HTSContinuingDisclosureServices OFFICIAL STATEMENT Rating:
- S&P: “AA” (AGM)/ “A” Underlying
Date: September 16,2020 (see “BOND INSURANCE” and “OTHER
INFORMATION - Ratings” herein)

NEW ISSUE - Book-Entry-Only

In the opinion of Bond Counsel, interest on the Bonds will be excludable from grossincome for federal income tax purposes un der existing
law, subject to the matters described under “TAX MATTERS” herein.

THE BONDS HAVE BEEN DESIGNATED AS “QUALIFIED TAX-EXEMPT OBLIGATIONS” FOR FINANCIAL INSTITUTIONS

$4,565,000
EAST CEDAR CREEK FRESH WATER SUPPLY DISTRICT
(Henderson County)
UTILITY SYSTEM REVENUE REFUNDING BONDS, NEW SERIES 2020

Dated Date: October 1, 2020 Due: January 1, as shown on page 2
Interest accrues from Delivery Date

PAYMENT TERMS. . . Interest on the $4,565,000 East Cedar Creek Fresh Water Supply District Utility System Revenue Refunding Bonds,
New Series 2020 (the “Bonds”) will accrue from October 14, 2020 (the “Delivery Date) and will be payable January 1 and July 1 of each
year commencingJuly 1, 2021, until maturity or prior redemption and will be calculated on the basis of a 360-day year consisting of twelve
30-day months. The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust
Company (“DTC”) pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired in
denominations of $5,000 or integral multiples thereof within a maturity. No physical delivery of the Bonds will be made to the owners
thereof. Principal of, and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribu tion
of the amounts so paid to the participatingmembers of DTC for subsequent payment to the beneficial owners of the Bonds (see “The Bonds
- Book-Entry-Only System™). The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas (see “The Bonds - Paying Agent/Registrar”).

AUTHORITY FOR ISSUANCE ... The Bonds are issued pursuant to the Constitution and general laws of the State of Texas, including
particularly Chapter 1207, Texas Government Code, as amended, and by the resolution (the “Resolution”) adopted by the Board of Directors
of the East Cedar Creek Fresh Water Supply District (the “District””) on September 16, 2020. The Bonds are special obligations of the
District payable, bothas to principal and interest, solely from and secured by a lien on and pledge of the Net Revenues ofthe District’s Utility
System (the “System™) on a parity with the Previously Issued Bonds (as defined in the Resolution), such lien and pledge, however, being
junior and subordinate to the lien on and pledge of such Net Revenues to the paymentand security of the Prior Lien Bonds (as defined in
the Resolution). Inthe Resolution, the District covenants not to issueany additional obligations on a parity with the Prior Lien Bonds or create
or issue evidences of indebtedness for any purpose possessinga lien on the Net Revenues ofthe Systemsuperior to that to be possessed by the
Bonds Similarly Secured (as defined inthe Resolution). The District has not covenanted nor obligated itself to pay the Bonds from monies
raised or to be raised from taxation (see “The Bonds - Authority for Issuance”).

PURPOSE . .. Proceeds from the sale ofthe Bonds will be used to (i) torefund a portion of the District’s outstanding debt described in Schedule
I (the “Refunded Obligations”) fordebt service savings and (ii) to pay the costs associated with the issuance ofthe Bonds.

CUSIP PREFIX: 271470

MATURITY SCHEDULE &9 DIGIT CUSIP
See Schedule on Page 2

INSURANCE. .. The scheduled payment of principal and interest on the Bonds when due will be guaranteed under a }%SEE&%
municipal bond insurance policy to be issued concurrently with the delivery of the Bonds by Assured Guaranty G MUNICIPAL

Municipal Corp. (“AGM”). See “BOND INSURANCE” herein.”
LEGALITY ... The Bonds are offered for delivery when, as and if issued and received by the Underwriter and subject to the approving
opinion of the Attorney General of Texas and the opinion of Kelly Hart & Hallman LLP, Bond Counsel, Fort Worth, Texas (see Appendix

B, “Form of Bond Counsel’s Opinion”). Certain legal matters will be passed upon for the Underwriter by McCall, Parkhurst & Horton,
L.L.P., Houston, Texas, as Counsel to the Underwriter.

DELIVERY ... Itis expected that the Bonds will be available for delivery through DTC on October 14, 2020.

SAMCO CAPITAL



MATURITY SCHEDULE

CUSIP Prefix: 2714700

Maturity Interest Initial CUSIP
Amount 1-Jan Rate Yield Suffix Y

$ 545,000 2022 3.000% 0.390% MC7
795,000 2023 3.000% 0.490% MD5
810,000 2024 3.000% 0.630% ME3
465,000 2025 3.000% 0.840% MFO
285,000 2026 3.000% 1.000% MG8
300,000 2027 2.000% 1.140% @ MHe6
305,000 2028 2.000% 1.270% @ MJ2
260,000 2029 2.000% 1.360% @ MK9
270,000 2030 2.000% 1510% @ ML7
275,000 2031 2.000% 1.630% @ MM5

**k* *kk *kk *kk **k*

$255,000 2.000% Term Bonds due January 1, 2033 ata Price of 101.039%to Yield 1.790% @ - CUSIP Suffix® MP8

(Interest to accrue from Delivery Date.)

(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data set forth herein is provided by CUSIP
Global Services managed by S&P Global Market Intelligence on behalf of The American Bankers Association. This data is
not intended to create a database and does not serve in any way as a substitute for CUSIP services. Neither the District, the
Financial Advisor nor the Underwriter shall be responsible for the selection or correctness of the CUSIP numbers set forth

herein.

(2) Bonds maturingon and after January 1, 2027, are subject to redemption at the option of the District prior to their maturity dates
in whole or from time to time in part, on January 1, 2026, or onany date thereafter at a price of par plus unpaid accrued interest
from the most recent interest payment date to the date fixed for redemption. See “THE BONDS—Redemption Provisions.”

OPTIONAL REDEMPTION. .. The District reserves the right, at its option, to redeem Bonds having stated maturities on and after January 1,
2027, in whole or from time to time in part in principal amounts of $5,000 or any integral multiple thereof, on January 1, 2026, or any date
thereafter, at the par value thereof plus accrued interest to the date of redemption (see “The Bonds - Optional Redemption™).

MANDATORY SINKING FUND REDEMPTION... The Bonds maturing on January 1 in the year 2033 (the “Term Bonds”) are subject to
mandatory redemption in part prior to maturity ata price of par plus accrued interest to the redemption date as described un der “The Bonds

- Mandatory Sinking Fund Redemption.”

(THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY)



No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained in this Official Statement, and,
if given or made, such other information or representations must not be relied upon as having been authorized by the District or the Underwriter. This Official Statement does not
constitute an offer to sell Bonds in any jurisdiction to any persontowhomitis unlawful to make such offer in suchjurisdiction.

The information set forth herein has been obtained from the Districtand other sources believed to be reliable, but such information is not guaranteed as to accuracy or
completeness and isnot to be construed as the promise or guarantee of the Financial Advisor or the Underwriters. This Official Statement contains, in part, estimates and matters
of opinion which are not intended as statements of fact, and no representation is made as to the correctness of such estimate s and opinions, or that they will be realized.

The Bonds are exempt from registration with the United States Securities and Exchange Commission and consequently have notbeen registered therewith. The registration,
qualification, or exemption of the Bonds in accordancewith applicable securities law provisions of the jurisdiction in which the Bonds have been registered, qualified, or exempted
should not be regarded as a recommendation thereof.

Assured Guaranty Municipal Corp. (“AGM ) makes no representation regarding the Bonds or the advisability of investing in the Bonds. Inaddition, AGM has not independently
verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or disclosure
contained herein, or omitted herefrom, other than with respectto the accuracy of the information regarding AGM supplied by A GM and presented under the heading “Bond
Insurance” and “Appendix C - Specimen Municipal Bond Insurance Policy”.

Neither the District, its Financial Advisor, nor the Underwriter make any representation or warranty with resped to the info rmation contained in this Official Statement regarding
DTC or its Book-Entry-Only System in such information has been provided by DTC.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the information in this Official Statement in
accordance with, and as part of, their respective responsibilities to investors under the federal securities laws as applied to the factsand circumstances of this transaction, but
the Underwriter does not guarantee the accuracy or completeness of such information.

In connection with the offering of the Bonds, the Underwriter may over-allot or effect transactions which stabilize or maintain the market prices of the Bonds ata level abowe that
which mightotherwise prevail inthe open market. Such stabilizing, if commenced, may be discontinued atany time.

The information and expressions of opinion contained hereinare subjectto change without notice, and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District or other matters described herein. See
“Continuing Disclosure of Information” for a descriptionof the District’s undertaking to provide certain informationon acontinuing basis.

The cover page contains certain information for general reference only and are notintended as a summary of this offering. Investors should read the entire Official Statement,
including the Schedule and all Appendices attached hereto, to obtain information essential to making an informed investmentdedision.

This Official Statement contains “Forward-Looking " Statements within the meaning of Section 2 IE of the Securities Exchan ge Act of 1934, asamended. Such statements may
involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance and achievements to be different from future results,
performance, and achievements expressed or implied by such Forward-Looking Statements. Investorsare cautioned that the actual results could differ materially from those set
forth inthe Forward-Looking Statements
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OFFICIAL STATEMENT SUMMARY

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this Of ficial
Statement. The offeringof the Bonds to potential investors is made only by means ofthis entire Official Statement. No personis authorized
to detach this summary from this Official Statement or to otherwise use it withoutthe entire Official Statement.

THE DISTRICT......

THE BONDS..........

PAYMENT OF INTEREST ...............

AUTHORITY FOR ISSUANCE.........

SECURITY FOR THE BONDS..........

QUALIFIED TAX-EXEMPT

OBLIGATIONS.....

REDEMPTION........

TAXEXEMPTION..

USE OF PROCEEDS

RATINGS..............

BOND INSURANCE

BOOK-ENTRY-ON
SYSTEM..............

PAYMENT RECORD

LY

The East Cedar Creek Fresh Water Supply District (the “District”) is located in Henderson County,
Texas. The District covers approximately 20 square miles (see “Introduction - Description of the
District”).

The Bonds are issued as $4,565,000 Utility System Revenue Refunding Bonds, New Series 2020. The
Bonds are issued as serial bonds maturing J January 1 in each of the years 2022 through 2031 and a
term bond maturing January 1, 2033 (see “The Bonds - Description of the Bonds” and “The Bonds -
Mandatory Sinking Fund Redemption”).

Intereston the Bonds accrues from the Delivery Date, and is payable July 1, 2021, and each January 1
and July 1 thereafter until maturity or prior redemption (see “The Bonds - Description of the Bonds”
and “The Bonds - Optional Redemption™).

The Bonds are issued pursuant to the Constitution and general laws of the State, including particularly
Chapter 1207, Texas Government Code, as amended, and by the resolution adopted by the Board of
Directors of the District (the “Resolution”) (see “The Bonds - Authority for Issuance”).

The Bonds constitute special obligations of the District, payable, both as to principal and interest, solely
from and, together with the Previously Issued Bonds, secured by a lien on and pledge of the Net
Revenues of the District’s Utility System (the “System”), such lien and pledge being junior and
subordinate to the lien on and pledge of the Net Revenues securing the payment of Prior Lien Bonds
now outstanding. In the Resolution, the District covenants notto issue any additional obligations on a
parity with the Prior Lien Bonds or create or issue evidences of indebtedness for any purpose possessing
alien on the Net Revenues of the System superior to that to be possessed by the Bonds Similarly Secured
(as defined in the Resolution) (see “The Bonds - Security and Source of Payment”).

The District has designated the Bonds as “Qualified Tax-Exempt Obligations” for financial institutions
(see “Tax Matters - Qualified Tax-Exempt Obligations for Financial Institutions™).

The District reserves the right, at its option, to redeem Bonds having stated maturities on and after
January 1, 2027, in whole or from time to time in part in principal amounts of $5,000 or any integral
multiple thereof, on January 1, 2026, or any date thereafter, at the par value thereof plus accrued interest
to the date of redemption (see “The Bonds - Optional Redemption”).

In the opinion of Bond Counsel, the interest on the Bonds will be excludable from gross income for
federal income tax purposes under existing law, subject to the matters described under the caption “Tax
Matters” herein.

Proceeds fromthe saleof the Bonds will be used to (i) to refund a portion of the District’s outstanding debt
described in Schedule I (the “Refunded Obligations™) for debt service savings and (ii) to pay the costs
associated with the issuance of the Bonds.

The Bonds are rated “AA” (stable outlook) by Standard and Poor’s Ratings Services, a Standard and
Poor’s Financial Services LLC business (“S&P”) by virtue of a municipal bond insurance policy to be
issued by AGM upon delivery of the Bonds to the Underwriter. In addition, the underlying rating on
the Bonds is “A” (stable outlook) by S&P. (See “BOND INSURANCE” and “OTHER
INFORMATION - Ratings”).

The scheduled payment of principal and interest on the Bonds when due will be guaranteed under a
municipal bond insurance policy to be issued concurrently with the delivery of the Bonds by Assured
Guaranty Municipal Corp. (“AGM”). (See “BOND INSURANCE”.)

The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of DTC
pursuantto the Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be
acquired in denominations of $5,000 or integral multiples thereof within a maturity. No physical
delivery of the Bonds will be made to the beneficial owners thereof. Principal of, premium, if any, and
intereston the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make
distribution of the amounts so paid to the participatingmembers of DTC for subsequent payment to the
beneficial owners of the Bonds (see “The Bonds - Book-Entry-Only System”).

The District has never defaulted in payment of its bonds.
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Total Operating Revenue

Total Operating Expen

Net Income Available for Debt Service™

Annual Bond Pay ment
Coverage (Times)

SELECTED FINANCIAL INFORMATION

Fiscal Year Ended March 31,

2020 2019 2018 2017 2016
$6,427,865 $6,103,204  $5,952,828 $5,704,337  $5,536,592
se 3,879,200 3,676,235 3,551,445 3,554,344 3,417,633
$2,548,665 $2,426,969  $2,401,383  $2,149,993  $2,118,959
$1,636,400 $1,736,264 $1,636,126 $1,627,944  $1,542,256
1.56 1.40 1.47 1.32 1.37

(1) Depreciation, amortization and interest expenses notincluded in calculation of netincome available for debt service.

For additional information rega

James Blodgett

East Cedar Creek

Fresh Water Supply District
PO Box 309

Mabank, Texas 75147
(903)887-7103
genmar@eastcedarcreek.net

rdingthe District, please contact:

Andre Ayala

Hilltop Securities Inc.

1201 Elm Street

Suite 3500

Dallas, Texas 75270

(214) 953-4000
andre.ayala@bhilltopsecurities.com

or

Jim Sabonis

Hilltop Securities Inc.

1201 Elm Street

Suite 3500

Dallas, Texas 75270

(214) 953-4000
jim.sabonis@hilltopsecurities.com

(THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY)



DISTRICT OFFICIALS, STAFF AND CONSULTANTS

ELECTED OFFICIALS

Total
Term Length of
Board M embers Expires Service Occupation

Harry McCune 11/2020 13 Years Retired Engineer

President

Jan Wynn 11/2022 1 Years Retired

Director

Joe Lomonaco 11/2022 10 Years Retired

Secretary

Jim Willi 11/2020 4 Years Retired Media Consultant

Director

Larry Bratton 11/2020 6 Years Retired

Director

Allen Brier 11/2022 5 Years Retired

Vice President

Ted H. Bayless 11/2020 8 Years Retired Banker

Treasurer

SELECTED ADMINISTRATIVE STAFF
Length of Service Total Governmental
Name Position to District Service
James Blodgett General Manager 16 Years 20 Years
Angela Crowsey Office Manager 20 Years 20 Years
Charles Ortolano Field Service Supervisor 24 Years 24 Years
Anthony M cLaughlin Water Operator 7 Year 7 years

David Hollaway Operations M anager 7 Years 18 Years

CONSULTANTSAND ADVISORS

YN T Lo 11 (] £

BONA COUNSEL ...

FINANCIAL AQVISOT ...

Mike Ward Accounting & Financial ConsultingPLLC

Point, Texas

Kelly Hart & Hallman LLP

Fort Worth, Texas

Hilltop Securities Inc.

Dallas, Texas



OFFICIAL STATEMENT
RELATING TO

$4,565,000
EAST CEDAR CREEK FRESH WATER SUPPLY DISRICT
UTILITY SYSTEM REVENUE REFUNDING BONDS, NEW SERIES 2020

INTRODUCTION

This Official Statement, which includes the Appendices hereto, provides certain information regarding the issuance of $4,565,000 East
Cedar Creek Fresh Water Supply District Utility System Revenue Refunding Bonds, New Series 2020 (the “Bonds™). Capitalized terms
used in this Official Statement have the same meanings assigned to such terms in the Resolution (defined herein), except as otherwise
indicated herein (see “Selected Provisions of the Resolution™).

There follows in this Official Statement descriptions of the Bonds and certain information regarding the District and its finances. All
descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to each such d ocument
Copies of such documents may be obtained from the District’s Financial Advisor, Hilltop Securities Inc., Dallas, Texas.

DESCRIPTION OF THE DISTRICT ... The East Cedar Creek Fresh Water Supply District was created on June 25, 1977 by House Bill No.
2165 passed by the 65™ Legislature, in 1977, as a conservation and reclamation district under Article XVI1, Section 59, Texas Constitution,
and has the powers of a municipal utility districtunder Chapter 54 of the Texas Water Code, as amended. As a municipal util ity district,
the District has the authority to levy ad valorem taxes to pay maintenance and operation expenses and payments under contracts, and to
issue unlimited tax bonds, all subject to voter approval. The District does not have voted authority to levy ad valorem taxes or issue bonds
payable from ad valorem taxes. The Board of Directors, a seven member body elected by the qualified voters of the District, is the governing
body responsible for the activities of the District. The Directors serve four year staggered terms that expire in even number years. The
District receives funding from various local, state and federal sources and must comply with the requirements of these funding enti ties.
The District and its operations are subject to regulatory control by the Texas Commission on Environmental Quality (“TCEQ”) pursuant
to various provisions of the Texas Water Code. The District covers approximately 20 square miles.

INFECTIOUS DISEASE OUTBREAK (COVID-19)

The World Health Organization has declared a pandemic followingthe outbreak of COVID-19, arespiratory disease caused by a new strain
of coronavirus (the “Pandemic”), which is currently affecting many parts of the world, including the United States and Texas. On January
31, 2020, the Secretary of the United States Health and Human Services Department declared a public health emergency for the United
States in connection with COVID-19.

On March 13, 2020, the President of the United States (the “President”) declared the Pandemic a national emergency and the Te xas
Governor (the “Governor”) declared COVID-19 an imminent threat of disaster for all counties in Texas (collectively, the “disaster
declarations”). On March 25,2020, in response to a request from the Governor, the President issued a Major Disaster Declaration for the
State of Texas. Pursuantto Chapter 418 ofthe Texas Govemment Code, the Governor has broad authority to respond to disasters, including
suspendingany regulatory statute prescribingthe procedures for conducting state business or any orderor rule of a state agency that would
in any way prevent, hinder, or delay necessary action in copingwith this disaster and issuing executive ordersthat have the force and effect
of law. The Governor has issued anumber of executive ordersrelatingto COVID-19 preparedness and mitigation.

Many of the federal, state and local actions and policies under the aforementioned disaster declarations and shelter-in-place orders have
focused on limiting instances where the public can congregate or interact with each other, which affects the operation of bus inesses and
directly impacts the economy.

Since the disaster declarations were made, the Pandemic has negatively affected travel, commerce, and financial markets locally and
globally, and is widely expected to continue negatively affecting economic growth and financial markets worldwide and within Texas.
Stock values and crude oil prices, in the U.S. and globally, have seen significant declines attributed to COVID-19 concerns. Texas may be
particularly at risk from any global slowdown, given the prevalence of international trade in the state and the risk of contraction in the oil
and gas industry and spillover effects into other industries, including manufacturing.

The District continues to monitor the spread of COVID-19 and is workingwith local, state, and national agencies to address the potential
impact of COVID-19 upon the District. While the potential impact of COVID-19 on the District cannot be quantified at this time, the
continued outbreak of COVID-19 could have an adverse effect on the District’s operations and financial condition. The financial and
operating data contained herein are the latest available, butare as of dates and for periods prior to the economic impact of the Pandemic
and measures instituted to slow it. Accordingly, they are notindicative of the economic impact of the Pandemic on the District’s financial
condition.



PLAN OF FINANCING

PURPOSE . . . Proceeds fromthe sale ofthe Bonds will be used to (i) to refund a portion of the District’s outstanding debt described in Schedule
I (the “Refunded Obligations”) fordebt service savings and (ii) to pay the costs associated with the issuance ofthe Bonds.

REFUNDED OBLIGATIONS... The Refunded Obligations are being redeemed on the dateset forth in Schedule I hereto (the “Redemption Date”).
The principal and interest due on the Refunded Obligations are to be paid on the Redemption Date from funds to be deposited p ursuantto a
certain escrow agreement (the “Escrow Agreement”) with BOKF, NA, Dallas, Texas (the “Escrow Agent”). The Bond Ordinance provides
that from the proceeds of the sale ofthe Bonds received from the Underwriterand otheravailable funds of the District, if any, the District will
deposit with the Escrow Agent the amount that will be sufficient to accomplishthe discharge and final payment of the Refunded Obligations
on their Redemption Date. Prior to the Redemption Date, such funds will be held by the Escrow Agent in a special escrow acco unt (the
“Escrow Fund”) and such funds may be either (i) held uninvested in the Escrow Fund, or (ii) used to purchase some or all of the following
types of obligations: (a) direct noncallable obligations of the United States of America, including obligations that are unc onditionally
guaranteed by the United States, (b) noncallable obligations of an agency or instrumentality of the Unites States of America, including
obligations that are unconditionally guaranteed or insured by the agency or instrumentality of the United States of America, including
obligations that are unconditionally guaranteed orinsured by the agency orinstrumentality and that, onthe date oftheir acquisition or purchase
by the District, are rated as to investment quality by a nationally recognized investment rating firmnot lessthan “AAA” orits equivalent and/or
(c) noncallable obligations of a state or an agency or a county, municipality or other political subdivision of a state that have been refunded
that, on the date of their acquisition or purchase by the District, are rated as to investment quality by a nationally recognized investment rating
firm not less than “AAA” or its equivalent (the “Escrowed Securities”). Under the Escrow Agreement, the Escrow Fund is irrev ocably pledged
to the payment of principal of and interest on the Refunded Obligations.

