
 OFFICIAL STATEMENT  
 Dated April 16, 2020 
 
  Rating: 
  S&P:  “AA-” (stable outlook) 
  (See “OTHER INFORMATION – 
NEW ISSUE - Book-Entry-Only   Ratings” herein) 
 
In the opinion of Bond Counsel, interest on the Bonds will be excludable from gross income for federal income tax purposes under 
existing statues, regulations, published rulings, and court decisions existing on the date hereof, subject to the matters described 
under “TAX MATTERS” herein. 

 
THE BONDS HAVE BEEN DESIGNATED AS “QUALIFIED TAX-EXEMPT OBLIGATIONS”  

FOR FINANCIAL INSTITUTIONS. 
 

$5,635,000 
CITY OF PLAINVIEW, TEXAS 

(Hale County) 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020 

 
Dated Date:  May 14, 2020; Interest Accrues from Date of Initial Delivery Due:  March 1, as shown on page 2 
 
PAYMENT TERMS . . . Interest on the $5,635,000 City of Plainview, Texas General Obligation Refunding Bonds, Series 2020 (the 
“Bonds”) will accrue from the date of initial delivery, will be payable on March 1 and September 1 of each year commencing 
September 1, 2020, until maturity or prior redemption, and will be calculated on the basis of a 360-day year consisting of twelve 
30-day months.  The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of The Depository 
Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein.  Beneficial ownership of the Bonds may be 
acquired in denominations of $5,000 or integral multiples thereof within a maturity.  No physical delivery of the Bonds will be 
made to the beneficial owners thereof.  Principal of, premium, if any, and interest on the Bonds will be payable by the Paying 
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for 
subsequent payment to the beneficial owners of the Bonds (see “THE BONDS - Book-Entry-Only System”).   
 
AUTHORITY FOR ISSUANCE . . . The Bonds are issued pursuant to the Constitution and general laws of the State of Texas (the 
“State”), including particularly Chapter 1207, as amended, Texas Government Code and an ordinance (the “Ordinance”) adopted 
by the City Council of the City, in which the City Council delegated authority to a Pricing Officer to execute a “Pricing Certificate” 
which contains the final sale terms of the Bonds (the “Ordinance” and the “Pricing Certificate” are collectively referred to herein 
as the “Bond Ordinance”). The initial Paying Agent/Registrar is UMB Bank, N.A., Austin, Texas (see “THE BONDS - Paying 
Agent/Registrar”). See “THE BONDS - Authority for Issuance” herein.   
 
The Bonds are direct obligations of the City, payable from a continuing annual ad valorem tax levied on all taxable property within 
the City, within the limits prescribed by law, as provided in the Ordinance (see “THE BONDS - Authority for Issuance”).  
 
PURPOSE . . . Proceeds from the sale of the Bonds will be used (i) to refund a portion of the City’s outstanding debt (the “Refunded 
Obligations”), as shown on SCHEDULE I hereto, for debt service savings, and (ii) to pay the costs of issuing the Bonds. 
 

   
 
 

CUSIP PREFIX:  726719 
SEE MATURITY SCHEDULE, 9 DIGIT CUSIP AND REDEMPTION PROVISIONS ON NEXT PAGE  

 

   
LEGALITY . . . The Bonds are offered for delivery when, as and if issued and received by the Underwriter and subject to the approving 
opinion of the Attorney General of Texas and the opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel, Dallas, Texas (see 
APPENDIX C, “Form of Bond Counsel's Opinion”).  Certain legal matters will be passed upon for the Underwriter by its counsel, 
Orrick Herrington & Sutcliffe, LLP, Austin, Texas. 
 
DELIVERY . . . It is expected that the Bonds will be available for delivery through DTC on May 14, 2020. 

 
SAMCO Capital Markets, Inc. 
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CUSIP Prefix (1):  726719 

 
MATURITY SCHEDULE 

 
 

 
 
 
 

(Interest Accrues from Date of Initial Delivery) 
_______________ 
(1) CUSIP is a registered trademark of the American Bankers Association.  CUSIP data herein is provided by CUSIP Global 
Services, managed by S&P Global Market Intelligence on behalf of The American Bankers Association.  This data is not intended 
to create a database and does not serve in any way as a substitute for the CUSIP Services.  None of the City, the Underwriter or the 
Financial Advisor is responsible for the selection or correctness of the CUSIP numbers set forth herein. 
(2)  Yield shown is yield to first call date, March 1, 2028. 
 
OPTIONAL REDEMPTION . . . The City reserves the right, at its option, to redeem Bonds having stated maturities on and after March 
1, 2029, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on March 1, 2028, or any date thereafter, 
at the par value thereof plus accrued interest to the date of redemption (see “THE BONDS - Optional Redemption”). 
 
 

 
 
 

THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY 
 
  

Principal Maturity Interest Initial CUSIP
Amount (March 1) Rate Yield Suffix 

(1)

1,105,000$       2021 4.000% 1.000% HN0
410,000            2022 4.000% 1.100% HP5
425,000            2023 4.000% 1.210% HQ3
460,000            2024 4.000% 1.260% HR1
485,000            2025 4.000% 1.320% HS9
500,000            2026 4.000% 1.380% HT7
520,000            2027 4.000% 1.400% HU4
555,000            2028 4.000% 1.430% HV2
575,000            2029 4.000% 1.460% (2) HW0
600,000            2030 4.000% 1.500% (2) HX8
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No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained 
in this Preliminary Official Statement, and, if given or made, such other information or representations must not be relied upon. 
 
For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission (the “Rule”), this document constitutes a preliminary 
official statement of the City with respect to the Bonds that has been “deemed final” by the City as of its date except for the omission of no more 
than the information permitted by the Rule. 
 
The information set forth herein has been obtained from the City and other sources believed to be reliable, but such information is not guaranteed 
as to accuracy or completeness and is not to be construed as the promise or guarantee of the Financial Advisor.  This Preliminary Official Statement 
contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no representation is made as to the correctness 
of such estimates and opinions, or that they will be realized. 
 
The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this Preliminary 
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs 
of the City or other matters described herein.  See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the City's undertaking 
to provide certain information on a continuing basis. 
 
NONE OF THE CITY, ITS FINANCIAL ADVISOR, OR THE UNDERWRITER MAKES ANY REPRESENTATION OR WARRANTY WITH RESPECT 
TO THE INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY OR ITS BOOK-
ENTRY ONLY SYSTEM. 
 
IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH 
STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN 
THE OPEN MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
 
THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY HAVE 
NOT BEEN REGISTERED THEREWITH.  THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE 
WITH APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTION IN WHICH THE BONDS HAVE BEEN REGISTERED, 
QUALIFIED OR EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF.   
 
THIS OFFICIAL STATEMENT CONTAINS “FORWARD-LOOKING” STATEMENTS WITHIN THE MEANING OF SECTION 21E OF THE 
SECURITIES EXCHANGE ACT OF 1934, AS AMENDED.  SUCH STATEMENTS MAY INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE THE ACTUAL RESULTS, PERFORMANCE AND ACHIEVEMENTS TO BE 
DIFFERENT FROM FUTURE RESULTS, PERFORMANCE AND ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-
LOOKING STATEMENTS.  INVESTORS ARE CAUTIONED THAT THE ACTUAL RESULTS COULD DIFFER MATERIALLY FROM THOSE 
SET FORTH IN THE FORWARD-LOOKING STATEMENT. 
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OFFICIAL STATEMENT SUMMARY 
 

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this Official 
Statement.  The offering of the Bonds to potential investors is made only by means of this entire Official Statement. No person is 
authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official Statement. 
 
THE CITY .....................................  The City of Plainview is a political subdivision and home rule municipal corporation of the 

State, located in Hale County, Texas.  The City covers approximately 13.71 square miles; 2010 
U.S. Census population was 22,194 (see “Introduction - Description of the City”). 

 
THE BONDS ..................................  The City’s $5,635,000 General Obligation Refunding Bonds, Series 2020 are scheduled to 

mature on March 1 in the years 2021 through 2030 (see “THE BONDS - Description of the 
Bonds”).  

 
PAYMENT OF INTEREST  ..............  Interest on the Bonds accrues from the date of initial delivery, and is payable on September 1, 

2020, and each March 1 and September 1 thereafter until maturity or prior redemption (see 
“THE BONDS - Description of the Bonds”). 

 
AUTHORITY FOR ISSUANCE ........  The Bonds are issued pursuant to the Constitution and general laws of the State, including 

particularly Chapter 1207, as amended, Texas Government Code and an ordinance (the 
“Ordinance”) adopted by the City Council of the City authorizing the issuance of the Bonds (see 
“THE BONDS - Authority for Issuance”). 

 
SECURITY FOR THE BONDS .......  The Bonds are direct obligations of the City, payable from a continuing annual ad valorem tax 

levied on all taxable property within the City, within the limits prescribed by law, as provided 
in the Bond Ordinance (see “THE BONDS - Security and Source of Payment”). 

 
REDEMPTION ...............................  The City reserves the right, at its option, to redeem Bonds having stated maturities on and after 

March 1, 2029, in whole or in part in principal amounts of $5,000 or any integral multiple 
thereof, on March 1, 2028, or any date thereafter, at the par value thereof plus accrued interest 
to the date of redemption (see “THE BONDS - Optional Redemption”). 
 

QUALIFIED TAX-EXEMPT 
       OBLIGATIONS .........................  The City has designated the Bonds as “qualified tax-exempt obligations” for financial 

institutions.    
 
USE OF PROCEEDS .......................   Proceeds from the sale of the Bonds will be used (i) to refund a portion of the City’s outstanding 

debt (the “Refunded Obligations”), as shown on SCHEDULE I hereto, for debt service savings, 
and (ii) to pay the costs of issuing the Bonds. 

 
RATINGS  ......................................  The Bonds have been assigned an unenhanced underlying rating of “AA-” (stable outlook) 

without regard to credit enhancement by S&P Global Ratings, a division of S&P Global Inc. 
(“S&P”).  The presently outstanding tax supported debt of the City is rated “AA-” by S&P 
without regard to credit enhancement (see “OTHER INFORMATION – Ratings”). 

 
 

 
 

THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY 
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BOOK-ENTRY-ONLY SYSTEM ......  The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee 
of DTC pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the 
Bonds may be acquired in denominations of $5,000 or integral multiples thereof within a 
maturity.  No physical delivery of the Bonds will be made to the beneficial owners thereof.  
Principal of, premium, if any, and interest on the Bonds will be payable by the Paying 
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the 
participating members of DTC for subsequent payment to the beneficial owners of the Bonds 
(see “THE BONDS - Book-Entry-Only System”). 

 
PAYMENT RECORD ......................  The City has never defaulted on the payment of its bonded indebtedness. 

 
 

SELECTED FINANCIAL INFORMATION 
 

 
 

 
_______________ 
(1) Source: City CAFR. 
(2) As reported by Hale County Appraisal District on City's annual State Property Tax Board Reports; subject to change during 

the ensuing year. 
(3) Includes self-supporting debt. 
(4) Includes the Bonds and excludes the Refunded Obligations.   
(5) Collections as of February 29, 2020. 
 
 
 
For additional information regarding the City, please contact: 

 
Ms. Sarianne Beversdorf  Mr. Vince Viaille 
Director of Finance  Managing Director 
City of Plainview  Specialized Public Finance Inc. 
901 Broadway or 4925 Greenville Avenue, Suite 1350 
Plainview, Texas  79072  Dallas, Texas 75206 
Phone:  (806) 296-1130  Phone:  (214) 373-3911 

   
 

General Ratio

Fiscal Taxable Obligation G.O.

Year  Taxable Assessed Tax Debt Tax Debt to Per Capita % of

Ended Estimated Assessed Valuation Outstanding at Taxable Assessed G.O. Total Tax

9/30 Population 
(1)

Valuation 
(2) Per Capita End of Year 

(3) Valuation Tax Debt Collections

2016 22,194 790,948,105$     35,638$     10,420,000        1.32% 469            99.47%

2017 22,194 860,332,366       38,764       9,405,000          1.09% 424            99.22%

2018 22,194 861,281,222       38,807       33,610,000        3.90% 1,514         98.90%

2019 22,194 871,302,571       39,258       31,565,000        3.62% 1,422         97.85%

2020 22,194 881,326,569       39,710       29,090,000        (4) 3.30% 1,311         89.20% (5)
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CITY OFFICIALS, STAFF, AND CONSULTANTS 
 

ELECTED OFFICIALS 
 
  Length of  Term   

City Council  Service  Expires  Occupation 

Wendell Dunlap  16 Years  May, 2020  Retired/Self-Employed  
Mayor        
        

Ms. Nelda VanHoose  2 Years  May, 2022  Retired Educator 
Council District 1        
        

Larry Williams  6 Years  May, 2022  Self-Employed 
Council District 2        
        

Norma Juarez  6 Years  May, 2022  Insurance Specialist 
Council District 3        
        

Teressa King 
Council District 4 

 
6 Years 

 
May, 2022 

 
President, King Carpet Plus, Inc. and 
Furniture Expressions 
Royal Splash LLC, Managing Member 

        

Susan Blackerby  6 Years  May, 2020  Retired 
Council District 5        
        

Evan Weiss  1 Year  May, 2020  Minister 
Council District 6        
        

Eric Hasty  4 Years  May, 2020  Self-Employed Crane Services 
Council District 7       
       

 
SELECTED ADMINISTRATIVE STAFF 

 

    Length of Service 

Name  Position  with the City 

Jeffrey Snyder  City Manager  9 Years 

Sarianne Beversdorf  Director of Finance  10 Years 

Belinda Hinojosa  City Secretary  18 Years 

     
 

CONSULTANTS AND ADVISORS 
 
Auditors  ................................................................................................................................................................... Eide Bailly LLP 
 Plainview, Texas 
 
 
Bond Counsel ............................................................................................................................. McCall, Parkhurst & Horton L.L.P. 
 Dallas, Texas 
 
 
Financial Advisor ............................................................................................................................... Specialized Public Finance Inc. 
 Dallas, Texas 
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OFFICIAL STATEMENT 
 

RELATING TO 
 

$5,635,00 
CITY OF PLAINVIEW, TEXAS 

(Hale County) 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020 

 
 

INTRODUCTION 
 
This Official Statement, which includes the Appendices hereto, provides certain information regarding the issuance of $5,635,000 City 
of Plainview, Texas, General Obligation Refunding Bonds, Series 2020 (the “Bonds”).  Capitalized terms used in this Official 
Statement have the same meanings assigned to such terms in the Ordinance adopted on the date of sale of the Bonds except as otherwise 
indicated herein. 
 
There follows in this Official Statement descriptions of the Bonds and certain information regarding the City and its finances. All 
descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to each such document.  
Copies of such documents may be obtained from the City's Financial Advisor. 
 
DESCRIPTION OF THE CITY . . . The City is a political subdivision and municipal corporation of the State, duly organized and existing 
under the laws of the State, including the City's Home Rule Charter.  The City was incorporated in 1907, and first adopted a Home 
Rule Charter in 1920; the present Charter was adopted in 1995.  The City operates under a Council/Manager form of government with 
a City Council comprised of the Mayor and seven Councilmembers.  The Mayor is elected at-large and Councilmembers are elected 
from single-member Council districts with terms of four years.  Beginning with the 1998 election four Councilmembers were elected 
for four year terms (2002 expiration); beginning with the 2000 election the Mayor and three Councilmembers were elected for four 
year terms (2004 expiration); as a result four terms expire every even year.  The Mayor and Councilmembers may not serve more than 
two consecutive full terms.  The City Manager is the chief administrative officer for the City.  Some of the services that the City 
provides are: public safety (police and fire protection), highways and streets, water and sanitary sewer utilities, sanitation, health, parks 
and recreation, public improvements, planning and zoning, and general administrative services.  The 2010 Census and 2019 estimated 
population for the City was 22,194.  The City covers approximately 13.71 square miles. 
 
 

PLAN OF FINANCING 
 

PURPOSE . . . Proceeds from the sale of the Bonds will be used (i) to refund a portion of the City’s outstanding debt (the “Refunded 
Obligations”), as shown on SCHEDULE I hereto, for debt service savings, and (ii) to pay the costs of issuing the Bonds. 
 
REFUNDED OBLIGATIONS . . . The principal and interest due on the Refunded Obligations will be paid on the redemption date of 
the Refunded Obligations, from funds to be deposited with the Escrow Agent (as defined herein) pursuant to an Escrow Deposit 
Agreement by and between the City and UMB Bank, N.A., Austin, Texas (the “Escrow Agent”).  The Ordinance provides that 
from the proceeds of the sale of the Bonds received from the Purchaser and other available City funds, if any are necessary, the 
City will deposit with the Escrow Agent the full cash amount required to pay all amounts coming due on the Refunded Obligations 
on the redemption date and to accomplish the discharge and final payment of the Refunded Obligations on the redemption date.  
Such funds will be held by the Escrow Agent in a trust clearing account pending their disbursement to redeem the Refunded 
Obligations on the redemption date.  By the deposit with the Escrow Agent in such trust clearing account, the City will have effected 
the defeasance of the Refunded Obligations in accordance with the applicable law. 
 
Specialized Public Finance Inc., acting as Financial Advisor to the City, will provide a sufficiency certificate (the “Certificate”) 
verifying at the time of delivery of the Bonds to the Purchaser that the full cash amount deposited into the Escrow Fund will be 
sufficient to pay on the redemption date the principal of and interest on the Refunded Obligations.  The Certificate will be relied 
upon by Bond Counsel in rendering its opinion with respect to the defeasance of the Refunded Obligations.  
 
By the deposit of the Bond proceeds and cash, if any, with the Escrow Agent, the City will have effected the defeasance of the 
Refunded Obligations pursuant to the terms of Chapter 1207, Texas Government Code, as amended, and the ordinance authorizing 
the issuance of the Refunded Obligations.  As a result of such defeasance, the Refunded Obligations will be outstanding only for 
the purpose of receiving payments from the cash held for such purpose by the Escrow Agent, and the Refunded Obligations will 
not be deemed as being outstanding obligations of the City payable from the sources and secured in the manner provided in the 
ordinance authorizing their issuance or for any other purpose. 
 
 
 
 
 
. 
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THE BONDS 
 
DESCRIPTION OF THE BONDS. . . The Bonds are dated May 14, 2020 and mature on March 1 in each of the years and in the amounts 
shown on page 2 hereof.  Interest will accrue from the date of initial delivery, will be computed on the basis of a 360-day year of twelve 
30-day months, and will be payable on March 1 and September 1 of each year, commencing September 1, 2020, until maturity or prior 
redemption.  The definitive Bonds will be issued only in fully registered form in any integral multiple of $5,000 for any one maturity 
and will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company (“DTC”) pursuant to 
the Book-Entry-Only System described herein.  No physical delivery of the Bonds will be made to the beneficial owners thereof.  
Principal of, premium, if any, and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make 
distribution of the amounts so paid to the participating members of DTC for subsequent payment to the beneficial owners of the Bonds.  
See “THE BONDS - Book-Entry-Only System” herein. 
 
AUTHORITY FOR ISSUANCE . . . The Bonds are being issued pursuant to the Constitution and general laws of the State of Texas, 
particularly Chapter 1207, Texas Government Code, as amended (“Chapter 1207”); and an ordinance adopted by the City Council 
(the “Ordinance”), in which the City Council delegated authority to a Pricing Officer to execute a “Pricing Certificate” which 
contains the final sale terms of the Bonds (the “Ordinance” and the “Pricing Certificate” are collectively referred to herein as (the 
"Bond Ordinance").   
 
SECURITY AND SOURCE OF PAYMENT . . . The Bonds are direct obligations of the City, payable from a continuing annual ad valorem 
tax levied on all taxable property within the City, within the limits prescribed by law, as provided in the Bond Ordinance. 
 
TAX RATE LIMITATION . . . All taxable property within the City is subject to the assessment, levy and collection by the City of a 
continuing, direct annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem tax debt 
within the limits prescribed by law.  Article XI, Section 5, of the Texas Constitution is applicable to the City, and limits its maximum 
ad valorem tax rate to $2.50 per $100 Taxable Assessed Valuation for all City purposes.  The Home Rule Charter of the City adopts 
the constitutionally authorized maximum tax rate of $2.50 per $100 Taxable Assessed Valuation.  Administratively, the Attorney 
General of the State of Texas will permit allocation of $1.50 of the $2.50 maximum tax rate for all General Obligation debt service, as 
calculated at the time of issuance and based on a 90% collection rate. 
 
The City’s Charter provides certain limitations for debt within Section 5.07(e).  “The aggregate debt of the City of Plainview shall not 
exceed five percent (5%) of the aggregate ad valorem taxable value of the City of Plainview as ascertained by the tax assessor. . . No 
issuance of Certificates of Obligation or other debts, however designated, which are payable or guaranteed with tax revenue from any 
source shall exceed two percent (2%) of the aggregate ad valorem taxable value of the City as ascertained by the tax assessor, without 
voter approval.” 
 
OPTIONAL REDEMPTION . . . The City reserves the right, at its option, to redeem Bonds having stated maturities on and after March 1, 
2029, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on March 1, 2028, or any date thereafter, at 
the par value thereof plus accrued interest to the date of redemption. 
 
If less than all of the Bonds are to be redeemed, the City may select the maturities of Bonds to be redeemed. If less than all the Bonds 
of any maturity are to be redeemed, the Paying Agent/Registrar (or DTC while the Bonds are in Book-Entry-Only form) shall determine 
by lot the Bonds, or portions thereof, within such maturity to be redeemed. If a Bond (or any portion of the principal sum thereof) shall 
have been called for redemption and notice of such redemption shall have been given, such Bond (or the principal amount thereof to 
be redeemed) shall become due and payable on such redemption date and interest thereon shall cease to accrue from and after the 
redemption date, provided funds for the payment of the redemption price and accrued interest thereon are held by the Paying 
Agent/Registrar on the redemption date. 
 
NOTICE OF REDEMPTION . . . Not less than 30 days prior to a redemption date for the Bonds, the City shall cause a notice of redemption 
to be sent by United States mail, first class, postage prepaid, to the registered owners of the Bonds to be redeemed, in whole or in part, 
at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of business on the 
business day next preceding the date of mailing such notice. ANY NOTICE SO MAILED SHALL BE CONCLUSIVELY 
PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER RECEIVES SUCH NOTICE. 
NOTICE HAVING BEEN SO GIVEN, THE BONDS OR ANY PORTION THEREOF CALLED FOR REDEMPTION SHALL 
BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND NOTWITHSTANDING THAT ANY BOND 
OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, INTEREST ON SUCH BOND OR PORTION 
THEREOF SHALL CEASE TO ACCRUE. 
 
With respect to any optional redemption of the Bonds, unless moneys sufficient to pay the principal of and premium, if any, and interest 
on the Bonds to be redeemed shall have been received by the Paying Agent/Registrar prior to the giving of such notice of redemption, 
such notice may state that said redemption is conditional upon the receipt of such moneys by the Paying Agent/Registrar on or prior to 
the date fixed for such redemption, or upon the satisfaction of any prerequisites set forth in such notice of redemption; and, if sufficient 
moneys are not received, such notice shall be of no force and effect, the City shall not redeem such Bonds and the Paying 
Agent/Registrar shall give notice, in the manner in which the notice of redemption was given, to the effect that the Bonds have not 
been redeemed. 
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BOOK-ENTRY-ONLY SYSTEM . . . This section describes how ownership of the Bonds is to be transferred and how the principal of, 
premium, if any, and interest on the Bonds are to be paid to and accredited by DTC while the Bonds are registered in its nominee 
name.  The information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in 
disclosure documents such as this Official Statement.  The City believes the source of such information to be reliable, but takes no 
responsibility for the accuracy or completeness thereof. 
 
The City cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds, or redemption or 
other notices, to DTC Direct Participants, (2) DTC Participants or others will distribute debt service payments paid to DTC or its 
nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, or that they will do so on a 
timely basis, or (3) DTC will serve and act in the manner described in this Official Statement.  The current rules applicable to DTC 
are on file with the Securities and Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC 
Participants are on file with DTC. 
 
DTC will act as securities depository for the Bonds.  The Bonds will be issued as fully-registered securities registered in the name of 
Cede & Co. (DTC’s partnership nominee).  One fully registered Bond will be issued for each maturity of the Bonds in the aggregate 
principal amount of each such maturity and will be deposited with DTC. 
 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a 
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing 
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the 
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues 
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that 
DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered 
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such 
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & 
Poor’s rating of “AA+”. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com and www.dtc.org. 
 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the Bonds 
on DTC’s records.  The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on 
the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their purchase, but 
Beneficial Owners are expected to receive written confirmations providing details of the transactions, as well as periodic statements of 
their holdings, from the Direct or Indirect Participant through which the Beneficial Owners entered into the transaction.  Transfers of 
ownership interest in the Bonds are to be accomplished by entries made on the books of Participants acting on behalf of Beneficial 
Owners.  Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except in the event that 
use of the book-entry system for the Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s partnership 
nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  The deposit of Bonds with 
DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participant 
to whose account such Bonds are credited, which may or may not be the Beneficial Owners.  The Participants will remain responsible 
for keeping account of their holdings on behalf of their customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and 
by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any 
statutory or regulatory requirements as may be in effect from time to time. 
 
Redemption notices shall be sent to DTC.  If less than all of the Bonds within a maturity are being redeemed, DTC’s practice is to 
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.   
 
Neither DTC nor Cede & Co. will consent or vote with respect to the Bonds unless authorized by a Direct Participant in accordance 
with DTC’s procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record 
date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds 
are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
All payments on the Bonds will be made to DTC.  DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of 
funds and corresponding detail information from the City or the Paying Agent/Registrar on payable dates in accordance with their 
respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by standing instructions 
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and customary practices, as in the case with securities held for the accounts of customers in bearer form or registered in “street name,” 
and will be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar or the City, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Payments to DTC are the responsibility of the City, disbursement of 
such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners 
shall be the responsibility of Direct and Indirect Participants.  
 
DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving reasonable notice 
to the City and the Paying Agent/Registrar.  Under such circumstances, in the event that a successor securities depository is not 
obtained, Bonds are required to be printed and delivered. 
 
The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities depository). In 
that event, Bonds will be printed and delivered. 
 
USE OF CERTAIN TERMS IN OTHER SECTIONS OF THIS OFFICIAL STATEMENT . . . In reading this Official Statement it should be 
understood that while the Bonds are in the Book-Entry-Only System, references in other sections of this Official Statement to registered 
owners should be read to include the person for which the Participant acquires an interest in the Bonds, but (i) all rights of ownership 
must be exercised through DTC and the Book-Entry-Only System, and (ii) except as described above, notices that are to be given to 
registered owners under the Ordinance will be given only to DTC. 
 
Information concerning DTC and the Book-Entry-Only System has been obtained from DTC and is not guaranteed as to accuracy or 
completeness by, and is not to be construed as a representation by the City or the Financial Advisor. 
 
EFFECT OF TERMINATION OF BOOK-ENTRY-ONLY SYSTEM . . . In the event that the Book-Entry-Only System is discontinued by DTC 
or the use of the Book-Entry-Only System is discontinued by the City, printed Bonds will be issued to the holders and the Bonds will 
be subject to transfer, exchange and registration provisions as set forth in the Ordinance and summarized under “THE BONDS - 
Transfer, Exchange and Registration” below. 
 
PAYING AGENT/REGISTRAR . . . The initial Paying Agent/Registrar for the Bonds is UMB Bank, N.A., Austin, Texas.  In the 
Ordinance, the City retains the right to replace the Paying Agent/Registrar.  The City covenants to maintain and provide a Paying 
Agent/Registrar at all times until the Bonds are duly paid and any successor Paying Agent/Registrar shall be a bank, trust company, 
financial institution or other entity duly qualified and legally authorized to serve as and perform the duties and services of Paying 
Agent/Registrar for the Bonds.  Upon any change in the Paying Agent/Registrar for the Bonds, the City agrees to promptly cause a 
written notice thereof to be sent to each registered owner of the Bonds affected by the changes by United States mail, first class, postage 
prepaid, which notice shall also give the address of the new Paying Agent/Registrar.  
 
TRANSFER, EXCHANGE AND REGISTRATION . . . In the event the Book-Entry-Only System should be discontinued, printed Bonds will 
be delivered to the beneficial owners and thereafter the Bonds may be transferred and exchanged on the registration books of the Paying 
Agent/Registrar only upon presentation and surrender to the Paying Agent/Registrar and such transfer or exchange shall be without 
expense or service charge to the registered owner, except for any tax or other governmental charges required to be paid with respect to 
such registration, exchange and transfer.  Bonds may be assigned by the execution of an assignment form on the Bonds or by other 
instrument of transfer and assignment acceptable to the Paying Agent/Registrar.  New Bonds will be delivered by the Paying 
Agent/Registrar, in lieu of the Bonds being transferred or exchanged, at the designated office of the Paying Agent/Registrar, or sent by 
United States mail, first class, postage prepaid, to the new registered owner or his designee. To the extent possible, new Bonds issued 
in an exchange or transfer of Bonds will be delivered to the registered owner or assignee of the registered owner in not more than three 
business days after the receipt of the Bonds to be canceled, and the written instrument of transfer or request for exchange duly executed 
by the registered owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar.  New Bonds registered and 
delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate principal 
amount as the Bonds surrendered for exchange or transfer.  See “THE BONDS - Book-Entry-Only System” herein for a description 
of the system to be utilized initially in regard to ownership and transferability of the Bonds.  Neither the City nor the Paying 
Agent/Registrar shall be required to transfer or exchange any Bond called for redemption, in whole or in part, within 45 days of the 
date fixed for redemption; provided, however, such limitation on transfer shall not be applicable to an exchange by the registered owner 
of the uncalled balance of a Bond.  
 
RECORD DATE FOR INTEREST PAYMENT . . . The record date (“Record Date”) for the interest payable on the Bonds on any interest 
payment date means the close of business on the 15th calendar day of the preceding month. 
 
In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such interest 
payment (a “Special Record Date”) will be established by the Paying Agent/Registrar, if and when funds for the payment of such 
interest have been received from the City.  Notice of the Special Record Date and of the scheduled payment date of the past due interest 
(“Special Payment Date”, which shall be 15 days after the Special Record Date) shall be sent at least five business days prior to the 
Special Record Date by United States mail, first class postage prepaid, to the address of each holder of a Bond appearing on the 
registration books of the Paying Agent/Registrar at the close of business on the last business day next preceding the date of mailing of 
such notice. 
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REMEDIES . . . The Bond Ordinance establishes specific events of default with respect to the Bonds.  If the City defaults in the payment of 
the principal or interest on the Bonds when due or the City defaults in the observance or performance of any of the covenants, conditions, 
or obligations of the City, the failure to perform which materially, adversely affects the rights of the owners, including but not limited to, 
their prospect or ability to be repaid in accordance with the Bond Ordinance, and the continuation thereof for a period of 60 days after 
notice of such default is given by any owner to the City, the Bond Ordinance provides that any registered owner is entitled to seek a writ 
of mandamus from a court of proper jurisdiction requiring the City to make such payment or observe and perform such covenants, 
obligations, or conditions.  Such right is in addition to any other rights the registered owners of the Bonds may be provided by the laws of 
the State.  Under Texas law, there is no right to the acceleration of maturity of the Bonds upon the failure of the City to observe any 
covenant under the Bond Ordinance.  Such registered owner’s only practical remedy, if a default occurs, is a mandamus or mandatory 
injunction proceeding to compel the City to assess and collect an annual ad valorem tax sufficient to pay principal and interest on the Bonds 
as due.  The enforcement of any such remedy may be difficult and time consuming and a registered owner could be required to enforce 
such remedy on a periodic basis. 
 
On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3rd 325 (Tex. 2006) (“Tooke”) that a waiver of 
sovereign immunity must be provided for by statute in “clear and unambiguous” language.  In so ruling, the Court declared that statutory 
language such as “sue and be sued,” in and of itself, did not constitute a clear and unambiguous waiver of sovereign immunity. Because it 
is not clear that the Texas Legislature has effectively waived the City’s immunity from suit for money damages, a Bondholder may not be 
able to bring such a suit against the City for breach of the Bonds or the Bond Ordinance.  In Tooke, the Court noted the enactment in 2005 
of sections 271.151-.160, Texas Local Government Code (the “Local Government Immunity Waiver Act”), which, according to the Court, 
waives “immunity from suit for contract claims against most local governmental entities in certain circumstances.”  The Local Government 
Immunity Waiver Act covers cities and relates to contracts entered into by local governments for providing goods or services to public 
school districts.  The City is not aware of any Texas court construing the Local Government Immunity Waiver Act in the context of whether 
contractual undertakings of local governments that relate to their borrowing powers are contracts covered by the Act.  As noted above, the 
Bond Ordinance provides that Registered Owners may exercise the remedy of mandamus to enforce the obligations of the City under the 
Bond Ordinance.  Neither the remedy of mandamus nor any other type of injunctive relief was at issue in Tooke, and it is unclear whether 
Tooke will be construed to have any effect with respect to the exercise of mandamus, as such remedy has been interpreted by Texas courts.  
In general, Texas courts have held that a writ of mandamus may be issued to require public officials to perform ministerial acts that clearly 
pertain to their duties.  Texas courts have held that a ministerial act is defined as a legal duty that is prescribed and defined with a precision 
and certainty that leaves nothing to the exercise of discretion or judgment, though mandamus is not available to enforce purely contractual 
duties.  However, mandamus may be used to require a public officer to perform legally-imposed ministerial duties necessary for the 
performance of a valid contract to which the State or a political subdivision of the State is a party (including the payment of monies due 
under a contract). 
 
The Bond Ordinance does not provide for the appointment of a trustee to represent the interests of the Registered Owners upon any failure 
of the City to perform in accordance with the terms of the Bond Ordinance, or upon any other condition.  The enforcement of a claim for 
payment of principal of or interest on the Bonds or the enforcement of other covenants of the City contained in the Bond Ordinance would 
be subject to the applicable provisions of federal bankruptcy laws and to other laws affecting the rights of creditors of political subdivisions 
generally.  The opinion of Bond Counsel will note that all opinions relative to the enforceability of the Bond Ordinance and the Bonds are 
subject to bankruptcy and other laws affecting creditors’ rights or remedies generally, by principles of governmental immunity, and by 
general principles of equity that permit the exercise of judicial discretion 
 
DEFEASANCE . . . The Bond Ordinance provides for the defeasance of the Bonds when the payment of the principal of and premium, if 
any, on the Bonds, plus interest thereon to the due date thereof (whether such due date be by reason of maturity, redemption, or otherwise), 
is provided by irrevocably depositing with the Paying Agent/Registrar, or authorized escrow agent, in trust (1) lawful money of the United 
States of America sufficient to make such payment or (2) Defeasance Securities that mature as to principal and interest in such amounts 
and at such times as will insure the availability, without reinvestment, of sufficient money to provide for such payment, and when proper 
arrangements have been made by the Issuer with the Paying Agent/Registrar for the payment of its services until all Defeased Bonds shall 
have become due and payable, and thereafter the City will have no further responsibility with respect to amounts available to such paying 
agent (or other financial institution permitted by applicable law) for the payment of such Defeased Bonds, including any insufficiency 
therein caused by the failure of such paying agent (or other financial institution permitted by applicable law) to receive payment when due 
on the Defeasance Securities.  The Bond Ordinance provides that “Defeasance Securities” means any securities and obligations now or 
hereafter authorized by State law that are eligible to discharges obligations such as the Bonds.  Current State law permits defeasance with 
the following types of securities: (a) direct, noncallable obligations of the United States of America, including obligations that are 
unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or instrumentality of the United 
States of America, including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and that, on the 
date the defeasance is approved by the City Council of the City, are rated as to investment quality by a nationally recognized investment 
rating firm not less than AAA or its equivalent, and (c) noncallable obligations of a state or an agency or a county, municipality, or other 
political subdivision of a state that have been refunded and that, on the date the defeasance is approved by the City Council of the City, are 
rated as to investment quality by a nationally recognized investment rating firm not less than AAA or its equivalent.  The City has the right, 
subject to satisfying the requirements of (1) and (2) above, to substitute other Defeasance Securities for the Defeasance Securities originally 
deposited, to reinvest the uninvested moneys on deposit for such defeasance and to withdraw for the benefit of the City moneys in excess 
of the amount required for such defeasance. 
 
There is no assurance that the current law will not be changed in a manner which would permit investments other than those described 
above to be made with amounts deposited to defease the Bonds.  Because the Bond Ordinance does not contractually limit such 
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investments, registered owners will be deemed to have consented to defeasance with such other investments, notwithstanding the fact that 
such investments may not be of the same investment quality as those currently permitted under State law.  There is no assurance that the 
ratings for U.S. Treasury securities used as Defeasance Securities or that for any other Defeasance Security will be maintained at any 
particular rating category. 
 
Upon defeasance, all rights of the City to initiate proceedings to call the Bonds for redemption or take any other action amending the terms 
of the Bonds are extinguished; provided, however, that the right to call the Bonds for redemption is not extinguished if the City: (i) in the 
proceedings providing for the firm banking and financial arrangements, expressly reserves the right to call the Bonds for redemption; (ii) 
gives notice of the reservation of that right to the owners of the Bonds immediately following the making of the firm banking and financial 
arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that it authorizes. 
 
