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$92,705,000*
BEXAR COUNTY, TEXAS
(A political subdivision of the State of Texas)

TAX-EXEMPT VENUE PROJECT REVENUE REFUNDING BONDS (COMBINED VENUE TAX), SERIES 2019

Dated Date: July 1, 2019 Due: August 15, as shown on p. ii hereof

The Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Combined Venue Tax), Series 2019 (the “Bonds™) are being issued by the
Commissioners Court (the “Court”) of Bexar County, Texas (the “County”) pursuant to the provisions of (i) Chapter 1207, as amended, Texas Government Code
(“Chapter 1207”), and Chapter 1371, as amended, Texas Governmental Code (“Chapter 1371") and (ii) an order (the “Order”) adopted on June 4, 2019 by the
Court. As permitted by the provisions of Chapter 1207 and Chapter 1371, the Court has, in the Order, delegated the authority to various County officials and
employees to execute an approval certificate (the “Approval Certificate”) evidencing the final terms of sale with respect to, and finalizing certain characteristics of,
the Bonds.

The Bonds constitute special, limited obligations of the County, payable solely from and secured by a lien on and pledge of certain County revenues (as identified
and described herein with respect to both source and priority). Payment of the Bonds is secured primarily by (i) a first lien on and pledge of the County revenues
derived from the Hotel Occupancy Tax (defined herein) imposed on substantially all hotel room rentals within the County and (ii) a junior and subordinate lien on
the County revenues derived from the Motor Vehicle Rental Tax (defined herein) imposed on substantially all short-term motor vehicle rentals within the County
(being the Motor Vehicle Rental Tax revenues that remain after first making priority payments with respect to the Motor Vehicle Rental Tax Bonds (defined
herein)). (See “SECURITY AND SOURCE OF PAYMENT” herein.) The Bonds are being issued by the County to (i) refund the County’s currently outstanding
obligations, as identified in Schedule | attached hereto (the “Refunded Bonds™), and (ii) pay the costs of their issuance. (See “PLAN OF FINANCE-Authorization
and Purpose” herein.)

Concurrently with the issuance of the Bonds, the County will also issue its Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Motor
Vehicle Rental Tax), Series 2019 (the “2019 Motor Vehicle Rental Tax Bonds™). The 2019 Motor Vehicle Rental Tax Bonds are being issued to (i) refund certain
of the County’s outstanding Motor Vehicle Rental Tax Bonds, and (ii) pay the costs of their issuance. This Official Statement describes only the Bonds and not
the Motor Vehicle Rental Tax Bonds.

The Bonds are payable solely from and secured by the liens on and pledges of the County revenues as provided in the Order, on parity with the outstanding
Combined Venue Tax Bonds and any Additional Combined Venue Tax Bonds hereafter issued, and not from any other revenues, properties, or income
of the County. Neither the State of Texas (the “State”) nor any political corporation, subdivision, or agency thereof (other than the County) will be
obligated to pay the Bonds or interest thereon, and neither the faith and credit nor the ad valorem taxing power of the State or any political corporation,
subdivision, or agency thereof (including the County) is pledged to the payment of principal of or interest on the Bonds. No mortgage on any Venue
Project (defined herein) or any other County property is created by the Order.

The definitive Bonds will be issued as fully registered bonds in denominations of $5,000 or integral multiples thereof. When issued, the definitive Bonds will be
registered in the name of Cede & Co., as registered holder and nominee for The Depository Trust Company, New York, New York (“DTC”). DTC will act as
securities depository for the Bonds. Purchases of beneficial ownership interests in the Bonds (the “Beneficial Owners”) will be made in book-entry form. Purchasers
will not receive certificates representing their beneficial interest in the Bonds purchased. Interest on the Bonds accrues from their dated date (the “Dated Date”)
specified above and is payable on February 15, 2020 and on each August 15 and February 15 thereafter until stated maturity or prior redemption. So long as DTC
or its nominee is the registered owner of the Bonds, the principal of, and interest on the Bonds will be payable by the Paying Agent/Registrar, which initially is
Zions Bancorporation National Association, Amegy Bank Division, Houston, Texas, to Cede & Co., which will make distribution of the amounts so paid to the
participating members of DTC for subsequent payment to the Beneficial Owners of the Bonds.

The County has made applications to municipal bond insurance companies to have the payment of the principal and interest on the Bonds insured by a municipal
bond insurance policy. (See “BOND INSURANCE” and “BOND INSURANCE GENERAL RISKS” herein.)

SEE PAGE ii HEREIN FOR STATED MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, INITIAL YIELDS, CUSIP NUMBERS, AND
REDEMPTION PROVISIONS FOR THE BONDS

The Bonds are offered for delivery when, as and if issued and received by the initial purchasers thereof named below (the “Underwriters™) subject to the approval of legality
by the Attorney General of the State of Texas and the approval of certain legal matters by Bracewell LLP, San Antonio, Texas, Bond Counsel. Certain legal matters will be
passed upon for the Underwriters by their co-counsel McCall, Parkhurst & Horton L.L.P. of San Antonio, Texas, and West & Associates L.L.P. of Dallas, Texas. The Bonds
are expected to be available for initial delivery through the services of DTC on or about July 25, 2019.

HILLTOPSECURITIES
FTN FINANCIAL CAPITAL MARKETS  HUTCHINSON, SHOCKEY, ERLEY & CO. MORGAN STANLEY

*Preliminary, subject to change



$92,705,000*
BEXAR COUNTY, TEXAS
TAX-EXEMPT VENUE PROJECT REVENUE REFUNDING BONDS (COMBINED VENUE TAX), SERIES 2019

CUSIP No. Prefix® 088518
MATURITY SCHEDULE*

$92,705,000* Serial Bonds

Maturity Initial CUSIP

Date Principal Interest Yield No.
(8/15) Amount ($)*  Rate (%) (%) Suffix
2020 1,740,000
2021 2,275,000
2022 2,355,000
2023 2,450,000
2024 2,555,000
2025 2,660,000
2026 2,765,000
2027 2,875,000
2028 3,090,000
2029 3,115,000
2030 3,235,000
2031 3,365,000
2032 3,500,000
2033 3,645,000
2034 3,780,000
2035 3,935,000
2036 4,095,000
2037 4,260,000
2038 4,065,000
2039 4,230,000
2040 2,810,000
2041 2,930,000
2042 3,040,000
2043 3,165,000
2044 3,290,000
2045 3,420,000
2046 3,560,000
2047 3,705,000
2048 1,370,000
2049 1,425,000

(Accrued interest to be added from the Dated Date)
*Preliminary, subject to change.

Redemption

The Bonds maturing on or after August 15, may be redeemed, in whole or in part, prior to stated maturity at the County’s option on August
15, _ , or any date thereafter, at a price equal to the principal amount thereof, plus accrued interest to the date of redemption. In addition, the
purchaser may elect to group two or more consecutive maturities of Bonds into one or more “term bonds” and such term certificates will be
subject to mandatory sinking fund redemption in accordance with the applicable provisions of the Order, which provisions will be disclosed in
the final Official Statement. (See “THE BONDS — Redemption” herein).

@ CUSIP numbers are included solely for the convenience of owners of the Bonds. CUSIP is a registered trademark of the American Bankers Association.
CUSIP data herein is provided by CUSIP Global Services, managed by S&P Global Market Intelligence on behalf of The American Bankers Association.
This data is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services. None of the County, the Co-Financial
Advisors, nor the Underwriters is responsible for the selection or correctness of the CUSIP numbers set forth herein.



BEXAR COUNTY, TEXAS

COUNTY OFFICIALS

Length of
Commissioners Court Service Term Expires Occupation
Nelson W. Wolff, County Judge 18 years 2022 Businessman/Attorney
Sergio “Chico” Rodriguez, Commissioner, Precinct One 14 years 2020 Public Official
Justin Rodriguez, Commissioner, Precinct Two 1t year* 2022 Attorney
Kevin A. Wolff, Commissioner, Precinct Three 10 years 2020 Businessman
Tommy Calvert, Commissioner, Precinct Four 4 years 2022 Businessman

*On January 4, 2019, the County Judge appointed Commissioner Justin Rodriguez to serve as Bexar County Commissioner for Precinct Two until the
next general election in November 2020, which will be for the remainder of term for prior Commissioner Paul Elizondo ending in 2022.

Length of
Other Elected Officials Position Service in Position
Albert Uresti County Tax Assessor/Collector 6 Years
Mary Ange Garcia District Clerk 1% Year
Joe Gonzales Criminal District Attorney 1 Year
Lucy Adame-Clark County Clerk 1%Year
Javier Salazar Sheriff 2 Years
Length of
Appointed Officials Position Service in Position
David L. Smith County Manager 8 Years
Leo S. Caldera CIA, CGAP County Auditor 1 Year
Mary Quinones Purchasing Agent 3 Years
Commissioners Court Employees Position Length of
Service in Position
Tony Canez Community Venues Manager 10 Years
Betty Bueche Heritage & Parks Director 4 Years
Renee Green County Engineer 13 Years
Mark Gager Chief Information Officer 3 Years
Dan Curry Facilities Management Director 4 Years
Michael Lozito Director of Judicial & County Intake Services 8 Years
David E. Marquez Economic & Community Development Exec. Director 15 Years
Renee Watson Small Business & Entrepreneurship Program Manager 18 Years
Tina Smith-Dean Assistant County Manager 7 Years
CONSULTANTS AND ADVISORS
SAMCO Capital Markets, InC., SaN ANLONIO, TEXAS .....ccveviveiiiieieiririeitietsrt ettt Co-Financial Advisor

RBC Capital Markets LLC, San Antonio, Texas

Bracewell LLP, San Antonio, TeXas ..........c.......

...................................................................................................... Co-Financial Advisor

.................................................................................................................. Bond Counsel

Garza/Gonzalez & Associates, San ANTONIO, TEXAS ...cvevveerrrereeririeresesisresieesseseesessesessesseessesessessesesssessens Certified Public Accountants

For Additional Information Regarding the County Please Contact:

Mr. David L. Smith

County Manager

Bexar County

101 W. Nueva, Suite 901
San Antonio, Texas 78205
(210) 335-2405 - Telephone
(210) 335-2683 — Facsimile

Mr. Duane Westerman

Mr. Nick Westerman

Co-Financial Advisor

SAMCO Capital Markets, Inc.

1020 NE Loop 410, Suite 640

San Antonio, Texas 78209

(210) 832-9760 — Telephone

(210) 832-9794 — Facsimile
dwesterman@samcocapital.com
nwesterman@samcocapital.com

Mr. Leo S. Caldera CIA, CGAP
County Auditor

Bexar County

101 W. Nueva, Suite 800

San Antonio, Texas 78205
(210) 335-2434 — Telephone
(210) 335-2996 — Facsimile

Mr. Richard Acosta

Mr. Robert Traylor
Co-Financial Advisor

RBC Capital Markets LLC
303 Pearl Parkway, Suite 220
San Antonio, Texas 78215
(210) 805-1117 — Telephone
(210) 805-1119 — Facsimile
Richard.acosta@rbccm.com
robert.d.traylor@rbccm.com



USE OF INFORMATION IN OFFICIAL STATEMENT

For purposes of compliance with Rule 15¢2-12 of the United States Securities and Exchange Commission, as amended (“Rule 15¢2-12”), and
in effect on the date of this Preliminary Official Statement, this document constitutes an “official statement” of the County with respect to the
Bonds that has been “deemed final” by the County as of its date except for the omission of no more than the information permitted by Rule
15c2-12.

This Official Statement, which includes the cover page, Schedule, and the Appendices hereto, does not constitute an offer to sell or the
solicitation of an offer to buy in any jurisdiction to any person to whom it is unlawful to make such offer, solicitation or sale.

No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained
in this Official Statement, and if given or made, such other information or representations must not be relied upon.

The information set forth herein has been obtained from the County and other sources believed to be reliable, but such information is not
guaranteed as to accuracy or completeness and is not to be construed as the promise or guarantee of the Co-Financial Advisors or the
Underwriters. This Official Statement contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no
representation is made as to the correctness of such estimates and opinions, or that they will be realized.

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of
the County or other matters described. See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the County’s
undertaking to provide certain information on a continuing basis.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed the
information in this Official Statement in accordance with their responsibilities to investors under the federal securities laws as applied to the
facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.

The Co-Financial Advisors have provided the following sentence for inclusion in this Official Statement. The Co-Financial Advisors have
reviewed the information in this Official Statement in accordance with their responsibilities to the County and, as applicable, to investors under
the federal securities laws as applied to the facts and circumstances of this transaction, but the Co-Financial Advisors do not guarantee the
accuracy or completeness of such information.

THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION
AND CONSEQUENTLY HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, QUALIFICATION, OR EXEMPTION
OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH
THE BONDS HAVE BEEN REGISTERED, QUALIFIED, OR EXEMPTED SHOULD NOT BE REGARDED AS ARECOMMENDATION
THEREOF.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH
STABILIZE THE MARKET PRICE OF THE ISSUE AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

NONE OF THE COUNTY, THE CO-FINANCIAL ADVISORS, NOR THE UNDERWRITERS MAKE ANY REPRESENTATION OR
WARRANTY WITH RESPECT TO THE INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE
DEPOSITORY TRUST COMPANY AND ITS BOOK-ENTRY-ONLY SYSTEM OR THE INSURER (DEFINED HEREIN), IF ANY, AND
ITS MUNICIPAL BOND INSURANCE POLICY, AS DESCRIBED HEREIN OR INCORPORATED BY REFERENCE UNDER THE
CAPTION “BOND INSURANCE”, AS SUCH INFORMATION HAS BEEN PROVIDED BY DTC AND THE INSURER,
RESPECTIVELY.

The agreements of the County and others related to the Bonds are contained solely in the contracts described herein. Neither this Official
Statement nor any other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with
the purchasers of the Bonds. INVESTORS SHOULD READ THE ENTIRE OFFICIAL STATEMENT, INCLUDING THE SCHEDULE AND
ALL APPENDICES ATTACHED HERETO, TO OBTAIN INFORMATION ESSENTIAL TO MAKING AN INFORMED INVESTMENT
DECISION.

References to web site addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely for the
reader’s convenience. Unless specified otherwise, such web sites and the information or links contained therein are not incorporated into, and
are not part of, this preliminary official statement for purposes of, and as that term is defined in, Rule 15¢2-12.

[The remainder of this page is intentionally left blank.]
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PRELIMINARY OFFICIAL STATEMENT
RELATING TO

$92,705,000*
BEXAR COUNTY, TEXAS
TAX-EXEMPT VENUE PROJECT REVENUE REFUNDING BONDS (COMBINED VENUE TAX), SERIES 2019

INTRODUCTORY STATEMENT

This Official Statement has been prepared by Bexar County, Texas (the “Issuer” or the “County”), in connection with its offering of its Tax-
Exempt Venue Project Revenue Refunding Bonds (Combined Venue Tax), Series 2019 (the “Bonds”). Capitalized terms used, but not defined,
herein shall have the respective meanings ascribed thereto in the Order (hereinafter defined). See “Excerpts from the Order” attached hereto
as Appendix B.

There follows in this Official Statement descriptions of the Bonds and certain other information about the County and its finances. All
descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to each such document. Copies
of such documents may be obtained from the County at 101 W. Nueva, Suite 901, San Antonio, Texas 78205 and, during the offering period,
from the County’s Co-Financial Advisors, SAMCO Capital Markets, Inc., 1020 NE Loop 410, Suite 640, San Antonio, Texas 78209, and RBC
Capital Markets LLC, 303 Pearl Parkway, Suite 220, San Antonio, Texas 78215, upon request by electronic mail or physical delivery upon
payment of reasonable copying, mailing, and handling charges.

This Official Statement speaks only as to its date, and the information contained herein is subject to change. A copy of the Official Statement,
in final form, will be deposited with the Municipal Securities Rulemaking Board through its Electronic Municipal Market Access (“EMMA”)
system. See “CONTINUING DISCLOSURE OF INFORMATION?” herein for a description of the County’s undertaking to provide certain
information on a continuing basis.

PLAN OF FINANCE
Authorization and Purposes

The Bonds are being issued pursuant to the provisions of (i) Chapter 1207, as amended, Texas Government Code (“Chapter 1207”), and Chapter
1371, as amended, Texas Governmental Code (“Chapter 1371”) and (ii) an order (“the Order”) adopted by the County’s Commissioners Court
(the “Court™) on June 4, 2019. As permitted by the provisions of Chapter 1207 and Chapter 1371, the Court has, in the Order, delegated the
authority to various County officials and employees to execute an approval certificate (the “Approval Certificate”) evidencing the final terms
of sale with respect to, and finalizing certain characteristics of, the Bonds.

Proceeds from the sale of the Bonds will be used to (i) refund those currently outstanding obligations of the County described in Schedule 1
hereto (the “Refunded Bonds™), and (ii) pay the costs of their issuance. The Refunded Bonds were originally issued to provide proceeds for
the completion of portions of the 2008 Projects and are now being refunded to achieve debt service savings. See “VENUE TAXES AND
PROJECTS - The 2008 Project” herein.

Legal Defeasance and Redemption of Refunded Bonds

The Refunded Bonds, and interest due thereon, are to be paid on the scheduled redemption date from funds to be deposited with Zions
Bancorporation National Association, Amegy Bank Division, Houston, Texas (the “Escrow Agent”) pursuant to an escrow agreement dated as
of June 4, 2019 (the “Escrow Agreement”) between the County and the Escrow Agent.

The Order provides that the County will deposit certain proceeds of the sale of the Bonds, along with other lawfully available funds of the
County, if any, with the Escrow Agent in the amount necessary to accomplish the discharge and final payment of the Refunded Bonds. Such
funds will be held uninvested by the Escrow Agent in an escrow fund, for further deposit to a segregated escrow account held therein (the
“Escrow Account”) and irrevocably pledged to the payment of principal of and interest on the Refunded Bonds. SAMCO Capital Markets,
Inc. and RBC Capital Markets, LLC, in their capacity as Co-Financial Advisors to the County, will certify as to the sufficiency of the amounts
initially deposited to the Escrow Account, without regard to investment to pay the principal of and interest on the Refunded Bonds when due
at the scheduled date of redemption (such certification, the “Sufficiency Certificate™). Such cash held in the Escrow Fund will not be available
to pay the debt service requirements on the Bonds.

Simultaneously with the issuance of the Bonds, the County will give irrevocable instructions to the paying agent/registrar of the Refunded
Bonds to provide notice, if any, to the owners of the Refunded Bonds that the Refunded Bonds will be redeemed prior to stated maturity on
which date money will be made available to redeem the Refunded Bonds from money held in the Escrow Account under the Escrow Agreement.

By the deposit of the cash described above with the Escrow Agent pursuant to the Escrow Agreement, the County will have affected the
defeasance of the Refunded Bonds, as applicable pursuant to the terms of the order of the Court authorizing their issuance.

*Preliminary subject change.



It is the opinion of Bond Counsel that, as a result of such defeasance, the Refunded Bonds will no longer be payable from the revenues of the
County originally pledged as security therefor, but will be payable solely from the cash on deposit in the Escrow Account and held for such
purpose by the Escrow Agent, and that the Refunded Bonds will be defeased and are not to be included in or considered to be indebtedness of
the County for the purpose of a limitation of indebtedness or for any other purpose. See “Form of Opinion of Bond Counsel” attached hereto
as Appendix E.

The County has covenanted in the Escrow Agreement to make timely deposits to the Escrow Fund, from lawfully available funds, of any
additional amounts required to pay the principal of and interest on the Refunded Bonds if for any reason the cash balance on deposit or scheduled
to be on deposit in the Escrow Fund should be insufficient to make such payment.

Sources and Uses of Funds
The proceeds from the sale of the Bonds will be applied approximately as follows:

Sources
Principal Amount of the Bonds
Net Original Issue Premium
Accrued Interest

Total Sources of Funds

Uses
Deposit to Escrow Fund
Costs of Issuance
Underwriters’ Discount
Bond Insurance Premium
Deposit to Tax-Exempt Combined Venue Tax Bonds Debt Service Account
Contingency

Total Uses of Funds

Concurrent Issuance

Concurrently with the issuance of the Bonds, the County is issuing its $51,370,000" Tax-Exempt Venue Project Revenue Refunding Bonds
(Motor Vehicle Rental Tax), Series 2019 (the “2019 Motor Vehicle Rental Tax Bonds”). The 2019 Motor Vehicle Rental Tax Bonds are being
issued for the primary purpose of refunding certain of the County’s outstanding Motor Vehicle Rental Tax Bonds for debt service savings.
This Official Statement describes only the Bonds and not the 2019 Motor Vehicle Rental Tax Bonds. Investors interested in purchasing
the 2019 Motor Vehicle Rental Tax Bonds should review the County’s official statement relating to such bonds.

VENUE TAXES AND PROJECTS
The Venue Taxes

At an election held in the County on November 2, 1999, County voters approved a proposition authorizing the County to provide for the
planning, acquisition, establishment, development, construction, and renovation of a multi-purpose Sports and Community Venue Project under
Chapter 334, as amended, Texas Local Government Code (“Chapter 334”) and to impose a hotel occupancy tax on, and equal to an amount not
greater than 2.00% of the cost of, substantially all hotel room rentals within the County (the “Hotel Occupancy Tax”) and a short-term motor
vehicle rental tax on, and equal to an amount not greater than 5% of the gross rental receipts from, substantially all short-term motor vehicle
rentals within the County (the “Motor Vehicle Rental Tax” and, together with the Hotel Occupancy Tax, the “Venue Taxes”). On December 7,
1999, the Court adopted an order imposing a 5% Motor Vehicle Rental Tax. On December 7, 1999, the Court also adopted an order imposing
a 1.75% Hotel Occupancy Tax (which order was amended on February 15, 2000). The County began collecting the Venue Taxes on January
1, 2000.

Pursuant to the authority described above, an authorizing order adopted by the Court on December 8, 2000 (the “2000 Bonds Order”), and an
Indenture of Trust, dated as November 1, 2000 (the “Indenture”), between the County and Wells Fargo Bank, National Association, Dallas,
Texas, as trustee, the County, on December 20, 2000, issued the multiple series of bonds (collectively, the “2000 Bonds”) in the combined
aggregate principal amount of $148,845,000, for the purpose of financing the costs of developing, constructing, and renovating a sports and
community venue project to be used primarily as the home of the San Antonio Spurs of the National Basketball Association (the “Spurs”) and
the site of the San Antonio Livestock Show and Rodeo (the “Rodeo”).

At an election held in the County on May 10, 2008 (the “2008 Venue Election”), the County’s qualified voters authorized the County to
continue imposing and collecting the Venue Taxes and to pledge the revenues therefrom for the repayment of, and as security for, one or more

* Preliminary, subject to change.



series of bonds to finance various venue projects authorized by Chapter 334 (hereinafter defined and described as the “2008 Project”). The
Court ordered the continuation of its imposing and collecting of the VVenue Taxes by official action approved on May 27, 2008.

The 2000 Project

The County issued the 2000 Bonds to finance a portion of the costs of developing, designing, renovating, and constructing a sports, community
events, and entertainment complex located on approximately 96 acres of County-owned land, including an 18,500-seat, 750,000 square-foot
multi-purpose arena now known as the “AT&T Center”, the Joe and Harry Freeman Coliseum (the “Coliseum™), various livestock facilities,
and related parking, road, and other improvements (collectively, the “2000 Project” and, together with the 2008 Project, the “Venue Project”).
Proceeds of the 2000 Bonds, along with a $28.5 million capital contribution received by the County from the Spurs ownership group,
sufficiently funded the costs of the 2000 Project, which was completed in the Fall of 2002. The AT&T Center hosted its first Spurs game on
October 18, 2002, and has since seen the Spurs win the National Basketball Association championship in 2003, 2005, 2007, and 2014. The
Rodeo is an annual event generally held during the first two and a half weeks of February of each year, regularly attracting in excess of one
million visitors during that time. The County has since refunded the 2000 Bonds in their entirety.

The 2008 Project

At the 2008 Venue Election, County voters, through four separate propositions, approved the County’s issuance of one or more series of bonds
secured by and payable, in whole or in part, from the revenues derived by the County by imposing and collecting Venue Taxes for the purpose
of financing various projects permitted under Chapter 334. The projects authorized pursuant to three of these propositions (being Propositions
1, 3, and 4), referred to as the “2008 Combined Venue Tax Projects”, include:

e the planning, acquisition, establishment, development, construction, and financing of improvements to the San Antonio River and
any related infrastructure (Proposition 1);

e the renovation, planning, acquisition, establishment, improvement, development, or construction of improvements to the Coliseum,
the AT&T Center, and certain barns and other facilities located on the Coliseum grounds, improvements to roads adjacent to the
Coliseum and the AT&T Center, and related infrastructure (Proposition 3); and

e the planning, acquisition, establishment, development, construction, or renovation of a new performing arts center; the renovation
and improvement of the Dolph and Janey Briscoe Western Art Museum; and the renovation and improvement of the Alameda Theater,
and any related infrastructure, all located in downtown San Antonio, Texas (Proposition 4).

The 2008 Venue Election’s fourth proposition (Proposition 2) authorized the issuance of one or more series of bonds secured by and payable,
in whole or in part, from the revenues derived by the County from its imposing and collecting the Motor Vehicle Rental Tax for the purpose of
financing various projects permitted under Chapter 334. Projects approved by Proposition 2 include the planning, acquisition, establishment,
development, construction, or renovation of amateur soccer fields, baseball diamonds, and other athletic and recreational fields, complexes and
facilities, and any related infrastructure, all for use by the public, non-profit organizations, organized leagues, and local schools, universities,
and colleges, in and around Bexar County (the “Motor Vehicle Rental Tax Venue Projects” and, collectively with the 2008 Combined Venue
Tax Projects, the “2008 Project”).

The County issued the Refunded Bonds to finance, or refinance a portion of the costs associated with the 2000 project and the 2008 project
authorized by the aforementioned propositions.

