
 

 

PRELIMINARY OFFICIAL STATEMENT 
Dated: September 1, 2021 

 

In the opinion of Bond Counsel (identified below), assuming continuing compliance by the Issuer (defined below) after the date of 
initial delivery of the Bonds (defined below)  with certain covenants contained in the Order (defined below) and subject to the matters 
described under  "TAX MATTERS" herein,  interest  on  the Bonds  under  existing  statutes,  regulations,  published  rulings,  and  court 
decisions (1) will be excludable from the gross income of the owners thereof for federal income tax purposes under Section 103 of the 
Internal Revenue Code, as amended to the date of initial delivery of the Bonds, and (2) will not be included in computing the alternative 
minimum taxable income of the owners thereof.  (See "TAX MATTERS" herein.) 
 

The Bonds will NOT be designated as “Qualified Tax‐Exempt Obligations” for financial institutions. 
 

$21,025,000* 
CIBOLO CREEK MUNICIPAL AUTHORITY 

(A political subdivision of the State of Texas located in Bexar, Comal and Guadalupe Counties) 
REVENUE AND REFUNDING BONDS, SERIES 2021 

 
Dated Date:  September 15, 2021  Due:  July 10, as shown on inside cover 
 
The $21,025,000* Cibolo Creek Municipal Authority Revenue and Refunding Bonds, Series 2021  (the “Bonds”) are being issued 
pursuant to the general and special laws of the State of Texas, including Chapter 8166, Texas Special District Local Laws Code, as 
amended (including the rights, powers, duties and obligations as provided by Chapter 1371, Texas Government Code, as amended), 
Chapters 30, 49, and 54, as amended, Texas Water Code, and an Order (the “Order”) to be adopted by the Board of Directors of 
the Cibolo Creek Municipal Authority (the “Authority” or the “Issuer”) on September 9, 2021. See “THE BONDS – Authority for 
Issuance” herein. 
 
Interest on the Bonds will accrue from the Dated Date and will be payable on January 10 and July 10 of each year, commencing 
January 10, 2022 and will be calculated on the basis of a 360‐day year of twelve 30‐day months.  The definitive Bonds will be issued 
as fully registered obligations in book‐entry from only and when issued will be registered in the name of Cede & Co., as nominee 
of the Depository Trust Company (“DTC”), New York, New York.  DTC will act as securities depository (“Securities Depository”).  
Book‐entry interest in the Bonds will be made available for purchase in the principal amount of $5,000 or any integral multiple 
thereof.  Purchasers of the Bonds (“Beneficial Owners”) will not receive physical delivery of certificates representing their interest 
in the Bonds purchased.  So long as DTC or its nominee is the registered owner of the Bonds, the principal of and interest on the 
Bonds will be payable by UMB Bank, N.A., Austin, Texas, as Paying Agent/Registrar, to the Securities Depository, which will in turn 
remit such principal and interest to its participants, which will in turn remit such principal and interest to the beneficial owners of 
the Bonds.  (See “BOOK‐ENTRY‐ONLY SYSTEM” herein.) 
 
The Bonds are special obligations of the Issuer payable from and equally and ratably secured, together with the currently outstanding 
Previously Issued Parity Bonds, solely from a first and prior lien on and pledge of the Net Revenues derived from the operation of the 
Issuer’s Regional Sewer System (the “System”). In the Order, the Issuer has reserved the right to issue Additional Parity Obligations and 
Subordinate Lien Obligations without limitation as to principal amount but subject to any terms, conditions, or restrictions as may be 
applicable thereto under law or otherwise.  The Order does not create a lien or mortgage on the System, except the Net Revenues, and 
any judgement against the Authority may not be enforced by levy and execution against any property owned by the Authority.  The 
Authority has not covenanted or obligated itself to pay the Bonds from monies raised or to be raised from taxation. (See “THE BONDS – 
Security and Source of Payment” herein.)  
 
Proceeds from the sale of the Bonds will be used for the purpose of (i) refunding a portion of the Authority’s outstanding bonds, as 
identified in Schedule I attached hereto (the “Refunded Obligations”) for debt service savings, (ii) constructing improvements to the 
Authority’s utility system including the purchase of land and rights of way, and (iii) pay the costs of issuance and expenses relating to the 
Bonds. (See “PLAN OF FINANCING ‐ Purpose” herein.) 
 
The Authority has made application to municipal bond insurance companies to have the payment of the principal of and interest 
on the Bonds insured by a municipal bond insurance policy.  The Authority will be responsible for paying the bond insurer’s bond 
insurance premium.  See “BOND INSURANCE” and “BOND INSURANCE GENERAL RISKS” herein. 
 

SEE INSIDE FRONT COVER HEREOF FOR MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, 
INITIAL YIELDS, CUSIP NUMBERS, AND REDEMPTION PROVISIONS FOR THE BONDS 

 

The  Bonds  are  offered  for  delivery,  when,  as  and  if  issued  and  received  by  the  initial  purchasers  thereof  named  below  (the 
"Underwriters") and subject to the approving opinion of the Attorney General of the State of Texas and the approval of certain legal 
matters by Norton Rose Fulbright US LLP, Austin and San Antonio, Texas, Bond Counsel. The legal opinion of Bond Counsel will be 
printed on, or attached to, the Bonds. Certain legal matters will be passed upon for the Underwriters by their counsel, Locke Lord 
LLP, Austin, Texas.  It is expected that the Bonds will be available for initial delivery through DTC on or about October 13, 2021. 

 
FHN FINANCIAL CAPITAL MARKETS  HILLTOPSECURITIES 

____________ 
*Preliminary, subject to change

NEW ISSUE ‐ BOOK‐ENTRY‐ONLY  Ratings: S&P:  “Applied For” 
(See: “RATING”, “BOND INSURANCE” AND “BOND INSURANCE GENERAL RISKS” herein) 
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$21,025,000* 

CIBOLO CREEK MUNICIPAL AUTHORITY 
(A political subdivision of the State of Texas located in Bexar, Comal and Guadalupe Counties, Texas) 

REVENUE AND REFUNDING BONDS, SERIES 2021 

CUSIP Prefix No. 17163V(1) 

MATURITY SCHEDULE* 

 

 
 

 
(Interest to accrue from Dated Date) 

 
The Issuer reserves the right to redeem the Bonds maturing on or after July 10, 2031, in whole or in part, in principal amounts of $5,000 
or any integral multiple thereof on July 10, 2030, or any date thereafter, at the redemption price of par plus accrued interest as further 
described herein.  If two or more serial bonds of consecutive maturity are combined into one or more term bonds (the “Term Bonds”) by 
the Underwriters, such Term Bond will be subject to mandatory sinking fund redemption in accordance with the provisions of the Order. 
(See "THE BONDS ‐ Redemption Provisions” herein.) 
 

 
 
____________ 
*Preliminary, subject to change. 
(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, 
managed by S&P Global Market Intelligence, on behalf of the American Bankers Association. This data is not intended to create a 
database and does not serve in any way as a substitute for the CUSIP Services.  None of the Authority, the Financial Advisor, or the 
Underwriters shall be responsible for the selection or correctness of the CUSIP numbers set forth herein. 

 
   

Stated  CUSIP Stated  CUSIP

Maturity Principal  Interest Initial No. Maturity Principal  Interest Initial No.

7/10 Amount Rate Yield Suffix (1)  7/10 Amount Rate Yield Suffix (1) 

2022 255,000$        2032 1,400,000$       

2023 965,000          2033 1,445,000         

2024 1,005,000       2034 1,490,000         

2025 1,050,000       2035 1,540,000         

2026 1,095,000       2036 1,585,000         

2027 1,145,000       2037 1,635,000         

2028 1,190,000       2038 320,000            

2029 1,245,000       2039 330,000            

2030 1,300,000       2040 335,000            

2031 1,355,000       2041 340,000            
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CIBOLO CREEK MUNICIPAL AUTHORITY 
100 Dietz Road 

Schertz, Texas  78154 
 

Board of Directors 

 

 

 

Name

 

Years 

Served

Term 

Expires 

(November)

Vacant 

President 

 

   

Richard Braud 

Vice President 

 

 

6 

 

2021 

Reginna Agee 

Secretary ‐ Treasurer 

 

11 

 

2023 

Jake Jacobs 

Director 

 

5 

 

2021 

Michael Keough 

Director 

1   

2021

 
ADMINISTRATION 

 

 
Name 

 
Position 

Length 
of Service 

Clint Ellis  General Manager  12 years 
Ryan Madsen  Chief Financial Officer  7 years 
Shirley Taylor  Controller  14 years 

 
 
 

CONSULTANTS AND ADVISORS 

 
Norton Rose Fulbright US LLP ........................................................................................................................................... Bond Counsel 
                                                                                                                                                                                   Austin and San Antonio, Texas 
 

ABIP Certified Public Accountants and Advisors .......................................................................................................................... Auditor 
  San Antonio, Texas 
 
SAMCO Capital Markets, Inc. ........................................................................................................................................ Financial Advisor 

  San Antonio, Texas 
 
 
 

Mr. Clint Ellis 
General Manager 
Mr. Ryan Madsen 
Business Manager 

Cibolo Creek Municipal Authority 
100 Dietz Road 

Schertz, Texas  78154 
cellis@ccmatx.org 

rmadsen@ccmatx.org 
Telephone: (210) 658‐6241 

Mr. Mark McLiney 
Senior Managing Director 

SAMCO Capital Markets, Inc. 
1020 Northeast Loop 410, Suite 640 

San Antonio, Texas  78209 
mmcliney@samcocapital.com 
Telephone:  (210) 832‐9760 

Mr. Andrew Friedman 
Managing Director 

SAMCO Capital Markets, Inc. 
1020 Northeast Loop 410, Suite 640 

San Antonio, Texas  78209 
afriedman@samcocapital.com 
Telephone:  (210) 832‐9760 
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USE OF INFORMATION IN OFFICIAL STATEMENT 
 
For purposes of compliance with Rule 15c2‐12 of  the United States Securities and Exchange Commission, as amended, and  in effect on  the date of  this 
Preliminary Official  Statement  (the  “Rule”),  this document  constitutes an  “official  statement” of  the Authority with  respect  to  the Bonds  that has been 
“deemed final” by the Authority as of its date except for the omission of no more than the information permitted by the Rule. 
 
The information set forth or included in this Official Statement has been provided by the Authority and from other sources believed by the Authority and the 
Underwriters to be reliable. The information and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official 
Statement nor any sale hereunder shall create any implication that there has been no change in the financial condition or operations of the Issuer described 
herein since the date hereof. The Official Statement contains, in part, estimates and matters of opinion that are not intended as statements of fact, and no 
representation or warranty is made as to the correctness of such estimates and opinions or that they will be realized. 
 
No dealer, broker, salesman, or other person has been authorized to give any information, or to make any representation other than those contained in this 
Official Statement, and, if given or made, such other information or representations must not be relied upon as having been authorized by the Authority. This 
Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any state in which such offer or solicitation is not 
authorized or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or 
solicitation. Any information or expression of opinion herein contained are subject to change without notice, and neither the delivery of this Official Statement 
nor any sale made hereunder shall, under any circumstances, create an implication that there has been no change in the affairs of the Authority or other 
matters described herein since the date hereof. 
 
The information and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder will under any circumstances create any implication that there has been no change in the information or opinions set forth herein after the date 
of this Official Statement. See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the Issuer’s undertaking to provide certain information on 
a continuing basis. 
 
The Financial Advisor has provided the following sentence for inclusion in this Official Statement. The Financial Advisor has reviewed the information in this 
Official Statement in accordance with its responsibilities to the Authority and as applicable, to investors under the federal securities laws as applied to the 
facts and circumstances of this transaction, but the Financial Advisor does not guarantee the accuracy or completeness of such information. 
 
The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed the information in this Official 
Statement in accordance with, and as part of their responsibilities to investors under the federal securities laws as applied to the facts and circumstances of 
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. 
 
THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY HAVE NOT BEEN 
REGISTERED  THEREWITH.  THE  REGISTRATION,  QUALIFICATION,  OR  EXEMPTION  OF  THE  BONDS  IN  ACCORDANCE  WITH  APPLICABLE  SECURITIES  LAW 
PROVISIONS  OF  THE  JURISDICTIONS  IN  WHICH  THESE  BONDS  HAVE  BEEN  REGISTERED,  QUALIFIED,  OR  EXEMPTED  SHOULD  NOT  BE  REGARDED  AS  A 
RECOMMENDATION THEREOF. 
 
None of the Authority, its Financial Advisor, or the Underwriters makes any representation or warranty with respect to the information contained in this 
Official Statement regarding the Depository Trust Company or  its book‐entry‐only system, or  the  insurer,  if any, and  its municipal bond  insurance policy 
described herein (or incorporated by reference) under the heading “BOND INSURANCE, and “BOND INSURANCE GENERAL RISKS”, as such information has 
been provided by DTC and the bond insurer, respectively. 
 
The agreements of the Authority and others related to the Bonds are contained solely in the contracts described herein. Neither this Official Statement nor 
any other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with the Underwriters. Investors 
should  read  the  entire Official  Statement,  including  all  appendices  attached  hereto,  to  obtain  information  essential  to making  an  informed  investment 
decision. 
 
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of  the securities or passed upon the 
adequacy or accuracy of this document and any representation to the contrary is a criminal offense. 
 
THE BONDS ARE  SUBJECT  TO CERTAIN  INVESTMENT CONSIDERATIONS.    PROSPECTIVE PURCHASERS  SHOULD REVIEW THE ENTIRE OFFICIAL  STATEMENT 
BEFORE MAKING AN INVESTMENT DECISION.  

TABLE OF CONTENTS 
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History of Cibolo Creek Municipal Authority  ............................................................................................................................... APPENDIX B 
Selected Provisions of the Order .................................................................................................................................................. APPENDIX C 
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Excerpts from the Authority’s Audited Financial Statements for the Fiscal Year Ended September 30, 2020  ............................... APPENDIX E 
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SUMMARY STATEMENT 
 
This Summary Statement is subject in all respects to the more complete information contained in this Official Statement. The offering of the 
Bonds  to  potential  investors  is  made  only  by  means  of  this  entire  Official  Statement,  including  the  Appendices  hereto.  No  person  is 
authorized  to  detach  this  Summary  Statement  from  this Official  Statement  or  to  otherwise  use  it without this  entire  Official  Statement 
including the Appendices hereto. Capitalized terms used herein and not otherwise defined shall have the meanings assigned thereto in the 
Order authorizing the issuance of the Bonds.  See “SELECTED PROVISIONS OF THE ORDER – Definitions” attached hereto as APPENDIX C. 

 
 
The Authority  The  Cibolo  Creek  Municipal  Authority  (the  "Issuer"  or  “Authority”)  is  a  governmental  agency  and  political 

subdivision of the State of Texas created as a conservation and reclamation district for  the  purpose  of  providing 
a  regional  sewer  system  (the  “System”).  The  Authority  was established  by  the  Texas  Legislature  by  the 
passage of H.B. 1339 in 1971, now codified a s  Chapter 8166 Texas Special District Laws and Codes (the “Enabling 
Act”), as amended.  Its defined boundaries encompass areas in Bexar, Comal and Guadalupe Counties.  The  initial 
acreage  of  20,170  acres  was  expanded  to 58,261  acres  on April  5,  1977,  by  the 65th  Texas  Legislature by  the 
passage of S.B. 137.  The Enabling Act provides that the Authority is vested with and has the right to exercise all of 
the rights, powers, privileges, authority, and functions conferred by the general laws of the State of Texas applicable 
to a  river authority pursuant  to Chapter 30, Texas Water Code, as amended, Chapter 1371, Texas Government 
Code, as amended, and to municipal utility districts, including without limitation those conferred by Chapters 49 
and 54, Texas Water Code, as amended (collectively, “Authority Powers”).  Policy making and supervisory functions 
are  the  responsibility  of, and  are  vested  in,  a  five  member  Board  of  Directors.  The  General  Manager  is  the 
Authority’s chief  administrative  officer. Support  services  are  provided by  independent  consultants  and advisors. 
(See  “Financial  Information  Regarding  the  Cibolo  Creek  Municipal  Authority”  in APPENDIX A herein). 

 
The Bonds 

 
The Bonds are being  issued pursuant to the  laws of the State of Texas,  including the Enabling Act, the Authority 
Powers, and an Order (the “Order”) adopted by the Board of Directors of the Authority on September 9, 2021. (See 
“THE BONDS – Authority for Issuance” herein.) 

 
Purpose of Bonds 

 
The proceeds of the Bonds will be used for (i) refunding a portion of the Authority’s outstanding bonds, as identified 
in Schedule I attached hereto (the “Refunded Obligations”) for debt service savings, (ii) constructing improvements to 
the Authority’s utility system including the purchase of land and rights of way, and (iii) pay the costs of issuance and 
expenses relating to the Bonds. (See “PLAN OF FINANCING ‐ Purpose” herein.) 
 

Security  The  Bonds  are  special  obligations of  the  Issuer  payable  from and equally  and  ratably  secured,  together with  the 
currently outstanding Previously Issued Parity Bonds, solely from a first and prior lien on and pledge of the Net Revenues 
derived from the operation of the Issuer’s Regional Sewer System (the “System”). In the Order, the Issuer has reserved 
the  right  to  issue  Additional  Parity  Obligations  and  Subordinate  Lien Obligations without  limitation  as  to  principal 
amount but subject to any terms, conditions, or restrictions as may be applicable thereto under law or otherwise.  The 
Order does not create a lien or mortgage on the System, except the Net Revenues, and any judgement against the 
Authority may not be enforced by levy and execution against any property owned by the Authority.  The Authority has 
not covenanted or obligated itself to pay the Bonds from monies raised or to be raised from taxation. (See “THE BONDS 
– Security and Source of Payment” herein.) 

 
Redemption 

 
The Issuer reserves the right to redeem the Bonds maturing on or after July 10, 2031, in whole or in part, in principal 
amount of $5,000 or any integral multiple thereof, on July 10, 2030, or any date thereafter, at the redemption price 
of par plus accrued interest to the date of redemption as further described herein. If two or more serial bonds of 
consecutive maturity are combined into one or more term bonds (the “Term Bonds”) by the Underwriters, such Term 
Bond will be subject to mandatory sinking fund redemption in accordance with the provisions of the Order. (See 
“THE BONDS – Redemption Provisions” herein). 

 
Rating 

 
A municipal  bond  rating  application  has  been made  to  S&P  Global  Ratings  (“S&P”).  The  results  will  be made 
available as soon as possible. (See “RATING” herein.)   

 
Bond Insurance 

 
The Authority has made application to a municipal bond insurance company to have the payment of the principal of 
and interest on the Bonds insured by a municipal bond insurance policy.  No representation is hereby made that the 
Authority will use municipal bond insurance in connection with the issuance of the Bonds.  (See “BOND INSURANCE” 
and “BOND INSURANCE GENERAL RISKS” herein.) 

   



6

 

 

 
Book‐Entry‐ Only    
System 

The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of DTC,  pursuant  to 
the  Book‐Entry‐Only  system  described  herein.  Beneficial  ownership  of  the  Bonds  may  be  acquired  in 
denominations  of  $5,000  or  integral  multiples  thereof.  No  physical delivery of  the Bonds will  be made  to  the 
purchasers  thereof.  Principal  of,  premium  if  any,  and  interest  on  the  Bonds  will  be  payable  by  the  Paying 
Agent/Registrar  to Cede &  Co., which will make distribution of the amounts so paid  to  the DTC Participants (as 
defined herein) for subsequent  remittance  to  the  owners  of  the  beneficial  interests  in  the  Bonds.  (See  “BOOK‐ 
ENTRY‐ONLY SYSTEM” herein) 

 
Future Bond Issues 

 
The Issuer does not anticipate the issuance of any additional debt over the next 12 months. 

 
Tax Exemption 

 
In the opinion of Bond Counsel,  the  interest on the Bonds will be excludable from gross  income of the owners 
thereof for purposes of federal income taxation, including the computation of the alternative minimum taxation of 
the owners thereof under existing statutes, regulations, published rulings, and court decisions, subject to matters 
discussed herein under “TAX MATTERS”. (See “TAX MATTERS” and “APPENDIX D ‐ Form of Legal Opinion of Bond 
Counsel” herein.) 

 
Payment Record 

 
The Issuer has never defaulted on the payment of its bonded indebtedness. 

 
Delivery 

 
When issued, anticipated on or about October 13, 2021. 