Upon making such deposit in the manner described, such defeased Bonds shall no longer be deemed outstanding obligations secured by 
the Bond Ordinance, but will be payable only from the funds and Defeasance Securities deposited in escrow and will not be considered 
debt of the City for purposes of taxation or applying any limitation on the City’s ability to issue debt or for any other purpose. 
 
AMENDMENTS . . . In the Bond Ordinance, the City has reserved the right to amend the Bond Ordinance without the consent of any owners 
for the purpose of amending or supplementing such Bond Ordinance to (1) cure any ambiguity, defect or omission therein that does not 
materially adversely affect the interests of the owners, (2) grant additional rights or security for the benefit of the owners, (3) add events of 
default as shall not be inconsistent with the provisions of the Bond Ordinance that do not materially adversely affect the interests of the 
owners, (4) qualify the Bond Ordinance under the Trust Indenture Act of 1939, as amended, or corresponding provisions of federal laws 
from time to time in effect, or (5) make such other provisions in regard to matters or questions arising under the Bond Ordinance that are 
not inconsistent with the provisions thereof and which, in the opinion of Bond Counsel for the City, do not materially adversely affect the 
interest of the owners. 
 
The Bond Ordinance further provides that the owners of the respective Bonds aggregating in principal amount 51% of the outstanding 
Bonds shall have the right from time to time to approve any amendment not described above to the Bond Ordinance if it is deemed 
necessary or desirable by the City; provided, however, that without the consent of 100% of the owners in original principal amount of the 
then outstanding Bonds no amendment may be made of the purpose of: (1) making any change in the maturity of any of the outstanding 
Bonds; (2) reducing the rate of interest borne by any of the outstanding Bonds; (3) reducing the amount of the principal of, or redemption 
premium, if any, payable on any outstanding Bonds; (4) modifying the terms of payment of principal or of interest or redemption premium 
on outstanding Bonds, or imposing any condition with respect to such payment; or (5) changing the minimum percentage of principal 
amount of the Bonds necessary for consent to such amendment.  Reference is made to the Bond Ordinance for further provisions relating 
to the amendment thereof. 
 
SOURCES AND USES OF PROCEEDS . . . The proceeds from the sale of the Bonds, along with other lawfully available funds of the City, 
will be applied as follows: 
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SOURCES OF FUNDS:
   Par Amount of Bonds 5,635,000.00$       
   Reoffering Premium 668,840.25$          
   Transfers from Prior Issue Debt Service Funds 35,000.00              
          Total Sources of Funds 6,338,840.25$       

USES OF FUNDS:
   Escrow Fund Deposit 6,195,365.66$       
   Underwriter's Discount 39,047.91$            
   Costs of Issuance/Rounding Amount 104,426.68            
          Total Uses of Funds 6,338,840.25$       
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TAX INFORMATION 
 
The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended to be complete.  
Reference is made to Title I of the Texas Tax Code, as amended (the “Property Tax Code”), for identification of property subject 
to ad valorem taxation, property exempt or which may be exempted from ad valorem taxation if claimed, the appraisal of property 
for ad valorem tax purposes, and the procedures and limitations applicable to the levy and collection of ad valorem taxes. 
 
VALUATION OF TAXABLE PROPERTY . . . The Property Tax Code provides for countywide appraisal and equalization of taxable 
property values and establishes in each county of the State an appraisal district and an appraisal review board (“Appraisal Review 
Board”) responsible for appraising property for all taxing units within the county. The appraisal of property within the City is the 
responsibility of the Hale County Appraisal District (the “Appraisal District”). Except as described below, the Appraisal District is 
required to appraise all property within the Appraisal District on the basis of 100% of its market value and is prohibited from 
applying any assessment ratios.  In determining market value of property, the Appraisal District is required to consider the cost 
method of appraisal, the income method of appraisal and the market data comparison method of appraisal, and use the method the 
chief appraiser of the Appraisal District considers most appropriate. The Property Tax Code requires appraisal districts to reappraise 
all property in its jurisdiction at least once every three years. A taxing unit may require annual review at its own expense, and is 
entitled to challenge the determination of appraised value of property within the taxing unit by petition filed with the Appraisal 
Review Board. 
 
State law requires the appraised value of an owner’s principal residence (“homestead” or “homesteads”) to be based solely on the 
property’s value as a homestead, regardless of whether residential use is considered to be the highest and best use of the property.  
State law further limits the appraised value of a homestead to the lesser of (1) the market value of the property or (2) 110% of the 
appraised value of the property for the preceding tax year plus the market value of all new improvements to the property (the “10% 
Homestead Cap”).  The 10% increase is cumulative, meaning the maximum increase is 10% times the number of years since the 
property was last appraised.  
 
State law provides that eligible owners of both agricultural land and open-space land, including open-space land devoted to farm 
or ranch purposes or open-space land devoted to timber production, may elect to have such property appraised for property taxation 
on the basis of its productive capacity (“Productivity Value”).  The same land may not be qualified as both agricultural and open-
space land. 
 
The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board.  The appraisal 
rolls, as approved by the Appraisal Review Board, are used by taxing units, such as the City, in establishing their tax rolls and tax 
rates. See “TAX INFORMATION – Issuer and Taxpayer Remedies.” 
 
STATE MANDATED HOMESTEAD EXEMPTIONS. . . State law grants, with respect to each taxing unit in the State, various exemptions 
for disabled veterans and their families, surviving spouses of members of the armed services killed in action and surviving spouses 
of first responders killed or fatally wounded in the line of duty.   
 
LOCAL OPTION HOMESTEAD EXEMPTIONS . . . The governing body of a taxing unit, including a city, county, school district, or 
special district, at its option may grant: (1) an exemption of up to 20% of the market value of all homesteads (but not less than 
$5,000) and (2) an additional exemption of the market value of the homesteads of persons 65 years of age or older and the disabled. 
Each taxing unit decides if it will offer the local option homestead exemptions and at what percentage or dollar amount, as 
applicable.  
 
LOCAL OPTION FREEZE FOR THE ELDERLY AND DISABLED . . . The governing body of a county, municipality or junior college 
district may, at its option, provide for a freeze on the total amount of ad valorem taxes levied on the homesteads of persons 65 years 
of age or older or of disabled persons above the amount of tax imposed in the year such residence qualified for such exemption. 
Also, upon voter initiative, an election may be held to determine by majority vote whether to establish such a freeze on ad valorem 
taxes. Once the freeze is established, the total amount of taxes imposed on such homesteads cannot be increased except for certain 
improvements, and such freeze cannot be repealed or rescinded. 
 
PERSONAL PROPERTY . . . Tangible personal property (furniture, machinery, supplies, inventories, etc.) used in the “production of 
income” is taxed based on the property’s market value. Taxable personal property includes income-producing equipment and 
inventory. Intangibles such as goodwill, accounts receivable, and proprietary processes are not taxable. Tangible personal property 
not held or used for production of income, such as household goods, automobiles or light trucks, and boats, is exempt from ad 
valorem taxation unless the governing body of a taxing unit elects to tax such property. 
 
FREEPORT EXEMPTIONS . . . Certain goods detained in the State for 175 days or less for the purpose of assembly, storage, 
manufacturing, processing or fabrication (“Freeport Property”) are exempt from ad valorem taxation unless a taxing unit took 
official action to tax Freeport Property before April 1,1990 and has not subsequently taken official action to exempt Freeport 
Property. Decisions to continue to tax Freeport Property may be reversed in the future; decisions to exempt Freeport Property are 
not subject to reversal. Certain goods, principally inventory, that are stored for the purposes of assembling, storing, manufacturing, 
processing or fabricating the goods in a location that is not owned by the owner of the goods and are transferred from that location 
to another location within 175 days (“Goods-in-Transit”), are exempt from ad valorem taxation unless a taxing unit takes official 
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action by January 1 of the year preceding a tax year, after holding a public hearing, to tax Goods-in-Transit beginning the following 
tax year. Goods-in-Transit and Freeport Property do not include oil, natural gas or petroleum products, and Goods-in-Transit does 
not include special inventories such as motor vehicles or boats in a dealer’s retail inventory. A taxpayer may receive only one of 
the Goods-in-Transit or Freeport Property exemptions for items of personal property.  
 
OTHER EXEMPT PROPERTY . . . Other major categories of exempt property include property owned by the State or its political 
subdivisions if used for public purposes, property exempt by federal law, property used for pollution control, farm products owned 
by producers, property of nonprofit corporations used for scientific research or educational activities benefitting a college or 
university, designated historic sites, solar and wind-powered energy devices, and certain classes of intangible personal property. 
 
TAX INCREMENT FINANCING ZONES . . . A city or county, by petition of the landowners or by action of its governing body, may 
create one or more tax increment financing zones (“TIRZ”) within its boundaries, and other overlapping taxing units may agree to 
contribute taxes levied against the “Incremental Value” in the TIRZ to finance or pay for project costs, as defined in Chapter 311, 
Texas Government Code, general located within the TIRZ. At the time of the creation of the TIRZ, a “base value” for the real 
property in the TIRZ is established and the difference between any increase in the assessed valuation of taxable real property in the 
TIRZ in excess of the base value is known as the “Incremental Value”, and during the existence of the TIRZ, all or a portion of the 
taxes levied by each participating taxing unit against the Incremental Value in the TIRZ are restricted to paying project and 
financing costs within the TIRZ and are not available for the payment of other obligations of such taxing units. See “TAX 
INFORMATION” City Application of Property Tax Code” for descriptions of any TIRZ created in the City. 
 
TAX ABATEMENT AGREEMENTS . . . Taxing units may also enter into tax abatement agreements to encourage economic 
development. Under the agreements, a property owner agrees to construct certain improvements on its property. The taxing unit, 
in turn, agrees not to levy a tax on all or part of the increased value attributable to the improvements until the expiration of the 
agreement. The abatement agreement could last for a period of up to 10 years. See “AD VALOREM PROPERTY TAXATION – 
City Application of Property Tax Code” for descriptions of any of the City’s tax abatement agreements. 
 
The City has established a tax abatement program to encourage economic development. In order to be considered for tax abatement, 
a project must meet several criteria pertaining to job creation and property value enhancement. Generally, projects are eligible for 
a tax abatement of up to 100% for a period of ten years. The City has no outstanding abatement agreements. 
 
For a discussion of how the various exemptions described above are applied by the City, see “TAX INFORMATION – City 
Application of Property Tax Code” herein. 
 
PUBLIC HEARING AND MAINTENANCE AND OPERATION TAX RATE LIMITATIONS. . . The following terms as used in this section 
have the meanings provided below: 
 
“adjusted” means lost values are not included in the calculation of the prior year’s taxes and new values are not included in the 
current year’s taxable values.  
 
“de minimis rate” means the maintenance and operations tax rate that will produce the prior year’s total maintenance and operations 
tax levy (adjusted) from the current year’s values (adjusted), plus the rate that produces an additional $500,000 in tax revenue when 
applied to the current year’s taxable value, plus the debt service tax rate.  
 
 “no-new-revenue tax rate” means the combined maintenance and operations tax rate and debt service tax rate that will produce the 
prior year’s total tax levy (adjusted) from the current year’s total taxable values (adjusted).   
 
“special taxing unit” means a city for which the maintenance and operations tax rate proposed for the current tax year is 2.5 cents 
or less per $100 of taxable value. 
 
“unused increment rate” means the cumulative difference between a city’s voter-approval tax rate and its actual tax rate for each 
of the tax years 2020 through 2022, which may be applied to a city’s tax rate in tax years 2021 through 2023 without impacting the 
voter-approval tax rate.   
 
“voter-approval tax rate” means the maintenance and operations tax rate that will produce the prior year’s total maintenance and 
operations tax levy (adjusted) from the current year’s values (adjusted) multiplied by 1.035, plus the debt service tax rate, plus the  
“unused increment rate”.  
 
The City’s tax rate consists of two components: (1) a rate for funding of maintenance and operations expenditures in the current 
year (the “maintenance and operations tax rate”), and (2) a rate for funding debt service in the current year (the “debt service tax 
rate”).  Under State law, the assessor for the City must submit an appraisal roll showing the total appraised, assessed, and taxable 
values of all property in the City to the City Council by August 1 or as soon as practicable thereafter. 
 
A city must annually calculate its “voter-approval tax rate” and “no-new-revenue tax rate” (as such terms are defined above) in 
accordance with forms prescribed by the State Comptroller and provide notice of such rates to each owner of taxable property 
within the city and the county tax assessor-collector for each county in which all or part of the city is located. A city must adopt a 
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tax rate before the later of September 30 or the 60th day after receipt of the certified appraisal roll, except that a tax rate that exceeds 
the voter-approval tax rate must be adopted not later than the 71st day before the next occurring November uniform election date. 
If a city fails to timely adopt a tax rate, the tax rate is statutorily set as the lower of the no-new-revenue tax rate for the current tax 
year or the tax rate adopted by the city for the preceding tax year. 
 
As described below, the Property Tax Code provides that if a city adopts a tax rate that exceeds its voter-approval tax rate or, in 
certain cases, its “de minimis rate”, an election must be held to determine whether or not to reduce the adopted tax rate to the voter-
approval tax rate. 
 
A city may not adopt a tax rate that exceeds the lower of the voter-approval tax rate or the no-new-revenue tax rate until each 
appraisal district in which such city participates has delivered notice to each taxpayer of the estimated total amount of property 
taxes owed and the city has held a public hearing on the proposed tax increase.   
 
For cities with a population of 30,000 or more as of the most recent federal decennial census, if the adopted tax rate for any tax 
year exceeds the voter-approval tax rate, that city must conduct an election on the next occurring November uniform election date 
to determine whether or not to reduce the adopted tax rate to the voter-approval tax rate.  
 
For cities with a population less than 30,000 as of the most recent federal decennial census, if the adopted tax rate for any tax year 
exceeds the greater of (i) the voter-approval tax rate or (ii) the de minimis rate, the city must conduct an election on the next 
occurring November uniform election date to determine whether or not to reduce the adopted tax rate to the voter-approval tax rate.  
However, for any tax year during which a city has a population of less than 30,000 as of the most recent federal decennial census 
and does not qualify as a special taxing unit, if a city’s adopted tax rate is equal to or less than the de minimis rate but greater than 
both (a) the no-new-revenue tax rate, multiplied by 1.08, plus the debt service tax rate or (b) the city’s voter-approval tax rate, then 
a valid petition signed by at least three percent of the registered voters in the city would require that an election be held to determine 
whether or not to reduce the adopted tax rate to the voter-approval tax rate.  
 
Any city located at least partly within an area declared a disaster area by the Governor of the State or the President of the United 
States during the current year may calculate its “voter-approval tax rate” using a 1.08 multiplier, instead of 1.035, until the earlier 
of (i) the second tax year in which such city’s total taxable appraised value exceeds the taxable appraised value on January 1 of the 
year the disaster occurred, or (ii) the third tax year after the tax year in which the disaster occurred.  
 
State law provides cities and counties in the State the option of assessing a maximum one‐half percent (1/2%) sales and use tax on 
retail sales of taxable items for the purpose of reducing its ad valorem taxes, if approved by a majority of the voters in a local option 
election.  If the additional sales and use tax for ad valorem tax reduction is approved and levied, the no-new-revenue tax rate and 
voter-approval tax rate must be reduced by the amount of the estimated sales tax revenues to be generated in the current tax year.  
 
The calculations of the no-new-revenue tax rate and voter-approval tax rate do not limit or impact the City’s ability to set 
a debt service tax rate in each year sufficient to pay debt service on all of the City’s tax-supported debt obligations, including 
the Bonds. 
 
Reference is made to the Property Tax Code for definitive requirements for the levy and collection of ad valorem taxes and the 
calculation of the various defined tax rates. 
 
ISSUER AND TAXPAYER REMEDIES. . . Under certain circumstances, the City and its taxpayers may appeal the determinations of 
the Appraisal District by timely initiating a protest with the Appraisal Review Board.  Additionally, taxing units such as the City 
may bring suit against the Appraisal District to compel compliance with the Property Tax Code. 
 
Owners of certain property with a taxable value of at least $50 million and situated in a county with a population of one million or 
more as of the most recent federal decennial census may additionally protest the determinations of appraisal district directly to a 
three-member special panel of the appraisal review board, selected by a State district judge, consisting of highly qualified 
professionals in the field of property tax appraisal.  
 
The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the City and provides for taxpayer 
referenda that could result in the repeal of certain tax increases (See “– Public Hearing and Maintenance and Operation Tax Rate 
Limitations”.) The Property Tax Code also establishes a procedure for notice to property owners of reappraisals reflecting increased 
property value, appraisals which are higher than renditions, and appraisals of property not previously on an appraisal roll. 
 
DEBT TAX RATE LIMITATIONS . . . All taxable property within the City is subject to the assessment, levy and collection by the City 
of a continuing, direct annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem 
tax-supported debt within the limits prescribed by law. Article XI, Section 5, of the Texas Constitution is applicable to the City, 
and limits its maximum ad valorem tax rate to $2.50 per $100 of Taxable Assessed Valuation. Administratively, the Attorney 
General of the State of Texas will permit allocation of $1.50 of the $2.50 maximum tax rate for all debt service on ad valorem tax-
supported debt, as calculated at the time of issuance. 
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CITY’S RIGHTS IN THE EVENT OF TAX DELINQUENCIES . . . Taxes levied by the City are a personal obligation of the owner of the 
property as of January 1 of the year for which the tax is imposed. On January 1 of each year, a tax lien attaches to property to secure 
the payment of all State and local taxes, penalties, and interest ultimately imposed for the year on the property. The lien exists in 
favor of the State and each local taxing unit, including the City, having power to tax the property. Personal property, under certain 
circumstances, is subject to seizure and sale for the payment of delinquent taxes. At any time after taxes on property become 
delinquent, the City may file suit to foreclose the lien securing payment of the tax, to enforce personal liability for the tax, or both. 
In filing a suit to foreclose a tax lien on real property, the City must join other taxing units that have claims for delinquent taxes 
against all or part of the same property. Collection of delinquent taxes may be adversely affected by the amount of taxes owed to 
other taxing units, by the effects of market conditions on the foreclosure sale price, by taxpayer redemption rights (a taxpayer may 
redeem property within two (2) years after the purchaser’s deed issued at the foreclosure sale is filed in the county records) or by 
bankruptcy proceedings which restrict the collection of taxpayer debts. Federal bankruptcy law provides that an automatic stay of 
actions by creditors and other entities, including governmental units, goes into effect with the filing of any petition in bankruptcy. 
The automatic stay prevents governmental units from foreclosing on property and prevents liens for post-petition taxes from 
attaching to property and obtaining secured creditor status unless, in either case, an order lifting the stay is obtained from the 
bankruptcy court. In many cases, post-petition taxes are paid as an administrative expense of the estate in bankruptcy or by order 
of the bankruptcy court. 
 
EFFECTIVE TAX RATE AND ROLLBACK TAX RATE . . . By each September 1 or as soon thereafter as practicable, the City Council 
adopts a tax rate per $100 taxable value for the current year.  Under current law, the governing body of a taxing unit is required to 
adopt the annual tax rate for the unit before the later of September 30 or the 60th day after the date the certified appraisal roll is 
received by the taxing unit, and a failure to adopt a tax rate by such required date will result in the tax rate for the taxing unit for 
the  tax year to be the lower of the effective tax rate calculated for that tax year or the tax rate adopted by the taxing unit for the 
preceding tax year.  The tax rate consists of two components:  (1) a rate for funding of maintenance and operation expenditures, 
and (2) a rate for debt service. 
 
Under the Property Tax Code, the City Council is prohibited from adopting a tax that exceeds the lower of the rollback tax rate or 
the effective tax rate until two public hearings are held on the proposed tax rate following a notice of such public hearings (including 
the requirement that notice be posted on the City’s website if the City owns, operates, or controls an internet website and public 
notice be given by television if the City has free access to a television channel) and the City Council has otherwise complied with 
the legal requirements for the adoption of such tax rate.  Each year the City must calculate and publicize certain information 
concerning its proposed tax rate, including its “rollback tax rate.”  The rollback tax rate is the rate that will produce last year’s 
maintenance and operation levy multiplied by 1.08 plus a rate that will produce the current year’s debt service, with such rates 
adjusted to take into account new exemptions and property additions to the tax roll.  If the adopted rate exceeds the rollback tax 
rate, the qualified voters of the City may petition the City Council to call an election to determine whether to reduce the tax rate 
adopted for the City to the rollback tax rate. 
 
The Property Tax Code provides that certain cities and counties in the State may submit a proposition to the voters to authorize an 
additional one-half cent sales tax on retail sales of taxable items for the purpose of reducing property taxes.  If the additional tax is 
levied, the effective tax rate and the rollback tax rate calculations are required to be offset by the revenue that will be generated by 
the sales tax in the current year. 
 
Reference is made to the Property Tax Code for definitive requirements for the levy and collection of ad valorem taxes and the 
calculation of the various defined tax rates. 
 
PROPERTY ASSESSMENT AND TAX PAYMENT . . . Property within the City is generally assessed as of January 1 of each year.  
Business inventory may, at the option of the taxpayer, be assessed as of September 1.  Oil and gas reserves are assessed on the 
basis of a valuation process which uses an average of the daily price of oil and gas for the prior year.  Taxes become due October 
1 of the same year, and become delinquent on February 1 of the following year.  Taxpayers 65 years old or older are permitted by 
State law to pay taxes on homesteads in four installments with the first due on February 1 of each year and the final installment 
due on August 1. 
 
PENALTIES AND INTEREST . . . Charges for penalty and interest on the unpaid balance of delinquent taxes are made as follows: 
 

  Cumulative  Cumulative    
Month  Penalty  Interest  Total 

February   6%   1%   7% 
March   7   2   9 
April   8   3   11 
May   9   4   13 
June   10   5   15 
July   12   6   18 

 
After July, penalty remains at 12%, and interest accrues at a rate of one percent (1%) for each month or portion of a month the tax 
remains unpaid. A delinquent tax continues to accrue interest as long as the tax remains unpaid, regardless of whether a judgment 
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for the delinquent tax has been rendered. The purpose of imposing such interest is to compensate the taxing unit for revenue lost 
because of the delinquency.  In addition, a taxing unit may contract with an attorney for the collection of delinquent taxes and the 
amount of compensation as set forth in such contract may provide for a fee up to 20% of the amount of delinquent tax, penalty, and 
interest collected.  Under certain circumstances, taxes which become delinquent on the homestead of a taxpayer 65 years old or 
older incur a penalty of 8% per annum with no additional penalties or interest assessed.  In general, property subject to the City's 
lien may be sold, in whole or in parcels, pursuant to court order to collect the amounts due.  Federal law does not allow for the 
collection of penalty and interest against an estate in bankruptcy.  Federal bankruptcy law provides that an automatic stay of action 
by creditors and other entities, including governmental units, goes into effect with the filing of any petition in bankruptcy.  The 
automatic stay prevents governmental units from foreclosing on property and prevents liens for post-petition taxes from attaching 
to property and obtaining secured creditor status unless, in either case, an order lifting the stay is obtained from the bankruptcy 
court.  In many cases post-petition taxes are paid as an administrative expense of the estate in bankruptcy or by order of the 
bankruptcy court. 
 
CITY APPLICATION OF TAX CODE . . . The City grants an exemption to the market value of the residence homestead of persons 65 
years of age or older of $3,000. 
 
The City has not granted an additional exemption of 20% of the market value of residence homesteads; minimum exemption of 
$5,000. 
 
See Table 1 for a listing of the amounts of the exemptions described above. 
 
The City does not tax nonbusiness personal property; and the Hale County Appraisal District collects taxes for the City. 
 
The City does not permit split payments, and discounts are not allowed. 
 
The City does tax freeport property. 
 
The City has opted to continue taxing “goods-in-transit” in tax year 2008. 
 
The City does collect the additional one-half cent sales tax for reduction of ad valorem taxes. 
 
The City has adopted a tax abatement policy. 
 
The City has created Tax Increment Reinvestment Zone #1, Historic Downtown Plainview, Texas (the “TIRZ”) in order to 
encourage economic development in the TIRZ. 
 
TAX ABATEMENT POLICY . . . The City has established a tax abatement program to encourage economic development.  In order to 
be considered for tax abatement, a project must meet several criteria pertaining to job creation and property value enhancement.  
Generally, projects are eligible for a tax abatement of up to 100% for a period of ten years.  The City has no outstanding abatement 
agreements. 
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TABLE 1 -  VALUATION, EXEMPTIONS AND AD VALOREM TAX DEBT 
 

 
 
  

________________ 
(1) Excludes the Refunded Obligations. 
(2) The City has historically provided and continues to provide for debt service on general obligation debt issued to fund 

Waterworks and Sewer System improvements from surplus revenues of the Waterworks and Sewer System. The City has no 
outstanding Waterworks and Sewer System Revenue Bonds, but has obligated revenues of the System under water supply 
contracts. 
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2019/2020 Market Valuation Established by the Hale County Appraisal District 901,726,748$      

      (excluding exempt property)

Less Exemptions/Reductions at 100% Market Value:

     Residence Homestead Exemptions (Over 65) 4,463,000$       

     Productivity Loss Reduction 9,968,442         

     Disabled Persons & Veterans Exemptions 5,458,808         

      Residential Homestead Cap Reduction 365,275            

     Other 144,654            20,400,179$        

2019/2020 Net Taxable Assessed Valuation 881,326,569$      

General Obligation Debt Payable from Ad Valorem Taxes as of 3/1/20

  General Obligation Debt
(1) 23,455,000$     

  The Bonds 5,635,000         

Total Debt Payable from Ad Valorem Taxes 29,090,000$        

Less: Self Supporting Debt 
(2)

5,635,000            

     Waterworks and Sewer System General Obligation Debt 23,455,000$        

General Purpose Funded Debt Payable from Taxation (as of 3/1/20) 23,455,000$        

General Obligation Interest and Sinking Fund (as of 3/10/20) 371,014$             

Ratio General Obligation Debt to Taxable Assessed Valuation 3.30%

Ratio General Purpose Funded Debt to Taxable Assessed Valuation 2.66%

Per Capita General Obligation Debt  Payable from Ad Valorem Taxes - $1,311

Per Capita General Purpose Funded Debt -  $1,057

 2019 Estimated Population  -  22,194

Per Capita Taxable Assessed Valuation  -  $39,710
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TABLE 2  -  TAXABLE ASSESSED VALUATIONS BY CATEGORY 
 

 
 
_______________ 
NOTE:  Valuations shown are certified taxable assessed values reported by the Hale County Appraisal District to the State 
Comptroller of Public Accounts.  Certified values are subject to change throughout the year as contested values are resolved and 
the Appraisal District updates records. 
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Taxable Appraised Value for Fiscal Year Ended September 30,
2020 2019 2018

% of % of % of
Category Amount Total Amount Total Amount Total

Real, Residential, Single-Family 479,173,951$     53.14% 470,673,854$    52.83% 463,238,700$     52.63%
Real, Residential, Multi-Family 25,532,975 2.83% 24,782,256 2.78% 24,535,974 2.79%
Real, Vacant Lots/Tracts 6,358,933 0.71% 6,830,120 0.77% 7,358,166 0.84%
Real, Acreage (Land Only) 10,450,412 1.16% 9,993,439 1.12% 9,953,398 1.13%
Real, Farm and Ranch Improvements 1,077,604 0.12% 1,058,227 0.12% 1,100,447 0.13%
Real, Commercial & Industrial 147,190,258 16.32% 147,176,416 16.52% 159,451,020 18.11%
Real and Tangible Personal, Utilities 37,023,237 4.11% 33,834,397 3.80% 31,662,777 3.60%
Tangible Personal, Commercial & Industrial 184,215,966 20.43% 182,490,597 20.48% 170,045,134 19.32%
Tangible Personal, Other 737,172 0.08% 796,111 0.09% 843,481 0.10%
Special Inventory 9,966,240 1.11% 13,352,834 1.50% 12,051,923 1.37%
Total Appraised Value Before Exemptions 901,726,748$     100.00% 890,988,251$    100.00% 880,241,020$     100.00%
Less: Total Exemptions/Reductions (20,400,179)     (19,685,580)    (19,246,747)     
Taxable Assessed Value 881,326,569$     871,302,671$    860,994,273$     

2017 2016
% of % of

Category Amount Total Amount Total
Real, Residential, Single-Family 457,105,766$     52.03% 445,720,262$    55.10%
Real, Residential, Multi-Family 24,521,011 2.79% 21,366,017 2.64%
Real, Vacant Lots/Tracts 6,437,968 0.73% 6,566,319 0.81%
Real, Acreage (Land Only) 10,096,240 1.15% 10,654,098 1.32%
Real, Farm and Ranch Improvements 2,305,640 0.26% 1,833,155 0.23%
Real, Commercial & Industrial 144,831,584 16.49% 138,407,019 17.11%
Real and Tangible Personal, Utilities 30,250,267 3.44% 27,012,587 3.34%
Tangible Personal, Commercial & Industrial 190,193,467 21.65% 148,701,481 18.38%
Tangible Personal, Other 822,203 0.09% 868,746 0.11%
Special Inventory 11,934,764 1.36% 7,799,061 0.96%
Total Appraised Value Before Exemptions 878,498,910$     100.00% 808,928,745$    100.00%  
Less: Total Exemptions/Reductions (18,166,544)     (17,973,140)    
Taxable Assessed Value 860,332,366$     790,955,605$    

Taxable Appraised Value for Fiscal Year Ended September 30,
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TABLE 3A  -  VALUATION AND TAX SUPPORTED DEBT HISTORY 
 

 
_______________ 
(1) Source:  City’s CAFR. 
(2) As reported by Hale County Appraisal District on City's annual State Property Tax Board Reports; subject to change during 

the ensuing year. 
(3) Includes self-supporting debt. 
(4) Includes the Bonds and excludes the Refunded Obligations. 
   
 
TABLE 3B  -  SELF-SUPPORTING GENERAL OBLIGATION DEBT (1) 

 

 
_______________ 
(1) For all years shown debt service on the City’s general obligation debt was and will be provided from revenues of the 

Waterworks and Sewer System and the Solid Waste Disposal System as shown above (see “Table 1 – Valuation, Exemptions 
and General Obligation Debt”). 

(2) Includes the Bonds.     

 
TABLE 4  -  TAX RATE, LEVY, AND COLLECTION HISTORY 
 

 
 
______________ 
(1) Unaudited, as of September 30, 2019. 
(2) Collections through February 29, 2020. 

General Ratio
Fiscal Taxable Obligation G.O.
Year  Taxable Assessed Tax Debt Tax Debt to Per Capita

Ended Estimated Assessed Valuation Outstanding at Taxable Assessed G.O.
9/30 Population

(1)
Valuation

(2) Per Capita End of Year
(3) Valuation Tax Debt

2016 22,194 790,955,605$     35,638$     10,420,000$      1.32% 469$          
2017 22,194 860,332,366       38,764       9,405,000          1.09% 424$          
2018 22,194 860,994,273       38,794       33,105,000        3.84% 1,492$       
2019 22,194 871,302,571       39,258       31,565,000        3.62% 1,422$       
2020 22,194 881,326,569       39,710       29,090,000        (4) 3.30% 1,311$       

Less: Less:

Total Funded Self-Supporting Self-Supporting

Fiscal Tax Debt Waterworks and Solid Waste General

Year Outstanding Sewer System Disposal System Purpose

Ended At End General Obligation General Obligation Funded

9/30 of Year Debt 
(1)

Debt
 (1)

Tax Debt

2016 10,420,000$     10,420,000$              -$                          -$               

2017 9,405,000         9,405,000                  -                            -                 

2018 33,105,000       8,355,000                  -                            24,750,000     

2019 31,565,000       7,265,000                  -                            24,300,000     

2020 29,090,000       5,635,000                  
(2)

-                            23,455,000     
(2)

Fiscal % of Current % of Total
Year  Distribution Tax Tax

Ended Tax General Interest and Adjusted  Collections Collections
9/30   Rate  Fund Sinking Fund Tax Levy  to Tax Levy to Tax Levy

2016 0.6288$    0.6288$    -$                4,973,529       97.93% 99.47%

2017 0.6288      0.6288      -                  5,402,925       97.94% 99.22%

2018 0.6312      0.6312      -                  5,417,818       97.03% 98.90%

2019 0.8318      0.6312      0.2006            5,499,662       97.75% 97.85%
(1)

2020 0.8418      0.6312      0.2106            7,419,007       83.10% 89.20%
(2)
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TABLE 5  -  TEN LARGEST TAXPAYERS 

 
 

GENERAL OBLIGATION DEBT LIMITATION . . . No general obligation debt limitation is imposed on the City under current State 
law.  The City’s Home Rule Charter limits the aggregate (general obligation) debt of the City to 5% of the aggregate ad valorem 
taxable value of the City.  In addition, no one issue of general obligation debt can exceed 2% of the aggregate ad valorem taxable 
value of the City without voter approval (see “The Bonds - Tax Rate Limitation”) 
 
The City’s Charter provides certain limitations for debt within Section 5.07(e).  “The aggregate debt of the City of Plainview shall 
not exceed five percent (5%) of the aggregate ad valorem taxable value of the City of Plainview as ascertained by the tax assessor. 
. . No issuance of Certificates of Obligation or other debts, however designated, which are payable or guaranteed with tax revenue 
from any source shall exceed two percent (2%) of the aggregate ad valorem taxable value of the City as ascertained by the tax 
assessor, without voter approval.” 
 
TABLE 6  -  TAX ADEQUACY (1) 

 

 

 

_______________ 
(1) Includes the Bonds and excludes the Refunded Obligations.   
 
TABLE 7  -  ESTIMATED OVERLAPPING DEBT 
 

Expenditures of the various taxing entities within the territory of the City are paid out of ad valorem taxes levied by such entities 
on properties within the City.  Such entities are independent of the City and may incur borrowings to finance their expenditures. 
This statement of direct and estimated overlapping ad valorem tax debt (“Tax Debt”) was developed from information contained 
in “Texas Municipal Reports” published by the Municipal Advisory Council of Texas.  Except for the amounts relating to the City, 
the City has not independently verified the accuracy or completeness of such information, and no person should rely upon such 
information as being accurate or complete.  Furthermore, certain of the entities listed may have issued additional Tax Debt since 
the date hereof, and such entities may have programs requiring the issuance of substantial amounts of additional Tax Debt, the 
amount of which cannot be determined.  The following table reflects the estimated share of overlapping Tax Debt of the City. 
 

 
_______________ 
(1) General Purpose Funded Debt; excludes self-supporting debt (see “Table 1 – Valuation, Exemptions and General Obligation 

Debt”).  

2019/2020 % of Total
Taxable Taxable

Assessed Assessed
Name of Taxpayer Valuation Valuation

Wal-Mart Distribution Center 76,343,270$           8.66%
Higher Power Electrical 42,010,403 4.77%
Wal-Mart Stores East 13,673,990 1.55%
Southwestern Public Service Co 13,331,412 1.51%
Atmos Energy/Wes-Tex Division 8,128,190 0.92%
BNSF Railway Company 8,107,571 0.92%
Walmart Real Estate Business Trust 7,803,438 0.89%
Wal-Mart Store Texas LLC 5,161,894 0.59%
Reagor Dykes Plainview LP 4,601,326 0.52%
Cebridge Aquistion LP 4,119,530 0.47%

183,281,024$         20.80%

Maximum Annual Principal and Interest Requirements, 2022…………………………… 1,752,863$         

$0.2051 Tax Rate at 97% Collection Produces ……………………………………… 1,753,373$         

City's
Total Estimated Overlapping
Tax % Tax Debt

Taxing Jurisdiction Debt Applicable As of 2/29/2020
City of Plainview 23,455,000$          (1) 100.00% 23,455,000$          (1)

Hale County 1,270,000              41.71% 529,717                 
Plainview ISD 67,155,000            70.25% 47,176,388            
Total Direct and Overlapping Tax Debt 71,161,105$          

Ratio of Direct and Overlapping Tax Debt to Taxable Assessed Valuation 8.07%
Per Capita Overlapping Tax Debt 3,206$                   



 

DEBT INFORMATION 
 
TABLE 8  -  GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS 

 
 
 
 
 

________________ 
(1) Excludes the Refunded Obligations. 
 

Less:

Waterworks

and General

Fiscal Sewer System Purpose

Year General General

Ended Obligation Obligation

9/30 Principal Interest Total Principal Interest Total Requirements Requirements

2020 1,960,000$              1,030,168$          2,990,168$             66,994$               66,994$                  1,305,550$           1,751,613$             

2021 885,000                   863,363               1,748,363               1,105,000$          203,300               1,308,300               1,308,300             1,748,363               

2022 935,000                   817,863               1,752,863               410,000               173,000               583,000                  583,000                1,752,863               

2023 980,000                   769,988               1,749,988               425,000               156,300               581,300                  581,300                1,749,988               

2024 1,030,000                719,738               1,749,738               460,000               138,600               598,600                  598,600                1,749,738               

2025 1,085,000                666,863               1,751,863               485,000               119,700               604,700                  604,700                1,751,863               

2026 1,140,000                611,238               1,751,238               500,000               100,000               600,000                  600,000                1,751,238               

2027 1,195,000                552,863               1,747,863               520,000               79,600                 599,600                  599,600                1,747,863               

2028 1,250,000                497,988               1,747,988               555,000               58,100                 613,100                  613,100                1,747,988               

2029 1,295,000                453,563               1,748,563               575,000               35,500                 610,500                  610,500                1,748,563               

2030 1,335,000                414,113               1,749,113               600,000               12,000                 612,000                  612,000                1,749,113               

2031 1,375,000                373,463               1,748,463               -                             1,748,463               

2032 1,420,000                331,538               1,751,538               -                             1,751,538               

2033 1,465,000                287,347               1,752,347               -                             1,752,347               

2034 1,510,000                240,863               1,750,863               -                             1,750,863               

2035 1,560,000                191,919               1,751,919               -                             1,751,919               

2036 1,610,000                140,406               1,750,406               -                             1,750,406               

2037 1,665,000                86,147                 1,751,147               -                             1,751,147               

2038 1,720,000                29,025                 1,749,025               -                             1,749,025               

25,415,000$            9,078,449$          34,493,449$           5,635,000$          1,143,094$          6,778,094$             8,016,650$           33,254,894$           

Outstanding Debt
(1) The Bonds

22 
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TABLE 9  -  INTEREST AND SINKING FUND BUDGET PROJECTION 
 

 
_____________ 
*I&S tax rate increased to cover future debt service. 
 
TABLE 10  -  COMPUTATION OF SELF-SUPPORTING DEBT (1) 

 

  
_____________ 
(1) Represents payment due to Canadian River Municipal Water authority for contract revenue bonds, which is included in 

operating expenses. 
 