Post 2008 Project Issues

On September 30, 2008, the County issued its $42,145,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds
(Combined Venue Tax), Series 2008A”, $50,810,000 “Bexar County, Texas Taxable Venue Project Revenue Refunding Bonds (Combined
Venue Tax and License Revenues), Series 2008B”, $5,525,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Combined
Venue Tax), Series 2008C”, and $5,985,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Motor Vehicle Rental Tax),
Series 2008D” (collectively, the “Outstanding 2008 Project Bonds™) for the purposes of refunding and restructuring, in their entirety, the 2000
Bonds and for financing a portion of the costs of completing the 2008 Project.

On December 17, 2009, the County issued its $23,020,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Combined
Venue Tax), Series 2009” and its $27,870,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Motor Vehicle Rental Tax),
Series 2009” for the primary purpose of financing the completion of a portion of the costs of the 2008 Project.

On December 14, 2010, the County issued its $39,695,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds
(Combined Venue Tax), Series 2010” and its $27,365,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Motor
Vehicle Rental Tax), Series 2010” for the primary purpose of refinancing separate series of subordinate lien obligations that were originally
issued as interim financing, the proceeds from which were be used for the completion of a portion of the costs of the 2008 Project.

On July 31, 2012, the County issued its $20,000,000 “Bexar County, Texas Tax-Exempt Venue Project Subordinate Lien Revenue Bonds
(Combined Venue Tax), Series 2012” (the “2012 CVT Subordinate Lien Bonds™). On August 30, 2012, the County also issued its $71,500,000
“Bexar County, Texas Tax-Exempt Venue Project Subordinate Lien Revenue Bonds (Combined Venue Tax), Series 2012A” (the “2012A CVT
Subordinate Lien Bonds” and, together with the 2012 CVT Subordinate Lien Bonds, the “2012 CVT Subordinate Lien Obligations”). In
addition, on July 31, 2012, the County issued its $25,000,000 “Bexar County, Texas Tax-Exempt Venue Project Subordinate Lien Revenue
Bonds (Motor Vehicle Rental Tax), Series 2012”, (the “2012 MVRT Subordinate Lien Obligations”). The 2012 CVT Subordinate Lien



Obligations and the 2012 MVRT Subordinate Lien Obligations were issued by the County for the primary purpose of providing interim
financing for the completion of a portion of the 2008 Project.

On January 23, 2012, the County issued its $92,190,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds
(Combined Venue Tax), Series 2013” and its $25,880,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Motor
Vehicle Rental Tax), Series 2013 for the primary purpose of refinancing separate series of subordinate lien obligations issued as interim
financing, the proceeds from which were used for the completion of a portion of the costs of the 2008 Project.

On November 18, 2015, the County issued is $78,935,000 “Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds
(Combined Venue Tax), Series 2015” for the primary purpose of refinancing subordinate lien obligations issued as interim financing for the
completion of a portion of the 2008 Project.

Upon issuance of the Bonds, and the refunding of the Refunded Bonds there will be outstanding $296,960,000* in Combined Venue Tax Bonds
(hereafter defined) and $75,360,000* in Motor Vehicle Rental Tax Bonds (hereafter defined). In addition to the foregoing, the County has,
from 2009 through 2013, issued several series of certificates of obligation, payable from and secured by the County’s levy and collection of ad
valorem taxes and not the Venue Taxes, for the purpose (in part) of providing additional funds to finance the costs associated with certain San

Antonio River flood control improvements that were originally included in the list of 2008 Combined Venue Tax Projects.

As of the date of initial delivery of the Bonds, the following obligations of the County (which includes the “Tax- Exempt Combined Venue
Tax Bonds,” the “Taxable Combined Venue Tax Bonds” identified below, collectively, the “Combined Venue Tax Bonds”, and the “Motor

Vehicle Rental Tax Bonds™) secured by Venue Taxes will remain outstanding:

Tax-Exempt Combined Venue Tax Bonds®®)

Outstanding Principal ($)

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Combined -0-M@
Venue Tax), Series 2008A

Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Combined Venue -0-0@
Tax), Series 2008C

Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Combined Venue -0-0@
Tax), Series 2009

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Combined 520,0000

Venue Tax), Series 2010

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Combined 90,940,000

Venue Tax), Series 2013

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Combined 75,305,000

Venue Tax), Series 2015
Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Combined
Venue Tax), Series 2019

Total Outstanding Combined Venue Tax Bonds

(1)  Excludes the Refunded Bonds.
(2) Preliminary, subject to change.

Taxable Combined Venue Tax Bonds

92,705,000

259,470,000

Outstanding Principal ($)

Bexar County, Texas Taxable Venue Project Revenue Refunding Bonds (Combined 37,490,000
Venue Tax and License Revenues), Series 2008B
Total Outstanding Taxable Bonds: 37,490,000

Motor Vehicle Rental Tax Bonds®

Outstanding Principal ($)

Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Motor Vehicle Rental -0-M@)
Tax), Series 2008D

Bexar County, Texas Tax-Exempt Venue Project Revenue Bonds (Motor Vehicle Rental -0-0@
Tax), Series 2009

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Motor 360,0000@
Vehicle Rental Tax), Series 2010

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding Bonds (Motor 23,900,000
Vehicle Rental Tax), Series 2013

Bexar County, Texas Tax-Exempt Venue Project Revenue Refunding (Motor Vehicle 51,370,000
Rental Tax), Series 2019

Total Outstanding Motor Vehicle Rental Tax Bonds 75,360,000

(1) Excludes the Motor Vehicle Rental Tax Refunded Bonds.
(2) Preliminary, subject to change.

*Preliminary, subject to change.



Additional Obligations

General. In the Order, the County has reserved the right to issue additional obligations payable from and secured by, in whole or in part,
County revenues securing any series of Combined Venue Tax Bonds or Motor Vehicle Rental Tax Bonds. Such additional obligations may be
issued (i) from time to time, as determined by the County, (ii) in fixed or variable rate mode, and (iii) to provide additional funds to complete
the 2008 Project or for any other lawful purpose. The County expects with this issuance that no additional revenue obligations on parity with
the Combined Venue Tax Bonds and/or the Motor Vehicle Rental Tax Bonds will be issued as the County considers the 2008 Project as
complete. The Bonds, issued as Additional Combined Venue Tax Bonds and Additional Motor Vehicle Rental Tax Bonds, respectively, under
the County’s orders authorizing the issuance of the Outstanding Combined Venue Tax Bonds, coupled with the refunding of the Refunded
Bonds, represents the completion of the fifth and final installment of long-term indebtedness authorized at the 2008 Venue Election. With the
issuance of the fifth installment of financing, the County has completed financing for portions of all projects authorized under Propositions 1,
2, 3, and 4 at the 2008 Venue Election.

Additional Parity Bonds. Additional obligations payable from and secured by a pledge of and lien on the County revenues securing any
Combined Venue Tax Bonds on parity with the lien thereon and pledge thereof securing the repayment of any series of Combined Venue Tax
Bonds or secured by and payable from a parity lien on and pledge of the Motor Vehicle Rental Tax revenues securing the repayment of the
Motor Vehicle Rental Tax Bonds, as applicable, may be issued by the County upon satisfaction of each of the following conditions:

1) Certificate Evidencing No Default and No Deficiency in Account or Fund Balances. A duly authorized County
representative has executed a certificate stating that (a) except for a refunding to cure a default, or the deposit of a portion
of the proceeds of any contemplated indebtedness to satisfy the County’s obligations, under any order authorizing
Outstanding Combined Venue Tax Bonds, the County is not at such time in default as to any covenant, obligation, or
agreement contained in any order or other proceedings relating to any obligations of the County payable from and secured
by a lien on and pledge of the County revenues that the County will also pledge as security for the contemplated issuance
of additional bonds and (b) all payments into all special funds or accounts created and established for the payment and
security of all outstanding obligations payable from and secured by a lien on and pledge of the County revenues that the
County will also pledge as security for the contemplated issuance of additional bonds have been duly made and that the
amounts on deposit in such special funds or accounts are the amounts then required to be deposited therein.

) Coverage Certificate or Rating Service Confirmation. With respect to any additional bonds other than additional bonds
issued to refund Outstanding Combined Venue Tax Bonds for the purpose of realizing debt service savings (determined,
individually by series of Combined Venue Tax Bonds to be refunded, on a gross savings basis), (a) a duly authorized
representative of the County shall have executed a certificate to the effect that, according to the books and records of the
County, the County revenues to be pledged as security for the contemplated additional bonds shall be, for the preceding
Fiscal Year or for any 12 consecutive months out of the 18 months immediately preceding the month the order authorizing
the contemplated additional bonds is adopted (determined without regard to revenue received by the County under any
interest rate hedge agreement entered into in connection with the Outstanding Combined Venue Tax Bonds or the
contemplated additional bonds), at least equal to 125% of the average annual Debt Service Requirements for all obligations
of the County payable from or secured by, in whole or in part, a lien on and pledge of the County revenues that the County
will also pledge as security for the contemplated issuance of additional bonds, after giving effect to such issuance of
additional bonds (in making a determination that the County has satisfied this prerequisite to the issuance of additional
bonds, such authorized County representative may consider in its calculations uncommitted or unrestricted amounts on
deposit in the Capital Improvement and Coverage Account), or (b) in lieu of the aforementioned certificate, the duly
authorized representative of the County may deliver to the Paying Agent/Registrar (1) written confirmation from the Rating
Services to the effect that the proposed action or inaction would not result in a downgrade, withdrawal, or qualification of
the then applicable ratings on the bonds that are secured by and payable from, in whole or in part, the County revenues to
be pledged as security for the contemplated additional bonds that will remain Outstanding after the issuance of the
contemplated additional bonds and (1) evidence from each Rating Service then providing a rating on the aforementioned
Outstanding Combined Venue Tax Bonds that the rating (enhanced or unenhanced) to be initially assigned to the
contemplated additional bonds shall at least equal that which is then-assigned to such Outstanding Combined Venue Tax
Bonds.

?3) Debt Service Deposits. The order authorizing the issuance of the contemplated additional bonds shall provide for monthly
deposits to be made to a debt service fund for such obligations in amounts sufficient to pay the additional bonds when due.

Subordinate Lien Obligations. In addition to additional parity lien bonds, the County may, at its option and from time to time for any lawful
purpose, issue obligations payable from and secured by an inferior and subordinate lien on and pledge of all or part of any County revenues
theretofore pledged as security for the repayment of any Combined Venue Tax Bonds to remain Outstanding after the issuance of the
contemplated subordinate lien obligations. Such inferior obligations shall have the characteristics and be subject to the terms and conditions
as determined by the County.



THE BONDS
General Description

The Bonds will be dated July 1, 2019 (the “Dated Date™) and will be issued in principal denominations of $5,000 or any integral multiple
thereof. The Bonds bear interest from such date at the stated interest rates indicated on page ii hereof. Interest on the Bonds will be calculated
on the basis of a 360-day year of twelve 30-day months and is payable on February 15, 2020, and each August 15 and February 15 thereafter,
until the earlier of stated maturity or prior redemption.

Interest on the Bonds is payable to the registered owners appearing on the bond registration books of the Paying Agent/Registrar (the “Register”)
on the Record Date (identified below) and such interest shall be paid by the Paying Agent/Registrar (i) by check sent by United States mail,
first class, postage prepaid, to the address of the registered owner recorded in the Register or (ii) by such other method, acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense of, the registered owner. The principal of the Bonds is payable at stated maturity or
redemption upon their presentation and surrender to the Paying Agent/Registrar. The Bonds will be issued only in fully registered form in
denominations of $5,000 or any integral multiple thereof.

If the date for any payment due on any Bond is a Saturday, Sunday, legal holiday, or day on which banking institutions in the city in which the
designated corporate trust office of the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for
such payment shall be the next succeeding day which is not such a day. The payment on such date shall have the same force and effect as if
made on the original date payment was due.

Initially, the Bonds will be registered and delivered only to Cede & Co., the nominee of DTC pursuant to the Book-Entry-Only System described
herein. No physical delivery of the Bonds will be made to the owners thereof. Notwithstanding the foregoing, as long as the Bonds are held in
the Book-Entry-Only System, principal of, premium (if any), and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede
& Co., which will make distribution of the amounts so paid to the participating members of DTC for subsequent payment to the beneficial
owners of the Bonds. See “THE BONDS — Book-Entry-Only System” herein.

Security for Payment

The Bonds are special, limited obligations of the County that are payable solely from, and secured solely by a lien on and pledge of, certain
County revenues, as further described and defined herein. See “SECURITY AND SOURCE OF PAYMENT” herein.

The Bonds are payable solely from and secured by the liens on and pledges of the County revenues as provided in the Order, on parity with the
outstanding Combined Venue Tax Bonds and any Additional Combined Venue Tax Bonds hereafter issued, and not from any other revenues,
properties, or income of the County. Neither the State of Texas (the “State”) nor any political corporation, subdivision, or agency thereof (other
than the County) will be obligated to pay the Bonds or interest thereon, and neither the faith and credit nor the ad valorem taxing power of the
State or any political corporation, subdivision, or agency thereof (including the County) is pledged to the payment of principal of or interest on
the Bonds. No mortgage on any Venue Project (defined herein) or any other County property is created by the Order.