 
Legality 

 
Delivery of the Bonds is subject to the approval by the Attorney General of the State of Texas and the rendering of 
an opinion as to legality by Norton Rose Fulbright US LLP, Bond Counsel, Austin and San Antonio, Texas. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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PRELIMINARY OFFICIAL STATEMENT 
relating to 

 
$21,025,000* 

CIBOLO CREEK MUNICIPAL AUTHORITY 
(A political subdivision of the State of Texas located in Bexar, Comal and Guadalupe Counties) 

REVENUE AND REFUNDING BONDS, SERIES 2021 
 

INTRODUCTORY STATEMENT 
 

This Official  Statement, which  includes  the  cover  page,  the maturity  schedule, the Schedule,  and  the  appendices  hereto, 
provides certain information regarding the issuance by the Cibolo Creek Municipal Authority (the “Authority” or the “Issuer”) 
of its $21,025,000* Revenue and Refunding Bonds, Series 2021 (the “Bonds”). Capitalized terms used in this Official Statement 
have  the  same  meaning  assigned  to  such  terms  in the  order  (the  “Order”)  authorizing  the  issuance  of  the  Bonds to be 
adopted by the Board of Directors (the “Board”) of the Authority on September 9, 2021, except as otherwise indicated herein. 
(See “SELECTED PROVISIONS OF THE ORDER – Definitions” in APPENDIX C.) 
 

All  financial  and  other  information  presented  in  this  Official  Statement  has  been  provided  by  the Authority, except  for 
information expressly attributed to other sources. The presentation of  information,  including  tables  of  receipts  from utility 
system revenues and other  sources,  is  intended  to  show recent historic information and is not intended to indicate future 
or  continuing  trends  in  the  financial  position  or other  affairs  of  the  Authority. No  representation  is  made  that  past 
experience,  as  is  shown by  that financial and other information will necessarily continue to be repeated in the future. 
 

There  follows  in  this  Official  Statement  brief  descriptions  of  the  Bonds and the  Authority.  All  descriptions  of  documents 
contained  herein  are  only  summaries  and  are qualified in their entirety by reference to each such document. Copies of 
such documents may be obtained from the Authority’s Financial Advisor, SAMCO Capital Markets, Inc., 1020 Northeast Loop 
410, Suite 640, San Antonio, Texas  78209, via electronic mail or upon payment of reasonable copying, handling, and delivery 
charges. 
 

This Official Statement speaks only as to its date, and the information contained herein is subject to change. A copy of  the 
Final Official Statement pertaining to the Bonds will be submitted to the Municipal Securities Rulemaking Board  through  its 
Electronic Municipal Market  Access  (“EMMA”)  system.  (See  “CONTINUING DISCLOSURE OF  INFORMATION”  herein  for  a 
description  of  the  Authority’s  undertakings  to  provide  certain information on a continuing basis.) 
 

INFECTIOUS DISEASE OUTBREAK – COVID‐19 
 
The outbreak of COVID‐19, a respiratory disease caused by a new strain of coronavirus, has been characterized as a pandemic 
(the "Pandemic") by the World Health Organization and is currently affecting many parts of the world, including the United 
States and Texas. On January 31, 2020, the Secretary of the United States Health and Human Services Department declared a 
public health emergency for the United States and on March 13, 2020, the President of the United States declared the outbreak 
of COVID‐19 in the United States a national emergency. Subsequently, the President’s Coronavirus Guidelines for America and 
the United States Centers  for Disease Control and Prevention called upon Americans to take actions to slow the spread of 
COVID‐19 in the United States.   
 

On March 13, 2020, the Governor of Texas (the “Governor”) declared a state of disaster for all counties in Texas in response to 
the Pandemic which has been subsequently extended and is still in effect. Pursuant to Chapter 418 of the Texas Government 
Code, the Governor has broad authority to respond to disasters, including suspending any regulatory statute prescribing the 
procedures for conducting state business or any order or rule of a state agency that would in any way prevent, hinder, or delay 
necessary action in coping with the disaster, and issuing executive orders that have the force and effect of law. The Governor 
has issued a number of executive orders relating to COVID‐19 preparedness and mitigation. However, on July 29, 2021, the 
Governor issued Executive order GA‐38, which supersedes all pre‐existing executive orders related to COVID‐19 and rescinds 
them in their entirety, except for Executive Order GA‐13 (relating to detention on county and municipal jails) and Executive 
Order GA‐37 (related to migrant transport).  Executive Order GA‐38 combines several previous executive orders into one order  
 
____________ 
*Preliminary, subject to change. 
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and continues the prohibition against governmental entities in Texas, including counties, cities, school districts, public health 
authorities,  and  government  officials  from  requiring  or  mandating  any  person  to  wear  face  covering  and  subjects  a 
governmental entity or official to a fine of up to $1,000 for noncompliance.  It also prohibits governmental entities from:  (i) 
compelling any individual to receive a COVID‐19 vaccine administered under emergency use authorization, and (ii) enforcing 
any requirements to show proof of vaccination before receiving a service or entering any place (other than nursing homes, 
hospitals, and similar facilities) if the public or private entity that has adopted such requirement receives public funds through 
any means.  Executive Order GA‐38 remains in effect until amended, rescinded, or superseded by the Governor. Additional 
information  regarding  executive  orders  issued  by  the  Governor  is  accessible  on  the  website  of  the  Governor  at 
https://gov.texas.gov/. Neither the information on (nor accessed through) such website of the Governor is  incorporated by 
reference, either expressly or by implication, into this Official Statement. 
 
The Pandemic has negatively affected travel, commerce, and financial markets globally, and is widely expected to continue to 
negatively affect economic output worldwide and within the Authority and its customers. These negative impacts may reduce 
or otherwise negatively affect the collection of Net Revenues which are pledged as security for the Bonds.   The Bonds are 
secured by the utility system revenues produced through the operation of the System. Further, a reduction in the collection of 
System revenues may negatively impact the Authority’s operating budget and overall financial condition. 
 
The Authority  cannot predict  the effect of  the  continued  spread of COVID‐19 will  have on  the  finances or operations  and 
maintenance of the Authority, its System, or its customers. The Authority continues to monitor the spread of COVID‐19 and is 
working  to address  the potential  impact of COVID‐19. While  the potential  impact of COVID‐19 on the Authority cannot be 
quantified at this time, the continued outbreak of COVID‐19 could have an adverse effect on the Authority’s operations and 
financial condition. 
 

PLAN OF FINANCING 
Purpose  
 
Proceeds from the sale of the Bonds will be used for (i) refunding a portion of the Authority’s outstanding bonds, as identified in 
Schedule I attached hereto (the “Refunded Obligations”) for debt service savings, (ii) constructing improvements to the Authority’s 
utility system including the purchase of land and rights of way, and (iii) pay the costs of issuance and expenses relating to the Bonds.  
 
Refunded Obligations 
 
The  Refunded Obligations,  and  interest  due  thereon,  are  to  be  paid  on  their  scheduled maturity  or  redemption  date  (as 
applicable) from cash and investments to be deposited with UMB Bank, N.A., Austin, Texas, a national banking association (the 
“Escrow Agent”) pursuant to an Escrow Deposit Letter dated as of September 9, 2021 (the “Escrow Agreement”) between the 
Authority and the Escrow Agent. 
 
The Order provides that the Authority will deposit certain proceeds of the sale of the Bonds, along with other lawfully available 
funds of the Authority (if any), with the Escrow Agent in the amount necessary and sufficient to accomplish the discharge and 
final payment of the Refunded Obligations at their scheduled maturity date and date of early redemption. Such funds shall be 
held by the Escrow Agent in an escrow fund (the “Escrow Fund”) irrevocably pledged to the payment of principal of and interest  
on the Refunded Obligations.  SAMCO Capital Markets, Inc., in its capacity as Financial Advisor to the Authority, will certify as 
to  the  sufficiency of  the  amount  initially  deposited  to  the Escrow Fund, without  regard  to  investment  (if  any),  to  pay  the 
principal  of  and  interest  on  the  Refunded  Obligations,  when  due,  on  the  maturity  date  and  the  Redemption  Date  (the 
“Sufficiency Certificate”). Amounts on deposit in the Escrow Fund shall, until such time as needed for their intended purpose, 
be  (i) held uninvested  in cash and/or  (ii)  invested  in certain direct, noncallable obligations of  the United States of America 
(including  obligations  unconditionally  guaranteed by  the United  States  of America)  that were,  on  the date  the Order was 
adopted, rated as to investment quality by a nationally recognized rating firm of not less than “AAA” (the “Federal Securities”). 
Cash and investments (if any) held in the Escrow Fund shall not be available to pay debt service requirements on the Bonds. 
 
Prior to, or simultaneously with, the issuance of the Bonds, the Authority will give irrevocable instructions to provide notice to 
the owners of the Refunded Obligations that the Refunded Obligations will be redeemed prior to stated maturity or defeased 
to stated maturity on which date money will be made available to redeem or defease the Refunded Obligations from money 
held under the Escrow Agreement. 
 
_________ 
*Preliminary, subject to change. 
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By the deposit of the cash and Federal Securities with the Escrow Agent pursuant to the Escrow Agreement, the Authority will 
have effected the defeasance of all of the Refunded Obligations in accordance with the law. It is the opinion of Bond Counsel, 
in reliance upon the Sufficiency Certificate provided by SAMCO Capital Markets, Inc., that as a result of such defeasance the 
Refunded Obligations will be outstanding only  for  the purpose of  receiving payments  from the Escrow Fund held  for  such 
purpose  by  the  Escrow Agent  and  such Refunded Obligations will  not  be deemed  as  being  outstanding obligations  of  the 
Authority payable from Net Revenues nor for the purpose of applying any limitation on the issuance of debt.  The Authority 
has covenanted in the Escrow Agreement to make timely deposits to the Escrow Fund, from lawfully available funds, of any 
additional  amounts  required  to pay  the principal  of  and  interest  on  the Refunded Obligations,  if  for  any  reason,  the  cash 
balances on deposit or scheduled to be on deposit in the Escrow Fund are insufficient to make such payment. 

 
THE AUTHORITY 

 
The Authority was created in 1971 and provides regional wastewater services for the area northeast of San Antonio, Texas and 
serves  the  communities  of  Schertz,  Cibolo,  Selma,  Randolph  Air  Force  Base,  and  portions  of  Live  Oak,  San Antonio, and 
Universal City.  The Authority is a governmental agency and political subdivision of the State of Texas created as a conservation 
and reclamation district for the purpose of providing a regional sewer system (the “System”). The Authority was established by 
the Texas Legislature by the passage of H.B. 1339 in 1971, now codified as Chapter 8166 Texas Special District Local Laws Codes 
(the “Enabling Act”), as amended. Its defined boundaries encompass areas in Bexar, Comal and Guadalupe Counties. The initial 
acreage of 20,170 acres was expanded to 58,261 acres on April 5, 1977, by the 65th Texas Legislature by the passage of S.B. 
137. The Enabling Act provides that the Authority is vested with and has the right to exercise all of the rights, powers, privileges, 
authority, and functions conferred by the general laws of the State of Texas applicable to a river authority pursuant to Chapter 
30, Texas Water Code, as amended, Chapter 1371, Texas Government Code, as amended, and to municipal utility districts, 
including  without  limitation  those  conferred  by  Chapters  49  and  54,  Texas Water  Code,  as  amended.  Policy making  and 
supervisory functions are the responsibility of, and are vested in, a five member Board of Directors. The General Manager is 
the  Authority’s  chief  administrative  officer.  Support  services  are  provided  by  independent  consultants  and  advisors.  (See 
“Financial Information Regarding the Cibolo Creek Municipal Authority” in APPENDIX A herein). 
 
The overall Authority’s utility system includes the gravity interceptor system, lift stations, force mains, a water reclamation 
plant, and a reclaimed water distribution system. The Authority maintains approximately 20.5 miles of gravity sewer line and 
8.5 miles of  force main.  In general,  the gravity  system follows  the natural  topography and drainage basins  flowing  to  the 
Authority’s  Odo  J.  Riedel  Regional  Water  Reclamation  Plant  which  is  rated  for  an annual  average  flow  of  10.0  million 
gallons per day.  

 
Over  the  last  decade,  the  Authority’s  service  area  has  experienced  dramatic  growth.  The  Authority  has  expanded  its 
wastewater  system  to meet  the projected  demands of  its wholesale customers.  The Authority’s  service area currently 
encompasses approximately 58,261 acres. 
 

THE BONDS 
 

General Description 
 
The Bonds will be dated September 15, 2021 (the “Dated Date”) and will be issued in fully registered form in denominations 
of  $5,000 or  any  integral  multiple  thereof.  The  Bonds  will  bear  interest  from  the Dated Date.  Interest  will  be  paid 
semiannually on each January 10 and July 10, commencing January 10, 2022. Interest will accrue on the Bonds on the  basis 
of  a  360‐day  year  consisting  of  twelve  30‐day  months. The  Bonds  will  be  issued  as  book‐entry‐only securities  pursuant 
to  arrangements  made  with  The  Depository  Trust  Company,  New  York,  New  York.  (See “BOOK‐ENTRY‐ONLY SYSTEM” 
herein) 
 

Principal on the Bonds will be payable to the registered owner (the “Owner”) at stated maturity or prior redemption upon 
presentation  and  surrender  of  such  Bonds  at  the  corporate  office  of  the  paying  agent/registrar  (the  “Paying 
Agent/Registrar”), initially UMB Bank, N.A., Austin, Texas. Upon discontinuance of the Book‐Entry‐ Only System, interest on 
the Bonds will be payable by check dated as of the interest payment date and mailed by the Paying Agent/Registrar to Owners 
as shown on the records of the Paying Agent/Registrar on the Record Date (see “REGISTRATION, TRANSFER AND EXCHANGE 
‐  Record Date  for  Interest  Payment” herein),  or by  such other customary banking arrangement, acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, the Owner.  If the date for the payment of the principal of or 
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interest on the Bonds shall be a Saturday, Sunday, legal  holiday,  or  a  day  on which  banking  institutions  in  the  city where 
the Paying Agent/Registrar  is  located are authorized by law or executive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, Sunday,  legal holiday, or a day on which banking  institutions are 
authorized  to close; and payment on such date shall have the same force and effect as if made on the original date payment 
was due. 
 

The Bonds will mature on the dates, in the amounts and bear interest at the rates as set forth on the inside front cover page 
of this Official Statement. 
 

Authority for Issuance 
 

The Bonds are being  issued pursuant  to  the Constitution and the general and special laws of  the State of Texas,  applicable 
to a river authority pursuant to Chapter 30, Texas Water Code, as amended, and to municipal utility districts, including without 
limitation those conferred by Chapters 49 and 54, Texas Water Code, as amended, Chapter 8166, Texas Special District Local 
Laws Code (the “Enabling Act”), as amended (including the rights, powers, duties and obligations as provided by Chapter 1371, 
Texas Government Code, as amended) and the Order to be adopted by the Board of Directors of the Issuer.  
 

Security and Source of Payment 
 

The Bonds constitute special obligations of the Authority and together with the currently outstanding Previously Issued Parity 
Bonds are payable from and equally and ratably secured by a first and prior lien on and pledge of the Net Revenues of the 
System, such lien and pledge is prior and superior to the lien on and pledge of the Net Revenues securing the payment of any 
Subordinate Lien Obligations hereafter issued by the Authority.  The Bonds do not constitute a legal or equitable pledge, charge, 
lien, or encumbrance upon any property of the Authority or System, except with respect to the Net Revenues. 

The Authority has reserved the right to issue Additional Parity Obligations secured by a lien on and pledge of the Net Revenues 
on a parity with the Bonds and the Previously Issued Parity Bonds.  In addition, the Authority has reserved the right to issue 
Subordinate Lien Obligations secured by a subordinate and inferior lien on and pledge of the Net Revenues.  Reference is hereby 
made to the Order, copies of which are on file  in the corporate trust office of the Paying Agent/Registrar, and to all of the 
provisions of which the Holder by his acceptance hereof hereby assents, for definitions of terms; the description of and the 
nature and extent of  the Net Revenues pledged  for  the payment of  the Bonds;  the  terms and conditions under which  the 
Authority may issue Additional Parity Obligations and Subordinate Lien Obligations secured by a lien on and pledge of the Net 
Revenues of the System; the terms and conditions relating to the transfer or exchange of this Bond; the conditions upon which 
the Order may be amended or supplemented with or without the consent of the Holder; the rights, duties, and obligations of 
the Authority and the Paying Agent/Registrar; the terms and provisions upon which this Bond may be discharged at or prior to 
the Stated Maturity thereof, and deemed to be no longer Outstanding thereunder; and for the other terms and provisions 
thereof. 

Perfection of Security for the Bonds 
 
Chapter 1208, Texas Government Code, as amended applies to the issuance of the Bonds and the pledge of the Net Revenues 
to secure the Bonds, and such pledge is therefore, valid, effective and perfected.   Should Texas  law be amended while the 
Bonds are outstanding and unpaid, the result of such amendment being that the pledge of the Net Revenues is to be subject 
to the filing requirements of Chapter 9, Texas Business and Commerce Code, in order to preserve to the registered owners of 
the Bonds a security interest in such pledge, the Authority has agreed in the Order to take such measures as it determines 
reasonable and necessary to enable a filing of a security interest in said pledge to occur. 
 
Flow of Funds 
 
The Authority hereby covenants and agrees that deposits into the System Revenue Fund shall be pledged and appropriated to 
the extent require for the following uses and in the order of priority shown: 
 

 First:  To the payment of all necessary and reasonable Maintenance and Operating Expenses or other expenses 
required by statute to be a first charge on and claim against the revenues of the System. 



11

 

 

 Second:  To the payment of the amounts required to be deposited in the Interest and Sinking Fund created and 
established for the payment of Debt Service Requirements on the Parity Obligations as the same becomes due and 
payable. 

 Third: To the payment of the amounts required to be deposited in the Reserve Fund to establish and maintain the 
Required Reserve in accordance with the orders relating to the issuance of the Parity Obligations. 

 Fourth:   To the payment of the amounts that must be deposited  in any special  funds and accounts created and 
established  for  the  payment,  security,  and  benefit  of  any  Subordinate  Lien Obligations  hereafter  issued  by  the 
Authority. 

Any Net Revenues remaining in the System Revenue Fund after satisfying the foregoing payments or making adequate and 
sufficient provision for the payment thereof, may be appropriated and used for any other Authority purpose now or hereinafter 
permitted by law. 
 
Reserve Fund 

Current Reserve Fund.  Subject to the springing covenant provisions described below, the Order reaffirms the establishment 
and maintenance of a Reserve Fund for the payment of the principal of and interest on the Parity Obligations (which includes 
the Bonds) when money in the Interest and Sinking Fund maintained for such purposes is insufficient on any payment date.  
The amount to be accumulated and maintained as a reserve amount (the “Required Reserve”) in such Fund shall be equal to 
the Average Annual Debt Service requirements of the Parity Obligations (calculated on a Fiscal Year basis as of the date the last 
series of Parity Obligations that are Outstanding were delivered).  As of the date hereof, the amount in the Reserve Fund is 
$2,081,339.45 (the “Current Reserve”), which is satisfied in its entirety by cash; following the delivery of the Bonds the new 
Required Reserve is calculated to be $_________.  Subject to the acquisition of a surety bond policy described below, if any, 
beginning on or before the 20th day of the month next following the month the Bonds are delivered to the Underwriters and 
on or  before  the 20th  day of  each  following month until  the Required Reserve has been  fully  accumulated,  there  shall  be 
deposited into the Reserve Fund from the Net Revenues of the System an amount equal to at least 1/60th of the difference 
between the Required Reserve and the Current Reserve.  After the Required Reserve has been accumulated, monthly deposits 
to such Fund may be terminated; provided, however, should a deficiency thereafter exist (other than as a result of the issuance 
of Additional Parity Obligations)  in the Required Reserve, the Authority shall resume monthly deposits to the Reserve Fund 
calculated  to  cure  the  deficiency within  60 months  from  the  date  the  deficiency  occurred.    See  “APPENDIX  C  –  Selected 
Provisions of the Order”. 

Springing Reserve Fund Covenants.  The Order provides that, at such time that no Parity Obligations that were issued on or 
before March 8, 2017 remain outstanding, the bond documents are properly amended, or the purchasers of those obligations 
consent, the Authority expressly reserve the right at any time to effectuate a “springing covenant” and thereafter the following 
provisions will apply to the Authority’s obligation to fund the Reserve Fund in the amount of the Required Reserve: 
 
The Authority’s obligation to fund the Reserve Fund in an amount equal to the Required Reserve shall be suspended for so long 
as the Net Revenues for each Fiscal Year are equal to at least 110% of the Average Annual Debt Service requirements of all 
Parity Obligations at such time outstanding.  In the event that the Net Revenues for any two consecutive Fiscal Years are less 
than 110% (unless such percentage is below 100% in any Fiscal Year, in which case the hereinafter‐specified requirements will 
commence  after  such  Fiscal  Year)  of  the Average Annual Debt  Service  requirements  of  all  Parity Obligations  at  such  time 
outstanding, the Authority will be required to commence making the deposits of the Reserve Fund, as provided above, and to 
continue making such deposits until the earlier of (i) such time as the Reserve Fund contains the Required Reserve or (ii) the 
Net Revenues for the Fiscal Year have been equal to not less than 110% of the Average Annual Debt Service requirements of 
all Parity Obligations at such time outstanding. 
 