 
TABLE 11  -  AUTHORIZED BUT UNISSUED GENERAL OBLIGATION BONDS . . . None. 
 

 
ANTICIPATED ISSUANCE OF ADDITIONAL GENERAL OBLIGATION DEBT . . . The City does not anticipate issuing additional general 
obligation debt within the next 12 months. 
 
 
TABLE 12 - OTHER OBLIGATIONS 
 
A significant portion of the City’s water is supplied by a series of underground wells, together with surface water, which is 
purchased from the Canadian River Municipal Water Authority (CRMWA).  CRMWA is a water district that was created in 1953 
by the Texas legislature to construct a dam, water reservoir, and aqueduct system for the purpose of supplying water to surrounding 
cities.  Its geographic area includes the surface water in the Texas Panhandle known as Lake Meredith, a series of underground 
wells, and the aqueduct system, which supplies 11 cities.  See “Note 8:  Long-Term Obligations” of the City’s annual financial 
report attached hereto as APPENDIX B. 
 
EMPLOYEE RETIREMENT BENEFITS 
 
PENSION FUND . . . The City provides pension benefits for all of its full-time employees (except firefighter) through the Texas 
Municipal Retirement System (“TMRS”), a State-wide administered pension plan.  The City makes annual contributions to the 
plan equal to the amounts accrued for pension expense.   
 
TMRS provides retirement, disability, and death benefits.  Benefit provisions are adopted by the governing body of the City, within 
the options available in the state statutes governing TMRS. 
 
Firefighters are covered by the Fireman’s Relief and Retirement Fund of Plainview, Texas, a single-employer defined benefit 
pension plan. 
 
(For more detailed information concerning the retirement plans, see APPENDIX B, “Excerpts from the City’s Annual Financial 
Report” - Note 9.) 

Tax Supported Debt Service Requirements, Fiscal Year Ending 9/30/20 3,057,162$      
Interest & Sinking Fund Balance, Fiscal Year Ending 9/30/19 (9,759)$           *
Interest & Sinking Fund tax levy @ 100% collection 1,856,074
Budgeted Transfer from Waterworks and Sewer Fund 1,305,550        3,151,864$      

Estimated Balance, Fiscal Year Ending 9/30/20 94,702$          

Waterworks

and 

Sewer

System

Net Revenue, Fiscal Year Ended September 30, 2019 3,497,355$      
Less:  Revenue Bond Requirements, 2019/20 774,836           (1)

Balance Available for Other Purposes 2,722,519$      

Less:  System General Obligation Requirements, 2019/20 1,343,246        

Balance 1,379,273$      

Percentage of System General Obligation Debt Self-Supporting 100.00%
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OTHER POST-EMPLOYMENT BENEFITS 
 
In addition to the pension benefits described above, the City provides certain other post-retirement benefits to retired employees 
and their dependents that fall within the scope of Governmental Accounting Standards Board’s Statement of General Accounting 
Standards No. 45 (“GASB 45”), Accounting by Employers for Other Post-Employment Benefits (“OPEB”).  
 
GASB 45, which sets forth standards for the measurement, recognition, and display of post-employment benefits other than 
pensions (such as health and life insurance for current and future retirees), applies to the City and requires implementation by the 
City for the fiscal year that began October 1, 2008. GASB 45 requires the City to: (i) measure the cost of benefits, and recognize 
other post-employment benefits expense, on the accrual basis of accounting over the working lifetime of the employees; (ii) provide 
information about the actuarial liabilities for promised benefits associated with past services and whether, or to what extent, the 
future costs of those benefits have been funded; and provide information useful in assessing potential demands on the employer’s 
future cash flows. The employer’s contributions to OPEB costs that are less than an actuarially determined annual required 
contribution will result in a net OPEB cost, which under GASB 45 must be recorded as a liability in the employer’s financial 
statements. 
 
As a result of the implementation of GASB 45, the City engaged an independent actuary to calculate the City’s initial post-
employment health care benefit liability using the City’s then-current post-employment health care benefits.  
 
Currently, the City pays on a pay-as-you-go basis for post-employment health care benefits.  
 
Under the reporting parameters, the City’s retiree health care plan is 0% funded with an estimated actuarial accrued liability 
exceeding actuarial assets by $1,135,516 at December 31, 2018, which is the date of the last actuarial valuation.   
 
(For more detailed information concerning the retirement plans, see APPENDIX B, “Excerpts from the City’s Annual Financial 
Report” - Note 11.) 
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FINANCIAL INFORMATION 
 
TABLE 13 – CHANGES IN NET POSITION 
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Revenues 2019 2018 2017 2016 2015
   Charges for Services 1,020,084$       1,314,650$       1,223,461$       1,387,942$       1,188,446$       
   Operating Grants and Contributions 277,343            271,468            544,817            553,279            529,894            
   Capital Grants and Contributions 9,799                1,232,716         1,041                17,314              2,091,336         
   Property Taxes 7,313,848         5,329,657         5,398,266         4,966,991         4,645,789         
   Sales Taxes 4,270,560         4,052,315         4,096,627         4,180,786         4,237,638         
   Selective Sales and Use Taxes 389,837            375,810            397,059            439,039            434,508            
   Franchise Taxes 1,285,790         1,364,528         1,354,941         1,300,049         1,425,060         
   Penalty and Interest 98,006              75,327              84,963              75,004              77,588              
   Contribution not restricted
       for specific program 3,000,000         -                    -                    -                    -                    
   Miscellaneous Revenue 862,508            1,499,604         262,346            293,360            140,649            
   Investment Earnings 1,322,777         601,309            242,204            85,669              42,615              
   Special Item -                    -                    126,800            -                    -                    
   Transfers 1,189,480         (1,360,808)        (164,376)           601,320            521,117            
Total General Revenues 21,040,032$     14,756,576$     13,568,149$     13,900,753$     15,334,640$     

Expenditures
   General Government 3,103,742$       4,148,443$       2,975,247$       2,602,622$       2,257,021$       
   Public Safety 8,726,259         7,596,988         8,320,861         8,470,261         8,168,151         
   Public Works 1,287,308         1,738,861         1,570,443         1,640,759         1,008,914         
   Health 401,879            302,667            384,885            390,773            413,803            
   Recreation and Culture 1,322,898         1,240,301         1,210,356         1,286,453         1,219,629         
   Interest on long-term debt 1,087,353         -                    -                    -                    -                    
Total Expenditures 15,929,439$     15,027,260$     14,461,792$     14,390,868$     13,067,518$     

Change in Net Position 5,110,593$       (270,684)$         (893,643)$         (490,115)$         2,267,122$       

Net Position - Beginning 22,087,420$     22,509,833$     23,403,476$     23,893,591$     30,413,572$     

Prior Period Adjustments -$                  (151,729)$         -$                  -$                  (8,787,103)$      

Net Position- Ending 27,198,013$     22,087,420$     22,509,833$     23,403,476$     23,893,591$     

Fiscal Year Ended September 30,
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TABLE 13-A  -  GENERAL FUND REVENUES AND EXPENDITURES HISTORY 
 

 
 

 
TABLE 14  -  MUNICIPAL SALES TAX HISTORY 
 
The City has adopted the Municipal Sales and Use Tax Act, V.T.C.A., Tax Code, Chapter 321, which grants the City the power to 
impose and levy a 1% Local Sales and Use Tax within the City; in addition the City levies a sales and use tax of ½ of 1% for 
property tax reduction.  Proceeds of these sales and use taxes are credited to the General Fund and are not pledged to the Bonds. 
Collections and enforcements are effected through the offices of the Comptroller of Public Accounts, State of Texas, who remits 
the proceeds of the tax, after deduction of a 2% service fee, to the City monthly.  Revenue from this source, for the years shown, 
has been: 
 

 
 
___________ 
(1) See “Estimated Population” under “Table 3 – Valuation and Funded Debt History”. 
 
The sales tax breakdown for the City is as follows: 
 

City of Plainview  
   Sales and Use Tax 1.00¢ 
   Property Tax Relief 0.50¢ 
Hale County - Economic Development 0.50¢ 
State Sales and Use Tax 6.25¢ 
        Total 8.25¢ 

Revenues 2019 2018 2017 2016 2015
   Taxes and Special Assessments 11,218,325$     10,856,759$     10,959,569$     10,542,236$     10,457,182$     
   Licenses, Fees, and Permits 69,980              85,562              90,856              101,180            121,432            
   Intergovernmental 190,311            189,612            188,980            191,133            202,829            
   Charges for Services 698,805            882,141            817,081            835,382            646,425            
   Fines and Forfeitures 330,147            282,371            298,369            332,266            342,244            
   Miscellaneous 518,088            389,876            441,763            220,184            206,317            
Total Revenues 13,025,656$     12,686,321$     12,796,618$     12,222,381$     11,976,429$     

Expenditures
   General Government 2,627,348$       3,050,979$       2,280,309$       1,922,690$       1,837,158$       
   Public Safety 7,788,243         7,922,692         7,690,479         7,586,831         7,399,843         
   Public Works 893,605            932,631            1,241,287         1,039,615         684,113            
   Health 396,049            381,364            407,333            379,824            401,300            
   Recreation and Culture 1,157,596         1,051,122         1,090,193         1,111,519         1,054,980         
   Capital Outlay 119,749            174,593            650,006            728,236            1,071,499         
Total Expenditures 12,982,590$     13,513,381$     13,359,607$     12,768,715$     12,448,893$     

Excess (Deficiency) of Revenues over Expenditures 43,066$            (827,060)$         (562,989)$         (546,334)$         (472,464)$         

Other Financing Sources (Uses):
   Operating Transfers from (to) Other Funds 798,716$          371,240$          605,177$          636,552$          714,721$          

Total Other Financing Sources (Uses) -$                  -$                  -$                  (222,100)$         -$                  

Excess (Deficiency) of Revenues and Other Sources
   Over Expenditures and Other Uses 841,782$          (455,820)$         42,188$            (131,882)$         242,257$          

Fund Balance - October 1 (Beginning) 15,430,839$     15,886,659$     15,844,471$     15,976,353$     15,734,096$     

Fund Balance - September 30 (Ending) 16,272,621$     15,430,839$     15,886,659$     15,844,471$     15,976,353$     

Fiscal Year Ended September 30,

Fiscal
Year 1.50% % of Equivalent of

Ended Sales Tax Ad Valorem Ad Valorem Per
9/30 Collections Tax Levy Tax Rate Capita

 (1)

2015 4,237,638$        91.12% 0.5491$             191$             
2016 4,180,786          84.06% 0.5286               188               
2017 4,096,627          75.82% 0.4762               185               
2018 4,052,315          74.80% 0.4705               183               
2019 4,270,560          77.65% 0.4901               192               
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INFECTIOUS DISEASE OUTBREAK – COVID-19 
 
A respiratory disease named “coronavirus disease 2019” (COVID-19) has recently spread to many parts of the world, including 
Texas and elsewhere in the U.S.  On March 11, 2020, COVID-19 was declared a pandemic by the World Health Organization.  The 
U.S. Centers for Disease Control and Prevention (CDC) has warned that widespread transmission of COVID-19 in the United 
States is likely to occur.  To slow the spread of COVID-19 in the U.S., the U.S. government has imposed bans on travel from 
various countries, including China and many countries in Europe.  Many companies, including some in Texas, have imposed 
restrictions on business travel and employee gatherings and/or have encouraged or required their employees to telecommute.  Some 
local Texas governments have banned large gatherings.  Some schools and universities have altered their schedules or closed 
temporarily. 
 
POTENTIAL IMPACT OF COVID-19 
 
A continued spread of COVID-19, and measures taken to prevent or reduce it, could adversely impact state, national and global 
economic activities and, accordingly, adversely impact the financial condition and performance of the City, and the extent of impact 
could be material. 
 
Businesses and individuals appear to be altering their behaviors in a manner that is having negative impacts on global and local 
economies.  Stock values and crude oil prices, in the U.S. and globally, have seen significant declines attributed to COVID-19 
concerns.  Texas may be particularly at risk from any global slowdown, given the prevalence of international trade in the state and 
the risk of contraction in the oil and gas industry and spillover effects into other industries, including manufacturing. 
 
Measures taken to prevent or reduce the spread of COVID-19 could limit the growth of or reduce economic activity in the State 
and the City, which in turn could limit the growth of or reduce the City’s ad valorem and sales tax collections.  In addition, further 
or extended reductions in the value of stocks and other investments could impact employee retirement plans or other funds and 
could require actions by the State. Due to the recent and unprecedented nature of the spread of COVID-19, the duration and extent 
of the potential impact of COVID-19 on the Texas economy and the City’s revenues, expenses, and cash flow are uncertain and 
cannot be quantified at this time. 
 
FEDERAL ACTIONS 
 
On March 13, 2020, the President declared the coronavirus pandemic a national emergency and announced up to $50 billion for 
state and local governments to respond to the outbreak. 
 
STATE ACTIONS 
 
The Texas Department of State Health Services (DSHS) is the lead state agency responding to and coordinating the State’s response 
to COVID-19, and it has provided information available at https://www.dshs.texas.gov/coronavirus/ 
 
The State has taken various steps intended to safeguard communities and protect public health, including: 
 

 On March 19, 2020, the Governor issued the following executive orders: 
 

Order No. 1 - Every person in Texas shall avoid social gatherings in groups of more than 10 people. 
 
Order No. 2 - People shall avoid eating or drinking at bars, restaurants, and food courts, or visiting gyms or massage 

parlors; provided, however, that the use of drive-thru, pickup, or delivery options is allowed and highly 
encouraged throughout the limited duration of this executive order. 

 
Order No. 3 - People shall not visit nursing homes or retirement or long-term care facilities unless to provide critical 

assistance. 
 
Order No. 4 - Schools shall temporarily close. 

 
 On March 18, 2020, the Governor issued a proclamation authorizing all political subdivisions holding general or special 

elections on May 2, 2020 to postpone their elections to the November 3, 2020 uniform election date. 
 

 On March 13, 2020, the Governor issued a disaster proclamation, certifying that COVID-19 poses an imminent threat of 
disaster for all counties in the state of Texas. 

 
 On March 10, 2020, the Governor and the Texas Department of Insurance announced that health insurers and health 

maintenance organizations operating in Texas have been asked to waive certain costs associated with COVID-19 for 
individuals covered by state regulated insurance plans. 
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 On March 5, 2020, the Governor and DSHS announced that six public health labs within Texas’ Laboratory Response 
Network were equipped to perform COVID-19 testing and that four additional labs in the network were directed to 
become similarly equipped. 

 
 On March 3, 2020, the Governor announced twice-weekly multi-agency state planning and emergency response meetings 

with the Texas Emergency Management Council on COVID-19. 
 
CITY’S RESPONSE TO COVID-19 
 
City Management continues to monitor and evaluate the impacts that COVID-19 may have on the City’s revenue sources and local 
economy.  Staff is developing a COVID-19 Financial Strategy to respond in the short term that includes: freeze vacant positions, 
limit employee travel, limit non-essential purchases (office materials and supplies) and delay small capital projects.   
 
 
FINANCIAL POLICIES 
 
Basis of Accounting . . . The City’s policy is to adhere to accounting principles as established by the Governmental Accounting 
Standard Board.  For governmental funds this is the modified accrual basis of accounting and for proprietary funds the accrual 
basis of accounting (see “Appendix B – Excerpts from the City of Plainview Comprehensive Annual Report” – Note #A.1.). 
 
General Fund Balance . . . The City’s policy is to maintain an undesignated General Fund Balance of not less than two months 
General Fund budgeted operating costs.   
 
Debt Service Fund Balance . . . A reasonable debt service fund balance is maintained in order to compensate for unexpected 
contingencies. 
 
Budgetary Procedures . . . The City follows these procedures in establishing the budgetary data reflected in the financial statements: 
 

1. In July, the City Manager submits a proposed operating budget to the City Council for the fiscal year beginning the 
following October 1.  The operating budget includes proposed expenditures and the means of financing them. 

2. Public hearings are conducted to obtain taxpayer comments. 
3. Prior to October 1, the budget is legally enacted through passage of an ordinance. 
4. The City Manager is authorized to transfer budgeted amounts between departments within any fund; however, any 

revisions that alter the total expenditures of any fund must be approved by the City Council. 
5. Formal budgetary integration is employed as a management control device for the General Fund, certain Special 

Revenue Funds, and Proprietary Funds. 
6. Budgets for these funds are adopted on a basis consistent with generally accepted accounting principles (GAAP).  

Capital outlay provisions are included in each fund’s budget. 
7. Budgeted amounts are as originally adopted or as amended by the City Council. 
8. An appropriation in furtherance of public improvements or public works which will not be completed within the 

budget year continues in force until the purpose for which it was made is accomplished.  All other appropriations 
lapse at year end and are subject to reappropriation. 
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INVESTMENTS 
 

The City invests its funds in investments authorized by State law in accordance with investment policies approved by the City 
Council. Both State law and the City’s investment policies are subject to change. 
 

INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE CITY . . . Under State law, the City is authorized to make 
investments meeting the requirements of the PFIA, which currently include (1) obligations, including letters of credit, of the United 
States or its agencies and instrumentalities, including the Federal Home Loan Banks; (2) direct obligations of the State or its 
agencies and instrumentalities; (3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the 
United States, the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) other 
obligations, the principal and interest of which is guaranteed or insured by or backed by the full faith and credit of, the State or the 
United States or their respective agencies and instrumentalities, including obligations that are fully guaranteed or insured by the 
Federal Deposit Insurance Corporation or by the explicit full faith and credit of the United States; (5) obligations of states, agencies, 
counties, cities, and other political subdivisions of any state rated as to investment quality by a nationally recognized investment 
rating firm not less than “A” or its equivalent; (6) bonds issued, assumed or guaranteed by the State of Israel; (7) interest-bearing 
banking deposits that are guaranteed or insured by the Federal Deposit Insurance Corporation or its successor, or the National 
Credit Union Share Insurance Fund or its successor; (8) interest-bearing banking deposits other than those described by clause (7) 
if (A) the funds invested in the banking deposits are invested through: (i) a broker with a main office or branch office in this State 
that the District selects from a list the governing body or designated investment committee of the District adopts as required by 
Section 2256.025, Texas Government Code; or (ii) a depository institution with a main office or branch office in the State that the 
District selects; (B) the broker or depository institution selected as described by (A) above arranges for the deposit of the funds in 
the banking deposits in one or more federally insured depository institutions, regardless of where located, for the District’s account; 
(C)  the full amount of the principal and accrued interest of the banking deposits is insured by the United States or an instrumentality 
of the United States; and (D)  the District appoints as the District's custodian of the banking deposits issued for the District's account: 
(i)  the depository institution selected as described by (A) above; (ii)  an entity described by Section 2257.041(d), Texas Government 
Code; or (iii) a clearing broker dealer registered with the Securities and Exchange Commission (the “SEC”) and operating under 
SEC Rule 15c3-3; (9) (i) certificates of deposit or share certificates meeting the requirements of the Public Funds Investment Act 
(Chapter 2256, Texas Government Code) (the “PFIA”) that are issued by an institution that has its main office or a branch office 
in the State and are guaranteed or insured by the FDIC or the NCUSIF, or their respective successors, or are secured as to principal 
by obligations described in clauses (1) through (8) or in any other manner and provided for by law for District deposits, or (ii) 
certificates of deposits where (a) the funds are invested by the District through (A) a broker that has its main office or a branch 
office in the State and is selected from a list adopted by the District as required by law, or (B) a depository institution that has its 
main office or branch office in the State that is selected by the District, (b) the broker or the depository institution selected by the 
District arranges for the deposit of the funds in certificates of deposit in one or more federally insured depository institutions, 
wherever located, for the account of the District, (c) the full amount of the principal and accrued interest of each of the certificates 
of deposit is insured by the United States or an instrumentality of the United States, and (d) the District appoints the depository 
institution selected under (a) above, a custodian as described by Section 2257.041(d) of the Texas Government Code, or a clearing 
broker-dealer registered with the SEC and operating pursuant to SEC Rule 15c3-3 (17 C.F.R. Section 240.15c3-3) as custodian for 
the District with respect to the certificates of deposit; (10) fully collateralized repurchase agreements that have a defined termination 
date, are secured by a combination of cash and obligations described in clause (1) above, clause (12) below, require the securities 
being purchased by the City or cash held by the City to be pledged to the City, held in the City’s name, and deposited at the time 
the investment is made with the City or with a third party selected and approved by the City, and are placed through a primary 
government securities dealer, as defined by the Federal Reserve, or a financial institution doing business in the State; (11) certain 
bankers’ acceptances with the remaining term of 270 days or less, if the short-term obligations of the accepting bank or its parent 
are rated at least “A-1” or “P-1” or the equivalent by at least one nationally recognized credit rating agency; (12) commercial paper 
with a stated maturity of 365 days or less that is rated at least “A-1” or “P-1” or the equivalent by either (a) two nationally recognized 
credit rating agencies or (b) one nationally recognized credit rating agency if the paper is fully secured by an irrevocable letter of 
credit issued by a U.S. or state bank; (13) no-load money market mutual funds registered with and regulated by the United States 
SEC that provide the City with a prospectus and other information required by the Securities Exchange Act of 1934 or the 
Investment Company Act of 1940 and that comply with federal SEC Rule 2a-7 (17 C.F.R. Section 270.2a-7), promulgated under 
the Investment Company Act of 1940 (15 U.S.C. Section 80a-1 et seq.);  and (14) no-load mutual funds registered with the SEC 
that have an average weighted maturity of less than two years, and either (a) a duration of one year or more and invest exclusively 
in obligations described in under this heading, or (b) a duration of less than one year and the investment portfolio is limited to 
investment grade securities, excluding asset-backed securities. In addition, bond proceeds may be invested in guaranteed investment 
contracts that have a defined termination date and are secured by obligations, including letters of credit, of the United States or its 
agencies and instrumentalities, other than the prohibited obligations described below, in an amount at least equal to the amount of 
bond proceeds invested under such contract and are pledged to the City and deposited with the City or a third party selected and 
approved by the City.  
 

The City may invest in such obligations directly or through government investment pools that invest solely in such obligations 
provided that the pools are rated no lower than “AAA” or “AAAm” or an equivalent by at least one nationally recognized rating 
service. The City may also contract with an investment management firm registered under the Investment Advisers Act of 1940 
(15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to provide for the investment and management of its public 
funds or other funds under its control for a term up to two years, but the City retains ultimate responsibility as fiduciary of its assets. 
In order to renew or extend such a contract, the City must do so by order, ordinance, or resolution. The City is specifically prohibited 
from investing in: (1) obligations whose payment represents the coupon payments on the outstanding principal balance of the 
underlying mortgage-backed security collateral and pays no principal; (2) obligations whose payment represents the principal 
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stream of cash flow from the underlying mortgage-backed security and bears no interest; (3) collateralized mortgage obligations 
that have a stated final maturity of greater than ten (10) years; and (4) collateralized mortgage obligations the interest rate of which 
is determined by an index that adjusts opposite to the changes in a market index. 
 

Political subdivisions such as the City are authorized to implement securities lending programs if (i) the securities loaned under the 
program are 100% collateralized, a loan made under the program allows for termination at any time and a loan made under the 
program is either secured by (a) obligations that are described in clauses (1) through (8) above, (b) irrevocable letters of credit 
issued by a state or national bank that is continuously rated by a nationally recognized investment rating firm at not less than “A” 
or its equivalent or (c) cash invested in obligations described in clauses (1) through (8) above, clauses (12) through (14) above, or 
an authorized investment pool; (ii) securities held as collateral under a loan are pledged to the City, held in the City’s name and 
deposited at the time the investment is made with the City or a third party designated by the City; (iii) a loan made under the 
program is placed through either a primary government securities dealer or a financial institution doing business in the State; and 
(iv) the agreement to lend securities has a term of one year or less. 
 

Under State law, the City is required to invest its funds under written investment policies that primarily emphasize safety of 
principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability of investment 
management; and that include a list of authorized investments for City funds, the maximum allowable stated maturity of any 
individual investment, the maximum average dollar-weighted maturity allowed for pooled fund groups, methods to monitor the 
market price of investments acquired with public funds, a requirement for settlement of all transactions, except investment pool 
funds and mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired 
with public funds and the liquidation of such investments consistent with the PFIA. All City funds must be invested consistent with 
a formally adopted “Investment Strategy Statement” that specifically addresses each fund’s investment. Each Investment Strategy 
Statement will describe its objectives concerning: (1) suitability of investment type, (2) preservation and safety of principal, (3) 
liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6) yield. 
 

Under State law, the City’s investments must be made “with judgment and care, under prevailing circumstances, that a person of 
prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not for speculation, but for 
investment considering the probable safety of capital and the probable income to be derived.” At least quarterly the City’s 
investment officers must submit an investment report to the City Council detailing: (1) the investment position of the City, (2) that 
all investment officers jointly prepared and signed the report, (3) the beginning market value, the ending market value and the fully 
accrued interest for the reporting period of each pooled fund group, (4) the book value and market value of each separately listed 
asset at the end of the reporting period, (5) the maturity date of each separately invested asset, (6) the account or fund or pooled 
fund group for which each individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to: 
(a) adopted investment strategies and (b) State law. No person may invest City funds without express written authority from the 
City Council.  
 

ADDITIONAL PROVISIONS . . . Under State law, the District is additionally required to: (1) annually review its adopted policies and 
strategies; (2) adopt by written instrument a rule, order, ordinance or resolution stating that it has reviewed its investment policy 
and investment strategies and records any changes made to either its investment policy or investment strategy in the respective rule, 
order, ordinance or resolution; (3) require any investment officers with personal business relationships or relatives with firms 
seeking to sell securities to the District to disclose the relationship and file a statement with the Texas Ethics Commission and the 
Board; (4) require the qualified representative of firms offering to engage in an investment transaction with the District to: (a) 
receive and review the District’s investment policy, (b) acknowledge that reasonable controls and procedures have been 
implemented to preclude investment transactions conducted between the District and the business organization that are not 
authorized by the District’s investment policy (except to the extent that this authorization is dependent on an analysis of the makeup 
of the entity's entire portfolio, requires an interpretation of subjective investment standards or relates to investment transactions of 
the entity that are not made through accounts or other contractual arrangements over which the business organization has accepted 
discretionary investment authority), and (c) deliver a written statement in a form acceptable to the District and the business 
organization attesting to these requirements; (5) in conjunction with its annual financial audit, perform a compliance audit of the 
management controls on investments and adherence to the District’s investment policy; (6) provide specific investment training for 
the Treasurer, chief financial officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days 
and restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse purchase agreement; 
(8) restrict the investment in no-load mutual funds in the aggregate to no more than 15% of the District’s monthly average fund 
balance, excluding bond proceeds and reserves and other funds held for debt service; (9) require local government investment pools 
to conform to the new disclosure, rating, net asset value, yield calculation, and advisory board requirements; and (10) at least 
annually review, revise and adopt a list of qualified brokers that are authorized to engage in investment transactions with the 
District. 

 

TABLE 15 - CURRENT INVESTMENTS 
 

As of February 29, 2020, the City’s investable funds were invested in the following categories: 
 

Description Book Value
Certificates of Deposit/Texpool 36,512,988$           
Demand Deposit Accounts 32,504,739             

Total 69,017,727$           
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TAX MATTERS 
 
OPINIONS . . . On the date of initial delivery of the Bonds, McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Bond Counsel to the 
City, will render its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the date 
thereof ("Existing Law"), (1) interest on the Bonds for federal income tax purposes will be excludable from the "gross income" of 
the holders thereof and (2) the Bonds will not be treated as "specified private activity bonds" the interest on which would be 
included as an alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the "Code"). 
Except as stated above, Bond Counsel will express no opinion as to any other federal, state or local tax consequences of the 
purchase, ownership or disposition of the Bonds. See APPENDIX C – Form of Bond Counsel’s Opinion. 
 
In rendering the foregoing opinion, Bond Counsel to the City will rely upon (a) certain information and representations of the City, 
including information and representations contained in the City's federal tax certificate, (b) covenants of the City contained in the 
Bond documents relating to certain matters, including arbitrage and the use of the proceeds of the Bonds and the property financed 
or refinanced therewith, and (c) the certification of Specialized Public Finance Inc. verifying the sufficiency of the cash deposited 
with the Escrow Agent to pay the amounts due on the Refunded Obligations.  Failure by the City to observe the aforementioned 
representations or covenants could cause the interest on the Bonds to become taxable retroactively to the date of issuance. 
 
The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to the 
issuance of the Bonds in order for interest on the Bonds to be, and to remain, excludable from gross income for federal income tax 
purposes. Failure to comply with such requirements may cause interest on the Bonds to be included in gross income retroactively 
to the date of issuance of the Bonds.  The foregoing opinion of Bond Counsel is conditioned on compliance by the City with such 
requirements, and Bond Counsel has not been retained to monitor compliance with these requirements subsequent to the issuance 
of the Issue. 
 
The foregoing opinion of Bond Counsel represents its legal judgment based upon its review of Existing Law and the reliance on 
the aforementioned information, representations and covenants. None of the aforementioned opinions is a guarantee of a result. 
Existing Law is subject to change by the Congress and to subsequent judicial and administrative interpretation by the courts and 
the Department of the Treasury. There can be no assurance that such Existing Law or the interpretation thereof will not be changed 
in a manner which would adversely affect the tax treatment of the purchase, ownership or disposition of the Bonds. 
 
A ruling was not sought from the Internal Revenue Service by the City with respect to the Bonds or the projects financed with the 
proceeds of the Bonds.  No assurances can be given as to whether or not the Internal Revenue Service will commence an audit of 
the Bonds, or as to whether the Internal Revenue Service would agree with any of aforementioned opinions of Bond Counsel.  If 
an Internal Revenue Service audit is commenced, under current procedures the Internal Revenue Service is likely to treat the City 
as the taxpayer and the holders of the Bonds may have no right to participate in such procedure.  No additional interest will be paid 
upon any determination of taxability. 
 
FEDERAL INCOME TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT . . . The initial public offering price to be paid 
for one or more maturities of the Bonds may be less than the maturity amount thereof or one or more periods for the payment of 
interest on the Bonds may not be equal to the accrual period or be in excess of one year (the "Original Issue Discount Bonds").  In 
such event, the difference between (i) the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) the 
initial offering price to the public of such Original Issue Discount Bond would constitute original issue discount.  The "stated 
redemption price at maturity" means the sum of all payments to be made on the Bonds less the amount of all periodic interest 
payments.  Periodic interest payments are payments which are made during equal accrual periods (or during any unequal period if 
it is the initial or final period) and which are made during accrual periods which do not exceed one year. 
 
Under Existing Law, any owner who has purchased such Original Issue Discount Bond in the initial public offering is entitled to 
exclude from gross income (as defined in section 61 of the Code) an amount of income with respect to such Original Issue Discount 
Bond equal to that portion of the amount of such original issue discount allocable to the accrual period.  For a discussion of certain 
collateral federal tax consequences, see discussion set forth below. 
 
In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity, 
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such owner 
(adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue Discount Bond 
was held by such initial owner) is includable in gross income. 
 
Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated maturity thereof 
(in amounts calculated as described below for each six-month period ending on the date before the semiannual anniversary dates 
of the date of the issue and ratably within each such six-month period) and the accrued amount is added to an initial owner's basis 
for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner upon the 
redemption, sale or other disposition thereof.  The amount to be added to basis for each accrual period is equal to (a) the sum of 
the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity 
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual 
period) less (b) the amounts payable as current interest during such accrual period on such Original Issue Discount Bond. 
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The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules which differ 
from those described above.  All owners of Original Issue Discount Bonds should consult their own tax advisors with respect to 
the determination for federal, state and local income tax purposes of the treatment of interest accrued upon redemption, sale or 
other disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and foreign tax consequences 
of the purchase, ownership, redemption, sale or other disposition of such Original Issue Discount Bonds. 
 
COLLATERAL FEDERAL INCOME TAX CONSEQUENCES . . . The following discussion is a summary of certain collateral federal 
income tax consequences resulting from the purchase, ownership or disposition of the Bonds.  This discussion is based on existing 
statutes, regulations, published rulings and court decisions, all of which are subject to change or modification, retroactively. 
 
The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, such as 
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security 
or Railroad Retirement benefits, individuals allowed an earned income credit, certain S corporations with accumulated earnings 
and profits and excessive passive income, foreign corporation subject to the branch profits tax, taxpayers qualifying for the health 
insurance premium assistance credit and taxpayers who may be deemed to have incurred or continued indebtedness to purchase 
tax-exempt obligations. 
 
THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE WHO ARE 
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT WITH THEIR OWN TAX ADVISORS AS TO 
THE TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM RECENTLY ENACTED LEGISLATION 
OR THE PURCHASE, OWNERSHIP AND DISPOSITION OF THE BONDS BEFORE DETERMINING WHETHER TO 
PURCHASE THE BONDS. 
 
Under section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose interest received 
or accrued during each taxable year on their returns of federal income taxation. 
 
Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a tax-exempt 
obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed maturity of such obligation is 
equal to, or exceeds, one year from the date of issue. Such treatment applies to "market discount bonds" to the extent such gain 
does not exceed the accrued market discount of such bonds; although for this purpose, a de minimis amount of market discount is 
ignored. A "market discount bond" is one which is acquired by the holder at a purchase price which is less than the stated redemption 
price at maturity or, in the case of a bond issued at an original issue discount, the "revised issue price" (i.e., the issue price plus 
accrued original issue discount). The "accrued market discount" is the amount which bears the same ratio to the market discount 
as the number of days during which the holder holds the obligation bears to the number of days between the acquisition date and 
the final maturity date. 
 
STATE, LOCAL AND FOREIGN TAXES . . . Investors should consult their own tax advisors concerning the tax implications of the 
purchase, ownership or disposition of the Bonds under applicable state or local laws.  Foreign investors should also consult their 
own tax advisors regarding the tax consequences unique to investors who are not United States persons. 
 
FUTURE AND PROPOSED LEGISLATION . . . Tax legislation, administrative actions taken by tax authorities, or court decisions, 
whether at the Federal or state level, may adversely affect the tax-exempt status of interest on the Bonds under Federal or state law 
and could affect the market price or marketability of the Bonds.  Any such proposal could limit the value of certain deductions and 
exclusions, including the exclusion for tax-exempt interest.  The likelihood of any such proposal being enacted cannot be predicted. 
Prospective purchasers of the Bonds should consult their own tax advisors regarding the foregoing matters. 
 
QUALIFIED TAX-EXEMPT OBLIGATIONS FOR FINANCIAL INSTITUTIONS… Section 265(a) of the Code provides, in pertinent part, 
that interest paid or incurred by a taxpayer, including a "financial institution," on indebtedness incurred or continued to purchase 
or carry tax-exempt obligations is not deductible in determining the taxpayer’s taxable income.  Section 265(b) of the Code provides 
an exception to the disallowance of such deduction for any interest expense paid or incurred on indebtedness of a taxpayer that is 
a "financial institution" allocable to tax-exempt obligations, other than "private activity bonds," that are designated by a "qualified 
small issuer" as "qualified tax-exempt obligations."  A "qualified small issuer" is any governmental issuer (together with any "on-
behalf of" and "subordinate" issuers) who issues no more than $10,000,000 of tax-exempt obligations during the calendar year.  
Section 265(b)(5) of the Code defines the term "financial institution" as any "bank" described in section 585(a)(2) of the Code, or 
any person accepting deposits from the public in the ordinary course of such person's trade or business that is subject to federal or 
state supervision as a financial institution. Notwithstanding the exception to the disallowance of the deduction of interest on 
indebtedness related to "qualified tax-exempt obligations" provided by section 265(b) of the Code, section 291 of the Code provides 
that the allowable deduction to a "bank," as defined in section 585(a)(2) of the Code, for interest on indebtedness incurred or 
continued to purchase "qualified tax-exempt obligations" shall be reduced by twenty-percent (20%) as a "financial institution 
preference item." 
 