By the deposit of a portion ofthe Bond proceeds with the Escrow Agent pursuant to the Escrow Agreement, the District will have effected the
defeasance of the Refunded Obligations in accordance with the law. HilltopSecurities, in its capacity as financial advisor, will certify as to the
sufficiency of the amount initially deposited with the Escrow Agent to pay the principal of and interest on the Refunded Obli gations on the
Redemption Date.

In the Escrow Agreement, the District covenants to make timely deposits to the Escrow Fund, from lawfully available funds, of any additional
amounts required to pay the principal of and interest on the Refunded Obligations, if forany reason, the cash balances on deposit or scheduled
to be on depositin the Escrow Fund are insufficient to make such payment.

USE OF PROCEEDS. . .. The proceeds fromthe sale of the Bonds, along with funds from the District, will be applied approximately as follows:

Sources of Funds

Par Amount of Bonds $4,565,000.00
Net Original Issue Discount 239,311.20
Prior Issues Debt Service Fund 132,750.00
Total Sources of Funds $4,937,061.20

Uses of Funds

Escrow Fund $4,748,042.19
Costs of Issuance 128,888.22
Underwriter's Discount 39,037.84
Bond Insurance 10,217.66
Surety Policy 10,875.29
Total Uses of Funds $4,937,061.20



THE BONDS

DESCRIPTION OF THE BONDS . .. The Bonds are dated October 1, 2020, and mature on January 1 in each of the years and in the amounts
shown on page 2 hereof. Interest will accrue from date of delivery and will be computed on the basis of a360-day year of twelve 30-day
months, and will be payable on January 1 and July 1 of each year, commencing July 1, 2021, until maturity or prior redemption. The
definitive Bonds will be issued only in fully registered form in any integral multiple of $5,000 for any one maturity and wil | be initially
registered and delivered only to Cede & Co., the nominee of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only
System described herein. No physical delivery of the Bonds will be made to the owners thereof. Principal of, and interest on the Bonds
will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating
members of DTC for subsequent paymentto the beneficial owners of the Bonds. See “Book-Entry-Only System” herein.

AUTHORITY FOR ISSUANCE .. . The Bonds are being issued pursuant to the Constitution and general laws of the State of Texas, including
particularly Chapter 1207, Texas Government Code, as amended, and by the resolution adopted by the Board of Directors of the District
(the “Resolution”).

SECURITY AND SOURCE OF PAYMENT...The Bonds constitute special obligations of the District payable, both as to principal and interest,
solely from and, together with the Previously Issued Bonds (defined below), secured by a lien on and pledge of the Net Revenues of the
System (defined below), such lien and pledge being junior and subordinate to the lien on and pledge of the Net Revenues securing the
payment of Prior Lien Bonds (defined below) now outstanding. In the Resolution, the District covenants not to issue any additional
obligations on a parity with the Prior Lien Bonds or create or issue evidences of indebtedness for any purpose possessinga lien on the Net
Revenues of the System superior to that to be possessed by the Bonds Similarly Secured (defined below) (See “SELECTED PROVISIONS
OF THE RESOLUTION” herein.)

PRIOR LIEN BONDS AND PREVIOUSLY ISSUED BONDS...The District has outstanding bonds secured by and payable from a lien on the Net
Revenues of the System that is superior to the lien securingthe Bonds (the “Prior Lien Bonds”), as follows:

Principal Amount

Dated Date Outstanding Issue Description

11/15/2001 $ 105,000 Utility System Revenue Refunding Bonds, Series 2001

6/15/2004 685,000 Utility System Revenue Refunding Bonds, Series 2004

10/15/2004 480,000 Utility System Revenue Bonds, Series 2004 (1)
1/1/2007 315,000 Utility System Revenue Bonds, Series 2007 (9

In addition, the District, currently has outstandingbonds secured by and payable from a lien on the Net Revenues of the System thatis on
a parity with the lien securing the Bonds but subordinate to the lien securing the Prior Lien Bonds (the “Previously Issued Bonds” and,
together with the Bonds and any Additional Bonds hereafter issued, the “Bonds Similarly Secured”), as follows:

Principal Amount

Dated Date Outstanding Issue Description
1/15/2011 $1,690,000 Utility System Revenue Refunding Bonds, New Series 2011A (O
10/1/2011 1,385,000 Utility System Revenue Bonds, New Series 20118 (9
2/15/2013 1,335,000 Utility System Revenue Bonds, New Series 2013 (9
11/1/2015 2,950,000 Utility System Revenue Bonds, New Series 2015
2/1/2018 3,925,000 Utility System Revenue Bonds, New Series 2018

Neither the Prior Lien Bonds, the Previously Issued Bonds nor the Bonds are a charge upon any other income or revenues of the District
and shall never constitute an indebtedness or pledge of the general credit or taxing powers of the District. The Resolution does not create a
lien or mortgage on the System, exceptthe Net Revenues, and no judgment against the District may be enforced for payment of the Bonds
by levy and execution against any property owned by the District.

As used in this Official Statementand the Resolution, the term "Net Revenues" means Revenues of the System for a stated period of time
after deduction of Maintenance and Operating Expenses for such same stated period of time. The term “Revenues” means all revenues and
income to result from the ownership or operation of the System (including investment income therefrom). Charges made for conn ection to
the System, to the extent the same exceed actual cost, shall be considered as contributions in aid of construction (not Revenues); penalties
for late payment shall be considered as Revenues. The term “Maintenance and Operating Expenses” means the expenses required t 0 pay
the normal expenses of operation and maintenance of the System and the District, including all salaries, labor, materials, repairs and
replacements necessary for the operation and upkeep of such System. The term does not include proceeds from the levy of ad v alorem
taxes, depreciation, or expenditures which understandard accounting practices should be charged as capital expenditures.
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FLow oF FUNDS... In the Resolution, the District covenants and agrees with the Holders of the Bonds that all revenues derived from the
operation of the System shall be kept separate and apart from other funds of the District. To thatend and in accordance with the resolutions
authorizingthe issuance of the Prior Lien Bonds and the Previously Issued Bonds, the District further covenants and agrees that all revenues
and income of every nature derived from the operation of the System shall be deposited from day to day as collected into the “System
Revenue Fund” (heretofore created and established and hereinafter called the “System Fund”) and all moneys deposited therein shall be
pledged and appropriated to the extent required for the followinguses and in the order of priority shown:

FIRST: To the payment of all necessary and reasonable Maintenance and Operating Expenses ofthe System, as defined in Section
1 of the Resolution, or required by statute to be a first charge on and claim against the income and revenues of the System;

SECOND: To the payment of the amounts required to be deposited in the special funds or accounts created and established for
the paymentand security of the Prior Lien Bonds, in accordance with the resolutions authorizingthe issuance thereof;

THIRD: To the payment, equally and ratably, of the amounts required to be deposited in the Interestand Sinking Fund created
and established for the payment of principal of and interest on the Bonds Similarly Secured asthe same becomes due and payable;

FOURTH: To the payment, equally and ratably, of the amounts required to be deposited in the Reserve Fund created and to be
maintained for the benefitand security of the Bonds in accordance with the provisions of the Resolution, the reserve fund created
and maintained for the benefit and security of the Previously Issued Bonds in accordance with the provisions of the resolutions
authorizingthe issuance thereof, and any reserve fund created and to be maintained for the benefitand security of any Additional
Bonds in accordance with the provisions of any resolution relating to the issuance of Additional Bonds; and

FIFTH: Any Net Revenues remaining in the System Fund after satisfying the foregoing payments, or making adequate and
sufficient provision for the paymentthereof, may be appropriated and used for any other purpose now or hereafter permitted by
law.

See “SELECTED PROVISIONS OF THE RESOLUTION - System Fund”.
RATES AND CHARGES... The District covenants and agrees with the holders of the Bonds:

(a) Itwill at all times charge and collect for services rendered by the System rates sufficient (1) to pay all Maintenance and O peration
Expenses, replacement and betterment expenses, and other costs, (2) to pay the interest on and principal of the Prior Lien Bo nds
and the amounts required to be deposited into the special funds created and established forthe payment and security of the Prior
Lien Bonds, and (3) to pay the interest on and principal of the Bonds Similarly Secured and the amounts required to be deposited
into the special funds created and established for the paymentand security of the Bonds Similarly Secured.

(b) If Additional Bonds are issued, or if the System should become legally liable for any other indebtedness, the District will fix and
maintain rates and collect charges for the services of the System sufficient to discharge such indebtedness.

See “SELECTED PROVISIONS OF THE RESOLUTION - Rates and Charges”

RESERVE FUND...In accordance with the Resolution, the District will establish and maintain a Reserve Fund for the benefitand security
of the Bonds and covenants to accumulate and maintain therein an amount equal to the average annual principal and interest re quirements
(calculated on a Fiscal Year basis) on all Bonds then Outstanding (the “Required Reserve”). Such Reserve Fund is solely for the benefit
and security of the Bonds, and no holder of Prior Lien Bonds or Previously Issued Bonds have any claim whatsoever on such Res erve
Fund. The Districtis authorized to fund the Reserve Fund with Net Revenues of the Systemor other lawfully available funds of the District,
the proceeds of sale of Bonds or by depositing to the credit of the Reserve Fund, to the extent permitted by law, one or more surety bonds
or insurance policies issued by a company or institution having a rating of at least “AA” or its equivalent by at least one n ationally
recognized rating agency or service. The Districtwill fully fund the Required Reserve on the date of the delivery of the Bonds with surety
bond coverage provided by asurety bond issued by Assured Guaranty Municipal Corp. ("AGM").

The District established a reserve fund in connection with the issuance of the Previously Issued Bonds solely for the benefitand security
of the Previously Issued Bonds and fully funded the required reserve for the Previously Issued Bonds with a reserve fund surety policy
issued by Assured Guaranty Municipal Corp., aNew York stock insurance company, on the date of the delivery of the Previously Issued
Bonds (with the exception of the District’s Utility System Revenue Bonds, New Series 2013, which fully funded its reserve fund with a
reserve fund policy issued by Build America Mutual Assurance Company). The Reserve Fundis in all respects on a parity with the reserve
fund for the Previously Issued Bonds (see “THE BONDS - Flow of Funds” herein). See “SELECTED PROVISIONS OF THE
RESOLUTION - Reserve Fund” for more detail on the Reserve Fund and the District’s covenants relatingthereto.

DISTRICT’S RIGHT TO ISSUE ADDITIONAL BONDS...Inthe Resolution, the District has retained the right to issue Additional Bonds under
the following conditions:

(1) The officer of the District then having the primary responsibility for the financial affairs of the District shall have executed a
certificate stating (a) that, to the best of such officer’s knowledge and belief, the District is not then in default as to any covenant,
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obligation or agreement contained in any resolution or other proceeding relating to any obligations of the District payable from and
secured by a lien on and pledge of the Net Revenues of the System that would materially affect the security or payment of such
obligations and (b) either (i) payments into all special funds or accounts created and established for the payment and security of all
outstanding obligations payable from and secured by a lien on and pledge of the Net Revenues of the System have been made and
that the amounts on deposit in such special funds or accounts are the amounts then required to be on deposit therein or (ii) the
application of the proceeds of sale of such obligations then beingissued will cure any such deficiency.

(2) The Additional Bonds shall be scheduled to mature or be payable as to principal on January 1 or July 1 (or both) in each year the
same are to be outstanding or duringthe term thereof.

(3) The Districthas secured a certificate or opinion of a Certified Public Accountant (the “Accountant”) to the effect that the Net Earnings
for the last completed Fiscal Year are at least equal to (i) 1.25 times the average annual debt service requirements for all obligations
payable from and secured by a lien on and pledge of such Net Revenues of the System to be outstanding after giving effect to the
issuance of the Additional Bonds then being issued, and (ii) 1.10 times the maximum annual debt service requirements for all
obligations payable from and secured by a lien on and pledge of such Net Revenues of the System to be outstanding after giving
effect to the issuance of the Additional Bonds then being issued. The term “Net Earnings” as used above shall mean the Revenu es
after deduction of Maintenance and Operating Expenses. Depreciation or expenditures which, under standard accounting practice,
should be charged to capital expenditures shall not be classed as maintenance and operating expenses.

In making a determination of the Net Earnings under this Section, the Accountant may take into consideration a change in the monthly
rates and charges for services and facilities afforded by the System that (i) became effective during or subsequent to the period noted above
for calculating Net Earnings and (ii) has been effective for at least the last sixty (60) days prior to the last day of the month immediately
preceding the month the resolution authorizingthe issuance of the Additional Bonds is adopted and, for purposes of satisfying the above
Net Earnings test, make a pro formadetermination of the Net Earnings of the System for the period of time covered by the Accountant’s
certification or opinion based on sucha change in monthly ratesand charges being in effect forthe entire period covered by the Accountant’s
certification of opinion.

See “SELECTED PROVISIONS OF THE RESOLUTION - Issuance of Additional Bonds” for more detail on the District’s authority to
issue Additional Bonds.

NO ADDITIONAL OBLIGATIONS TO BE ISSUED ON A PARITY WITH THE PRIOR LIEN BONDS; OBLIGATIONS OF INFERIOR LIEN AND
PLEDGE....In the Resolution, the District covenants not to issue any additional obligations on a parity with the Prior Lien Bonds or create
orissue evidences of indebtedness for any purpose possessinga lien on the Net Reven ues of the System superior to that to be possessed by
the Bonds Similarly Secured. The District, however, has retained the rightto create and issue evidences of indebtedness who se lien on the
Net Revenues of the System shall be subordinate to that possessed by the Bonds Similarly Secured. See “SELECTED PROVISIONS OF
THE RESOLUTION - No Additional Obligations to be Issued on a Parity with the Prior Lien Bonds - Obligations of Inferior Lien and
Pledge”.

OPTIONAL REDEMPTION. .. The District reserves the right, atits option, to redeem Bonds having stated maturities on and after January 1,
2027, in whole or from time to time in part in principal amounts of $5,000 or any integral multiple thereof, on January 1, 2026, or any dae
thereafter, at the par value thereof plus accrued interest to the date of redemption. If less than all of the Bonds are to be redeemed, the
District may select the maturities of Bonds to be redeemed. If less than all the Bonds of any maturity are to be redeemed, the Paying
Agent/Registrar (or DTC while the Bonds are in Book-Entry-Only form) shall determine by lot the Bonds, or portions thereof, within such
maturity to be redeemed. If a Bond (or any portion of the principal sum thereof) shall have been called for redemption and no tice of such
redemption shall have been given, such Bond (or the principal amount thereof to be redeemed) shall become due and payable on such
redemption date and interest thereon shall cease to accrue from and after the redemption date, provided funds for the payment of the
redemption price and accrued interest thereon are held by the Paying Agent/Registrar on the redemption date.

MANDATORY SINKING FUND REDEMPTION... The Bonds maturing January 1 in the year 2033 (the “Term Bonds™) are subject to mandatory
sinking fund redemption in the amounts and at the price of par plus accrued interestto the redemption date on January 1 in the following
years:

Term Bonds Due January 1, 2033

Redemption Date Principal Amount
January 1, 2032 $125,000
January 1, 2033  (maturity) $130,000

Approximately forty-five (45) days prior to each mandatory redemption date for the Term Bonds, the Paying Agent/Registrar shall select
by lot the numbers of the Term Bonds within the applicable Stated Maturity to be redeemed on the next following January 1 fro m moneys
set aside for that purpose in the Interest and Sinking Fund (as defined in the Bond Resolution). Any Term Bond not selected for prior
redemption shall be paid on the date of their stated maturity.

The principal amount of Term Bonds of a stated maturity required to be redeemed on any mandatory redemption date pursuant to the
operation of the mandatory sinking fund redemption provisions shall be reduced, at the option of the District, by the principal amount of
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any Term Bonds of the same maturity which, at least 50 days prior to a mandatory redemption date (1) shall have been acquired by the
District and delivered to the Paying Agent/Registrar for cancellation, or (2) shall have been redeemed pursuantto the option al redemption
provisions and not theretofore credited againsta mandatory redemption requirement.

NOTICE OF REDEMPTION. . . Not less than 30 days prior to aredemption date for the Bonds, the District shall cause a notice of redemption
to be sent by United States mail, firstclass, postage prepaid, to the registered owners of the Bonds to be redeemed, in whole or in part, at
the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of busines son the business
day next precedingthe date of mailing such notice. ANY NOTICE SO MAILED SHALL BE CONCLUSIVELY PRESUMED TO HAVE
BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER RECEIVES SUCH NOTICE. NOTICE HAVING BEEN SO
GIVEN AND ALL OTHER CONDITIONS TO REDEMPTION SATISFIED, THE BONDS CALLED FOR REDEMPTION SHALL
BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND NOTWITHSTANDING THAT ANY BOND OR
PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, INTEREST ON SUCH BOND OR PORTION THEREOF
SHALL CEASE TO ACCRUE.

With respectto any optional redemption of the Bonds, unless moneys sufficient to pay the principal of and premium, if any, and interest
on the Bonds to be redeemed shall have been received by the Paying Agent/Registrar prior to the giving of such notice of rede mption, such
notice may state that said redemption is conditional upon the receipt of such moneys by the Paying Agent/Registrar on or prior to the date
fixed for such redemption, or upon the satisfaction of any prerequisites set forth in such notice of redemption and if sufficient moneysare
notreceived or such prerequisites are notsatisfied, suchnotice shall be of no force and effect, the District shall not redeem the Bonds, and
the Paying Agent/Registrar shall give notice, in the manner in which the notice of redemption was given, to the effectthat the Bonds have
notbeen redeemed.

DEFEASANCE...The Resolution provides forthe defeasance of the Bonds when the payment of the principal of and premium, if any, on the
Bonds, plus interest thereon to the due date thereof (whether such due date be by reason of maturity, redemption or otherwise), is provided
by irrevocably depositing with the Paying Agent/Registrar or authorized escrow agent in trust (1) money sufficient to make su ch payment
or (2) Government Securities certified by an independent public accounting firm of national reputation to mature asto principal and interest
in such amounts and at such times to insure the availability, without reinvestment, of sufficient money to make such payment, and all
necessary and proper fees, compensation and expenses of the paying agent for the Bonds. The Resolution provides that “Government
Securities” means (a) direct, noncallable obligations of the United States of America, including obligations that are unconditionally
guaranteed by the United States of America, (b) noncallable obligations of an agency or instrumentality of the United States of America,
including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and that, on the date of their
acquisition or purchase by the District, are rated as to investment quality by a nationally recognized investment rating firm not less than
“AAA” orits equivalent, (c) noncallable obligations of a state or an agency or a county, municipality, or other political su bdivision of a
state that have been refunded and that, on the date of their acquisition or purchase by the District, are rated as to investment quality by a
nationally recognized investment rating firm not less than “AAA” or its equivalent, and (d) any other then authorized securities or
obligations that may be used to defease obligations such as the Bonds under applicable laws of the State of Texas. The District has the
right, subject to satisfyingthe requirements of (1) and (2) above, to substitute other Government Securities for the Government Sec urities
originally deposited, to reinvest the uninvested moneys on deposit for such defeasance and to withdraw for the benefit of the District
moneys in excess of the amountrequired for such defeasance.

There is no assurance that the current law will not be changed in a manner which would permit investments other than those de scribed
above to be made with amounts deposited to defease the Bonds. Because the Resolution does not contractually limit such inve stments,
registered owners will be deemed to have consented to defeasance with such other investments, notwithstanding the fact that such
investments may not be of the same investment quality as those currently permitted under State law. There is no assurance that the ratings
for U.S. Treasury Securities used as Government Securities or that for any other Government Security will be maintained atany particular
rating category.

Upon such deposit as described above, such Bonds shall no longer be regarded as outstanding or unpaid. Furthermore, all rights of the
District to initiate proceedings to call the Bonds for redemption or take any other action amending the terms of the Bonds ar e extinguished;
provided, however, thatthe right to call the Bonds for redemption is notextinguished if the District: (i) in the proceedings providing for
the firm bankingand financial arrangements, expressly reserves the right to call the Bonds forredemption; (ii) gives notice of the reservation
of that right to the owners of the Bonds immediately following the making of the firm bankingand financial arrangements; and (iii) directs
that notice of the reservation be included in any redemption notices that it authorizes.

AMENDMENTS...The District may amend the Resolution without the consent of or notice to any registered owner in any manner not
detrimental to the interest of the registered owners, including the curing of any ambiguity, inconsistency or formal defect o r omission
therein. In addition, the District may, with the written consent of the holders of a majority in aggregate principal amount of the Bonds then
outstanding, amend, add to, or rescind any of the provisions of the Resolution; except that, without consent of the registere d owners of all
of the Bonds outstanding, no such amendment, addition or rescission may (1) extend the time or times of payment of the principal of and
interest on the Bonds, reduce the principal amount thereof, the redemption price, or the rate of interest thereon, or in any other way modify
the terms of payment of the principal of or interest on the Bonds, (2) give any preference to any Bond over any other Bond, or (3) reduce
the aggregate principal amount of Bonds required to be held by holders for consent to any such amendment, addition or res cission.

BOOK-ENTRY-ONLY SYSTEM. .. This section describes how ownership of the Bonds is to be transferred and how the principal of,
premium, if any and interest on the Bonds are to be paid to and credited by The Depository Trust Company (“DTC”), New York, New
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York, while the Bonds are registered in its nominee name. The information in this section concerning DTC and the Book -Entry-Only
System has been provided by DTC for use in disclosure documents such as this Official Statement. The District believes the source of
such information to be reliable, but takes no responsibility for the accuracy or completenessthereof.

The District cannotand does not give any assurance that (1) DTC will distribute payments of debtservice on the Bonds, or redemption or
other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to DTC or its nominee (as the
registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, or that they will do so on a timely basis, or (3)
DTC will serve and actin the manner described in this Official Statement. The currentrulesapplicable to DTC are on file with the Securities
and Exchange Commission, and the currentproceduresof DTC to be followed in dealing with DTC Participants are on file with DTC.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully -registered Bonds registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully -registered
Bond certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be deposited
with DTC.

DTC, the world’s largest securities depository, is a limited -purpose trust company organized underthe New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of
the Securities Exchange Actof 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book -entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a whol ly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Dir ect Participant,
either directly or indirectly ("Indirect Participants"). DTC has arating of AA+ from S&P Global Ratings. The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com .

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the Bonds on
DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct
and Indirect Participants’ records. Beneficial Owners will notreceive written confirmation from DTC of their purchase. Beneficial Owners
are, however, expected to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownersh ip interests in
the Bonds are to be accomplished by entries made on the books of Directand Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in the event that use of the book-
entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s partnership
nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DTC
and their registration in the name of Cede & Co. or such other DTC nominee do noteffect any change in beneficial ownership. DTC has
no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keepingaccount of their holdings on behalf of their customers. Conveyance of notices and other communication sby DTC
to Direct Participants, by Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements amongthem, subject to any statutory or regulatory requirements as may be in effect from time
to time. Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of significant events
with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For exam ple,
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit
notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and
request that copies of notices be provided directly to them.