Upon the effectiveness of this aforementioned “springing” covenant, the Authority may, at its option (and assuming compliance 
at such time with the terms that will allow a suspension of the obligation to fund the Reserve Fund), withdraw any cash then 
on deposit in the Reserve Fund and use such funds for any lawful purpose. 
 
Rate Covenant 
 

Pursuant to the Order, the Authority has agreed, that it will maintain rates and charges for sewer services furnished, provided, 
and supplied by the System to customers which shall be reasonable and nondiscriminatory and which will produce income and 
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revenues sufficient to pay (i) all Maintenance and Operating Expenses, depreciation, replacement and betterment expense and 
other costs of the System, (ii) The interest on and principal of all Parity Obligations, as and when the same shall become due, 
and provide for the establishment and maintenance of the funds and accounts created for the payment and security of the 
Parity Obligations, (iii) The interest on and principal of any Subordinate Lien Obligations hereinafter issued by the Authority, as 
and when the same shall become due, and provide for the establishment and maintenance of the funds and accounts created 
for the payment and security of any Subordinate Lien Obligations hereinafter issued by the Authority, and (iv) Any legal debt 
or obligation of the System as and when the same shall become due. 
 

Additional Parity Bonds and Subordinate Lien Obligations 
 

The Authority reserves  the right  to  issue “Additional Parity Bonds” and “Subordinate Lien Obligations”  without  limitation 
as to principal  amount  but  subject  to  any  terms,  conditions,  or  restrictions  as  may  be  applicable  thereto  under  law as 
stated in the Order or otherwise. Additional Parity Bonds, when issued, together with the Bonds, shall be payable from and 
secured  solely  by  a  first  and prior  lien  on  and  pledge  of  the  Net Revenues derived  from  the operation of  the System. 
Subordinate Lien Obligations, when  issued,  shall  be  secured by  a  subordinate and  inferior  lien  on  and  pledge  of  the Net 
Revenues.  (See “APPENDIX C ‐ Selected Provisions of the Order” herein) 
 

Redemption Provisions 
 

The  Issuer  reserves  the  right  to  redeem  the  Bonds maturing  on  and  after  July 10, 2031,  in whole  or  in  part,  in principal 
amounts  of  $5,000  or  any  integral multiple  thereof,  on  July 10, 2030,  or  any  date  thereafter,  at  the redemption price of 
par plus accrued interest to the date of redemption as further described herein.  If two or more serial bonds of consecutive 
maturity are combined into one or more term bonds (the “Term Bonds”) by the Underwriters, such Term Bond will be subject 
to mandatory sinking fund redemption in accordance with the provisions of the Order. 
 

If less than all of the Bonds of any maturity are to be redeemed, the Authority will determine the amounts of each maturity 
or  maturities  to  be  redeemed  and  will  direct  the  Paying  Agent/Registrar  (or  DTC  while  the  Bonds  are  in Book‐Entry‐Only 
form)  to select, at  random and by  lot,  the particular Bond or Bonds, or portions thereof, within such maturity or maturities 
to be redeemed.  If a Bond (or any portion of the principal sum thereof) will have been called  for  redemption  and  notice  of   
such  redemption will  have been  given,  such Bond  (or  the principal  amount thereof to be redeemed), will become due and 
payable on such redemption date and  interest thereon will cease to accrue  from and  after  the  redemption  date,  provided 
funds  for  the  payment  of  the  redemption  price  and  accrued interest thereon are held by the Paying Agent/Registrar on the 
redemption date. 
 
Not less than 30 days prior to a redemption date for the Bonds, the Authority shall cause a notice of redemption to be  sent 
by  United  States  mail,  first  class,  postage  prepaid,  in  the  name  of  the  Authority  and  at  the  Authority’s expense,  by  the 
Paying  Agent/Registrar  to  the  Owners  of  the  Bonds  to  be  redeemed,  in  whole  or  in  part,  at  the address of  the Owner 
appearing  on  the  registration  books  of  the  Paying  Agent/Registrar  at  the  close  of  business  on  the  business  day  next 
preceding  the  date  of  mailing  such  notice.  ANY  NOTICE  SO  MAILED  SHALL  BE CONCLUSIVELY  PRESUMED  TO  HAVE 
BEEN DULY GIVEN, WHETHER OR NOT  THE OWNER RECEIVES SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN, THE BONDS 
CALLED    FOR  REDEMPTION  SHALL  BECOME  DUE  AND  PAYABLE  ON  THE  SPECIFIED  REDEMPTION  DATE,  AND 
NOTWITHSTANDING THAT ANY BOND OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, INTEREST ON 
SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE. 
 

All  notices  of  redemption  will  (i)  specify  the  date  of  redemption  for  the  Bonds,  (ii)  identify  the  Bonds  to  be redeemed 
and,  in  the case of a portion of  the principal amount  to be  redeemed,  the principal amount thereof  to be redeemed, (iii) 
state the redemption price, (iv) state that the Bonds, or the portion of the principal amount thereof to be  redeemed,  will 
become  due  and  payable  on  the  redemption  date  specified,  and  the  interest  thereon,  or  on  the portion of the principal 
amount thereof to be redeemed, will cease to accrue from and after the redemption date, and (v) specify that payment of 
the  redemption  price  for  the  Bonds,  or  the  principal  amount  thereof  to  be  redeemed,  will  be  made  at  the  designated 
corporate trust office of the Paying Agent/Registrar only upon presentation and surrender thereof by the Owner. If a Bond is 
subject by its terms to redemption and has been called for redemption and notice of redemption thereof has been duly given 
or waived as provided in the Order, such Bonds (or the principal amount thereof  to  be  redeemed)  so  called  for  redemption 
will  become  due  and  payable,  and  on  the  redemption  date designated  in  such  notice,  interest  on  said  Bonds  (or  the 
principal  amount  thereof  to  be  redeemed)  called  for redemption will cease to accrue and such Bonds will not be deemed 
to be outstanding. 
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The  Paying  Agent/Registrar  and  the Authority,  so  long  as  a  Book‐Entry‐Only  System  is  used  for  the  Bonds, will send  any 
notice  of  redemption,  notice  of  proposed  amendment  to  the  Order  or  other  notices  with  respect  to  the Bonds  only  to 
DTC. Any  failure by DTC  to advise  any DTC participant, or  of  any Direct  Participant  (defined herein) or Indirect Participant 
(defined herein) to notify the Beneficial Owner (defined herein), shall not affect the validity of the redemption of the Bonds 
called  for  redemption  or  any  other  action  premised  on  any  such  notice. Redemption  of  portions  of  the  Bonds  by  the 
Authority will  reduce the outstanding principal amount of such Bonds held  by  DTC.  In  such  event,  DTC  may  implement, 
through  its Book‐Entry‐Only System, a  redemption of  such Bonds  held  for  the  account  of  DTC  participants  in  accordance 
with  its  rules  or  other  agreements  with  Direct participants  and  then Direct participants  and  Indirect  Participants may 
implement a redemption of such Bonds from the Beneficial Owners. Any such selection of Bonds to be redeemed will not be 
governed by the Order and will not be conducted by the Authority or the Paying Agent. Neither the Authority nor the Paying 
Agent/Registrar will have any  responsibility  to  Direct  Participants,  Indirect  Participants  or  the  persons  for  whom  DTC 
Participants act as nominees, with  respect to the payments on the Bonds or the providing of notice to Direct Participants, 
Indirect Participants,  or  Beneficial Owners  of  the  selection  of  portions  of  the  Bonds  for  redemption.  (See  “BOOK‐ENTRY‐ 
ONLY‐SYSTEM” herein.) 
 
Defeasance 
 
The Order provides for the defeasance of the Bonds when payment of the principal of and premium, if any, on such Bonds, plus 
interest  thereon  to  the due  date  thereof  (whether  such  due  date be by  reason of maturity,  redemption,  or  otherwise)  is 
provided by irrevocably depositing with a paying agent (or other financial institution permitted by applicable state law), in trust 
(1) money sufficient to make such payment, (2) Government Securities (defined below) of such maturities and interest payment 
dates and bear such interest as will, without further investment or reinvestment of either the principal amount there of or the 
interest earnings therefrom, be sufficient to make such payment, or (3) a combination of money and Government Securities 
together  so  certified  sufficient  to  make  such  payment.    The  foregoing  deposits  shall  be  certified  as  to  sufficiency  by  an 
independent accounting firm, the Authority’s Financial Advisor, the Paying/Agent Registrar, or such other qualified financial 
institution (as provided in the Order).   

 
The Order provides  that  “Government Securities” means  (i) direct, noncallable obligations of  the United States of America, 
including obligations  that are unconditionally guaranteed by  the United States of America,  (ii) noncallable obligations  of  an 
agency or instrumentality of the United States of America, including obligations that are unconditionally guaranteed or insured 
by the agency or instrumentality and that are rated as to investment quality by a nationally recognized investment rating firm 
not  less than “AAA” or  its equivalent, and  (iii) noncallable obligations of a  state  or  an  agency  or  a  county, municipality,  or 
other  political  subdivision  of  a  state  that  have  been  refunded  and that  are  rated  as  to  investment  quality  by  a  nationally 
recognized  investment  rating  firm not  less  than “AAA” or  its equivalent, Under the springing covenant in the Orders, at such 
time as the Authority’s Revenue Bonds Series 2002, which have final maturity of July 10, 2022, are no longer outstanding, the 
definition of Governmental Securities shall include any additional securities and obligations hereafter authorized by the State 
law as eligible for use to accomplish the discharge of obligations, such as the Bonds.  An authorized official of the Authority may 
limit the foregoing securities in connection with the sale of the Bonds.  There is no assurance that the ratings for United States 
Treasury  securities  acquired  to  defease  any  Bonds,  or  those  for  any  other  Government  Securities,  will  be maintained  at 
any  particular  rating  category.  Further,  there  is  no  assurance  that  current  State  law  will  not  be amended in a manner 
that expands or contracts the  list of permissible Government Securities (such  list consisting of those  securities identified in 
clauses  (i) through (iii) above),  or any  rating requirement thereon, that may be purchased  with  defeasance  proceeds  relating 
to  the  Bonds  (“Defeasance  Proceeds”),  though  the  Authority  has reserved  the  right  to  utilize  any  additional  securities 
for  such  purpose  in  the  event  the  aforementioned  list  is expanded.  Because  the Order does not  contractually  limit  such 
permissible  Government  Securities  and  expressly recognizes the ability of the Authority to use lawfully available Defeasance 
Proceeds to defease all or any portion of the Bonds, registered owners of Bonds are deemed to have consented to the use of 
Defeasance Proceeds to purchase such other Government Securities, notwithstanding the fact that such Government Securities 
may not be of the same investment quality as those currently identified under State law as permissible Government Securities. 

 
Upon  such  deposit  as  described  above,  such  Bonds will  no  longer  be  regarded  to  be  outstanding  or  unpaid  for purposes 
of applying any limitation or indebtedness. After firm  banking and financial arrangements for  the discharge and final payment 
of the Bonds have been made as described above, all rights of the Authority to initiate proceedings  to  call  the  Bonds  for 
redemption  or  take  any  other  action  amending  the  terms  of  the  Bonds  are extinguished;  provided,  however,  that  the   
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Authority  has  reserved  the  option,  to  be  exercised  at  the  time  of  the defeasance of  the  Bonds,  to  call  for  redemption 
at  an  earlier  date  those  Bonds which  have  been  defeased  to  their maturity  date,  if  the  Authority  (i)  in  the  proceedings 
providing  for  the  firm  banking  and  financial  arrangements, expressly reserves the right to call the Bonds for redemption, 
(ii) gives notice of the reservation of that right to the owners  of  the Bonds  immediately  following  the making  of  the  firm 
banking and financial arrangements, and (iii) directs that notice of the reservation be included in any redemption notices that 
it authorizes. 

 
Amendments 
 
The  Issuer  may  amend  the  Order  without  the  consent  of  or  notice  to  any  registered  owners  in  any  manner  not 
detrimental  to  the  interests of  the  registered owners,  including  the curing of any ambiguity,  inconsistency, or  formal defect 
or  omission  therein.  In  addition,  the  Issuer  may,  with  the  written  consent  of  the  holders  of  a  majority  in aggregate 
principal  amount  of  the  Bonds  then  outstanding  affected  thereby,  amend,  add  to,  or  rescind  any  of  the provisions of the 
Order; except that, without the consent of the registered owners of all of the Bonds affected, no such amendment,  addition, 
or  rescission may  (1)  change  the date  specified  as  the date on which  the principal of  or  any installment of  interest on any 
Bond  is  due  and  payable,  reduce  the  principal  amount  thereof,  or  the  rate  of  interest thereon,  or  the  redemption price 
therefor, change the place or places at or  the coin or currency  in which any Bond or interest  thereon  is  payable,  or  in  any 
other way modify  the  terms  of  payment  of  the  principal  of  or  interest  on  the Bonds,  (2)  give  any  preference  to  any  Bond 
over any other Bond, or (3) reduce the aggregate principal amount of Bonds required for consent to any amendment, addition, 
or waiver. 
 

Defaults and Remedies 
 
If the Issuer defaults in the payment of principal, interest, or redemption price on the Bonds when due, or if it fails to make 
payments  into  any  fund  or  funds  created  in  the  Order,  or  defaults  in  the  observation  or  performance  of  any other 
covenants, conditions, or obligations set  for  in  the Order,  the registered owners may seek a writ of mandamus to compel 
Authority officials to carry out their legally imposed duties with respect to the Bonds, if there is no other available  remedy 
at  law  to  compel  performance  of  the  Bonds  or  the Order  and  the  Authority’s  obligations  are  not uncertain  or  disputed. 
The issuance of a writ of mandamus is controlled by equitable principles, so rests with the discretion of the court, but may 
not be arbitrarily refused. There is no acceleration of maturity of the Bonds in the event of default and,  consequently,  the 
remedy of mandamus may have  to  be  relied upon  from year  to  year.  The Order does not provide for the appointment of 
a trustee to represent the interest of the bond owners upon any failure of the Authority to perform in accordance with the 
terms of the Order, or upon any other condition and accordingly all legal actions to enforce such remedies would have to be 
undertaken at the initiative of, and be financed by, the registered owners. The Texas Supreme Court ruled in Tooke v. City 
of Mexia, 197 S.W.3d 325 (Tex. 2006) that a waiver of sovereign immunity in a contractual dispute must be provided for by 
statute  in  “clear  and unambiguous” language.  Chapter 1371, which pertains to the issuance of public securities by issuers 
such as the Authority, permits the Authority to waive sovereign immunity in the proceedings authorizing the issuance of the 
Bonds.  Notwithstanding its reliance upon the provisions of Chapter 1371 in connection with its issuance of the Bonds (as 
further described herein under  the  subcaption “THE BONDS  ‐ Authority  for  Issuance”),  the Authority has not waived  the 
defense of sovereign immunity with respect thereto. Because  it  is  unclear  whether  the  Texas  legislature  has  effectively 
waived  the  Authority’s  sovereign immunity  from  a  suit  for  money  damages,  registered  owners  may  not  be  able  to 
bring  such  a  suit  against  the Authority for breach of the Bond or Order covenants. Even if a judgment against the Authority 
could be obtained, it could not be enforced by direct levy and execution against the Authority’s property. Furthermore, the 
Authority is eligible to seek relief  from its creditors under Chapter 9 of  the U.S. Bankruptcy Code (“Chapter 9”).   Although 
Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source of revenues, such  as 
the  Net Revenues,  such  provision  is  subject  to  judicial  construction.  Chapter  9  also  includes  an automatic stay provision 
that would prohibit, without Bankruptcy Court approval, the prosecution of any other legal action by creditors or registered 
owners of an entity which has sought protection under Chapter 9. Therefore, should the  Authority  avail  itself  of  Chapter  9 
protection  from  creditors,  the  ability  to  enforce  would  be  subject  to  the approval of the Bankruptcy Court (which could 
require  that  the  action be heard  in  Bankruptcy Court  instead of other  federal  or  state  court);  and  the  Bankruptcy  Code 
provides for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The opinion 
of Bond Counsel will note that all opinions relative to the enforceability of the Order and the Bonds are qualified with respect 
to the customary rights of debtors relative to their creditors and general principles of equity that permit the exercise of judicial 
discretion. 
 

Ownership of Bonds 
 
The Authority, the Paying Agent/Registrar and any other person may treat the person in whose name any Bond is registered 
as the absolute owner of such Bond for the purpose of making and receiving payment of principal and interest, and for all 
other  purposes,  whether  or  not  such  Bond  is  overdue,  and  neither  the  Authority  nor  the  Paying Agent/Registrar will be 
bound by any notice or knowledge to the contrary. 
 
All  payments made  to  the  person  deemed  to  be  the  owner  of  any  Bond  in  accordance with  the Order will  be  valid and 
effectual and will discharge the liability of the Authority and the Paying Agent/Registrar upon such Bond to the extent of the 
sums paid. 
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Additional Springing Covenants 
 
In the Order, various other “springing covenants” to effectuate prospective changes to the Order, included changes applicable 
to (1) the defeasance section of the Order by revising the definition of “Government Securities” as defeasance obligations to 
effectuate changes in Texas law that became effective on September 1, 1999, (2) the person or entity that can provide the 
“coverage”  certification  for  the  issuance  of  Additional  Parity  Obligations,  (3)  revising  the  definition  of  “Debt  Service 
Requirements”  to  recognize  certain  changes  in  Texas  law,  and/or  (4)  adding  definitions  for  “Credit  Provider,”  “Credit 
Agreement,” and “Credit Facility” to recognize certain changes in Texas law.  See “APPENDIX C – Selected Provisions of the 
Order”. 
 

SOURCES AND USES OF FUNDS 
 
The proceeds from the sale of the Bonds will be applied approximately as follows: 

Sources of Funds   
Par Amount  $ 
Accrued Interest   
[Net] Reoffering Premium     
Total Sources of Funds  $   
   
Uses of Funds   
Deposit to the Construction Fund  $ 
Deposit to the Escrow Fund   
Cost of Issuance    
Accrued Interest Deposit to Interest and 
Sinking Fund 

 
   

Total Uses of Funds  $         
 

BOOK‐ENTRY‐ONLY SYSTEM 
 

This  section  describes  how  ownership  of  the  Bonds  is  to  be  transferred  and  how  the  principal  of,  premium,  if  any, and 
interest on the Bonds are to be paid to and credited by The Depository Trust Company (“DTC”), New York, New York, while 
the  Bonds  are  registered  in  its  nominee  name.  The  information  in  this  section  concerning DTC and  the  Book‐Entry‐Only 
System has been provided by DTC for use in disclosure documents such as this Official Statement. The Authority, the Financial 
Advisor, and the Underwriters believe the source of such information to be reliable but take no responsibility for the accuracy 
or completeness thereof. 
 

The Authority cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds, 
or  redemption  or  other  notices,  to  DTC  Participants,  (2)  DTC  Participants  or  others  will  distribute  debt service payments 
paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, 
or that they will do so on a timely basis, or  (3) DTC will serve and act  in the manner described  in  this  Official  Statement. 
The  current  rules  applicable  to  DTC  are  on  file  with  the  United  States Securities  and  Exchange  Commission,  and  the 
current  procedures  of  DTC  to  be  followed  in  dealing  with  DTC Participants are on file with DTC. 
 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully registered securities registered in the name 
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. 
One fully registered bond certificate will be issued for the Bonds, in the aggregate principal amount of such issue, and will be 
deposited with DTC. 
 
DTC,  the world’s  largest  securities depository,  is  a  limited‐purpose  trust  company organized under  the New York Banking 
Law,  a  “banking  organization”  within  the  meaning  of  the  New  York  Banking  Law,  a  member  of  the Federal Reserve 
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and  a  “clearing  agency” 
registered  pursuant  to  the  provisions  of  Section  17A  of  the  Securities  Exchange  Act  of 1934.  DTC  holds  and  provides 
asset  servicing  for  over  3.5  million  issues  of  U.S.  and  non‐U.S.  equity  issues corporate and municipal debt issues, and 
money market instruments from over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also 
facilitates  the  post‐trade  settlement  among  Direct  Participants  of  sales  and  other  securities  transactions  in  deposited 
securities,  through electronic  computerized book‐entry  transfers and  pledges  between  Direct  Participants’  accounts.  This 
eliminates  the  need  for  physical  movement  of  securities certificates.  Direct  Participants  include  both  U.S.  and  non‐U.S. 
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securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly‐
owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National 
Securities Clearing Corporation, and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is 
owned by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both and  non‐
U.S.  securities  brokers  and  dealers,  banks,  trust  companies,  and  clearing  corporations  that  clear through  or  maintain  
a  custodial  relationship  with  a  Direct  Participant,  either  directly  or  indirectly  (“Indirect Participants”). DTC has a S&P 
Global Ratings rating of AA+. The DTC Rules applicable to its Participants are on file with  the  United  States  Securities  and  
Exchange  Commission.  More information about  DTC  can  be  found  at www.dtcc.com. 
 