The City has designated the Bonds as "qualified tax-exempt obligations" within the meaning of section 265(b) of the Code.  In 
furtherance of that designation, the City has covenanted to take such action that would assure, or to refrain from such action that 
would adversely affect, the treatment of the Bonds as "qualified tax-exempt obligations."  Potential purchasers should be aware 
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that if the issue price to the public exceeds $10,000,000, there is a reasonable basis to conclude that the payment of a de 
minimis amount of premium in excess of $10,000,000 is disregarded; however the Internal Revenue Service could take a 
contrary view. If the Internal Revenue Service takes the position that the amount of such premium is not disregarded, then 
such obligations might fail to satisfy the $10,000,000 limitation and the Bonds would not be "qualified tax-exempt 
obligations." 
 

CONTINUING DISCLOSURE OF INFORMATION 
 
In the Bond Ordinance, the City has made the following agreement for the benefit of the holders and beneficial owners of the 
Bonds. The City is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under 
the agreement, the City will be obligated to provide certain updated financial information and operating data annually, and timely 
notice of specified material events, to the Municipal Securities Rulemaking Board (the “MSRB”). 
 
ANNUAL REPORTS . . . The City will provide certain updated financial information and operating data to the MSRB on an annual 
basis. The information to be updated includes all quantitative financial information and operating data with respect to the City of 
the general type included in this Official Statement under Tables numbered 1 through 6 and 8 through 15 and in Appendix B. The 
City will update and provide the information in the numbered tables above within six months after the end of each fiscal year 
ending in and after 2020, and the City will update and provide the information contained in Appendix B with twelve months after 
the end of each fiscal year ending in and after 2020. 
 
The financial information and operating data to be provided may be set forth in full in one or more documents or may be included 
by specific reference to any document available to the public on the MSRB’s Internet Web site or filed with the United States 
Securities and Exchange Commission (the “SEC”), as permitted by SEC Rule 15c2-12 (the “Rule”). The updated information will 
include audited financial statements, if the City commissions an audit and it is completed by the required time. If audited financial 
statements are not available by the required time, the City will provide audited financial statements when and if such audited 
financial statements become available. Any such financial statements will be prepared in accordance with the accounting principles 
described in Appendix B or such other accounting principles as the City may be required to employ from time to time pursuant to 
State law or regulation. 
 
The City’s current fiscal year end is September 30. Accordingly, it must provide updated information by March 31 and September 
30 in each year, respecitively, unless the City changes its fiscal year. If the City changes its fiscal year, it will notify the MSRB of 
the change. 
 
EVENT NOTICES . . . The City will also provide to the MSRB notices of certain events on a timely basis no later than 10 business 
days after the event.  The City will provide notice of any of the following events with respect to the Bonds:  (1) principal and 
interest payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on debt service reserves 
reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of 
credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other material notices or 
determinations with respect to the tax status of the Bonds, or other material events affecting the tax status of the Bonds; (7) 
modifications to rights of holders of the Bonds, if material; (8) Bond calls, if material, and tender offers; (9) defeasances; (10) 
release, substitution, or sale of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, 
insolvency, receivership, or similar event of the City; (13) the consummation of a merger, consolidation, or acquisition involving 
the City or the sale of all or substantially all of the assets of the City, other than in the ordinary course of business, the entry into of 
a definitive agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material; (14) appointment of a successor or additional trustee or the change of name of a trustee, if 
material; (15) incurrence of a financial obligation of the City (as defined by the Rule, which includes certain debt, debt-like, and 
debt-related obligations), if material, or agreement to covenants, events of default, remedies, priority rights, or other similar terms 
of any such financial obligation of the City, any of which affect security holders, if material; and (16) default, event of acceleration, 
termination event, modification of terms, or other similar events under the terms of any such financial obligation of the City, any 
of which reflect financial difficulties.  
 
For these purposes, any event described in (12) in the immediately preceding paragraph is considered to occur when any of the 
following occur: the appointment of a receiver, fiscal agent, or similar officer for the City in a proceeding under the United States 
Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the City, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or governmental 
authority having supervision or jurisdiction over substantially all of the assets or business of the City.  For the purposes of the 
above describe event notices (15) and (16), the term “financial obligation” means a (i) debt obligation, (ii) derivative instrument 
entered into in connection with, or pledged as security or a source of payment for, an existing or planned debt obligation, or (iii) a 
guarantee of (i) or (ii); provided however, that a “financial obligation” shall not include municipal securities as to which a final 
official statement (as defined in the Rule) has been provided to the MSRB consistent with the Rule. 
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AVAILABILITY OF INFORMATION . . . Effective July 1, 2009 (the “EMMA Effective Date”), the SEC implemented amendments to 
the Rule which approved the establishment by the MSRB of EMMA, which is now the sole successor to the nationally recognized 
municipal securities information repositories with respect to filings made in connection with undertakings made pursuant to the 
Rule after the EMMA Effective Date.  In connection with its continuing disclosure agreement entered into with respect to the 
Bonds, the City will file all required information and documentation with the MSRB in electronic format in accordance with MSRB 
guidelines.  Investors will be able to access this continuing disclosure information filed with the MSRB free of charge at 
www.emma.msrb.org. 
 
LIMITATIONS AND AMENDMENTS . . . The City has agreed to update information and to provide notices of material events only as 
described above.  The City has not agreed to provide other information that may be relevant or material to a complete presentation 
of its financial results of operations, condition, or prospects or agreed to update any information that is provided, except as described 
above.  The City makes no representation or warranty concerning such information or concerning its usefulness to a decision to 
invest in or sell Bonds at any future date.  The City disclaims any contractual or tort liability for damages resulting in whole or in 
part from any breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, although holders 
of Bonds may seek a writ of mandamus to compel the City to comply with its agreement. 
 
The City may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise from a 
change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the City, if (i) the 
agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in 
compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as 
well as such changed circumstances, and (ii) either (a) the holders of a majority in aggregate principal amount of the outstanding 
Bonds consent to the amendment or (b) any person unaffiliated with the City (such as nationally recognized bond counsel) 
determines that the amendment will not materially impair the interests of the holders and beneficial owners of the Bonds. The City 
may also amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable 
provisions of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and 
to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the 
primary offering of the Bonds.  If the City so amends the agreement, it has agreed to include with the next financial information 
and operating data provided in accordance with its agreement described above under “Annual Reports” an explanation, in narrative 
form, of the reasons for the amendment and of the impact of any change in the type of financial information and operating data so 
provided. 
 
COMPLIANCE WITH PRIOR UNDERTAKINGS . . . During the last five years, the City has complied in all material respects with all 
continuing disclosure agreements made by it in accordance with the Rule. 
 
 

OTHER INFORMATION 
 
RATINGS . . . The Bonds have been assigned an unenhanced underlying rating of “AA-” (stable outlook) without regard to credit 
enhancement by S&P Global Ratings, a division of S&P Global Inc. (“S&P”).  The presently outstanding tax supported debt of the 
City is rated “AA-” by “S&P” without regard to credit enhancement.  An explanation of the significance of such rating may be 
obtained from S&P.  The rating reflects only the view of S&P and the City makes no representation as to the appropriateness of 
the rating.  There is no assurance that such rating will continue for any given period of time or that it will not be revised downward 
or withdrawn entirely by S&P, if in the judgment of S&P, circumstances so warrant.  Any such downward revision or withdrawal 
of such rating may have an adverse effect on the market price of the Bonds. 
 
LITIGATION . . . The City periodically becomes a party to various lawsuits in the normal course of business.  It is the opinion of the City 
Attorney and City Staff that there is no pending litigation against the City that if decided adversely to the City, would have a material 
adverse financial impact upon the City or its operations. 
 
The City will furnish to the Underwriter a certificate, dated as of the date of delivery of the Bonds, executed by both the Mayor 
and City Secretary, to the effect that no litigation of any nature has been filed or is then pending or threatened, either in state or 
federal courts, contesting or attacking the Bonds; restraining or enjoining the issuance, execution or delivery of the Bonds; affecting 
the provisions made for the payment of or security for the Bonds; in any manner questioning the authority or proceedings for the 
issuance, execution, or delivery of the Bonds; or affecting the validity of the Bonds. 
 
REGISTRATION AND QUALIFICATION OF BONDS FOR SALE . . . The sale of the Bonds has not been registered under the Federal 
Securities Act of 1933, as amended, in reliance upon the exemption provided thereunder by Section 3(a)(2); and the Bonds have 
not been qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor have the Bonds 
been qualified under the securities acts of any jurisdiction.  The City assumes no responsibility for qualification of the Bonds under 
the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged, hypothecated or otherwise transferred.  
This disclaimer of responsibility for qualification for sale or other disposition of the Bonds shall not be construed as an interpretation 
of any kind with regard to the availability of any exemption from securities registration provisions. 
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LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS . . . Under the Texas Public Security Procedures Act 
(Texas Government Code, Chapter 1201), the Bonds (i) are negotiable instruments, (ii) are investment securities to which Chapter 
8 of the Texas Business and Commerce Code applies, and (iii) are legal and authorized investments for (A) an insurance company, 
(B) a fiduciary or trustee, or (C) a sinking fund of a municipality or other political subdivision or public agency of the State of 
Texas.  The Bonds are eligible to secure deposits of any public funds of the State, its agencies and political subdivisions, and are 
legal security for those deposits to the extent of their market value.  For political subdivisions in Texas which have adopted 
investment policies and guidelines in accordance with the Public Funds Investment Act (Texas Government Code, Chapter 2256), 
the Bonds may have to be assigned a rating of not less than “A” or its equivalent as to investment quality by a national rating 
agency before such obligations are eligible investments for sinking funds and other public funds.  In addition, various provisions 
of the Texas Finance Code provide that, subject to a prudent investor standard, the Bonds are legal investments for state banks, 
savings banks, trust companies with at least $1 million of capital and savings and loan associations. 
 
The City has made no investigation of other laws, rules, regulations or investment criteria which might apply to such institutions 
or entities or which might limit the suitability of the Bonds to any of the foregoing purposes or limit the authority of such institutions 
or entities to purchase or invest in the Bonds for such purposes.  No review by the City has been made of the laws in other states 
to determine whether the Bonds are legal investments for various institutions in those states. 
 
LEGAL OPINIONS . . . The issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the 
effect that the Bonds are valid and legally binding obligations of the City, and based upon examination of such transcript of 
proceedings, the approving legal opinion of Bond Counsel, to like effect and to the effect that the interest on the Bonds will be 
excludable from gross income for federal income tax purposes under Section 103(a) of the Code, subject to the matters described 
under “TAX MATTERS” herein.  Bond Counsel will express no opinion with respect to the sufficiency of the security for or the 
marketability of the Bonds. 
 
Although it may represent the Underwriter in matters unrelated to the issuance of the Bonds, in connection with the issuance of the 
Bonds, Bond Counsel has been engaged by, and only represents, the City.  Bond Counsel was not requested to participate, and did 
not take part, in the preparation of Official Statement, and such firm has not assumed any responsibility with respect thereto or 
undertaken independently to verify any of the information contained therein, except that, in its capacity as Bond Counsel, such firm 
has reviewed the information under the captions or subcaptions “PLAN OF FINANCING – Refunded Obligations,” “THE 
BONDS” (except under the subcaptions “Book-Entry-Only System,” “Remedies,” and “Sources and Uses of Proceeds”), "TAX 
MATTERS," "CONTINUING DISCLOSURE OF INFORMATION” (except under the subcaption "Compliance with Prior 
Undertakings"), and the subcaptions “Registration and Qualification of Bonds for Sale,” "Legal Investments and Eligibility to 
Secure Public Funds in Texas," and “Legal Opinions” under the caption "OTHER INFORMATION" in the Official Statement and 
such firm is of the opinion that the information relating to the Bonds and the legal issues contained under such captions and 
subcaptions is an accurate and fair description of the laws and legal issues addressed therein and, with respect to the Bonds, such 
information conforms to the Ordinance.  Such firm has not, however, independently verified any of the factual information 
contained in this Official Statement nor has it conducted an investigation of the affairs of the City for the purpose of passing upon 
the accuracy or completeness of this Official Statement. No person is entitled to rely upon such firm’s limited participation as an 
assumption of responsibility for, or an expression of opinion of any kind with regard to the accuracy or completeness of any of the 
information contained herein. 
 
FINANCIAL ADVISOR . . . Specialized Public Finance Inc. is employed as Financial Advisor to the City in connection with the 
issuance of the Bonds.  The Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon 
the issuance and delivery of the Bonds.  Specialized Public Finance Inc., in its capacity as Financial Advisor, does not assume any 
responsibility for the information, covenants and representations contained in any of the legal documents with respect to the federal 
income tax status of the Bonds, or the possible impact of any present, pending or future actions taken by any legislative or judicial 
bodies. 
 
The Financial Advisor to the City has provided the following sentence for inclusion in this Official Statement.  The Financial 
Advisor has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the City 
and, as applicable, to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but 
the Financial Advisor does not guarantee the accuracy or completeness of such information. 
 
FORWARD-LOOKING STATEMENTS DISCLAIMER . . . The statements contained in this Official Statement, and in any other 
information provided by the City, that are not purely historical, are forward-looking statements, including statements regarding the 
City's expectations, hopes, intentions, or strategies regarding the future.  Readers should not place undue reliance on forward-
looking statements.  All forward-looking statements included in this Official Statement are based on information available to the 
City on the date hereof, and the City assumes no obligation to update any such forward-looking statements.  The City's actual 
results could differ materially from those discussed in such forward-looking statements. 
 
The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently 
subject to various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying 
assumptions and estimates and possible changes or developments in social, economic, business, industry, market, legal, and 
regulatory circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, 
business partners and competitors, and legislative, judicial, and other governmental authorities and officials.  Assumptions related 



36 

to the foregoing involve judgments with respect to, among other things, future economic, competitive, and market conditions and 
future business decisions, all of which are difficult or impossible to predict accurately and many of which are beyond the control 
of the City.  Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking 
statements included in this Official Statement will prove to be accurate. 
 
UNDERWRITING . . . The Underwriter has agreed, subject to certain conditions, to purchase the Bonds from the City at the initial 
offering prices set forth on the inside cover page of this Official Statement, less an underwriting discount of $39,047.91.  The 
Underwriter will be obligated to purchase all of the Bonds if any Bonds are purchased.  The Bonds to be offered to the public may 
be offered and sold to certain dealers (including the Underwriter and other dealers depositing Bonds into investment trusts) at prices 
lower than the public offering prices of such Bonds, and such public offering prices may be changed, from time to time, by the 
Underwriter. 
 
The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the 
information in this Official Statement pursuant to its responsibilities to investors under the federal securities laws, but the 
Underwriter does not guarantee the accuracy or completeness of such information. 
 
The Underwriter and its affiliates are full service financial institutions engaged in various activities, which may include securities 
trading, commercial and investment banking, financial advisory, investment management, principal investment, hedging, financing 
and brokerage activities.  Certain of the Underwriter and its respective affiliates have, from time to time, performed, and may in 
the future perform, various investment banking services for the City for which they received or will receive customary fees and 
expenses.   
 
In the ordinary course of their various business activities, the Underwriter and its affiliates may make or hold a broad array of 
investments and actively trade debt and equity securities (or related derivative securities) and financial instruments (which may 
include bank loans and/or credit default swaps) for their own account and for the accounts of their customers and may at any time 
hold long and short positions in such securities and instruments.  Such investment and securities activities may involve securities 
and instruments of the City. 
 
MISCELLANEOUS . . . The financial data and other information contained herein have been obtained from the City’s records, audited 
financial statements and other sources which are believed to be reliable.  There is no guarantee that any of the assumptions or 
estimates contained herein will be realized.  All of the summaries of the statutes, documents and ordinances contained in this 
Official Statement are made subject to all of the provisions of such statutes, documents and ordinances.  These summaries do not 
purport to be complete statements of such provisions and reference is made to such documents for further information. 
 
Reference is made to original documents in all respects.  The Ordinance authorizing the issuance of the Bonds approved the form 
and content of this Official Statement, and any addenda, supplement or amendment thereto, and authorized its further use in the 
reoffering of the Bonds by the Underwriter.  
 
 
 

Jeffrey Snyder 
Pricing Officer 

City of Plainview, Texas 
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SCHEDULE I 

 
SCHEDULE OF REFUNDED OBLIGATIONS 

 
 

General Obligation Refunding Bonds, Series 2009 
 

Amount  Maturity  Coupon 
$715,000  3/01/2021  3.500% 

 
 
 
Redemption Date:   5/19/2020 
Redemption Price:  100% 
 
 
 

Tax & Waterworks & Sewer System (Limited Pledge) Revenue Certificates of Obligation, Series 2010 
 

Amount  Maturity  Coupon 
$450,000  3/01/2021  3.000% 
465,000  3/01/2022  3.000% 

480,000  3/01/2023  3.100% 

515,000  3/01/2024  3.200% 

535,000  3/01/2025  3.300% 

550,000  3/01/2026  3.400% 

570,000  3/01/2027  3.500% 

600,000  3/01/2028  3.600% 

620,000  3/01/2029  3.700% 

650,000  3/01/2030  3.800% 

 
Redemption Date:   5/19/2020 
Redemption Price:  100% 

 
 
  



 
 

APPENDIX A 
 

GENERAL INFORMATION REGARDING THE CITY 
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THE CITY 
 
LOCATION 
 
The City of Plainview (the “City”), County Seat of Hale County, Texas, is located on the Central Plains of Northwest Texas, 46 
miles north of Lubbock and 75 miles south of Amarillo.  Plainview is the agribusiness, financial and transportation center of this 
highly developed farming area.  The U.S. Census population for 2000 was 22,336 and the 2010 population was 22,194. 
 
AGRICULTURE 
 
The City is located in Hale County, one of the most intensively farmed counties in the State with crops irrigated from water 
produced from the Ogallala Formation aquifer.  Cotton is the major crop; other crops include grain sorghums, corn, wheat and 
vegetables; livestock and swine are additional agri-business income sources. 
 
BUSINESS AND INDUSTRY 
 
Manufacturing and processing plants in the City produce meat products, fertilizer, irrigation equipment and mesa flour.  Large 
grain storage facilities, cotton gins, cotton compresses and cotton seed oil plants serve area farmers and Azteca Milling Company 
produces mesa flour, used in the preparation of tortillas.  A Wal-Mart regional distribution center is located in the City. 
 
 
HALE COUNTY LABOR FORCE ESTIMATES 

 

 
__________ 
Source:  Texas Workforce Commission. 
 
  
MAJOR EMPLOYERS 

 

 
 
______________ 
Chamber of Commerce, Plainview Texas. 
 
  

December
2019 2018 2017 2016 2015 2014

Civilian Labor Force 12,106    12,540    12,527    12,554    12,846    13,505    
Total Employment 11,624    11,936    11,886    11,839    12,030    12,236    
Total Unemployment 482         604         641         715         816         1,269      
Percent Unemployment 4.0% 4.8% 5.1% 5.7% 6.4% 9.4%

Annual Averages

Estimated

Employees

Company/Employer Product/Service December, 2019

Wal-Mart Supercenter Regional Distribution Center      1,500     

Plainview Independent School District Public School      750     

Texas Department of Criminal Justice State Prison; State Transfer Facility      450     

Wayland Baptist University Higher Education      350     

Covenant Hospital Hospital      320     

Azteca Milling Company Masa Corn Flour      300     

City of Plainview City Government      212     

Hi Plains Millwright Metal Fabricator      61     

Gebo's Distribution Distribution Center      50     

Larson Manufacturing Amusement Ride Products/Services      49     
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EDUCATION 
 
Plainview Independent School District includes the City of Plainview and operates seven elementary schools, three junior high 
schools and two high schools for grades K-12.  The District has an estimated 750 employees; current enrollment is approximately 
5,375.  There is one private school offering grades Pre-K – 12. 
 
HIGHER EDUCATION 
 
Wayland Baptist University, established in 1908, is located on an 80-acre campus in the City and is an accredited liberal arts 
coeducational university with 11 off-campus locations.  Enrollment is approximately 5,700. 
 
South Plains College Plainview Center opened in September 2005, and offers selected technical education programs, academic 
transfer courses and other workforce development programs. 
 
Higher education is also available at Texas Tech University in Lubbock, Texas A&M University – Canyon and South Plains College 
in Levelland and Lubbock. 
 
TEXAS DEPARTMENT OF CRIMINAL JUSTICE (“TDCJ”) FACILITIES 
 
TDCJ operates two facilities on a 600 acre site two miles east of the City.  The Wheeler Unit is a transfer facility with an inmate 
capacity of 500.  The Formby Unit is a minimum custody state jail utilized as a transfer facility and has an inmate capacity of 1,100.  
TDCJ’s regional headquarters and a regional training center are also located in Plainview.  Water and sewer service is provided by 
the City. 
 
TRANSPORTATION 
 
The City is served by Interstate 27 (U.S. Highway 87) on its north/south route, U.S. Highway 70, State Highway 27, and a paved 
system of farm-to-market roads.  The Burlington Northern Santa Fe Railroad furnishes freight service; motor freight lines and a 
bus line provide service. 
 
Hale County Airport, owned jointly by Hale County and the City of Plainview, is located in the City of Plainview and is a first 
class, all weather airport.  One fixed base operator (two locations) and over 100 private aircraft are based at the airport.  The primary 
runway is 5,200 feet with medium intensity lighting. 
 
HEALTH CARE 
 
Medical care is provided through Covenant Hospital, Plainview, owned by the Hale County Hospital Authority and operated by 
Covenant Hospital, a joint ministry of St. Mary’s Hospital, Lubbock, Texas and Lubbock Methodist Hospital System, under a 
management contract, with 100 licensed beds and several clinics.  There are 41 physicians and 8 dentists in the City.  Central Plains 
Center for Mental Health, Mental Retardation and Substance Abuse is located in the City; the Center serves a nine county area. 
 
MISCELLANEOUS 
 
There is a daily newspaper, radio Stations and cable television; approximately 50 churches in the City represent major 
denominations.  Recreation is provided by City parks with tennis courts, playground equipment and baseball diamonds, a swimming 
pool, a country club with an 18-hole golf course, a civic center, civic theater, a symphony orchestra and Museum.  Area recreation 
includes hunting, fishing, boating and water sports at area lakes and Palo Duro Canyon. 
 
 
 



 
 

APPENDIX B 
 
 

EXCERPTS FROM THE 
 

CITY OF PLAINVIEW, TEXAS 
 

ANNUAL FINANCIAL REPORT 
 

For the Year Ended September 30, 2019 
 

 
The information contained in this Appendix consists of excerpts from the City of 
Plainview, Texas Annual Financial Report for the Year Ended September 30, 2019, and is 
not intended to be a complete statement of the City's financial condition.  Reference is 
made to the complete Report for further information. 
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March10, 2020

TotheHonorable Mayor, MembersoftheCityCouncil, andCitizensoftheCityofPlainview:  

TheCityofPlainview’sComprehensive AnnualFinancialReport (CAFR) fortheyearended
September30, 2019, isherebysubmitted. Thisreportconsistsofmanagement’srepresentations
concerning thefinancesoftheCityofPlainview. Consequently, management assumesfull
responsibility forthecompleteness andreliabilityofalltheinformation presented inthisreport.  
Toprovideareasonable basisformakingtheserepresentations, management oftheCityof
Plainviewhasestablished acomprehensive internalcontrol framework thatisdesignedbothto
protect thegovernment’sassetsfromloss, theft, ormisuseandtocompilesufficient reliable
information forthepreparation oftheCityofPlainview’sfinancial statements inconformity with
generally acceptedaccounting principles. Because thecostofinternal controlsshouldnot
outweigh theirbenefits, theCityofPlainview’scomprehensive frameworkofinternalcontrols
hasbeendesignedtoprovidereasonable ratherthanabsolute assurance thatthefinancial
statementswillbefreefrommaterialmisstatement. Asmanagement, weassertthat, tothebest
ofourknowledge andbelief, thisfinancial report iscompleteandreliableinallmaterial
respects.  

TheCityofPlainview’sfinancial statements havebeenauditedbyEideBaillyLLP, afirmof
licensedcertifiedpublicaccountants. Thegoaloftheindependent auditwastoprovide
reasonable assurance thatthefinancialstatementsoftheCityofPlainview forthefiscalyear
endedSeptember 30, 2019, arefreeofmaterialmisstatement. Theindependent auditinvolved
examining, onatestbasis, evidencesupporting theamountsanddisclosures inthefinancial
statements; assessing theaccounting principles usedandsignificant estimates madeby
management; andevaluating theoverallfinancial statement presentation. Theindependent
auditorconcluded, basedupontheaudit, thattherewasareasonable basisforrenderingan
unmodified opinion thattheCityofPlainview’sfinancial statements forthefiscalyearended
September 30, 2019, arefairlypresented inconformity withgenerally acceptedaccounting
principles intheUnitedStatesofAmerica. Theindependent auditor’sreportispresentedasthe
firstcomponentofthefinancial sectionofthisreport.  

Generally acceptedaccounting principles requirethatmanagement provideanarrative
introduction, overview, andanalysis toaccompany thebasicfinancial statements intheformof
Management’sDiscussion andAnalysis (MD&A). Thisletteroftransmittal isdesignedto
complement theMD&Aandshouldbereadinconjunction withit. TheCityofPlainview’sMD&A
canbefoundimmediately followingthereportoftheindependent auditors.  

ProfileoftheGovernment

TheCityofPlainview, incorporated in1907, islocatedontheCentralPlainsofNorthwest Texas,  
46milesnorthofLubbockand75milessouthofAmarillo. TheCityofPlainview istheCounty
seatofHaleCounty, oneofthemostintensively farmedcounties inthestatewithcrops
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irrigated fromwaterproducedfromtheOgallalaAquifer. Cottonisthemajorcrop. Othercrops
includecorn, soybeans, sorghum, wheat, peanuts, vegetables, aswellas, dairycows, swine,  
sheep, andbeefcattleproduction. TheCityofPlainviewistheagribusiness, financialand
transportation centerofthishighlydeveloped farmingarea.  

TheCityofPlainview currentlyoccupiesalandareaof13squaremilesandservesapopulation
of22,194. TheCityofPlainview isempowered tolevytaxonbothrealandpersonalproperties
locatedwithinitsboundaries. Italsoisempoweredbystatestatutetoextenditscorporate
limitsbyannexation, whichoccursperiodically whendeemedappropriate bythegoverning
council.  

TheCityofPlainview, ahomerulecity, hasoperated underthecouncil-manager formof
government since1964. Policy-makingandlegislative authority arevestedinagoverning council
consistingofthemayorandsevenothermembers. Thegoverning council isresponsible, among
otherthings, forpassingordinances, adopting thebudget, appointing committees, andhiring
boththegovernment’smanagerandattorney. Thegovernment’smanager isresponsible for
carryingoutthepoliciesandordinancesofthegoverning council, foroverseeing theday-to-day
operationsofthegovernment, andforappointing theheadsofvariousdepartments. The
council iselectedonanon-partisanbasis. Councilmembersservefour-yearstaggered terms
withfourmembers electedeverytwoyears. Themayoriselectedatlargeandtheotherseven
membersareelectedbydistrict.  

CityServices

TheCityofPlainview providesafullrangeofservices. Theseservices includepoliceandfire
protection, maintenance ofstreetsandinfrastructure, emergency medicalservice, parks and
recreation, culturalevents, library, health, vectorcontrol, zoning, codeadministration, building
inspection, andgeneraladministrative services.   

TheCityofPlainview alsoprovidesutilityservices whichincludewatersupplyanddistribution,  
stormwater, wastewatercollectionandtreatment, andsolidwastecollectionanddisposal.  

Financial Information

TheCityofPlainview’saccounting recordsforgeneralgovernment operations aremaintained on
amodifiedaccrualbasis, withtherevenuesbeingrecordedwhenavailableandmeasurable and
expenditures beingrecordedwhentheservicesorgoodsarereceivedandtheliabilitiesare
incurred. Accounting recordsfortheCity’sutilitiesandotherproprietary activities are
maintained ontheaccrualbasis.  

AnnualBudget.  TheCitycharterprovides thattheCityCouncilshalladopttheannualbudgetby
thepassageofabudgetordinance. Thisbudget, preparedbyCitymanagement, isreviewed by
theCityCouncil subsequent toapublichearing. TheCityManagermaytransfer budgeted
amountsamongprogramswithinadepartment ormajororganizational unit; however, any
revisions thatalterthetotalexpenditures ofanyfundmustbeapprovedbytheCityCouncil.  

Budgetary controlhasbeenestablished attheindividual fundlevel. Financial reportsare
produceddisplaying budgetandactualexpenditures bylineitem, andaredistributed monthlyto
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Citydepartmental anddivisional management andtoothersuponrequest. Summary financial
reportsfortheoperating fundsarealsodisplayedonthewebsite.  

Individual lineitemsarereviewedandanalyzed forbudgetary compliance. Personnel
expenditures aremonitoredandcontrolled ataposition levelandcapitalexpenditures are
monitored andcontrolled itembyitem. Revenueprojections arereviewedmonthly.  

Cashmanagement. TheCityofPlainviewawardsitsdepository contract throughofficialbidding
procedures forathree-yearperiodwithaprovision fortwoone-yearcontinuations underthe
samecontract.  Thecurrentcontract iswithCentennial Bankcommencing October1, 2016
throughSeptember 30, 2019withtheoptionfortwoone-yearrenewals. Thefirstone-year
renewalhasbeenobtained thatgoesthroughSeptember 30, 2020.  

ThecurrentcontractwithCentennial Bankguarantees theCityofPlainview the91-dayTreasury
Billrateplus35basispointsonallfundsheldondeposit. Idlecashisplacedincertificatesof
depositandTexPool. Attheendofthefirstquarterofthecurrent fiscalyeartheCityheld $36.4
millionininvestments withanaveragematurityof218daysandanaverageyieldof2.5%.   

ItistheCityofPlainview’spolicythatalldemanddepositsandtimedepositsbesecuredby
pledgedcollateralorotherapproved instruments withamarketvalueequaltonolessthan
102% ofthedeposits lessanamount insuredbyFDIC. Evidenceofthepledgedcollateral is
maintained bythefinancedepartment andathirdpartyfinancial institution. Thefinance
department retainstheirrevocable lettersofcredit. Collateral andirrevocable lettersofcredit
arereviewed monthlybythefinancestafftoassurethemarketvalueofthesecurities pledged
andthelettersofcreditareadequate.  

Allsafekeeping arrangements areinaccordance withasafekeeping agreement approvedbythe
CityManager whichdefinestheprocedural stepsforgainingaccesstopledgedcollateralon
depositshouldtheCityofPlainview determine thattheCity’sfundsareinjeopardy. The
safekeeping institution, orCustodian’s, areFederalHomeLoanBankandTIB-TheIndependent
Bankers Bank. Thesafekeeping agreement isathree-partycontractbetweentheCityof
Plainview, thedepository bank, andtheCustodian. Additional information ontheCity’sbanking
andinvesting activitiescanbefoundinNote2ofthefinancial statements.  

Riskmanagement. TheCityofPlainview hasjoinedtogetherwithothergovernmental agencies
intheStateasamemberoftheTexasMunicipal League Intergovernmental RiskPool (TML-IRP)  
forinsurance coverage. TheCitypaysanannualpremiumforcoverageofworker’s
compensation liability, general liability, lawenforcement liability, errorsandomissions liability,  
autoliability, andpropertydamage. TheCityofPlainview isgenerallyself-insuredforphysical
damage tovehicles. Additional information ontheCity’sriskmanagement activitiescanbe
foundinNote12ofthefinancial statements.  

Employee healthplan. TheCityofPlainview provideshealthinsurance foremployees, their
dependents andretireesandtheirdependents whoarenoteligibleforMedicareorMedicaid.   
OnJanuary1, 2015thecityswitchedfrombeingself-insuredtoafullyinsuredhealthplan.   
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OnOctober1, 2017theCityadoptedGASBStatement75, Accounting andFinancialReporting
forPostemployment BenefitsotherthanPensions(OPEB).  Thisrequires theCitytoreportthe
costandobligations associated withprovidingretireesaccesstotheCity’shealthinsuranceplan.   
TheOPEBliabilitymeasuredatDecember 31, 2018was $1,135,516.  

Additional information ontheCity’shealthcoveragecanbefoundinNotes10and11ofthe
financial statements.  

Pensionbenefits. TheCityparticipates intworetirement plans. Firefightersareprovidedbenefits
throughtheCity’ssingleemployer definedbenefitpensionplanandallotheremployees are
providedbenefits throughanon-institutional, jointcontributory, hybriddefinedbenefitplanin
thestate-wideTexasMunicipal Retirement System (TMRS).  

TheCityimplemented GASBStatementNo. 68, Accounting andFinancialReporting forPensions
anamendment ofGASBStatementNo. 27, duringtheyearendedSeptember 30, 2015, which

requires recognition ofitsnetpension liabilityandamorecomprehensive measureofpension
expense.  

TheFirefighters Retirement Systemisadministered byaboardoftrustees. Theactuarial
valuation fortheSystemwascompleted asofDecember31, 2017. Thefundedratioofactuarial
accrued liabilityofthisplanwas37.7%. AsamatterofpolicytheCitycontributed 15% of
firefighter salaries towardpension financing, whilefirefighters individually contributed 14%.   
Effective January1, 2017thefirefighters contribute15%.  Inanefforttostrengthen the
FirefighterPensionPlantheCityhasinstitutedaseriesofincreases totheemployer’s
contributions.  October1, 2010thecityincreased theemployerportionto16.61%; October1,  
2011to18.26%; October1, 2012to19.84%; October1, 2013to21.45%; October1, 2014to
23.07%; andOctober1, 2015to24.68%. Thefiduciarynetpositionasapercentage oftotal
pension liabilitywas32.4% atDecember31, 2018.  

EachyearTMRSengagesanindependent actuarytostudytheplanandcalculate theCity’s
requiredcontribution. Thelastavailablestudywascompleted asofDecember 31, 2018and
reported thefiduciarynetpositionasapercentage oftotalpension liabilitywas89.71% at
December31, 2018. TheCity’scontribution rateatyearendwas13.07% ofpayrollandthe
employees individually contribute7%.   

Additional information ontheCity’spensionarrangements andpost-employment benefitscan
befoundinNote9ofthefinancial statements andintherequiredsupplementary information.  

Long-termfinancialplanning.     

TheCitymeetsannually toreviewtheimplementation oftheStrategic Plan, Comprehensive
Planandevaluate thefinancial conditionoftheCity.  TheCityworkstomaintainastrongfund
balanceinitsoperating fundsandsetsasidefundstoaddressmajorinfrastructure projects.  
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Economic Condition andOutlook

Theinformation presented inthefinancial statements isperhapsbestunderstood whenitis
considered fromthebroaderperspective oftheenvironment withinwhichtheCityofPlainview
operates.   

Localeconomy

Plainview islocatedintheSouthPlainsRegion thatservesas oneofthemostproductive
agricultural areasintheUnitedStates. TheCityservesasasmallregionalhubforemployment
opportunities, retailtrade, healthcare, education andgovernment services.    

Economic indicators including salestaxcollections, hoteloccupancy rates, construction activity
atthelocallevelandregional levelaswellastheunemployment ratesuggest thatthePlainview
economy isstable.  

SalesTax. SalesTaxreceipts throughFebruary2020 are .62% more thanforthesamefive- 
monthperiodlastyear.     

Employment. Theunemployment ratehasdecreased from4.4% inDecember 2018to4.0% in
December 2019.  

Healthcare.  Covenant HospitalPlainview, aspartoftheCovenant HealthSystemand
Providence - St. JosephHealthSystem, servesasasmallregionalhubformedicalcare.  The
hospital isundergoing a $40.0 millionrenovation andexpansion project.  Thesurgicalwing
expansionwascompleted in2016.  Thenewradiologydepartment features includestateofthe
artequipmentwitheverything fromnuclearmedicineandcardiovascular teststobasicradiology
services, ultrasound, echocardiography, vascularandmammograms wascompleted in2019.   
Thebasement andthirdfloorarecurrentlybeingrenovated.  

Plainview Independent SchoolDistrict.  Voterspassedabondproposition totaling $76.62million
thatincludesnewconstruction andrenovation projects.  Thebondwillprovideforearly
childhood andpre-kindergarten programming ateveryelementary campus.  Allcampuses will
havesecureentryways.    

HigherEducation.  WaylandBaptistUniversity (WBU), afour-yearChristianuniversity, has
systemwideenrollmentofover5,100students; thisincludes themaincampusand16satellite
campuses locatedallovertheUnitedState. Themaincampus locatedinPlainview serves
approximately 1,300students.  Inaddition, WBUishometotheLlanoEstacadoMuseumand
JimmyDeanMuseum.      

SouthPlainsCollege – Plainview CenterisapartoftheSouthPlainsCollegeSystem.  Total
enrollment is300students.  TheCenteroffersassociate degrees, certification andskillstraining
inthemedical field, cosmetology, industrialmanufacturing, windandsolarenergy, welding,  
HVAC, electrical, plumbing, construction andothertradesaswellascustomized workforce
development trainingcoursesforbusinesses.      
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Construction Activity. BuildingValuations totaled $19.74 millionin2018compared to $20.68
millionin2019.    

Economic Development

TheCityworksinpartnership withHaleCounty, theChamberofCommerce andthePlainview- 
HaleCountyEconomic Development Corporation toencourage business retention and
expansion, business recruitment andworkforce development.  Fundingprovidedforeconomic
development activities isprimarily throughtheCityandCounty.  