Perfection of Security Interest

Chapter 1208, as amended, Texas Government Code, applies to the issuance of the Bonds and the respective revenue pledges granted by the
County as security therefor, and such pledges are therefore valid, effective, and perfected. If Texas law is amended at any time while the Bonds
are outstanding and unpaid, the result of such amendment being that the revenue pledges granted by the County are to be subject to the filing
requirements of Chapter 9, as amended, Texas Business & Commerce Code, then in order to preserve to the registered owners of the Bonds
the perfection of the security interest in the applicable pledge, the County has agreed to take such measures as it determines are reasonable and
necessary under Texas law to comply with the applicable provisions of Chapter 9, as amended, Texas Business & Commerce Code, and enable
a filing to perfect the security interest in the described revenue pledges to occur.

Redemption
Optional Redemption. The Bonds maturing on or after may be redeemed, in whole or in part, prior to stated maturity at the County’s
option on , or any date thereafter, at a price equal to the principal amount thereof, plus accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption

The Bonds maturing on August 15 in each of the years and (the “Term Bonds™) are subject to mandatory redemption in part prior
to maturity at the price of par plus accrued interest to the mandatory redemption date on the date and in the principal amount as follows:

Term Bonds Term Bonds
Maturing August 15, Maturing August 15,
Redemption Principal Redemption Principal
Date (8/15) Amount Date (8/15) Amount

* Stated maturity.



The principal amount of a Term Bond required to be redeemed pursuant to the operation of such mandatory redemption provisions will be
reduced, at the option of the County, by the principal amount of any Term Bonds of such stated maturity which, at least 45 days prior to the
mandatory redemption date (1) will have been defeased or acquired by the County and delivered to the Paying Agent/Registrar for cancellation,
(2) will have been purchased and canceled by the Paying Agent/Registrar at the request of the County with money in the Bond Fund, or (3) will
have been redeemed pursuant to the optional redemption provisions set forth in the Order (and described above) and not theretofore credited
against a mandatory redemption requirement.

Selection of Bonds for Redemption. The Bonds are redeemable in whole or in part, in principal amounts of $5,000 or any integral multiple
thereof, and if redeemed within a Stated Maturity, selected at random and by lot by the Paying Agent/Registrar.

Notice of Redemption. Not less than 30 days prior to a redemption date for the Bonds, the County must cause a notice of redemption to be sent
by United States mail, first class, postage prepaid, to each such registered owner of a Bond to be redeemed, in whole or in part, at the address
of the registered owner appearing on the Register at the close of business on the business day next preceding the date of mailing such notice.
ANY NOTICE OF REDEMPTION SO MAILED WILL BE CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN
IRRESPECTIVE OF WHETHER RECEIVED BY THE HOLDER. If a Bond is subject by its terms to prior redemption and has been called
for redemption and notice of redemption thereof has been given as herein above provided, such Bond (or the principal amount thereof to be
redeemed) will become due and payable and interest thereon will cease to accrue from and after the redemption date thereof, provided money
sufficient for the payment of such Bond (or of the principal amount thereof to be redeemed) at the then applicable redemption price are held
for the purpose of such payment by the Paying Agent/Registrar.

In the Order, the County reserves the right, in the case of an optional redemption, to give notice of its election or direction to redeem the Bonds
conditioned upon the occurrence of subsequent events. Such notice may state (i) that the redemption is conditioned upon the deposit of moneys
and/or authorized securities, in an amount equal to the amount necessary to effect the redemption, with the Paying Agent/Registrar, or such
other entity as may be authorized by law, no later than the redemption date, or (ii) that the County retains the right to rescind such notice at any
time on or prior to the scheduled redemption date if the County delivers a certificate of the County to the Paying Agent/Registrar instructing
the Paying Agent/Registrar to rescind the redemption notice, and such redemption notice and redemption will be of no effect if such moneys
and/or authorized securities are not so deposited or if the notice is rescinded. The Paying Agent/Registrar will give prompt notice of any such
rescission of a conditional notice of redemption to the affected Owners. Any Bond subject to conditional notice of redemption where such
redemption has been rescinded will remain Outstanding, and the rescission of such redemption will not constitute an event of default under the
Order. Further, in the case of a conditional notice of redemption, the failure of the County to make moneys and/or authorized securities available
in part or in whole on or before the redemption date will not constitute an event of default under the Order.

All notices of redemption must (i) specify the date of redemption for the Bonds, (ii) identify the Bonds to be redeemed and, in the case of a
portion of the principal amount to be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption price, (iv) state that the
Bonds, or the portion of the principal amount thereof to be redeemed, will become due and payable on the redemption date specified, and the
interest thereof, or on the portion of the principal amount thereof to be redeemed, will cease to accrue from and after the redemption date, and
(v) specify that payment of the redemption price for the Bonds, or the principal amount thereof to be redeemed, will be made at the designated
corporate trust office of the Paying Agent/Registrar only upon presentation and surrender thereof by the registered owner.

Notices of Redemption and Amendments through DTC

The Paying Agent/Registrar and the County, so long as a Book-Entry-Only System is used for the Bonds will send any notice of redemption,
notice of proposed amendment to the Order, or other notices with respect to the Bonds only to DTC. Any failure by DTC to advise any DTC
participant, or of any DTC participant or indirect participant to notify the beneficial owners, will not affect the validity of the redemption of
the Bonds called for redemption or any other action premised on any such notice. Redemption of portions of the Bonds by the County will
reduce the outstanding principal amount of such Bonds held by DTC. In such event, DTC may implement, through its Book-Entry-Only
System, a redemption of such Bonds held for the account of DTC participants in accordance with the rules or other agreements with DTC
participants and then DTC participants and indirect participants may implement a redemption of such Bonds for the beneficial owners. Any
such selection of Bonds to be redeemed will not be governed by the Order and will not be conducted by the County or the Paying
Agent/Registrar. None of the County, the Paying Agent/Registrar, nor the Underwriters will have any responsibility to DTC participants,
indirect participants or the persons for whom DTC participants act as nominees, with respect to the payments of the Bonds or the providing of
notice to DTC participants, indirect participants, or beneficial owners of the selection of portions of the Bonds for redemption. (See “THE
BONDS - Book-Entry-Only System” herein.)

Book-Entry-Only System

The following describes how ownership of the Bonds is to be transferred and how the principal of, and interest on the Bonds are to be paid to
and credited by DTC while the Bonds are registered in its nominee name. The information under this subcaption concerning DTC and the
Book-Entry-Only System has been provided by DTC for use in disclosure documents such as this Official Statement. The County, the Co-
Financial Advisors and the Underwriters believe the source of such information to be reliable, but take no responsibility for the accuracy or
completeness thereof.

The County and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payments of debt service on the Bonds, or
redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to DTC or its
nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners (defined below), or that they will do
so on a timely basis, or (3) DTC will serve and act in the manner described in this Official Statement. The current rules applicable to DTC are



on file with the United States Securities and Exchange Commission (““‘SEC™”), and the current procedures of DTC to be followed in dealing
with DTC Participants are on file with DTC.

General. The Depository Trust Company, New York, New York (“DTC”), will act as securities depository for the Bonds. The Bonds will be
issued as fully registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested
by an authorized representative of DTC. One fully registered security certificate will be issued for each maturity of the Bonds, each in the
aggregate principal amount of such maturity, and will be deposited with DTC. DTC, the world’s largest depository, is a limited-purpose trust
company organized under the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing
for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over
100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National
Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of “AA+”. The DTC Rules applicable to its Participants are
on file with the United States Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the Bonds on DTC’s
records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
not receive certificates representing their ownership interests in the Bonds, except in the event that use of the book-entry-only system for the
Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s partnership
nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DTC and
their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and by Direct
Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment the transmission
to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses
to the registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice is to determine by
lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a Direct Participant
in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the County as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds and principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested
by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from the County or the Paying Agent/Registrar, on payable date in accordance with their respective holdings
shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices,
as is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of
such Participant and not of DTC [nor its nominee], the Paying Agent/Registrar, or the County, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds and principal and interest payments on the Bonds to Cede
& Co. (or such other nominee as may be requested by an authorized representative of DTC) is the responsibility of the County or the Paying
Agent/Registrar. Disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments
to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to the County or
the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained, physical certificates for each
maturity of the Bonds are required to be printed and delivered.



Use of Certain Terms in Other Sections of This Official Statement. In reading this Official Statement it should be understood that while the
Bonds are in the Book-Entry-Only System, references in other sections of this Official Statement to registered owners should be read to include
the person for which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the
Book-Entry-Only System, and (ii) except as described above, notices that are to be given to registered owners under the Order will be given
only to DTC.

Effect of Termination of Book-Entry-Only System. In the event that the Book-Entry-Only System is discontinued by DTC or the use of the
Book-Entry-Only System is discontinued by the County, printed physical certificates will be issued to the respective holders and the Bonds
will be subject to transfer, exchange and registration provisions as set forth in the Order and summarized under the caption “REGISTRATION,
TRANSFER AND EXCHANGE” below.

Defeasance

Any Bond will be deemed paid and will no longer be considered to be outstanding within the meaning of the Order when payment of the
principal of, redemption premium (if any), and interest on such Bond to its stated maturity or redemption date will have been made or will have
been provided by depositing with the Paying Agent/Registrar, or an authorized escrow agent, (1) cash in an amount sufficient to make such
payment, (2) Government Obligations (defined herein) certified with respect to a net defeasance, by an independent public accounting firm of
national reputation to be of such maturities and interest payment dates and bear such interest as will, without further investment or reinvestment
of either the principal amount thereof or the interest earnings therefrom, be sufficient to make such payment, or (3) a combination of money
and Government Obligations together so certified sufficient to make such payment; provided however, that no certification by an independent
accounting firm of the sufficiency of deposits shall be required in connection with a gross defeasance of the Bonds. The County has additionally
reserved the right, subject to satisfying the requirements of (i) and (ii) above, to substitute other Government Obligations for the Government
Obligations originally deposited, to reinvest the uninvested money on deposit for such defeasance and to withdraw for the benefit of the County
money in excess of the amount required for such defeasance.

The Order provides that the term “Government Obligations” means the (i) direct noncallable obligations of the United States, including
obligations that are unconditionally guaranteed by the United States of America; (ii) noncallable obligations of an agency or instrumentality of
the United States, including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and that, on the date
the governing body of the issuer adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated as to investment
quality by a nationally recognized investment rating firm not less than “AAA” or its equivalent; (iii) noncallable obligations of a state or an
agency or a county, municipality, or other political subdivision of a state that have been refunded and that, on the date the governing body of
the issuer adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated as to investment quality by a nationally
recognized investment rating firm not less than “AAA” or its equivalent; or (iv) any additional securities and obligations hereafter authorized
by the laws of the State of Texas (“the State”) as eligible for use to accomplish the discharge of obligations such as the Bonds. There is no
assurance that the ratings for United States Treasury securities acquired to defease any Bonds, or those for any other Government Obligations,
will be maintained by any particular rating category. Further, there is no assurance that current State law will not be amended in a manner that
expands or contracts the list of permissible Government Obligations (such list consisting of those securities identified in clauses (i) through
(iii) above), or any rating requirement thereon, that may be purchased with defeasance proceeds relating to the Bonds (“Defeasance Proceeds™),
though the County has reserved the right to utilize any additional securities for such purpose in the event the aforementioned list is expanded.
Because the Order does not contractually limit such permissible defeasance securities and expressly recognizes the ability of the County to use
lawfully available Defeasance Proceeds to defease all or any portion of the Bonds, Registered Owners of Bonds are deemed to have consented
to the use of Defeasance Proceeds to purchase such other defeasance securities, notwithstanding the fact that such defeasance securities may
not be of the same investment quality as those currently identified under State law as permissible defeasance securities.

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid, and the County shall have no
further ability to amend the Order or redeem the Bonds prior to their stated maturity. After firm banking and financial arrangements for the
discharge and final payment of the Bonds have been made as described above, all rights of the County to initiate proceedings to call the Bonds
for redemption or take any other action amending the terms of the Bonds are extinguished; provided, however, that the County has reserved
the option, to be exercised at the time of the defeasance of the Bonds, to call for redemption at an earlier date those Bonds which have been
defeased to their stated maturity date, if the County (i) in the proceedings providing for the firm banking and financial arrangements, expressly
reserves the right to call the Bonds for redemption, (ii) gives notice of the reservation of that right to the owners of the Bonds immediately
following the making of the firm banking and financial arrangements, and (iii) directs that notice of the reservation be included in any
redemption notices that it authorizes.