Redemption notices shall be sentto DTC. If less than all of the Bonds within a maturity are beingredeemed, DTC’s practice is to determine
by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a Dire ct
Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Districtas soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or votingrights to those Direct Partici pants to whose
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized representative of
DTC. DTC’s practice is to credit Direct Participants”’ accounts upon DTC’s receipt of funds and corresponding detail information from the
District or the Paying Agent/Registrar, on payable date in accordance with their respective holdings shown on DTC’s records. Payments
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by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with Bonds held for
the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such Participantand notof DTC,
the Paying Agent/Registrar, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the District or the Paying Agent/Registrar, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility
of Direct and Indirect Participants.

DTC may discontinue providingits services as depository with respect to the Bonds at any time by giving reasonable notice to the District
or the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained, Bond certificates are
required to be printed and delivered.

The District may decide to discontinue use of the system of book -entry-only transfers through DTC (or a successor securities depository).
In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the District believes to
bereliable, butthe District takes no responsibility for the accuracy thereof.

Use of Certain Terms in Other Sections of this Official Statement... In readingthis Official Statement it should be understood that while
the Bonds are in the Book-Entry Only System, references in other sections of this Official Statement to registered owners should be read
to include the person for which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be ex ercised through
DTC and the Book-Entry Only System, and (ii) except as described above, notices that are to be given to registered owners under the
Resolution will be given only to DTC.

Information concerning DTC and the Book-Entry Only System has been obtained from DTC and is not guaranteed as to accuracy or
completeness by, and is not to be construed as a representation by the District or the Initial Purchaser.

Effect of Termination of Book-Entry Only System ... Inthe eventthat the Book-Entry Only System is discontinued by DTC or the use
of the Book-Entry Only System is discontinued by the District, printed bonds will be issued to the holders and the Bonds will be subject to
transfer, exchange and registration provisions as set forth in the Resolution and summarized under “The Bonds - Transfer, Exchange and
Registration” below.

PAYING AGENT/REGISTRAR. .. The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas. In the Resolution, the District retains the
right to replace the Paying Agent/Registrar. The District covenants to maintain and provide a Paying Agent/Registrar at all times until the
Bonds are duly paid and any successor Paying Agent/Registrar shall be a commercial bank or trustcompany organized under the laws of
the State of Texas or other entity duly qualified and legally authorized to serve as and perform the duties and services of Paying
Agent/Registrar for the Bonds. Upon any change in the Paying Agent/Registrar for the Bonds, the District agrees to promptly cause a
written notice thereof to be sentto each registered owner of the Bonds by United States mail, first class, postage prepaid, which notice shall
also give the address of the new Paying Agent/Registrar.

Interest on the Bonds shall be paid to the registered owners appearing on the registration books of the Paying Agent/Registrar at the close
of business on the Record Date (hereinafter defined), and such interest shall be paid (i) by check sent United States Mail, first class postage
prepaid to the address of the registered owner recorded in the registration books of the Paying Agent/Registrar or (ii) by su ch other method,
acceptable to the Paying Agent/Registrar requested by, and at the risk and expense of, the registered owner. Principal of the Bonds will be
paid to the registered owner at their stated maturity or earlier redemption upon their presentation to the designated payment/transfer office
of the Paying Agent/Registrar; provided, however,thatso longas Cede & Co. (or other DTC nominee) s the registered owner of the Bonds,
all payments will be made as described under “THE BONDS - Book-Entry-Only System” herein. If the date for any payment on the Bonds
shall be a Saturday, Sunday, a legal holiday or a day when banking institutions in the city where the designated payment/transfer office of
the Paying Agent/Registrar is located are authorized to close, then the date for such paymentshall be the next succeedingday which is not
such aday, and paymenton such date shall have the same force and effect as if made on the date payment was due.

TRANSFER, EXCHANGEAND REGISTRATION.... . In the event the Book-Entry-Only System should be discontinued, the Bonds will be printed
and delivered to the beneficial owners thereof, and thereafter may be transferred and exchanged on the registration books of the Paying
Agent/Registrar only upon presentationand surrender to the Paying Agent/Registrar and such transfer orexchange shall be without expense
or service charge to the registered owner, except for any tax or other governmental charges required to be paid with respect to such
registration, exchange and transfer. Bonds may be assigned by the execution of an assignment form on the respective Bonds or by other
instrument of transfer and assignment acceptable to the Paying Agent/Registrar. New Bonds will be delivered by the Paying
Agent/Registrar, in lieu of the Bonds being transferred or exchanged, at the designated office of the Paying Agent/Registrar, or sent by
United States mail, first class, postage prepaid, to the new registered owner or his designee. To the extentpossible, new Bo nds issuedin an
exchange or transfer of Bonds will be delivered to the registered owner or assignee of the registered owner in not more than three business
days after the receipt of the Bonds to be canceled, and the written instrument of transfer or request for exchange duly execu ted by the
registered owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and delivered in
an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate principal amount as the
Bonds surrendered for exchange or transfer. See “Book-Entry-Only System” herein for a description of the system to be utilized initially
in regard to ownership and transferability of the Bonds. Neither the District nor the Paying Agent/Registrar shall be required to transfer or
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exchange any Bond called for redemption, in whole or in part, within 45 days of the date fixed for redemption; provided, however, such
limitation on transfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a Bond.

RECORD DATE FOR INTEREST PAYMENT. . . The record date (“Record Date™) for the interest payable onthe Bonds on any interest payment
date means the close of business on the 15th day of the precedingmonth.

In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such interest
payment (a “Special Record Date”) will be established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the District. Notice of the Special Record Date and of the scheduled payment date of the past due interest (“Special
Payment Date”, which shall be 15 days after the Special Record Date) shall be sentat least five business days prior to the Special Record
Date by United States mail, first class postage prepaid, to the address of each Holder of a Bond appearingon the registration books of the
Paying Agent/Registrar at the close of business on the lastbusiness day next preceding the date of mailing of such notice.

BONDHOLDERS’ REMEDIES. . . In the Resolution, the District covenants and agrees that in the event of default in the payment of principal
or interest on any Bonds when due, or the Net Revenues of the System are not adequate to make the required transfers into the Funds
established and maintained pursuant to the Resolution, or of default in the observance or performance of any other of the covenants,
conditions or obligations set forth in the Resolution, the holder or holders of any of such Bonds shall be entitled to a writ of mandamus or
other appropriate order issued by a court of proper jurisdiction compelling and requiring the District and the officials ther eof to observe
and perform any covenant, obligation or condition prescribed in the Resolution. The issuance of a writ of mandamus is controlled by
equitable principles and rests with the discretion of the court, but may notbe arbitrarily refused. There is no acceleration of maturity of the
Bonds in the event of defaultand, consequently, the remedy of mandamus may have to be relied upon from year to year. The Resolution
does not provide for the appointment of a trustee to represent the interest of the holders of the Bonds upon any failure of the District to
perform in accordance with the terms of the Resolution, or upon any other condition and, accordingly, all legal actions to enforce such
remedies would have to be undertaken at the initiative of, and be financed by, the registered owners. On June 30, 2006, the T exas Supreme
Court ruled in Tookev. City of Mexia, 197 S.W.3d 325 (Tex. 2006) thata waiver of sovereign immunity in a contractual dispute must be
provided for by statute in “clear and unambiguous” language. Because it is unclear whether the Texas legislature has effectiv ely waived
the District’s sovereign immunity from a suit for money damages, holders of the Bonds may not be able to bring such a suit against the
District for breach of the Bonds or the covenants in the Resolution. Even if a judgment against the District could be obtained, it could not
be enforced by direct levy and execution against the District’s property. Furthermore, the District is eligible to seek relief from its creditors
under Chapter 9 of the U.S. Bankruptcy Code (“Chapter 9”). Although Chapter 9 provides for the recognition of a security inte rest
represented by a specifically pledged source of revenues, such as the Net Revenues, such provision is subject to judicial con struction.
Chapter 9 also includes an automatic stay provision that would prohibit, without Bankruptcy Courtapproval, the pros ecution of any other
legal action by creditors or holders of the Bonds of an entity which has sought protection under Chapter 9. Therefore, should the District
avail itself of Chapter 9 protection from creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which
could require that the action be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides for
broad discretionary powers of a Bankruptcy Courtin administeringany proceedingbrought before it. The opinion of Bond Counsel will
note that all opinions relative to the enforceability of the Resolution and the Bonds are qualified with respect to the custo mary rights of
debtors relative to their creditors.

BOND INSURANCE

BOND INSURANCE POLICY

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") will issue its Municipal Bond Insurance Policy
for the Bonds (the "Policy"). The Policy guarantees the scheduled paymentof principal of and interest on the Bonds when d ue as set forth
in the form of the Policy included as an appendix to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California, Connecticut or F lorida
insurance law.

ASSURED GUARANTY MUNICIPAL CORP.

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured Guaranty Ltd. (“AGL”), a
Bermuda-based holding company whose shares are publicly traded and are listed on the New York Stock Exchange under the symbol
“AGO”. AGL, through its operating subsidiaries, provides credit enhancement products to the U.S. and international public finance
(including infrastructure) and structured finance markets and, as of October 1, 2019, asset management services. Neither AGL nor any of
its shareholders or affiliates, other than AGM, is obligated to pay any debts of AGM or any claims under any insurance policy issued by
AGM.

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit of Standard & Poor’s Financial Services
LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating Agency, Inc. (“KBRA”) and “A2” (stable outlook) by Moody’s Investors
Service, Inc. (“Moody’s”). Each rating of AGM should be evaluated independently. An explanation of the significance of the above
ratings may be obtained from the applicable rating agency. The above ratings are notrecommendations to buy, sell or hold any security,
and such ratings are subjectto revision or withdrawal at any time by the rating agencies, includingwithdrawal initiated at the request of
AGM in its sole discretion. In addition, the rating agencies may atany time change AGM’s long-term rating outlooks or place such ratings

15



on awatch listfor possible downgrade in the near term. Any downward revision or withdrawal of any of the above ratings, the assignment
of a negative outlook to such ratings or the placement of such ratings on a negative watch list may have an adverse effecton the market
price of any security guaranteed by AGM. AGM only guarantees scheduled principal and scheduled interest payments payable by the
issuer of bonds insuredby AGM on the date(s) when such amounts were initially scheduled to become due and payable (subjectto and in
accordance with the terms of the relevantinsurance policy), and does not guarantee the market price or liquidity of the securities itinsures,
nor does itguarantee that the ratings on such securities will not be revised or withdrawn.

Current Financial Strength Ratings

On July 16,2020, S&P announced ithad affirmed AGM’s financial strength ratingof “AA” (stable outlook). AGM can give no as surance
as to any further ratings action that S&P may take.

On December 19, 2019, KBRA announced it had affirmed AGM’s insurance financial strength rating of “AA+” (stable outlook). AGM
can give no assurance as to any further ratings action that KBRA may take.

On August 13,2019, Moody’s announced it had affirmed AGM’s insurance financial strength ratingof “A2” (stable outlook) . AGM can
give no assurance as to any further ratings action that Moody’s may take.

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s Annual Report on Form 10-K
for the fiscal year ended December 31, 2019.

Capitalization of AGM
At June 30, 2020:

e Thepolicyholders’ surplus of AGM was approximately $2,667 million.

e The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. (“MAC”) (as described below) were
approximately $1,018 million. Such amount includes 100% of AGM’s contingency reserve and 60.7% of MAC’s contingency reserve.

e The net unearned premium reserves and net deferred ceding commission income of AGM and its subsidiaries (as described
below) were approximately $2,048 million. Such amount includes (i) 100% of the net unearned premium reserve and deferred ceding
commission income of AGM, (ii) the net unearned premium reserves and net deferred ceding commissions of AGM’s wholly owned
subsidiaries Assured Guaranty (Europe) plec (“AGE UK”) and Assured Guaranty (Europe) SA (“AGE SA”), and (iii) 60.7% of the net
unearned premium reserve of MAC.

The policyholders’ surplus of AGM and the contingency reserves, net unearned premium reserves and deferred ceding commission income
of AGM and MAC were determined in accordance with statutory accounting principles. The net unearned premium reserves and net
deferred ceding commissions of AGE UK and AGE SA were determined in accordance with accounting principles generally accepted in
the United States of America.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the Securities and Exchange Commission (the “SEC”) that relate to AGM are
incorporated by reference into this Official Statement and shall be deemed to be a part hereof:

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2019 (filed by AGL with the SEC on February
28,2020);

(ii) the Quarterly Reporton Form 10-Q for the quarterly period ended March 31, 2020 (filed by AGL with the SEC on May 8,
2020); and

(iii) the Quarterly Reporton Form 10-Q for the quarterly period ended June 30, 2020 (filed by AGL with the SEC on August 7,
2020).

All information relating to AGM included in, or as exhibits to, documents filed by AGL with the SEC pursuantto Section 13(a) or 15(d)
of the Securities Exchange Act of 1934, as amended, excluding Current Reports or portions thereof “furnished” under Item 2.02 or ltem
7.01 of Form 8-K, after the filing of the lastdocumentreferred to above and before the termination of the offeringof the Bonds shall be
deemed incorporated by reference into this Official Statement and to be a part hereof from the respective dates of filing such documents.
Copies of materials incorporated by reference are available over the internet atthe SEC’s website at http://www.sec.gov, at AGL’s website
at http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Municipal Corp.: 1633 Broadway, New York,
New York 10019, Attention: Communications Department (telephone (212) 974-0100). Except for the information referred to above, no
information available on or through AGL’s website shall be deemed to be part of or incorporated in this Official State ment.

Any information regarding AGM included herein under the caption “BOND INSURANCE - Assured Guaranty Municipal Corp.” or
included in a document incorporated by reference herein (collectively, the “AGM Information™) shall be modified or superseded to the
extent that any subsequently included AGM Information (either directly or through incorporation by reference) modifies or sup ersedes
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such previously included AGM Information. Any AGM Information so modified or superseded shall not constitute a part of this Official
Statement, exceptas so modified or superseded.

Miscellaneous Matters

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AGM has notinde pendently
verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of this Official
Statement or any information or disclosure contained herein, oromitted herefrom, other than with respect to the accuracy of the information
regarding AGM supplied by AGM and presented under the heading “BOND INSURANCE”.

Bond Insurance Risks

The District has applied for abond insurance policy to guarantee the scheduled payment of principal and interest on the Bond s. The District
has yet to determine whether an insurance policy will be purchased with respect to the Bonds. If an insurance policy is purchased, the
following are factors relating to bond insurance.

In the event of default of the payment of principal or interest with respectto the Bonds when all or some becomes due, any owner of the
Bond shall have a claim under the applicable bond insurance policy (the “Policy”) forsuch payments. The payment of principal and interest
in connection with mandatory or optional prepayment of the Bonds by the District which is recovered by the District from the Bond owner
as a voidable preference under applicable bankruptcy law is covered by the Policy, however, such paymentswill be made by the insurer at
such time and in such amounts as would have been due absent such prepayment by the District unlessthe bond insurerchooses to pay such
amounts atan earlier date.

Under no circumstances does default of payment of principal and interest obligate acceleration of the obligations ofthe bond insurerwithout
their consent, so long as the bond insurer performs its obligations under the applicable Policy. In the event the bond insurer is unable to
make payment of principal and interest as such payments become due under the Policy, the Bonds are payable solely from the re venues
pledged in the Bond Order.

In the eventthe bond insurer becomes obligated to make payments with respectto the Bonds, no assurance is given that such event will
notadversely affect the market price of the Bonds or the marketability (liquidity) for the Bonds. In the eventbond insurance is purchased,
the long-term rating on the Bonds will be dependent in part on the financial strength of the bond insurer and its claims payingability. The
bond insurer’s financial strength and claims paying ability are predicated upon a number of factors which could change over time. No
assurance is given that the long-term ratings of the bond insurer and of the Bonds insured by the bond insurer will not be subject to
downgrade and such event could adversely affect the market price of the Bonds or the marketability (liquidity) for the Bonds. See “SALE
AND DISTRIBUTION OF THE BONDS —Municipal Bond Insurance” herein for a description of the ratings.

The obligations of the bond insurer are general obligations of the bond insurer and in an event of default by the bond insurer the remedies
may be limited by applicable bankruptcy law. Neither the District nor the Financial Advisor have made an independent investigation into
the claims paying ability of any potential bond insurer and no assurance or representation regarding the financial strength o r projected
financial strength of any potential bond insurer is given.

THE SYSTEM

The District's utility system is comprised of two water treatment plants, water storage facilities and distribution lines and two wastewater
treatment plants and related collection facilities. The District serves water and sewer customers within its boundaries and outside its
boundaries in the areas designated in separate certificates of convenience and necessity issued by the TCEQ.

WATERWORKS SYSTEM

The District's source of raw water is Cedar Creek Reservoir pursuant to separate contracts with Tarrant Regional Water District
("TRWD") andthe City of Trinidad, Texas ("Trinidad"). Thecontract with TRWD does not limit the amount of water the District may
buy. The contract with Trinidad is limited to 750 acre/feet per year,butata lesser cost. Raw water is pumped from Cedar Creek Reservoir
directly to the plants with screening in place to prevent debris from entering the plants.

The District operates two conventional water treatment plants. The McKay Water TreatmentPlant (WTP) provides water to customers in
the southern portion of the District and the Brookshire WTP services customersin the northern sector.

The McKay WTP, located off Hwy 198 justprior to entering the Town of Enchanted Oaks, hasbeen in operation for approximately 27
years. The McKay plant has a water treatment capacity of1.73 million gallons per day;the highest peak capacity day recorded to date is
883,000gallons inFY 2011-2012. Two ground storage tanks and one elevated water tower provide a treated water storage capacity of
637,000 gallons.

The Brookshire WTP, located off Welch Lane in Gun Barrel City, is more than 30 years old. In 2009, the plant capacity was dou bled from
2 MGD to 4 MGD with bond money. Upgrades to the older treatment segments of the plant, funded by District operating reser ves, was
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completed in 2011. The highest peak capacity day on record to date is for fiscal year 2011-2012 for the Brookshire Water Treatment Plant
at1.761 MG's. In 2019, anew 300,000-gallon elevated storage tank was built with bond money secured in 2018. Two ground storage tanks
and two elevated water towers provide a treated water storage capacity of 1,870,000 gallons.

TCEQ has established standards for water quality and monitors performance and periodically inspects for compliance. Water qua lity
measurement for primary measurementsuchas turbidity, pH and chloramines disinfectionresidualsare recorded continuously while o ther
TCEQ required water quality measurements arecollected, analyzed, andrecorded asrequired by TCEQ at the Brookshire and McKay plants.
Both plants have met treatment compliance standards with water quality measurements meeting all major maximum contaminant | evel
standards.

The District/Mabank sale-transfer-merger project was completed in Augustof 2012. The scope of this projectincluded the sale of the City
of Mabank's infrastructure which was within the city limits of Gun Barrel City, Texas, the transfer of the City of Mabank's CCN to the
District and all active and un-active water customer accounts. The completion of this project added 700 active residential and commercial
accounts to the District's customer base. The District has sufficient capacity at the Brookshire WTP for the additional service. The District
currently provides sewer service within Gun Barrel City.

TABLE 1 - HISTORICAL WATER CONSUMPTION (GALLONS IN THOUSANDS) (D

Fiscal Year

Ended Total Gallons

3/31 Daily Average Peak Day  Peak Month Pumped Water Revenue
2016 1,241 1,329 53,716 435,860 $ 2,724,045
2017 1,290 1,207 56,281 411,065 2,758,183
2018 1,151 1,175 41,309 420,219 2,867,260
2019 1,184 1,277 50,781 447,248 2,980,230
2020 1,245 1,124 53,411 452,721 2,983,010

(1)Source: District Staff

TABLE 2 - TEN LARGEST WATER CUSTOMERS ()

% of % of

Water Total Total

Usage Water Water Water

Customer Type of Industry (Gallons) Usage  Revenue Revenue

Bullet Express Car Wash Car Wash 1,943,000 0.61% $ 8,560 0.29%
Wal-Mart Stores Retail 1,850,800 0.58% 10,405 0.36%
Lowe's Irrigation Hardware Store 1,654,200 0.52% 7,975 0.27%
Saibaba Hotels LLC Hotel 1,579,200 0.49% 7,693 0.26%
Silverleaf Irrigation Healthcare 1,522,600 0.47% 7,481 0.26%
Jalapeno Tree Mexican Restaurant 1,509,900 0.47% 6,878 0.24%
Stephen Hudson Personal 1,396,600 0.44% 6,373 0.22%
Dakai Ye China Café Restaurant Restaurant 1,356,100 0.42% 6,208 0.21%
Hootin Holler Retail 1,142,300 0.36% 6,051 0.21%
Executive Inn Hotel 1,001,500 0.31% 4,887 0.17%
14,956,200 466% $ 72,511 2.50%

Source: The District.
(1) Fiscal Year 2020
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TABLE 3 - MONTHLY WATER RATES

New Rates (Effective 7/1/20)

Cost per 1,000 Cost per 1,000 Cost per 1,000
gallons for 0 to gallons for 3,001 gallons for over
Meter Size Base Charge 3,000 gallons to 10,000 gallons 10,000 gallons
58" $ 20.75 $ 4.05 $ 4.32 $ 458
5/8" 20.09 @ 421 @ 449 @ 476 @
5/8" 19.68 @ 413 @ 441 @ 467 @
5/8" 19.68 @ 413 O 441 ©® 467 ©
Residential
34" $ 28.69 $ 4.05 $ 4.32 $ 458
314" 2984 @ 421 @ 449 @ 476 @
314" 29.26 @ 413 @ 441 @ 467 @
314" 29.26 @ 413 O 441 @ 467 @
Commercial
34" $ 28.69 $ 4.05 $ 432 $ 458
314" 2984 @ 421 O 449 @ 476 @
3/4" 29.26 @ 413 @ 441 @ 467 @
3/4" 2026 O 413 @ 441 O 467 O
1" 3 4451 $ 4.05 $ 4.05 $ 4.05
11/2" 84.14 4.05 4.05 4.05
2" 131.67 4.05 4.05 4.05
3" 258.43 4.05 4.05 4.05
4" 359.01 4.05 4.05 4.05
Old Rates (Effective 4/1/18)
Cost per 1,000 Cost per 1,000 Cost per 1,000
gallons for O to gallons for 3,001 gallons for over
Meter Size Base Charge 3,000 gallons to 10,000 gallons 10,000 gallons
58"  $ 19.76 $ 3.86 $ 411 $ 4.36
5/8" 2055 ® 401 @ 427 @ 453 @
5/8" 2016 @ 394 @ 419 @ 445 @
5/8" 20.16 @ 394 @ 419 ©@ 445 O
Residential
34" % 27.32 $ 3.86 $ 411 $ 4.36
3/4" 2841 ® 401 @ 427 @ 453 @
3/4" 2787 @ 394 @ 419 @ 445 @
3/4" 2787 @ 394 ©® 419 @ 445 ©
Commercial
34" % 27.32 $ 3.86 $ 3.86 $ 3.86
3/4" 2841 ® 401 @ 401 @ 401 @
3/4" 2787 @ 394 @ 394 @ 394 @
3/4" 2787 @ 394 @ 394 @ 394 ®
1" $ 42.39 $ 3.86 $ 3.86 $ 3.86
11/2" 80.13 3.86 3.86 3.86
2" 125.40 3.86 3.86 3.86
3" 246.12 3.86 3.86 3.86
4" 341.91 3.86 3.86 3.86

Source: The District.
(1) Payne Springs residential and commercial customer use rate code includes a 4% fee assessed by the City of Payne Springs.