BusinessPark. TheCityandHaleCountypartnered together todevelopthePlainview-Hale
CountyBusinessPark.  In2016, theCityandCountyreceived $1.0millionPublicWorks
Construction grantfromtheU.S. Department ofCommerce, Economic Development
Administration toassistwiththedevelopment ofthebusinesspark.  Construction was
completed inMarch2020.  Phase1includesapproximately 150acresofshovelreadysitesfor
businessandindustrial development. Thefirsttenant, WesternEquipment constructed a $4.0
million facilityandadded20newjobstoourlocaleconomy.  

Airport. ThePlainview-HaleCountyAirport isajointventurebetweentheCityandCounty.  The
FixedBasedOperator isRocketAviation.  TheAirporthastwomajorrunways; Runway4-22
6,000feetlong) andRunway13-31 (4,000feetlong).  TheAirportcompletedaMasterPlanin

September 2014.  TheCityandCountyareintheprocessofacquiring theprivatelyowned
airportassets (Hangars, Terminal/OfficeBuildings, etc.) asapartoftheAirportMasterPlan.  The
CityandCountywereawarded $600KfromTXDOTAviationtoassistwiththepurchaseofthese
assetsandwillcloseontheproperty in2020.  

RegionalWindFarmConstruction.  TheCityservesasahubforwindfarmconstruction inthe
regionduetothelargeraildistribution centeroperatedbyBNSFLogistics inPlainview.  This
distribution centeroffloadswindturbinecomponents fortheplannedwindfarms.   XcelEnergy
startedconstruction ona478MWwindfarminHaleCounty.   TheXcelHaleWindFarmhas239
turbinesproducing enoughelectricity topower170,000homesandcreated22newjobsfor
HaleCounty.  

Downtown Revitalization.  TheCitycreatedaDowntown TaxIncrement Reinvestment Zone
TIRZ) No. 1inpartnership withHaleCountyinMay2018. ConradLoftscompleted the

renovations totheHistoricHiltonHotel toserveasanew downtown apartmentcomplex in
2019.  Anewtravelcenterwascompletedattheintersection ofU.S. Highway70andBusiness
27 (Columbia Street) inFebruary2019.  Theseprojectswillserveascatalystprojects for
downtown redevelopment.    

Inaddition, theTexasDepartment ofAgriculture awardeda $250,000grantfromtheTexas
Capital Fund – MainStreetProgramfordowntown sidewalk improvements inJanuary2019.   
Thisfundingwillbeincluded withthebondfundsallocated for theDowntown Streetscape
Projectapprovedbyvotersin2017.  
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WaterPlanning. TheCity, throughitsmembership intheCanadian RiverMunicipal Water
Authority (CRMWA), isintheplanningprocessformoretransmission linestodevelopthe
additional waterrightspurchased in2011. Thisacquisition doubledtheamountofgroundwater
ownedbyCRMWA andavailable toitsmembercitiesincluding Plainview.  

WaterandSewer.  TheTexasDepartment ofAgriculture awardedaCommunity Development
BlockGrantintheamountof $275,000forsewercollectionsystemimprovements andwater
linereplacements.  Construction willbeginin2019.    

Inaddition, theCitywillcomplete anassessmentontheWaterTreatment Plantandanewlong
rangeWaterSupplyPlanin2020toidentifyfutureupgradestotheWaterSystem.  

2018General Obligation BondProgram.  InNovember2017, votersauthorized $25.0millionin
GeneralObligations Bonds for various capital improvement projects.  Thisincludes the

threconstruction of24Street, construction ofanewFireStationNo. 2, renovationofafacilityto
serveasthenewCityHall, renovationofthecurrentCityHallfacility toserveasthenewPolice
Department, improvements tothebaseball-softball fields, construction ofanewaquatic
complexandsidewalks improvements intheDowntown area. Construction hasstartedonthe
newAquaticsComplexwithananticipated completion dateintheSpringof2020.   

The24thStreetReconstruction Project, Downtown Streetscape ProjectandthenewCityHall
Projectareindesignandwillbebidin2020.          
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Independent Auditor’sReport

HonorableMayorandMembersoftheCityCouncil
CityofPlainview, Texas

ReportontheFinancial Statements
Wehaveauditedtheaccompanying financial statementsofgovernmental activities, thebusiness-type
activities, eachmajorfundandtheaggregate remaining fundinformation oftheCityofPlainview, Texas
theCity), asofandfortheyearendedSeptember30, 2019, andtherelatednotestothefinancial

statements, whichcollectively comprise theCity’sbasicfinancial statements aslistedinthetableof
contents.   

Management’sResponsibility fortheFinancial Statements
Management isresponsible forthepreparation andfairpresentation ofthesefinancial statements in
accordancewithaccounting principles generally accepted intheUnitedStatesofAmerica; thisincludes
thedesign, implementation, andmaintenance ofinternalcontrol relevant tothepreparation andfair
presentation offinancialstatements thatarefreefrommaterialmisstatement, whetherduetofraudor
error.  

Auditor’sResponsibility
Ourresponsibility istoexpressopinionsonthesefinancial statements basedonouraudit. We
conducted ourauditinaccordance withauditing standards generally accepted intheUnitedStatesof
Americaandthestandards applicable tofinancialauditscontained inGovernment AuditingStandards,  
issuedbytheComptroller GeneraloftheUnitedStates. Thosestandardsrequire thatweplanand
performtheaudittoobtainreasonable assurance aboutwhether thefinancial statements arefreefrom
materialmisstatement.  

Anauditinvolvesperforming procedures toobtainauditevidenceabouttheamountsanddisclosures in
thefinancial statements. Theprocedures selecteddependontheauditor’sjudgment, including the
assessment oftherisksofmaterialmisstatement ofthefinancialstatements, whetherduetofraudor
error. Inmakingthoseriskassessments, theauditorconsiders internalcontrolrelevant totheentity’s
preparation andfairpresentation ofthefinancial statements inordertodesignauditprocedures that
areappropriate inthecircumstances, butnotforthepurposeofexpressing anopiniononthe
effectiveness oftheentity’sinternal control. Accordingly, weexpressnosuchopinion. Anauditalso
includesevaluating theappropriateness ofaccounting policiesusedandthereasonableness of
significant accounting estimates madebymanagement, aswellasevaluating theoverallpresentation of
thefinancial statements.  
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Webelievethattheauditevidencewehaveobtained issufficientandappropriate toprovideabasisfor
ourauditopinions.  

Opinions
Inouropinion, thefinancialstatements referredtoabovepresent fairly, inallmaterial respects, the
respective financialpositionofthegovernmental activities, thebusiness-typeactivities, eachmajor fund
andtheaggregate remaining fundinformation oftheCityofPlainview, TexasasofSeptember 30, 2019
andtherespective changes infinancialpositionand, whereapplicable, cashflowsthereoffortheyear
thenendedinaccordance withaccounting priniciples generally accepted intheUnitedStatesof
America.  

OtherMatters

Required Supplementary Information
Accounting principles generallyaccepted intheUnitedStatesofAmerica requirethatthemanagement’s
discussion andanalysis, budgetarycomparison information, pensionplanschedules andOPEBplan
scheduleonpages4-16and59-69bepresented tosupplement thebasicfinancial statements. Such
information, althoughnotapartofthebasicfinancial statements, isrequiredbytheGovernmental
Accounting Standards Boardwhoconsiders ittobeanessentialpartoffinancial reporting forplacingthe
basicfinancial statements inanappropriate operational, economic, orhistorical context. Wehave
appliedcertainlimitedprocedures totherequiredsupplementary information inaccordancewith
auditingstandards generallyaccepted intheUnitedStatesofAmerica, whichconsistedofinquiriesof
management aboutthemethodsofpreparing theinformation andcomparing theinformation for
consistencywithmanagement’sresponses toourinquiries, thebasicfinancialstatements, andother
knowledge weobtained duringourauditofthebasicfinancial statements. Wedonotexpressanopinion
orprovideanyassurance ontheinformation becausethelimitedprocedures donotprovideuswith
sufficient evidencetoexpressanopinionorprovideanyassurance.   

OtherInformation
Ourauditwasconducted forthepurposeofformingopinionsonthefinancial statements that
collectively comprise theCity’sfinancial statements. Theintroductory section, combining financial
statements, individual nonmajor fundbudgetary comparision schedules, supporting schedules and
general information sectionarepresentedforpurposesofadditional analysisandarenotarequired
partofthebasicfinancial statements.   

Thecombining financial statements, individual nonmajor fundbudgetary comparision schedulesandthe
supporting schedulesaretheresponsibility ofmanagement andwerederivedfromandrelatedirectly to
theunderlying accounting andotherrecordsusedtopreparethebasicfinancialstatements. Such
information hasbeensubjectedtotheauditingprocedures appliedintheauditofthebasicfinancial
statements andcertainadditionalprocedures, includingcomparing andreconciling suchinformation
directlytotheunderlying accounting andotherrecordsusedtopreparethebasicfinancial statements
ortothebasicfinancialstatements themselves, andotheradditional procedures inaccordance with
auditingstandards generallyaccepted intheUnitedStatesofAmerica. Inouropinion, thecombining
financial statements, individual nonmajor fundbudgetary comparision schedules andsupporting
schedules arefairlystated, inallmaterial respects, inrelationtothebasicfinancial statements takenas
awhole.  
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Theintroductory andgeneral information sectionshavenotbeensubjected totheauditingprocedures
appliedintheauditofthebasicfinancial statementsand, accordingly, wedonotexpressanopinionor
provideanyassuranceonthem.   

OtherReporting RequiredbyGovernment AuditingStandards
Inaccordance withGovernment AuditingStandards, wehavealsoissuedareportdatedMarch17, 2020
onourconsideration ofCityofPlainview, Texas’sinternalcontroloverfinancial reportingandonour
testsofitscompliance withcertainprovisionsoflaws, regulations, contracts, grantagreements, and
othermatters.  Thepurposeofthatreportissolelytodescribe thescopeofourtestingofinternal
controloverfinancial reportingandcompliance andtheresultsofthattesting, andnottoprovidean
opinionontheeffectiveness oftheCity’sinternalcontroloverfinancial reportingoroncompliance. That
reportisanintegralpartofanauditperformed inaccordance withGovernment AuditingStandardsin
considering theCity’sinternal controloverfinancial reportingandcompliance.  

Plainview, Texas
March17, 2020
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

ThissectionoftheCityofPlainview’sannualfinancial reportpresentsourdiscussion andanalysisoftheCity’s
financialperformance duringthefiscalyearendedSeptember 30, 2019. Pleasereaditinconjunction withthe
City’sfinancial statements anddisclosure, whichfollowthissection.  

FINANCIAL HIGHLIGHTS

EntityWide

TheCity’scombined totalassetswere $128,077,184atSeptember 30, 2019and $123,679,410at
September30, 2018, increasing3.6%.  

Totalliabilitieswere $59,755,788atSeptember 30, 2019and $59,024,480atSeptember 30, 2018,  
increasing1.2%.  

ThetotalassetsanddeferredoutflowsofresourcesoftheCityexceeded itsliabilitiesanddeferred inflows
atthecloseofthefiscalyearby $71,198,566, anincreaseof9.9%. Ofthisamount, $28,212,447in
unrestricted netpositionmaybeusedtomeetthegovernment’songoingobligations tocitizensand
creditors.  

Duringtheyear, theCity’stotalrevenues fromallsourcesexceededexpensesby $6,411,875.  

Governmental Funds

Totalcurrentassetswere $43,235,049atSeptember 30, 2019and $44,638,289atSeptember 30, 2018,  
decreasing3.1%.  

Allcombined governmental fundsreportedanendingfundbalanceof $41,397,217ora1.2% decrease
fromthepreviousyear.  

FortheyearendedSeptember 30, 2019, totalexpenditures exceededtotalrevenuesandotherfinancing
sources (uses) by $490,296.  

Proprietary Funds

Netposition forcombined enterprise fundsgrewby3.0% to $43,826,641. Ofthisamount, $16,061,460is
unrestricted andavailable tobeusedtomeettheongoingobligations tocitizensandcreditors.  

Thechangeinnetpositionornetincomegenerated fromoperationsofthecombined enterprise funds
duringtheyearendedSeptember 30, 2019isreportedat $1,273,493.  

Anetincrease incashandcashequivalents of $4,115,343isreportedforthecombined enterprise funds.  
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

OVERVIEW OFTHEFINANCIAL STATEMENTS

Thisdiscussion andanalysis isintendedtoserveasanintroduction totheCityofPlainview’sbasicfinancial
statements. Thisannual reportconsistsofthreeparts—management’s
discussion andanalysis (thissection), thebasicfinancialstatements,  
andrequiredsupplementary information. Thebasicfinancial
statements includetwokindsofstatements thatpresentdifferent
viewsoftheCity:  

Thefirsttwostatementsaregovernment-widefinancial
statements thatprovidebothlong-termandshort-term
information abouttheCity’soverall financial status.  
Theremaining statements arefundfinancial statements that
focusonindividual partsofthegovernment, reporting theCity’s
operations inmoredetailthanthegovernment-wide
statements.  
Thegovernmental fundsstatements tellhowgeneral
government serviceswerefinanced intheshorttermaswellas
whatremainsforfuturespending.  
Proprietary fundstatements offershort- andlong-termfinancial
information abouttheactivities thegovernment operates like
businesses.  

Thefinancial statements also
includenotesthatexplain
someoftheinformation in
thefinancial statementsand
providemoredetaileddata.  
Thestatements arefollowed
byasectionofrequired
supplementary information
thatfurtherexplainsand
supports theinformation in
thefinancial statements.   

FigureA-1showshowthe
requiredpartsofthisannual
reportarearrangedand
relatedtooneanother.   

FigureA-2summarizes the
majorfeaturesoftheCity’s
financial statements,  
includingtheportionofthe
Citygovernment theycover
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

andthetypesofinformation theycontain. Theremainderofthisoverviewsectionofmanagement’sdiscussion
andanalysis explains thestructureandcontentsofeachofthestatements.  

Government-wideStatements

Thegovernment-widestatements report information abouttheCityasawholeusingaccounting methods
similartothoseusedbyprivate-sectorcompanies. Thestatementofnetposition includesallofthe
government’sassetsandliabilities. Allofthecurrentyear’srevenues andexpensesareaccounted forinthe
statementofactivities regardlessofwhencashisreceivedorpaid.  

Thetwogovernment-widestatements reporttheCity’snetpositionandhowtheyhavechanged. Netposition— 
thedifference betweentheCity’sassetsandliabilities—isonewaytomeasuretheCity’sfinancialhealthor
position.  

Overtime, increasesordecreases intheCity’snetpositionmaybeanindicatorofwhether itsfinancial
healthisimproving ordeteriorating, respectively.  
Toassess theoverallhealthoftheCity, oneneedstoconsideradditional nonfinancial factorssuchas
changes intheCity’staxbase.  

Thegovernment-widefinancial statements oftheCityincludetheGovernmental activities. MostoftheCity’s
basicservices areincludedhere, suchasgeneralgovernment, publicsafety, streets, economic development,  
parksandrecreation, andinterestonlong-termdebt. Property taxesandsalestaxesfinancemostofthese
activities. Thegovernment-widefinancial statementsoftheCityalsoincludetheBusiness-typeactivities, the
mostsignificant beingWaterandSeweroperationandaSolidWasteCollection andDisposaloperation. These
aresupportedbyusercharges.  

Infiscalyear2018, theCityadopted theGovernmental Accounting Standards BoardStatementNo. 75,  
Accounting andFinancialReporting forPostemployment BenefitsOtherThanPensions – whichsuperseded
GASBStatementNo. 45. StatementNo. 75establishes financial reportingstandards and/oraccountingstandards
forstateandlocalgovernment definedotherpostemployment benefit (OPEB) plansanddefinedcontribution
OPEBplans. StatementNo. 75requiresthat, attransition, agovernment recognizesabeginningdeferred
outflowofresources foritsOPEBcontributions, ifany, madesubsequent tothemeasurement dateofthe
beginning netOPEBliability. TheeffectsoftheadoptionofthisstatementhasnoimpactontheCity's
governmental fundfinancial statements. However, adoption hasresulted incertainchanges tothepresentation
oftheCity'sgovernment-widefinancial statements. MoreinformationontheCity'sOPEBplanisavailable in
Note11.  

FundFinancial Statements

Thefundfinancial statementsprovidemoredetailedinformation abouttheCity’smostsignificant funds—not
theCityasawhole. Fundsareaccounting devicesthattheCityusestokeeptrackofspecificsourcesoffunding
andspending forparticular purposes. 
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

SomefundsarerequiredbyStatelawandbybondcovenants.  
TheCityCouncilormanagement establishes otherfundstocontrolandmanage moneyforparticular
purposesortoshowthatitisproperlyusingcertaintaxesandgrants.  

TheCityhasthefollowing kindsoffunds:  

Governmental funds—MostoftheCity’sbasicservices areincluded ingovernmental funds, whichfocus
on (1) howcashandotherfinancialassets thatcanreadilybeconverted tocashflowinandoutand (2) the
balancesleftatyear-endthatareavailableforspending. Consequently, thegovernmental fundstatements
provideadetailedshort-termviewthathelpsyoudetermine whether therearemoreorfewerfinancial
resources thatcanbespentinthenearfuturetofinancetheCity’sprograms. Because thisinformation
doesnotencompass theadditional long-termfocusofthegovernment-widestatements, weprovide
additional information atthebottomofthegovernmental fundsstatement, oronthesubsequent page,  
thatexplaintherelationship (ordifferences) betweenthem.  
Proprietary funds—Services forwhichtheCitychargescustomersafeearegenerally reported in
proprietary funds. Proprietary funds, likethegovernment-widestatements, providebothlong-termand
short-termfinancial information.  
Weuseinternalservicefundstoreportactivities thatprovidesuppliesandservices fortheCity’sother
programsandactivities.  

FINANCIAL ANALYSIS OFTHECITYASAWHOLE

Netposition.  

TheCity’scombinednetpositiontotaled $71,198,567atSeptember 30, 2019, $6,411,876morethantheprior
year. (SeeTableA-1).   

SeeTableA-1NextPage)  
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

Table A-1
City'sNetPosition

Inthousands dollars) 

GovernmentalBusiness - typeTotal
ActivitiesActivitiesTotalPercent

201920182019201820192018Change
Current assets

Cash and cashequivalents$  24,010$    8,049$    4,612$         693$  28,622$    8,742227.4% 
Investments 23,345 39,557 12,789 16,049 36,134 55,606- 35.0% 
Receivables 1,946 1,710 1,377 1,367 3,323 3,077 8.0% 
Grant receivable 26 448 10                 -            36 448- 92.0% 
Other assets 46              -                                6-              4 50.0% 

Due from other governments 40 30               -                 -            40 3033.3% 
Internal balances        ( 174)        (146)          174 146               --               0.0% 
Inventories 140 153 141 111 281 2646.4% 

Total current assets 49,339 49,805 19,103 18,366 68,442 68,1710.4% 

Noncurrent assets 3,905 3,608 11,082 11,203 14,987 14,8111.2% 
Capital assets, net 15,073 10,437 29,578 30,262 44,651 40,6999.7% 

Total assets 68,317 63,850 59,763 59,831 128,080 123,6813.6% 

Deferred Outflows ofResources 3,010 1,307 1,014 571 4,024 1,878 114.3% 

Accounts payable and
accrued liabilities 1,895 2,827 349 334 2,244 3,161 - 29.0% 

Deposits andescrow held               --                         570 551 570 5513.4% 
Compensated absences 956 923 97 93 1,053 1,016 3.6% 
Pension andOPEB obligations 15,445 12,677 1,363 489 16,808 13,16627.7% 
Water contract obligations               --                     4,847 5,340 4,847 5,340 - 9.2% 
Landfill closure/postclosure               --                     1,627 1,553 1,627 1,553 4.8% 
Bonds payable 24,986 25,474 7,624 8,766 32,610 34,240- 4.8% 

Total liabilities 43,282 41,901 16,477 17,126 59,759 59,0271.2% 

Deferred Inflows ofResources 847 1,169 300 577 1,147 1,746 - 34.3% 

NetPosition
Net investment incapital assets 13,918 10,196 27,023 26,244 40,941 36,44012.4% 
Restricted 1,303 1,223 742 739 2,045 1,962 4.2% 
Unrestricted 11,977 10,668 16,235 15,716 28,212 26,3846.9% 

Total netposition$  27,198$  22,087$  44,000$    42,699$  71,198$  64,7869.9% 
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

Asnotedearlier, netpositionmayserve, overtime, asauseful indicatorofagovernment’sfinancialposition. A
largeportionoftheCity’snetposition (58percent) reflects itsinvestment incapitalassets, lessanyrelateddebt
usedtoacquire thoseassetsthatisstilloutstanding. TheCityusesthesecapitalassetstoprovideservicesto
citizens; consequently, theseassetsarenotavailable forfuturespending.   

Although theCity’sinvestment initscapitalassets isreportednetofrelateddebt, itshouldbenotedthatthe
resourcesneededtorepaythisdebtmustbeprovided fromothersourcessincethecapitalassetsthemselves
cannotbeusedtoliquidate theseliabilities.  

Changes innetposition.  

TheCity’stotalrevenues fortheyearendedSeptember 30, 2019were $31,515,180.  Asignificant portion,  
42.4%, oftheCity’srevenuecomesfromtaxes (SeeFigureA-3) while34.8% comesfromchargesforutility
services. Thetotalcostofallprograms andserviceswas $25,103,306.  

FigureA-3Water and Sewer
SourcesofRevenueforFiscalYear201924.6% Miscellaneous

3.1% 

Property taxes
23.2% 

Solid Waste Mgmt
10.2% 

Sales taxes
14.9% License andpermits

0.2% 
Capital Contribution

9.5% 
Other taxes

InterestIntergovernmentalFines 4.4% 
5.7% 1.1% 3.1% 

Interestonlongtermdebt ExpensesbyActivityforFiscalYear2019
4.3% 

WaterUtilitySolidWasteMgmt 25.3% Recreation 10.9% 
5.3% 

Health
1.6% TheatreArts

0.3% 

PublicWorks
5.1% 

GeneralGovernment
12.4% PublicSafety

34.8% 
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

Table A-2
Changes in City’sNetPosition

Inthousands dollars) 

GovernmentalBusiness- type Total
ActivitiesActivitiesTotal Percent

201920182019201820192018Change
Program revenues

Charges forservices$    1,020 $    1,315 $ 11,013$ 11, 118$ 1 2,033$ 1 2,433- 3.2% 
Grants andcontributions

Operating 277 271 60               -           337 271 24.4% 
Capital 10 1,233                --                          10 1,233- 99.2% 

General revenues
Property taxes 7,314 5,330                --                    7,314 5,33037.2% 
Other taxes 6,044 5,868                --                    6,044 5,8683.0% 
Capital contribution 3,000                - -               -                    3,000               -  
Other 2,185 2,101 592 554 2,777 2,6554.6% 

Total revenues 19,850 16,118 11,665 11, 672 31,515 27,790 13.4% 

Expenses
General government 3,104 4,148                --                    3,104 4,148- 25.2% 
Public safety 8,726 7,597                --                    8,726 7,59714.9% 
Public works 1,287 1,739                --                    1,287 1,739- 26.0% 
Recreation andculture 1,323 1,240                --                    1,323 1,2406.7% 
Health 402 303               - -                         402 303 32.7% 
Interest onlong-term debt 1,087                - -               -                    1,087               - NA
Solid waste management               - -                     2,740 2, 422 2,740 2,42213.1% 
Water andsewer               - -                     6,365 6, 032 6,365 6,0325.5% 
Theatre arts               - -                          70 54 70 54 29.6% 

Total expenses 15,929 15,027 9,175 8, 508 25,104 23,535 6.7% 

Transfers 1,189      ( 1,361)      ( 1,189)         (632)              -     (1,993) - 100.0% 

Change inNetPosition 5,110         ( 270)      1,301 2, 532 6,411 2,262183.4% 

NetPosition,  Beginning 22,088 22,510 42,699 40, 167 64,787 62,677 3.4% 
Prior Period Adjustment               -         ( 152)                --               -                       ( 152)- 100.0% 

NetPosition,  Ending$  27,198 $  22,088 $ 44,000$ 42, 699$ 7 1,198$ 6 4,7879.9% 

TableA-2abovereflectsacomparative detailofchanges innetpositionoftheCity. Amoredetailed
presentation aboutcurrentyearactivities maybefoundinthefinancial statements (ExhibitA-2) ofthisreport.  
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

Governmental Activities

AsshowninTableA-2, governmental activities increasednetpositionby $5.1million. TableA-3presentsthe
costofeachoftheCity’slargest functions, aswellaseachfunction’snetcost (totalcostlessfeesgeneratedby
theactivitiesandintergovernmental aid). Thenetcostreflectswhatwasfundedbylocaltaxdollars.  

Property taxratestayedthesameat .8318per $100valuation, ofwhich, .2006wasfordebtserivce. There
wasanincrease inproperty taxesof $2millionor37.2%.  
Capitalcontributions increased duetoa $3millioncontributionoftheoldCentennial Bankbuildingtobe
renovatedwithbondfundsforthenewCityHall.  
Thecostofallgovernmental activities thisyearwas $15.9millioncompared tothepreviousyearof $15
million, a6% increase.  
Theamount thatourtaxpayers paidfortheseservices was $11.2million.  
Someofthecostwaspaidbythosewhodirectlybenefited fromtheprograms, $1.0million, orbygrants
andcontributions, $3.3million.  

Table A-3
NetCost ofCity'sGovernmental Activities

Inthousand dollars) 

Total Cost ofPercentNet Cost ofPercent
ServicesChangeServicesChange

2019201820192018

General government$       3,104$       4,148- 25.2%2,701$       $       2,799- 3.5% 
Public safety 8,726 7,59714.9%8,171 6,85319.2% 
Public works 1,287 1,739- 26.0%1,287 1,647- 21.9% 
Recreation and culture 1,323 1,2406.7%1,286 91141.2% 
Health 402 30332.7%91                              (1) - 9200.0% 
Interest onlong-term debt 1,087                  - NA 1,087                  - NA

Total governmental activities$    15,929 $    15,027 6.0%14,623$     $    12,209 19.8% 

Business-typeActivities

AsshowninTableA-2, business-typeactivities increasednetpositionby $1.3million.   

Chargesforservices generated revenuesof $11.0millionfortheperiodendedSeptember 30, 2019
compared to $11.1millionforthepreviousperiod.   
Expenses totaled $9.2millionfor2019and $8.5millionfor2018, a7.8% increase.   
Transfers frombusiness-typeactivities tosupport generalgovernment activitieswere $1.2millionforthe
period, an88.1% increasefromthepreviousperiod.  
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

FINANCIAL ANALYSISOFTHECITY’SFUNDS

Asnotedearlier, theCityofPlainviewusesfundaccounting todemonstrate compliance withfinance-related
legalrequirements.  

Governmental Funds

ThefocusoftheCity’sgovernmental fundsistoprovide information onnear-terminflows, outflows, and
balancesofspendable resources. Suchinformation isusefulinassessing theCity’sfinancing requirements. In
particular, unassigned fundbalancemayserveasausefulmeasureofagovernment’snetresourcesavailable for
spendingattheendofthefiscalyear.  

Asoftheendofthecurrent fiscalyear, theCity’sgovernmental fundsreportedacombined endingfund
balanceof $41,397,217, adecreaseof $490,296. Thedecrease ismainlyduetocapitalexpenditures from
bondproceeds.  

TotalassetsoftheGovernmental Fundsdecreased3.1%. Thisdecrease ismainlyattributable tothedecrease
incash, cashequivalents, investments andrestrictedcashof $42,378,548attheendofthepriorperiodto
41,160,844attheendoffiscalyear2019. Thisdecrease ismainlyduetotheexpenditure ofbond

proceeds.  

TotalliabilitiesoftheGovernmental Fundsdecreased37.5% from $2,303,671in2018to $1,439,764in2019.  
Thechangewasmainlyduetothedecrease inaccountspayableof $740,498fromthecompletionofgrant
projectsandpaymentofgrantfundstothePlainview-HaleCountyBusinessPark.  

Ofthecombined endingfundbalance, approximately $13.6millionconstitutes unassigned fundbalance
whichisavailable forspendingatthegovernment’sdiscretion.  

Proprietary Funds

TheCity’sproprietary fundfinancial statements providethesametypeofinformation foundinthegovernment- 
widefinancial statements, butinmoredetail. Therearetwotypesoffundspresented – thebusiness-type
enterprise) fundsandtheinternal servicefunds. Thepurposeofinternalservicefundsistoprovideservices

withinagovernment onabreak-evenbasis. Thenetincomeorlossfromtheseinternalservicefundshasbeen
allocatedbacktotheuserdepartments andactivities forthegovernment-widefinancial statements. The
internalservicefundsreflectatotalnetpositionamountof $8,025,546. Ofthisamount, $2,438,980isinvested
incapitalassets. Theremainderoftheunrestricted netpositionaregenerallyusedforproperty insuranceandto
replacecapitalassets.  

Ofthecombined unrestricted netpositionoftheenterprise fundsattheendoffiscalyear2019, approximately
16.1millionwasunrestricted. Factorsconcerning thefinancesofthesefundshavealreadybeenaddressed in

thediscussionoftheCity’sbusiness-typeactivities.   
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

GeneralFundBudgetary Highlights

TheprimarypurposeoftheGeneralFundistoaccountforgeneral revenuessuchasproperty taxes, salestaxes
andothertaxesandexpenditures relatedtoessentialcityfunctionsandprograms. TheGeneralFundis
comprisedofmultipledepartments thatcarryoutmanyoftheCity’sessential functions fromstreetrepairand
maintenance, traffic, fireandpoliceprotection, healthservicesandcodecompliance, andotheradministrative
functionstonameafew. Thefollowing isabriefreviewofthebudgetary changesfromtheoriginal tothefinal
amendedbudget (SeeExhibitB-1oftheFinancial Statements).  

Significant budgetamendments duringtheyearincludedthefollowingadditional appropriations for
interfundtransfers:  

500,000toCapital Improvement Fund
356,500toEconomic Development Fund
253,000toEquipment Replacement Fund
100,000toStreetImprovement Fund

Duringtheyear, actualreceipts exceededbudgeted revenuesandexpenditures werelessthanbudgetary
estimates, thusallowing theCityCouncil toapprovetheaforementioned interfundtransfers.   

CAPITAL ASSETSANDDEBTADMINISTRATION

CapitalAssets

TheCity’sinvestment incapitalassetsforitsgovernmental andbusiness typeactivitiesasofSeptember30, 2019
amounts to $44,650,244 (netofaccumulated depreciation). Thisinvestment incapitalassetsincludesland,  
buildings, systems, systemimprovements, machinery, equipment, parkfacilities, androadways (SeeTableA-4).   

Table A-4
City'sCapital Assets
Inthousands dollars) 

GovernmentalBusiness- type Total
ActivitiesActivitiesTotal Percent

201920182019201820192018Change

Land$      670 $      609 $      552 $      552 $   1,222 $   1,161 5.3% 
Buildings 6,999 4, 284 2,735 2,712 9,734 6,99639.1% 
System improvements              - -                  48,597 47,767 48,597 47,767 1.7% 
Infrastructure 19,716 19, 256               --                   19,716 19,256 2.4% 
Machinery and equipment 10,331 9, 805 8,130 7,995 18,461 17,800 3.7% 
Construction inprogress 2,148 495 60 144 2,208 639 245.5% 

Totals athistorical cost 39,864 34, 449 60,074 59,170 99,938 93,619 6.7% 

Accumulated depreciation  ( 24,791)   ( 24,013)  (30,496)   ( 28,907)   ( 55,287)   ( 52,920) 4.5% 

Net capital assets$ 1 5,073$ 10, 436$ 2 9,578$ 3 0,263$ 4 4,651$ 4 0,6999.7% 
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

Additional information ontheCity’scapitalassetscanbefoundinthefinancial statements (ExhibitsF-1thruF-3)  
aswellasthenotestothefinancial statements (Note6) ofthisreport.  

LongTermDebt

AtyearendtheCityhad $31,565,000outstanding inbondsandcertificatesofobligation outstanding. In
addition, theCityisoneof11membercitiesoftheCanadianRiverMunicipal WaterAuthority (CRMWA) andis
contractually obligatedonitsproportionate shareoftheAuthority’sdebt (SeeTableA-5).  

TheCRMWA issueddebttofinancethepurchaseofadditional waterrights, ofwhichtheCityiscontractually
obligated foritsportionof $4,846,623. MoredetailontheCity’slong-termobligations maybefoundinthe
notestothefinancial statements (Note8).  

Table A-5
City'sOutstanding Bond andContract Debt

Inthousands dollars) 

GovernmentalBusiness- typeTotal
ActivitiesActivitiesTotalPercent

201920182019201820192018Change

Bond andcertificates
ofobligation$   24,986 $ 2 5,474$   7, 624$   8,766 $ 3 2,610$  34,240- 4.8% 

Water Supply Contract
obligation                - -                     4, 847 5,340 4,847 5,340 - 9.2% 

Total outstanding debt$   24,986 $ 2 5,474$ 12, 471$ 1 4,106$ 3 7,457$ 3 9,580- 5.4% 

ECONOMIC FACTORS ANDNEXTYEAR’SBUDGETS ANDRATES

Economic indicators includingsalestaxcollections, hoteloccupancy rates, construction activityatthelocallevel
andregional levelaswellastheunemployment ratesuggest thatthePlainview economy isstable.  

Theunemployment ratewas4.4% inDecember 2018compared to4.0% inDecember 2019.  
SalesTaxCollections totaled $4,052,315inFY2018comparedto $4,270,560inFY2019.   
HotelOccupancy TaxCollections totaled $346,078inFY2018compared to $352,323inFY2019.  
BuildingValuations totaled $19.75millioninFY2018compared to $20.68millioninFY2019.    

TheCitycontinues totakeaconservative approach tothebudgetastheeconomic outlook improvesand
resources continuetobeallocatedforfuturedevelopment. TheStrategicPlan, Economic Development Planand
thelong-rangeComprehensive Plancontinuetoguidetheinvestments madebytheCitytoencourage new
growth, development anddiversification inthelocaleconomy. 
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

Thefollowing factorswereconsideredwhenpreparing theFYE2020Budget:  

ThePropertyTaxRateincluded inthisbudgetis $0.6312per $100valuation formaintenance and
operationsand $0.2106per $100valuation fordebtserviceforatotalof $0.8418per $100valuation. The
rateformaintenance andoperations remained thesameaslastyear.  TheCityincreased thedebtservice
portionthisyeartoservicethedebtshortageforFYE2019. Theeffective taxratethisyearwas $ 0.8300.     
TheGeneralFundexpenditure budgetfortheupcoming yearincreasedby1.78%. Themainincreases
includedadjustments toemployee compensation andbenefits, fundingforanewspayandneuter
programforanimalcontrolandfundingforthemanagement ofthenewaquaticscenter.   Thereisno
budgetedreduction forservices.   
HealthInsurancePremiumcostincrease.  
IntheSolidWasteManagement Fund, the2019-2020operating budget increasedby1.37% fromthe
previousyear. Thisincluded fundingtoreplaceseveralpiecesofequipment includingarefusetruckwitha
differentpackerbodystyleaspartofaplantoreducethenumberoftripstothelandfill. Noincrease in
thecollectionanddisposal feeswasproposed fortheSolidWasteManagement Fund.  
IntheUtility (Water & Sewer) Fund, the2019-2020operating budget increasedby1.88%.  Themain
increaseincluded adjustments foremployee compensation andbenefits.  Therewasnoadjustment inthe
basewaterandsewerrates. TheCitydidincrease thetieredwaterconservation ratestructureandsewer
usageratesbythreepercent (3%) thisyearasapartofawaterconservation strategy.    