Purchases of Bonds under the DTC system must be made by or  through Direct Participants, which will  receive a credit for 
the Bonds on DTC’s records. The ownership  interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn 
to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written  confirmation  from 
DTC  of  their  purchase.  Beneficial Owners  are,  however,  expected  to  receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers  of  ownership interests in the Bonds are to be accomplished by entries made 
on  the books of Direct and  Indirect Participants acting on behalf  of Beneficial Owners. Beneficial Owners will  not  receive 
certificates representing their  ownership interests in Bonds, except in the event that use of the book‐entry system for the 
Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered  in the name of DTC’s 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  The 
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do  not  effect  any 
change  in beneficial ownership. DTC has no knowledge of  the actual Beneficial Owners of  the Bonds; DTC’s records reflect 
only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will  remain responsible  for keeping account of their holdings on behalf of their 
customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, 
and by Direct Participants  and  Indirect  Participants  to Beneficial Owners will  be  governed  by arrangements among them, 
subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial  Owners  of  Bonds  may 
wish  to  take  certain  steps  to augment  the  transmission  to  them of notices of significant events with respect to the Bonds, 
such as redemptions, defaults, and proposed amendments to the Bond documents. 
 
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC’s practice is 
to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 
 
Neither DTC  nor  Cede &  Co.  (nor  any  other DTC  nominee) will  consent  or  vote with  respect  to  Bonds  unless authorized 
by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the 
Corporation as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights 
to those Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the 
Omnibus Proxy). 
 
Payments on the Bonds will be made to DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of 
funds and corresponding detail information from the Authority or the Paying Agent/Registrar on payable dates in accordance 
with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as in the case with securities held for the accounts of customers in bearer form 
or registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar 
or  the Authority,  subject  to any  statutory or  regulatory  requirements as may be  in  effect  from  time  to  time.  Payment of 
redemption proceeds and principal of and interest on the Bonds to DTC  is  the  responsibility  of  the  Authority,  disbursement 
of  such  payments  to  Direct  Participants  shall  be  the responsibility  of DTC,  and  disbursement  of  such  payments  to  the 
Beneficial Owners shall be the responsibility of Direct and Indirect Participants. 
 
DTC may discontinue providing its services as depository with respect to the Bonds at any time  by  giving reasonable notice 
to Authority or Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained, 
Bond certificates are required to be printed and delivered.  The Authority may decide to discontinue  use  of  the  system  of 
book‐entry  transfers  through DTC  (or a  successor  securities depository).  In  that event, Bond certificates will be printed and 
delivered. 
 
The  information  in  this  section  concerning  DTC  and  DTC’s  book‐entry  system  has  been  obtained  from  sources  that  the 
Authority,  the  Financial  Advisor,  and  the  Underwriters  believe  to  be  reliable,  but  none  of  the  Authority,  the Financial 
Advisor, nor the Underwriters take responsibility for the accuracy thereof. 
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So  long as Cede & Co.  is  the registered owner of  the Bonds,  the Authority will have no obligation or  responsibility to  the 
DTC.  Participants  or  Indirect  Participants,  or  the  persons  for  which  they  act  as  nominees,  with  respect  to payment to or 
providing of notice to such Participants, or the persons for which they act as nominees. 
 

Use of Certain Terms in Other Sections of this Official Statement 
 

In reading this Official Statement it should be understood that while the Bonds are in the Book‐Entry‐Only System, references 
in other sections of this Official Statement to registered owners should be read to include the person for which the Participant 
acquires  an  interest  in  the  Bonds,  but  (i) all  rights  of  ownership must  be  exercised  through DTC and  the  Book‐Entry‐Only 
System,  and  (ii) except  as  described  above,  payment  or  notices  that  are  to  be  given  to registered owners under the Order 
will be given only to DTC. 
 

Effect of Termination of Book‐Entry‐Only System 
 

In the event that the Book‐Entry‐Only System is discontinued by DTC or the use of the Book‐Entry‐Only System is discontinued 
by  the  Authority,  printed  certificates  representing  the  Bonds will  be  issued  to  the  holders  and  the Bonds will be subject 
to  transfer,  exchange  and  registration  provisions  as  set  forth  in  the  Order  and  summarized  under  “REGISTRATION, 
TRANSFER AND EXCHANGE” herein. 
 

BOND INSURANCE 

The Authority  has made  application  to municipal  bond  insurance  companies  (the  “Insurer”)  to  have  the  payment  of  the 
principal of and interest on the Bonds insured by a municipal bond insurance policy (the “Policy”). No representation is hereby 
made that the Authority will use municipal bond  insurance  in connection with the  issuance of the Bonds.  If  the Authority 
obtains  a  commitment  from  the  Insurer  to  provide  the  Policy,  the  final  Official  Statement  shall  disclose,  to  the  extent 
necessary, any relevant information relating to the Policy. 

BOND INSURANCE GENERAL RISKS 

The Authority has applied for a Policy to guarantee payment of the Bonds. The Authority has yet to determine whether a Policy 
will be purchased with the Bonds. If a Policy is purchased, the following are risk factors relating to bond insurance. 

In the event of default of the payment of principal or interest with respect to the Bonds when all or some becomes due, any 
owner of the Bonds shall have a claim under the Policy for such payments.  However, in the event of any acceleration of the 
due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise, 
other than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments are to be made in such 
amounts and at such times as such payments would have been due had there not been any such acceleration.  The Policy may 
insure against redemption premium, if any.  The payment of principal and interest in connection with mandatory or optional 
prepayment of the Bonds by the Authority which is recovered by the Authority from the Bond owner as a voidable preference 
under applicable bankruptcy law may be covered by the Policy, however, such payments will be made by the Insurer at such 
time and in such amounts as would have been due absence such prepayment by the Authority unless the Insurer chooses to 
pay such amounts at an earlier date. 
 
Under most circumstances, default of payment of principal and interest does not obligate acceleration of the obligations of the 
Insurer without appropriate consent.  The Insurer may direct and must consent to any remedies that the Paying Agent/Registrar 
exercises and the Insurer’s consent may be required in connection with amendments to any applicable Bond documents. 
 
In the event the Insurer is unable to make payment of principal and interest as such payments become due under the Policy, 
the  Bonds  are  payable  solely  from  the  moneys  received  by  the  Paying  Agent/Registrar  pursuant  to  the  applicable  Bond 
documents.  In the event the Insurer becomes obligated to make payments with respect to the Bonds, no assurance is given 
that such event will not adversely affect the market price of the Bonds or the marketability (liquidity) for the Bonds. 

If a Policy is acquired, the long‐term rating on the Bonds will be dependent on the financial strength of the Insurer and its claims 
paying ability. The Insurer’s financial strength and claims paying ability are predicated upon a number of factors which could 
change over time. No assurance can be given that the long‐term ratings of the Insurer and of the rating on the Bonds, whether 
or not subject to the Policy, will not be subject to downgrade and such event could adversely affect the market price or the 
marketability (liquidity) for the Bonds. (See the disclosure described in “RATING” herein.) 
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The obligations of the Insurer under the Policy are general obligations of the Insurer and in an event of default by the Insurer; 
the remedies available may be limited by applicable bankruptcy  law. Neither the Authority, the Purchaser, nor  its Financial 
Advisor has made an independent investigation into the claims paying ability of the Insurer and no assurance or representation 
regarding the financial strength or projected financial strength of the Insurer is given. 

Thus, when making an investment decision, potential  investors should carefully consider the ability of the Authority to pay 
principal of and interest on the Bonds and the claims paying ability of the Insurer, particularly over the life of the investment. 
See “BOND INSURANCE” herein. 

CLAIMS‐PAYING ABILITY AND FINANCIAL STRENGTH OF MUNICIPAL BOND INSURERS 
 

Moody’s Investors Services, Inc., S&P Global Ratings (“S&P”), and Fitch Ratings, Inc. (the “Rating Agencies”) have, since 2008, 
downgraded,  and/or  placed  on  negative  credit  watch,  the  claims‐paying  ability  and  financial  strength  of  all  providers  of 
municipal bond insurance. Additional downgrades or negative changes in the rating outlook for all bond insurers is possible. In 
addition,  recent events  in  the credit markets have had substantial negative effects on  the bond  insurance business. These 
developments could be viewed as having a material adverse effect on the claims‐paying ability of municipal bond insurers.  
 

REGISTRATION, TRANSFER AND EXCHANGE 
 

Paying Agent/Registrar 
 
The initial Paying Agent/Registrar is UMB Bank, N.A., Austin, Texas. In the Order, the Issuer retains the right to replace the Paying 
Agent/Registrar.  If the Paying Agent/Registrar is replaced by the Issuer, the new Paying Agent/Registrar shall accept the previous 
Paying Agent/Registrar's  records  and  act  in  the  same  capacity  as  the previous Paying Agent/Registrar.  Any  successor  Paying 
Agent/Registrar,  selected  at  the  sole  discretion  of  the  Issuer,  shall  be  a national or  state banking association or  corporation 
organized and doing business under the laws of the United States of America  or  of  any  state,  authorized  under  such  laws  to 
exercise  trust  powers,  shall  be  subject  to  supervision  or examination  by  federal  or  state  authority,  and  registered  as  a 
transfer  agent  with  the  United  States  Securities  and Exchange Commission.  Upon a change in the Paying Agent/Registrar for 
the Bonds, the Issuer agrees to promptly cause written notice thereof to be sent to each registered owner of the Bonds affected 
by the change by United States mail, first‐class, postage prepaid. 
 

Future Registration 

 
In the event the Bonds are not in the Book‐Entry‐Only System, the Bonds may be transferred, registered, and assigned on  the 
registration books of the Paying Agent/Registrar only upon presentation and surrender thereof to the Paying Agent/Registrar, 
and such registration and transfer shall be without expense or service charge to  the registered owner, except for any tax or 
other governmental charges required to be paid with respect to such registration and transfer. A Bond may be assigned by the 
execution of an assignment  form on the Bond or by other  instrument of  transfer and assignment  acceptable  to  the  Paying 
Agent/Registrar.  A  new  Bond  or  Bonds  will  be  delivered  by  the  Paying Agent/Registrar  in  lieu  of  the  Bonds  being 
transferred  or  exchanged  at  the  corporate  trust  office  of  the  Paying Agent/Registrar, or sent by United States registered 
mail to the new registered owner at the registered owner's request, risk and expense. Bonds  issued in an exchange or transfer 
of  Bonds  will  be  delivered  to  the  registered  owner  or assignee of the registered owner in not more than three (3) business 
days after the receipt of the Bonds to be canceled in the exchange or transfer and the written instrument of transfer or request 
for  exchange  duly  executed  by  the  registered  owner  or  his  duly  authorized  agent,  in  form  satisfactory  to  the  Paying 
Agent/Registrar.  New Bonds registered and delivered in an exchange or transfer shall be in denominations of $5,000 for any 
one  stated maturity  or  any  integral multiple  thereof  and  for  a  like  aggregate  principal  amount  and  rate  of  interest  as  the 
Bond or Bonds surrendered for exchange or transfer. See “BOOK‐ENTRY‐ONLY SYSTEM” herein for a description of the system 
to be utilized in regard to ownership and transferability of the Bonds. 
 
Record Date for Interest Payment 
 

The record date ("Record Date") for determining the party to whom the interest on a Bond is payable on any interest payment 
date means the last business day of the month next preceding each interest payment date. In the event of a non‐payment 
of  interest on a scheduled payment date, and for 30 days thereafter, a new record date for such interest payment will be 
established by the Paying Agent/Registrar. 
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Limitation on Transfer of Bonds 
 

Neither the Authority nor the Paying Agent/Registrar will be required to transfer or exchange any Bond (i) during the period 
commencing  with  the  close  of  business  or  any  Record  Date  and  ending  with  the  opening  of  business  on the  following 
principal or  interest payment date, or  (ii) with  respect  to any Bond called  for redemption,  in whole or in  part,  within  45 
days  of  the  date  fixed  for  redemption;  provided,  however,  such  limitation  of  transfer  is  not applicable to an exchange 
by the registered owner of the uncalled balance of a Bond. 
 

Replacement of Bonds 
 

The  Issuer has agreed to replace mutilated, destroyed,  lost, or stolen Bonds upon surrender of  the mutilated Bond to the 
Paying Agent/Registrar, or receipt of satisfactory evidence of such destruction, loss, or theft, and receipt by the Issuer  and 
Paying Agent/Registrar  of  security  or  indemnity  as may be  required  by  either  of  them  to  hold  them harmless. The Issuer 
may require payment of taxes, governmental charges, and other expenses in connection with any such replacement. 
 

LEGAL MATTERS 
 
Legal Opinions and No‐Litigation Certificate 
 
The Issuer will furnish the Underwriters with a complete transcript of proceedings incident to the authorization and issuance of 
the Bonds, including the unqualified approving legal opinion of the Attorney General of the State of Texas to the effect that the 
Initial Bond is a valid and legally binding obligation of the Issuer, and based upon examination of such transcript of proceedings, 
the approval of certain legal matters by Bond Counsel, to the effect that the Bonds, issued in compliance with the provisions of the 
Order, are valid and legally binding obligations of the Issuer and, subject to the qualifications set forth herein under "TAX MATTERS", 
the interest on the Bonds is exempt from federal income taxation under existing statutes, published rulings, regulations, and court 
decisions.  Though it represents the Financial Advisor from time to time in matters unrelated to the issuance of the Bonds, Bond 
Counsel was engaged by, and only represents, the Authority in connection with the issuance of the Bonds.  In its capacity as Bond 
Counsel, Norton Rose Fulbright US LLP, Austin and San Antonio, Texas has reviewed (except for numerical, statistical or technical 
data)  the  information  under  the  captions  “PLAN  OF  FINANCING  –  Refunded  Obligations”,  “THE  BONDS”  (except  under  the 
subcaptions “Defaults and Remedies”, as to which no opinion is expressed), “REGISTRATION, TRANSFER AND EXCHANGE”, “TAX 
MATTERS”, “CONTINUING DISCLOSURE OF INFORMATION” (except under the subheadings “Compliance with Prior Undertakings 
as to which no opinion is expressed), “LEGAL MATTERS—Legal Investments and Eligibility to Secure Public Funds in Texas”, and 
“REGISTRATION AND QUALIFICATION OF BONDS FOR SALE” in this Official Statement and “APPENDIX C – Selected Provisions of the 
Order” and such firm is of the opinion that the information relating to the Bonds and the Order contained under such captions is 
a fair and accurate summary of the information purported to be shown and that the information and descriptions contained under 
such captions relating to the provisions of applicable state and federal laws are correct as to matters of law.  The customary closing 
papers, including a certificate to the effect that no litigation of any nature has been filed or is then pending to restrain the issuance 
and delivery of the Bonds or which would affect the provision made for their payment or security, or in any manner questioning 
the validity of the Bonds will also be furnished.  The legal fees to be paid Bond Counsel for services rendered in connection with 
the issuance of Bonds are contingent on the sale and initial delivery of the Bonds. The legal opinion of Bond Counsel will accompany 
the Bonds deposited with DTC or will be printed on the definitive Bonds in the event of the discontinuance of the Book‐Entry‐Only 
System.  Certain legal matters will be passed upon by Locke Lord LLP, Austin, Texas as counsel to the Underwriters. 
 
The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the 
attorneys rendering the opinions as to the legal issues explicitly addressed therein.  In rendering a legal opinion, the attorney 
does not become an insurer or guarantor of the expression of professional judgment, of the transaction opined upon, or of the 
future performance of the parties to the transaction, nor does the rendering of an opinion guarantee the outcome of any legal 
dispute that may arise out of the transaction. 
 
Legal Investments and Eligibility to Secure Public Funds in Texas 
 
Section 1201.041 of the Public Securities Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are 
negotiable instruments governed by Chapter 8, as amended, Texas Business and Commerce Code, and are legal and authorized 
investments for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other political 
subdivisions or public agencies of the State of Texas. For political subdivisions in Texas which have adopted investment policies 
and guidelines in accordance with the Public Funds Investment Act, Chapter 2256, as amended, Texas Government Code, the 
Bonds must have to be assigned a rating of at least “A” or its equivalent as to investment quality by a national rating agency 
before such obligations are eligible investments for sinking funds and other public funds. (See “RATING” herein.)  In addition, 
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various  provisions  of  the  Texas  Finance  Code  provide  that,  subject  to  a  prudent  investor  standard,  the  Bonds  are  legal 
investments for state banks, savings banks, trust companies with at least $1 million of capital, and savings and loan associations. 
 
The  Authority  has made  no  investigation  of  other  laws,  rules,  regulations  or  investment  criteria which might  apply  to  such 
institutions or entities or which might limit the suitability of the Bonds for any of the foregoing purposes or limit the authority of 
such institutions or entities to purchase or invest in the Bonds for such purposes.  The Authority has made no review of laws in 
other states to determine whether the Bonds are legal investments for various institutions in those states. 
 

TAX MATTERS 
 

Tax Exemption 

The delivery of the Bonds is subject to the opinion of Bond Counsel to the effect that interest on the Bonds for federal income tax 
purposes (1) is excludable from the gross income, as defined in section 61 of the Internal Revenue Code of 1986, as amended to the 
date of such opinion (the “Code”), of the owners thereof pursuant to section 103 of the Code and existing regulations, published 
rulings, and court decisions, and (2) will not be  included  in computing the alternative minimum taxable  income of  the owners 
thereof. A form of Bond Counsel’s opinion is reproduced as APPENDIX D.  The statutes, regulations, rulings, and court decisions on 
which such opinion is based are subject to change. 
 
In rendering the foregoing opinions, Bond Counsel will rely upon the Sufficiency Certificate of the Financial Advisor regarding the 
sufficiency of the deposit to the Escrow Fund on the date of closing  and the representations and certifications of the Authority 
pertaining to the use, expenditure, and investment of the proceeds of the Bonds and will assume continuing compliance by the 
Authority with the provisions of the Order subsequent to the issuance of the Bonds.  The Order contains covenants by the Authority 
with respect to, among other matters, the use of the proceeds of the Bonds and the facilities financed or refinanced therewith by 
persons other than state or local governmental units, the manner in which the proceeds of the Bonds are to be invested, if required, 
the periodic calculation and payment to the United States Treasury of any arbitrage “profits” from the investment of proceeds, and 
the reporting of certain information to the United States Treasury. Failure to comply with any of these covenants may cause interest 
on the Bonds to be includable in the gross income of the owners thereof from the date of the issuance of the Bonds. 

Except  as  described  above,  Bond  Counsel  will  express  no  other  opinion with  respect  to  any  other  federal,  state  or  local  tax 
consequences under present law, or proposed legislation, resulting from the receipt or accrual of interest on, or the acquisition or 
disposition of, the Bonds. Bond Counsel’s opinion is not a guarantee of a result, but represents its legal judgment based upon its 
review  of  existing  statutes,  regulations,  published  rulings  and  court  decisions  and  the  representations  and  covenants  of  the 
Authority described above. No ruling has been sought from the Internal Revenue Service (the “IRS”) with respect to the matters 
addressed in the opinion of Bond Counsel, and Bond Counsel’s opinion is not binding on the IRS. The IRS has an ongoing program of 
auditing  the  tax‐exempt status of  the  interest on municipal obligations.  If an audit of  the Bonds  is commenced, under current 
procedures the IRS is likely to treat the Authority as the “taxpayer,” and the owners of the Bonds would have no right to participate 
in the audit process. In responding to or defending an audit of the tax‐exempt status of the interest on the Bonds, the Authority 
may have different or conflicting interests from the owners of the Bonds. Public awareness of any future audit of the Bonds could 
adversely affect the value and liquidity of the Bonds during the pendency of the audit, regardless of its ultimate outcome. 

Tax Changes 
 
Existing law may change to reduce or eliminate the benefit to Bond holders of the exclusion of interest on the Bonds from gross 
income for federal income tax purposes. Any proposed legislation or administrative action, whether or not taken, could also affect 
the value and marketability of the Bonds. Prospective purchaser of the Bonds should consult with their own tax advisors with respect 
to any proposed or future changes in tax law. 