(2) Enchanted Oaks residential and commercial customer use rate code includes a 2% fee assessed by the Town of Enchanted Oaks.
(3) Gun Barrel City residential and commercial customer use rate code includes a 2% fee assessed by the City of Gun Barrel City.
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Wastewater System

The District operates three wastewater treatment plants (WWTP). Thetwo South WWTP's arelocated along theeastside of Hwy 198 just
north of the entrance to the Town of Enchanted Oaks on the same property and serves the southern area of the District. The North WWTP
islocated in anunincorporated area on Hammer Road, just off Welch Lane in Gun Barrel City and serves the District's northern sector.

The two South WWTP's are located nextto each other. The Old South WWTP is approximately twenty- five years old and has a permitted
capacity of 196,000 gallons per day or 0.196 million gallons per day (MGD) as stated within the permit. The New South WWTP, b uiltin
2019 and online April 2020, has a permitted capacity of 125,000 gallons per day or 0.125 MGD. The New South WWTP was built with
$1.36 million from Bonds secured in 2018. Influent flow from the collection system is splitbetween the plants. Combined, bothof the
South WWTP's have atotal treatment capacity of 321,000gallons per day or 0.321MGD. Current influent flow through the plants is
between 70,000 to 90,000 GPD.

The South WWTP's sit on a 178-acre tract with 134 acres dedicated toward water irrigation from the plants. Treated effluentwater from
the plants is processed to a large holding pond and then utilized as an irrigation source water. The residual sludge from the plants is
processed for disposal to a sanitary landfill.

The District has contracted out cutting, baling, and selling of hay for the plant's irrigated acreage. The District expects to clear about
$6,800 inrevenue from hay sales for thecurrent growing season. These funds aredeposited inthe District's general fundaccountandused
to coverother operating expenses of the District.

The North WWTP was built in 1979 with a treatment capacity of 0.626 MGD with a surge capacity of 1.3 MGD for a period notto exceed
two hours. Since 1979, the plant has undergone a series of upgrades with an aggregate costexceeding $1.5 million. With these upgrades,
the District is now permitted for a treatment capacity of 0.750 MGD which will satisfy District needs for at leastanother 5 to 10 years. The
new permit imposes more challenges to the treatment process due to new and more stringent water quality discharge limits. The major
portion of the upgrade costwas due to the need to constructa1- MGD tertiary clarifier to treat and reduce phosphorouslimitstoa 1 part
per million or less prior to discharging effluent from the treatment facility directly to Cedar Creek Lake.

TABLE 4 — WASTEWATER USAGE (GALLONS IN THOUSANDS)

Calandar

Year Daily Monthly Total

End Average Average Total Usage Revenue
2016 497 16,139 193,684 $ 2,413,305
2017 517 15,754 189,050 2,424,848
2018 483 14,312 171,748 2,497,642
2019 532 16,145 193,745 2,547,610
2020 479 14,634 175,611 2,600,517

Source: The District.

TABLE5 - TEN LARGEST WASTEWATER CUSTOMERS (1)

% of % of
Wastewater Total Total
Usage Wastewater Wastewater Wastewater
Customer Type of Industry (Gallons) Usage Revenue Revenue

Bullet Express Car Wash Car Wash 1,943,000 0.81% $ 9,968 0.39%
Wal-Mart Department Store 1,850,800 0.77% 12,963 0.51%
Saibaba Hotels Hotel 1,579,200 0.63% 9,220 0.36%
Jalapeno Tree Mexican Restaurant 1,509,900 0.66% 1,299 0.05%
Stephen Hudson Residential 1,396,600 0.58% 7,481 0.30%
Dakai Ye China Café Restaur Restaurant 1,356,100 0.56% 1,274 0.05%
Hootin Holler Retail 1,142,300 0.47% 7,407 0.29%
Executive Inn Hotel 1,001,500 0.42% 5,841 0.23%
Tejas Village Apartment 999,800 0.41% 6,815 0.27%
Eagle Inn Hotel 981,400 0.41% 5,758 0.23%
13,760,600 5.71% $ 68,026.58 2.68%

Source: The District.
(1) Fiscal Year 2020.
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TABLE 6 - MONTHLY SEWER RATES

New Rates (Effective 7/1/20)

Cost per
Meter Size Base Charge 1,000 gallons

58" $ 28.29 $ 4.36
5/8" 29.42 453 W
5/8" 28.86 445 @
5/8" 29.14 449 @
34" $ 40.55 $ 4.36
3/4" 42.17 453 W
3/4" 41.36 445 @
3/4" 41.77 449 ©

1" % 65.08 $ 4.36
11/2" 126.39 4.36

2" 199.97 4.36

3" 396.18 4.36

4" 616.92 4.36

Old Rates (Effective 4/1/18)

Cost per
M eter Size Base Charge 1,000 gallons

5/8"  $ 26.94 $ 4.15
5/g" 28.02 432 @
5/8" 27.48 423 @
5/g" 27.75 427 ©

34" $ 38.62 $ 4.15
3/4" 40.16 432 @
3/4" 39.39 423 @
3/4" 39.78 427 ©

1" $ 61.98 $ 4.15

11/2" 120.37 4.15

2" 190.45 4.15

3" 377.31 4.15

4" 587.54 4.15

Source: The District.
(1)  Payne Springs residential customer use rate code includes a 4% fee assessed by the City of Payne Springs.

(2)  Enchanted Oaks residential customer use rate code includes a 2% fee assessed by the Town of Enchanted Oaks.
(3)  Gun Barrel City residential customer use rate code includes a 3% fee assessed by the City of Gun Barrel City.
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DEBT INFORMATION

TABLE 7 - UTILITY SYSTEM REVENUE DEBT SERVICE REQUIREMENTS

Fiscal Total

Year Utility % of
Ending Outstanding Prior Lien Debt Service™ Outstanding New Series Debt Service® The New Series 2020 Bonds © System Principal
31-Mar Principal  Interest  Total D/S Principal Interest Total D/S Principal Interest Total D/S Debt Service Retired

2021 $380,000 $48,035 $ 428,035 $ 720,000 $ 308,400 $ 1,028,400 $ - $ - $ - $ 1,456,435

2022 345,000 19,354 364,354 185,000 208,938 393,938 545,000 146,031 691,031 1,449,322

2023 - 5,381 5,381 345,000 201,238 546,238 795,000 103,950 898,950 1,450,569

2024 - 5,381 5,381 360,000 188,788 548,788 810,000 80,100 890,100 1,444,269

2025 - 5,381 5,381 370,000 175,531 545,531 465,000 55,800 520,800 1,071,713 41.53%

2026 105,000 5,381 110,381 390,000 166,706 556,706 285,000 41,850 326,850 993,938

2027 - - - 400,000 156,956 556,956 300,000 33,300 333,300 890,256

2028 - - - 415,000 146,031 561,031 305,000 27,300 332,300 893,331

2029 - - - 430,000 134,131 564,131 260,000 21,200 281,200 845,331

2030 - - - 445,000 121,231 566,231 270,000 16,000 286,000 852,231 69.67%

2031 - - - 460,000 107,881 567,881 275,000 10,600 285,600 853,481

2032 - - - 475,000 94,081 569,081 125,000 5,100 130,100 699,181

2033 - - - 495,000 79,519 574,519 130,000 2,600 132,600 707,119

2034 - - - 510,000 64,050 574,050 - - - 574,050

2035 - - - 530,000 47,475 577,475 - - - 577,475 93.09%

2036 - - - 285,000 30,250 315,250 - - - 315,250

2037 - - - 295,000 20,631 315,631 - - - 315,631

2038 - - - 305,000 10,675 315,675 - - - 315,675 100.00%

$830,000 $88914 $ 918914 $7,415,000 $2,262,513 $ 9,677,513 $4,565,000 $543,831 $5,108,831 $15,705,257

(1) The District has convenanted not to issue additional bonds on a parity with the existing Prior Lien. Excludes a portion of the Refunded Obligations
(2) Excludes a portion of the Refunded Obligations.
(3) Net Effective Interest Rate calculated at 1.50%.

ANTICIPATED ISSUANCE OF ADDITIONAL REVENUE BONDS...The District does not anticipate the issuance of additional System revenue

debtwithin the next 24 months.

EMPLOYEE BENEFITS. .. The District does not participate in a public retirement system. The District provides a deferred compensation
plan and a health insurance plan for its employees. See notes | and Jin Appendix A - East Cedar Creek Fresh Water Supply District Annual
Financial Report. The Districthas no Other Post Retirement Benefit liability within the meaning of Governmental Accounting Standards
Board Statement 45.

(THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY)
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FINANCIAL INFORMATION
TABLE 8 — PROPRIETARY FUND REVENUE AND EXPENSE HISTORY

Fiscal Year Ended March 31,

Revenues 2020 2019 2018 2017 2016
Water & Sewer Service $ 5,551,257 $ 5,461,359 $ 5,348,921 $ 5,184,106 $ 5,110,083
Other Service Related Fees 603,898 346,423 342,662 230,725 136,071
Charges for Services 134,921 136,359 138,833 130,947 140,193
Miscellaneous 61,920 100,647 101,778 141,998 140,416
Total Revenues $ 6,351,996 $ 6,044,788 $ 5,932,194 $ 5,687,776 $ 5,526,763
Expenses

Bulk Water Purchases $ 426309 $ 460,992 $ 362,339 $ 436,084 $ 439,056
Payroll Costs 1,675,515 1,643,532 1,553,376 1,596,546 1,467,521
Professional Fees 18,064 12,550 15,259 10,455 24,409
Printing, Postage and Office Supplies 13,865 72,725 69,370 67,586 56,298
Vehicle Expense 25,369 37,867 29,895 56,483 48,963
Chemicals 241,532 236,846 212,997 201,772 190,479
Machinery & Equipment Expenses 31,175 22,351 25,027 37,789 30,677
Operating M aterials & Supplies 797,141 610,608 747,338 642,671 674,351
Sludge Control 37,408 34,143 34,297 34,575 38,220
Utilities 269,139 304,068 298,117 295,054 280,792
Insurance and Bond 24,507 23,217 19,161 16,761 15,615
Postage 59,513 - - - -
Other Operating Expenses 259,663 173,578 148,968 119,790 113,001
Engineering Fees - 8,169 1,986 1,853 6,911
Testing - 35,589 33,315 36,925 31,340
Total Expenses $ 3,879,200 $ 3,676,235 $ 3,551,445 $ 3,554,344 $ 3,417,633
Operating Income Before Depreciation $ 2,472,796 $ 2,368,553 $ 2,380,749 $ 2,133432 $ 2,109,130
Depreciation (1,264,638) (1,258,442) (1,109,220) (1,096,238) (1,026,349)
Amortization - - - - -
Operating Income $ 1,208,157 $ 1,110,112 $ 1,271,530 $ 1,037,194 $ 1,082,781
Non-Operating Revenue (Expenses)

Interest Revenue 75,869 58,416 20,634 16,561 9,829
Gain on sale of asset 3,935 1,470 6,247 7,426 1,670
Loss on disposal of asset - - - - -
Bond Issuance Cost - - (221,969) - (120,000)
Insurance Proceeds - - - - -
Extraordinary Income - - - 394,666 -
Bond Interest Expense (487,393) (525,501) (443,171) (490,659) (441,038)
Total Non-Operating Expenses $ (407,589) $ (465,615) $ (638,259) $ (72,005) $ (549,539)
Net Income (Loss) $ 800568 $ 644497 $ 633271 $ 965189 $ 533,242
Retained Earnings, April 1 14,501,133 13,856,636 13,223,365 12,258,176 11,724,934
Prior Period Adjustment (100,453) - - - -
Retained Earnings, March 31 $15,201,248  $14,501,133  $13,856,636  $13,223,365  $12,258,176
Water Customers 6,566 6,528 6,458 6,416 6,398
Sewer Customers 5,065 5,018 4,943 4,916 4,862
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TABLE9 —UTILITY SYSTEM CONDENSED STATEMENT OF OPERATIONS

Fiscal Year Ended March 31,

2020 2019 2018 2017 2016
Total Operating Revenue $6,427,865 $6,103,204  $5,952,828 $5,704,337  $5,536,592
Total Operating Expense 3,879,200 3,676,235 3,551,445 3,554,344 3,417,633
Net Income Available for Debt Service® $2,548,665 $2,426,969  $2,401,383 $2,149,993 $2,118,959
Annual Bond Pay ment $1,636,400 $1,736,264 $1,636,126 $1,627,944  $1,542,256
Coverage (Times) 1.56 1.40 1.47 1.32 1.37

(1) Depreciation, amortization and interest expenses not included in calculation of net availablefor debt service.

TABLE 10 - COVERAGE AND FUND BALANCES

Average Annual Principal and Interest Requirements (2021 to 2038) $ 872,514
Coverage Average Annual Requirements by 3/31/2020 Net Income 2.93x
Maximum Annual Principal and Interest Requirements (2021) $ 1,456,435
Coverage Maximum Annual Requirements by 3/31/2020 Net Income 1.75x
Prior Lien Utility System Revenue Bonds Outstanding (9/15/2020)) $ 450,000
New Series Utility System Revenue Bonds Outstanding (9/15/2020)(1) 7,415,000
The Bonds 4,565,000
Total Utility System Revenue Bonds Outstanding $ 12,430,000
Interest and Sinking Fund (9/15/2020)® $ 1,381,779
Debt Service Reserve Fund (9/15/2020)?® $ 33,004

(1) Excludes the Refunded Obligations.

(2) Unaudited

(3) The reserve fund for the Prior Lien Bonds is fully funded with a surety bond provided by Assured
Guaranty Municipal Corporation ("AGM") together with cash in the amount shown above. Each
respective series of Previously Issued Bonds is fully funded by surety bonds provided by AGM for the
Utility System Revenue Refunding Bonds, New Series 2011A; Utility System Revenue Bonds, New
Series 2011B; Utility System Revenue Bonds, New Series 2015 and Utility System Revenue Bonds,
New Series 2018 and Build America M utual for the Utility System Revenue Bonds, New Series 2013.
The Reserve Fund for the Bonds will be funded by a surety bond provided by AGM as further described
herein under "THE BONDS - Reserve Fund."
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FINANCIAL POLICIES

Basis of Accounting . . .The District’s financial statements contained are prepared using the economic resources measurement focus and
full accrual basis of accounting. The Proprietary Fund is used to account for operations that are financed and operated in amanner similar
to private business enterprises where the intent ofthe governingbody is that the costs (expenses, including depreciation) of providing goods
or services to the general public on a continuingbasis be financed or recovered primarily through user charges.

Budgetary Procedures . . .Prior to the fiscal year, the governing board of the District shall adopt an operating budget for the upcoming
fiscal year. The adopted budgetand any subsequentamendments shall be passed and approved by a resolution of the governing board and
shall be made a part of the governing board minutes. Budget amendments are required by the board only if events occur which prevent
meaningful comparison of the budget to the actual results of operations. The adopted budgetis nota spending limitation imp osed by the
board. However, the governing board may adoptrules to limit the spendingauthority of the district officers in relation to the budget. A
comparison of the actual operating results to the adopted budget, as amended, is presented in the Supple mental section of the annual
financial report.

The budget is adopted under a basis consistent with generally accepted accounting principles, exceptthat depreciation, amortization and
interest expense are not considered.

INVESTMENTS

The District invests its investable funds in investments authorized by State law in accordance with investment policies approved by the Board
of Directors of the District. Both State law and the District’s investment policies are subject to change.

LEGAL INVESTMENTS... Under State law, the District is authorized to invest in (1) obligations of the United States or its agencies and
instrumentalities, including letters of credit; (2) direct obligations of the State or its agencies and instrumentalities; (3) collateralized
mortgage obligations directly issued by a federal agency or instrumentality of the United States, the underlying security for which is
guaranteed by an agency or instrumentality of the United States; (4) otherobligations, the principal and inter est of which are unconditionally
guaranteed or insured by or backed by the full faith and credit of, the State or the United States or their respective agencies and
instrumentalities, including obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporationor by the explicit
full faith and credit of the United States; (5) obligations of states, agencies, counties, cities, and other political subdivisions of any stae
rated as to investment quality by a nationally recognized investmentrating firm not less than A or its equivalent; (6) bonds issued, assumed
or guaranteed by the State of Israel; (7) interest-bearingbanking deposits that are guaranteed or insured by the Federal Deposit Insurance
Corporation or its successor or the National Credit Union Share Insurance Fund or its successor, (8) certificates of deposit and share
certificates (i) issued by or through an institution that either has its main office or a branch office in the State of Texas, and are guaranteed
or insured by the Federal Deposit Insurance Corporation or the National Credit Union Insurance Fund, or are secured as to principal by
obligations described in the clauses (1) through (6) or in any other manner and amount provided by law for District deposits, or (ii) where
(a) the funds are invested by the District through (1) a broker that has its main office or abranch office in the State of T exas and is selected
from a list adopted by the District as required by law or (11) a depository institution that has its main office or a branch office in the State
of Texas that is selected by the District; (b) the broker or the depository institution selected by the District arranges for the deposit of the
funds in certificates of depositin one or more federally insured depository institutions, wherever located, for the account of the District;
(c) the full amount of the principal and accrued interest of each of the certificates of deposit is insured by the United States or an
instrumentality of the United States, and (d) the District appoints the depository institution selected under (a) above, a custodian as described
by Section 2257.041(d) of the Texas Government Code, or a clearing broker-dealer registered with the Securities and Exchange
Commission and operating pursuant to Securities and Exchange Commission Rule 15¢3-3 (17 C.F.R. Section 240.15¢3-3) as custodian for
the District with respectto the certificates of deposit; (9) fully collateralized repurchase agreements that have a defined termination date,
are fully secured by a combination of cash and obligations described in clause (1) which are pledged to the District, held in the District’s
name, and deposited at the time the investment is made with the District or with a third party selected and approved by the Districtand are
placed through a primary government securities dealer, as defined by the Federal Reserve, or a financial institution doingbu siness in the
State; (10) securities lending programs if (i) the securities loaned under the program are 100% collateralized, a loan made under the program
allows for termination at any time and a loan made under the program is either secured by (a) obligations that are described in clauses (1)
through (6) above, (b) irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally recognized
investment rating firm at not less than A or its equivalent or (c) cash invested in obligations described in clauses (1) through (6) above,
clauses (12) through (14) below, or an authorized investment pool; (ii) securities held as collateral under a loan are pledged to the District,
held in the District's name and deposited at the time the investment is made with the District or a third party designated by the District; (iii)
a loan made under the program is placed through either a primary government securities dealer or a financial institution doingbusiness in
the State; and (iv) the agreement to lend securities has a term of one year or less, (11) certain bankers' acceptances with the remaining term
of 270 days or less, if the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at least
one nationally recognized credit rating agency, (12) commercial paper with a stated maturity of 270 days or less that is rated at least A-1
or P-1 or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally recognized creditrating agency
if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank, (13) no-load money market mutual funds
registered with and regulated by the Securities and Exchange Commission that comply with federal Securities and Exchange Comm ission
Rule 2a-7, and (14) no-load mutual funds registered with the Securities and Exchange Commission that have an average weighted maturity
of less than two years, and have a duration of one year or more and are invested exclusively in obligations described in this paragraph or
have aduration of lessthan one year and the investment portfolio is limited to investment grade securities, excluding asset-backed securities.
In addition, bond proceeds may be invested in guaranteed investment contracts that have a defined termination date and are se cured by
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obligations, including letters of credit, of the United States or its agencies and instrumentalities in an amount at least equal to the amount
of bond proceeds invested under such contract, other than the prohibited obligations described in the next succeeding paragraph.

The District may investin such obligations directly or through government investment pools that invest solely in such obligations provided
that the pools are rated no lower than AAA or AAAm or an equivalentby at least one nationally recognized rating service. The District
may also contract with an investment management firm registered under the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et
seq.) or with the State Securities Board to provide for the investmentand management of its public fund s or other funds under its control
for a term up to two years, but the District retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a
contract, the District mustdo so by order, ordinance, or resolution. The Districtis specifically prohibited from investingin: (1) obligations
whose payment represents the coupon payments on the outstanding principal balance of the underlying mortgage -backed security collateral
and pay no principal; (2) obligations whose payment represents the principal stream of cash flow from the underlying mortgage-backed
security and bear no interest; (3) collateralized mortgage obligations that have a stated final maturity of greater than 10 years; and (4)
collateralized mortgage obligations the interest rate of which is determined by an index that adjusts opposite to the changes in a market
index.

INVESTMENT POLICIES...Under State law, the District is required to invest its funds under written investment policies that primarily
emphasize safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability of
investment management; and that includes a list of authorized investments for District funds, maximum allowable stated maturity of any
individual investment, the maximumaverage dollar-weighted maturity allowed forpooled fund group, methods to monitorthe market price
of investments acquired with public funds, a requirement for settlement of all transactions, except investment pool fundsand mutual funds,
on adelivery versus payment basis, and procedures to monitor rating changes in investmentsacquired with public funds and th e liquidation
of such investments consistent with the Public Funds Investment Act. All District funds must be invested consistent with a formally
adopted “Investment Strategy Statement” that specifically addresses each funds’ investment. Each Investment Strategy Statement will
describe its objectives concerning: (1) suitability of investmenttype, (2) preservation and safety of principal, (3) liquidity, (4) marketability
of each investment, (5) diversification of the portfolio, and (6) yield.