Amendments

The County may amend the Order without the consent of or notice to any registered owners in any manner not detrimental to the interests of
the registered owners, including the curing of any ambiguity, inconsistency, or formal defect or omission therein. In addition, the County may,
with the written consent of the owners of a majority in aggregate principal amount of the Bonds then outstanding, amend, add to, or rescind
any of the provisions of the Order; except that, without the consent of all of the registered owners of the Bonds then outstanding, no such
amendment, addition, or rescission may (1) change the date specified as the date on which the principal of or any installment of interest on any
Bond is due and payable, reduce the principal amount thereof, or the rate of interest thereon, the redemption price therefor, or in any other way
modify the terms of payment of the principal of, or interest on the Bonds, (2) give any preference to any Bond over any other Bond, or (3) reduce
the percentage of the aggregate principal amount of Bonds required to be owned for consent to any amendment, addition, or waiver.



Defaults and Remedies

If the County defaults in the payment of principal, interest, or redemption price of or on the Bonds, as applicable, when due, or if it fails to
make payments into any fund or funds created in the Order, or defaults in the observation or performance of any other covenants, conditions,
or obligations set forth in the Order, the registered owners may seek a writ of mandamus to compel County officials to carry out their legally
imposed duties with respect to the Bonds, if there is no other available remedy at law to compel performance of the Bonds or Order and the
County’s obligations are not uncertain or disputed. The issuance of a writ of mandamus is controlled by equitable principles, so rests with the
discretion of the court, but may not be arbitrarily refused. There is no acceleration of maturity of the Bonds in the event of default and,
consequently, the remedy of mandamus may have to be relied upon from year to year. The Order does not provide for the appointment of a
trustee to represent the interest of the bond owners upon any failure of the County to perform in accordance with the terms of the Order, or
upon any other condition and accordingly all legal actions to enforce such remedies would have to be undertaken at the initiative of, and be
financed by, the registered owners. Texas counties are generally immune from suits for money damages for breach of contracts under the
doctrine of sovereign immunity. The Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006) that a waiver of
sovereign immunity in a contractual dispute must be provided for by statute in “clear and unambiguous” language. Because it is unclear
whether the State legislature has effectively waived the County’s sovereign immunity from a suit for money damages, bond owners may not
be able to bring such a suit against the County for breach of the Bonds or the Order covenants. Because it is unclear whether the Texas
legislature has effectively waived the County’s governmental immunity from a suit for money damages outside of Chapter 1371, registered
owners may not be able to bring such a suit against the County for breach of the Bonds or covenants in the Order. Even if a judgment against
the County could be obtained, it could not be enforced by direct levy and execution against the County’s property. Further, the registered
owners cannot themselves foreclose on property within the County or sell property within the County to enforce the lien on the County revenues
securing the Bonds to pay the principal of and interest on such Bonds. Furthermore, the County is eligible to seek relief from its creditors under
Chapter 9 of the U.S. Bankruptcy Code (“Chapter 9”). Although Chapter 9 provides for the recognition of a security interest represented by a
specifically pledged source of revenues (such as the County revenues securing the Bonds), such provision is subject to judicial construction.
Chapter 9 also includes an automatic stay provision that would prohibit, without Bankruptcy Court approval, the prosecution of any other legal
action by creditors or bondholders of an entity which has sought protection under Chapter 9. Therefore, should the County avail itself of
Chapter 9 protection from creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which could require that
the action be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary
powers of a Bankruptcy Court in administering any proceeding brought before it. The opinion of Bond Counsel will note that all opinions
relative to the enforceability of the Order and the Bonds are qualified with respect to the customary rights of debtors relative to their creditors
and general principles of equity that permit the exercise of judicial discretion.

Payment Record
The County has never defaulted on the payment of its bonded indebtedness.
Legality

The Bonds are offered for delivery when issued and received by the initial purchasers thereof (the “Underwriters”) subject to the approving
opinion the Attorney General of the State and the approval of certain legal matters by Bracewell LLP, Bond Counsel, San Antonio, Texas. The
legal opinion of Bond Counsel will be printed on or attached to Bonds of the corresponding series. A form of Bond Counsel’s legal opinion
appears in Appendix E attached hereto.

Delivery

When issued; anticipated on or about July 25, 2019.

BOND INSURANCE

The County is considering qualifying the Bonds for municipal bond insurance and has made application to municipal bond insurance companies
to have the payment of the principal of and the interest on the Bonds insured by a municipal bond guaranty policy. The County will consider
the purchase of bond insurance after analyzing the financial benefit based upon the bids received. The County shall notify the Underwriters
upon obtaining a commitment from a bond insurance company concerning this matter. The final Official Statement shall disclose, to the extent
necessary, any relevant information relating to this municipal bond insurance policy.

BOND INSURANCE GENERAL RISKS

If the County chooses to purchase a municipal bond insurance policy (the “Policy™), the following risk factors related to municipal insurance
policies will generally apply.

In the event of default of the scheduled payment of principal of or interest on the Bonds when all or a portion thereof becomes due, any owner
of the Bonds shall have a claim under the Policy for such payments. The Payment of principal and interest in connection with mandatory or
optional prepayment of the Bonds by the County which is recovered by the County from the owner of a Bond as voidable preference under
applicable bankruptcy law is covered by the Policy; however, such payments will be made by the Policy provider (the “Insurer”) at such time
and in such amounts as would have been due absent such prepayment by the County (unless the Insurer chooses to pay such amounts at an
earlier date).
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Payment of principal of and interest on the Bonds is not subject to acceleration, but other legal remedies upon the occurrence of non-payment
do exist (see “THE BONDS - Defaults and Remedies” herein). The Insurer may direct the pursuit of available remedies, and generally must
consent to any remedies available to and requested by the Bond owners. Additionally, the Insurer’s consent may be required in connection with
amendment to the applicable Order pursuant to which such Bond is issued. In the event the Insurer is unable to make payment of principal and
interest as such payments become due under the Policy, the Bonds are payable solely from the pledge of County revenues, as made in the
Order, therefor, as described herein under “SECURITY AND SOURCE OF PAYMENT”. In the event the Insurer becomes obligated to make
payment with respect to the Bonds, no assurance is given that such event will not adversely affect the market price or the marketability
(liquidity) of the Bonds.

If a policy is acquired, the enhanced long-term ratings on the Bonds will be dependent in part on the financial strength of the Insurer and its
claims paying ability. The Insurer’s financial strength and claims paying ability are predicated upon a number of factors which could change
over time. No assurance can be given that the long-term ratings of the Insurer and of the ratings on the Bonds, whether or not subject to a
Policy, will not be subject to downgrade and such event could adversely affect the market price or the marketability (liquidity) for the Bonds.
See the disclosure described in “RATINGS” herein.

The obligations of the Insurer under a Policy are general obligations of the Insurer and in an event of default by the Insurer, the remedies
available may be limited by applicable bankruptcy law. None of the County, the Co-Financial Advisors, nor the Underwriters have made
independent investigation into the claims paying ability of any Insurer and no assurance or representation regarding the financial strength or
projected financial strength of any Insurer is given.

REGISTRATION, TRANSFER, AND EXCHANGE
Paying Agent/Registrar

The initial Paying Agent/Registrar is Zions Bancorporation National Association, Amegy Bank Division, Houston, Texas. The Bonds will be
issued in fully registered form in multiples of $5,000 for any one stated maturity, and principal and semiannual interest will be paid by the
Paying Agent/Registrar. If the Bonds are not held in the Book-Entry-Only System, interest on the Bonds will be paid by check or draft mailed
on each interest payment date by the Paying Agent/Registrar to the registered owner at the last known address as it appears on the Register on
the Record Date (see “REGISTRATION, TRANSFER, AND EXCHANGE - Record Date” herein) or by such other method, acceptable to the
Paying Agent/Registrar, requested by and at the risk and expense of the registered owner. Principal of the Bonds will be paid to the registered
owner at stated maturity or earlier redemption upon presentation to the Paying Agent/Registrar. If the date for the payment of the principal of
or interest on, the Bonds shall be a Saturday, Sunday, a legal holiday or a day when banking institutions in the city where the Paying
Agent/Registrar is located are authorized to close, then the date for such payment shall be the next succeeding day which is not such a day, and
payment on such date shall have the same force and effect as if made on the date payment was due.

Successor Paying Agent/Registrar

The County covenants that until the Bonds are paid it will at all times maintain and provide a paying agent/registrar. In the Order, the County
retains the right to replace the Paying Agent/Registrar. 1f the Paying Agent/Registrar is replaced by the County, the new Paying Agent/Registrar
must accept the previous Paying Agent/Registrar’s records and act in the same capacity as the previous Paying Agent/Registrar. Any successor
Paying Agent/Registrar selected by the County must be a bank, trust company, financial institution or other entity duly qualified and legally
authorized to serve and perform the duties of Paying Agent/Registrar for the Bonds. Upon any change in the Paying Agent/Registrar for the
Bonds, the County will promptly cause a notice thereof to be sent to each registered owner of the Bonds by United States mail, first class,
postage prepaid, which notice shall give the address of the new Paying Agent/Registrar.

Record Date

The record date (“Record Date™) for determining the registered owner entitled to the receipt of payment of interest on a Bond on any interest
payment date is the last business day of the month next preceding each interest payment date. In the event of a non-payment of interest on a
scheduled payment date, and for 30 days thereafter, a new record date for such interest payment (a “Special Record Date”) will be established
by the Paying Agent/Registrar, if and when funds for the payment of such interest have been received. Notice of the Special Record Date and
of the scheduled payment date of the past due interest (which shall be 15 days after the Special Record Date) shall be sent at least five
(5) business days prior to the Special Record Date by United States mail, first class, postage prepaid, to the address of each registered owner
of a Bond appearing on the Register at the close of business on the last business day next preceding the date of mailing of such notice.

Registration, Transferability and Exchange

In the event the Book-Entry-Only System is discontinued, printed certificates will be issued to the registered owners of the Bonds and thereafter
the Bonds may be transferred, registered, and assigned on the Register only upon presentation and surrender thereof to the Paying
Agent/Registrar, and such registration and transfer will be without expense or service charge to the registered owner, except for any tax or other
governmental charges required to be paid with respect to such registration and transfer. A Bond may be assigned by the execution of an
assignment form on the Bond or by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar. A new Bond or
Bonds will be delivered by the Paying Agent/Registrar in lieu of the Bonds being transferred or exchanged at the designated office of the
Paying Agent/Registrar, or sent by United States registered mail to the new registered owner at the registered owner’s request, risk and expense.
New Bonds issued in an exchange or transfer of Bonds will be delivered to the registered owner or assignee of the registered owner in not more
than three business days after the receipt of the Bonds to be canceled in the exchange or transfer and the written instrument of transfer or request
for exchange duly executed by the registered owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New
Bonds registered and delivered in an exchange or transfer will be in denominations of $5,000 for any one stated maturity or any integral multiple
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thereof and for a like aggregate principal amount and at the same maturity or maturities as the Bond or Bonds surrendered for exchange or
transfer.

Neither the County nor the Paying Agent/Registrar will be required to transfer or exchange any Bonds (i) during a period beginning at the close
of business on any Record Date and ending with the next interest payment date or (ii) with respect to any Bonds or any portion thereof called
for redemption prior to maturity, within 45 days prior to its redemption date. See “THE BONDS - Book-Entry-Only System” herein for a
description of the system to be utilized initially in regard to ownership and transferability of the Bonds.

Replacement Bonds

If any Bond is mutilated, destroyed, stolen or lost, a new Bond of like kind and in the same amount as the Bond so mutilated, destroyed, stolen
or lost will be issued. In the case of a mutilated Bond, such new Bond will be delivered only upon surrender and cancellation of such mutilated
Bond. In the case of any Bond issued in lieu of and in substitution for a Bond which has been destroyed, stolen, or lost, such new Bond will
be delivered only (a) upon filing with the County and the Paying Agent/Registrar evidence satisfactory to establish to the County and the Paying
Agent/Registrar that such Bond has been destroyed, stolen or lost and proof of the ownership thereof, and (b) upon furnishing the County and
the Paying Agent/Registrar with Bond or indemnity satisfactory to them. The person requesting the authentication and delivery of a new Bond
must comply with such other reasonable regulations as the Paying Agent/Registrar may prescribe and pay such expenses as the Paying
Agent/Registrar may incur in connection therewith.

SECURITY AND SOURCE OF PAYMENT
General

The Bonds are special, limited obligations of the County that are payable solely from, and secured solely by a lien on and pledge of, certain
County revenues, as further described and defined below. Specifically, the Bonds are payable solely from, and secured solely by a lien on and
pledge of, the Pledged Revenues (defined below).

UNDER THE ORDER, THE BONDS, INCLUDING INTEREST PAYABLE THEREON, AND ON PARITY WITH THE OUTSTANDING
COMBINED VENUE TAX BONDS AND ANY ADDITIONAL COMBINED VENUE TAX BONDS HEREAFTER ISSUED,
CONSTITUTE SPECIAL, LIMITED OBLIGATIONS OF THE COUNTY PAYABLE SOLELY FROM, AND SECURED SOLELY BY A
LIEN ON AND PLEDGE OF, THE PLEDGED REVENUES, AS PROVIDED IN THE ORDER AND AS DESCRIBED IN THIS OFFICIAL
STATEMENT. THE BONDS DO NOT CONSTITUTE A DEBT OR OBLIGATION OF THE STATE OF TEXAS, AND THE OWNERS
THEREOF WILL NEVER HAVE THE RIGHT TO DEMAND PAYMENT OUT OF ANY FUNDS RAISED OR TO BE RAISED BY ANY
SYSTEM OF AD VALOREM TAXATION. IN ADDITION, THE ORDER DOES NOT CREATE A MORTGAGE ON ANY VENUE
PROJECT OR ANY OTHER PROPERTY OF THE COUNTY.