Thefollowingmajorprojectsareincorporated intotheFY2020Budget:  

TheCityandHaleCountypartnered together todevelopthePlainview-HaleCountyBusinessPark. In2016,  
theCityandCountyreceiveda $1.0millionPublicWorksConstruction grantfromtheU.S. Department of
Commerce, Economic Development Administration toassistwiththedevelopment ofthebusinesspark.  
Construction beganonPhase1oftheprojectand $ 839,455ofthegrantfundshavebeenreceived.  
Construction willbecompleted inMarch2020.    
InNovember 2017, votersauthorized $25.0millioninGeneralObligations Bondsforvariouscapital
improvement projects.  Thisincludes thereconstruction of24thStreet, construction ofanewFireStation
No. 2, renovationofafacilitytoserveasthenewCityHall, renovationofthecurrentCityHallfacilityto
serveasthenewPoliceDepartment, improvements tothebaseball-softball fields, construction ofanew
aquaticcomplexandsidewalks improvements intheDowntown area. Construction hasstartedonthenew
AquaticsComplexwithananticipated completion dateintheSpringof2020. The24thStreet
Reconstruction Project, Downtown Streetscape ProjectandthenewCityHallProjectareindesignandwill
bebidin2020.        
ThePlainview-HaleCountyAirport completedaMasterPlaninSeptember 2014. TheCityandCountyare
intheprocessofacquiring theprivatelyownedairportassets (Hangars, Terminal/OfficeBuildings, etc.) as
apartoftheAirportMasterPlan.  TheCityandCountywereawarded $600KfromTXDOTAviation toassist
withthepurchaseoftheseassetsandwillcloseontheproperty in2020.  
Fundsforfuturerenovation projecttoKidsville inRegionalParkandotherparkimprovements in
cooperation withtheParksAdvisoryBoard.  
Cartpathimprovements atthePlainview MunicipalGolfCourseincooperation withtheMen’sGolf
Association.   
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CityofPlainview, Texas
Management’sDiscussion andAnalysis

September 30, 2019

CONTACTING THECITY’SFINANCIAL MANAGEMENT

Thisfinancial report isdesignedtoprovideourcitizens, taxpayers, customers, investorsandcreditorswitha
generaloverviewoftheCity’sfinancesandtodemonstrate theCity’saccountability forthemoneyitreceives. If
youhavequestions aboutthisreportorneedadditional financial information, contact theCity’sFinancial
ServicesDepartment, Attn: SarianneBeversdorf, CPA, DirectorofFinance, 121West7th, Plainview, Texas79072,  
call (806) 296-1130, ore-mailsbeversdorf@plainviewtx.org.  
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CityofPlainview, Texas
StatementofNetPosition (ExhibitA-1)  

September 30, 2019

Primary Government
GovernmentalBusiness- type
ActivitiesActivitiesTotal

Assets
Cash andcash equivalents$     24,009,740$       4,611,613$     28,621,353
Investments 23,344,620 12,789,320 36,133,940
Receivables, net 1,945,747 1,375,980 3,321,727
Duefrom other governments 40,011                          -               40,011
Grant receivable 26,208 10,250 36,458
Internal balances           ( 173,912)            173,912                           - 
Inventories, atcost 139,788 141,259 281, 047
Other assets 5,605                          -                 5,605
Investment injoint venture 3,304,881                          -         3,304,881
Restricted assets

Cash andcash equivalents 600,134 1,668,646 2,268,780
Capital assets

Nondepreciable 2,818,316 611,944 3,430,260
Depreciable, net 12,254,345 28,965,639 41,219,984

Unamortized water contract costs andother assets                          -         9,413,138 9,413,138
Total assets 68,315,483 59,761,701 128,077,184

Deferred outflows ofresources
Pension 2,915,604 848,052 3,763,656
OPEB 94,568                     -               94,568
Deferred charge fordebt refunding                          -            166,115 166, 115

Total outflows ofresources 3,010,172 1,014,167 4,024,339
Liabilities

Accounts andwages payable 1,628,093 328,579 1,956,672
Accrued interest payable 265,683 20,593 286, 276
Payable from restricted assets                          -            569,552 569, 552
Noncurrent liabilities

Duewithin oneyear 850,753 1,660,372 2,511,125
Dueinmore than oneyear 40,536,242 13,895,921 54,432,163

Total liabilities 43,280,771 16,475,017 59,755,788
Deferred inflows ofresources

Pension andOPEB 846,871 300,298 1,147,169
Total inflows ofresources 846,871 300,298 1,147,169

Netposition
Net investment incapital assets 13,917,508 27,022,918 40,940,426
Restricted for

Debt service                          -            742,263 742, 263
Public works 154,025                           -            154, 025
Tourism 840,275                           -            840, 275
PEG fund 203,890                           -            203, 890
Law enforcement 1,559                          -                 1,559
Municipal court 103,681                           -            103, 681

Unrestricted 11,977,075 16,235,372 28,212,447
Total netposition$     27,198,013$     44,000,553$     71,198,566

SeeNotestoFinancial Statements 17



ProgramRevenues
OperatingCapital

Charges forGrantsandGrants and
PrimaryGovernmentExpensesServicesContributionsContributions

Governmental Activities
Generalgovernment - administration$     2,345,752$           89,711 $            4,047$                    - 
General government - other 757,990 222,086 87,032                      - 
Publicsafety 8,726,259 550,735 4,988                       - 
Publicworks 1,287,308                         -                       -                      - 
Health 401,879 130,079 181,276                      - 
Recreation andculture 1,322,898 27,473                       -             9,799
Interestonlong-termdebt 1,087,353                         -                       -                      - 

Totalgovernmental activities 15,929,439 1,020,084 277,343 9,799

Business-TypeActivities
Solidwastemanagement 2,739,319 3,229,749 26,900                      - 
Waterandsewer 6,364,527 7,768,103 33,076                      - 
Theatrearts 70,021 14,808                       -                      - 

Totalbusiness-typeactivities 9,173,867 11,012,660 59,976                      - 

Totalprimarygovernment$  25,103,306 $    12,032,744$        337,319$           9,799

Generalrevenuesandtransfers
Taxes

Property
Sales
Selectivesalesanduse
Franchise
Penaltyandinterest

Contribution notrestricted forspecificprograms
Miscellaneous
Investment income
Transfers

Totalgeneral revenuesandtransfers

Changeinnetposition

Netposition,  beginning

Netposition,  ending

SeeNotestoFinancial Statements



CityofPlainview, Texas
StatementofActivities (ExhibitA-2)  

YearEndedSeptember 30, 2019

Net (Expense) RevenueandChanges inNetPosition
Primary Government

GovernmentalBusiness-Type
ActivitiesActivitiesTotal

2,251,994) $       ( 2,251,994)  
448,872)             ( 448,872) 

8,170,536)          ( 8,170,536) 
1,287,308)          ( 1,287,308) 

90,524)               ( 90,524) 
1,285,626)          ( 1,285,626) 
1,087,353)          ( 1,087,353) 

14,622,213)        ( 14,622,213)  

517,330 517,330
1,436,652 1,436,652

55,213)               (55,213) 

1,898,769 1,898,769

1,898,769       (12,723,444)  

7,313,848                            -           7,313,848
4,270,560                            -           4,270,560

389,837                             -              389,837
1,285,790                            -           1,285,790

98,006                            -                 98,006
3,000,000 3,000,000

862,508 105,261 967,769
1,322,777 486,732 1,809,509
1,189,480          (1,189,480)                            - 

19,732,806             (597,487)         19,135,319

5,110,593 1,301,282 6,411,875

22,087,420 42,699,271 64,786,691

27,198,013$       44,000,553$       71,198,566
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CityofPlainview, Texas
BalanceSheet – Governmental Funds (ExhibitA-3)  

September 30, 2019

NonmajorTotal
GeneralDebtServiceCapitalProjectsGovernmentalGovernmental
FundFundFundFundsFunds

Assets
Cashandcashequivalents$      7,935,453$                       -$    14,046,772$                     - $   21,982, 225
Investments 7,763,405                         -      10,132,728 682,352 18,578,485
Interestreceivable 2,764                         -                3,607 243 6,614
Accountsreceivable (net)           905,914                         -                         -                        -           905,914
Taxesreceivable (net)           980,03414,518                         -             36,026 1,030,578
Duefromotherfunds 11,434                          -                         -                        -             11,434
Duefromothergovernments 40,011                          -                         -                        -             40,011
Grantreceivable 20,674                          -                         -               5,534 26,208
Inventories 53,446                          -                         -                        -             53,446
Restrictedcashandcashequivalents                        -                          -                         -           600,134 600,134

Totalassets$   17,713, 135 $            14,518$    24,183,107$     1,324,289$   43,235, 049

Liabilities, deferredinflowsof
resourcesandfundbalance

Liabilities
Accountspayable$         680,806                         - 352,18215,946$           $      1,048,934
Wagespayable 370,342                         -                         -               4,733 375,075
Duetootherfunds                        - 11,434                         -                        -             11,434
Compensatedabsencespayable 4,141                         -                         -                  180 4,321

Totalliabilities 1,055,289 11,434 352,182 20,859 1,439,764

Deferredinflowsofresources
Unavailablerevenue

Propertytaxes 267,55612,843                         -                        -           280,399
Finesandfees 93,669                          -                         -                        -             93,669
Emergencymedicalservices 24,000                          -                         -                        -             24,000

Totaldeferredinflowsofresources 385,225 12,843                         -                        -           398,068

FundBalance
Nonspendable 53,446                          -                         -                        -             53,446
Restricted                        -       23,830,925 1,303,430 25,134,355
Assigned 2,618,575                         -                         -                        -        2,618,575
Unassigned 13,600,600               (9,759)                         -                        -      13,590,841

Totalfundbalance 16,272,621               (9,759)      23,830,925 1,303,430 41,397,217

Totalliabilities, deferredinflowsof
resourcesandfundbalance$   17,713, 135 $            14,518$    24,183,107$     1,324,289$   43,235, 049

SeeNotestoFinancial Statements 19



CityofPlainview, Texas
Reconciliation oftheGovernmental FundsBalanceSheettotheStatementofNetPosition (ExhibitA-4)  

September 30, 2019

TotalFundBalances - GovernmentalFunds$     41,397,217

Amountsreportedforgovernmentalactivitiesinthestatementofnetpositionare
differentbecause: 

TheCityusesinternalservicefundstochargethecostsofcertainactivities, suchas
insurance, equipmentreplacement, andvehiclemaintenance, toappropriatefunctionsin
otherfunds. Theassetsandliabilitiesoftheinternalservicefundsareincludedin
governmentalactivitiesinthestatementofnetposition.         7,851,633

Capitalassetsusedingovernmentalactivities, netofassetsincludedininternalservicefunds,  
arenotfinancialresourcesand, therefore, arenotreportedingovernmentalfunds.        12,633,681

TheCity'sinvestmentinjointventureisnotreportedinthegovernmental fundsbutis
includedinthestatementofnetposition.         3,304,881

Otheradjustmentsarenecessarytoconvertthemodifiedaccrualbasisofaccountingtothe
accrualbasisofaccounting. Netpropertytaxesreceivableof $280,399, netfinesreceivable
of $93,669andnetemergencymedicalservicesreceivableof $24,000wereunavailableto
payforcurrentperiodexpendituresandaredeferredinthegovernmentalfundsbutincluded
inthestatementofnetposition.            398,068

IncludedintheitemsrelatedtodebtistherecognitionoftheCity'snetpensionliabilityinthe
amountof $14,298,371, adeferredoutflowofresourcesof $2,908,682, andadeferredinflow
ofresourcesof $795,864. Thisisnetoftheportionrecordedintheinternalservicefund.  
Theneteffectistodecreasenetposition.       ( 12,185,553) 

Long-termliabilitiesarenotdueandpayableinthecurrentperiod and, therefore, 
arenotreportedasliabilitiesinthegovernmentalfundsbutareincludedinthestatement
ofnetposition. Attheendoftheyeartheliabilityforcompensatedabsenceswas $950,153, 
thebondpayablewas $24,300,000, andunamortizedbondpremiumwas $686,078.      ( 25,936,231) 

Accruedinterestisnotdueandpayableinthecurrentperiodandthereforeisnotreported
asaliabilityinthegovernmentalfunds.            ( 265,683) 

NetPositionofGovernmentalActivities$     27,198,013

SeeNotestoFinancial Statements 20



CityofPlainview, Texas
StatementofRevenues, Expenditures, andChanges inFundBalance – Governmental Funds (ExhibitA-5)  

YearEndedSeptember 30, 2019

NonmajorTotal
GeneralDebt ServiceCapital ProjectsGovernmentalGovernmental
FundFundFundFundsFunds

Revenues
Taxes

Propertytaxes$     5,526,455$     1,723,316$                     -$                           -$      7,249,771
Salesandusetaxes 4,270,560                       -                        -                              -        4,270,560
Selectivesalesandusetaxes 37,514                       -                        -                 352,323 389,837
Franchisetax 1,285,790                       -                        -                              -        1,285,790
Penaltyandinterestontaxes 98,006                       -                        -                              -              98,006

Licensesandpermits 69,980                       -                        -                              -              69,980
Intergovernmental revenueandgrants 190,311                       -                        -                   76,885 267,196
Chargesforservices 698,805                       -                        -                              -           698,805
Fines, forfeituresandfees 330,147                       -                        -                   58,265 388,412
Investmentearnings 468,1728,890658,049 29,231 1,164,342
Rentsandroyalties 500                       -                        -                              -                   500
Contributions anddonations                        -                       -                        -                   19,947 19,947
Otherrevenue 49,416                       -                        -                              -              49,416

Totalrevenues 13,025,656 1,732,206 658,049 536,651 15,952,562

Expenditures
Current

Generalgovernment - administration 1,995,129                       -                        -                 251,185 2,246,314
Generalgovernment - other 632,219                        -                        -                   71,563 703,782
Publicsafety 7,788,243                       -                        -                     3,717 7,791,960
Publicworks 893,605                        -                6,949                             -           900,554
Health 396,049                       -                        -                              -           396,049
Recreation andculture 1,157,596                       -                        -                              -        1,157,596

DebtSerivce
Principal                        - 450,000                       -                              -           450,000
Interestandotherfees                        - 1,299,404                       -                              -        1,299,404

Capitaloutlay 119,749                       - 2,052,514100,325 2,272,588

Totalexpenditures 12,982,590 1,749,404 2,059,463 426,790 17,218,247

Excess (Deficiency) of
revenueoverexpenditures 43,066           (17,198)      (1,401,414)                109,861       (1,265,685) 

Otherfinancingsources (uses) 
Transfersin 1,113,639                       -                        -                   11,923 1,125,562
Transfersout         ( 314,923)                       -                        -                  (35,250)          (350,173) 

Totalotherfinancingsources (uses)          798,716                        -                        -                  ( 23,327)           775,389

Netchangeinfundbalance 841,782            ( 17,198)      (1,401,414)                  86,534          (490,296) 

Fundbalance,  October1 15,430,8397,43925,232,339 1,216,896 41,887,513

Fundbalance,  September30$   16,272,621$           (9,759)$  23,830,925 $          1,303,430$    41,397,217
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CityofPlainview, Texas
Reconciliation oftheStatementofRevenues, Expenditures, andChangesinFundBalancesofGovernmental

FundstotheStatementofActivities (ExhibitA-6)  
YearEndedSeptember 30, 2019

TotalNetChangeinFundBalance - GovernmentalFunds$         ( 490,296) 
Amountsreportedforgovernmentalactivitiesinthestatementofactivitiesare
differentbecause: 

TheCityusesinternalservicefundstochargethecostsofcertainactivitiestoindividual
funds. Netchangeinnetpositionoftheinternalservicefundsisreportedwithgovernmental
activities.            698,188

Currentyearcapitaloutlaysareexpendituresinthefundfinancialstatements, buttheyare
shownasincreasesincapitalassetsinthegovernment-widefinancialstatements.         2,272,588

Assetsdonatedtogovernmentalfundsbyprivatepartiesarenotrecordedinthe
governmentalfundfinancialstatementswhereasinthegovernment-widefinancial
statementsarerecordedascapitalcontributions.         3,000,000

Assetsweredisposedofthatwerenotfullydepreciated. Theremainingnetbookvalueis
deductedfromproceedsreceivedtocalculatethegainreportedinthegovernmentwide
financialstatements. Thisistheremainingnetbookvalue.           ( 217,477) 

Depreciationisnotrecognizedasanexpenditureingovernmentalfundssinceitdoesnot
requiretheuseofcurrentfinancialresources.           ( 788,262) 
Thenetincreasefortheyearintheinvestmentinjointventureisnotreportedinthe
governmentalfundsbutisincludedinthestatementofactivities.            788,592

Long-termliabilitiesforcompensatedabsencesareaccruedinthegovernment-wide
financialstatements, butarenotreportedinthefundfinancialstatements.             ( 32,012)  
Certainexpendituresforthepensionthatarerecordedtothefundfinancialstatementsmust
berecordedasdeferredoutflowsofresources. Contributionsmadeafterthe
measurementdatecausedthechangesinnetpositiontoincrease. TheCity'sunrecognized
deferredinflowsandoutflowsasofthemeasurementdatemustbeamortizedandthe
City'spensionexpensemustberecognized. Thesecausethechangeinnetpositiontodecrease. 
Theneteffectisadecreaseinnetposition.           ( 771,175) 
Principalpaidonlong-termdebtisexpendedinthegovernmentalfundsbutisa
reductionofdebtinthegovernment-widefinancialstatements.            450,000

Revenuesfrompropertytaxesaredeferredinthefundfinancialstatementsuntiltheyare
consideredavailabletofundcurrentexpenditures, butsuchrevenuesarerecognizedinthe
government-widestatements. Thisadjustmentincludesanetincreaseinpropertytax
revenuesof $64,077, anetdecreaseinfinerevenuesof $5,614andanetdecreasein
emergencymedicalservicesof $107,500whichisadecreasetonetposition.             ( 49,037)  
Accruedinterestisnotdueandpayableinthecurrentperiodandthereforeisnotreported
asaliabilityinthegovernmentalfunds.             212,051

Bondpremiumsarerecordedasexpenditureswhenpaidinthefundfinancialstatementsbut
arecapitalizedandamortizedinthegovernment-widefinancialstatements. Thisisthe
currentyearamortization.               37,433

ChangeinNetPositionofGovernmentalActivities$       5,110,593
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CityofPlainview, Texas
StatementofNetPosition – Proprietary Funds (ExhibitA-7)  

September 30, 2019

Governmental
Business-TypeActivities Activities

SolidWasteNonmajorTotalTotal
ManagementWaterand EnterpriseEnterprise InternalService

FundSewerFundFundFundsFunds
Assets

Currentassets
Cashandcashequivalents$      1,783,110$       2,728,632$       99,871$       4,611,613$   2,027,515
Investments 7,280,296 5,509,024                    -       12,789,320 4,766,135
Interestreceivable 2,592 1,923                    -                 4,515 1,696
Accountsreceivable, net 361,383 1,010,082                    -         1,371,465 945
Grantsreceivable                         - 10,250                    -               10,250                      - 
Otherassets                         -                          -                    -                          -             5,605
Inventories, atcost                         -             140,903 356 141,259 86,342

Totalcurrentassets 9,427,381 9,400,814 100,227 18,928,422 6,888,238

NoncurrentAssets
RestrictedAssets

Cashandcashequivalents                         -         1,668,646                    -         1,668,646                      - 
CapitalAssets

Nondepreciable 400,000 206,944 5,000 611,944                      - 
Depreciable, net 4,253,120 24,677,326 35,193 28,965,639 2,438,980

Unamortizedwatersupplycontractcosts                         -         9,413,138                    -         9,413,138                      - 

Totalnoncurrentassets 4,653,120 35,966,054 40,193 40,659,367 2,438,980

Totalassets 14,080,501 45,366,868 140,420 59,587,789 9,327,218

DeferredOutflowsofResources
Pension 312,501 532,447 3,104 848,052 6,922
OPEB                         -                          -                    -                          -           94,568
Deferredchargefordebtrefunding                         -             166,115                    -             166,115                      - 

Totaldeferredoutflowsofresources 312,501 698,562 3,104 1,014,167 101,490

Liabilities
Currentliabilities

Accountspayable 62,752 140,000 1,268 204,020 201,685
Wagespayable 47,171 76,944 444 124,559 2,399
Accruedinterestpayable                         -               20,593                    -               20,593                      - 
Currentportionoflong-termliabilities

Accruedcompensatedabsences 1,943 3,355                    -                 5,298                      - 
Bondsandcertificatesofobligation                         -         1,115,000                    -         1,115,000                      - 
Watercontractobligation                         -             540,074                    -             540,074                      - 

Totalcurrentliabilities 111,866 1,895,966 1,712 2,009,544 204,084
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CityofPlainview, Texas
StatementofNetPosition – Proprietary Funds (ExhibitA-7)  

September 30, 2019

Governmental
Business-TypeActivities - EnterpriseFunds Activities

SolidWasteNonmajorTotalTotal
ManagementWaterand EnterpriseEnterprise InternalService

FundSewerFundFundFundsFunds

Long-TermLiabilities (netofcurrentportion) 
Accruedlandfillclosure / postclosurecosts 1,626,633                          -                    -         1,626,633                      - 
Payablefromrestrictedassets

Depositsandescrow                         -             569,552                    -             569,552                      - 
Noncurrentportionoflong-termliabilities

Accruedcompensatedabsences 31,999 59,474                    -               91,473 1,432
Netpensionliability 502,157 855,588 4,988 1,362,733 11,124
Totalotherpostemploymentbenefits

obligation                         -                          -                    -                          -      1,135,516
Bondsandcertificatesofobligation                         -         6,150,000                    -         6,150,000                      - 
Unamortizedpremiumsanddeferred

lossesonbonds                         -             358,533                    -             358,533                      - 
Watercontractobligations                         -         4,306,549                    -         4,306,549                      - 

Totalnoncurrentliabilities 2,160,789 12,299,696 4,988 14,465,473 1,148,072

Totalliabilities 2,272,655 14,195,662 6,700 16,475,017 1,352,156

DeferredInflowsofResources
PensionsandOPEB 110,658 188,541 1,099 300,298 51,007

Totaldeferredinflowsofresources 110,658 188,541 1,099 300,298 51,007

NetPosition
Netinvestmentincapitalassets 4,653,120 22,329,605 40,193 27,022,918 2,438,980
Restrictedfordebtservice                         -             742,263                    -             742,263                      - 
Unrestricted 7,356,569 8,609,359 95,532 16,061,460 5,586,565

Totalnetposition$    12,009,689$     31,681,227$    135, 725$     43,826,641$    8,025,545

Adjustmenttoreflecttheconsolidationofinternalservice
fundactivitiesrelatedtoenterprisefunds 173,912

Netpositionofbusinesstypeactivities$     44,000,553
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CityofPlainview, Texas
StatementofRevenues, Expenses, andChanges inFundNetPosition – Proprietary Funds (ExhibitA-8)  

YearEndedSeptember 30, 2019

Governmental
Business-Type Activities Activities

Solid Waste Water and Nonmajor TotalTotal
ManagementSewerEnterpriseEnterpriseInternal Service

FundFundFundFundsFunds
Operating revenue

Charges forservices$         3,229,749$      7,768, 103 $      14,808$    11,012,660$            3,045,578
Other revenue 37,421 50,731 850 89,002 5,427

Total operating revenues 3,267, 170 7,818,834 15,658 11,101,662 3,051,005

Operating expenses
Personnel services - salaries andwages 681,343 1,243,248 7, 522 1,932,113 10,862
Personnel services - employee benefits 425,465 673,663 2, 885 1,102,013 2,004,764
Purchased professional & technical services 296,871 676,700                   -            973,571 41,264
Purchased property services 214,962 459,861 22,375 697,198 63,113
Other operating expenses 175,127 1,022,761 22,067 1,219,955 221,699
Supplies 309,413 506,932 12,091 828,436 26,076
Depreciation andamortization 647,452 1,302,083 2, 747 1,952,282 532,871

Total operating expenses 2,750, 633 5,885,248 69,687 8,705,568 2,900,649

Operating income (loss)               516,537 1,933,586       (54,029)        2,396,094 150,356

Nonoperating revenues (expenses) 
Gain (loss) onsaleofproperty                            -              16,259                   -              16,259 3,095
Investment earnings 221,576 261,686 3, 470 486,732 158,435
Bond premium accretion                            -              52,716                   -              52,716                              - 
Interest expense                            -           ( 521,041)                   -          (521,041)                              - 
Refunding loss amortization                            -             ( 27,763)                   -            (27,763)                               - 
Grant revenue 26,90033,076                   -              59,976                              - 

Total nonoperating revenues (expenses)               248,476           (185,067)          3, 470 66,879 161,530

Income before contributions and transfers 765,013 1,748,519       (50,559)        2,462,973 311,886

Contributions andtransfers
Transfers in                            -                         -        35,250 35,250 414,091
Transfers out             ( 246, 541)            ( 978,189)                   -       (1,224,730)                              - 

Total contributions and transfers             ( 246, 541)            ( 978,189)        35,250       (1,189,480)                 414,091

Change innetposition 518,472 770,330       (15,309)        1,273,493 725,977

Netposition, beginning ofyear 11,491,217 30,910,897 151,034 42,553,148 7,299,568

Netposition,  endofyear$       12,009,689$    31,681,227$    135,725 43,826,641$            8,025,545

Adjustment toreflect theconsolidation ofinternal service
fund activities related toenterprise funds 27,789

Change innetposition ofbusiness type activities$      1,301,282
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CityofPlainview, Texas
StatementofCashFlows – Proprietary Funds (ExhibitA-9)  

YearEndedSeptember 30, 2019

Governmental
Business-Type Activities Activities

SolidWaste Water and Nonmajor TotalTotal
ManagementSewerEnterpriseEnterpriseInternal Service

FundFundFundFundsFunds

Operating activities
Cashreceived fromusercharges$      3,227,943$    7,757,804$      14,808$    11,000,555 $                            - 
Cash fromoperating transactions - other funds                         -                       -                   -                         -              3,181,044
Cashpayments toemployees forservices       ( 1,048,908)     (1,829,480)       (10,248)        (2,888,636)             (2,052,441) 
Cashpayments forgoods andservices          ( 927,472)     (2,694,555)       (57,319)        (3,679,346)                (334,133) 
Other operating cashreceipts 37,421 50,731 850 89,002 5,427

Netcashfrom (usedfor) operating activities 1,288,984 3,284,500        ( 51,909)         4,521,575 799,897

Cash flows from noncapital financing activities
Increase (decrease) indeposits andescrow held                         -            18,085                   -              18,085                               - 
Transfers toother funds          ( 246,541)        (978,189)                    -        ( 1,224,730)                              - 
Transfers fromother funds                         -                       -        35,250 35,250 414,091

Netcashfrom (used for) noncapital
financing activities          ( 219,641)        (960,104)         35,250        (1,144,495)                 414,091

Capital andrelated financing activities
Acquisition ofcapital assets          ( 272,500)        (807,281)        ( 17,980)        (1,097,761)                (901,498) 
Proceeds fromsaleofcapital assets                         -            22,826                   -              22,826 3,095
Principal paidonlong-termdebt                         -     ( 1,583,019)                   -        (1,583,019)                              - 
Interest paidonlong-termdebt                         -        ( 524,041)                    -           ( 524,041)                              - 

Netcash usedforcapital andrelated
financing activities          ( 272,500)     (2,891,515)       (17,980)        (3,181,995)                (898,403) 

Investing activities
Redemption (purchase) ofinvestments 405,807 3,024, 443                    -         3,430,250                  (10,029) 
Interest oninvestments 222,700 263,838 3,470 490,008 159,221

Netcashfrom investing activities 628,507 3,288,281 3,470 3,920,258 149,192

Netchange incashandrestricted cash 1,425,350 2,721,162        ( 31,169)         4,115,343 464,777

Cashandcashequivalents,  October 1 357,760 1,676,116 131,040 2,164,916 1,562,738

Cashandcashequivalents,  September 30$      1,783,110$    4,397,278$      99,871$       6,280,259$            2,027,515
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CityofPlainview, Texas
StatementofCashFlows – Proprietary Funds (ExhibitA-9)  

YearEndedSeptember 30, 2019

Governmental
Business-Type Activities - Enterprise Funds Activities

SolidWaste Water and Nonmajor TotalTotal
ManagementSewerEnterpriseEnterpriseInternal Service

FundFundFundFundsFunds

Reconciliation ofoperating income
tonetcash provided byoperating activities

Operating income (loss)$         516,537 $    1,933,586$     (54,029)$       2,396,094$               150,356
Adjustments toreconcile operating income to
netcashfrom (usedfor) operating activities

Depreciation andamortization 647,452 1, 302,083 2,747 1,952,282 532,871
Landfill closure/postclosure 73,719                       -                   -              73,719                               - 

Increase) decrease inoperating assets
andliabilities

Accounts receivable (net)               ( 1,806)           (10,299)                   -             (12,105)                 135,466
Prepaid expense                         -                       -                   -                         -                    ( 2,048) 
Inventories                         -           ( 31,749)                44             (31,705)                   25,593
Accounts payable               ( 4,818)              3,448            (830)                ( 2,200)                     ( 5,526) 
Wages payable 10,386 10,027 40 20,453                   ( 10,240) 
Netotherpostemployment                          -                       -                   -                         -                  ( 38,338) 

benefits obligations
Netpension liability 324,876 546,362 2,976 874,214                  (14,552) 
Deferred outflows - pensions          ( 228,872)        ( 245,255)         (2,157)           (476,284)                      5,802
Deferred outflows - OPEB                         -                       -                   -                         -                   42,304
Deferred inflows - pensions            ( 47,880)         ( 228,529)            (700)            ( 277,109)                  (21,791) 
Accrued compensated absences                  ( 610)              4,826                   -                 4,216                              - 

Netcashfrom (usedfor) operating activities$      1,288,984$    3,284,500$     (51,909)$       4,521,575$               799,897

Reconciliation oftotalcashandcash equivalents
Cashandcashequivalents - statement of $      1,783,110$    2,728,632$      99,871$       4,611,613$            2,027,515

netposition
Restricted cash - statement ofnetposition                         -      1, 668,646                   -         1,668,646                              - 

Totalcash andcashequivalents$      1,783,110$    4,397,278$      99,871$       6,280,259$            2,027,515
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September 30, 2019

Note1 - Summary ofSignificant Accounting Policies

Theaccompanying financialstatementsoftheCityofPlainview (theCity) havebeenprepared inconformity with
accounting principles applicable togovernmental unitswhicharegenerallyaccepted intheUnitedStatesof
America. TheGovernmental Accounting Standards Board (GASB) istheacceptedstandard settingbodyfor
establishing governmental accounting andfinancial reportingprinciples.  

Reporting Entity

TheCity’sfinancial statements includetheaccountsofallitsoperations. TheCityevaluatedwhetheranyother
entityshouldbeincluded inthesefinancial statements. Thecriteriaforincludingorganizations ascomponent
unitswithintheCity’sreportingentity, assetforthinaccounting principles generally accepted intheUnited
StatesofAmerica (GAAP) includewhether:  

theorganization islegallyseparate (cansueandbesuedinitsname)  
theCityholdsthecorporate powersoftheorganization
theCityappointsavotingmajorityoftheorganization’sboard
theCityisabletoimposeitswillontheorganization
theorganization hasthepotential toimposeafinancial benefit/burdenontheCity
thereisfiscaldependency bytheorganization ontheCity
theexclusion oftheorganization wouldresult inmisleading orincomplete financialstatements

TheCityalsoevaluatedanylegallyseparatetax-exemptorganizations whoseresources areusedprincipally to
providesupport totheCitytodetermine ifitsomission fromthereportingentitywouldresultinfinancial
statements whicharemisleading orincomplete. GAAPrequires inclusionofsuchanorganization asa
component unitwhen: 1) Theeconomic resourcesreceivedorheldbytheorganization areentirelyoralmost
entirelyforthedirectbenefitoftheCity, itscomponent unitsoritsconstituents; and2) TheCityorits
componentunitsareentitledto, orhavetheability tootherwise access, amajorityoftheeconomic resources
receivedorheldbytheorganization; and3) Sucheconomic resources aresignificant totheCity.  

Basedonthesecriteria, theCityhasnocomponent units. Additionally, theCityisnotacomponent unitofany
otherreportingentityasdefinedbyGAAP.  

BasisofPresentation

Government-wideStatements: Thestatementofnetpositionandthestatementofactivities includethe
financialactivitiesoftheoverallgovernment. Eliminations havebeenmadetominimize thedouble-countingof
internalactivities. Thesestatements distinguish betweenthegovernmental andbusiness-typeactivitiesofthe
City. Governmental activitiesgenerally arefinancedthroughtaxes, intergovernmental revenues, andother
nonexchange transactions. Business-typeactivities arefinanced inwholeorinpartbyfeeschargedtoexternal
parties.  

Thestatementofactivitiespresentsacomparison betweendirectexpensesandprogramrevenues forthe
differentbusiness-typeactivitiesoftheCityandforeachfunctionoftheCity’sgovernmental activities. Direct
expensesarethosethatarespecifically associated withaprogramorfunctionand, therefore, areclearly
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identifiable toaparticular function.  

TheCitydoesnotallocate indirectexpenses inthestatementofactivities. Programrevenues include (a) fees,  
finesandchargespaidbytherecipientsofgoodsorservicesofferedbytheprograms and (b) grantsand
contributions thatarerestricted tomeetingtheoperational orcapital requirements ofaparticularprogram.  
Revenues thatarenotclassifiedasprogramrevenues, includingalltaxes, arepresentedasgeneral revenues.  

FundFinancial Statements: Thefundfinancial statements provide information abouttheCity’sfunds, with
separatestatements presentedforeachfundcategory. Theemphasisoffundfinancialstatementsisonmajor
governmental andenterprise funds, eachdisplayed inaseparatecolumn. Allremaining governmental and
enterprise fundsareaggregated andreported asnonmajor funds.  

Proprietary fundoperating revenues, suchaschargesforservices, resultfromexchange transactions associated
withprincipalactivityofthefund. Exchange transactions arethoseinwhicheachpartyreceivesandgivesup
essentially equalvalues. Nonoperating revenues, suchassubsidiesandinvestment earnings, result from
nonexchange transactionsorancillaryactivities.  

TheCityreportsthefollowingmajorgovernmental funds:  

GeneralFund: ThisistheCity’sprimaryoperating fund. Itaccounts forallfinancial resources oftheCityexcept
thoserequiredtobeaccountedforinanother fund.  

DebtSerivceFund: Thisfundisusedtoaccount fortheaccumulation ofresourcesfor, andthepaymentof,  
general long-termdebtprincipal, interest, andrelatedcosts.  

CapitalProjectsFund: Thisfundaccounts forthefinancial resources thatarerestricted, committedorassigned
toexpenditure forcapitaloutlays, includingtheacquisitions orconstruction ofcapital facilitiesandothercapital
assets.   

TheCityreportsthefollowing majorenterprise funds:  

SolidWasteManagement Fund: Thisfundaccounts forthesolidwasteanddisposalactivitiesoftheCity,  
including theactivitiesoftheCityofPlainview Municipal SolidWasteLandfill.  

WaterandSewerFund: Thisfundaccounts forthewatersupplyanddistribution, sanitarysewer, stormwater,  
andwastewater treatment activitiesoftheCity.  

Inaddition, theCityreportsthefollowing fundtypes:  

InternalServiceFunds: Thesefundsareusedtoaccount forrevenuesandexpenses relatedtoservicesprovided
topartiesinsidetheCity. Thesefundsfacilitatedistributionofsupportcoststotheusersofsupportservicesona
cost-reimbursement basis. Because theprincipalusersoftheinternalservicesaretheCity’sgovernmental
activities, thisfundtypeisincludedinthe “Governmental Activities” columnofthegovernment-widefinancial
statements. 
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Special revenuefunds:  Thesefundsaccount forspecific revenuesources thatarelegallyrestrictedto
expenditures forspecialized purposes.  

Measurement Focus, BasisofAccounting

Thegovernment-wideandproprietary fundfinancialstatements arereported usingtheaccrualbasisof
accounting andeconomic resources measurement focus. Revenues arerecordedwhenearnedandexpensesare
recordedatthetimeliabilitiesareincurred, regardlessofwhentherelatedcashflowstakeplace. Nonexchange
transactions, inwhichtheCitygives (orreceives) valuewithoutdirectly receiving (orgiving) equalvaluein
exchange, includeproperty taxes, grants, entitlements, anddonations. Onanaccrualbasis, revenuefrom
property taxesisrecognized inthefiscalyearforwhichthetaxesarelevied. Revenue fromgrants, entitlements,  
anddonations isrecognized inthefiscalyearinwhichalleligibility requirements havebeensatisfied.  

Governmental fundfinancial statementsarereportedusingthecurrent financial resources measurement focus
andthemodifiedaccrualbasisofaccounting. Underthismethod, revenuesarerecognized whenmeasurable
andavailable. TheCityconsidersallrevenues reported inthegovernmental fundstobeavailable iftherevenues
arecollectedwithinsixtydaysafteryear-end. Revenues fromlocalsourcesconsistprimarilyofproperty taxes.  
Property taxrevenuesandrevenues received fromtheStatearerecognized underthesusceptible-to-accrual
concept. Miscellaneous revenuesarerecordedasrevenuewhenreceivedincashbecausetheyaregenerallynot
measurable andavailable. Expenditures arerecordedwhentherelatedfundliabilityisincurred, exceptfor
principalandinterestongeneral long-termdebt, claimsandjudgments, andcompensated absences, whichare
recognized asexpenditures totheextenttheyhavematured. Generalcapitalassetsacquisitions arereportedas
expenditures ingovernmental funds. Proceedsofgeneral long-termdebtandacquisitions undercapitalleases
arereportedasotherfinancing sources.  

WhentheCityincursanexpenditure orexpenseforwhichbothrestrictedandunrestricted resources maybe
used, itistheCity’spolicytouserestricted resources first, thenunrestricted resources.  

CashandCashEquivalents

Forpurposesofthestatementofcashflows, highlyliquidinvestments areconsidered tobecashequivalents if
theyhaveamaturityofthreemonthsorlesswhenpurchased.  

FairValueMeasurements

TheCityadoptedGASBStatementNo. 72, FairValueMeasurement andApplication, whichdefinesfairvalueas
thepricethatwouldbereceivedtosellanassetorpaidtotransferaliability inanorderly transaction. Fairvalue
accounting requirescharacterization oftheinputsusedtomeasure fairvalueintothree-levelfairvaluehierarchy
asfollows:  

Level1inputsarebasedonunadjusted quotedmarketpricesforidenticalassetsorliabilities inanactive
markettheentityhastheabilitytoaccess.  
Level2inputsareobservable inputsthatreflecttheassumptions marketparticipants wouldusein
pricingtheassetorliabilitydeveloped basedonmarketdataobtained fromsources independent from
theentity.  
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Level3inputsareunobservable inputsthatreflecttheentity’sownassumptions abouttheassumptions
marketparticipants woulduseinpricingtheassetorliabilitydeveloped basedonthebestinformation
available.  