Ancillary Tax Consequences 

Prospective purchasers of the Bonds should be aware that the ownership of tax‐exempt obligations such as the Bonds may result 
in  collateral  federal  tax  consequences  to,  among others,  financial  institutions, property  and casualty  insurance companies,  life 
insurance companies, certain foreign corporations doing business in the United States, S corporations with subchapter C earnings 
and profits, owners of an interest in a financial asset securitization investment trust (“FASIT”), individual recipients of Social Security 
or Railroad Retirement benefits,  individuals  otherwise qualifying  for  the earned  income  tax  credit  and  taxpayers who may be 
deemed to have incurred or continued indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable 
to,  tax‐exempt  obligations.  Prospective  purchasers  should  consult  their  own  tax  advisors  as  to  the  applicability  of  these 
consequences to their particular circumstances. 
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Tax Accounting Treatment of Discount Bonds 
 
The initial public offering price to be paid for certain Bonds may be less than the amount payable on such Bonds at maturity (the 
“Discount Bonds”). An amount equal to the difference between the initial public offering price of a Discount Bond (assuming that a 
substantial amount of the Discount Bonds of that maturity are sold to the public at such price) and the amount payable at maturity 
constitutes original issue discount to the initial purchaser of such Discount Bonds. A portion of such original issue discount, allocable 
to  the holding period of a Discount Bond by  the  initial purchaser, will be  treated as  interest  for  federal  income  tax purposes, 
excludable from gross income on the same terms and conditions as those for other interest on the Bonds. Such interest is considered 
to be accrued actuarially in accordance with the constant interest method over the life of a Discount Bond, taking into account the 
semiannual compounding of accrued interest, at the yield to maturity on such Discount Bond and generally will be allocated to an 
initial purchaser in a different amount from the amount of the payment denominated as interest actually received by the initial 
purchaser during his taxable year. 

However, such interest may be required to be taken into account in determining the amount of the branch profits tax applicable to 
certain foreign corporations doing business in the United States, even though there will not be a corresponding cash payment. In 
addition, the accrual of such  interest may result  in certain other collateral federal  income tax consequences to, among others, 
financial  institutions,  life  insurance companies, property and casualty  insurance companies, S corporations with “subchapter C” 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, individuals otherwise qualifying for the 
earned  income tax credit, owners of an  interest  in a FASIT, and taxpayers who may be deemed to have  incurred or continued 
indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable to, tax‐exempt obligations. Moreover, 
in the event of the redemption, sale or other taxable disposition of a Discount Bond by the initial owner prior to maturity, the 
amount realized by such owner in excess of the basis of such Discount Bond in the hands of such owner (adjusted upward by the 
portion of the original issue discount allocable to the period for which such Discount Bond was held) is includable in gross income. 

Owners of Discount Bonds should consult with their own tax advisors with respect to the determination for federal income tax 
purposes of accrued interest upon disposition of Discount Bonds and with respect to the state and local tax consequences of owning 
Discount Bonds. It is possible that, under applicable provisions governing determination of state and local income taxes, accrued 
interest on the Discount Bonds may be deemed to be received in the year of accrual even though there will not be a corresponding 
cash payment. 

Tax Accounting Treatment of Premium on Certain Bonds 

The initial public offering price to be paid for certain Bonds (the “Premium Bonds”) may be greater than the stated redemption price 
on such Bonds at maturity.  An amount equal to the difference between the initial public offering price of a Premium Bond (assuming 
that a substantial amount of the Premium Bonds of that maturity are sold to the public at such price) and the amount payable at 
maturity constitutes premium to the  initial purchaser of such Premium Bonds.   The basis  for  federal  income tax purposes of a 
Premium Bond in the hands of such initial purchaser must be reduced each year by the amortizable certificate premium, although 
no federal income tax deduction is allowed as a result of such reduction in basis for amortizable certificate premium.  Such reduction 
in basis will increase the amount of any gain (or decrease the amount of any loss) to be recognized for federal income tax purposes 
upon a sale or other taxable disposition of a Premium Bond.  The amount of premium which is amortizable each year by an initial 
purchaser is determined by using such purchaser’s yield to maturity. 

Purchasers of the Premium Bonds should consult with their own tax advisors with respect to the determination of amortizable 
certificate premium on Premium Bonds for federal income tax purposes and with respect to the state and local tax consequences 
of owning and disposing of Premium Bonds. 

CONTINUING DISCLOSURE OF INFORMATION 
 
In the Order, the Authority has made the following agreement for the benefit of the holders and Beneficial Owners of the 
Bonds.  The Authority is required to observe the agreement for so long as it remains obligated to advance funds to pay the 
Bonds. Under the agreement, the Authority will be obligated to provide certain updated financial information and operating 
data annually, and timely notice of specified events, to the Municipal Securities Rulemaking Board (the “MSRB”) through its 
Electronic  Municipal  Market  Access  (EMMA)  system,  where  it  will  be  available  to  the  general  public,  free  of  charge,  at 
www.emma.msrb.org. 

Annual Reports 
The Issuer will provide certain updated financial information and operating data to the MSRB.  The information to be updated 
includes all quantitative financial  information and operating data with respect to the Issuer of the general type included in 
APPENDIX A to this Official Statement and APPENDIX D.  The Issuer will update and provide this information within six months 
after  the end of  each  fiscal  year  in or  after 2021.    The Authority will  provide  the updated  information  to  the MSRB  in  an 
electronic format, which will be available through EMMA to the general public without charge. 
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The  Issuer may  provide  updated  information  in  full  text  or may  incorporate  by  reference  certain  other  publicly  available 
documents, as permitted by SEC Rule 15c2‐12 (the “Rule”).  The updated information will include audited financial statements  
for the Issuer, if the Issuer commissions an audit and it is completed by the required time.  If audited financial statements are 
not available by that time, the Issuer will provide by the required time unaudited financial statements for the applicable fiscal 
year to the MSRB with the financial information and operating data and will file the annual audit report when and if the same 
becomes available.  Any such financial statements will be prepared in accordance with the accounting principles described in 
the Issuer's annual financial statements or such other accounting principles as the Issuer may be required to employ from time 
to time pursuant to state law or regulation.   
 
The Issuer's current fiscal year end is September 30.  Accordingly, it must provide updated information by the end of March in 
each year, unless the Issuer changes its fiscal year.  If the Issuer changes its fiscal year, it will notify the MSRB through EMMA 
of the change. 
 
Notice of Certain Events 
 
The Authority will also provide timely notices of certain events to the MSRB. The Authority will provide notice of any of the 
following events with respect to the Bonds to the MSRB in a timely manner (but not in excess of ten business days after the 
occurrence of the event): (1) principal and interest payment delinquencies; (2) nonpayment related defaults, if material; (3) 
unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements 
reflecting  financial  difficulties;  (5)  substitution  of  credit  or  liquidity  providers,  or  their  failure  to  perform;  (6)  adverse  tax 
opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701‐TEB), or other material notices or determinations with respect to the tax status of the Bonds, or other 
material events affecting the tax status of the Bonds, as the case may be; (7) modifications to rights of holders of the Bonds, if 
material; (8) Bond calls, if material, and tender offers; (9) defeasances;(10) release, substitution, or sale of property securing 
repayment of  the Bonds,  if material;  (11)  rating changes;  (12) bankruptcy,  insolvency,  receivership, or  similar event of  the 
Authority, which shall occur as described below; (13) the consummation of a merger, consolidation, or acquisition involving 
the Authority or the sale of all or substantially all of its assets, other than in the ordinary course of business, the entry into of a 
definitive agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, 
other than pursuant to its terms, if material; (14) appointment of a successor or additional paying agent/registrar or the change 
of  name  of  a  paying  agent/registrar,  if material;  (15)  incurrence  of  a  Financial  Obligation  of  the  Authority,  if material,  or 
agreement to covenants, events of default, remedies, priority rights, or other similar terms of any such Financial Obligation of 
the Authority,  any of which affect  security holders,  if material;  and  (16) default,  event of  acceleration,  termination event, 
modification of terms, or other similar events under the terms of any such Financial Obligation of the Authority, any of which 
reflect  financial difficulties.  In the Order, the Authority adopted policies and procedures to ensure timely compliance of  its 
continuing disclosure undertakings.  In  addition,  the Authority will  provide  timely notice of  any  failure by  the Authority  to 
provide annual financial information in accordance with their agreement described above under “Annual Reports.” Neither the 
Bonds nor  the Order make provision  for credit enhancement  (except that  the Authority has made an application  for bond 
insurance), or liquidity enhancement. 
 
For these purposes, (a) any event described in clause (12) in the immediately preceding paragraph is considered to occur when 
any of the following occur: the appointment of a receiver, fiscal agent, or similar officer for the Authority in a proceeding under 
the United States Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the Authority, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in possession but subject to the supervision and 
orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or 
liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business 
of the Authority, and (b) the Authority intends the words used in the immediately preceding clauses (15) and (16) and in the 
definition of Financial Obligation above to have the meanings ascribed to them in SEC Release No. 34‐83885 dated August 20, 
2018. 
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Availability of Information 
 
All information and documentation filing required to be made by the Authority in accordance with its undertaking made for 
the Bonds will be made with the MSRB in electronic format in accordance with MSRB guidelines. Access to such filings will be 
provided, without charge to the general public, by the MSRB. 
 
Limitations and Amendments 
 
The Authority has agreed to update information and to provide notices of certain specified events only as described above. The 
Authority has not agreed  to provide other  information  that may be  relevant or material  to a complete presentation of  its 
financial results of operations, condition, or prospects or agreed to update any information that is provided, except as described 
above.  The Authority makes no  representation or warranty  concerning  such  information or  concerning  its usefulness  to  a 
decision  to  invest  in or  sell Bonds at any  future date. The Authority disclaims any  contractual or  tort  liability  for damages 
resulting in whole or in part from any breach of its agreement or from any statement made pursuant to its agreement, although 
holders or Beneficial Owners of Bonds may seek a writ of mandamus to compel the Authority to comply with its agreement. 
 
The Authority may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a change in 
legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the Authority, if the 
agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in 
compliance with the Rule and either the holders of a majority in aggregate principal amount of the outstanding Bonds consent 
or any person unaffiliated with the Authority (such as nationally recognized bond counsel) determines that the amendment 
will not materially impair the interests of the holders or beneficial owners of the Bonds. If the Authority amends its agreement, 
it must include with the next financial information and operating data provided in accordance with its agreement described 
above under “Annual Reports” an explanation, in narrative form, of the reasons for the amendment and of the impact of any 
change in the type of information and data provided. The Authority may also amend or repeal the provisions of this continuing 
disclosure agreement if the SEC amends or repeals the applicable provision of the Rule or a court of final jurisdiction enters 
judgment that such provisions of the Rule are invalid, but only if and to the extent that the provisions of this sentence would 
not prevent any Purchasers from lawfully purchasing or selling Bonds, respectively, in the primary offering of the Bonds. 
 
Compliance with Prior Undertakings 
 
Other  than  the  following,  during  the  past  five  years,  the Authority  has  complied  in  all material  respects with  its  previous 
continuing disclosure agreements made in accordance with the Rule. Although the Authority’s 2017 audit was filed timely on 
February 8, 2018, the Continuing Disclosure tables for Fiscal Year 2017 were inadvertently not filed.  All financial information 
from the tables is included in the 2017 Audit, except the total sewer connections and the wholesale sewer rates.  On September 
7, 2018, the Authority made a corrective filing, which included this information. 
 

RATING 
 
A municipal bond rating application for the Bonds has been made to S&P Global Ratings (“S&P”). The outcome of the results 
will be made available as soon as possible.  An explanation of the significance of such a rating may be obtained from S&P. The 
rating of the Bonds by S&P reflects only the view of S&P at the time the rating is given, and the Issuer makes no representations 
as to the appropriateness of the rating. There is no assurance that the rating will continue for any given period of time, or that 
the rating will not be revised downward or withdrawn entirely by S&P, if, in the judgment of S&P, circumstances so warrant. 
Any such downward revision or withdrawal of the rating may have an adverse effect on the market price of the Bonds. The 
municipal bond rating  is not a  recommendation  to buy,  sell, or hold the Bonds. The rating  fees of S&P will be paid by  the 
Authority. 
 

OTHER INFORMATION 
 
Litigation 
 
In  the  opinion  of  various  officials  of  the  Authority,  except  as  disclosed  in  this  Official  Statement,  there  is  no litigation 
or  other  proceeding  pending  against  or,  to  their  knowledge,  threatened  against  the  Authority  in  any  court, agency,  or 
administrative  body  (either  state  or  federal)  wherein  an  adverse  decision  would  materially  adversely affect the financial 
condition of the Authority. 
 

Legal Investments 
 
The  Issuer  invests  its  investable  funds  in  investments authorized by Texas  law and  in accordance with  investment policies 
approved and reviewed annually by the Board of the Issuer.  Both State law and the Issuer’s investment policies are subject to 
change.   
 
Under Texas law and subject to certain limitations, the Issuer is authorized to invest in (1) obligations of the United States or 
its  agencies  and  instrumentalities;  (2)  direct  obligations  of  the  State  of  Texas  or  its  agencies  and  instrumentalities;  (3) 
collateralized mortgage obligations issued and secured by a federal agency or instrumentality of the United States; (4) other 
obligations unconditionally guaranteed or insured by the State of Texas or the United States or their respective agencies and 
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instrumentalities; (5) “A” or better rated obligations of states, agencies, counties, cities, and other political subdivisions of any 
state; (6) bonds  issued, assumed, or guaranteed by the State of  Israel; (7) federally  insured interest‐bearing bank deposits, 
brokered pools of such deposits, and collateralized certificates of deposit and share certificates; (8) fully collateralized United 
States  government  securities  repurchase  agreements;  (9)  one‐year  or  shorter  securities  lending  agreements  secured  by 
obligations described in clauses (1) through (7) above or (11) through (14) below or an irrevocable letter of credit issued by an 
“A” or better rated state or national bank; (10) 270‐day or shorter bankers’ acceptances, if the short‐term obligations of the 
accepting bank or its holding company are rated at least “A‐1” or “P‐1”; (11) commercial paper rated at least “A‐1” or “P‐1”; 
(12) SEC‐registered no‐load money market mutual funds that are subject to SEC Rule 2a‐7; (13) SEC‐registered no‐load mutual 
funds that have an average weighted maturity of less than two years; (14) “AAA” or “AAAm”‐rated investment pools that invest 
solely in investments described above; and (15) in the case of bond proceeds, guaranteed investment contracts that are secured 
by obligations described in clauses (1) through (7) above and, except for debt service funds and reserves, have a term of 5 years 
or less. 
 
The Issuer may not, however, invest in (1) interest only obligations, or non‐interest bearing principal obligations, stripped from 
mortgage‐backed securities; (2) collateralized mortgage obligations that have a remaining term that exceeds 10 years; and (3) 
collateralized mortgage obligations that bear interest at an index rate that adjusts opposite to the changes in a market index.  
In addition, the Issuer may not invest more than 15% of its monthly average fund balance (excluding bond proceeds and debt 
service funds and reserves)  in mutual funds described in clause (13) above or make an investment in any mutual fund that 
exceeds 10% of the fund’s total assets. 
 
Except as stated above or inconsistent with its investment policy, the Issuer may invest in obligations of any duration without 
regard to their credit rating, if any.  If an obligation ceases to qualify as an eligible investment after it has been purchased, the 
Issuer is not required to liquidate the investment unless it no longer carries a required rating, in which case the Issuer is required 
to take prudent measures to liquidate the investment that are consistent with its investment policy. 
 
Investment Policies 
 
Under State law, the Issuer is required to adopt and annually review written investment policies and must invest its funds in 
accordance with  its  policies.    The policies must  identify  eligible  investments  and  address  investment  diversification,  yield, 
maturity, and the quality and capability of investment management.  For investments whose eligibility is rating dependent, the 
policies must adopt procedures to monitor ratings and liquidate investments if and when required.  The policies must require 
that all investment transactions settle on a delivery versus payment basis.  The Issuer is required to adopt a written investment 
strategy for each fund group to achieve investment objectives in the following order of priority: (1) suitability, (2) preservation 
and safety of principal, (3) liquidity, (4) marketability, (5) diversification, and (6) yield. 
 
State law requires the Issuer’s investments be made “with judgment and care, under prevailing circumstances, that a person 
of prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not for speculation, 
but for investment considering the probable safety of capital and the probable income to be derived.”  The Issuer is required 
to perform an annual audit of the management controls on investments and compliance with its investment policies and 
provide regular training for its investment officers. 
 
Additional Provisions 
 
Under Texas law, the Authority is additionally required to (1) annually review its adopted policies and strategies; (2) adopt an 
order  or  resolution  stating  that  it  has  reviewed  its  investment policy  and  investment  strategies  and  records any  changes 
made  to  either  its  investment  policy  or  investment  strategy  in  the  said  order  or  resolution;  (3)  require any  investment 
officers  with  personal  business  relationships  or  relative  with  firms  seeking  to  sell  securities  to  the entity to disclose the 
relationship  and  file a  statement with  the Texas Ethics Commission and governing body of  the Authority;  (4)  require  the 
registered principal of firms seeking to sell securities to the Authority to (a) receive and review  the  Authority’s  investment 
policy;  (b)  acknowledge  that  reasonable  controls  and  procedures  have  been  implemented  to  preclude  imprudent 
investment  activities;  and  (c)  deliver  a  written  statement  attesting  to  these requirements; (5) perform  an annual audit of 
the management controls on investments and adherence to the Authority’s investment policy; (6) provide specific investment 
training for the Chief Financial Officer and investment officers; (7) restrict reverse repurchase agreements to not more than 
90 days and restrict the  investments of  reverse  repurchase  agreement  funds  to  no  greater  than  the  term of  the  reverse 
repurchase agreement; (8) restrict the investment in mutual funds in the aggregate to no more than 15% of the Authority’s 
monthly  average  fund balance,  excluding  bond  proceeds  and  reserves  and  other  funds  held  for  debt  service  and 
further  restrict  the investment in no‐load money market mutual funds of any portion of bond proceeds, reserves and funds 
held for debt service  and  to  no  more  than  15%  of  the  entity’s  monthly  average  fund  balance. 
 
Registration and Qualification of Bonds for Sale 
 
The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended,  in reliance upon the 
exemption provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas 
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in  reliance upon various exemptions contained therein; nor have  the Bonds been qualified under the securities act of any 
other  jurisdiction.  The Authority  assumes  no  responsibility  for  qualification  of  the Bonds under the securities  laws of any 
jurisdiction  in which  the Bonds may be sold, assigned, pledged, hypothecated or otherwise  transferred.  This disclaimer of 
responsibility for qualification for sale or other disposition of the Bonds shall  not  be  construed  as  an  interpretation  of  any 
kind  with  regard  to  the  availability  of  any  exemption  from securities registration or qualification provisions. 
 
It is the obligation of the Underwriters to register or qualify the sale of the Bonds under the securities laws of any jurisdiction 
which  so  requires.    The  Authority  has  agreed  to  cooperate,  at  the  Underwriters’  written  request  and  sole  expense,  in 
registering or qualifying the Bonds or in obtaining an exemption from registration or qualification in any state where such 
action  is necessary; provided, however,  that  the Authority  shall not be  required  to qualify as a  foreign corporation or  to 
execute a general or special consent to service of process in any jurisdiction. 
 
Financial Advisor 
 
SAMCO Capital Markets, Inc. is employed as a Financial Advisor to the Issuer in connection with the issuance of the Bonds. In 
this capacity, the Financial Advisor has compiled certain data relating to the Bonds and has drafted this Official Statement. The 
Financial Advisor has not independently verified any of the data contained herein or conducted a detailed investigation of the 
affairs of the Issuer to determine the accuracy or completeness of this Official Statement. Because of its limited participation, 
the Financial Advisor assumes no responsibility for the accuracy or completeness of any of the information contained herein. 
The fees for Financial Advisor are contingent upon the issuance, sale and initial delivery of the Bonds. 
 
The Financial Advisor has provided the following sentence for inclusion in this Official Statement. The Financial Advisor has 
reviewed the information in this Official Statement in accordance with its responsibilities to the Authority and, as applicable, 
to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Financial 
Advisor does not guarantee the accuracy or completeness of such information. 
 
Underwriting 
 
The  Underwriters  have  agreed,  subject  to  certain  conditions,  to  purchase  the  Bonds  from  the  Issuer  at  a  price  of 
$___________  (representing  the  par  amount  of  the  Bonds  of  $__________,  plus  a  net  reoffering  premium  of 
$_____________, and less an Underwriters’ discount of $______________), and accrued interest on the Bonds in the amount 
of $_____________. 
 
The Underwriters’ obligation is subject to certain conditions precedent.  The Underwriters will be obligated to purchase all of 
the Bonds, if any of the Bonds are purchased.  The Bonds may be offered and sold to certain dealers (including the Underwriters 
and other dealers depositing Bonds into investment trusts) and others at prices lower than such public offering prices, and such 
public prices may be changed, from time to time, by the Underwriters. 
 
The  Underwriters  have  provided  the  following  sentence  for  inclusion  in  this  Official  Statement:  The  Underwriters  have 
reviewed the information in this Official Statement pursuant to their responsibilities to investors under the federal securities 
laws, but the Underwriters do not guarantee the accuracy or completeness of such information. 
 