Under State law, District investments must be made “with judgment and care, under prevailing circumstances, thata per son of prudence,
discretion, and intelligence would exercise in the management of the person’s own affairs, not for speculation, but for inves tment,
consideringthe probable safety of capital and the probable income to be derived.” At least quarterly the investment officers of the District
shall submitan investmentreport detailing: (1) the investment position of the District, (2) that all investment officers jo intly prepared and
signed the report, (3) the beginning market value, the ending market value and the fully accrued interest for the reporting period of each
pooled fund group, (4) the book value and market value of each separately listed assetat the end of the reportingperiod, (5) the maturity
date of each separately invested asset, (6) the account or fund or pooled fund group for which each individual investment was acquired,
and (7) the compliance of the investment portfolio as it relates to: (a) adopted investment strategy statements and (b) state law. No person
may invest District funds without express written authority from the Board of Directors.

ADDITIONAL PROVISIONS...Under State law the District is additionally required to: (1) annually review its adopted policies and strategies;
(2) adopta rule, order, ordinance or resolution statingthat it has reviewed its investment policy and investment strategies and records any
changes made to either its investment policy or investment strategy in the respective rule, order, ordinance or resolution; (3) require any
investment officers with personal business relationships or relatives with firms seeking to sell securities to the District to disclose the
relationship and file a statement with the Texas Ethics Commission and the Board of Directors; (4) require the qualified repr esentative of
firms offering to engage in an investment transaction with the District to: (a) receive and review the District’s investment policy, (b)
acknowledge that reasonable controls and procedures have been implemented to preclude investment transactions conducted betwe en the
Districtand the business organization that are not authorized by the District’s investment policy (except to the extent that this authorization
is dependent on an analysis of the makeup ofthe District’s entire portfolio and requires an interpretation of subjective investment standards)
and (c) deliver a written statement in a form acceptable to the District and the business organization attesting to these requirements; (5)
perform an annual audit of the management controls on investments and adherence to the District’s investment policy; (6) prov ide specific
investment training for the District’s designated Investment Officer; (7) restrict reverse repurchase agreements to not more than 90 days
and restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse purchase agreeme nt; (8) restrict
the investment in no-load mutual funds in the aggregate to no more than 15% of the District’s monthly average fund balance, excluding
bond proceeds and reserves and other funds held for debt service; (9) require local government investment pools to confor m to the new
disclosure, rating, netasset value, yield calculation, and advisory board requirements; and (10) at least annually review, revise, and adopt
a list of qualified brokers that are authorized to engage in investment transactions with the District.

TABLE 11 - CURRENT INVESTMENTS

As of March 31, 2020, the District’s investable funds were invested in the following categories:

Description Market Value Book Value

Certificate of Deposit $ 1,225,293 $ 1,225,293
Checking Accounts 234,417 234,417
Money Market 1,852,626 1,852,626
Total $ 3,312,336 $ 3,312,336
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SELECTED PROVISIONS OF THE RESOLUTION

Section 1: Definitions. Forthe purpose of the Resolution, the following definitions are provided for the Bonds authorized to be
issued therein:

(a) The term “Act” means Chapters 49 and 54 of the Texas Water Code except as the same has been modified by the
provisions of Chapter 696, Acts of the 65th Legis lature, Regular Session, 1977.

(b) The term “Additional Bonds” means the additional revenue bonds or obligations which the District reserves the right
to issue on a parity with the Bonds pursuant to the provisions of Section 19 of the Resolution, as well as any obligations issued to refund
Bonds Similarly Secured.

(c) The term “Bond Counsel” means the firm of Kelly Hart & Hallman LLP, Fort Worth, Texas.

(d) The term “Bonds Similarly Secured” shall mean the Bonds, the Previously Issued Bonds and Additional Bonds.

(e) The term “District” means the East Cedar Creek Fresh Water Supply District.

(f) The term “Fiscal Year” means the 12-month period ending March 31 of each year, provided such Fiscal Year may be

changed one time in each three-calendar-year period.

(9) The term “Government Securities” shall mean (i) direct noncallable obligations of the United States of America,
includingobligations the principal of and interest on whichare unconditionally guaranteed by the United States of America, (ii) noncallable
obligations of an agency or instrumentality of the United States, including obligations unconditionally guaranteed or insured by the agency
or instrumentality and, on the date of their acquisition or purchase by the District, are rated as to investment quality by a nationally
recognized investment rating firm not less than AAA or its equivalent, (iii) noncallable obligations of a state or an agency or a county,
municipality, or other political subdivision of a state that have been refunded and that, on the date of their acquisition or purchase by the
District, are rated as to investment quality by a nationally recognized investmentrating firm not less than AAA or its equiv alent, and (iv)
any other then authorized securities or obligations that may be used to defease obligations such as the Bonds under applicable laws of the
State of Texas.

(h) The term “Maintenance and Operating Expenses” means the expenses required to pay the normal expenses of operation
and maintenance of the System and the District, includingall salaries, labor, materials, repairs and replacements necessary for the operation
and upkeep of such System. Theterm does notinclude proceeds from the levy of ad valorem taxes, depreciation, or expenditur es which
under standard accounting practices should be charged as capital expenditures.

(i) The term “Net Revenues” means Revenues of the System for a stated period of time after deduction of Maintenance
and Operating Expenses for such same stated period of time.

() The term “Outstanding” shall mean when used in the Resolution with respect to Bonds or Bonds Similarly Secured, as
of the date of determination, all Bonds theretofore issuedand delivered, except:

(1) those Bonds canceled by the Paying Agent/Registrar or delivered to the Paying Agent/Registrar for
cancellation;

(2) those Bonds paid or deemed to be paid in accordance with the provisions of Section 30 of the Resolution;
and

3) those Bonds which have been replaced pursuantto Section 29 of the Resolution.
(k) The term “Previously Issued Bonds” means the outstanding (i) “East Cedar Creek Fresh Water Supply District Utility

System Revenue Refunding Bonds, New Series 2011A”, dated January 15,2011, originally issued in the principal amount of $6,740,000,
(ii) “East Cedar Creek Fresh Water Supply District Utility System Revenue Refunding Bonds, New Series 2011B”, dated October 1, 2011,
originally issued in the principal amount of $1,760,000, (iii) “East Cedar Creek Fresh Water Supply District Utility System Revenue Bonds,
New Series 20137, dated February 15, 2013, originally issued in the principal amount of $1,435,000, and (iv) “East Cedar Creek Fresh
Water Supply District Utility System Revenue Bonds, New Series 20157, dated November 1, 2015, originally issued in the princi pal amount
of $3,095,000.

n The term “Prior Lien Bonds” means the outstanding (i) “East Cedar Creek Fresh Water Supply District Utility System
Revenue Refunding Bonds, Series 20017, dated November 15, 2001, originally issued in the aggregate principal amount of $5,970,000,
(ii) “East Cedar Creek Fresh Water Supply District Utility System Revenue Refunding Bonds, Series 2004”, dated June 15,2004, originally
issued in the aggregate principal amount of $5,175,000, (iii) “East Cedar Creek Fresh Water Supply District Utility System Re venue Bonds,
Series 2004”7, dated October 15, 2004, originally issued in the aggregate principal amount of $1,500,000, and (iv) “East Cedar Creek Fresh
Water Supply District Utility System Revenue Bonds, Series 20077, dated January 1, 2007, originally issued in the aggregate principal
amount of $730,000.
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(m) The term “Revenues” means all revenues and income to result from the ownership or operation ofthe System (including
investmentincome therefrom). Charges made for connection to the System, to the extent the same exceed actual cost, shall be considered
as contributions in aid of construction (not Revenues); penalties for late payment shall be considered as Revenues.

(n) The terms “Systems” or “System” means (1) all of the property and facilities owned or used by the District in connection
with the storage, sale, distribution, and use of water and (2) all property and facilities owned or used by the District for the collection and
treatment of sewage. Such term includes all presentand future additions, extensions, improvements, replacements and enlargements.

*k*k

SECTION 11: Pledge. The District covenants and agrees that, subject only to the prior lien on and pledge of the Net
Revenues of the System to the paymentand security of the Prior Lien Bonds (includingthe establishmentand maintenance of the special
funds created for the paymentand security thereof) under the terms and conditions of the resolutions and proceedings pertain ingto their
authorization, the Net Revenues of the System, with the exception of those in excess of the amounts required for the payment and security
of the Bonds Similarly Secured, are irrevocably pledged, equally and ratably, to the payment and security of the Bonds, the P reviously
Issued Bonds and Additional Bonds, if issued, including the establishment and maintenance of the special funds created and established
for the payment and security thereof, all as provided in the Resolution, and it is ordained that the Bonds Similarly Secured, and the interest
thereon, shall constitute a lien on the Net Revenues of the System and be valid and bindingwithout any filing or recordingexcept for the
filing of the Resolution in the records of the District.

Chapter 1208 of the Texas Government Code, as amended, applies to the issuance of the Bonds and the pledge of the revenues
granted by the District under this Section of the Resolution, and such pledge is therefore valid, effective, and perfected. If Texas law is
amended at any time while the Bonds are Outstandingand unpaid such that the pledge of the revenues granted by the District under this
Section of the Resolution is to be subject to the filing requirements of Texas Business and Commerce Code, Chapter 9, as amen ded, then
in order to preserve to the Holders of the Bonds the perfection of the security interest in such pledge, the District agrees to take such
measures as it determines are reasonable and necessary under Texas law to comply with the applicable provisions of Texas Business and
Commerce Code, Chapter 9, as amended, and enable a filing to perfect the security interestin such pledge to occur.

SECTION 12: Rates and Charges. The District covenants and agrees with the holders of the Bonds:

(a) It will at all times charge and collect for services rendered by the System rates sufficient (1) to pay all Maintenance
and Operation Expenses, replacementand betterment expenses, and other costs, (2) to pay the interest on and principal of the Prior Lien
Bonds and the amounts required to be deposited into the special funds created and established for the payment and security of the Prior
Lien Bonds, and (3) and to pay the interest on and principal of the Bonds Similarly Secured and the amounts required to be de posited into
the special funds created and established for the payment and security of the Bonds Similarly Secured.

(b) If Additional Bonds are issued, or if the System should become legally liable for any other indebtedness, the District
will fix and maintain rates and collect charges for the services of the System sufficient to discharge such indebtedness.

SECTION 13: System Fund. The District hereby covenants and agrees with the Holders of the Bonds that all revenues
derived from the operation of the System shall be kept separate and apart from other funds of the District. To that end and in accordance
with the resolutions authorizingthe issuance of the Prior Lien Bonds and the Previously Issued Bonds, the District further covenants and
agrees thatall revenues and income of every nature derived from the operation ofthe System shall be deposited from day to d ay as collected
into the “System Revenue Fund” (heretofore created and established and hereinafter called the “System Fund”) and all moneys deposited
therein shall be pledged and appropriated to the extent required for the followinguses and in the order of priority shown:

FIRST: To the payment of all necessary and reasonable Maintenance and Operating Expenses ofthe System, as defined in Section
1 of the Resolution or required by statute to be a first charge on and claim against the income and revenues of the System;

SECOND: To the paymentof the amounts required to be deposited in the special funds or accounts created and established for
the paymentand security of the Prior Lien Bonds, while outstanding, in accordance with the resolutions authorizing the issuance thereof;

THIRD: To the payment, equally and ratably, of the amounts required to be deposited in the Interestand Sinking Fund created
and established for the payment of principal of and interest on the Bonds Similarly Secured as the same becomes due and payab le;

FOURTH: To the payment, equally and ratably, of the amounts required to be deposited in the Reserve Fund created and to be
maintained for the benefit and security of the Bonds in accordance with the provisions of the Resolution, the reserve fund cr eated and
maintained for the benefit and security of the Previously Issued Bonds in accordance with the provisions of the resolutions authorizing
their issuance, and any reserve funds created and to be maintained for the benefitand security of any Additional Bonds in ac cordance with
the provisionsof any resolutionrelating to the issuance of Additional Bonds; and

FIFTH: Any Net Revenues remaining in the System Fund after satisfying the foregoing payments, or making adequate and
sufficient provision for the payment thereof, may be appropriated and used for any other purpose now or hereafter permitted by law.
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SECTION 14: Interestand Sinking Fund. The following provisionsshall govern the establishment, maintenance and use of
the “East Cedar Creek Fresh Water Supply District New Series System Revenue Bond Interest and Sinking Fund” (the “Interest and Sinking
Fund”). The District covenants that from the funds in the System Fund, the District shall pay into the Interest and Sinking Fund during
each year in which any of the Bonds Similarly Secured are outstanding, an amount equal to one hundred percent (100%) of the amount
required to meet the principal and interest payments falling due on or before the next interest payment, maturity or redemption date of the
Bonds Similarly Secured, such payments to be made in substantially equal monthly installments. If the Net Revenues of the System in any
month are then insufficient to make the required payments into the Interest and Sinking Fund, then the amount of any deficien cy in the
paymentshall be added to the amount otherwise required to be paid into the Interestand Sinking Fund in the next month. All moneys paid
into the Interestand Sinking Fund shall be deposited in a depository bank of the District. Itshall be the duty of such dep ository to cause
money in the Interest and Sinking Fund to be transmitted to the Paying Agent/Registrar, so as to be received on or before each interest
payment date, an amount which is sufficient to pay the principal of and interest on the Bonds as the same become due. In the event the
amount on hand in the Interest and Sinking Fund is not sufficient for such purpose, the depository, without further order of the District,
shall withdraw from the Reserve Fund an amount which is sufficient to make up the deficiency so that the full amount of principal and
interest then to become due will be on hand with the Paying Agent/ Registrar. Nothingherein shall be construed asrequiring the depository
to use its own funds for the purpose of payingthe principal of or interest on the Bonds.

SECTION 15: Reserve Fund.

The Reserve Fund shall be maintained for the benefit and security of the Bonds. All funds deposited in the Reserve Fund
(excludingearnings and income derived or received from deposits or investments which may be transferred to the System Fund referenced
in Section 13 of the Resolution during such periods as there is on deposit in the Reserve Fund the “Required Reserve” identified in the
Resolution) shall be used solely (i) for the payment of the principal of and intereston the Bonds (whether at maturity, upon a mandatory
redemption date or any interest payment date) when other funds available for such purposes are insufficient, (ii) to pay prin cipal of and
interest on the Bonds held by an insurance company, or evidenced by an instrument of assignment entitling an insurance company to
payment of principal of and interest on the Bonds, as a result of payments or draws made on asurety bond or insurance policy held for the
account of the Reserve Fund and such payments will result in (x) the principal of and/or interest on such Bonds to be paid and (y) the
restoration and replenishment of the surety bond or insurance policy coverage representingall or a portion of the Required Reserve, and
(iii) to pay, or provide for the payment of, the final principal amount of the Bonds so that the Bonds are no longer deemed to be
“Outstanding” as such term is defined herein.

The amount to be accumulated in the Reserve Fund shall be equal to the average annual principal and interest requirements
(calculated on a Fiscal Year basis) on all Outstanding Bonds (the “Required Reserve”). The Required Reserve shall be established and
maintained with Net Revenues of the System or other lawfully available funds of the District, the proceeds of sale of Bonds or by depositing
to the credit of the Reserve Fund, to the extent permitted by law, one or more surety bonds or insurance policies issued by a company or
institution havinga rating of at least “AA” or its equivalentby at least one nationally recognized rating agency or service. The Required
Reserve is hereby found to be $278,239.13, and such amount has been fully funded through the acquisition of surety policies, includinga
reserve policy issued in connection with the Bonds (the “Reserve Policy”) issued by Assured Guaranty Municipal Corp. (the “Insurer” or
“AGM”).

While cash and investments in the Reserve Fund and/or coverage afforded by a surety bond or insurance policy held for the
account of the Reserve Fund total not less than the Required Reserve, no deposits need be made to the credit of the Reserve Fund; but, if
and when the Reserve Fund at any time contains less thanthe Required Reserve, the District covenantsand agrees to cause monthly deposits
to be made to the Reserve Fund on or before the 15th day of each month (beginning the month next following the month the deficiency in
the Required Reserve occurred by reason of a draw on the Reserve Fund or as a result of a reduction in the market value of in vestments
held for the account of the Reserve Fund) from Net Revenues of the System in an amount equal to either (i) 1/60th of the Required Reserve
until such Required Reserve has been fully restored or (ii) the amounts to pay principal of and interest on the Bonds held by an insurance
company, or evidenced by an instrument of assignment entitling an insurance company to payment of principal of and interest o nthe Bonds,
as a resultof payments or draws made on a surety bond or insurance policy held for the account of the Reserve Fund and such payments
will resultin (x) the principal of and/or interest on such Bonds to be paid and (y) the restoration and replenishment of the surety bond or
insurance policy coverage representing all or a portion of the Required Reserve. During such time as the Reserve Fund contains the
Required Reserve, the District may, at its option, withdraw all surplus cash in the Reserve Fund and depositsuch surplus to the credit of
the System Fund.

The District may, at its option, on any interest payment date for the Bonds, recalculate the average annual principal and interest
requirements for the Bonds as of the date of such calculation and determine a new Required Reserve as of such date.

SECTION 16: Investment of Interest and Sinking Fund and Reserve Fund. Money in the Interest and Sinking Fund and
Reserve Fund deposited therein pursuant to the provisions of the Resolution may be, at the option of the District, invested o r reinvested
from time to time in such securities or investments as provided by the Public Funds Investment Act, as amended (or such statute as may
hereafter be adopted which covers the subject matter). Any obligations in which money is so invested shall be keptin escrow and shall be
promptly sold and the proceeds fromsale applied to the making of payments required to be made from such Funds whenever such payments
are necessary to be made.

Inthe event the depository of such Funds shall fail to make investments as permitted by this Section or should such depository
establish fees or charges for making investments which the Board consider to be unreasonable, then and in either eventsuch money may
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be deposited in atrust fund account with a depository bank and arrangements made for the transfer to the bank of payment of the amount
required to pay the principal of and interest on the Bonds Similarly Secured as the same become due, such transfers to be made not less
than five (5) business days prior to an interest payment date.

Investmentincome of the Interestand Sinking Fund shall remain a part of such Fund, but the investmentincome of the Reserve
Fund shall be transferred to the System Fund.

SECTION 17: Deficiency or Surplus in Funds. Ifinany month the District shall for any reason fail to pay into the Interest
and Sinking Fund or the Reserve Fund the fullamount above stipulated, an amount equivalent to such deficiency shall be set apart and paid
into such Funds from the firstavailable and unallocated revenues of the following month or months, and such payment shall be in addition
to the amount hereinabove providedto be otherwise paid into such Funds during such month or months.

Any revenues in excess of those required to fully establish and maintain the funds herein referenced may be used for the
redemption of Bonds Similarly Secured or may be transferred to the other funds of the District heretofore or hereafter created or retained
in the System Fund used for general or special purposes permitted by law.

SECTION 18: Security of Funds. Allspecial funds for which the Resolution makes provision (exceptany portions thereof
as may be at any time properly invested) shall be secured in the manner and to the fullest extent required by the laws of Texas for the
security of public funds, and such funds shall be used only for the purposes permitted by the Resolution.

SECTION 19: Issuance of Additional Bonds. Subject to the provisions hereinafter appearing as to conditions precedent
which must be satisfied, the District reserves the right to issue, from time to time as needed, Additional Bonds payable from the Net
Revenues of the System on a parity with the Bonds and the Previously Issued Bonds. Such Additional Bonds, together with the Bonds and
the Previously Issued Bonds, shall be equally and ratably secured by a parity lien on and pledge of the Net Revenues of the System.
Additional Bonds may be issued in such form and manneras now or hereafter authorized by the laws of the State of Texas for the issuance
of evidences of indebtedness or other instruments, and should new methods or financing techniques be developed that differ from those
now available and in normal use, the District reserves the right to employ the same in its financing arrangements provided only th at the
following conditions precedent for the authorization and issuance of the same are satisfied, to wit:

(1) The officer of the District then having the primary responsibility for the financial affairs of the
District shall have executed a certificate stating (a) that, to the best of such officer’s knowledge and belief, the District
is not then in default as to any covenant, obligation or agreement contained in any resolution or other proceeding
relating to any obligations of the District payable from and secured by a lien on and pledge of the Net Revenues of the
System that would materially affect the security or payment of such obligations and (b) either (i) payments into all
special funds or accounts created and established for the paymentand security of all outstandingobligations payable
from and secured by a lien on and pledge of the Net Revenues of the System have been made and that the amounts on
depositin such special funds or accounts are the amounts then required to be on deposit therein or (ii) the application
of the proceeds of sale of such obligations then beingissued will cure any such deficiency.

2) The Additional Bonds shall be scheduled to mature or be payable as to principal on January 1 or
July 1 (or both) in each year the same are to be outstandingor during the term thereof.

3) The District has secured a certificate or opinion of a Certified Public Accountant (the
“Accountant”) to the effect thatthe Net Earnings for the last completed Fiscal Year are at leastequal to (i) 1.25 times
the average annual debt service requirements for all obligations payable from and secured by a lien on and pledge of
such Net Revenues of the System to be outstanding after giving effect to the issuance of the Additional Bonds then
being issued, and (ii) 1.10 times the maximum annual debt service requirements for all obligations payable from and
secured by alien on and pledge of such Net Revenues ofthe System to be outstanding after giving effect to the issuance
of'the Additional Bonds then beingissued. The term “Net Earnings”, as used in this Section, shall mean the Revenues
after deduction of Maintenance and Operating Expenses. Depreciation or expenditures which, under standard
accounting practice, should be charged to capital expenditures shall not be classed as maintenance and operating
expenses.

In making a determination of the Net Earnings under this Section, the Accountant may take into consideration a change in the
monthly rates and charges for services and facilities afforded by the System that (i) became effective during or subsequent to the period
noted above for calculating Net Earnings and (ii) has been effective for at least sixty (60) days prior to the last day ofthe monthimmediately
preceding the month the resolution authorizingthe issuance of the Additional Bonds is adopted and, for purposes of satisfyingthe above
Net Earnings test, make a pro forma determination of the Net Earnings of the System for the period of time covered by the Accountant’s
certification or opinion based on such change in monthly rates and charges being in effect for the entire period covered by the Accountant’s
certificate or opinion.

SECTION 20: Refunding Bonds. The District reserves the right to issue refunding bonds to refund all or any part of the
Bonds Similarly Secured (pursuant to any law then available) upon such terms and conditions as the Board may deem to be in th e best
interest of the District and its inhabitants, and if less than all such Bonds Similarly Secured then outstandingare refunded, the conditions
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precedent prescribed (for the issuance of Additional Bonds) set forth in subparagraph (3) of Section 19 of the Resolution shall be satisfied
and the Accountant’s certificate or opinion, if required by subparagraph (3) of Section 19 shall give effect to the debt serv ice of the proposed
refundingbonds (and shall not give effect to the debtservice of the Bonds Similarly Secured being re funded following their cancellation
or provision being made for their payment).