Therearethreegeneral valuation techniques thatmaybeusedtomeasure fairvalue:  

Marketapproach – usespricesgenerated bymarket transactions involving identicalorcomparable
assetsorliabilities.  
Costapproach – usestheamountthatcurrentlywouldberequired toreplace theservicecapacityofan
asset (replacement cost).  
Incomeapproach – usesvaluation techniques toconvert futureamountstopresentamountsbasedon
currentmarketexpectations.  

TheCityhasnorecurring fairvaluemeasurements asofSeptember 30, 2019astheCity’sinvestments arenot
measuredatfairvaluebutrathertheinvestment inTexPoolandcertificatesofdepositarevaluedatamortized
cost.  

PropertyTaxes

Property taxesareleviedbyOctober1ontheassessedvaluelistedasofthepriorJanuary1forallrealand
businesspersonalproperty inconformity withSubtitleE, TexasProperty TaxCode. Taxesaredueonreceiptof
thetaxbillandaredelinquent ifnotpaidbeforeFebruary1oftheyearfollowing theyearinwhichimposed. On
January1ofeachyear, ataxlienattachestoproperty tosecurethepaymentofalltaxes, penalties, andinterest
ultimately imposed. Propertytaxrevenuesareconsidered available (1) whentheybecomedueorpastdueand
receivable withinthecurrentperiodand (2) whentheyareexpected tobecollectedduringa60-dayperiodafter
thecloseofthefiscalyear.  

Allowances foruncollectible taxreceivables withintheGeneralFundarebaseduponhistorical experience in
collecting property taxes. Uncollectible personalpropertytaxesareperiodically reviewedandwrittenoff, but
theCityisprohibited fromwritingoffrealpropertytaxeswithoutspecificstatutoryauthority fromtheTexas
Legislature.  

Inventories

Inventories arestatedatlowerofcostornetrealizable valueusingthefirst-in, first-outmethod. Inventory items
arerecorded asexpenditures whentheyareconsumed.  

CapitalAssets

Purchasedorconstructed capitalassetsarereportedatcostorestimated historical cost. Donated fixedassets
arerecordedattheiracquisition value. Thecostofnormalmaintenance andrepairsthatdonotaddtothevalue
oftheassetormaterially extendassets’ livesarenotcapitalized. Acapitalization thresholdof $5,000isused.  

Capitalassetsarebeingdepreciated usingthestraight-linemethodoverthefollowingestimateduseful lives:  

31



CityofPlainview, Texas
NotestoFinancial Statements

September 30, 2019

AssetClassYears

Infrastructure20
Buildings40
Building Improvements20
SystemandImprovements33-60
Vehicles 5-7
OfficeEquipment 10
Computer Equipment3-5

Receivable andPayableBalances

TheCitybelieves thatsufficient detailofpayablebalances isprovided inthefinancial statements toavoidthe
obscuringofsignificant components byaggregation. Therefore, nodisclosure isprovidedwhichdisaggregates
thosebalances. Detailsofreceivable balancesarepresented inNote3.  

DeferredOutflows/InflowsofResources

Inadditiontoassets, thestatementofnetpositionwillreportaseparate sectionfordeferredoutflowsof
resources. Thisseparate financial statement element, deferredoutflowsofresources, representsaconsumption
ofnetpositionthatappliestoafutureperiod(s) andsowillnotberecognized asanoutflowofresources
expense/expenditure) untilthen.   

Deferredoutflows/inflowsofresources areseparateelementsofthefinancial statements. TheCityhasdeferred
inflowsofresources, includedonthegovernmental fundfinancial statements, forunavailable revenuefrom
propertytaxesandfines. Additionally, theCityhasdeferred inflowsofresources, includedontheenterprise
fundfinancial statements andgovernment widefinancial statements, forpensionrelateditemsasdescribedin
Note9. TheCityhasdeferredoutflowsofresources, includedontheenterprise fundfinancial statements and
government widefinancial statements, fordeferredchargesonbondrefundings, pensionrelated itemsas
described inNote9andOPEBrelateditemsasdescribed inNote11.  

InterfundActivity

Interfundactivityresultsfromloans, servicesprovided, reimbursements ortransfers betweenfunds. Loansare
reportedasinterfund receivables andpayablesasappropriate andaresubjecttoelimination upon
consolidation. Servicesprovided, deemedtobeatmarketornearmarketrates, aretreatedasrevenuesand
expenditures orexpenses. Reimbursements occurwhenonefundincursacost, charges theappropriate
benefiting fundandreducesitsrelatedcostasareimbursement. Allotherinterfund transactions aretreatedas
transfers. Transfers InandTransfersOutarenettedandpresentedasasingle “Transfers” lineonthe
government-widestatementofactivities. Similarly, interfund receivables andpayables arenettedandpresented
asasingle “InterfundBalances” lineonthegovernment-widestatementofnetposition.   

UseofEstimates

Thepreparation offinancialstatements inconformitywithgenerally acceptedaccounting principles requires
management tomakeestimatesandassumptions thataffect thereportedamountsofassetsandliabilitiesand
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disclosureofcontingent assetsandliabilitiesatthedateofthefinancial statements andthereportedamounts
ofrevenueandexpenditures duringthereportingperiod. Actual resultscoulddifferfromthoseestimates.  

Pension

Forpurposesofmeasuring thenetpension liability, deferredoutflowsofresources anddeferred inflowsof
resources relatedtopensions, andpensionexpense, information about theFiduciaryNetPositionoftheTexas
Municipal Retirement System (TMRS) andadditions to/deductions fromTMRS’sFiduciaryNetPositionhave
beendetermined onthesamebasisastheyarereportedbyTMRS. Forthispurpose, plancontributions are
recognized intheperiodthatcompensation isreportedfortheemployee, whichiswhencontributions are
legallydue. Benefitpayments andrefundsarerecognized whendueandpayable inaccordance withthebenefit
terms. Investments arereportedatfairvalue.  

OPEB

Thefiduciarynetpositionhasbeendetermined usingtheflowofeconomic resources measurement focusand
fullaccrualbasisofaccounting. Thisincludesforpurposesofmeasuring thetotalOPEBliability, deferred
outflowsofresourcesanddeferred inflowsofresources relatingtootherpostemployment benefits, andOPEB
expense.  Benefitpayments arerecognized whendueandpayable inaccordancewiththebenefit terms.   

FundBalance

Detailsofconstraints onfundbalancesofgovernmental fundsatSeptember 30, 2019areasfollows:  

Other Total
CapitalProjectsDebtService Governmental Governmental

GeneralFundFundFundFundsFunds

Nonspendable
Inventories$            53,446 $                       - $                       - $                       - $            53,446

Restrictedto
CapitalProjects                          -       23,830,925                          -                          -       23,830,925
Tourism                          -                          -                          -            840,275 840,275
PEGfund                          -                          -                          -            203,890 203,890
LawEnforcement                          -                          -                          -                 1,559 1,559
MunicipalCourt                          -                          -                          -            103,681 103,681
DowntownTIRZ                          -                          -                          -            154,025 154,025

Assignedto
CapitalImprovement 1,713,597                          -                          -                          -         1,713,597
StreetImprovement 102,286                           -                          -                          -             102,286
EconomicDevelopment 802,692                           -                          -                          -             802,692

Unassigned 13,600,600                          -                (9,759)                          -       13,590,841

16,272,621$     23,830,925$             ( 9,759)$       1,303,430$     41,397,217

Inthefundfinancialstatements, governmental fundsreportthefollowingclassifications offundbalance:  
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Nonspendable – includesamounts thatcannotbespentbecausetheyareeithernotspendable informorare
legallyorcontractually required tobemaintained intact. Allamountsreported asNonspendable atSeptember
30, 2019arenonspendable inform. TheCityhasnotreported anyamounts thatarelegallyorcontractually
requiredtobemaintained intact.  

Restricted – Constraints placedontheuseoftheseresources areeitherexternally imposedbycreditors (suchas
throughdebtcovenants), grantors, contributors orothergovernments; orareimposedbylawthrough
constitutional provisionsorenabling legislation.  

Committed – includesamounts thatcanbeusedonlyforthespecificpurposesasestablished bytheCity
Council’sresolution. TheCityCouncil istheCity’shighest levelofdecision-makingauthority; andtheformal
actionthatisrequiredtobetakentoestablish, modify, orrescindafundbalancecommitment isaresolution
approvedbytheCity’sCouncilattheCityCouncil’sboardmeeting. AsofSeptember 30, 2019, theCityhadno
committed funds.  

Assigned – includesamounts thatareconstrained bytheCityCouncil, orbyanothercityofficialorthefinance
divisiontowhichtheCityhasdelegated authority, thataretobeusedforspecificpurposes butareneither
restrictednorcommitted.  

Unassigned – includesamounts thathavenotbeenassignedtootherfundsorrestricted, committedorassigned
toaspecificpurposewithintheGeneralFund.   

MinimumFundBalance Policy

TheCity'sgoalistohaveasufficient fundbalanceinthegeneral fundtoaddresslocalandregionalemergencies
withoutborrowing. Inaddition theCitywillstrivetomaintainaminimumthreemonthsofoperating
expenditures inthegeneral fundunassigned fundbalance.  

WhentheCityincursexpenditures thatcanbemadefromeitherrestrictedorunrestricted fundbalances, the
expenditures shouldbechargedtorestricted fundbalances. WhentheCityincursexpenditures thatcanbe
madefromeithercommitted, assigned, orunassigned balances, theexpenditures shouldbechargedfirstto
committed fundbalances, secondtoassigned fundbalances, andthirdtounassigned fundbalances.   

Compensated Absences

Theestimated currentportionoftheliability forvestedsickleaveandvacationbenefitsattributable totheCity’s
governmental fundsisrecordedasanexpenditure andliability intherespective funds, whilethenon-current
portionisnotreflected inthegovernmental fundfinancial statements, butisreflectedasaliabilityandexpense
intheGovernment-widefinancial statements. Boththecurrentandnon-currentamounts attributable to
proprietary fundsarechargedtoexpenseandacorresponding liability isrecorded intheapplicable funds.  
Detailspertaining tobothSickLeaveandVacationareasfollows:  

Allfull-timeemployees (exceptPolice, FireandEMSemployees) accumulate sickleaveattherateofonedayper
monthforthefirstyearofemployment. Thereafter, sixdaysperyearareeligibleforaccumulation uptoa
maximumof60days. Employees arepaidannually forunusedsickleavedaysnoteligibleforaccumulation at
therateof $30perday. However, sincenopayment foraccumulated unusedsickleavedaysismadeupon
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termination ofemployment, andthereforedoesnotvest, noliabilityforsuchaccumulated unusedsickleaveis
recorded.  

CertifiedPoliceofficersaccruesickleaveattherateoftenhourspermonth, theequivalentof15daysperyear
andmayaccumulate uptoamaximumof720hours. FireandEMSpersonnel accruesickleaveattherateof15
hourspermonth, theequivalentof15daysperyear, andmayaccumulate amaximumof1,080hours. Police,  
FireandEMSemployees arepaidforunusedaccumulated sickleaveupontermination ofemployment.  

CertifiedPoliceofficers, FireandEMSpersonnel accruevacation leaveattherateof15daysperyear. Allother
eligibleemployees withlessthanfiveyearsofcontinuous serviceaccruetendaysperyear, whilethose
employees withfiveormoreyearsofcontinuous serviceaccrue15daysperyear. Generally, suchvacation leave
maybeaccumulated upto20daysforemployees withlessthanfiveyearsofcontinuous serviceandupto25
daysforemployees withfiveormoreyearsofcontinuous service.  

Note2 -  Deposits andInvestments

Custodial CreditRiskforDeposits

Statelawrequires governmental entitiestocontractwithfinancial institutions inwhichfundswillbedeposited
tosecurethosedepositswithinsuranceorpledgedsecuritieswithafairvalueequalingorexceeding theamount
ondepositattheendofeachbusinessday. Thepledgedsecuritiesmustbeinthenameofthegovernmental
entityandheldbytheentityoritsagent. SincetheCitycompliedwiththislawfortheyearendedSeptember 30,  
2019, ithadnocustodial creditriskfordeposits.  

Compliance withthePublicFundsInvestment Act

ThePublicFundsInvestment Act (Government CodeChapter2256) containsspecificprovisions intheareasof
investment practices, management reports, andestablishment ofappropriate policies. Amongotherthings, it
requiresagovernmental entitytoadopt, implement, andpublicize aninvestment policy. Thatpolicymust
addressthefollowing areas: (1) safetyofprincipal andliquidity, (2) portfoliodiversification, (3) allowable
investments, (4) acceptable risklevels, (5) expected ratesofreturn, (6) maximum allowable statedmaturityof
portfolio investments, (7) maximumaveragedollar-weightedmaturityallowedbasedonthestatedmaturity
datefortheportfolio, (8) investment staffqualityandcapabilities, (9) andbidsolicitation preferences for
certificatesofdeposit.   

Thesepoliciesauthorize theCitytoinvestin (1) obligationsoftheUnitedStatesoritsagenciesand
instrumentalities; (2) certificatesofdepositbystateandnationalbanksdoingbusiness inTexasthatare (a)  
guaranteed orinsuredbytheFederalDeposit Insurance Corporation, oritssuccessoror, (b) securedby
obligations inamannerandamountprovidedbylawfordepositsoftheCity; (3) fullycollateralized repurchase
agreements withabankinTexasoraprimarydealer, executedundertheBondMarketMasterRepurchase
Agreement inaccordance withthePFIAnottoexceed120days; (4) moneymarketmutual fundsthatare (a)  
registered andregulatedbytheSecurities andExchange Commission, (b) haveadollarweightedaveragestated
maturityof90daysorless, (c) ratedAAAbyatleastonenationally recognized ratingservice, and (d) seekto
maintainanetassetvalueof $1.00pershare; (5) constant-dollar, Texaslocalgovernment investment pools,  
which (a) meettherequirements ofPFIA, (b) areratednolowerthanAAAoranequivalent ratingbyatleastone

35



CityofPlainview, Texas
NotestoFinancial Statements

September 30, 2019

nationally recognized ratingservice, (c) areauthorized byresolutionorordinancebytheCityCouncil.  

AsofSeptember 30, 2019, theCityhadthefollowing investments:  

PercentageCreditInvestment Maturity
Investment TypeAmountof TotalRatingLess than1Year

TexPool$          105,3250.29% AAAm$                105,325
Certificate ofDeposits 36,028,61599.71% N/A 36,028,615

TotalPortfolio$     36,133,940100.00%$          36,133,940

Investment poolsarenotcategorized astoinvestment risksincespecificsecurities relatingtothegovernment
cannotbeidentified. TheCityutilizesTexasLocalGovernment Investment Pool (TexPool). Thevalueofthepool
isreportedatamortized cost.  

UndertheTexPoolParticipation Agreement, administrative andinvestment servicestoTexPoolareprovidedby
Federated Investors, Inc. throughanagreement withtheStateofTexasComptroller ofPublicAccounts. The
StateComptroller isthesoleofficer, director, andshareholder oftheTexasTreasurySafekeeping TrustCompany
authorized tooperateTexPool. Thereportedvalueofthepoolisthesameasthefairvalueofthepoolshares.  
TexPool issubjecttoannualreviewbyanindependent auditorconsistent withthePublicFundsInvestment Act.  
Auditedfinancial statementsofthePoolareavailableatFirstPublic, 12008ResearchBlvd., Austin, Texas78759.  

Inaddition, TexPool issubjecttoreviewbytheStateAuditor’sOfficeandbytheInternalAuditorofthe
Comptroller’sOffice.  

InterestRateRisk

Inaccordance withitsinvestment policy, theCitymanages itsexposure todeclines infairvaluesbylimitingthe
weightedaveragematurityofitsinvestment portfolio to365days. Themaximumallowable statedmaturityof
anyindividual investment ownedbytheCityshallnotexceedtwoyearsfromthetimeofpurchase.  

CreditRisk

StatelawandCitypolicylimitinvestments inlocalgovernment investment poolstothoseratednolowerthan
AAAoranequivalent ratingbyatleastonenationally recognized ratingservice. TheCity’sinvestments arerated
astocreditqualityasshownintheabovetable.   

Concentration ofCreditRisk

TheCity’sinvestment policydoesnotlimitinvestments inanyoneissuerexcept thattheinvestment portfolio
shallbediversified intermsofinvestment instruments, maturityscheduling, andcontinuously investinga
portionoftheportfolioinreadilyavailable fundssuchaslocalgovernment investmentpools. 
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Note3 - Receivables

Thereceivables detailedbelowarereportednetofallowances fordoubtfulaccountsinthefundfinancial
statements asofSeptember 30, 2019:  

DebtCapital NonmajorSolid WasteInternal
GeneralServiceProjectsGovernmentalManagementWater andService
FundFundFund FundsFundSewer FundFundsTotal

Receivables
Taxes$  1,076,580$       14,518$                  -$         36,026$                  -$                  --$               $  1,127,124
Accounts1,272,441                     -                    -                   -       362,864 1,015,156 945 2,651,406
Fines 624,459                     -                    -                       -                     -                     --                        624,459
Grants20,674                     -                    - 5,534                    -          10,250                 -          36,458
Due fromother governments 40,011                     -                    -                       -                     -                     --                           40,011
Interest 2,764                     -3,607 243 2,592 1,923 1,696 12,825

Gross receivables 3,036,929 14,518 3,607 41,803 365,456 1,027,329 2,641 4,492,283

Less allowance for
uncollectibles   ( 1,087,532)                     -                    -                       -           (1,481)          (5,074)                  -   ( 1,094,087) 

Net total receivables$  1,949,397$       14,518$          3,607$         41,803$     363,975$  1,022,255$      2,641$  3,398,196

Note4 - Interfund Balances andActivity

Transfers toandfromotherfunds:  

TransferFromTransferToAmountPurpose

GeneralfundInternalservicefund$        50,000FleetServices
GeneralfundInternalservicefund 253,000Equipment
GeneralfundNonmajorgovernmentalfund 11,923TravisTrussellDuckPond
WaterandsewerfundGeneralfund 540,000Economicdevelopment
WaterandsewerfundGeneralfund 371,930Transferinlieuoffranchisefees
WaterandsewerfundInternalservicefund 16,259FleetServices
WaterandsewerfundInternalservicefund 50,000InsurancePremiums
Solidwastemgmt. fundGeneralfund 35,000Economicdevelopment
Solidwastemgmt. fundGeneralfund 161,541Transferinlieuoffranchisefees
Solidwastemgmt. fundInternalservicefund 50,000FleetServices
NonmajorgovernmentalfundNonmajorenterprisefund 35,250Theatrearts

1,574, 903
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Note5 - Restricted CashandCashEquivalents

Restricted cashandcashequivalents consistedofthefollowingatSeptember 30, 2019:  

Nonmajorgovernmentalfunds
Specialrevenuefundscash$          600,134

600,134

WaterandSewerFund
DebtService$          762,856
CustomerDeposits / Escrow 569,552
CapitalProjects (UnspentBondProceeds)            336,238

1,668,646

Note6 - Capital Assets

CapitalassetactivityfortheyearendedSeptember30, 2019wasasfollows:  

BeginningEnding
Governmental ActivitiesBalanceAdditionsRetirementsBalance

Capital assets notbeing depreciated
Land$       608,901$      61,068 $              - $          669,969
Construction inprogress 494,850 2,115,139       (461,642)         2,148,347

Total capital assets notbeing depreciated 1,103,751 2,176,207       (461,642)         2,818,316

Capital assets being depreciated
Building and improvements 4,284,463 2,954,088       (239,485)         6,999,066
Machinery andequipment 9,805,105 993,547        ( 467,568)       10,331,084
Infrastructure 19,256,468 535,789          ( 76,727)       19,715,530

Total capital assets being depreciated 33,346,036 4,483,424       (783,780)       37,045,680

Less accumulated depreciation for
Building and improvements     ( 2,701,389)     (152,666)          23,710        (2,830,345) 
Machinery andequipment     ( 7,213,586)     (680,007)        442,307        (7,451,286) 
Infrastructure   ( 14,097,627)     (488,458)          76,381      (14,509,704) 

Total accumulated depreciation   ( 24,012,602)  (1,321,131)        542,398      (24,791,335) 

Capital assets being depreciated, net 9,333,434 3,162,293       (241,382)       12,254,345

Governmental activities
capital assets, net$  10,437,185$ 5,338,500$    ( 703,024)$     15,072,661
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BeginningEnding
Business-Type ActivitiesBalanceAdditionsRetirementsBalance

Capital assets notbeing depreciated
Land$       552,359$             -                 -$          552,359
Construction inprogress 143,547 59,585       (143,547)               59,585

Total capital assets notbeing depreciated 695,906 59,585       (143,547)            611,944

Capital assets being depreciated
Building andimprovements 2,711,505 23,500                 -         2,735,005
Machinery and equipment 7,995,304 303,185        ( 168,615)         8,129,874
Improvements andsystem 47,766,598 877,289          ( 46,803)       48,597,084

Total capital assets being depreciated 58,473,407 1,203,974       (215,418)       59,461,963

Less accumulated depreciation for
Building andimprovements     ( 2,213,872)       (30,511)                 -        (2,244,383) 
Machinery and equipment     ( 4,406,614)     (607,779)        168,615        (4,845,778) 
Improvements andsystem   ( 22,286,710)  (1,166,256)          46,803      (23,406,163) 

Total accumulated depreciation   ( 28,907,196)  (1,804,546)        215,418      (30,496,324) 

Capital assets being depreciated, net 29,566,211     (600,572)                 -       28,965,639

Business-typeactivities
capital assets, net$  30,262,117$   (540,987)$    (143, 547) $     29,577,583

Depreciation waschargedtofunctionsasfollows:  

GovernmentalActivities
Generalgovernment - administration$            71,383
Generalgovernment - other 56,759
Publicsafety 484,657
Publicworks 455,955
Health 27,158
Recreationandculture 225,219

1,321,131

Business-typeActivities
SolidWasteManagementFund$          647,452
WaterandSewerFund 1,154,347
TheatreArts 2,747

1,804,546

Theestimated costtocomplete theconstruction inprogressasofSeptember 30, 2019was $1,369,537.  
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Note7 - Other Assets

OtherassetsoftheCity’sbusiness-typeactivitiesconsistedofthefollowingatyearend:  

Waterand
SewerFund

WaterSupplyContract Costs$     12,556,915
Less) Accumulated Amortization        ( 3,143,777) 

WaterSupplyContractCosts, net$       9,413,138

Note8 - Long-TermObligations

Long-termobligations includedebtandotherlong-termliabilities. Changes inlong-termobligations fortheyear
endedSeptember 30, 2019areasfollows:  

BeginningEndingDue Within
BalanceAdditionsRetirementsBalanceOne Year

Governmental Activities
Bondpayable$   24,750, 000 $                    -$      ( 450,000)$        24,300,000$      845,000
Bondpremium, net 723,511                      -            (37,433)               686,078                 - 
Compensated absences 922,734 33,172 955,906 5,753
Netpensionliability 11,502,939 2,806,556                       -          14,309,495                     - 
TotalOPEBobligation 1,173,854                      -            (38,338)            1,135,516                     - 

Totalgovernmental activities$   39,073, 038 $    2,839,728$      (525,771)$        41,386,995$      850,753

Business-TypeActivities
Certificatesofobligationandbonds$      8,355,000                  -$   (1,090,000)$          7,265,000$  1,115,000
Bondpremium, net 410,530                      -            (51,997)               358,533                     - 

Subtotal 8,765,530                      -      (1,141,997)            7,623,533 1,115,000

Watercontractobligations 5,339,642                      -          (493,019)            4,846,623 540,074
Accruedlandfillclosure /  

postclosure costs 1,552,914 73,719                        -            1,626,633                     - 
Compensated absences 92,555 4,216                       -                  96,771 5,298
Netpensionliability 488,519 874,214                       -            1,362,733                     - 

Totalbusiness-typeactivities$   16,239, 160 $       952,149$   (1,635,016)$        15,556,293$  1,660,372
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Thefundsprimarilyusedtoliquidate liabilities forcompensated absences, netpensionobligationsandtotal
OPEBobligations areasfollows:   

ActivityTypeFund

Governmental GeneralFund
Business-type SolidWasteManagement Fund
Business-type WaterandSewerFund

TheSolidWasteManagement Fundincludes fundsusedtoliquidate theliabilityforaccrued landfillclosurepost- 
closurecost.   

Debtservicerequirements forlong-termdebtasofSeptember 30, 2019areasfollows:  

Bonds Payable andWater Contract Obligations
Year Ended September 30, PrincipalInterestTotal

2020$           2,500,075$       1,369,617$       3,869,692
2021 2,598,528 1,260,913 3,859,441
2022 1,975,449 1,162,414 3,137,863
2023 2,064,027 1,071,827 3,135,854
2024 2,179,763 975,831 3,155,594
2025-2029 10,472,698 3,437,165 13,909,863
2030-2034 8,066,083 1,677,176 9,743,259
2035-2038 6,555,000 447,496 7,002,496

36,411,623 $     11,402,439$     47,814,062

Long-termdebtinterestcostincurredforBusiness-typeActivities fortheyearendedSeptember 30, 2019wasas
follows:  

Interestchargedtoexpense$          521,041

Totalinterestincurred$          521,041

Theinterestchargedtoexpensewasincludedasanon-operating expenseintheStatementofActivities inthe
Business-typeActivities.  

Refunding BondsandTaxandRevenueCertificatesofObligation

Whilethe2009GeneralObligation Refunding Bondsand2010TaxandRevenueCertificates ofObligation are
securedbyadvaloremtaxesleviedbytheCity, theCityintendstoservicethedebtsentirely fromthenet
revenuesoftheEnterprise Funds. Accordingly, theliabilities forthedebtarerecordedintheBusiness-type
Activities ratherthantheGovernmental ActivitiesoftheCity.  

The2010TaxandRevenueCertificates ofObligation areadditionally securedbyalimitedpledgeofthenet
revenuesoftheCity’sWaterandSewerandSanitation systems.  
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The2018GeneralObligation BondaresecuredbyadvaloremtaxesleviedbytheCity. Theprojectsforthisbond
include24thStreetReconstruction, CityHall/policedepartment relocationandrenovation, firestationno. 2
relocation, 16thStreetpoolreconstruction, downtown improvementsandbaseball fieldimprovements.  

Thereareanumberoflimitationsandrestrictions contained inthebondindentures. Management hasindicated
thattheCityisincompliance withallsignificant limitations andrestrictions.  

Detailspertainingtotheoutstanding Certificates ofObligation andBondsasofSeptember 30, 2019areas
follows:  

DescriptionPurposeMaturityInterest RatesBalance

2009 General ObligationRefunding ofwaste water
Refunding Bonds treatment plant bonds3/1/20212.0to3.625%$    1,400,000

2010 TaxandRevenueWater andsewer system
Certificates ofObligationimprovements3/ 1/20303.0to3.8%      5,865, 000

2018 General Obligation BondsImprovements andreconstruction2/ 15/20383.0to5.0%    24,300,000

31,565,000

Continuing Disclosure

TheCityhasenteredintoacontinuing disclosure undertaking toprovideAnnualContinuing Disclosure Reports
totheMunicipal Securities Rulemaking BoardthroughtheElectronic Municipal MarketAccesswebsite. This
information isrequiredunderSECRule15c2-12toenableinvestors toanalyzethefinancial condition and
operationsoftheCity.  

SurfaceWaterSupplyContractObligations

Asignificant portionoftheCity’swaterissuppliedbyaseriesofunderground wells, togetherwithsurface
water, whichispurchased fromtheCanadianRiverMunicipal WaterAuthority (CRMWA). CRMWAisawater
district thatwascreatedin1953bytheTexas legislature toconstructadam, waterreservoir, andaqueduct
systemforthepurposeofsupplying watertosurrounding cities. Itsgeographic areaincludes thesurfacewater
intheTexasPanhandle knownasLakeMeredith, aseriesofunderground wells, andtheaqueduct system, which
supplies11cities.   
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Inconnection withthefinancingoftheinitialconstruction projectandsubsequent projectsundertaken by
CRMWA, theCityisobligated foritsproportionate shareofCRMWAdebtasfollows:  

DescriptionMaturityInterest RatesBalance

Refunding Series2010 (CUA) 2/15/20203.0% to3.5%$            34,542
Refunding Series2012 2/15/20252.586%         1,423,104
Series20172/15/20293.0% to5.0%            392,845
Series20112/15/20313.0% to5.0%         2,128,308
Refunding Series20142/15/20272.0% to5.0%            805,361
Refunding Series20142/15/20272.0% to5.0%              62,463

4,846,623

The11citiesthataremembersoftheaqueduct systemhavetherighttoelectthe19membersoftheCRMWA
governing board. TheCity’scontractual shareoftheavailablewaterisapproximately 3.691%. Eachmembermay
sellpartorallofitsrightsunderthecontracttoothermembersoftheaqueduct system. Eachmembercityis
assessed itsproportionate shareofoperatingcosts, whichareaccounted forbytheCityasoperating costs.   

Transactions between CRMWAandtheCityconsistedofpayments toCRMWAfortheCity’sshareofcostsof
operations, waterpumpingandchemicalcosts, anddebtserviceasfollowsfortheyearendedSeptember 30,  
2019:  

Costsofoperations$          368,772
Waterpumpingandchemical costs221,866
Debtservice 691,961

Total$       1,282,599

TheCity’scostsofitsrightstothesurfaceandgroundwaterarerecorded intheWaterandSewerEnterprise
Fundandarebeingamortized over85years, whichistheestimated useful lifeoftheCRMWAfacilitiesand
waterbasis. Suchcoststhathavebeencapitalized bytheCityasofSeptember 30, 2019areasfollows:  

Capitalized contractcosts$     12,556,915
Accumulated amortization        ( 3,143,777) 

Netunamortized costs$       9,413,138

AlthoughmembercitieshavetherighttoelectthemembersoftheCRMWAboard, theCitydoesnotreportthis
contractasajointventureduetothefollowing factors: 1) CRMWAwascreatedbytheStateofTexasandisa
subdivision thereof, asopposedtohavingbeencreatedbythemembersofCRMWA. 2) TheCityhasnovested
rightstotheassetsofCRMWA, norresponsibility foritsliabilities, otherthantheCity’sproportionate shareof
thecontractual construction obligations.   
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Thefinancial statementsofCRMWAasofSeptember 30, 2019, andfortheyearthenended, reflectthe
following:  

Assets
Currentassets$     32,535,724
Noncurrentassets 451,842,537

Liabilities
Currentliabilities 15,632,821
Noncurrentliabilities 129,036,571

NetPosition
Netinvestmentincapitalassets 190,230,256
Restricted 130,799,750
Unrestricted 18,678,863
TotalNetPosition 339,708,869

Operatingrevenues 14,385,832
Operatingexpenses      ( 16,499,534) 
Nonoperatingrevenuesandexpenses, net 2,334,939
Increase (decrease) innetposition 221,237

Note9 - Employee Retirement Benefits

TexasMunicipal Retirement System

PlanDescription

TheCityparticipates asoneof887plansinthenontraditional, jointcontributory, hybriddefinedbenefitpension
planadministered bytheTexasMunicipal Retirement System (TMRS). TMRSisanagencycreatedbytheStateof
Texasandadministered inaccordance withtheTMRSAct, SubtitleG, Title8, TexasGovernment Code (theTMRS
Act) asanagentmultiple-employer retirement systemformunicipal employees intheStateofTexas. TheTMRS
Actplacesthegeneraladministration andmanagement oftheSystemwithasix-memberBoardofTrustees.  
Although theGovernor, withtheadviceandconsentoftheSenate, appointstheBoard, TMRSisnotfiscally
dependentontheStateofTexas. TMRS’sdefinedbenefitpensionplanisatax-qualifiedplanunderSection
401(a) oftheInternalRevenueCode. TMRSissuesapubliclyavailablecomprehensive annualfinancial report
CAFR) thatcanbeobtainedatwww.tmrs.com.  

Alleligibleemployees oftheCityarerequiredtoparticipate inTMRS.  

BenefitsProvided

TMRSprovides retirement, disability, anddeathbenefits. Benefitprovisions areadoptedbythegoverning body
oftheCity, withintheoptionsavailable inthestatestatutes governing TMRS.  
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Atretirement, thebenefit iscalculated asifthesumoftheemployee’scontributions, withinterest, andthecity- 
financedmonetarycreditswithinterestwereusedtopurchaseanannuity. Membersmaychoosetoreceive
theirretirement benefit inoneofsevenpayments options. Membersmayalsochoosetoreceiveaportionof
theirbenefitasaPartialLumpSumDistribution inanamountequalto12, 24, or36monthlypayments, which
cannotexceed75% ofthemember’sdepositsandinterest.   

Theplanprovisions areadoptedbythegoverning bodyofeachcity, withintheoptionsavailable inthestate
statutesgoverning TMRS. TheCityhaselectedthatmemberscanretireatage60andabovewith5ormore
yearsofserviceorwith25yearsofserviceregardless ofage. TheCitydoesnotprovidesupplemental death
benefits. MembersmayworkformorethanoneTMRScityduringtheircareer. Ifamember isvestedinone
TMRScity, heorsheisimmediately vesteduponemployment withanotherTMRScity. Similarly, onceamember
hasmettheeligibility requirements forretirement inaTMRScity, heorsheiseligible inotherTMRScitiesas
well.  

Employees coveredbybenefit terms: AttheDecember 31, 2018valuationandmeasurement date, thefollowing
employees werecoveredbythebenefit terms:  

Inactiveemployees orbeneficiaries currently receivingbenefits 113
Inactive employeesentitled tobutnotyetreceivingbenefits 50
Activeemployees 137

Total 300

Contributions

Thecontribution ratesforemployees inTMRSareeither5%, 6%, or7% ofemployee grossearnings, andthecity
matching percentages areeither100%, 150%, or200%, bothasadoptedbythegoverning bodyofthecity.  
Underthestatelawgoverning TMRS, thecontribution rateforeachcityisdetermined annuallybytheactuary,  
usingtheEntryAgeNormal (EAN) actuarial costmethod. Theactuarially determined rateistheestimated
amountnecessary tofinancethecostofbenefitsearnedbyemployeesduringtheyear, withanadditional
amounttofinanceanyunfunded accrued liability.  

Employees fortheCitywererequiredtocontribute 7% oftheirannualgrossearningsduringthefiscalyear. The
Citydidnotchangeitsemployee contribution rateduringtheyear. Thecontribution ratesfortheCitywere
13.07% and13.47% incalendaryears2019and2018, respectively. TheCity’scontributions toTMRSfortheyear
endedSeptember 30, 2019, were $873,507, andwereequaltotherequired contributions.  

NetPensionLiability

TheCity’sNetPensionLiability (NPL) wasmeasured asofDecember31, 2018, andtheTotalPensionLiability
TPL) usedtocalculate theNetPensionLiabilitywasdetermined byanactuarial valuationasofthatdate.  

Actuarial assumptions: TheTotalPensionLiability intheDecember 31, 2018actuarialvaluationwasdetermined
usingthefollowingactuarial assumptions:  
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Inflation2.5%peryear
Overallpayrollgrowth3.0%peryear
InvestmentRateofReturn6.75%netofpensionplaninvestmentexpense, includinginflation

Salaryincreaseswerebasedonaservice-relatedtable. Mortality ratesforactivemembers, retirees, and
beneficiaries werebasedonthegender-distinctRP2000Combined HealthyMortalityTable, withmalerates
multipliedby109% andfemaleratesmultipliedby103%. Basedonthesizeofthecity, ratesaremultipliedbya
factorof100%. Theratesareprojectedonafullygenerational basisbyscaleBBtoaccount forfuturemortality
improvements. Fordisabledannuitants, thegender-distinctRP2000Combined HealthyMortality Tableswith
BlueCollarAdjustment areusedwithmaleratesmultipliedby109% andfemaleratesmultipliedby103% witha
3-yearset-forwardforbothmalesandfemales. Inaddition, a3% minimummortality rateisappliedtoreflectthe
impairment foryoungermemberswhobecomedisabled. Theratesareprojectedonafullygenerational basisby
scaleBBtoaccount forfuturemortality improvements subjecttothe3% floor.  

Actuarial assumptions usedintheDecember 31, 2018, valuationwerebasedontheresultsofactuarial
experience studies. Theexperience studyinTMRSwasfortheperiodDecember31, 2010throughDecember 31,  
2014. Healthypost-retirementmortality ratesandannuitypurchase rateswereupdatedbasedonaMo
rtalityExperience Investigation Studycovering2009through2011, anddatedDecember 31, 2013. These
assumptions werefirstusedintheDecember 31, 2013valuation, alongwithachangetotheEntryAgeNormal
EAN) actuarial costmethod. Assumptions arereviewedannually. Noadditional changesweremadeforthe

2014valuation. AftertheAssetAllocation Studyanalysisandexperience investigation study, theBoardamended
thelong-termexpected rateofreturnonpensionplaninvestments from7% to6.75%. Planassetsaremanaged
onatotalreturnbasiswithanemphasisonbothcapitalappreciation aswellastheproductionofincome, in
ordertosatisfytheshort-termandlong-termfundingneedsofTMRS.  