Certification of the Official Statement 
 
At the time of payment for and delivery of the Bonds, the Underwriters will be furnished a certificate, executed by proper 
officers of the Authority, acting in their official capacity, to the effect that to the best of their knowledge and belief: (a) the 
descriptions and statements of or pertaining to the Authority contained in its Official Statement, and any addenda, supplement 
or amendment thereto, on the date of such Official Statement, on the date of sale of said Bonds and on the date of the delivery, 
were and are true and correct in all material respects; (b) insofar as the Authority and its affairs, including its financial affairs, 
are concerned, such Official Statement did not and does not contain an untrue statement of a material fact or omit to state a 
material fact required to be stated therein or necessary to make the statements therein, in the light of the circumstances under 
which they were made, not misleading; (c) insofar as the descriptions and statements, including financial data, of or pertaining 
to entities, other than the Authority, and their activities contained in such Official Statement are concerned, such statements 
and data have been obtained from sources which the Authority believes to be reliable and the Authority has no reason to 
believe that they are untrue in any material respect; and (d) except as disclosed in this Official Statement, there has been no 
material adverse change in the financial condition of the Authority since the date of the last audited financial statements of 
the Authority. 
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Information from External Sources 
 
References to web site addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely 
for the reader’s convenience. Unless specified otherwise, such web sites and the information or links contained therein are not 
incorporated into, and are not part of, this Official Statement for purposes of, and as that term is defined in, SEC Rule 15c2‐12. 
 
Concluding Statement 
 
No person has been authorized to give any information or to make any representations other than those contained in this Official 
Statement, and if given or made, such other information or representations must not be relied upon as having been authorized by 
the Authority. This Official Statement does not constitute an offer to sell or solicitation of an offer to buy in any state in which such 
offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to do so or to any person 
to whom it is unlawful to make such offer of solicitation. 
 
The information set forth herein has been obtained from the Authority's records, audited financial statements and other sources 
which the Authority considers to be reliable. There is no guarantee that any of the assumptions or estimates contained herein will 
ever be realized. All of the summaries of the statutes, documents and the Order contained in this Official Statement are made 
subject  to all of  the provisions of  such  statutes, documents,  and  the Order.  These  summaries do not purport  to be  complete 
statements of such provisions and reference is made to such summarized documents for further information. Reference is made to 
official documents in all respects. 
 
The Order authorizing the issuance of the Bonds will also approve the form and content of this Official Statement and any addenda, 
supplement or amendment thereto and authorize its further use in the re‐offering of the Bonds by the Underwriters.   
 
This Official Statement will be approved by the Board for distribution in accordance with the provisions of the SEC’s rule codified at 
17 C.F.R. Section 240.15c2‐12, as amended. 
 

             CIBOLO CREEK MUNICIPAL AUTHORITY 
 
  /s/________________________________________
  Vice President, Board of Directors
/s/_______________________________________
Secretary, Board of Directors 
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SCHEDULE OF REFUNDED OBLIGATIONS 
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Original Original Principal
Original Maturity Principal Being Interest 

Dated Date (July 10) Amount Refunded Rate
January 1, 2012 2023 870,000.00$                870,000.00$                2.30%

2024 895,000.00                  895,000.00                  2.50%
2025 920,000.00                  920,000.00                  2.65%
2026 950,000.00                  950,000.00                  2.80%
2027 980,000.00                  980,000.00                  2.90%
2028 1,010,000.00               1,010,000.00               3.00%
2029 1,045,000.00               1,045,000.00               3.10%
2030 1,080,000.00               1,080,000.00               3.20%
2031 1,120,000.00               1,120,000.00               3.35%
2032 1,160,000.00               1,160,000.00               3.40%
2033 1,205,000.00               1,205,000.00               3.55%
2034 1,250,000.00               1,250,000.00               3.60%
2035 1,295,000.00               1,295,000.00               3.60%
2036 1,345,000.00               1,345,000.00               3.75%
2037 1,400,000.00               1,400,000.00               3.75%

Total 16,525,000.00$           16,525,000.00$           

____________
*Preliminary, subject to change.

SCHEDULE  I 
SCHEDULE OF REFUNDED OBLIGATIONS*

Cibolo Creek Municipal Authority

Revenue Bonds, Series 2012
(Redemption Date 1-10-2022 @ par)

Current Interest Bonds

Schedule I
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UTILITY SYSTEM REVENUE BOND DEBT DATA TABLE 1

(As of September 1, 2021)

Revenue Bond Par Amount

Revenue Bonds, Series 2002  $        90,000 

Revenue Bonds, Series 2012          850,000 * (1)

Revenue Bonds, Series 2017       2,535,000 

Revenue Refunding Bonds, Series 2020       2,825,000 

Revenue and Refunding Bonds, Series 2021 (the "Bonds")     21,025,000 *
    Total  $ 27,325,000 

*  Preliminary, subject to change.
(1)   Excludes the Refunded Obligations.

SEWER PLANT IN OPERATION TABLE 2

(As of September 30, 2020)

Land  $   3,021,091 

Construction in Progress     43,097,495 

Wastewater System     41,946,761 

Machinery and Equipment       3,966,192 

Building Improvements            68,857 

    Total Capital Assets  $ 92,100,396 

Depreciation

Wastewater System  $ 14,150,804 

Machinery and Equipment 2,299,593

Building Improvements            62,705 

   Total Accumulated Depreciation  $ 16,513,102 

Total Capital Assets Net of Depreciation  $ 75,587,294 ___________

Source:  The Authority's Annual Financial Report.

DESCRIPTION AND FINANCIAL INFORMATION

DESCRIPTION OF THE PROJECT

CCMA is replacing the Schertz Lift Station and upgrading the Schertz Gravity Line. This project includes the design and
construction of a new lift station to replace and expand the current Schertz Lift Station that has a severe capacity deficit
and structural degradation. The project also includes the design an construction of a new gravity line consisting of
approximately 3,700 linear feet of 48" line, several extra deep manholes, and two bores (FM 78 and Union Pacific
Railroad) totaling approximately 450 linear feet. In addition, CCMA is constructing a new laboratory and office space
facility at the OJR Regional Water Reclamation Plant, along with other general improvements to the OJR Regional
Water Reclamation Plant.

See "APPENDIX B - History of Cibolo Creek Municipal Authority" for a detailed history of the Authority.
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REVENUE DEBT SERVICE REQUIREMENTS

Fiscal Year Existing Less: New Total

Ending Debt Service Refunded Debt Service

Sep. 30 Outstanding Obligations* Principal Interest Total Outstanding

2021 2,469,617$           2,469,617$           

2022 2,306,563             533,335                255,000$              568,756$              823,756$              2,596,983             

2023 2,220,748             1,403,335             965,000                683,875                1,648,875             2,466,288             

2024 2,224,863             1,408,325             1,005,000             645,275                1,650,275             2,466,813             

2025 1,796,488             1,410,950             1,050,000             605,075                1,655,075             2,040,613             

2026 1,799,970             1,416,570             1,095,000             563,075                1,658,075             2,041,475             

2027 1,801,033             1,419,970             1,145,000             519,275                1,664,275             2,045,338             

2028 1,805,075             1,421,550             1,190,000             473,475                1,663,475             2,047,000             

2029 1,806,975             1,426,250             1,245,000             425,875                1,670,875             2,051,600             

2030 1,816,580             1,428,855             1,300,000             376,075                1,676,075             2,063,800             

2031 1,818,558             1,434,295             1,355,000             324,075                1,679,075             2,063,338             

2032 1,652,375             1,436,775             1,400,000             283,425                1,683,425             1,899,025             

2033 1,661,135             1,442,335             1,445,000             241,425                1,686,425             1,905,225             

2034 1,661,158             1,444,558             1,490,000             198,075                1,688,075             1,904,675             

2035 1,663,758             1,444,558             1,540,000             153,375                1,693,375             1,912,575             

2036 1,664,338             1,447,938             1,585,000             107,175                1,692,175             1,908,575             

2037 1,670,900             1,452,500             1,635,000             59,625                  1,694,625             1,913,025             

2038 -                            -                            320,000                26,925                  346,925                346,925                

2039 -                            -                            330,000                20,525                  350,525                350,525                

2040 -                            -                            335,000                13,925                  348,925                348,925                

2041 -                            -                            340,000                7,225                    347,225                347,225                

Total 31,840,130$         21,972,098$         21,025,000$         6,296,531$           27,321,531$         37,189,563$         

Utility System Coverage of the Bonds:

Net Revenues available for the Bonds debt service for fiscal year ended 9/30/2020 5,473,812$        

Average Annual Debt Service Requirements (2022 - 2041) 1,735,997$        *

Coverage Factor (Based on Average Annual Debt Service) 3.15X *

Maximum Annual Debt Service Requirements on the Parity Obligations 2,596,983$        *

Coverage Factor (Based on Maximum Annual Debt Service) 2.11X *

*  Preliminary, subject to change.

City of Cibolo 2,600,164$           28.42%

City of Live Oak 280,715                3.07%

Randolph Air Force Base 372,120                4.07%

SAWS 45,691                  0.50%

City of Schertz 3,659,153             39.99%

City of Selma 1,161,406             12.69%
City of Universal City 1,031,322             11.27%

9,150,571$           100.00%

Source:  Information provided by The Authority for the fiscal year ended September 30, 2020.

The Bonds *

*  Preliminary, subject to change.  Interest is calculated at an assumed rate for purpose of illustration.

COVERAGE FACTOR

ECONOMIC DEPENDENCY

The Authority's main source of revenue is providing sewage treatment services and the sale of reclaimed water to cities and other entities
within the Authority's service area.  These entities and the percentage of total revenue they provide the general fund are as follows:
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PRINCIPAL REPAYMENT SCHEDULE

Fiscal Year Currently Less: New Bonds Percent of

Ending Outstanding Refunded The Bonds* Outstanding Outstanding at the Principal

Sep. 30 Principal Obligations* Principal Principal* End of the Year* Retired

2021 -$                          -$                          27,325,000$          

2022 1,620,000             255,000$              1,875,000             25,450,000            

2023 1,565,000             870,000                965,000                1,660,000             23,790,000            

2024 1,600,000             895,000                1,005,000             1,710,000             22,080,000            

2025 1,205,000             920,000                1,050,000             1,335,000             20,745,000            

2026 1,240,000             950,000                1,095,000             1,385,000             19,360,000            29%

2027 1,275,000             980,000                1,145,000             1,440,000             17,920,000            

2028 1,315,000             1,010,000             1,190,000             1,495,000             16,425,000            

2029 1,355,000             1,045,000             1,245,000             1,555,000             14,870,000            

2030 1,405,000             1,080,000             1,300,000             1,625,000             13,245,000            

2031 1,450,000             1,120,000             1,355,000             1,685,000             11,560,000            58%

2032 1,330,000             1,160,000             1,400,000             1,570,000             9,990,000              

2033 1,385,000             1,205,000             1,445,000             1,625,000             8,365,000              

2034 1,435,000             1,250,000             1,490,000             1,675,000             6,690,000              

2035 1,490,000             1,295,000             1,540,000             1,735,000             4,955,000              

2036 1,545,000             1,345,000             1,585,000             1,785,000             3,170,000              88%

2037 1,610,000             1,400,000             1,635,000             1,845,000             1,325,000              

2038 -                            -                            320,000                320,000                1,005,000              

2039 -                            -                            330,000                330,000                675,000                 

2040 -                            -                            335,000                335,000                340,000                 

2041 -                            -                            340,000                340,000                -                             100%

Total 22,825,000$         16,525,000$         21,025,000$         27,325,000$         

*  Preliminary, subject to change.
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SEWER SYSTEM OPERATING STATEMENT TABLE 3

9/30/2020 9/30/2019 9/30/2018 9/30/2017 9/30/2016
Revenues

Service Revenue 9,312,950$        8,780,448$        8,546,049$        8,237,385$        7,345,291$        
Impact Fees 2,539,816          1,985,802          1,847,036          2,301,152          1,734,395          
Miscellaneous Revenues 185,726             535,303             319,408             144,634             167,614             
Total Operating Revenue 12,038,492$      11,301,553$      10,712,493$      10,683,171$      9,247,300$        

Expenditures
Payroll Expenditures 3,031,498$        2,662,026$        2,563,082$        2,585,082$        2,392,338$        
Professional Fees 254,925             251,115             251,860             251,860             197,500             
Purchased and Contracted 
Services 1,445,209          1,402,941          1,283,443          1,283,443          1,090,127          
Consumable Supplies and 
Materials 531,987             408,127             437,496             437,496             350,514             
Recurring Operating 
Expenditures 1,301,061          1,072,509          1,037,349          1,037,349          1,362,186          

     Total Operating 
Expenses 6,564,680$        5,796,718$        5,573,230$        5,595,230$        5,392,665$        

Net Revenues Available for 
Debt Service 5,473,812$        5,504,835$        5,139,263$        5,087,941$        3,854,635$        

    Debt Service 2,490,774$        2,662,323$        2,650,752$        2,426,508$        2,435,597$        
    Debt Service Coverage 2.20X 2.07X 1.94X 2.10X 1.58X

Customer Count:
    Sewer 44,147               42,736               41,633               40,607               39,329               
Total Amount of Sewer Treated 
for Customers 2,328,390          2,236,943          2,351,756          2,425,287          2,483,792          
(Thousands of Gallons)

Source: The Authority's 2020 Annual Financial Report and information provided by the Authority.

SEWER RATES TABLE 4

COMMITMENTS UNDER OPERATING LEASE AGREEMENT TABLE 5

TAX INFORMATION

The following condensed statements have been compiled using accounting principles customarily employed in the determination of net
revenues available for debt service, and in all instances exclude depreciation, transfers, bad debt, debt service payments and expenditures
identified as capital.

The Authority has increased its sewer treatment rate to $3.93/1,000 gallons of flow to all wholesale customers as of October
1, 2020. The manner of billing for all users (except Randolph Air Force Base and Universal City/Aviation Road, which have
remained the same and are at lower rates) is now based upon the three (3) month winter average potable water consumption
by each connection, averaged for all connections in each contracting entity. The charges to users are stated at a rate per
1,000 gallon billing units. On September 30, 2020, there were 44,147 sewer connections or their equivalents within the
Authority’s service area.

The Authority charges a one-time Impact Fee (capital recovery) of $1,800 per connection equivalent to new users of the North
Zone System and $1,411 per customer equivalent to new users of the South Zone System. The income received from these
fees is difficult to budget accurately since new connections are made as new homes and businesses are constructed in the
Authority’s service area; however, an estimate is projected based on best information known to management when the budget
is proposed. The $1,800 impact fee per connection equivalent and the $1,411 impact fee per connection equivalent has been
reviewed/approved by the Texas Commission on Environmental Quality.

Fiscal Year Ended

- NONE -

The Authority has the right to levy and collect property taxes. However, this right has never been exercised, and the Authority
presently has no plans to levy such taxes. There is no statutory limit on the possible tax rate the Authority may levy. The only
limit to the tax rate is that any rate for maintenance and operations must be approved by voters and the rate for debt service is
dependent on the amount of bonded debt approved by the voters.
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PENSION PLANS TABLE 6

SOUTHERN WASTEWATER TREATMENT PLANT PROJECT

PRINCIPAL REPAYMENT SCHEDULE (SOUTHERN TREATMENT PLANT PROJECT)

Fiscal Year Bonds Percent of

Ending Outstanding at the Principal

Sep. 30 Principal Interest Total End of the Year Retired

2021 260,000$              454,050$              714,050$              10,235,000$         

2022 270,000                445,850                715,850                9,965,000             

2023 280,000                435,650                715,650                9,685,000             

2024 290,000                425,050                715,050                9,395,000             

2025 300,000                414,050                714,050                9,095,000             13%

2026 310,000                400,850                710,850                8,785,000             

2027 330,000                387,200                717,200                8,455,000             

2028 340,000                372,650                712,650                8,115,000             

2029 355,000                357,650                712,650                7,760,000             26%

2030 375,000                342,000                717,000                7,385,000             

2031 385,000                325,450                710,450                7,000,000             

2032 405,000                308,450                713,450                6,595,000             

2033 425,000                290,550                715,550                6,170,000             

2034 440,000                271,750                711,750                5,730,000             45%

2035 460,000                252,300                712,300                5,270,000             

2036 485,000                229,300                714,300                4,785,000             

2037 510,000                205,050                715,050                4,275,000             

2038 535,000                179,550                714,550                3,740,000             

2039 560,000                152,800                712,800                3,180,000             70%

2040 590,000                127,200                717,200                2,590,000             

2041 610,000                103,600                713,600                1,980,000             

2042 635,000                79,200                  714,200                1,345,000             

2043 660,000                53,800                  713,800                685,000                

2044 685,000                27,400                  712,400                -                            100%
Total 10,495,000$         6,641,400$           17,136,400$         

On September 11, 2014 the Authority sold $6,950,000 of its Contract Revenue Bonds (Southern Wastewater Treatment
Plant Project), Series 2014 and on November 8, 2018 the Authority sold $4,475,000 Contract Revenue Bonds (Southern
Wastewater Treatment Plant Project), Series 2018 for the construction of a Wastewater Treatment Plant. The Southern
Wastewater Treatment Plant Project is a joint effort by the City of Schertz and the Authority to bring wastewater service to
southern Schertz, southern Cibolo, and the Interstate 10 corridor. The need for this Project is a result of the rapid
development of the southern portions of the City of Schertz, and anticipated growth along the I-10 corridor and southern
Cibolo. The Project, which will replace an existing smaller sanitary sewer treatment package plant, will initially treat up to
500,000 gallons per day, the equivalent of just over 2,000 homes. Residential customers are expected to provide the bulk
of the flow during start-up period, with higher levels of both commercial and light industrial development occurring along I-
10 once wastewater service is available. The first phase is projected to become operational in 2021. Subsequent
expansions will eventually take the Project to a master planned capacity of over 8,000,000 gallons per day, draining and
servicing an area of over 14,000 acres, and providing wholesale wastewater service to the equivalent of over 32,000
homes. The Authority will own, operate and maintain the Project, located on property already acquired for this purpose.
The City of Schertz will own and operate the wastewater collection system that ties into the Project. The Project will be
financed and the aforementioned bonds are payable solely pursuant to a take-on-pay contract between the Authority and
the City of Schertz by the City of Schertz, with the permitting and construction managed by the Authority.

Information regarding the Authority's pension plan can be found within their audit "Note 7: Pension Plans".
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APPENDIX C 

Selected Provisions of the Order 

 The following constitutes a summary of certain selected provisions of the Order.  This 
summary should be qualified by reference to other provisions of the Order referred to elsewhere 
in this Official Statement, and all references and summaries pertaining to the Order in this Official 
Statement are, separately and in whole, qualified by reference to the exact terms of the Order, a 
copy of which may be obtained from the Authority. 

SECTION 9: Definitions.  For all purposes of this Order (as defined below), except as 
otherwise expressly provided or unless the context otherwise requires: (i) the terms defined in this 
Section have the meanings assigned to them in this Section, and certain terms used in Sections 27 
and 45 of this Order have the meanings assigned to them in such Sections, and all such terms 
include the plural as well as the singular; (ii) all references in this Order to designated “Sections” 
and other subdivisions are to the designated Sections and other subdivisions of this Order as 
originally adopted; and (iii) the words “herein”, “hereof”, and “hereunder” and other words of 
similar import refer to this Order as a whole and not to any particular Section or other subdivision. 

(A) The term Additional Parity Obligations shall mean bonds or other obligations 
authorized to be issued under the provisions of Section 19 hereof, including refunding bonds, 
which are secured by a lien on and pledge of the Net Revenues of the System on a parity with 
Previously Issued Parity Bonds and the Bonds. 

(B) The term Authority shall mean Cibolo Creek Municipal Authority, located in the 
Counties of Bexar, Comal, and Guadalupe, Texas and, where appropriate, the Board of Directors 
of the Authority. 

(C) The term Authorized Officials shall mean the President of the Board, the Secretary 
of the Board, and/or the General Manager. 

(D) The term Average Annual Debt Service shall mean that average amount which, at 
the time of computation, will be required to pay the Debt Service Requirements of obligations 
when due and derived by dividing the total of such Debt Service Requirements by the number of 
years then remaining before final Stated Maturity.  Capitalized interest payments provided from 
bond proceeds shall be excluded in making the aforementioned computation. 

(E) The term Bonds shall mean the $___________ “CIBOLO CREEK MUNICIPAL 
AUTHORITY REVENUE AND REFUNDING BONDS, SERIES 2021” authorized by this Order. 

(F) The term Credit Agreement shall mean a loan agreement, revolving credit 
agreement, agreement establishing a line of credit, letter of credit, reimbursement agreement, 
insurance contract, commitments to purchase debt, purchase or sale agreements, interest rate swap 
agreements, or commitments or other contracts or agreements authorized, recognized, and 



approved by the Board of Directors as a Credit Agreement in connection with the authorization, 
issuance, security, or payment of any Parity Obligation. 