SECTION 21: No Additional Obligations to be Issued on a Parity with the Prior Lien Bonds - Obligations of Inferior Lien
and Pledge. The Districtwill not hereafter issue any additional obligations on a parity with the Prior Lien Bonds or create or issue evidences
of indebtedness for any purpose possessinga lien on the Net Revenues of the System superior to that to be possessed by the Bonds Similarly
Secured. The District, however, retains the right to create and issue evidences of indebtedness whose lien on the Net Revenues of the
System shall be subordinate to that possessed by the Bonds Similarly Secured.

SECTION 22: Maintenance and Operation - Insurance. The District shall maintain the System in good conditionand operate
the same in an efficient manner and atareasonable cost. While any of the Bonds are outstanding, the District agrees to maintain insurance
on the System for the benefit of the holder or holders of the Bonds, of a kind and in an amountwhich usually would be carried by private
companies engaged in similar type of business. Nothingin the Resolution shall be construed as requiring the District to exp end any funds
which are derived from sources other thanthe operation of the System, but nothing herein shall be construed as to preventthe District from
doingso.

SECTION 23: Records - Accounts - Accounting Reports. The District shall keep proper books and records and accounts
(separate from all other records and accounts ofthe District) in which complete and correct entries shall be made of all transactions relating
to the System, and shall have such books audited once each year by an independent Public Accountant or Certified Public Accou ntant.

As soon as conveniently possible but no later than 120 days after the close of each fiscal year, the District shall have prepared a
reportby an independent Public Accountantor Certified Public Accountant coveringthe following information:

(a) Income and Expense Statement;
(b) Balance Sheet as of the end of the Fiscal Year;
(c) Accountant’s comment regarding the manner in which the District has complied with the requirements of the

Resolution and his recommendation, if any, for any changes or improvements in the operation of the System; and

(d) List of insurance policies in force at the end of the year, showing, as to each policy, the risk covered, the name of the
insurer, and the expiration date.

SECTION 24: Special Covenants. The District further covenants as follows:

(a) It has the lawful power to pledge the revenues supportingthe Bonds and has lawfully exercised such power under the
Constitution and laws of the State of Texas, and the Bonds issued under the Resolutionshall be ratably secured in suchmanner that no one
Bond shall have preference over any other Bonds or any other Bonds Similarly Secured.

(b) Other than for the payment of the Prior Lien Bonds, the Previously Issued Bonds and the Bonds, the Net Revenues of
the System have notin any manner been pledged to the payment of any debt or obligation of the System.

(c) Except as provided in the following paragraph, while any Bonds remain Outstanding, the District will not sell or
encumber the System or any substantial part thereof, and the revenues thereof will not be encumbered (exceptas permitted in Sections 19
and 20) unless such encumbrance is made junior and subordinate to the lien of the Bonds.

The District specifically reserves the right to sell or otherwise dispose of all or part of the Community Water System which is
outside the boundaries of the District and the net amount of money received upon such sale shall be deposited in the Interestand Sinking
Fund and be used to retire Prior Lien Bonds without reducing the amounts required to be deposited in such fund under Section 14 of the
Resolution unless an opinion of a nationally recognized bond counsel advises the same would cause the interest on the Prior Lien Bonds to
become subject to federal income taxes in which eventthe money shall be deposited in the reserve fund for the Prior Lien Bonds. When
the Prior Lien Bonds have been fully paid and are no longer outstanding, the District shall be authorized to use such amounts to retire
Bonds Similarly Secured subject to the same conditions provided herein.

(d) No free service of the System shall be allowed exceptto the offices of the District.

SECTION 25: Remedies in Event of Default. Inaddition to all the rights and remedies provided by law, the District further
covenants and agrees that in the event of default in the payment of principal or interest on any Bonds when due, or the Net Revenues of the
System are not adequate to make the required transfers into the Funds affirmed by the Resolution, or of default in the observance or
performance of any other of the covenants, conditions, or obligations set forthin the Resolution, the holder orholders of any of such Bonds
shall be entitled to a writ of mandamus or other appropriate order issued by a court of proper jurisdiction compelling and re quiring the
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District and the officials thereof to observe and perform any covenant, obligation or condition prescribed in the Resolution. No delay or
omission to exercise any right or power accruing upon any default shall impair the exercise of any such right or power or be construed to
be a waiver of any such default or acquiescence therein, and every such right and power may be exercised from time to time and as often
as may be deemed expedient. The specific remedy herein provided shall be cumulative of all other existing remedies and the s pecifications
of such remedy shall notbe deemed to be exclusive.

SECTION 26: Bonds are Special Obligations. The Bonds are special obligations of the District, payable from the pledged
Net Revenues of the System, and the Holders shall never have the right to demand payment thereof out of funds raised or to be raised by
taxation.

SECTION 29: Mutilated - Destroyed - Lostand Stolen Bonds. In case any Bond shall be mutilated, or destroyed, lost or
stolen, the Paying Agent/Registrar may execute and deliver a replacement Bond of like form and tenor, and in the same denomin ation and
bearinga number not contemporaneously outstanding, in exchange and substitution for such mutilated Bond, or in lieu of and in substitu tion
for such destroyed, lostor stolen Bond, only upon the approval of the District and after (i) the filing by the Holder thereo f with the Paying
Agent/Registrar of evidence satisfactory to the Paying Agent/Registrar of the destruction, loss or theft of such Bond, and of the authenticity
of the ownership thereof and (ii) the furnishing to the Paying Agent/Registrar of indemnification in an amount satisfactory to hold the
District and the Paying Agent/Registrar harmless. All expenses and charges associated with such indemnity and with the preparation,
execution and delivery of a replacement Bond shall be borne by the Holder of the Bond mutilated, or destroyed, lost or stolen.

Every replacement Bond issued pursuant to this Section shall be a valid and binding obligation, and shall be entitled to all the
benefits of the Resolution equally and ratably with all other Outstanding Bonds; notwithstandingthe enforceability of payment by anyone
of the destroyed, lost, or stolen Bonds.

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all other rights and remedies with res pect to
the replacementand payment of mutilated, destroyed, lostor stolen Bonds.

SECTION 30: Satisfaction of Obligation of District. If the District shall pay or cause to be paid, or there shall otherwise be
paid to the Holders, the principal of, premium, if any, and interest onthe Bonds, at the times and in the manner stipulated in the Resolution,
then the pledge of Net Revenues under the Resolution and all covenants, agreements, and other obligations of the District to the Holders
shall thereupon cease, terminate, and be discharged and satisfied.

Bonds or any principal amount(s) thereof shall be deemed to have been paid within the meaning and with the effect expressed
above in this Section when (i) money sufficient to pay in full such Bonds or the principal amount(s) thereof at maturity or to the redemption
date therefor, together with all interest due thereon, shall have been irrevocably deposited with and held in trust by the Paying
Agent/Registrar, or an authorized escrow agent, or (ii) Government Securities shall have been irrevocably deposited in trust with the Paying
Agent/Registrar, or an authorized escrow agent, which Government Securities have been certified by an independent accounting firm to
mature as to principal and interest in such amounts and at such times as will insure the availability, without reinvestment, of sufficient
money, together with any moneys deposited therewith, if any, to pay when due the principal of and interest on such Bonds, or the principal
amount(s) thereof and proper fees, compensation and expenses of the payingagent of the Bonds, on and prior to the Stated Maturity thereof
or (if notice of redemption has been duly given or waived or if irrevocable arrangements therefor acceptable to the Paying Agent/Registrar
have been made) the redemption date thereof. The District covenants thatno depositof moneys or Government Securities will be made
under this Section and no use made of any such deposit which would cause the Bonds to be treated as “arbitrage bonds” within the meaning
of Section 148 of the Internal Revenue Code of 1986, as amended, or regulations adopted pursuant thereto.

Upon such depositas described above, such Bonds shall no longer be regarded as Outstanding or unpaid. Furthermore, all rights
of the District to initiate proceedings to call the Bonds for redemption or take any other action amending the terms of the Bonds are
extinguished; provided, however, that the right to call the Bonds for redemption is not extinguished if the District: (i) in the proceedings
providingfor the firm banking and financial arrangements, expressly reservesthe rightto call the Bonds for redemption; (ii) gives notice
of the reservation of that right to the owners of the Bonds immediately following the making of the firm bankingand financial arrangements;
and (iii) directs that notice of the reservation be included in any redemption notices that it authorizes.

Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow agent, and all income from Government
Securities held in trust by the Paying Agent/Registrar, or an authorized escrow agent, pursuant to this Section which is not required for the
payment of the Bonds, or any principal amount(s) thereof, or interest thereon with respectto which such moneys have been so deposited
shall be remitted to the District or deposited as directed by the District. Furthermore, any money held by the Paying Agent/Registrar for
the payment of the principal of and interest on the Bonds and remaining unclaimed for a period of three (3) years after the Stated Maturity
or applicable redemption date of the Bonds (for which such moneys were deposited and are held in trustto pay) shall upon the request of
the District be remitted to the District against a written receipttherefor. Notwithstandingthe above and forego ing, any remittance of funds
from the Paying Agent/Registrar to the District shall be subject to any applicable unclaimed property laws of the State of Te xas.

SECTION 31: Resolution a Contract - Amendments. The Resolution shall constitute a contract with the Holders from time
to time, be binding on the District, and shall not be amended or repealed by the District so long as any Bond remains Outstan ding except
as permitted in this Section and in Section 43 of the Resolution. The District may, without the consent of or notice to any Holders, from
time to time and at any time, amend the Resolution in any manner not detrimental to the interests of the Holders or the Insurer, including
the curing of any ambiguity, inconsistency, or formal defect or omission herein. In addition, subjectto Section 47 of the Resolution, the
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District may, with the consent of Holders holdinga majority in aggregate principal amount of the Bonds then Outstanding, ame nd, add to,
or rescind any of the provisions of the Resolution; provided that, without the consent of all Holders of Outstanding Bonds, no such
amendment, addition, or rescission shall (1) extend the time or times of payment of the principal of, premium, if any, and in terest on the
Bonds, reduce the principal amountthereof, the redemption price therefor, or the rate of interest thereon, or in any other way modify the
terms of payment of the principal of, premium, if any, or interest on the Bonds, (2) give any preference to any Bond over any other Bond,
or (3) reduce the aggregate principal amount of Bonds required to be held by Holders for consent to any such amendment, addition, or
rescission.

Section 46. Provisions Relating to Reserve Policy. Terms used in this Section and not otherwise defined shall have the meanings
given in the Reserve Policy. The following provisions shall apply to the Reserve Policy:

A. The District shall repay any draws under the Reserve Policy and pay all related reason able expensesincurred by AGM
and shall pay interest thereon from the date of paymentby AGM at the Late Payment Rate. “Late Payment Rate” means the lesser of (X)
the greater of (i) the per annum rate of interest, publicly announced from time to time by JPMorgan Chase Bank at its principal office in
the City of New York, as its prime or base lending rate (“Prime Rate”) (any change in such Prime Rate to be effective on the date such
change is announced by JPMorgan Chase Bank) plus 5%, and (ii) the then applicable highest rate of interest on the Bonds and (y) the
maximum rate permissible under applicable usury or similar laws limiting interest rates. The Late Payment Rate shall be compu ted on the
basis of the actual number of days elapsed over ayear of 360 days. In the event JPMorgan Chase Bank ceases to announce its Prime Rate
publicly, Prime Rate shall be the publicly announced prime or base lending rate of such national bank as AGM shall specify. | f the interest
provisions of this subparagraph (a) shall resultin an effective rate of interest which, for any period, exceeds the limit of the usury or any
other laws applicable to the indebtedness created herein, then all sums in excess of those lawfully collectible as interest f or the period in
question shall, without further agreement or notice between or by any party hereto, be applied as additional interest for any later periods of
time when amounts are outstanding hereunder to the extent that interest otherwise due hereunder for such periods plus such ad ditional
interestwould not exceed the limit of the usury or such other laws, and any excess shall be applied upon principal immediate ly upon receipt
of such moneys by AGM, with the same force and effectas if the District had specifically designated such extrasums to be so applied and
AGM had agreed to accept such extra payment(s) as additional interest for such later periods. In no event shall any agreed -to or actual
exaction as consideration forthe indebtedness created herein exceed the limits imposed or provided by the law applicable to this transaction
for the use or detention of money or for forbearance in seekingits collection.

Repayment of draws and payment of expenses and accrued interest thereon at the Late Payment Rate (collectively, “Policy
Costs”) shall commence in the first month following each draw, and each such monthly payment shall be in an amount at least equal t©
1/12 of the aggregate of Policy Costs related to such draw.

Amounts in respect of Policy Costs paid to AGM shall be credited first to interest due, then to the expenses due and then o
principal due. As and to the extent that payments are made to AGM on account of principal due, the coverage under the Reserve Policy
will be increased by a like amount, subject to the terms of the Reserve Policy. The obligation to pay Policy Costs shall be secured by a
valid lien on all revenues and other collateral pledged as security for the Bonds (subject only to the priority of payment provisions set forth
under the Resolution).

All cash and investments in the Reserve Fund shall be transferred to the debt service fund for payment of debt service on Bonds
before any drawing may be made on the Reserve Policy or any other credit facility credited to the Reserve Fund in lieu of cas h (“Credit
Facility”). Payment of any Policy Costs shall be made prior to replenishment of any such cash amounts. Draws on all Credit Facilities
(including the Reserve Policy) on which there is available coverage shall be made on a pro-rata basis (calculated by reference to the
coverage then available thereunder) after applying all available cash and investments in the Reserve Fund. Payment of Policy Costs and
reimbursement of amounts with respect to other Credit Facilities shall be made on a pro-rata basis prior to replenishment of any cash drawn
from the Reserve Fund. For the avoidance of doubt, “available coverage” means the coverage then available for disbursement pu rsuant to
the terms of the applicable alternative credit instrument without regard to the legal or financial ability or willingness of the provider of such
instrumentto honor a claim or draw thereon or the failure of such provider to honor any such claim or draw.

B. If the District shall fail to pay any Policy Costs in accordance with the requirements of subparagraph (a) hereof, AGM
shall be entitled to exercise any and all legal and equitable remedies available to it, including those provided under the Resolution other
than (i) acceleration of the maturity of the Bonds or (ii) remedies which would adversely affect owners of the Bonds.

C. The Resolution shall not be discharged until all Policy Costs owingto AGM shall have been paid in full. The District's
obligation to pay such amounts shall expressly survive payment in full of the Bonds.

D. The Districtshall include any Policy Costs then due and owing AGM in the calculation of the additional bonds test and
the rate covenantin the Resolution.

E. The Paying Agent/Registrar shall ascertain the necessity for a claim upon the Reserve Policy in accordance with the
provisions of subparagraph (a) hereof and to provide notice to AGM in accordance with the terms of the Reserve Policy at least five
business days priorto each date uponwhich interest orprincipal is due on the Bonds. Where depositsare required to be made by the District
with the Paying Agent/Registrar to the debtservice fund for the Bonds more often than semi-annually, the Paying Agent/Registrar shall be
instructed to give notice to AGM of any failure of the District to make timely payment in full of such depos its within two business days of
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the date due.

Section 47. Provisions Relatingto Bond Insurance Policy. The Bonds will be insured by AGM. The following provisions shall
apply to the Insurance Policy (defined below), butonly for so longas the Insurance Policy is in effect with respect to the Bonds:

F. “Insurance Policy” shall be defined as follows: “the insurance policy issued by the Insurer guaranteeing the scheduled
payment of principal of and interest on the Bonds when due”. The term “Insurer” or “AGM” s hall be defined as follows: “Assured Guaranty
Municipal Corp., a New York stock insurance company, or any successorthereto or assignee thereof™.

G. Subject to the provisions of Section 46 hereof, the prior written consent of the Insurer shall be a condition precedent to
the deposit of any credit instrument (other than a credit instrument provided by the Insurer) provided in lieu of a cash deposit into the
Reserve Fund. Notwithstanding anything herein to the contrary and in accordance with Error! Reference source not found. hereof,
amounts on depositin the Reserve Fund shall be applied solely to the payment of debt service due on the Bonds.

H. So long as AGM is notin defaultunder the Insurance Policy, the Insurer shall be deemed to be the sole holder of the
Bonds for the purpose of exercising any voting right or privilege or giving any consent or direction or taking any other action that the
holders of the Bonds are entitled to take pursuant to this Resolution pertainingto (i) defaultsand remedies and (ii) the duties and obligations
of the Paying Agent/Registrar. In furtherance thereof and to the extent permitted by applicable law, as a term of this Resolu tion and each
Bond and as longas the Insurer is not in default under the Insurance Policy, the Paying Agent and each Bondholder appointthe Insurer as
their agent and attorney-in-fact and agree that the Insurer may at any time during the continuation of any proceeding by or against the
District under the United States Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, rehabilitation or similar
law (an “Insolvency Proceeding”) direct all matters relating to such Insolvency Proceeding, including without limitation, (A) all matters
relating to any claim or enforcement proceeding in connection with an Insolvency Proceeding (a “Claim”), (B) the direction of any appeal
of any order relating to any Claim, (C) the posting of any surety, supersedias or performance bond pending any such appeal, and (D) the
right to vote to accept or reject any plan of adjustment. In addition, the Paying Agent and each Bondholder delegate and assign to the
Insurer, to the fullest extent permitted by applicable law, the rights of the Paying Agent and each Bondholder in the conduct of any
Insolvency Proceeding, including, without limitation, all rights of any party to an adversary proceedingor action with respe ct to any court
order issued in connection with any such Insolvency Proceeding. Remedies granted to the Bondholders shall expressly include mandamus.

. No grace period for a covenant default shall exceed thirty (30) days or be extended for more than sixty (60) days,
without the prior written consent of the Insurer. No grace period shall be permitted for payment defaults.

J. The Insurer is deemed to be a third party beneficiary of this Resolution.

K. Upon the occurrence of an extraordinary optional, special, or extraordinary mandatory redemption in part, the Paying
Agent/Registrar shall select the Bonds to be redeemed, or principal amount thereof, to be redeemed within such Stated Maturity by lot in
accordance with Error! Reference source not found.hereof, or in a manner otherwise approved by the Insurer and on a basis consistent
with the DTC rules, if applicable. The exercise of any provision of this Resolution which permits the purchase of Bonds in lieu of
redemption shall require the prior written approval of the Insurer if any Bond s o purchased is not cancelled upon purchase.

L. Any amendment, supplement, modification to, or waiver of, this Resolution or any other transaction document,
includingany underlying security agreement (each a “Related Document”), that requires the consent of the Holders or adversel y affects the
rights and interests of the Insurer shall be subject to the prior written consent of the Insurer.

M. Unless the Insurer otherwise directs, upon the occurrence and continuation of an event of default or an event which
with notice or lapse of time would constitute an event of default, amounts on depositin the construction fund shall not be disbursed, but
shall instead be applied to the payment of debt service or redemption price of the Bonds.

N. The rights granted to the Insurer under this Resolution or any other Related Documentto request, consentto or direct
any action are rights granted to the Insurer in consideration of its issuance of the Insurance Policy. Any exercise by the Insurer of such
rights is merely an exercise of the Insurer’s contractual rights and shall not be construed or deemed to be taken for the benefit, or on behalf,
of the Holders and such action does not evidence any position of the Insurer, affirmative or negative, as to whether the cons ent of the
Holders or any other person is required in addition to the consent of the Insurer.

0. Only (1) cash, (2) non-callable direct obligations of the United States of America (“Treasuries”), (3) evidences of
ownership of proportionate interests in future interest and principal paymentson Treasuries held by abank or trust company as custodian,
under which the owner of the investment is the real party in interestand has the right to proceed directly and individually againstthe obligor
and the underlying Treasuries are notavailable to any person claimingthrou gh the custodian or to whom the custodian may be obligated,
(4) subject to the prior written consent of the Insurer, pre-refunded municipal obligations rated “AAA” and “Aaa” by S&P and Moody’s,
respectively, or (5) subject to the prior written consent of the Insurer, securities eligible for “AAA” defeasance under then existing criteria
of S&P or any combination thereof shall be used to effect defeasance of the Bonds unless the Insurer otherwise approves.
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To accomplish defeasance, the District shall cause to be delivered to the Insurer (i) a report of an independent firm of
nationally recognized certified public accountants or such other accountant as shall be acceptable to the Insurer (“Accountant”)
verifyingthe sufficiency of the escrow established to pay the Bonds in full on the maturity or redemption date (“Verification”),
(ii) an escrow depositagreement (which shall be acceptable in form and substance to the Insurer), (iii) an opinion of nation ally
recognized bond counsel to the effect that the Bonds are no longer “Outstanding” under this Resolution and (iv) a certificate of
discharge of the Paying Agent/Registrar with respect to the Bonds; each Verification and defeasance opinion shall be acceptable
in form and substance, and addressed, to the District, the Paying Agent/Registrar, and the Insurer. The Insurer shall be provided
with final drafts of the above referenced documentation not less than five Business Days prior to the funding of the escrow.

Bonds shall be deemed “Outstanding” under this Resolution unless and until they are in fact paid and retired or the
above criteria are met.

P. Amounts paid by the Insurer under the Insurance Policy shall not be deemed paid for purposes of this Resolution and
the Bonds relating to such payments shall remain Outstandingand continue to be due and owing until paid by the District in accordance
with this Resolution. This Resolution shall not be discharged unlessall amounts due or to become due to the Insurer have bee n paid in full
or duly provided for.

The District covenants and agrees to take such action, or to cause the Paying Agent/Registrar to take such action
(including, as applicable, filing of UCC financing statements and continuations thereof), as is necessary from time to time to preserve the
priority of the pledge of the Net Revenues of the System under applicable law.

R. Claims Upon the Insurance Policy and payments by and to the Insurer.

If, on the third Business Day prior to the related scheduled interest payment date or principal payment date (“Payment
Date”) there is not on deposit with the Paying Agent/Registrar, after making all transfers and deposits required under this
Resolution, moneys sufficient to pay the principal of and interest on the Bonds due on such Payment Date, the Paying
Agent/Registrar shall give notice to the Insurer and to its designated agent (if any) (the “Insurer’s Fiscal Agent”) by telephone or
telecopy of the amount of such deficiency by 12:00 noon, New York City time, on such Business Day. If, onthe second Business
Day prior to the related Payment Date, there continues to be a deficiency in the amount available to pay the principal of and
intereston the Bonds due on such Payment Date, the Paying Agent/Registrar shall make a claim under the Insurance Policy and
give notice to the Insurer and the Insurer’s Fiscal Agent (if any) by telephone of the amount of such deficiency, and the allocation
of such deficiency between the amount required to pay interest on the Bonds and the amount required to pay principal of the
Bonds, confirmed in writing to the Insurer and the Insurer’s Fiscal Agent (if any) by 12:00 noon, New York City time, on such
second Business Day by fillingin the form of Notice of Claim and Certificate delivered with the Insurance Policy.