Thelong-termexpected rateofreturnonpensionplaninvestments wasdetermined usingabuilding-block
methodinwhichbestestimate rangesofexpected futurerealratesofreturn (expected returns, netofpension
planinvestment expense andinflation) aredeveloped foreachmajorassetclass. Theserangesarecombined to
producethelong-termexpected rateofreturnbyweighting theexpected futurerealratesofreturnbythe
targetassetallocation percentage andbyaddingexpected inflation. Indetermining theirbestestimateofa
recommended investment returnassumption underthevariousalternative assetallocation portfolios, GRS
focusedontheareabetween (1) arithmetic mean (aggressive) withoutandadjustment fortime (conservative)  
and (2) thegeometric mean (conservative) withanadjustment fortime (aggressive). Thetargetallocation and
bestestimatesofrealratesofreturnforeachmajorassetclassaresummarized inthefollowing table:  

AssetClassTargetAllocationLong-TermExpectedRealRateofReturn

DomesticEquity17.50% 4.30% 
International Equity17.50% 6.10% 
CoreFixedIncome10.00% 1.00% 
Non-CoreFixedIncome20.00% 3.39% 
RealReturn 10.00% 3.78% 
RealEstate10.00% 4.44% 
AbsoluteReturn10.00% 3.56% 
PrivateEquity5.00% 7.75% 

Total100.00% 
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DiscountRate

Thediscount rateusedtomeasure theTotalPensionAssetwas6.75%. Theprojectionofcashflowsusedto
determine thediscount rateassumedthatemployee andemployercontributions willbemadeattherates
specified instatute. Basedonthatassumption, thepensionplan’sFiduciaryNetPositionwasprojected tobe
available tomakeallprojected futurebenefitpaymentsofcurrentactiveandinactiveemployees. Therefore, the
long-termexpected rateofreturnonpensionplaninvestments wasappliedtoallperiodsofprojectedbenefit
payments todetermine theTotalPensionLiability.  

Changes intheNetPensionLiability:  

Increase (Decrease) 
TotalPension PlanFiduciary NetPension

Liability NetPosition Liability/(Asset)  
a)          ( b)( a) - (b) 

Balanceat12/31/2017$     41,206,065$     39,569,871$          1,636,194
Changesfortheyear

Servicecost 1,012,414                          -            1,012,414
Interest 2,747,274                          -            2,747,274
Changesofbenefitterms                          -                          -                             - 
Differencebetweenexpectedand

actualexperience        ( 1,011,071)                          -           (1,011,071) 
Changesofassumptions                          -                          -                             - 
Contributions - employer                          -            842,842               ( 842,842) 
Contributions - employee                          -            438,003               ( 438,003) 
Netinvestmentincome                          -        ( 1,184,982)            1,184,982
Benefitpayments, includingrefunds

ofemployeecontributions        ( 2,023,844)        (2,023,844)                             - 
Administrativeexpense                          -             ( 22,908)                   22,908
Otherchanges                          -                ( 1,197)                    1,197

Netchanges 724,773         ( 1,952,086)            2,676,859

Balanceat12/31/2018$     41,930,838$     37,617,785$          4,313,053

Sensitivity oftheNetPensionLiability toChanges intheDiscountRate

Thefollowing presents thenetpensionliabilityoftheCity, calculatedusingthediscount rateof6.75% aswellas
whattheCity’snetpension liabilitywouldbeifitwerecalculated usingadiscount ratethatis1-percentage- 
pointlower (5.75%) or1-percentage-pointhigher (7.75%) thanthecurrentrate:  

1% Decreasein Discount Rate 1% Increase inDiscount
DiscountRate (5.75%)( 6.75%) Rate (7.75%) 

City'snetpensionliability (asset)$                   9,894, 740 $             4,313,053$                          (288,849)  
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PensionPlanFiduciary NetPosition

Detailed information aboutthepensionplan’sFiduciary NetPosition isavailable inaseparately-issuedTMRS
financial report. ThatreportmaybeobtainedontheInternetatwww.tmrs.com.  

PensionExpenseandDeferredOutflowsofResources andDeferredInflowsofResources RelatedtoPensions

FortheyearendedSeptember30, 2019, theCityrecognized pensionexpenseof $1,019,480.  

AtSeptember30, 2019, theCityreporteddeferredoutflowsofresources anddeferred inflowsofresources
relatedtopensions fromthefollowing sources:  

DeferredDeferred
OutflowsofInflowsof
ResourcesResources

Differences betweenexpectedandactualeconomicexperience$                       - $          950,444
Changes inactualassumptions                          -                          - 
Difference betweenprojectedandactual investment earnings 2,032,411                          - 
Contributions subsequent tothemeasurement date 651,674                           - 

Total$       2,684,085$          950,444

651,674reportedasdeferredoutflowsofresources relatedtopensions resulting fromcontributions
subsequent tothemeasurement datewillberecognized asareductionofthenetpension liabilityfortheyear
endingSeptember30, 2020. Otheramountsreported asdeferred outflowsandinflowsofresources relatedto
pensionswillberecognized inpension expenseasfollows:  

YearEndedDecember 31: 

2020$          294,036
2021             ( 45,274)  
2022 62,016
2023 771,189

1,081,967

Firemen’sReliefandRetirement Fund:  

PlanDescription

TheBoardofTrusteesoftheFiremen’sReliefandRetirement FundofPlainview, Texas (thePlan) isthe
administrator ofasingle-employer definedbenefitpensionplan. TheBoardofTrusteesconsistsofthreefiremen
electedbythemembers, twocitizenselectedbytheboard, andtheCityMayorandFinanceDirectorservingas
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ex-officiomembers. Substantially allfirefighters inthePlainviewFireDepartment arecoveredbythePlan. The
planisnotsubjecttotheprovisionsoftheEmployee Retirement IncomeSecurityActof1974 (ERISA) andwas
amendedeffective October1, 2009. Thetablebelowsummarizes themembership ofthePlanincluded inthe
actuarial valuationasofDecember 31, 2017, whichisthedateofthelatestactuarial valuation.  

Retireesandbeneficiaries currently receiving benefits 36
34Activemembers

Totalmembership 70

ThePlanprovidesserviceretirement, death, disability, andwithdrawal benefits. Thesebenefits fullyvestafter
20yearsofcreditedservicewithpartialvestingavailablewith10yearsofservice. Membershiredbefore
October1, 1994mayretireatage50with20yearsofservice. MembershiredonorafterOctober1, 1994may
retireatage53with20yearsofserviceifvestedonJanuary1, 2017. MembershiredonorafterOctober1, 1994
mayretireatage54with20yearsofserviceifnotvestedonJanuary1, 2017. AsoftheDecember 31, 2018
actuarial valuationdate, thePlanprovidedamonthlynormalserviceretirement benefit, payable inajointand
two-thirdstospouseformofannuity, equalto63.75% of “highest60-monthaveragesalary”, plusa “longevity”  
benefitequalto $78permonthforeachwholeyearofserviceinexcessof20years, subjecttoa15year
maximum. Thereisnoprovision forautomatic postretirement benefit increases. ThePlanhastheauthority to
provide, andhasinthepastprovidedfor, adhocpostretirement benefit increases. Thebenefitprovisionsofthis
planareauthorized bytheTexasLocalFireFighter’sRetirement Act (TLFFRA). TLFFRAprovides theauthorityand
procedure toamendbenefitprovisions.  

Thecontribution provisionsofthisplanareauthorized byTLFFRA. TLFFRAprovides theauthorityandprocedure
tochange theamountofcontributions determinedasapercentage ofpaybyeachfirefighter andapercentage
ofpayrollbytheCity. Thecostsofadministering thePlanarefinanced fromthetrust.   

Actuarialassumptions wereasfollows:  

ActuarialCostMethodEntry AgeNormalActuarialCostMethod
AssetValuationMethodMarket valueofassets
Amortization MethodLevel PercentofPayroll
RemainingAmortization Period 31.6years, closedperiod
Investment RateofReturn7.50% 
ProjectedSalaryIncreasesService Graded
Payrollgrowth3.5% 
Amortization Increases4.0% 
Cost-of-livingAdjustmentsNone

Changes inNetPensionLiability

AtSeptember30, 2019, theCityreportedaNetPensionLiabilityamountof $11,359,175. TheNetPension
Liabilitywasmeasured asofDecember 31, 2018, andtheTotalPensionLiability usedtocalculate theNet
PensionLiabilitywasdetermined byanactuarial valuationasofDecember 31, 2017.   
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Increase (Decrease) 
TotalPension PlanFiduciary NetPension

Liability NetPosition Liability/(Asset)   
a)          ( b)( a) - (b) 

Balanceat12/31/2017$     16,509,689$       6,154,425$       10,355,264
Changes fortheyear

Servicecost 268,578                           -               268,578
Interest 1,215,971                          -            1,215,971
Changesofbenefit terms                          -                          -                        - 
Difference betweenexpected

andactualexperience                          -                          -                        - 
Changesofassumptions                          -                          -                        - 
Contributions - employer                          -            546,889               ( 546,889) 
Contributions - employee                          -            301,628               ( 301,628) 
Netinvestment income                          -           ( 345,550)               345,550
Benefitpayments, including refunds

ofemployee contributions        ( 1,198,272)        (1,198,272)                        - 
Administrative expense                          -             ( 22,329)                  22,329

Netchanges 286,277            ( 717,634)            1,003,911

Balanceat12/31/2018$     16,795,966$       5,436,791$       11,359,175

SensitivityoftheNetPensionLiability toChanges intheDiscountRate

Thefollowing presents thenetpension liability, calculatedusingthediscount rateof7.50%, aswellaswhatthe
netpension liabilitywouldbeifitwerecalculated usingadiscountratethatis1-percentage-pointlower (6.50%)  
or1-percentage-pointhigher (8.50%) thanthecurrentrate:  

1% Decrease inDiscount1% Increase in
DiscountRate (6.50%)Rate (7.50%)Discount Rate (8.50%) 

Firefighters' FundNetPensionLiability$                 13,282, 251 $          11,359,175$                    9,763,828
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PensionExpenseandDeferred OutflowsofResources andDeferred InflowsofResourcesRelatedtoPensions

PensionExpenseComponents
ServiceCost$          268,578
InterestonTPL 1,215,971
Differences betweenexpectedandactualexperience             ( 96,424)  
Changes inAssumptions 236,224
Changes inBenefitTerms                          - 
Employee Contributions           ( 301,628) 
ProjectedEarnings onPensionPlanInvestments           ( 447,629) 
Differences betweenprojected andactualearningsonplaninvestments 284,122
PensionPlanAdministrative Expenses 22,329

Totalpensionexpense$       1,181,543

FortheyearendedSeptember 30, 2019, theCityrecognizedapensionexpenseof $1,181,543. AtSeptember 30,  
2019, theCityreporteddeferredoutflowsofresources anddeferred inflowsofresources relatedtopension
fromthefollowing sources.  

DeferredDeferred
OutflowsofInflowsof
ResourcesResources

Differences betweenexpectedandactualeconomicexperience$                       - $          148,169
Changes inactualassumptions 108,612                           - 
Difference betweenprojectedandactual investment earnings 555,349                           - 
Contributions subsequent tothemeasurement date 415,610                           - 

Total$       1,079,571$          148,169

415,610reportedasdeferredoutflowsofresources relatedtopensions resultingfromcontributions
subsequent tothemeasurement datewillberecognized asareductionofthenetpension liabilityfortheyear
endingSeptember 30, 2020.   

Amounts reportedasdeferredoutflowsofresources anddeferred inflowsofresources relatedtopensionswill
berecognized inpension expenseasfollows:  

YearEndedDecember 31: 

2020$          200,202
2021 95,039
2022 61,916
2023 158,635

515,792

51



CityofPlainview, Texas
NotestoFinancial Statements

September 30, 2019

OtherRetirement andMiscellaneous Benefits

TheCitymakesavailable toallofitsfull-timeemployeesacustombenefitplan (cafeteriaplan) underInternal
RevenueCodeSection125andadeferredcompensation planunderInternal RevenueCodeSection457. The
Citydoesnotcontribute totheseplans. Allcontributions aremadebyemployees whoelecttoparticipate inthe
plans. TheCityremitsemployee contributions totheplantrusteesonaregularbasis. TheCitydoesnot
administer theSection457plan, nordoesitprovide investment advicetotheplan. Accordingly, theSection457
planisnotapartoftheCity’sreportingentity.  

Note10 - Health Care Coverage

TheCityprovided healthinsurance benefits toeligibleemployees whochosetoparticipate. Employees, attheir
option, authorizepayrollwithholdings topaycontributions fordependentcoverage. BlueCrossBlueShield, a
licensed insurer, providedthehealth insurance coverage.  

Note11 - OtherPostemployment Benefits

PlanDescription

TheCityparticipates intheCityofPlainview RetireeHealthCarePlan. Thisisasingleemployerplanthatisnot
administered byatrust. Therearenoassetsaccumulated inatrust. TexasLocalGovernment CodeSection
177.001assignstheauthority toestablishandamendbenefitprovisions totheCityCouncil.  

PlanBenefits

Full-timeemployees, theirspouse, anddependents, andretirees, theirspouse, anddependents areeligibleto
participate intheCity’ssingle-employerhealthcareplan. Eligibleretireeschoosing toparticipate intheplanpay
premiums totheplan. Retireecoverage terminatesattheendofthemonththattheretireebecomes eligiblefor
MedicareorMedicaid.   

PlanMembership

Thefollowing tableprovidesasummaryofthenumberofparticipants intheplanasofDecember 31, 2017:  

InactivePlanMembersorBeneficiaries Currently ReceivingBenefits9
InactivePlanMembersEntitledtoButNotYetReceiving Benefits         - 
ActivePlanMembers166
TotalPlanMembers175

Contributions

Thefundingpolicyoftheplanistoensurethatadequate resources areavailable tomeettherequired insurance
premiums fortheupcoming year.  Itisnottheintentofthefundingpolicytopre-fundretireelifeinsurance
duringemployees’ entirecareers.  TheCity’scontributions, whichequaledtherequired contribution, were
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baseduponafactorof1.59whichequalstheratiooftheexpected retireeclaimstotheexpected retiree
contributions.  Totalcontributions paidbytheCityequaled $60,342fortheyearendedDecember 31, 2018.  

ActuarialAssumptions

ThetotalOPEBliability intheDecember 31, 2017actuarialvaluationwasdetermined usingthefollowing
actuarial assumptions:   

Valuation DateDecember 31, 2017
ActuarialCostMethodEntry AgeIndividual
AssetValuationMethodActuarial Value
DiscountRate3.71% 
Inflation2.50% 

3.50% to10.50% forTMRSemployees andProjectedSalaryIncreases
3.50% to8.00% forFirefighters, 

including inflation
HealthCareTrendRatesInitial rateof7.50% declining toanultimaterateof

4.25% after15years

Theplandoesnothaveanautomatic cost-of-livingadjustment. Therefore, noassumption forfuturecost-of- 
livingadjustments inincluded intheGASBcalculation orinthefundingvaluation. Eachyear, theplanmayelect
anadhocCOLAforitsretirees.  

Mortality ratesforhealthyTMRSmembers werebasedon90% oftheRP-2000Combined HealthyMortality
TableswithBlueCollarAdjustments usedwithmaleratesbasedon109% andfemaleratesbasedon103%. The
ratesareprojectedonafullygenerational basisbyscaleBBtoaccount forfugutemortality improvements. For
healthyfirefighter retirees, thegender-districtRP-2014BlueCollarMortality tablesadjustedbackward to2016
withSCaleMP-2014andprojectedwithScaleMP-2016. Mortality ratesfordisabledretireesforfirefighters is
basedonthegender-distictRP-2014DisabilityMortalityTableadjusted backward to2006withScaleMP-2014
andprojected withScaleMP-2015. Mortality ratesforTMRSdisabledretireesisthesamesforhealthyretirees,  
exceptwitha3yearsetforward. Inaddition, thereisa3% minimummortalityprobability toreflect impaired
mortalityforthisgroup. Mortality ratesforactivefirefighter membersisbasedonthegenderdistinctRP-2014
Employee BlueCollarMortality tablesadjustedbackwardto2006withScaleMP-2014andprojectedwithScale
MP-2016. Mortality ratesforactiveTMRSmembers isbasedontheGender-distinctRP2000 CombinedHealthy
MortalityTableswithBlueCollarAdjustment areusedwithmaleratesmultiplied by54.5% andfemalerates
multipliedby51.5%. Theratesareprojectedonafullygenerational basisbyscaleBBtoaccountforfuture
mortality improvements. 
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Theactuarial assumptions andmethods thatdetermined thetotalOPEBliabilityasofDecember 31, 2017were
basedontheresultsofanactuarial experience studyfortheperiodJanuary1, 2011 – December 31, 2014.  

Therewasachange indiscount ratefrom3.31% asofDecember31, 2017to3.71% asofDecember31, 2018.  

DiscountRate

Adiscount rateof3.71% basedonthedailyrateclosestbutnotlaterthanthemeasurement datefortheFidelity
20-YearMunicipalGOAAIndexisusedasofthemeasurement dateDecember 31, 2018. Thediscountratewas
3.31% asofthepriormeasurement date.  

OPEBLiability, OPEBExpense, andDeferredOutflowsofResources andDeferred InflowsofResources
RelatedtoOPEB

AtSeptember 30, 2019, theCityreportedatotalOPEBliabilityof $1,135,516measuredatDecember 31, 2018.  

FortheyearendedSeptember 30, 2019, theCityrecognized OPEBexpenseof $77,037.  

Therewasachangeindiscount ratefrom3.31% asofDecember 31, 2017to3.71% asofDecember31, 2018.  

Therewerenochangesofbenefittermsthataffectedmeasurement ofthetotalOPEBliabilityduringthe
measurement period.  

Changes inthetotalOPEBliabilityforthemeasurement yearendedDecember31, 2018areasfollows:  

TotalOPEB
LiabilityChanges inTotalOPEBLiability

BalanceatDecember 31, 2017$        1,173,854
Changes fortheyear

Servicecost 39,447
InterestontotalOPEBliability 38,509
Changesofbenefit terms                      - 
Difference betweenexpectedandactual

experienceofthetotalOPEBliability              ( 16,373) 
Changesofassumptions              ( 39,579) 
Benefitpayments               ( 60,342) 

BalanceasofDecember 31, 2018$        1,135,516

DiscountRateSensitivity Analysis

Thefollowing presentsthetotalOPEBliabilityoftheCity, calculated usingthediscount rateof3.71%, aswellas
whattheCity’stotalOPEBliabilitywouldbeifitwerecalculated usingadiscount ratethatis1percentage point
lower (2.71%) or1percentage pointhigher (4.71%) thanthecurrent rate.  

54



CityofPlainview, Texas
NotestoFinancial Statements

September 30, 2019

1% DecreaseCurrentDiscountRate1% Increase
2.71%) Assumption (3.71%)( 4.71%) 

1,237,980$                                 1,135,516$                  1,044,125

Healthcare CostTrendRateSensitivity Analysis

Thefollowing presents thenetOPEBliabilityoftheplanusingtheassumedhealthcare costtrendrate, aswellas
whatthenetOPEBliabilitywouldbeifitwerecalculated usingatrendratethatisonepercentage pointloweror
onepercentage pointhigherthantheassumedhealthcare costtrendrate.  

CurrentHealthcareCost
TrendRateAssumption1% Decrease1% Increase

1,023,508$                                 1,135,516$                  1,266,864

AtSeptember 30, 2019theCityreported itsdeferredoutflowsofresources anddeferred inflowsofresources
relatedtoOPEBfromthefollowingsources:  

Deferred OutflowsDeferred Inflows
ofResourcesof Resources

Difference between expected andactual experience$                           -$                      14,209
Changes inassumptions 36,037 34,347
Contributions subsequent tothemeasurement date 58,531                               - 
Total$                    94,568 $                      48,556

58,531reportedasdeferred outflowsofresources relatedtoOPEBresultingfromcontributions subsequent to
themeasurement datewillberecognized asareductionofthetotalOPEBliabilityfortheyearendedSeptember
30, 2020.  Thebalancesofdeferredoutflowsandinflowsofresources relatedtoOPEB, excluding contributions
madesubsequent tothemeasurement date, willberecognized inOPEBexpenseasfollows:  

YearEnding NetDeferred
September 30Outflows/(Inflows) 

2020$                                           ( 919) 
2021                                             ( 919) 
2022                                             ( 919) 
2023                                             ( 919) 
2024                                             ( 919) 
Thereafter                                         ( 7,924)  

Total$                                     ( 12,519) 
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Note12 - RiskManagement

TheCityisexposedtovariousrisksoflossrelatedtotorts, theft, damageordestruction ofassets, errorand
omission, injuriestoemployees, andnaturaldisasters. TheCityobtained generalliabilitycoverageatacostthat
isconsidered tobeeconomically justifiablebyjoiningtogetherwithothergovernmental entities intheStateasa
memberoftheTexasMunicipal LeagueIntergovernmental RiskPool (TML). TMLisaself-fundedpooloperating
asacommonriskmanagement andinsurance program. TheCitypaysanannualpremiumtoTMLforthe
aforementioned insurance coverage.   

Theagreement fortheformationofTMLprovides thatTMLwillbeself-sustaining throughmember premiums
andwillreinsurethroughcommercial companies forclaimsinexcessofacceptable risklevels; however, each
categoryofcoveragehasitsownlevelofreinsurance. TheCitycontinues tocarrycommercial insurance for
otherrisksofloss.   

Therewerenosignificant reductions incommercial insurancecoverage inthepastfiscalyearandsettledclaims
resulting fromtheseriskshavenotexceeded coverage inanyofthepastthreefiscalyears. TheCityisgenerally
self-insuredforphysicaldamage tovehicles.   

Note13 - Contingencies andLitigation

Contingencies

TheCityparticipates ingrantprogramswhicharegovernedbyvariousregulations andrulesofthegrantor
agencies. Costscharged totherespective grantprogramsaresubjecttoauditandadjustment bythegrantor
agencies; therefore, totheextentthattheCityhasnotcompliedwiththerulesandregulations governing the
grants, refundsofanymoneyreceivedmayberequiredandthecollectability ofanyrelated receivable maybe
impaired. IntheopinionoftheCity, therearenosignificant contingent liabilities relatingtothecompliance with
therulesandregulations governing therespective grants; therefore, noprovisionhasbeenrecorded inthe
accompanying basicfinancial statements forsuchcontingencies.  

LitigationandClaims

Certainclaimshavebeenmadeagainst theCity. TheCityintendstovigorously defendsuchclaimsoranysuit. In
theopinionofmanagement, theultimate resolutionofthesematterswillnothaveamaterial adverseeffecton
thefinancial conditionoftheCity.  

Note14 - Closure andPostclosure CareCost

Stateandfederal lawsandregulations requiretheCitytoplaceafinalcoveronitsCityofPlainview Municipal
SolidWasteLandfillsitewhenitstopsaccepting wasteandtoperformcertainmaintenance andmonitoring
functionsatthesiteforthirtyyearsafterclosure. Althoughclosureandpostclosure carecostswillbepaidonly
nearorafterthedatethatthelandfillstopsaccepting waste, theCityreportsaportionoftheseclosureand
postclosure carecostsasanoperating expenseineachperiodbasedonlandfillcapacityusedasofeachbalance
sheetdate. The $1,626,633reportedaslandfillclosureandpostclosure careliabilityasofSeptember 30, 2019,  
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represents thecumulative amountreportedtodatebasedontheuseof23.97% oftheestimated capacityofthe
landfill. TheCitywillrecognize theremaining estimated costofclosureandpostclosureof $5,159,488asthe
remaining estimated capacity isfilled. Theseamountsarebasedonwhatitwouldcosttoperformallclosureand
postclosure carein2019. TheCityexpectstoclosethelandfill intheyear2095. Actualcostmaybehigherdueto
inflation, changes intechnology, orchanges inregulations.  

ItisthepolicyoftheCitytosatisfytheEPAfinancialassurance requirements usingthefinancial testmethod.   
Additionally, theSolidWasteManagement Fundhascashandinvestments equaltotherecorded liability for
landfillclosureandpostclosure costs, whichamounted to $1,626,633asofSeptember30, 2019.  

Note15 - Investment inJointVenture

Plainview/HaleCountyAirport

ThePlainview/HaleCountyAirport isunderequal jointownershipbytheCityofPlainview andtheCountyof
Hale. Generaladministration isaccomplished byanAirportBoardcomposedofsevenmembers. Threemembers
areappointedbytheCityandthreemembersareappointedbytheCounty. Theseventhboardmember is
selectedbytheothersixboardmembersandisapprovedbyboththeCityandCounty. Thedegreeofcontrolof
eachgovernment consistsofitsrepresentation ontheBoard. HaleCountyisthefiscalagentforthejoint
venture. Generalairportoperations arefundedbyuserchargesandtypically requiresupport formajor
improvements only.  

Totalcurrentassets$          156,707
Totalproperty andequipment 1,697,398
Totalcurrent liabilities 588
Netposition invested incapitalassets 1,697,398
Unrestricted netposition 156,119
Totalnetposition 1,853,517
Totaloperatingrevenues 124,529
Totaloperating expenses 131,026
Netincrease (decrease) innetposition                ( 6,497) 

City's50% shareofincrease (decrease) innetposition                ( 3,249) 

Complete financial statements forthejointventurecanbeobtained from:  

Melinda Silvas, CountyAuditor
CountyofHale
500Broadway
Plainview, TX79072

Transactions withthePlainview/HaleCountyAirport fortheyearendedSeptember 30, 2019included those
relatedtoroutinewater, sewerandsolidwasteutilityservices. TheCity’sinterest inthejointventureis
accounted forusingtheequitymethod.  
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CityofPlainview/HaleCountyBusinessPark

TheCityofPlainview/HaleCountyBusinessParkisunderequaljointownershipbytheCityofPlainview andthe
CountyofHale. General administration isaccomplished bytheCommunity Development ProgramCommittee
composedoffivemembers. TwomembersareappointedbytheCityandtwomembersareappointedbythe
County. ThefifthboardmemberisthePlainviewHaleCountyEconomic Development Corporation. Thedegree
ofcontrolofeachgovernment consistsofitsrepresentation ontheBoard. TheCityofPlainview isthefiscal
agentforthejointventure. 

YearEndingDate9/30/2019

Totalcurrentassets$          978,212
Totalproperty andequipment 5,734,458
Totalcurrent liabilities 978,212
Netposition invested incapitalassets 4,756,246
Unrestricted netposition                          - 
Totalnetposition 4,756,246
Totaloperatingrevenues 1,588,180
Totaloperating expenses 4,500
Netincrease (decrease) innetposition 1,583,680

City's50% shareofincrease (decrease) innetposition 791,840

Complete financial statements forthejointventurecanbeobtained from:  

SarianneBeversdorf, DirectorofFinance
CityofPlainview
121W. SeventhSt.  
Plainview, TX79072

TheCity’sinterestinthejointventureisaccounted forusingtheequitymethod.  

Note16 - Related Parties

AtSeptember30, 2019, theCityofPlainview hasapayable totheCityofPlainview / HaleCountyBusinessPark
BusinessPark) for $401,723. TheCityofPlainview hasareceivable fromtheBusiness Parkfor $627,386. The

contributions madefromtheCitytotheBusinessParkwere $705,547.   

TheCityofPlainviewpaid $13,753tothePlainview/HaleCountyAirport foritsportionofexpenses.  
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Actual
BudgetedAmountsGAAP

OriginalFinalBasis
Revenues

Taxes
Propertytaxes$       5,359,675$       5,359,675$       5,526,455
Generalsalesandusetax 3,870,000 3,870,000 4,270,560
Selectivesalesandusetax 30,000 30,000 37,514
Franchisetax 1,349,000 1,349,000 1,285,790
Penaltyandinterestontaxes 67,500 67,500 98,006

Licensesandpermits 79,950 79,950 69,980
Intergovernmental revenueandgrants 194,105 194,105 190,311
Chargesforservices 847,960 847,960 698,805
Finesandforfeitures 343,660 343,660 330,147
Investmentearnings 100,000 100,000 421,117
Rentsandroyalties 500 500 500
Otherrevenue 880,700 909,760 49,416

Totalrevenues 13,123,050 13,152,110 12,978,601

Expenditures
Current

Generalgovernment - administration
Citycouncil 62,535 62,535             ( 12,063) 
Citymanager 452,075 465,635 153,739
Nondepartmental 520,530 520,530 438,538
Legal 188,335 188,335              ( 21,382) 
Finance 81,190 89,505             ( 53,218) 
Humanresources 172,735 177,010 178,841
Informationtechnology 199,770 199,770 190,729
Propertytaxappraisal / collection 126,250 205,150 194,851

Totalgeneralgovernment - admin 1,803,420 1,908,470 1,070,035

Generalgovernment - other
Municipalcourt 167,130 167,130 157,771
Communitydevelopment 434,860 450,945 409,033
Codecompliance 2,000 2,000 602
MainStreet 119,015 140,815 64,813
Airport 3,000 3,000                          - 

Totalgeneralgovernment - other 726,005 763,890 632,219

Health
City-countyhealthdepartment 150,960 153,805 103,018
HealthTDH - ORAS 85,970 86,030 92,606
HealthTDH-IMM 185,445 191,215 200,425

Totalhealth 422,375 431,050 396,049

SeeNotestoRequired Supplementary Information



CityofPlainview, Texas
Budgetary Comparison Schedule – GeneralFund (ExhibitB-1)  

YearEndedSeptember30, 2019

AdjustmentsActual Variance
toBudget Budget withFinal
BasisBasisBudget

5,526,455$          166,780
4,270,560 400,560

37,514 7,514
1,285,790             (63,210)  

98,006 30,506
69,980                (9,970) 

190,311                (3,794) 
698,805           ( 149,155) 
330,147             (13,513)  
421,117 321,117

500                          - 
864,400 913,816 4,056

864,400 13,843,001 690,891

58,405 46,342 16,193
190,885 344,624 121,011

438,538 81,992
135,945 114,563 73,772
133,505 80,287 9,218

178,841                (1,831) 
190,729 9,041
194,851 10,299

518,740 1,588,775 319,695

157,771 9,359
409,033 41,912

602 1,398
80,060 144,873                (4,058) 

3,000

80,060 712,279 51,611

103,018 50,787
92,606                (6,576) 

200,425                (9,210) 

396,049 35,001
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Actual
BudgetedAmounts GAAP

OriginalFinalBasis

Publicsafety
Police 3,847,430 3,936,155 3,549,323
Fire 3,712,105 4,036,795 3,721,520
Trafficcontrol 168,825 168,825 126,034
Emergencyoperationscenter 36,645 41,845 27,181
Streetlighting 223,935 223,935 206,178
Animalcontrol 160,310 172,620 158,007

Totalpublicsafety 8,149,250 8,580,175 7,788,243

Publicworks
Publicworks - general 164,735 164,735            ( 108,061) 
Streetcleaning 188,025 188,025 149,518
Streets - other 781,045 818,185 772,661
Buildingoperations 97,290 98,810 79,450

Totalpublicworks 1,230,615 1,269,755 893,605

Recreationandculture
Parks 807,900 812,710 702,050
Swimmingpool 24,500 29,400 29,081
Library 456,755 474,535 426,465

Totalrecreationandculture 1,289,155 1,316,645 1,157,596

Capitaloutlay 6,800 72,880 52,847

Totalexpenditures 13,627,620 14,342,865 11,990,594

ExcessofRevenuesOver (Under) Expenditures           ( 504,570)        (1,190,755)            988,007

OtherFinancingSources (Uses) 
Transfersin 521,500 521,500 538,639
Transfersout             ( 40,000)         ( 1,311,425)        (1,311,423) 

Totalotherfinancingsources (uses)            481,500            ( 789,925)           (772,784) 

ChangeinFundBalance             ( 23,070)         ( 1,980,680)            215,223

FundBalance,  October1 13,438,823 13,438,823 13,438,823

FundBalance,  September30$     13,415,753$     11,458,143$     13,654,046

SeeNotestoRequired Supplementary Information



CityofPlainview, Texas
Budgetary Comparison Schedule – GeneralFund (ExhibitB-1)  

YearEndedSeptember 30, 2019

AdjustmentsActual Variance
BudgettoBudgetwith Final

BasisBasisBudget

3,549,323 386,832
3,721,520 315,275

126,034 42,791
27,181 14,664

206,178 17,757
158,007 14,613

7,788,243 791,932

265,600 157,539 7,196
149,518 38,507
772,661 45,524
79,450 19,360

265,600 1,159,205 110,550

702,050 110,660
29,081 319

426,465 48,070

1,157,596 159,049

52,847 20,033

864,400 12,854,994 1,487,871

988,007 2,178,762

538,639 17,139
1,311,423)                         2

772,784)               17,141

215,223 2,195,903

13,438,823                          - 

13,654,046$       2,195,903
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PROPOSED FORM OF OPINION OF BOND COUNSEL 
 

An opinion in substantially the following form will be delivered by McCall, 
Parkhurst & Horton L.L.P., Bond Counsel, upon the delivery of the Bonds, 

assuming no material changes in facts or law. 
 

CITY OF PLAINVIEW, TEXAS 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $5,635,000 

 
 

AS BOND COUNSEL FOR THE CITY OF PLAINVIEW, TEXAS, (the “Issuer”) in connection 
with the issuance of the General Obligation Refunding Bonds described above (the “Bonds”), we have 
examined into the legality and validity of the Bonds, which bear interest from the dates and mature on the 
dates, and are subject to redemption, in accordance with the terms and conditions stated in the text of the 
Bonds and in the ordinance of the Issuer authorizing the issuance and sale of the Bonds (the “Ordinance”).  
Terms used herein and not otherwise defined shall have the meaning given in the Ordinance. 

WE HAVE EXAMINED the applicable and pertinent provisions of the Constitution and laws of 
the State of Texas, a transcript of certified proceedings of the Issuer, and other pertinent instruments 
authorizing and relating to the issuance and sale of the Bonds, including executed Bond Number T-1. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that the Bonds have been duly 
authorized, issued and delivered in accordance with law; and that except as may be limited by laws 
applicable to the Issuer relating to sovereign immunity of political subdivisions, bankruptcy, reorganization 
and other similar matters affecting creditors’ rights generally or by general principles of equity which permit 
the exercise of judicial discretion, the Bonds constitute valid and legally binding obligations of the Issuer; 
and that ad valorem taxes sufficient to provide for the payment of the interest on and principal of said Bonds 
have been levied and pledged for such purpose, within the limit prescribed by law, all as defined and 
provided in the Ordinance. 

IT IS FURTHER OUR OPINION that, except as discussed below, under the statutes, regulations, 
published rulings, and court decisions existing on the date of this opinion, for federal income tax purposes, 
the interest on the Bonds (i) is excludable from the gross income of the owners thereof and (ii) the Bonds 
will not be treated as “specified private activity bonds” the interest on which would be included as an 
alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the 
“Code”).  Except as stated above, we express no opinion as to any other federal, state, or local tax 
consequences of acquiring, carrying, owning, or disposing of the Bonds.  

IN EXPRESSING THE AFOREMENTIONED OPINIONS, we have relied on and assume 
continuing compliance with, certain representations contained in the federal tax certificate of the Issuer and 
covenants set forth in the ordinance adopted by the Issuer to authorize the issuance of the Bonds, relating 
to, among other matters, the use of the project being refinanced and the investment and expenditure of the 
proceeds and certain other amounts used to pay or to secure the payment of debt service on the Bonds, and 
the certification of Specialized Public Finance Inc. verifying the sufficiency of the cash deposited with the 
escrow agent to pay the amounts due on the refunded obligations, the accuracy of which we have not 
independently verified. We call your attention to the fact that if such representations are determined to be 



inaccurate or if the Issuer fails to comply with such covenants, interest on the Bonds may become includable 
in gross income retroactively to the date of issuance of the Bonds. 

WE EXPRESS NO OPINION as to any insurance policies issued with respect to the payments due 
for the principal of and interest on the Bonds, nor as to any such insurance policies issued in the future. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond Counsel for 
the Issuer, and, in that capacity, we have been engaged by the Issuer for the sole purpose of rendering an 
opinion with respect to the legality and validity of the Bonds under the Constitution and laws of the State 
of Texas, and with respect to the exclusion from gross income of the interest on the Bonds for federal 
income tax purposes, and for no other reason or purpose.  The foregoing opinions represent our legal 
judgment based upon a review of existing legal authorities that we deem relevant to render such opinions 
and are not a guarantee of a result. We have not been requested to investigate or verify, and have not 
independently investigated or verified any records, data, or other material relating to the financial condition 
or capabilities of the Issuer, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto.  We express no opinion and make no comment with respect 
to the marketability of the Bonds and have relied solely on certificates executed by officials of the Issuer 
as to the current outstanding indebtedness of, and assessed valuation of taxable property within, the Issuer.  
Our role in connection with the Issuer’s Official Statement prepared for use in connection with the sale of 
the Bonds has been limited as described therein. 

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change.  Such opinions 
are further based on our knowledge of facts as of the date hereof.  We assume no duty to update or 
supplement our opinions to reflect any facts or circumstances that may thereafter come to our attention or 
to reflect any changes in any law that may thereafter occur or become effective.  Moreover, our opinions 
are not a guarantee of result and are not binding on the Internal Revenue Service (the “Service”); rather, 
such opinions represent our legal judgment based upon our review of existing law and in reliance upon the 
representations and covenants referenced above that we deem relevant to such opinions.  The Service has 
an ongoing audit program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes.  No assurance can be given 
whether or not the Service will commence an audit of the Bonds.  If an audit is commenced, in accordance 
with its current published procedures the Service is likely to treat the Issuer as the taxpayer.  We observe 
that the Issuer has covenanted not to take any action, or omit to take any action within its control, that if 
taken or omitted, respectively, may result in the treatment of interest on the Bonds as includable in gross 
income for federal income tax purposes. 

 Respectfully, 
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