(G) The term Credit Facility shall mean (i) a policy of insurance or a surety bond, issued 
by an issuer of policies of insurance insuring the timely payment of debt service on governmental 
obligations under and pursuant to Texas law, or (ii) a letter or line of credit issued by any financial 
institution authorized under applicable Texas law to deliver such types of financial instrument. 

(H) The term Credit Provider shall mean any bank, financial institution, insurance 
company, surety bond provider, or other institution which provides, executes, issues, or otherwise 
is a party to a Credit Agreement or a provider of a Credit Facility. 

(I) The term Closing Date shall mean the date of physical delivery of the Initial Bonds 
in exchange for the payment in full by the Purchaser. 

(J) The term Debt Service Requirements shall mean, as of any particular date of 
computation, with respect to any obligations and with respect to any period, the aggregate of the 
amounts to be paid or set aside by the Authority as of such date or in such period for the payment 
of the principal of, premium, if any, and interest (to the extent not capitalized) on such obligations; 
assuming, in the case of obligations without a fixed numerical rate, that such obligations bear 
interest at the maximum rate permitted by the terms thereof and further assuming in the case of 
obligations required to be redeemed or prepaid as to principal prior to Stated Maturity, the principal 
amounts thereof will be redeemed prior to Stated Maturity in accordance with the mandatory 
redemption provisions applicable thereto; provided, however, when the Previously Issued Parity 
Bonds issued on or before December 15, 2014 are no longer outstanding, the bond documents are 
properly amended, or the purchaser of those obligations consents, the term “Debt Service 
Requirements” shall mean, as of any particular date of computation, with respect to any obligations 
and with respect to any period, the aggregate of the amounts to be paid or set aside by the Authority 
as of such date or in such period for the payment of the principal of, premium, if any, and interest 
(to the extent not capitalized) on such obligations; assuming, in the case of obligations without a 
fixed numerical rate, that such obligations bear interest calculated by assuming (i) that the interest 
rate for every 12-month period on such bonds is equal to the rate of interest reported in the most 
recently published edition of The Bond Buyer (or its successor) at the time of calculation as the 
“Revenue Bond Index” or, if such Revenue Bond Index is no longer being maintained by The Bond 
Buyer (or its successor) at the time of calculation, such interest rate shall be assumed to be 80% of 
the rate of interest then being paid on United States Treasury obligations of like maturity and 
(ii) that, in the case of bonds not subject to fixed scheduled mandatory sinking fund redemptions, 
that the principal of such bonds is amortized such that annual debt service is substantially level 
over the remaining stated life of such bonds or in the manner permitted under Section 1371.057(c), 
as amended, Texas Government Code as the same relates to interim or non–permanent 
indebtedness, and further assuming in the case of obligations required to be redeemed or prepaid 
as to principal prior to Stated Maturity according to a fixed schedule, the principal amounts thereof 
will be redeemed prior to Stated Maturity in accordance with the mandatory redemption provisions 
applicable thereto (in each case notwithstanding any contingent obligation to redeem bonds more 
rapidly).  For the term of any Credit Agreement in the form of an interest rate hedge agreement 
entered into in connection with any such obligations, Debt Service Requirements shall be 
computed by netting the amounts payable to the Authority under such hedge agreement from the 



amounts payable by the Authority under such hedge agreement and such obligations.  For the 
avoidance of doubt, and though not effective initially, this provision shall become effective upon 
the occurrence of one of the events specified in Section 14 and, at such time, will apply to the 
Parity Obligations while the same remain Outstanding. 

(K) The term Depository shall mean an official depository bank of the Authority. 

(L) The term Fiscal Year shall mean the twelve month accounting period used by the 
Authority in connection with the operation of the System which may be any twelve consecutive 
month period established by the Authority, which period presently commences on October 1 of 
each year and ends on the following September 30. 

(M) The term Government Securities, as used herein, shall mean direct obligations of, 
including obligations the principal of and interest on which are unconditionally guaranteed by, the 
United States of America, which are non-callable prior to the respective Stated Maturities of the 
Bonds and may be United States Treasury Obligations such as the State and Local Government 
Series and may be in book-entry form; provided, however, when the Previously Issued Parity 
Bonds issued on or before December 15, 2014 are no longer outstanding, the term Government 
Securities shall mean shall mean (i) direct noncallable obligations of the United States, including 
obligations that are unconditionally guaranteed by, the United States of America; (ii) noncallable 
obligations of an agency or instrumentality of the United States, including obligations that are 
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the 
governing body of the issuer adopts or approves the proceedings authorizing the issuance of 
refunding bonds, are rated as to investment quality by a nationally recognized investment rating 
firm not less than AAA or its equivalent; (iii) noncallable obligations of a state or an agency or a 
county, municipality, or other political subdivision of a state that have been refunded and that, on 
the date the governing body of the issuer adopts or approves the proceedings authorizing the 
issuance of refunding bonds, are rated as to investment quality by a nationally recognized 
investment rating firm not less than AAA or its equivalent, or (iv) any additional securities and 
obligations hereafter  authorized by the laws of the State of Texas as eligible for use to accomplish 
the discharge of obligations such as the Bonds.  For the avoidance of doubt, and though not 
effective initially, this provision shall become effective upon the occurrence of one of the events 
specified in Section 14 and, at such time, will apply to the Parity Obligations while the same remain 
Outstanding. 

(N) The term Holder or Holders shall mean the registered owner, whose name appears 
in the Security Register, for any Bond. 

(O) The term Interest and Sinking Fund shall mean the special Fund created and 
established by the provisions of Section 13 of this Order. 

(P) The term Interest Payment Date shall mean the date semiannual interest is payable 
on the Bonds, being January 10 and July 10 of each year, commencing January 10, 2022, while 
any of the Bonds remain Outstanding. 

(Q) The term Maintenance and Operating Expenses shall mean costs of operation, 
maintenance and necessary replacements to the System, the cost of insurance, the cost of supplies, 



costs incurred in the collection, treatment and disposal of wastes, and the payment of salaries and 
all other expenses properly incurred in operating and maintaining the System and keeping the same 
in good repair and operating condition. 

(R) The term Net Revenues shall mean all income and revenues from the operation of 
the System after the deduction of Maintenance and Operating Expenses. 

(S) The term Order shall mean this order adopted by the Board of Directors of the 
Authority on the date hereof. 

(T) The term Outstanding when used in this Order with respect to Bonds shall mean, 
as of the date of determination, all Bonds issued and delivered under this Order, except: 

(1) those Bonds cancelled by the Paying Agent/Registrar or delivered to the 
Paying Agent/Registrar for cancellation; 

(2) those Bonds for which payment has been duly provided by the Authority in 
accordance with the provisions of Section 32 of this Order; and 

(3) those Bonds that have been mutilated, destroyed, lost, or stolen and 
replacement Bonds have been registered and delivered in lieu thereof as provided in 
Section 26 of this Order. 

(U) The term Parity Obligations shall mean the currently outstanding Previously Issued 
Parity Bonds, the Bonds, and any Additional Parity Obligations hereafter issued by the Authority. 

(V) The term Previously Issued Parity Bonds shall mean (i) the outstanding and unpaid 
revenue bonds of the following series: 

(1) “Cibolo Creek Municipal Authority Revenue Bonds, Series 2002”, dated 
December 1, 2002; 

(2) “Cibolo Creek Municipal Authority Revenue Bonds, Series 2012”, dated 
January 1, 2012;  

(3) “Cibolo Creek Municipal Authority Revenue Bonds, Series 2017”, dated 
May 1, 2017;  

(4) “Cibolo Creek Municipal Authority Revenue Refunding Bonds, Series 
2020”, dated July 1, 2020; and 

(5) Upon issuance, the Bonds; 

(ii) bonds hereafter issued to refund outstanding Parity Obligations if such refunding bonds 
are secured by a first and prior lien on and pledge of Net Revenues on a parity with the lien on and 
pledge of Net Revenues securing payment of the Parity Obligations. 



(W) The term Purchaser shall mean the initial purchaser of the Bonds named in 
Section 28 of this Order. 

(X) The term Special Payments shall mean the payments that the Authority expects to 
receive pursuant to the terms of a Reclaimed Water Transmission Facilities Contract dated as of 
October 21, 1997 between the Authority and the City of Universal City, Texas and any other 
similar payments made pursuant to contractual arrangements that the Authority may enter into in 
the future.  Any Special Payments must be deposited upon receipt into the Interest and Sinking 
Fund. 

(Y) The term Stated Maturity shall mean the annual principal payments of the Bonds 
payable on July 10 of each year, as set forth in Section 2 of this Order. 

(Z) The term Subordinate Lien Obligations shall mean bonds or other obligations 
authorized to be issued, including refunding bonds, which are secured by a subordinate and inferior 
lien on and pledge of the Net Revenues of the System; provided, however, the Subordinate Lien 
Obligations need not be payable from any Special Payments. 

(AA) The term System shall mean the Authority’s works, improvements, facilities, plant, 
equipment and appliances, including all extensions, improvements and replacements which may 
be hereafter acquired or constructed, with respect to a sanitary sewer system, including collection 
and disposal facilities. 

SECTION 10: Pledge.  (a)  The Authority hereby covenants and agrees that the Net 
Revenues of the System are hereby irrevocably pledged to the payment of the Parity Obligations, 
including the establishment and maintenance of the special funds created for the payment and 
security thereof, all as hereinafter provided; and it is hereby ordered that the Parity Obligations 
shall constitute a lien on the Net Revenues of the System and be valid and binding without any 
physical delivery thereof or further act by the Authority, and the lien created hereby on the Net 
Revenues of the System for the payment and security of the Parity Obligations shall be prior in 
right and claim as to any other indebtedness, liability or obligation of the Authority or the System 
(including any Subordinate Lien Obligations hereafter issued by the Authority). 

(b) Chapter 1208, Texas Government Code, applies to the issuance of the Parity 
Obligations and the pledge of Net Revenues granted by the Authority under subsection (a) of this 
Section, and such pledge is therefore valid, effective, and perfected.  If Texas law is amended at 
any time while the Parity Obligations are outstanding and unpaid such that the pledge of the Net 
Revenues granted by the Authority is to be subject to the filing requirements of Chapter 9, Texas 
Business & Commerce Code, then in order to preserve to the registered owners of the Parity 
Obligations the perfection of the security interest in this pledge, the Authority agrees to take such 
measures as it determines are reasonable and necessary under Texas law to comply with the 
applicable provisions of Chapter 9, Texas Business & Commerce Code and enable a filing to 
perfect the security interest in this pledge to occur. 

SECTION 11: Rates and Charges.  The Authority hereby agrees and reaffirms its 
covenants to the holders of the Parity Obligations that it will at all times maintain rates and charges 



for sewer services furnished, provided, and supplied by the System to customers which shall be 
reasonable and nondiscriminatory and which will produce income and revenues sufficient to pay: 

(A) All Maintenance and Operating Expenses, depreciation, replacement and 
betterment expenses and other costs of the System. 

(B) The interest on and principal of all Parity Obligations, as and when the same shall 
become due, and provide for the establishment and maintenance of the funds and accounts created 
for the payment and security of the Parity Obligations. 

(C) The interest on and principal of any Subordinate Lien Obligations hereinafter issued 
by the Authority, as and when the same shall become due, and provide for the establishment and 
maintenance of the funds and accounts created for the payment and security of any Subordinate 
Lien Obligations hereinafter issued by the Authority. 

(D) Any legal debt or obligation of the System as and when the same shall become due. 

SECTION 12: System Revenue Fund.  There has been created and established and the 
Authority shall maintain a special fund entitled “Cibolo Creek Municipal Authority System 
Revenue Fund” (the System Revenue Fund) into which all revenues of every nature received from 
the operation of the System shall be deposited as received. 

SECTION 13: Interest and Sinking Fund - Excess Funds.  For the sole purpose of paying 
the principal of and interest on the Parity Obligations, there has been created and established and 
there shall be maintained a separate fund entitled “Cibolo Creek Municipal Authority Revenue 
Bond Interest and Sinking Fund” (the Interest and Sinking Fund). 

Accrued interest, if any, received from the Purchaser of the Bonds and any Special 
Payments shall be deposited into the Interest and Sinking Fund.  In addition, any surplus proceeds 
from the sale of the Bonds, including investment income thereon, not expended for authorized 
purposes shall be deposited in the Interest and Sinking Fund, and such amounts so deposited shall 
reduce the sums otherwise required to be deposited in such Fund from the Net Revenues of the 
System. 

SECTION 14: Reserve Fund.  There has been created and established and there shall be 
maintained a special fund or account entitled “Cibolo Creek Municipal Authority Revenue Bond 
Reserve Fund” (the Reserve Fund) which fund or account shall be used to pay principal of and 
interest on the Parity Obligations when and to the extent the amounts in the Interest and Sinking 
Fund are insufficient for such purpose. 

All funds deposited in the Reserve Fund (excluding earnings and income derived or 
received from deposits or investments which may be transferred to the System Revenue Fund 
established in Section 12 hereof during such periods as there is on deposit in the Reserve Fund the 
Required Reserve) shall be used solely for the payment of the principal of and interest on the Parity 
Obligations, when and to the extent other funds available for such purposes are insufficient, and, 
in addition, may be used to retire the last of the Parity Obligations outstanding. 



The amount to be accumulated and maintained in the Reserve Fund (the Required Reserve) 
shall be an amount which equals or exceeds the Average Annual Debt Service (calculated on a 
Fiscal Year basis) for the Parity Obligations.  Until the issuance of any Additional Parity 
Obligations, the Required Reserve shall be $__________.  The current amount on deposit in the 
Reserve Fund is $2,081,339.45, and the amount now required to fund the balance of the Required 
Reserve because of the issuance of the Bonds is $___________, which shall be accumulated by 
monthly deposits of $____. 

As and when Additional Parity Obligations are issued and delivered, the Required Reserve 
shall be increased, if required, to an amount equal to not less than the Average Annual Debt Service 
(calculated on a Fiscal Year basis) for all Parity Obligations then outstanding, as determined on 
the date each series of Additional Parity Obligations are delivered or incurred, as the case may be.  
Subject to the later provisions of this Section 14 that may take effect while the Bonds remain 
Outstanding, any additional amount required to be maintained in the Reserve Fund shall be so 
accumulated by the deposit in the Reserve Fund of all or any part thereof in cash immediately after 
the delivery of the then proposed Additional Parity Obligations, or, at the option of the Authority, 
by the deposit of monthly installments, made on or before the 20th day of each month following 
the month of delivery of the then proposed Additional Parity Obligations, of not less than 1/60th 
of the additional amount to be maintained in the Reserve Fund by reason of the issuance of the 
Additional Parity Obligations then being issued (or 1/60th of the balance of the additional amount 
not deposited immediately in cash). 

Subject to the later provisions of this Section 14 that may take effect while the Bonds 
remain Outstanding, when and so long as the cash and investments in the Reserve Fund total not 
less than the Required Reserve, no deposits need be made to the credit of the Reserve Fund; but, 
if and when the Reserve Fund at any time contains less than the Required Reserve (other than as 
the result of the issuance of Additional Parity Obligations as provided in the preceding paragraph), 
the Authority covenants and agrees to cure the deficiency in the Required Reserve by resuming 
monthly deposits to the Reserve Fund from the Net Revenues of the System, such monthly deposits 
to be in amounts equal to not less than 1/60th of the then total Required Reserve to be maintained 
in the Reserve Fund and to be made on or before the 20th day of each month until the total Required 
Reserve then to be maintained in said Fund has been fully restored.  The Authority further 
covenants and agrees that, subject only to the payments to be made to pay the debt service 
requirements on the Previously Issued Parity Bonds and the payments to be made into the Interest 
and Sinking Fund, the Net Revenues shall be applied and appropriated and used to establish and 
maintain the Required Reserve and to cure any deficiency in such amounts as required by the terms 
of this Order and any other order pertaining to the issuance of Additional Parity Obligations. 

During such time as the Reserve Fund contains the total Required Reserve, the Authority 
may, at its option, withdraw all surplus in the Reserve Fund in excess of the Required Reserve and 
deposit such surplus in the System Revenue Fund.  The Authority hereby designates the Depository 
as the custodian of the Reserve Fund. 

To the extent permitted by law and upon earlier to occur the Previously Issued Parity Bonds 
issued on or before December 15, 2014 being no longer Outstanding, each order authorizing the 
series of such Previously Issued Parity Bonds is properly amended, or the Authority receives 
written consent of each holder of such Previously Issued Parity Bonds, the Authority expressly 



reserves the right at any time to fund all or any part of the Reserve Fund to be held in the Reserve 
Fund by entering into a Credit Agreement with or purchasing a Credit Facility from a Credit 
Provider that will unconditionally obligate the Credit Provider to pay all, or any part thereof, of 
the Required Reserve in the event funds on deposit in the Interest and Sinking Fund are not 
sufficient to pay the debt service requirements on the Parity Obligations.  Such Credit Agreement 
or Credit Facility, authorized pursuant to Chapter 1371 will be submitted to the Attorney General 
of the State of Texas for review and approval.  All orders adopted after the date hereof authorizing 
the issuance of Additional Parity Obligations shall contain a provision to this effect.  For the 
avoidance of doubt, and though not effective initially, this provision shall become effective upon 
the occurrence of one of the events specified above and, at such time, will apply to the Parity 
Obligations while the same remain Outstanding. 

In the event a Credit Agreement or Credit Facility issued to satisfy all or part of the 
Authority’s obligation with respect to the Reserve Fund causes the amount then on deposit in the 
Reserve Fund to exceed the Required Reserve, the Authority may transfer such excess amount to 
any fund or account established for the payment of or security for the Bonds (including any escrow 
established for the final payment of any such obligations pursuant to Chapter 1207, Texas 
Government Code, as amended) or use such excess amount for any lawful purpose now or hereafter 
provided by law; provided, however, to the extent that such excess amount represents Parity 
Obligation proceeds or interest thereon, then such amount must be transferred to the debt service 
fund for such series of Parity Obligations. 

Notwithstanding anything to the contrary contained in this Section, and at such time that 
no Previously Issued Parity Obligations that were outstanding on or after December 15, 2014 
remain outstanding, the requirements set forth above to fund the Reserve Fund in the amount of 
the Required Reserve amount shall be suspended for such time as the Net Revenues for each Fiscal 
Year are equal to at least 110% of the Average Annual Debt Service requirements.  In the event 
that the Net Revenues for any two consecutive Fiscal Years are less than 110% (unless such 
percentage is below 100% in any Fiscal Year, in which case the hereinafter–specified requirements 
will commence after such Fiscal Year) of the Average Annual Debt Service requirements, the 
Authority will be required to commence making the deposits to the Reserve Fund, as provided 
above, and to continue making such deposits until the earlier of (i) such time as the Reserve Fund 
contains the Required Reserve amount or (ii) the Net Revenues for a Fiscal Year have been equal 
to not less than 110% of the Average Annual Debt Service requirements.  For the avoidance of 
doubt, and though not effective initially, this provision shall become effective upon the occurrence 
of one of the events specified above and, at such time, will apply to the Parity Obligations while 
the same remain Outstanding. 

SECTION 15: Flow of Funds.  The Authority hereby covenants and agrees that deposits 
into the System Revenue Fund shall be pledged and appropriated to the extent require for the 
following uses and in the order of priority shown: 

First: To the payment of all necessary and reasonable Maintenance and Operating 
Expenses or other expenses required by statute to be a first charge on and claim against the 
revenues of the System. 



Second:  To the payment of the amounts required to be deposited in the Interest and Sinking 
Fund created and established for the payment of Debt Service Requirements on the Parity 
Obligations as the same becomes due and payable. 

Third: To the payment of the amounts required to be deposited in the Reserve Fund to 
establish and maintain the Required Reserve in accordance with the orders relating to the issuance 
of the Parity Obligations. 

Fourth:  To the payment of the amounts that must be deposited in any special funds and 
accounts created and established for the payment, security, and benefit of any Subordinate Lien 
Obligations hereafter issued by the Authority. 

Any Net Revenues remaining in the System Revenue Fund after satisfying the foregoing 
payments or making adequate and sufficient provision for the payment thereof, may be 
appropriated and used for any other Authority purpose now or hereinafter permitted by law. 

SECTION 16: Deficiencies; Excess Net Revenues. 

(A) If on any occasion there shall not be sufficient Net Revenues of the System to make 
the required deposits into the Interest and Sinking Fund and the Reserve Fund, then such deficiency 
shall be cured as soon as possible from the next available Net Revenues of the System, or from 
any other sources available for such purpose. 

(B) Subject to making the required deposits into the Interest and Sinking Fund and the 
Reserve Fund when and as required by this Order or any order authorizing the issuance of the 
Parity Obligations or the orders authorizing the issuance of any Subordinate Lien Obligations, the 
excess Net Revenues may be used by the Authority for any lawful purpose. 