Revenue Pledges

General. The “Pledged Revenues” consist of (i) a first and prior lien on the Hotel Occupancy Tax revenues received by the County less any
amounts withheld by persons in payment of costs of collection to the extent permitted by the order of the Court imposing and/or extending
such Hotel Occupancy Tax, which lien on and pledge of revenues is on parity with the lien on and pledge of such revenues included in Enhanced
Pledged Revenues (which secure the Taxable Bonds), (ii) a junior and subordinate lien on the Motor Vehicle Rental Tax revenues received by
the County less any amounts withheld by persons in payment of costs of collection to the extent permitted by the order of the Court imposing
and/or extending such Motor Vehicle Rental Tax, which lien on and pledge of revenues is on parity with the lien on and pledge of such revenues
included in Enhanced Pledged Revenues (which secure the Taxable Bonds), and (iii) such other money, income, revenues or other property as
may be specifically included in such term in a supplemental order or indenture.

The inclusion of a junior lien on and pledge of the Motor Vehicle Rental Tax with respect to the Pledged Revenues represents a lien on and
pledge of such Motor Vehicle Rental Tax revenues that is inferior and subordinate to the lien thereon and pledge thereof securing the repayment
of the Motor Vehicle Rental Tax Bonds. See “SECURITY AND SOURCE OF PAYMENT - Flow of Funds” for a description of the payment
priorities relating to the Pledged Revenues.

The Hotel Occupancy Tax. Chapter 334 authorizes the County to impose the Hotel Occupancy Tax on persons who, under a lease, concession,
permit, right of access, license, contract, or agreement, pay for the use or possession of a hotel room within the boundaries of the County that
costs $2 or more each day and is ordinarily used for sleeping. The Hotel Occupancy Tax equals 1.75% of the consideration paid to the hotel
for the right to use or possess the room. Under Chapter 334, “hotel” means any building or buildings in which the public may, for consideration,
obtain sleeping accommodations. The term includes hotels, motels, tourist homes, tourist houses, tourist courts, bed and breakfasts, lodging
houses, inns, rooming houses, or other buildings where rooms are furnished for a consideration, but does not include hospitals, sanitariums,
certain housing facilities owned or leased and operated by an institution of higher education, or nursing homes. The consideration paid for the
room, for purposes of Chapter 334, includes the cost of the room only if the room is one ordinarily used for sleeping, and does not include the
cost of any food served or personal services rendered to the occupant of such room not related to the cleaning and readying of such room for
occupancy. To be subject to the Hotel Occupancy Tax, the occupant’s use, possession, or right to the use or possession of the sleeping room
must be for a period of less than 30 consecutive days.

In addition to the 1.75% Hotel Occupancy Tax, a 15.00% occupancy tax is charged to all short-term (30 days or less) room rentals in a

substantial portion of the County costing $2 or more per day. The combined 16.75% occupancy tax is composed of the following: (i) a 6%
hotel occupancy tax imposed by the State, (ii) a 9% hotel occupancy tax imposed by the City of San Antonio, Texas (the “City”), and (iii) the
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1.75% Hotel Occupancy Tax. (Most other municipalities located within the County are authorized to levy a hotel occupancy tax at the
maximum rate of 7%.) The aggregate occupancy tax rate in the County is relatively high among major US. Cities.

The County’s receipts derived from the levy of the Hotel Occupancy Tax constitute a portion of the Pledged Revenues and the Enhanced
Pledged Revenues. For a discussion of the County’s projected Hotel Occupancy Tax collections, see “MARKET FACTORS AND THE
VENUE TAXES”.

The County has contracted with the City to obtain its services as assessor and collector of the County’s Hotel Occupancy Tax. The County has
agreed to compensate the City for the collection of the Hotel Occupancy Tax in an amount equal to 0.5% of all Hotel Occupancy Taxes collected
on behalf of the County, not to exceed $50,000 in any calendar year (the “Collection Fee™). Hotels and other eligible vendors of sleeping
accommodations are required to collect the Hotel Occupancy Tax at the time room charges are received from patrons and remit such taxes to
the Division of Treasury of the City. The total Hotel Occupancy Tax collections, less the Collection Fee, are required to be paid over to the
County by the fifth day of the subsequent month after receipt by the City. The City has agreed to prepare quarterly reports of collection activity
for the County. The City has been collecting the Hotel Occupancy Tax on the County’s behalf since its inception.

Hotel Occupancy Tax Net Collections — Bexar County, Texas (Fiscal Year Ending September 30) Table 1
Months 2008 (3) 2009 ($) 2010 ($) 2011 ($) 2012 (%) 2013 ($) 2014 (3) 2015 ($) 2016 ($) 2017 (3) 2018 ($)
October 1,104,864 1,082,309 798,248 1,088,207 1,083,730 1,237,491 1,195,578 1,261,597 1,292,184 1,451,261 1,516,320
November 1,007,364 1,112,645 1,012,343 937,416 604,482 479,660 652,404 985,163 1,131,313 1,065,706 940,044
December 837,391 700,557 687,861 880,835 1,334,188 1,526,443 1,637,836 1,340,618 1,252,903 1,449,945 1,585,684M
January 923,594 785,000 760,395 874,509 925,762 977,229 1,000,908 1,106,389 1,157,917 1,219,941 1,256,786
February 1,087,036 918,109 998,799 1,024,097 1,037,211 1,193,353 1,283,590 1,441,302 1,539,946 1,520,410 1,541,217
March 1,377,319 1,105,491 1,243,993 1,316,792 1,931,955 1,831,463 1,688,445 1,689,777 1,741,634 2,015,343 2,423,332
April 1,386,060 1,018,727 1,131,892 1,340,156 1,384,273 1,443,176 1,569,782 1,696,358 1592,212 1,856,967 1,981,073
May 1,222,085 967,641 1,115,352 1,060,984 1,279,427 1,289,110 1,376,040 1,275,258 1,554,457 1,466,831 1,614,456
June 1,209,844 1,094,613 1,185,548 1,130,898 1,474,944 1,570,065 1,616,196 1,441,394 1,626,932 1,672,099 1,742,379
July 1,376,718 1,177,435 1,415,213 1,417,041 1,484,141 1,621,183 1,638,145 2,052,221 1,839,271 1,799,543 1,875,067
August 1,156,661 868,341 929,316 1,328,957 1,240,062 1,238,389 1,485,312 1,320,143 1,397,466 1,310,463 1,460,114
September 999,404 737,489 992,037 1,066,999 1,112,127 1,085,644 1,083,551 1,186,435 1,237,720 1,294,289 1,320,320

13,688,340 11,568,357 12,270,998 13,466,892 14,352,302 15493206 16,227,787 16,796,654 17,363,957 18,122,799 19,256,791

(City offices closed last week of December. January totals will have an extra week.

The Motor Vehicle Rental Tax. Chapter 334 authorizes the County to impose the Motor Vehicle Rental Tax on the rental within the County
of a motor vehicle designed principally to transport persons or property on a public roadway for which such rental is not longer than 30 days.
The Motor Vehicle Rental Tax is equal to 5% of the gross rental receipts from the rental of a motor vehicle in the County. Under Chapter 334,
“motor vehicle” means a self-propelled vehicle designed principally to transport persons or property on a public roadway and includes a
passenger car, van, station wagon, sports utility vehicle, and truck. The term “motor vehicle” does not include a trailer, semi-trailer, house
trailer, truck having a manufacturer’s rating of more than one-half ton or road building machine, a device moved only by human power, a
device used exclusively on stationery rails, farm machinery, or a mobile office. For the purposes of Chapter 334, “rental” means an agreement
by the owner of a motor vehicle to authorize for not longer than 30 days the exclusive use of that vehicle to another for consideration. Auto
rental establishments are required to collect the Motor Vehicle Rental Tax at the time the owner of the motor vehicle receives a rental payment.

The State presently imposes a statewide 10.00% vehicle rental tax on all short-term motor vehicle rentals (30 days or less) and a 6.25% vehicle
rental tax on long-term rentals (over 30 days but under 180 days).

The County’s receipts derived from the levy of the Motor Vehicle Rental Tax constitute a portion of the Pledged Revenues. For a discussion
of the County’s projected Motor Vehicle Rental Tax collections, see “MARKET FACTORS AND THE VENUE TAXES” herein.

The County has contracted with the Office of the Comptroller of Public Accounts of the State (the “Comptroller”) to provide services to the
County as the collector of the Motor Vehicle Rental Tax. The Comptroller shall be reimbursed by the County for its actual costs associated
with collecting the Motor Vehicle Rental Tax, not to exceed $50,000 annually (the “Comptroller Collection Charges™). The proceeds to the
County from the Motor Vehicle Rental Tax shall be reduced by the Comptroller Collection Charges.

The Comptroller collects a statewide motor vehicle rental tax on behalf of the State. Prior to October 1, 1997, collection of Motor Vehicle
Rental Taxes by the Comptroller had not been segregated by counties or cities. As a result, the Comptroller has developed information systems
to collect the Motor Vehicle Rental Tax on behalf of the County.

On or before the last day of each month, the owners of vehicles that are subject to the Motor Vehicle Rental Tax are required to report and send

to the Comptroller the taxes collected on behalf of the County for the preceding month. Pursuant to the agreement between the County and the
Comptroller, the Comptroller must send tax returns to taxpayers no later than the tenth day of the month in which the Motor Vehicle Rental
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Tax is due. Taxes collected by the Comptroller are required to be remitted to the County by the next day after the date on which the taxes are
received by the Comptroller. The Comptroller has been collecting the Motor Vehicle Rental Tax on the County’s behalf since its inception.

Motor Vehicle Rental Tax Net Collections - Bexar County, Texas (Fiscal Year Ending September 30) Table 2
Months 2008 ($) 2009 (%) 2010 (%) 2011 ($) 2012 ($) 2013 (%) 2014 ($) 2015 ($) 2016 ($) 2017 ($) 2018 (%)
October 643,340 666,550 559,416 604,893 641,959 700,929 700,053 794,103 775,357 823,868 840,944
November 614,590 527,658 546,032 592,852 629,810 720,101 680,220 684,960 747,867 791,981 818,041
December 517,842 521,799 505,793 550,062 590,578 606,399 606,212 708,153 724,195 733,402 721,110
January 515,854 501,871 541,080 527,065 570,461 653,303 659,753 689,314 655,402 700,334 717,991
February 565,147 496,667 425,620 540,610 599,799 611,048 629,174 662,189 685,739 701,514 715,623
March 673,218 608,932 731,476 699,122 737,915 772,552 803,987 846,858 854,181 917,600 923,171
April 665,662 592,846 661,241 662,755 738,187 750,761 795,254 842,112 840,997 836,985 912,039
May 571,969 538,504 603,576 626,548 719,087 720,851 765,109 784,721 830,339 831,883 850,224
June 599,277 560,690 608,334 639,223 694,409 701,664 751,394 839,091 964,295 852,264 833,615
July 617,640 596,993 650,929 664,465 696,599 726,537 785,714 854,834 881,303 830,177 899,683
August 608,041 551,662 625,098 670,374 713,538 714,076 765,008 788,747 907,319 818,895 893,599
September _ 514,537 482,597 559,098 616,380 595,213 624,660 702,970 680,773 787,332 823,533 809,558

7,097,117 6,646,769 7,017,694 7,394,348 7,927,554 8,302,881 8,644,849 9,175,855 9,754,326 9,662,436 9,935,597

The Project Fund

The County has covenanted in the Order that all revenues of every nature received through the collection of the Hotel Occupancy Tax and the
Motor Vehicle Rental Tax shall be deposited as received in the “Venue Project Fund”, which Fund is to be kept separate and apart from all
other funds of the County. Within the Venue Project Fund, the County has created special accounts, into which money deposited to the Venue
Project Fund shall be further deposited, as specified in the Order. These special accounts of the County within the Venue Project Fund include
the following:

(1) Motor Vehicle Rental Tax Account; (7) Taxable Bonds Debt Service Account;
(2) Hotel Occupancy Tax Account; (8) Taxable Bonds Reserve Account;
(3) Motor Vehicle Rental Tax Bonds Debt Service Account; (9) Construction Account;
(4) Motor Vehicle Rental Tax Bonds Reserve Account; (10) License Revenues Account;
(5) Tax-Exempt Combined Venue Tax Bonds Debt Service (11) General Revenues Account;
Account;

(12) Rebate Account; and
(6) Tax-Exempt Combined Venue Tax Bonds Reserve

Account: (13) Capital Improvement and Coverage Account.