The Paying Agent/Registrar shall designate any portion of payment of principal on Bonds paid by the Insurer, whether
by virtue of mandatory sinking fund redemption, maturity or other advancement of maturity, on its books as a reduction in the
principal amount of Bonds registered to the then current Holders, whether DTC or its nominee or otherwise, and shall issue a
replacement Bond to the Insurer, registered in the name of Assured Guaranty Municipal Corp., in aprincipal amount equal to the
amount of principal so paid (withoutregard to authorized denominations); provided that the Paying Agent/Registrar’s failure to
so designate any paymentor issue any replacement Bond shall have no effect on the amount of principal or interest payable by
the Districton any Bond or the subrogation rights of the Insurer.

The Paying Agent/Registrar shall keep a complete and accurate record of all funds deposited by the Insurer into the
Policy Payments Account (defined below) and the allocation of such funds to payment of interest on and principal of any Bond.
The Insurer shall have the right to inspect such records at reasonable times upon reasonable notice to the Paying Agent/Regis trar.

(THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY)
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Upon payment of a claim under the Insurance Policy, the Paying Agent/Registrar shall establish a separate special
purpose trustaccount for the benefit of Holders referred to herein as the “Policy Payments Account” and over which the Paying
Agent/Registrar shall have exclusive control and sole right of withdrawal. The Paying Agent/Registrar shall receive any amount
paid under the Insurance Policy in trust on behalf of Holders and shall depositany such amount in the Policy Payments Account
and distribute such amount only for purposes of making the payments for which a claim was made. Such amounts shall be
disbursed by the Paying Agent/Registrar to Holders in the same manner as principal and interest payments are to be made with
respect to the Bonds under the sections hereof regarding payment of Bonds. It shall not be necessary for such payments to be
made by checks or wire transfers separate from the check or wire transfer used to pay debt service with other funds available to
make such payments. Notwithstanding anything herein to the contrary, the District agrees to pay to the Insurer, solely from Net
Revenues, (i) a sum equal to the total of all amounts paid by the Insurer under the Insurance Policy (the “Insurer Advances”);
and (ii) to the extent permitted by applicable law and subject to annual appropriation, interest on such Insurer Advances from the
date paid by the Insurer until paymentthereof in full, payable to the Insurer atthe Late Payment Rate per annum (collectively,
the “Insurer Reimbursement Amounts”). “Late Payment Rate” means the lesser of (a) the greater of (i) the per annum rate of
interest, publicly announced from time to time by JPMorgan Chase Bank at its principal office in The City of New York, as its
prime or base lending rate (any change in such rate of interest to be effective on the date such change is announced by JPMor gan
Chase Bank) plus 3%, and (ii) the then applicable highest rate of interest on the Bonds and (b) the maximum rate permissible
under applicable usury or similar laws limiting interest rates. The Late Payment Rate shall be computed on the basis of the actual
number of days elapsed over ayear of 360 days. The District hereby covenantsand agrees that the Insurer Advances are secured
by alien on and pledge of the Net Revenues and payable from such Net Revenues ona parity with debt service due on the Bonds.

Funds held in the Policy Payments Accountshall not be invested by the Paying Agent/Registrar and may not be applied
to satisfy any costs, expensesor liabilities of the Paying Agent/Registrar. Any funds remainingin the Policy Payments Accou nt
following a Bond payment date shall promptly be remitted to the Insurer.

S. The Insurer shall, to the extent it makes any payment of principal of or interest on the Bonds, become subrogated to
the rights of the recipients of such payments in accordance with the terms of the Insurance Policy (which subrogation rights shall also
include the rights of any such recipients in connection with any Insolvency Proceeding). Each obligation of the District to the Insurer under
the Related Documents shall survive discharge or termination of such Related Do cuments.

T. To the extent permitted by law and subject to annual appropriation, the District shall pay or reimburse the Insurer solely
from Net Revenues any and all charges, fees, costs and expenses that the Insurer may reasonably pay or incur in connection with (i) the
administration, enforcement, defense or preservation of any rights or security in any Related Document; (ii) the pursuit of any remedies
under this Resolution or any other Related Document or otherwise afforded by law or equity, (iii) any amen dment, waiver or other action
with respectto, or related to, this Resolution or any other Related Documentwhether or not executed or completed, or (iv) any litigation
or other dispute in connection with this Resolution or any other Related Document or the transactions contemplated thereby, other than
costs resulting from the failure of the Insurer to honor its obligations under the Insurance Policy. The Insurer reservesthe right to charge a
reasonable fee as a condition to executing any amendment, waiver or consent proposed in respect of this Resolution or any other Related
Document.

u. After payment of reasonable expenses of the Paying Agent/Registrar, the application of funds realized upon default
shall be applied to the payment of expenses of the District or rebate only after the payment of past due and current debt service on the
Bonds and amounts required to restore the Reserve Fund to the Required Reserve.

V. The Insurer shall be entitled to pay principal or interest on the Bonds that shall become Due for Payment but shall be
unpaid by reason of Nonpayment by the District (as such termsare defined in the Insurance Policy), whether or not the Insure r has received
a Notice of Nonpayment (as such terms are defined in the Insurance Policy) or a claim upon the Insurance Policy.

W. The notice address of the Insureris: Assured Guaranty Municipal Corp., 1633 Broadway, New York, New York 10019,
Attention: Managing Director - Surveillance, Re: Policy No. 220559-R, Telephone: (212) 974-0100; Telecopier: (212) 339-3556. In each
case in which notice or other communication refers to an event of default, then a copy of such notice or other communication shall also be
sent to the attention of the Deputy General Counsel — Public Finance and shall be marked to indicate ~URGENT MATERIAL
ENCLOSED.”

X. The Insurer shall be provided with the following information by the District or Paying Agent/Registrar, as the case may
be:

1. Annual audited financial statements within one hundred eighty (180) days after the end of the District’s fiscal
year (together with a certification of the District that it is notaware of any default or event of default under this Resolution), and
the District’s annual budget within thirty (30) days after the approval thereof together with such other information, data or reports
as the Insurer shall reasonably request from time to time;

2. Notice of any draw upon the Reserve Fund within two Business Days after knowledge thereof other than (i)
withdrawals of amounts in excess of the Required Reserve and (ii) withdrawals in connection with a refunding of Bonds;
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3. Notice of any default known to the Paying Agent/Registrar or District within five Business Days after
knowledge thereof;

4. Prior notice of the advance refunding or redemption of any of the Bonds, including the principal amount,
maturities and CUSIP numbers thereof;

5. Notice of the resignation or removal of the Paying Agent/Registrar and the appointment of; and acceptance
of duties by, any successor thereto;

6. Notice of the commencement of any proceeding by or against the District commenced under the United States
Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, rehabilitation or similar law (an “Insolvency
Proceeding”);

7. Notice of the making of any claim in connection with any Insolvency Proceedingseekingthe avoidance as a

preferential transfer of any payment of principal of, or intereston, the Bonds;

8. A full original transcript of all proceedings relating to the execution of any amendment, supplement, or
waiver to the Related Documents;

9. All reports, notices and correspondence to be delivered to Bondholders under the terms of the Related
Documents; and

10. All information furnished pursuant to any continuing disclosure agreement, covenant, or undertaking with
respect to the Bonds, shall also be provided to the Insurer, simultaneously with the furnishing of such information.

Y. The Insurer shall have the right to receive such additional information as it may reasonably request.

Z. The Districtwill permitthe Insurer to discuss the affairs, finances and accounts of the District or any information the
Insurer may reasonably request regarding the security for the Bonds with appropriate officers of the District and will use co mmercially
reasonable efforts to enable the Insurerto have access to the facilities, books and records of the District on any bu siness day upon reasonable
prior notice.

AA. The Districtshall notify the Insurer of any failure of the District to provide notices, certificates and other information
under the transaction documents.

BB. Notwithstanding satisfaction of the other conditions to the issuance of Additional Bonds set forth in this Resolution,
no such issuance may occur (1) if an event of default (or any eventwhich, once all notice or grace periods have passed, woul d constitute
an event of default) exists unless such default shall be cured upon such issuance and (2) unless the Reserve Fund is fully funded at the
Required Reserve (includingthe proposed issue) upon the issuance of such Additional Bonds, in either case unless otherwise p ermitted by
the Insurer.

CC. In determining whether any amendment, consent, waiver or otheraction to be taken, or any failure to take action, under
the Resolution would adversely affect the security for the Bonds or the rights of the Holders, the Paying Agent/Registrar shall consider the
effect of any such amendment, consent, waiver, action or inaction as if there were no Insurance Policy.

DD. No contract shall be entered into or any action taken by which the rights of the Insurer or security for or sources of
payment of the Bonds may be impaired or prejudiced in any material respect except upon obtaining the prior written consent of the Insurer.

EE. Any interest rate exchange agreement (“Swap Agreement”) entered into by the Issuer, secured by and payable from
Net Revenues of the System, shall meet the following conditions: (i) the Swap Agreement must be entered into to manage interest costs
related to, or a hedge against (a) assets then held, or (b) debt then outstanding, or (c) debt reasonably expected to be issu ed within the next
twelve (12) months, and (ii) the Swap Agreementshall not contain any leverage element or multiplier component greater than 1 .Ox unless
there is a matching hedge arrangement which effectively off-sets the exposure from any such element or component. Unless otherwise
consented to in writing by the Insurer, any uninsured net settlement, breakage, or other termination amount then in effect shall be
subordinate to debt service onthe Bonds and on any debt on parity with the Bonds. TheIssuer shall notterminate a Swap Agreement unless
it demonstrates to the satisfaction of the Insurer prior to the payment of any such termination amount that such payment will not cause the
Issuer to be in default under the Related Documents, including but not limited to, any monetary obligations thereunder. All counterparties
or guarantors to any Swap Agreement must have a rating of at least “A-"" and “A3” by Standard & Poor’s (“S&P”’) and Moody’s Investor
Services (“Moody’s”). If the counterparty or guarantor’s rating falls below “A-" or “A3” by either S&P or Moody’s, the counterparty or
guarantor shall execute a credit supportannex to the Swap Agreement, which credit supportannex shall be acceptable to the I nsurer. If the
counterparty or the guarantor’s long term unsecured rating falls below “Baal” or “BBB+” by either Moody’s or S&P, a replacement
counterparty or guarantor, acceptable to the Insurer, shall be required.
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TAX MATTERS

TAXEXEMPTION...The delivery of the Bonds is subject to the opinion of Bond Counsel to the effect that interest on the Bonds for federal
income tax purposes (1) will be excludable from gross income, as defined in section 61 of the Internal Revenue Code of 1986, as amended
to the date of such opinion (the “Code”), pursuant to section 103 of the Code and existing regulations, published rulings,an d court decisions,
and (2) will notbe included in computing the alternative minimum taxable income of the owners thereof. A form ofBond Counsel’s opinion
is reproduced as Appendix B. The statutes, regulations, rulings, and courtdecisions on which such opinionis based are subject to change.

In rendering the foregoing opinions, Bond Counsel will rely upon representations and cer tifications of the District made in a certificate
dated the date of delivery of the Bonds pertaining to the use, expenditure, and investment of the proceeds of the Bonds and will assume
continuing compliance by the District with the provisions of the Resolution subsequent to the issuance of the Bonds. The Resolution
contains covenants by the District with respect to, among other matters, the use of the proceeds of the Bonds and the facilities financed
therewith by persons other than state or local governmental units, the manner in which the proceeds of the Bonds are to be invested, the
periodic calculation and payment to the United States Treasury of arbitrage “profits” from the investment of proceeds, and th e reporting of
certain information to the United States Treasury. Failure to comply with any of these covenants may cause interest on the Bonds to be
includable in the gross income of the owners thereof from the date of the issuance of the Bonds.

Bond Counsel’s opinion is not a guarantee of a result, but represents its legal judgment based upon its review of existing statutes,
regulations, published rulings and court decisions and the representations and covenants ofthe District described above. No rulinghas been
sought from the Internal Revenue Service (the “IRS”) with respect to the matters addressed in the opinion of Bond Counsel, and Bond
Counsel’s opinion is not binding on the IRS. The IRS has an ongoing program of auditing the tax -exempt status of the interest on tax-
exempt obligations. If an audit of the Bonds is commenced, under current procedures the IRS is likely to treat the District as the “taxpayer,”
and the owners of the Bonds would have no right to participate in the audit process. In responding to or defending an audit o f the tax-
exempt status of the interest on the Bonds, the District may have different or conflicting interests from the owners of the Bonds. Pu blic
awareness of any future audit of the Bonds could adversely affect the value and liquidity of the Bonds during the pendency of the audit,
regardless of its ultimate outcome.

Except as described above, Bond Counsel expresses no other opinion with respect to any other federal, state or local tax cons equences
under present law, or proposed legislation, resulting from the receipt or accrual of interest on, orthe acquisition or disposition of, the Bonds.
Prospective purchasers ofthe Bonds should be aware that the ownership of tax-exempt obligations such asthe Bonds may result in collateral
federal tax consequences to, among others, financial institutions, life insurance companies, property and casualty insurance companies,
certain foreign corporations doing business in the United States, S corporations with subchapter C earnings and profits, individual recipients
of Social Security or Railroad Retirement benefits, individuals otherwise qualifying for the earned income tax credit, owners of an interest
in a FASIT, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry, or who have paid or
incurred certain expenses allocable to, tax-exempt obligations. Prospective purchasers should consult their own tax advisors as to the
applicability of these consequences to their particular circumstances.

Existing law may change to reduce or eliminate the benefitto bondholders of the exclusion of interest on the Bonds from gross income for
federal income tax purposes. Any proposed legislation or administrative action, whether or not taken, could also affect the v alue and
marketability of the Bonds. Prospective purchasers of the Bonds should consult with their own tax advisors with respectto any proposed
or future changes in tax law.

TAXACCOUNTING TREATMENT OF DISCOUNT AND PREMIUM ON CERTAIN BONDS...The initial public offering price of certain Bonds (the
“Discount Bonds”) may be less than the amount payable on such Bonds at maturity. An amount equal to the difference between the initial
public offering price of a Discount Bond (assumingthata substantial amount of the Discount Bonds of that maturity are sold to the public
at such price) and the amount payable at maturity constitutes original issue discount to the initial purchaser of such Discount Bond. A
portion of such original issue discount allocable to the holding period of such Discount Bond by the initial purchaser will, upon the
disposition of such Discount Bond (including by reason of its paymentat maturity), be treated as interest excludable from gross income,
rather than as taxable gain, for federal income tax purposes, on the same terms and conditions as those for other interest on the Bonds
described above under “Tax Exemption.” Such interest is considered to be accrued actuarially in accordance with the constant interest
method over the life of a Discount Bond, taking into account the semiannual compounding of accrued interest, at the yield to maturity on
such Discount Bond and generally will be allocated to an initial purchaser in a different amount from the amount of the payment
denominated as interest actually received by the initial purchaser duringthe tax year.

However, such interest may be required to be taken into accountin determining the amount of the branch profits tax applicabl e to certain
foreign corporations doing business in the United States, even though there will not be a corresponding cash payment. In addition, the
accrual of such interest may resultin certain other collateral federal income tax consequences to, amongothers, financial i nstitutions, life
insurance companies, property and casualty insurance companies, S corporations with subchapter C earnings and profits, individual
recipients of Social Security or Railroad Retirement benefits, individuals otherwise qualifying for the earned income tax credit, owners of
an interestin a FASIT, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry, or who have
paid or incurred certain expenses allocable to, tax-exempt obligations. Moreover, in the event of the redemption, sale or other taxable
disposition of a Discount Bond by the initial owner prior to maturity, the amount realized by such owner in excess of the basis of such
Discount Bond in the hands of such owner (adjusted upward by the portion of the original issue discount allocable to the period for which
such Discount Bond was held) is includable in gross income.
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Owners of Discount Bonds should consult with their own tax advisors with respect to the determination of accrued original iss ue discount
on Discount Bonds for federal income tax purposes and with respectto the state and local tax consequences of owningand disposing of
DiscountBonds. Itis possiblethat, under applicable provisions governing determination of state and local income taxes, ac crued interest
on Discount Bonds may be deemed to be received in the year of accrual even though there will not be a corresponding cash payment.

The initial public offering price of certain Bonds (the “Premium Bonds”) may be greater than the amount payable on such Bonds at maturity.
An amount equal to the difference between the initial public offering price of a Premium Bond (assumingthat a substantial amount of the
Premium Bonds of that maturity are sold to the public at such price) and the amount payable at maturity constitutes premium to the initial
purchaser of such Premium Bonds. The basis for federal income tax purposes of a Premium Bond in the hands of such initial purchaser
must be reduced each year by the amortizable bond premium, although no federal income tax deduction is allowed as a result of such
reduction in basis for amortizable bond premium. Such reduction in basis will increase the amount of any gain (or decrease the amount of
any loss) to be recognized for federal income tax purposes upon a sale or other taxable disposition of a Premium Bond. The amount of
premium which is amortizable each year by an initial purchaser is determined by using such purchaser’s yield to maturity.

Purchasers of the Premium Bonds should consult with their own tax advisors with respect to the determination ofamortizable b ond premium
on Premium Bonds for federal income tax purposes and with respectto the state and local tax consequences of owningand dispo sing of
Premium Bonds.

QUALIFIED TAX-EXEMPT OBLIGATIONS FOR FINANCIAL INSTITUTIONS...Section 265 of the Code provides, in general, that interest
expense to acquire or carry tax-exemptobligations is notdeductible from the gross income of the owner of such obligations. In addition,
section 265 of the Code completely disallows any deduction for interest expense which is incurred by “financial institutions” described in
such section and is allocable, as computed in such section, to tax-exempt interest on obligations acquired after August 7, 1986. Section
265(b) of the Code provides an exception to this rule for interest expense allocable to tax-exempt obligations (other than private activity
bonds thatare not qualified 501(c)(3) bonds) which are designated by an issuer, such as the District, as “qualified tax -exempt obligations.”
An issuer may designate obligations as “qualified tax-exempt obligations” only if the amount of the issue of which they are a part, when
added to the amount of all other tax-exempt obligations (other than private activity bonds thatare not qualified 501(c)(3) bonds and other
than certain refunding bonds) issued or reasonably anticipated to be issued by the issuer during the same calendar year, does not exceed
$10,000,000.

The District will designate the Bonds as “qualified tax-exempt obligations” and will certify its expectation that the above-described
$10,000,000 ceiling will not be exceeded. Accordingly, it is anticipated that financial institutions which purchase the Bonds will not be
subjectto the one-hundred percent (100%) disallowance of interest expense allocable to interest on the Bonds under Section 265(b) of the
Code. However, the deduction for interest expense incurred by a financial institution which is allocable to the interest on the Bonds will be
reduced by twenty percent (20%) pursuant to section 291 of the Code.

CONTINUING DISCLOSURE OF INFORMATION

In the Resolution, the District has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The
District is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the agreement,
the District will be obligated to provide certain updated financial information and operating data annually, and timely notice of certain
specified events, to the Municipal Securities Rulemaking Board (the “MSRB”) through its Electronic Municipal Market Access (“EMMA”)
system.

ANNUAL REPORTS. .. The District will provide certain updated financial information and operating data to the MSRB annually. The
information to be updated includes all quantitative financial information and operating data with respect to the District of the general type
included in this Official Statement under Tables numbered 1 through 11 and in Appendix A hereto. The District will update and provide
this information within six months after the end of each fiscal year ending in or after 2021.

The financial information and operating data to be provided may be set forth in full in one or more documents or may be inclu ded by
specific reference to any documentavailable to the public on the MSRB’s Internet Web site or filed with the United States Securities and
Exchange Commission (the “SEC”), as permitted by SEC Rule 15¢2-12 (the “Rule”). The updated information will include audited
financial statements, if the District commissions an auditand it is completed by the required time. If audited financial statements are not
available by the required time, the District will provide unaudited financial statements of the type described in the preceding paragraph by
the required time, and audited financial statements when and if such audited financial statements become available. Any such financial
statements will be prepared in accordance with the accounting principles described in Appendix A or such other accounting principles as
the District may be required to employ from time to time pursuantto State law or regulation.

The District’s current fiscal year end is March 31. Accordingly, it must provide updated information by September 30 in each year, unless
the Districtchanges its fiscal year. If the District changes its fiscal year, it will notify the MSRB of the change.

NOTICE OF CERTAIN EVENTS...The District will also provide timely notices ofcertain events to the MSRB. The District will provide notice
of any of the following events with respect to the Bonds to the MSRB in a timely manner (butnotin excess of ten business days after the
occurrence of the event): (1) principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled
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draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial
difficulties; (5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Intemal
Revenue Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701 TEB) or other material
notices or determinations with respect to the tax status of the Bonds, or other material events affecting the tax status of the Bonds; (7)
modifications to rights of beneficial owners of the Bonds, if material; (8) bond calls, if material, and tender offers; (9) defeasances; (10)
release, substitution, or sale of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency,
receivership or similar event of the District; (13) consummation of a merger, consolidation, or acquisition involving the District or the sale
of all or substantially all of the assets of the District, other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of an definitive agreement relating to any such actions, other than pursuant to its terms, if
material; and (14) appointment of asuccessor or additional trustee or the change of name of a trustee, if material, and (15) incurrence of a
financial obligation of the District, if material, or agreementto covenants, events of default, remedies, priority rights, or other similar terms
of afinancial obligation of the District, any of which affect security holders, if material; and (16) default, event of acceleration, termination
event, modification of terms, or other similar events under the terms of a financial obligation of the District, any of which reflect financial
difficulties. The term “material” when used in this paragraph shall have the meaningascribed to it under federal securities laws. The term
“financial obligation” when used in this paragraph shall have the meaningascribed to it under federal securities laws includ ingmeaninga
(i) debt obligation; (ii) derivative instrument entered into in connection with, or pledged as security or asource of payment for, an existing
or planned debt obligation; or (iii) a guarantee of (i) or (ii). The term “financial obligation” does notinclude municipal s ecurities for which
afinal official statement has been provided to the Municipal Securities Rulemaking Board consistent with the Rule. In addition, the District
will provide timely notice of any failure by the District to provide financial information, operating data, or financial statements in
accordance with its agreementdescribed above under Annual Reports.

For these purposes, any eventdescribedin (12) in the immediately preceding paragraph is considered to occur when any of the following
occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United States Bankruptcy
Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdictio n over
substantially all of the assets or business of the District, or if such jurisdiction has been assumed by leaving the existing governing body
and officials or officers in possession but subject to the supervisionand orders of a court or governmental authority, or th e entry of an order
confirming a plan of reorganization, arrangement, or liquidation by a court or governmental authority having supervision or jur isdiction
over substantially all of the assets or business of the District.