SECTION 17: Payment of Bonds.  While any of the Bonds are Outstanding, the Authorized 
Officials shall cause to be transferred to the Paying Agent/Registrar therefor, from funds on deposit 
in the Interest and Sinking Fund, and, if necessary, in the Reserve Fund, amounts sufficient to fully 
pay and discharge promptly as each installment of interest and principal of the Bonds accrues or 
matures or comes due by reason of redemption prior to Stated Maturity; such transfer of funds to 
be made in such manner as will cause immediately available funds to be deposited with the Paying 
Agent/Registrar for the Bonds at the close of the business day next preceding the date of payment 
for the Bonds. 

SECTION 18: Investments.  Money in any fund established pursuant to this Order may, at 
the option of the Authority and pursuant to the authority provided by the Public Funds Investment 
Act, Chapter 2256, as amended, Texas Government Code, be placed in time deposits, certificates 
of deposit, guaranteed investment contracts, or similar contractual agreements, as permitted by the 
provisions of the Public Funds Investment Act, as amended, Chapter 2256, Texas Government 
Code, secured (to the extent not insured by the Federal Deposit Insurance Corporation) by 
obligations of the type hereinafter described, or be invested, as authorized by any law, including 
investments held in book-entry form, in securities, including direct obligations of the United States 
of America, obligations guaranteed or insured by the United States of America, which, in the 
opinion of the Attorney General of the United States, are backed by its full faith and credit or 
represent its general obligations, or invested in indirect obligations of the United States of 



America, including, but not limited to, evidences of indebtedness issued, insured or guaranteed by 
such governmental agencies as the Federal Land Banks, Federal Intermediate Credit Banks, Banks 
for Cooperatives, Federal Home Loan Banks, Government National Mortgage Association, 
Farmers Home Administration, Federal Home Loan Mortgage Association, Federal Housing 
Association, or Participation Certificates in the Federal Assets Financing Trust; provided that all 
such deposits and investments shall be made in such a manner that the money required to be 
expended from any fund will be available at the proper time or times.  Such investments (except 
State and Local Government Series investments held in book entry form, which shall at all times 
be valued at cost) shall be valued in terms of current market value within 45 days of the close of 
each Fiscal Year and, with respect to investments held for the account of the Reserve Fund, within 
30 days of the date of adoption of each order authorizing the issuance of Parity Obligations.  All 
interest and income derived from deposits and investments in the Interest and Sinking Fund 
immediately shall be credited to, and any losses debited to, the Interest and Sinking Fund.  All 
interest and interest income derived from deposits in and investments of the Reserve Fund shall, 
subject to the limitations provided in Section 14 hereof, be credited to and deposited into the 
System Revenue Fund.  All such investments shall be sold promptly when necessary to prevent 
any default in connection with the Bonds. 

SECTION 19: Issuance of Additional Parity Obligations - Subordinate Lien Obligations.  
The Authority hereby expressly reserves the right to issue Additional Parity Obligations payable 
from the Net Revenues of the System.  When duly authorized and issued in compliance with law 
and the terms and conditions hereafter stated, such Additional Parity Obligations shall be on a 
parity with the Bonds and shall be equally and ratably secured with the Parity Obligations by a 
lien on and pledge of the Net Revenues of the System on a parity with the lien securing payment 
of the currently outstanding Parity Obligations (including the Bonds).  The Authority covenants 
and agrees, however, it will not issue any Additional Parity Obligations unless: 

(A) The Authority is not then in default as to any covenant, condition or obligation 
prescribed by the orders or resolutions authorizing the issuance of the Parity Obligations. 

(B) Each of the funds created solely for the payment of principal of and interest on the 
Parity Obligations contains the amounts of money then required to be on deposit therein. 

(C) The Authority has secured from a registered professional engineer a certificate to 
the effect that the projected Net Revenues of the System available for deposit in the Interest and 
Sinking Fund and the Reserve Fund during the time Parity Obligations are to be outstanding, will 
be equal to 1.20 times the average of the principal and interest requirements on the Parity 
Obligations to be outstanding after giving effect to the issuance of the proposed Additional Parity 
Obligations; provided, however, to the extent permitted by law and upon earlier to occur the 
Previously Issued Parity Bonds issued on or before December 15, 2014 being no longer 
Outstanding, each order authorizing the series of such Previously Issued Parity Bonds is properly 
amended, or the Authority receives written consent of each holder of such Previously Issued Parity 
Bonds, the Authority expressly reserves the right at any time to substitute the person or entity that 
provides this “coverage” certification such that it may be provided by the Authority’s General 
Manager or its chief financial officer. 



(D) The Additional Parity Obligations are made to mature on July 10 or January 10 in 
each of the years in which they are scheduled to mature. 

In addition, Parity Obligations may be refunded pursuant to any law then available upon 
such terms and conditions as the Board of Directors of the Authority may deem to be in the best 
interest of the Authority and its inhabitants, and if less than all outstanding Parity Obligations are 
refunded, the proposed refunding bonds shall be considered as Additional Parity Obligations under 
the provisions of this Section and the report required in paragraph (c) above shall give effect to the 
issuance of the proposed refunding bonds (and shall not give effect to the bonds being refunded 
following their cancellation or provisions being made for their payment). 

That so long as the Bonds or Parity Obligations are outstanding, the Authority will not 
issue any additional bonds or other obligations secured in whole or in part by a lien on and pledge 
of the Net Revenues that is senior or prior to the lien on and pledge of the Net Revenues securing 
payment of the Parity Obligations. 

The Authority hereby expressly reserves the right to issue  Subordinate Lien Obligations 
payable from the Net Revenues of the System upon satisfying each of the conditions precedent 
contained in the orders authorizing the issuance of any Subordinate Lien Obligations hereafter 
issued by the Authority. 

SECTION 20: Covenants of Compliance - Insurance.  The Authority shall faithfully and 
punctually perform all duties with reference to the System required by the Enabling Act, all other 
applicable laws of the State of Texas, and the provisions of this Order and that the Authority shall 
render no free service to any customers or other persons.  The Authority covenants, agrees, and 
affirms its covenants that while the Parity Obligations remain outstanding it will maintain and 
operate the System with all possible efficiency and maintain casualty and other insurance on the 
properties of the System and its operations of a kind and in such amounts customarily carried by 
municipal corporations in the State of Texas engaged in a similar type of business (which may 
include an adequate program of self-insurance); and that it will faithfully and punctually perform 
all duties with reference to the System required by the laws of the State of Texas, but in no event 
shall the amount of insurance maintained on the projects financed with the proceeds of the Bonds 
be less than the amount necessary to protect the Purchaser’s interest.  All money received from 
losses under such insurance policies, other than public liability policies, shall be retained for the 
benefit of the holders of the Parity Obligations until and unless the proceeds are paid out in making 
good the loss or damage in respect of which such proceeds are received, either by replacing the 
property destroyed or repairing the property damaged, and adequate provision for making good 
such loss or damage must be made within ninety (90) days after the date of loss.  The payment of 
premiums for all insurance policies required under the provisions hereof shall be considered 
Maintenance and Operating Expenses.  Nothing in this Order shall be construed as requiring the 
Authority to expend any funds which are derived from sources other than the operation of the 
System but nothing herein shall be construed as preventing the Authority from doing so. 

SECTION 21: Remedies in the Event of Default.  In addition to all of the rights and 
remedies provided by the laws of the State of Texas, it is specifically covenanted and agreed 
particularly that in the event the Authority (i) defaults in the payments to be made to the Interest 
and Sinking Fund and Reserve Fund as required by this Order, or (ii) defaults in the observance or 



performance of any other of the covenants, conditions or obligations set forth in this Order, the 
following remedies shall be available: 

(A) The Holder or Holders of any Parity Obligations shall be entitled to a writ of 
mandamus issued by a court of proper jurisdiction, compelling and requiring the Authority and its 
officers to observe and perform any covenants, conditions or obligations prescribed in this Order. 

(B) No delay or omission to exercise any right or power accruing upon any default shall 
impair any such right or power, or shall be construed to be a waiver of any such default or 
acquiescence therein, and every such right and power may be exercised from time to time and as 
often as may be deemed expedient. 

The specific remedies herein provided shall be cumulative of all other existing remedies 
and the specifications of such remedies shall not be deemed to be exclusive. 

SECTION 22: Records - Accounts - Accounting Reports.  The Authority hereby agrees, 
covenants and reaffirms that so long as any Parity Obligations, or any interest thereon, remain 
outstanding and unpaid, a proper and complete set of records and accounts pertaining to the 
operation of the System shall be kept and maintained separate and apart from all other records and 
accounts of the Authority, in which complete and correct entries shall be made of all transactions 
relating to the System, and that the Holder or Holders of any of the Parity Obligations or any duly 
authorized agent or agents of such Holders shall have the right at all reasonable times to inspect 
all such records, accounts and data relating thereto and to inspect the System and all properties 
comprising the same.  It is further agreed that as soon after the close of each Fiscal Year as may 
reasonably be done, the Authority will cause an annual audit of such books and accounts to be 
made by an independent firm of certified public accountants.  Each such audit, in addition to 
whatever other matters may be thought proper by the accountants, shall reflect the revenues and 
expenses of the System for such Fiscal Year, and the assets, liabilities and financial condition of 
the System (in reasonable detail) at the close of such Fiscal Year.  Copies of each annual audit 
shall be furnished, without charge, within 120 days of the end of the Authority’s Fiscal Year, to 
any subsequent Holder upon written request thereof.  Expenses incurred in making the audit above 
referred to are to be regarded as Maintenance and Operating Expenses and paid as such. 

SECTION 23: Security of Funds.  All money on deposit in the special funds or accounts 
for which this Order makes provision (except any portions thereof as may be at any time properly 
invested) shall be secured in the manner and to the fullest extent required by the laws of the State 
of Texas for the security of public funds. 

SECTION 24: Notices to Holders - Waiver.  Wherever this Order provides for notice to 
Holders of any event, such notice shall be sufficiently given (unless otherwise herein expressly 
provided) if in writing and sent by United States mail, first-class postage prepaid, to the address 
of each Holder as it appears in the Security Register at the close of business on the business day 
next preceding the mailing of such notice. 

In any case where notice to Holders is given by mail, neither the failure to mail such notice 
to any particular Holders, nor any defect in any notice so mailed, shall affect the sufficiency of 
such notice with respect to all other Holders.  Where this Order provides for notice in any manner, 



such notice may be waived in writing by the Holder entitled to receive such notice, either before 
or after the event with respect to which such notice is given, and such waiver shall be the equivalent 
of such notice.  Waivers of notice by Holders shall be filed with the Paying Agent/Registrar, but 
such filing shall not be a condition precedent to the validity of any action taken in reliance upon 
such waiver. 

SECTION 25: Cancellation.  All Bonds surrendered for payment, redemption, transfer, 
exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be promptly 
cancelled by it and, if surrendered to the Authority, shall be delivered to the Paying 
Agent/Registrar and, if not already cancelled, shall be promptly cancelled by the Paying 
Agent/Registrar.  The Authority may at any time deliver to the Paying Agent/Registrar for 
cancellation any Bonds previously certified or registered and delivered which the Authority may 
have acquired in any manner whatsoever, and all Bonds so delivered shall be promptly cancelled 
by the Paying Agent/Registrar.  All cancelled Bonds held by the Paying Agent/Registrar shall be 
destroyed as directed by the Authority. 

SECTION 26: Mutilated - Destroyed - Lost and Stolen Bonds.  If (1) any mutilated Bond 
is surrendered to the Paying Agent/Registrar, or the Authority and the Paying Agent/Registrar 
receive evidence to their satisfaction of the destruction, loss, or theft of any Bond, and (2) there is 
delivered to the Authority and the Paying Agent/Registrar such security or indemnity as may be 
required to save each of them harmless, then, in the absence of notice to the Authority or the Paying 
Agent/Registrar that such Bond has been acquired by a bona fide purchaser, the Authority shall 
execute and, upon its request, the Paying Agent/Registrar shall register and deliver, in exchange 
for or in lieu of any such mutilated, destroyed, lost, or stolen Bond, a new Bond of the same Stated 
Maturity and interest rate and of like tenor and principal amount, bearing a number not 
contemporaneously outstanding. 

In case any such mutilated, destroyed, lost, or stolen Bond has become or is about to 
become due and payable, the Authority in its discretion may, instead of issuing a new Bond, pay 
such Bond. 

Upon the issuance of any new Bond or payment in lieu thereof, under this Section, the 
Authority may require payment by the Holder of a sum sufficient to cover any tax or other 
governmental charge imposed in relation thereto and any other expenses (including the fees and 
expenses of the Paying Agent/Registrar) connected therewith. 

Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost, 
or stolen Bond shall constitute a replacement of the prior obligation of the Authority, whether or 
not the mutilated, destroyed, lost, or stolen Bond shall be at any time enforceable by anyone, and 
shall be entitled to all the benefits of this Order equally and ratably with all other Outstanding 
Bonds. 

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all 
other rights and remedies with respect to the replacement and payment of mutilated, destroyed, 
lost, or stolen Bonds. 
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 DRAFT 

IN REGARD to the authorization and issuance of the “Cibolo Creek Municipal Authority Revenue 
and Refunding Bonds, Series 2021” (the Bonds), dated September 15, 2021, in the aggregate 
principal amount of $________ we have reviewed the legality and validity of the issuance thereof 
by the Cibolo Creek Municipal Authority (the Issuer).  The Bonds are issuable in fully registered 
form only, in denominations of $5,000 or any integral multiple thereof.  The Bonds have Stated 
Maturities of July 10 in each of the years 2022 through 2031, unless redeemed prior to Stated 
Maturity in accordance with the terms stated on the face of the Bonds.  Interest on the Bonds 
accrues from the dates, at the rates, in the manner, and is payable on the dates, all as provided 
in the order (the Order) authorizing the issuance of the Bonds.  Capitalized terms used herein 
without definition shall have the meanings ascribed thereto in the Order. 

WE HAVE SERVED AS BOND COUNSEL for the Issuer solely to pass upon the legality and 
validity of the issuance of the Bonds under the laws of the State of Texas, the defeasance and 
discharge of the Issuer’s obligations being refunded by the Bonds, and with respect to the 
exclusion of the interest on the Bonds from the gross income of the owners thereof for federal 
income tax purposes and for no other purpose.  We have not been requested to investigate or 
verify, and have not independently investigated or verified, any records, data, or other material 
relating to the financial condition or capabilities of the Issuer or the System or the disclosure 
thereof in connection with the sale of the Bonds.  We have not assumed any responsibility with 
respect to the financial condition or capabilities of the Issuer or the System.  We express no 
opinion and make no comment with respect to the sufficiency of the security for or the 
marketability of the Bonds.  Our role in connection with the Issuer’s Official Statement prepared 
for use in connection with the sale of the Bonds has been limited as described therein. 

WE HAVE EXAMINED the applicable and pertinent laws of the State of Texas and the United 
States of America.  In rendering the opinions herein we rely upon (1) original or certified copies 
of the transcript of proceedings of the Board of Directors (the Board) of the Issuer in connection 
with the issuance of the Bonds, including the Order and the Escrow Deposit Letter, dated 
September 9, 2021 (the Escrow Agreement) between the Issuer and UMB Bank, N.A., Austin, 
Texas (the Escrow Agent), and the certification (the Sufficiency Certificate) by SAMCO Capital 
Markets, Inc., as Financial Advisor to the Issuer, concerning the sufficiency of the cash and 
investments deposited with the Escrow Agent pursuant to the Escrow Agreement; (2) customary 
certifications and opinions of officials of the Issuer; (3) certificates executed by officers of the 
Issuer relating to the expected use and investment of proceeds of the Bonds and certain other 
funds of the Issuer, and to certain other facts within the knowledge and control of the Issuer; and 
(4) such other documentation, including an examination of the Bond executed and delivered 
initially by the Issuer, which we found to be in due form and properly executed, and such matters 
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of law as we deem relevant to the matters discussed below.  In such examination, we have 
assumed the authenticity of all documents submitted to us as originals, the conformity to original 
copies of all documents submitted to us as certified copies, and the accuracy of the statements 
and information contained in such certificates.  We express no opinion concerning any effect on 
the following opinions which may result from changes in law effected after the date hereof. 

BASED ON OUR EXAMINATION, IT IS OUR OPINION that the Escrow Agreement has been 
duly authorized, executed, and delivered by the Issuer and, assuming due authorization, 
execution, and delivery thereof by the Escrow Agent, is a valid and binding obligation, enforceable 
in accordance with its terms (except to the extent that the enforceability thereof may be affected 
by bankruptcy, insolvency, reorganization, moratorium, or other similar laws affecting creditors’ 
rights or the exercise of judicial discretion in accordance with general principles of equity), and 
that the outstanding obligations refunded, discharged, paid, and retired with certain proceeds of 
the Bonds have been defeased and are regarded as being outstanding only for the purpose of 
receiving payment from the funds held in trust with the Escrow Agent, pursuant to the Escrow 
Agreement and the orders authorizing their issuance, and in accordance with the provisions of 
Chapter 1207, as amended, Texas Government Code.  In rendering this opinion, we have relied 
upon the Sufficiency Certificate concerning the sufficiency of the cash and investments deposited 
with the Escrow Agent pursuant to the Escrow Agreement for the purposes of paying the 
outstanding obligations refunded and to be retired with the proceeds of the Bonds and the interest 
thereon.   

BASED ON OUR EXAMINATION, IT IS OUR OPINION that the Bonds have been duly authorized 
and issued in conformity with the laws of the State of Texas now in force and that the Bonds are 
valid and legally binding special obligations of the Issuer enforceable in accordance with the terms 
and conditions described therein, except to the extent that the enforceability thereof may be 
affected by bankruptcy, insolvency, reorganization, moratorium, or other similar laws affecting 
creditors’ rights or the exercise of judicial discretion in accordance with general principles of 
equity.  The Bonds are payable from and equally and ratably secured solely by a first and prior 
lien on and pledge of the Net Revenues of the System on a parity with the Issuer’s currently 
outstanding Previously Issued Parity Bonds.  In the Order, the Issuer retains the right to issue 
Additional Parity Obligations and Subordinate Lien Obligations without limitation as to principal 
amount but subject to any terms, conditions, or restrictions as may be applicable thereto under 
law or otherwise.  The Bonds do not constitute a legal or equitable pledge, charge, lien, or 
encumbrance upon any property of the Issuer, except with respect to the Net Revenues.  The 
holder of the Bonds shall never have the right to demand payment of the Bonds out of any funds 
raised or to be raised by taxation. 

BASED ON OUR EXAMINATION, IT IS FURTHER OUR OPINION that, assuming continuing 
compliance after the date hereof by the Issuer with the provisions of the Order and in reliance 
upon the Sufficiency Certificate concerning the sufficiency of the cash and investments deposited 
with the Escrow Agent pursuant to the Escrow Agreement, and upon the representations and 
certifications of the Issuer made in a certificate of even date herewith pertaining to the use, 
expenditure, and investment of the proceeds of the Bonds, under existing statutes, regulations, 
published rulings, and court decisions (1) interest on the Bonds will be excludable from the gross 
income, as defined in section 61 of the Internal Revenue Code of 1986, as amended to the date 
hereof (the Code), of the owners thereof for federal income tax purposes, pursuant to section 103 
of the Code, and (2) interest on the Bonds will not be included in computing the alternative 
minimum taxable income of the owners thereof. 
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WE EXPRESS NO OTHER OPINION with respect to any other federal, state, or local tax 
consequences under present law or any proposed legislation resulting from the receipt or accrual 
of interest on, or the acquisition or disposition of, the Bonds.  Ownership of tax-exempt obligations 
such as the Bonds may result in collateral federal tax consequences to, among others, financial 
institutions, life insurance companies, property and casualty insurance companies, certain foreign 
corporations doing business in the United States, S corporations with subchapter C earnings and 
profits, owners of an interest in a financial asset securitization investment trust, individual 
recipients of Social Security or Railroad Retirement Benefits, individuals otherwise qualifying for 
the earned income credit, and taxpayers who may be deemed to have incurred or continued 
indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable to, 
tax-exempt obligations. 

OUR OPINIONS ARE BASED on existing law, which is subject to change.  Such opinions are 
further based on our knowledge of facts as of the date hereof.  We assume no duty to update or 
supplement our opinions to reflect any facts or circumstances that may thereafter come to our 
attention or to reflect any changes in any law that may thereafter occur or become effective.  
Moreover, our opinions are not a guarantee of result and are not binding on the Internal Revenue 
Service; rather, such opinions represent our legal judgment based upon our review of existing law 
that we deem relevant to such opinions and in reliance upon the representations and covenants 
referenced above. 
 

  
 
 
Norton Rose Fulbright US LLP 
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