See “Excerpts from the Order” attached hereto as Appendix B for a more detailed description of the Venue Project Fund and the accounts and
subaccounts created and held therein.

Flow of Funds

The Hotel Occupancy Tax Account. The County has covenanted to deposit, as received, Hotel Occupancy Tax revenues to the credit of the
Hotel Occupancy Tax Account, all of which money has been pledged and appropriated by the County to the extent required to accomplish the
hereinafter-described uses. The Paying Agent/Registrar shall, after the Closing Date (unless another time is specified herein), transfer all
amounts on deposit in the Hotel Occupancy Tax Account on the fifteenth day of each month (or on the last business day prior thereto if such
day is a Saturday, Sunday, or Legal Holiday), to the following accounts and in the following order of priority:

1) First, (i) to the Tax-Exempt Combined Venue Tax Bonds Debt Service Account (1) an amount equal to 1/6™ of the total
interest payable on the Combined Venue Tax Bonds on the next occurring Interest Payment Date, (2) an amount equal to
1/12™ of the principal of the Combined Venue Tax Bonds coming due on the next principal payment date, and (3) such
other amounts as may be necessary, from time to time, to provide for the timely payment of regularly-scheduled debt
service on any Additional Combined Venue Tax Bonds hereafter issued or periodic payment obligations arising under any
Credit Agreement hereafter entered into by the County relating to any of the Combined Venue Tax Bonds, which amounts
and times for deposit shall be specified in the order of the Court authorizing such additional bonds or Credit Agreement,
as applicable, and (ii) to the Taxable Bonds Debt Service Account, after first taking into account any License Revenues
theretofore transferred and then on deposit in such debt service account and available for such purpose, (1) an amount equal
to 1/6™ of the total interest payable on the Taxable Bonds on the next occurring Interest Payment Date, (2) an amount equal
to 1/12 of the principal of the Taxable Bonds coming due on the next principal payment date, and (3) such other amounts
as may be necessary, from time to time, to provide for the payment of regularly-scheduled debt service on any Additional
Taxable Bonds hereafter issued or periodic payment obligations arising under any Credit Agreement hereafter entered into
by the County relating to any of the Taxable Bonds, which amounts and times for deposit shall be specified in the order of
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the Court authorizing such additional bonds or Credit Agreement, as applicable; provided, however, that in the event that
amounts available from the Hotel Occupancy Tax Account are insufficient to make the requisite deposits to the respective
debt service accounts as hereinbefore described, then the amounts that are available shall be divided pro rata between such
debt service accounts (determined based on the amount required to be deposited to each debt service account as a percentage
of the combined deposit required to be made to both debt service accounts); provided further, however, that the Paying
Agent/Registrar shall make the monthly deposits to the identified debt service accounts in the manner described above
PRIOR to taking into account any transfers to such debt service accounts made or scheduled to be made for such month
from the Motor Vehicle Rental Tax Account pursuant to the Order (and as described under clause Third appearing in the
subsection captioned “SECURITY AND SOURCE OF PAYMENT - Flow of Funds — The Motor Vehicle Rental Tax
Account”) for the purpose of satisfying the specified monthly deposit requirements;

Second, to the Tax-Exempt Combined VVenue Tax Reserve Account and the Taxable Bonds Reserve Account, the respective
amount, if any, specified in the Order with respect to periodic payments to be made to such accounts (see “SECURITY
AND SOURCES OF PAYMENT — The Debt Service Reserve Account”); provided, however, that in the event that funds
available from the Hotel Occupancy Tax Account are insufficient to fully fund both reserve accounts in the requisite
amounts (after taking into account any amounts transferred or scheduled to be made for such month from the Motor Vehicle
Rental Tax Account as provided for in the Order (and as described below under the subcaption “The Motor Vehicle Rental
Tax Account”) and, only with respect to amounts to be deposited to the Taxable Bonds Reserve Account, the License
Revenues), such available funds shall be divided pro rata between such reserve accounts (determined based on the amount
required to be deposited to each reserve account as a percentage of the combined deposit required to be made to both
reserve accounts);

Third, the amount, if necessary, to transfer to the Rebate Account; and

Fourth, to the Excess Revenues Subaccount of the Capital Improvement and Coverage Account.

The Motor Vehicle Rental Tax Account. The County shall deposit, as received, Motor Vehicle Rental Tax revenues to the credit of the Motor
Vehicle Rental Tax Account, all of which money has been pledged and appropriated by the County to the extent required to accomplish the
hereinafter-described uses. The Paying Agent/Registrar shall, after the Closing Date (unless another time is specified herein), transfer all
amounts on deposit in the Motor Vehicle Rental Tax Account on the fifteenth day of each month (or on the last business day prior thereto if
such day is a Saturday, Sunday, or Legal Holiday), to the following accounts and in the following order of priority:

()

@

®

First, to the Motor Vehicle Rental Tax Bonds Debt Service Account (i) an amount equal to 1/6™ of the total interest payable
on the Motor Vehicle Rental Tax Bonds coming due on the next occurring Interest Payment Date, (ii) an amount equal to
1/12™ of the principal of the Motor Vehicle Rental Tax Bonds coming due on the next principal payment date, and (iii)
such other amounts as may be necessary, from time to time, to provide for the timely payment of regularly-scheduled debt
service on any Additional Motor Vehicle Rental Tax Bonds hereafter issued or periodic payment obligations arising under
any Credit Agreement hereafter entered into by the County relating to either the Motor Vehicle Rental Tax Bonds or any
Additional Motor Vehicle Rental Tax Bonds, which amounts and times for deposit shall be specified in the order of the
Court authorizing such Additional Motor Vehicle Rental Tax Bonds or Credit Agreement, as applicable;

Second, to the Motor Vehicle Rental Tax Bonds Reserve Account, the amount, if any, specified in the Order with respect
to periodic payments to be made to such account (see “Excerpts from the Order” attached hereto as Appendix B);

Third, (i) to the Tax-Exempt Combined Venue Tax Bonds Debt Service Account (1) an amount equal to 1/6™ of the total
interest payable on the Combined Venue Tax Bonds on the next occurring Interest Payment Date, (2) an amount equal to
1/12% of the principal of the Combined Venue Tax Bonds coming due on the next principal payment date, and (3) such
other amounts as may be necessary, from time to time, to provide for the timely payment of regularly-scheduled debt
service on any Additional Combined Venue Tax Bonds hereafter issued or periodic payment obligations arising under any
Credit Agreement hereafter entered into by the County relating to any of the Combined Venue Tax Bonds, which amounts
and times for deposit shall be specified in the order of the Court authorizing such additional bonds or Credit Agreement,
as applicable, and (ii) to the Taxable Bonds Debt Service Account, after first taking into account any License Revenues
theretofore transferred and then on deposit in such debt service account and available for such purpose, (1) an amount equal
to 1/6' of the total interest payable on the Taxable Bonds on the next occurring Interest Payment Date, (2) an amount equal
to 1/12 of the principal of the Taxable Bonds coming due on the next principal payment date, and (3) such other amounts
as may be necessary, from time to time, to provide for the payment of regularly-scheduled debt service on any Additional
Taxable Bonds hereafter issued or periodic payment obligations arising under any Credit Agreement hereafter entered into
by the County relating to any of the Taxable Bonds, which amounts and times for deposit shall be specified in the order of
the Court authorizing such additional bonds or Credit Agreement, as applicable; provided, however, that in the event that
amounts available from the Motor Vehicle Rental Tax Account are insufficient to make the requisite deposits to the
respective debt service accounts as hereinbefore described, then the amounts that are available shall be divided pro rata
between such debt service accounts (determined based on the amount required to be deposited to each debt service account
as a percentage of the combined deposit required to be made to both debt service accounts); provided further, however, that
prior to making any monthly deposits to the identified debt service accounts in the manner described above, the Paying
Agent/Registrar shall first take into account any transfers to such debt service accounts made or scheduled to be made for
such month from the sources and in the manner described above under clause First of the subsection captioned
“SECURITY AND SOURCE OF PAYMENT - Flow of Funds — The Hotel Occupancy Tax Account”;
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Fourth, to the Tax-Exempt Combined Venue Tax Bonds Reserve Account and the Taxable Bonds Reserve Account, the
respective amounts of periodic payments, if any, to be made to such accounts, as specified in the Order (after first taking
into account any transfers to such reserve accounts made or scheduled to be made for such month from the sources and in
the manner described above under clause Second of the subsection captioned “SECURITY AND SOURCE OF PAYMENT
— Flow of Funds — The Hotel Occupancy Tax Account™); provided, however, that in the event that funds available from the
Motor Vehicle Rental Tax Account are insufficient to fully fund both reserve accounts in the requisite amounts, such
available funds shall be divided pro rata between such reserve accounts (determined based on the amount required to be
deposited to each reserve account as a percentage of the combined deposit required to be made to both reserve accounts);

Fifth, the amount, if necessary, to transfer to the Rebate Account; and

Sixth, to the Excess Revenues Subaccount of the Capital Improvement and Coverage Account.

[The remainder of this page is intentionally left blank.]
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Tax-Exempt Combined Venue Tax Bonds Debt Service Account

For the purpose of paying the interest on and to provide a sinking fund for the payment, redemption, and retirement of the Bonds and the other
tax-exempt Combined Venue Tax Bonds, the County has created a special trust account designated the “Tax-Exempt Combined Venue Tax
Bonds Debt Service Account”, which account is kept and maintained by the Paying Agent/Registrar. Under the Order, the Paying
Agent/Registrar is authorized and directed by the County to make withdrawals from the Tax-Exempt Combined Venue Tax Bonds Debt Service
Account sufficient to pay the principal of and interest on the Bonds and the other tax-exempt Combined Venue Tax Bonds as the same become
due and payable and shall cause to be transferred to the Paying Agent/Registrar from money on deposit in the Combined Venue Tax Bonds
Debt Service Account an amount sufficient to pay the amount of principal and/or interest falling due on the Bonds and the other tax-exempt
Combined Venue Tax Bonds, such transfer of funds to the Paying Agent/Registrar to be made in such manner as will cause immediately
available funds to be deposited with the Paying Agent/Registrar on or before the last business day next preceding each interest and principal
payment date for the Bonds and the other tax-exempt Combined Venue Tax Bonds.

Tax-Exempt Combined Venue Tax Bonds Reserve Account

Money on deposit in the Tax-Exempt Combined Venue Tax Bonds Reserve Account shall be used solely and exclusively for the purposes of
making transfers to the Tax-Exempt Combined Venue Tax Bonds Debt Service Account in the event the money in such account is not sufficient
to make transfers to the Paying Agent/Registrar on the dates and in the full amounts required by the Order. The Tax-Exempt Combined Venue
Tax Bonds Reserve Account will maintain a reserve for the payment of the Combined Venue Tax Bonds equal to $ (the
“Combined Venue Tax Debt Service Reserve Requirement”), representing a decrease of $ attributable to the issuance of the
Bonds (such increased amount to be deposited to the Tax-Exempt Combined Venue Tax Bonds Reserve Account on the Closing Date from
Bond proceeds) which is the average annual Debt Service Requirements on the Combined Venue Tax Bonds (including the Bonds). As of the
Closing Date, the Tax-Exempt Combined Venue Tax Bonds Reserve Account is fully funded with a combination of cash and authorized
investments. Income derived from the investment of amounts held for the credit of the Tax-Exempt Combined Venue Tax Bonds Reserve
Account shall be retained therein. All funds deposited into the Tax-Exempt Combined Venue Tax Bonds Reserve Account shall be used solely
for the payment of the principal of and interest on the Combined Venue Tax Bonds, when and to the extent other funds available for such
purposes are insufficient, and, in addition, may be used to retire the last Stated Maturity or Stated Maturities of or interest on the Combined
Venue Tax Bonds.

When and for so long as the cash and investments in the Tax-Exempt Combined Venue Tax Bonds Reserve Account equal the Combined
Venue Tax Debt Service Reserve Requirement, no deposits need be made to the credit of the Tax-Exempt Combined Venue Tax Bonds Reserve
Account; but, if and when the Tax-Exempt Combined Venue Tax Bonds Reserve Account at any time contains less than the Combined Venue
Tax Debt Service Reserve Requirement (other than as the result of the issuance of Additional Combined Venue Tax Bonds, the occurrence of
which is provided for in the following paragraph), the County has in the Order covenanted and agreed that it shall cure the deficiency in the
Combined Venue Tax Debt Service Reserve Requirement by depositing to the credit of the Tax-Exempt Combined Venue Tax Bonds Reserve
Account, on a monthly basis commencing in the month immediately succeeding the month in which the subject deficiency is identified and
from the revenues, at the times, and in the order of priority specified in the Order (and as described above under “SECURITY AND SOURCE
OF PAYMENT - Flow of Funds”), an amount equal to not less than 1/60™ of the amount of such deficiency. The County shall continue to
make such monthly deposits until the balance of the Tax-Exempt Combined Venue Tax Bonds Reserve Account equals the Combined Venue
Tax Debt Service Reserve Requirement. The County has further covenanted and agreed that, subject only to the prior payments specified to
be made in the Order (and as primarily described above under “SECURITY AND SOURCE OF PAYMENT - Flow of Funds”), the Pledged
Revenues shall be applied and appropriated and used to establish and maintain the Combined Venue Tax Debt Service Reserve Requirement
and to cure any deficiency in such amounts as required by the terms of the Order and any other order pertaining to the issuance of Additional
Combined Venue Tax Bonds.