AVAILABILITY OF INFORMATION. . . The District has agreed to provide the foregoing financial and operating information only as described
above. Investors may accesscontinuingdisclosure information filed with the MSRB free of charge at www.emma.msrb.org.

LIMITATIONS AND AMENDMENTS. . . The District has agreed to update information and to provide notices of certain specified events only
as described above. The Districthas notagreed to provide other information that may be relevant or material to a complete presentation
of its financial results of operations, condition, or prospects or agreed to update any information that is provided, except as described above.
The District makes no representation or warranty concerningsuch information or concemingits usefulnessto a decision to investin or sell
Bonds at any future date. The Districtdisclaims any contractual or tort liability for damages resultingin whole or in partfrom any breach
of its continuing disclosure agreement or from any statement made pursuant to its agreement, although the registered and bene ficial owners
of Bonds may seek a writof mandamus to compel the Districtto comply with its agreement.

The District may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise from a change
in legal requirements, achange in law, or a change in the identity, nature, status, or type of operations of the District, if (i) the agreement,
as amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in compliance with the Rule,
taking into accountany amendments or interpretations of the Rule to the date of such amendment, as well as such changed circumstances,
and (ii) either (a) the registered and beneficial owners of a majority in aggregate principal amountof the outstandingBonds consent to the
amendmentor (b) any person unaffiliated with the District (such as nationally recognized bond counsel) determines thatthe amendment
will not materially impair the interests of the registered and beneficial owners of the Bonds. The District may also amend or repeal the
provisions of this continuingdisclosure agreement if the SEC amends or repeals the applicable provisions of the Rule or a court of final
jurisdiction enters judgmentthat such provisions of the Rule are invalid, butonly if and to the extent that the provisions of this sentence
would not preventan underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds. If the Districtso amends
the continuing disclosure agreement, it has agreed to include with the next financial information and operating data provided in accordance
with its agreement described above under “Annual Reports” an explanation, in narrative form, of the reasons forthe amendment and of the
impact of any change in the type of financial information and operating data so provided.

COMPLIANCE WITH PRIOR UNDERTAKINGS. . . During the last five years, the District has complied in all material respects with all
continuingdisclosure agreements made by it in accordance with the Rule.

OTHER INFORMATION
RATINGS

The Bonds are rated “AA”, by S&P Global Ratings, a business unit of Standard & Poor’s Financial Services LLC (“S&P”) by virtue of a
municipal bond insurance policy to be issued by AGM concurrently with the delivery of the Bonds to the Initial Purchaser with an
underlying rating of “A” by S&P. An explanation of the significance of each rating may be obtained from the company furnishing the
rating. Each rating reflects only the view of such organization and the District makes no representation as to the appropriateness of the
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rating. There is no assurance that any ratingwill continue for any given period of time or that it will not be revised downward or withdrawn
entirely by such rating company, if in the judgment of such company, circumstances so warrant. Any such downward revision or
withdrawal of any rating may have an adverse effect on the market price of the Bonds.

LITIGATION

In the opinion of certain District officials, the District is nota party to any litigation or other proceeding pendingor to their knowledge,
threatened, in any court, agency or other administrative body (either state or federal) which, if decided adversely to the District, would
have a material adverse effect on the financial condition or operations of the District.

At the time of the initial delivery of the Bonds, the District will provide the Underwriter with a certificate to the effect that no litigation of
any nature has been filed or is then pending challenging the issuance of the Bonds or that affects the payment and security of the Bonds
or in any other manner questioning the issuance, sale or delivery of the Bonds.

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE

The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended, in reliance upon the exem ption
provided thereunder by Section 3(2)(2); and the Bonds have not been qualified under the Securities Act of Texas in reliance upon various
exemptions contained therein; nor have the Bonds been qualified under the securities acts of any jurisdiction. The District assumes no
responsibility for qualification ofthe Bonds under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged,
hypothecated or otherwise transferred. This disclaimer of responsibility for qualification for sale or other disposition of the Bonds shall
notbe construed as an interpretation of any kind with regard to the availability of any exemption from securities registration provisions.

LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS

Section 1201.041 of the Public Security Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are negotiable
instruments, investment securities governed by Chapter 8, Texas Businessand Commerce Code, and are legal and authorized investments
for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other political subdivisions or public
agencies of the State of Texas. With respectto investmentin the Bonds by municipalities or other political subdivisionsor public agencies
of the State of Texas, the Public Funds Investment Act, Chapter 2256, Texas Government Code, requires that the Bonds be assigned a
rating of at least “A” or its equivalent as to investment quality by a national rating agency. See “OTHER INFORMATION - Ratings”
herein. Inaddition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the Bonds are legal
investments for state banks, savings banks, trust companies with capital of one million dollars or more, and savings and loan associations.
The Bonds are eligible to secure deposits of any public funds of the State, its agencies, and its political subdivisions, and are legal security
for those deposits to the extent of their market value. No review by the District has been made of the laws in other states to determine
whether the Bonds are legal investments for various institutions in those states.

LEGAL OPINIONS

The District will furnish the Underwriter acomplete transcript of proceedings had incident to the authorization and issuance of the Bonds,
including the unqualified approving legal opinion of the Attorney General of Texas approving the Initial Bond and to the effect that the
Bonds are valid and legally binding special obligations of the District, and based upon examination of such transcript of pro ceedings, the
approvinglegal opinion of Bond Counsel, to like effect and to the effect that the interest on the Bonds will be excludable fromgross income
for federal income tax purposes under Section 103(a) of the Code, subject to the matters described under “TAX MATTERS” Though it
represents the Financial Advisor and investment banking firms such as the Underwriter from time to time in matters unrelated to the
issuance of the Bonds, Bond Counsel has been engaged by and only represents the District in connection with the issuance of the Bonds.
Bond Counsel was not requested to participate, and did nottake part, in the preparation of the Official Statement, and such firm has not
assumed any responsibility with respect thereto or undertaken independently to verify any of the information contained therein, except that,
in its capacity as Bond Counsel, such firm has reviewed the information under the captions “PLAN OF FINANCING - Refunded
Obligations”, “THE BONDS” (except for the subcaptions “Book-Entry-Only System” and “Bondholder’s Remedies”), “SELECTED
PROVISIONS OF THE RESOLUTION”, “TAX MATTERS” and “CONTINUING DISCLOSURE OF INFORMATION” (exception for
the subcaption “ - Compliance with Prior Undertakings”™), and the subcaptions “Legal Opinions” (except for the last sentence of the first
paragraph thereof), “Registration and Qualification of Bonds for Sale” and “Legal Investments and Eligibility to Secure Public Funds in
Texas”, under the caption “OTHER INFORMATION” in the Official Statement and such firm is of the opinion that the information relating
to the Bonds and the legal issues contained under such captions and subcaptionsis an accurate and fair description of the laws and legal
issues addressed therein and, with respect to the Bonds, such information conforms to the Resolution. The legal fee to be paid Bond Counsel
for services rendered in connection with the issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters
will be passed upon for the Underwriter by McCall, Parkhurst & Horton L.L.P., Houston, Texas, Counsel to the Underwriter, whose legal
fees are contingent on the delivery of the Bonds.

The legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the attor neys rendering
the opinions as to the legal issues expressly addressed therein. In rendering a legal opinion, the attorney does not become an in surer or
guarantor of the expression of professional judgment, of the transaction opined upon, or of the future performance of the parties to the
transaction. Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise from the transaction.

FINANCIAL ADVISOR

Hilltop Securities Inc. is employed as Financial Advisor (the “Financial Advisor”) to the District in connection with the issuance of the
Bonds. The Financial Advisor’s fee for services rendered with respect to the sale of the Bonds is contingent upon the issuance and delivery
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of the Bonds. The Financial Advisor, does notassume any responsibility for the information, covenantsand representations contained in
any of the legal documents with respect to the federal income tax status of the Bonds, or the possible impact of any present, pending or
future actions taken by any legislative or judicial bodies.

The Financial Advisor to the District has provided the following sentence for inclusion in this Official Statement. The Financial Advisor
has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the District and, as
applicable, to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Financial
Advisor does not guarantee the accuracy or completeness of such information.

UNDERWRITING

The Underwriter has agreed, subject to certain conditions, to purchase the Bonds fromthe District, at an underwriting discou nt of $39,037.84.
The Underwriter will be obligated to purchase all of the Bonds if any Bonds are purchased. The Bonds to be offered to the public may be
offered and sold to certain dealers (includingthe Underwriterand other dealers depositing Bonds into investment trusts) at prices lower than
the public offering prices of such Bonds and such public offering prices may be changed, fromtime to time, by the Underwriter.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the information
in this Official Statementin accordance with, and as part of, its responsibilitiesto investors underthe federal securities laws as appliedto the
facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of suchinformation.

FORWARD-LOOKING STATEMENTS DISCLAIMER

The statements contained in this Official Statement, and in any other information provided by the District, that are not purely historical, are
forward-looking statements, including statements regarding the District’s expectations, hopes, intentions, or strategies regarding the future.
Readers should not place undue reliance on forward-looking statements. All forward-lookingstatements included in this Official Statement
are based on information available to the District on the date hereof, and the District assumes no obligation to update any s uch forward-
looking statements. The District’s actual results could differ materially from those discussed in such forward-looking statements.

The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently subject to
various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying assumptions and
estimates and possible changes or developments in social, economic, business, industry, market, legal, and regulatory circums tances and
conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, business partnersand competitors, and
legislative, judicial, and other governmental authorities and officials. Assumptions related to the foregoin ginvolve judgments with respect
to, among other things, future economic, competitive, and market conditions and future business decisions, all of which are difficult or
impossible to predictaccurately and many of which are beyond the control of the District. Any of such assumptions could be inaccurate
and, therefore, there can be no assurance that the forward -looking statements included in this Official Statementwill prove to be accurate.

MISCELLANEOUS

The financial data and other information contained herein have been obtained from the District's records, audited financial statements and other
sources whichare believed to be reliable. There is noguaranteethatany ofthe assumptions or estimates contained herein will be realized. All
of the summaries of the statutes, documents and resolutions contained in this Official Statement are made subject to all of the provisions of
such statutes, documents and resolutions. These summariesdonot purportto be complete statements o f such provisions and reference is made
to such documents for furtherinformation. Referenceis made to original documentsin all respects.

The Resolution authorizing the issuance ofthe Bonds has approved the form and content of the Official Statement, and any addenda, supplement
or amendment thereto, and authorizesits further use in the reoffering of the Bonds by the Purchaser.

/s/ Harry McCune
President, Board of Directors
East Cedar Creek Fresh Water
Supply District

ATTEST:

/s/ Joe Lomonaco
Secretary, Board of Directors
East Cedar Creek Fresh Water

Supply District

42



Schedule |

SCHEDULE OF REFUNDED BONDS

Utility System Revenue Refunding Bonds, New Series 2011A

Original Original Principal
Dated Maturity Interest Amount Call
Date (Jan. 1) Rate Outstanding Date
1/15/2011 2022 4.250% $ 380,000 1/1/2021
2023 4.500% 430,000 1/1/2021
2024 4.750% 445,000 @ 1/1/2021
2025 4.750% 80,000 ¥ 1/1/2021
_$ 1335000

(1) Represents a maturity of a Term Bond scheduled to mature on January 1, 2025

Utility System Revenue Bonds, New Series 2011B

Original Original Principal
Dated Maturity Interest Amount Call
Date (Jan. 1) Rate Outstanding Date
10/1/2011 2022 3.250% $ 110,000 @ 1/1/2021
2023 3.250% 110,000 1/1/2021
2024 3.500% 115,000 @ 1/1/2021
2025 3.250% 120,000 @ 1/1/2021
2026 3.500% 125,000 @ 1/1/2021
2027 3.500% 130,000 @ 1/1/2021
2028 3.750% 135,000 “ 1/1/2021
2029 3.750% 140,000 “ 1/1/2021
2030 4.000% 145,000 ® 1/1/2021
2031 4.000% 150,000 © 1/1/2021
_$ 1.280,000

(1) Represents amaturity of a Term Bond scheduled to mature on January 1, 2023
(2) Represents amaturity of a Term Bond scheduled to mature on January 1, 2025
(3) Represents a maturity of a Term Bond scheduled to mature on January 1, 2027
(4) Represents amaturity of a Term Bond scheduled to mature on January 1, 2029
(5) Represents a maturity of a Term Bond scheduled to mature on January 1, 2031



Utility System Revenue Bonds, New Series 2013

Schedule | — continued

Original Original Principal
Dated Maturity Interest Amount Call
Date (Jan. 1) Rate Outstanding Date
2/15/2013 2022 3.000% $ 85,000 1/1/2021
2023 3.000% 85,000 1/1/2021
2024 3.000% 90,000 1/1/2021
2025 3.000% 95,000 ¥ 1/1/2021
2026 3.000% 95,000 @ 1/1/2021
2027 3.000% 100,000 1/1/2021
2028 3.000% 105,000 1/1/2021
2029 3.000% 110,000 1/1/2021
2030 3.250% 115,000 @ 1/1/2021
2031 3.250% 120,000 @ 1/1/2021
2032 3.250% 125,000 1/1/2021
2033 3.250% 130,000 @ 1/1/2021
_$ 1285000

(1) Represents a maturity of a Term Bond scheduled to mature on January 1,2029.
(2) Represents amaturity of a Term Bond scheduled to mature on January 1, 2033.
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Utility System Revenue Bonds, Series 2004

Schedule | — continued

Original Original Principal

Dated M aturity Interest Amount Call

Date (Jan. 1) Rate Outstanding Date
10/15/2004 2021 3.800% $ 90,000 11/16/2020
2022 3.850% 90,000 11/16/2020
2023 3.950% 95,000 11/16/2020
2024 4.050% 100,000 11/16/2020
2025 4.100% 105,000 11/16/2020

_$ 480,000
Utility System Revenue Bonds, Series 2007
Original Original Principal
Dated Maturity Interest Amount Call
Date (July. 1) Rate Outstanding Date

1/1/2007 2021 2.950% $ 40,000 11/16/2020

2022 3.000% 40,000 11/16/2020

2023 3.050% 45,000 11/16/2020

2024 3.050% 45,000 11/16/2020

2025 3.100% 45,000 11/16/2020

2026 3.150% 50,000 11/16/2020

2027 3.150% 50,000 11/16/2020

315000
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APPENDIX A

EXCERPTS FROM THE
EAST CEDAR CREEK FRESH WATER SUPPLY DISTRICT
ANNUAL FINANCIAL REPORT
For the Year Ended March 31, 2020
The information contained in this Appendix consists of excerpts from the East Cedar Creek Fresh
Water Supply District, Annual Financial Report for the Year Ended March 31, 2020, and is not

intended to be a complete statement of the District’s financial condition. Reference is made to the
complete Report for further information.
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APPENDIX B

FORM OF BOND COUNSEL'S OPINION
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Proposed Form of Opinion of Co-Bond Counsel

An opinion in substantially the following form will be delivered by
Kelly Hart & Hallman LLP, Bond Counsel, upon the delivery of the Bonds, assuming no material
changes in facts or law.

IN REGARD to the authorization and issuance of the “East Cedar Creek Fresh Water
Supply District Utility System Revenue Refunding Bonds, New Series 2020” in the aggregate
principal amount of $4,565,000 (the “Bonds”), we have examined into their issuance by the East
Cedar Creek Fresh Water Supply District (the “Issuer”) solely to express legal opinions as to the
validity of the Bonds and the exclusion of the interest on the Bonds from gross income for federal
income tax purposes, and for no other purpose. We have not been requested to investigate or
verify, and we neither expressly nor by implication render herein any opinion concerning, the
financial condition or capabilities of the Issuer, the disclosure of any financial or statistical
information or data pertaining to the Issuer and used in the sale of the Bonds, or the sufficiency of
the security for or the value or marketability of the Bonds.

THE BONDS are issued in fully registered form only and in denominations of $5,000 or
any integral multiple thereof (within a maturity). The Bonds mature on January 1 in each of the
years specified in the Resolution adopted by the Board of Directors of the Issuer authorizing the
issuance of the Bonds (the “Resolution”), unless redeemed prior to maturity in accordance with
the terms stated on the Bonds. The Bonds accrue interest from the dates, at the rates, and in the
manner and interest is payable on the dates, all as provided in the Resolution.

IN RENDERING THE OPINIONS herein we have examined and rely upon (i) original or
certified copies of the proceedings relating to the issuance of the Bonds, including the Resolution,
and an examination of the initial Bond executed and delivered by the Issuer (which we found to
bein due form and properly executed); (ii) certifications of officers of the Issuerrelatingto, among
other matters, the use of the projectand the investmentand expenditure ofthe proceeds and certain
other amounts used to pay or to secure the payment of debt service on the Bonds; and (iii) other
documentationand suchmatters of law as we deem relevant. In the examination ofthe proceedings
relating to the issuance of the Bonds, we have assumedthe authenticity of alldocuments submitted
to us as originals, the conformity to original copies of all documents submitted to us as certified
copies, and the accuracy of the statements contained in such documents and certifications.

BASED ON OUR EXAMINATION, we are of the opinion that, under the applicable laws
of the United States of America and the State of Texas in force and effect on the date hereof:

1. The Bondshave been duly authorizedby the Issuerand, when issued in compliance
with the provisions of the Resolution, are valid, legally binding, and enforceable special
obligations of the Issuer, in accordance with the terms thereof, and are payable solely from and
secured by a lien on and pledge of the Net Revenues (as defined in the Resolution) of the Issuer’s
utility system (the "System"), such lien and pledge, however, being junior and subordinate to the
lien on and pledge of such Net Revenues to the payment and security of the Prior Lien Bonds (as
defined in the Resolution), except, to the extent that the enforceability thereof may be affected by
bankruptcy, insolvency, reorganization, moratorium, or other similar laws affecting creditors’



rights generally or the exercise of judicial discretion in accordance with general principles of
equity. The Resolution provides certain conditions under which the Issuer may issue additional
obligations payable from the same source and secured in the same manner as the Bonds.

2. Pursuant to section 103 of the Internal Revenue Code of 1986, as amended to the
date hereof (the “Code”), and existing regulations, published rulings, and court decisions
thereunder, and assuming continuing compliance after the date hereof by the Issuer with the
provisions of the Resolutionrelatingto sections 141 through 1500f the Code, intereston the Bonds
for federal income tax purposes will (a) be excludable from the gross income, as defined in section
61 of the Code, of the owners thereof, and (b) not be included in computing the alternative
minimum taxable income of the owners thereof.

WE EXPRESS NO OTHER OPINION with respect to any other federal, state, or local tax
consequences under present law or any proposed legislation resulting from the receipt or accrual
of'intereston, or the acquisition or disposition of, the Bonds. Ownership of tax-exempt obligations
such as the Bonds may result in collateral federal tax consequences to, among others, financial
institutions, life insurance companies, property and casualty insurance companies, certain foreign
corporations doing business in the United States, “S” corporations with subchapter “C” earnings
and profits, owners of interests in a financial asset securitization investment trust, individual
recipients of Social Security or Railroad Retirement benefits, individuals otherwise qualifying for
the earned income tax credit and taxpayers who may be deemed to have incurred or continued
indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable to, tax-
exempt obligations.

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such opinions
are further based on our knowledge of facts as of the date hereof. We assume no duty to update or
supplement our opinions to reflect any facts or circumstances that may thereafter come to our
attention or to reflect any changes in any law that may thereafter occur or become effective.
Moreover, our opinions are not a guarantee of result and are not binding on the Internal Revenue
Service; rather, such opinions represent our legal judgment based upon our review of existing law
that we deem relevantto such opinions and in reliance upon the representations and covenants
referenced above.

Respectfully submitted,
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ASSURED MUNICIPAL BOND

GUMUNIClPALTY INSURANCE POLICY

ISSUER:

BONDS: $in aggregate principal amount of

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"Y), i i i hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the tr ing agent (the
"Paying Agent") (as set forth in the documentation providing for the i i onds) for
the Bonds, for the benefit of the Owners or, at the election of i ject only to
the terms of this Policy (which includes each endorsement i rincipal of and
interest on the Bonds that shall become Due for Payment but sh i Nonpayment by
the Issuer.

On the later of the day on which such
Business Day next following the Business Da ed Notice of Nonpayment,
AGM will disburse to or for the benefit of ea nt of principal of and interest
on the Bond that is then Due for Payment but i of Nonpayment by the Issuer, but

receive payment of the principal
appropriate instruments of assign
principal or interest that is Due for
deemed received on a given Busi

t and (b) evidence, including any
hts with respect to payment of such
in AGM. A Notice of Nonpayment will be
rior to 1:00 p.m. (New York time) on such
the next Business Day. If any Notice of
e deemed not to have been received by AGM for
promptly so advise the Trustee, Paying Agent or

purposes of the prec
i ed Notice of Nonpayment. Upon disbursement in

Owner, as approp

respect of a Bond, AG me theyowner of the Bond, any appurtenant coupon to the Bond or right
to receipt of pa | of or intefiest on the Bond and shall be fully subrogated to the rights of the
Owner, incl he payments under the Bond, to the extent of any payment by
AGM herg . ‘ Trustee or Paying Agent for the benefit of the Owners shall, to

n of AGM under this Policy.

or all purposes of this Policy. "Business Day" means any day other than (a) a
asday on which banking institutions in the State of New York or the Insurer's

rind to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlie ich payment is due by reason of call for redemption (other than by mandatory sinking
fund redem , acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the




Page 2 of 2
Policy No. -N

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer gr any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes o
giving written notice to the Trustee and the Paying Agent specifying the name and notice a
Insurer's Fiscal Agent. From and after the date of receipt of such notice by
Agent, (a) copies of all notices required to be delivered to AGM pur,

To the fullest extent permitted by applicable law, AG d hereby waives,
only for the benefit of each Owner, all rights (whether by counterglal ise) and defenses
(including, without limitation, the defense of fra i dgation, assignment or
otherwise, to the extent that such rights and d € to avoid payment of its
obligations under this Policy in accordance wit

This Policy sets forth in full
affected by any other agreement or in
the extent expressly modified by al
nonrefundable for any reason wha
Bonds prior to maturity and (b) t
COVERED BY THE PROPERTY/C

M, and@shall not be modified, altered or
ification or amendment thereto. Except to

ever, including pal t, or provision being made for payment, of the
Policy may not be ed or revoked. THIS POLICY IS NOT

MUNICIPAL CORP. has caused this Policy to be

ASSURED GUARANTY MUNICIPAL CORP.

By

Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y. 10019
(212) 974-0100

Form 500NY (5/90)






Financial Advisory Services
Provided By

HilltopSecurities m

A Hilltop Holdings Company.
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