify for the small issuer
exemption if, upon issuance of the proposed series of securities, the school district will have no more than $10 million of outstanding
municipal securities.
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