Upon the issuance of Additional Combined Venue Tax Bonds, the Combined Venue Tax Debt Service Reserve Requirement shall be increased,
if required, to an amount equal to the average annual Debt Service Requirements on all Combined Venue Tax Bonds to be Outstanding after
giving effect to the issuance of the contemplated series of Additional Combined Venue Tax Bonds. Any additional amount required to be
maintained in the Tax-Exempt Combined Venue Tax Bonds Reserve Account as a result of the issuance of such Additional Combined Venue
Tax Bonds may, at the option of the County, be satisfied by depositing to the credit of such reserve account (i) at the time of delivery of the
contemplated series of Additional Combined VVenue Tax Bonds all or a portion of the requisite additional amount (which deposit may be derived
from bond proceeds or from any other funds lawfully available to the Issuer); (ii) on a monthly basis commencing in the month immediately
succeeding the month in which the subject Additional Combined Venue Tax Bonds are initially delivered and from the revenues, at the times,
and in the order of priority specified in the Order (and as described above under “SECURITY AND SOURCE OF PAYMENT - Flow of
Funds™), an amount equal to not less than 1/60™ of the additional amount required to be maintained in the Tax-Exempt Combined Venue Tax
Bonds Reserve Account as a result of the issuance of such additional bonds; (iii) a Surety Policy or Policies in accordance with the provisions
and in the manner hereinafter specified; or (iv) any combination of the foregoing.

During such time as the Tax-Exempt Combined Venue Tax Bonds Reserve Account contains its Combined Venue Tax Debt Service Reserve
Requirement, the County may, at its option, withdraw all surplus funds in the Tax-Exempt Combined Venue Tax Bonds Reserve Account in
excess of the Combined Venue Tax Debt Service Reserve Requirement and deposit such surplus in the Tax-Exempt Combined Venue Tax
Bonds Debt Service Account; provided, however, that if such surplus is the result of the County’s replacement of cash and/or investments on
deposit in such reserve account with a Surety Policy or Policies, then the provisions addressing the occurrence of such surplus, as hereinafter
specified, shall control.

The County may provide a Surety Policy or Policies issued in amounts equal to all or part of the Combined Venue Tax Debt Service Reserve
Requirement in lieu of depositing cash into the Tax-Exempt Combined Venue Tax Bonds Reserve Account; provided, however, that no such
Surety Policy may be so substituted unless the substitution of the Surety Policy will not, in and of itself, cause any ratings then assigned to the
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Combined Venue Tax Bonds, for whichever series the Surety Policy is being issued, by any Rating Service to be lowered and the County
obtains the consent of the insurer, if any. The County has reserved the right to use Pledged Revenues to fund the payment of (1) periodic
premiums on the Surety Policy, which (if any) shall be made as a payment obligation arising under a Credit Agreement relating to the applicable
series of Bonds, and (2) any repayment obligation incurred by the County (including interest) to the issuer of the Surety Policy, the payment
of which will result in the reinstatement of such Surety Policy, prior to making payments required to be made to the Tax-Exempt Combined
Venue Bonds Reserve Account pursuant to the applicable provisions of the Order to restore the balance in such account to the Combined Venue
Tax Debt Service Reserve Requirement

In the event a Surety Policy issued by a Qualified Surety Bond Provider to satisfy all or a part of the Combined Venue Tax Debt Service
Reserve Requirement causes the amount then on deposit in Tax-Exempt Combined Venue Tax Bonds Reserve Account to exceed the Combined
Venue Tax Debt Service Reserve Requirement, the County may transfer such amount to a special project account for the construction of
improvements to the 2008 Project or to any fund or funds established for the payment of or security for the Combined Venue Tax Bonds
(including any escrow established for the final payment of any such obligations pursuant to the provisions of Chapter 1207).

The Capital Improvement and Coverage Account

Funds held in the Capital Improvement and Coverage Account shall be properly spent, at the County’s option, upon payment of (a) debt service
on any bonds payable from all or part of the Venue Taxes, after first applying any funds on deposit in the debt service account relating to such
series of bonds, (b) any obligations of the County arising in connection with its entering into, from time to time, a Credit Agreement relating
to any bonds payable from all or part of the Venue Taxes, (c) additional costs of completing the 2008 Project, (d) costs of renovating, improving,
or updating the Venue Project, (e) Maintenance and Operations Expenses, and/or (f) any other lawful purpose; provided, however, that, in the
event of a shortfall in the amount then-required to be on deposit in any of the Motor Vehicle Rental Tax Bonds Debt Service Account or the
Tax-Exempt Combined Venue Tax Bonds Debt Service Account or the Taxable Bonds Debt Service Account (after first applying amounts
then held in the respective debt service reserve account relating to each such debt service account), the Motor Vehicle Rental Tax Bonds
Reserve Account, the Tax-Exempt Combined Venue Tax Bonds Reserve Account, or the Taxable Bonds Reserve Account (after first giving
effect to the applicable provisions of the Order permitting replenishment of deficiencies in such debt service reserve accounts over a specified
period of time), the County must (immediately upon discovery of the subject shortfall) use uncommitted funds then on deposit in the Excess
Revenues Subaccount of the Capital Improvement and Coverage Account to cure the identified shortfall in any of the aforementioned accounts.
In addition, in making a determination that the County has certain debt service coverage requirements serving as prerequisites to the issuance
of additional bonds, the County may consider in its calculations uncommitted or unrestricted amounts on deposit in the Capital Improvement
and Coverage Account. See “VENUE TAXES AND PROJECTS - Additional Obligations”.

MARKET FACTORS AND THE VENUE TAXES
General Disclaimer

The generation of revenues from the VVenue Taxes is subject to a variety of factors, none of which are within the County’s control. Collections
can be adversely affected by (a) changes in State law and administrative practices governing the remittance and allocation of Venue Tax receipts
and (b) changes in economic activity and conditions within the County and general geographic area. The amount of Venue Tax revenue
received by the County is dependent upon people visiting the County, renting motor vehicles for short durations, and staying in hotels and
motels. Many factors may affect the County’s collection of these revenues, including (but not limited to) fuel prices, general costs of living,
employment levels of employers within and outside the County, discretionary spending on items that would produce Venue Tax revenue, and
the overall impact of the economy to individuals that would otherwise be contributing to the Venue Tax base. The County is unable to predict
what impact economic conditions such as these may have on its continued collection Venue Tax revenue.

In connection with the issuance of the Outstanding 2008 Project Bonds initially delivered on September 30, 2008, the County commissioned
Global Insight, Inc. to prepare a financial forecast of Venue Tax receipts for a period of 30 years. This report, entitled “An Analysis and
Forecast of the Bexar County Hotel Room Occupancy and Motor Rental Tax” and dated August 21, 2008 (the “Study”), predicted annual
increases in Hotel Occupancy Tax receipts and Motor Vehicle Rental Tax receipts over the forecast period ranging from 4.2% to 7.8% per
annum and 2.3% to 4.8% per annum, respectively. Over the first full year of this forecast period, the County actually realized decreases in
both Hotel Occupancy Tax receipts and Motor Vehicle Rental Tax receipts (see “Table 6 — Bond Debt Service and Combined Venue Tax
Revenues” and “Table 7 — Bond Debt Service and Motor Vehicle Rental Tax Revenues™); in subsequent periods, the projections were not
achieved despite returning to positive growth levels. As a result, the County no longer considers the Study an accurate projection of Venue
Tax receipts and advises any purchaser or potential purchaser of Bonds to not rely on the Study’s findings when making an investment decision
with respect to the Bonds.

[The remainder of this page is intentionally left blank.]
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Convention Activity

The City is one of the top convention cities in the country. The City is proactive in attracting convention business through its management
practices and marketing efforts. The following table shows overall City performance as well as convention activity booked and hosted by the
City’s Convention & Visitors Bureau for the years indicated:

Convention Statistics Table 3
Revenue Convention Delegate
Calendar Hotel per Available Room Convention Convention Expenditures
Year Occupancy (%) @  Room ($)®  Nights Sold ®  Attendance®  Room Nights @ ($ Millions) @®)
2008 64.6 70.82 7,669,475 563,164 691,525 607.5
2009 57.1 55.94 7,167,603 399,408 660,736 4745
2010 59.3 57.02 7,768,002 535,400 736,325 636.1
2011 61.3 58.08 8,236,019 499,171 637,593 593.0
2012 63.5 60.79 8,651,826 449,202 635,829 533.7
2013 63.1 63.44 8,610,676 712,577 734,190 846.6
2014 64.9 67.32 8,874,090 652,443 725,333 775.1
2015 65.7 69.55 8,913,575 699,662 773,569 831.2
2016 65.9 71.12 9,116,363 637,658 676,501 N/A
2017 66.0 73.45 9,268,901 823,561 816,582 N/A
2018 67.1 77.88 9,568,119 672,288 882,650 N/A

@ Data obtained from Smith Travel Research based on hotels in the San Antonio selected zip code historical report dated January 2018.

@ Reflects only those conventions booked by Visit San Antonio.

® Beginning in 1998, the estimated dollar value is calculated in accordance with the 1998 DMAI Foundation Convention Income Survey Report conducted by
Deloitte & Touché LLP, which reflected the average expenditure of $900.89 per convention and trade show delegate. January 2004 - September 2008 are
based on an average expenditure of $1,039.20 per convention and trade show delegate, and October 2008 - Present are based on an average expenditure of
$1,188.05 per convention and trade show delegate.

Source: Visit San Antonio.

Hotel Developments

The pace of hotel room expansion for the last five years displays considerable confidence on the part of investors in the potential of the County’s
regional lodging industry. From 2007 to 2011, room supply in the San Antonio market area increased by 25%, one of the strongest room supply
increases among other U.S. city destinations.

San Antonio Hotel Occupancies and Average Daily Rates/History&l Table 4
Room Increase/ Average Daily Increase/ Hotel Increase/
Calendar Year Count® Decrease (%) Room Rate ($) Decrease (%)  Occupancy (%) Decrease (%)
2008 37,919 8.8 106.27 4.5 64.1 2.7)
2009 40,406 6.6 95.48 (10.2) 56.2 (12.3)
2010 43,307 7.2 95.85 0.4 58.2 3.6
2011 43,979 1.6 95.65 0.2) 61.0 4.8
2012 44,310 0.8 97.01 14 63.4 3.9
2013 44,845 12 101.82 5.0 62.9 -0.8
2014 43,928 -2.0 104.64 2.8 64.6 2.7
2015 45,228 3.0 106.83 3.1 64.9 0.0
2016 46,061 1.8 108.42 15 64.7 -0.3
2017 46,833 1.7 11141 2.8 65.0 0.5
2018 47,455 1.3 115.72 3.9 66.0 15

@ According to Smith Travel Research (“STR”) historical report, dated January 2018. STR is the lodging industry’s leading information and data
provider and maintains the most comprehensive database of hotel performance information nationwide. Information is based on hotels in the
San Antonio market. Information is subject to adjustment as hotels submit adjusted data and/or additional hotels begin participating in the STR
survey with actual data replacing estimated data.

@ Based on end of year historical reports from STR.
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Hotel Occupancy Tax — Top Ten Hotels Table 5

Fiscal Year Ended September 30

2014 ($) 2015 ($) 2016 ($) 2017 ($) 2018 ($)
JW Marriott 1,032,413 1,073,785 1,107,438 1,115,453 1,187,451
Grand Hyatt™ 783,860 805,139 781,658 785,207 812,882
Marriott Rivercenter* 772,099 688,225 788,262 753,966 786,961
The Westin La Cantera Resort*** 396,882 N/A 364,187 455,293 585,183
Hyatt Regency 449,044 473,910 470,356 513,757 524,590
Hilton Palacio Del Rio* 403,581 418,591 419,418 433,185 458,490
Hyatt Hill Country Resort** 422,507 446,300 418,647 433,683 456,255
Marriott Riverwalk™ 410,199 329,173 414,320 428,659 453,326
Westin Riverwalk* 409,748 383,440 413,453 412,250 423,440
Omni La Mansion Del Rio™® 297,353 303,794 303,498 308,308 317,358
Total $5,377,686 $4,922,357 $5.481,237 $5,639,761 $6,005,936

*  These hotels are within walking distance of the Henry B. Gonzalez Convention Center.

**  This hotel is near SeaWorld San Antonio Adventure Park.

*** This hotel is near the Six Flags Fiesta Texas Amusement Park. The hotel was closed for renovations for a significant portion of FY 2015.

@ In tables previously provided, the LaQuinta Inn Riverwalk was listed as a Top Ten Hotel. However, it was subsequently discovered that the collections
represented more than one LaQuinta location. Therefore, FY 2013 and FY 2014 have been retroactively updated to reflect the accurate Top Ten list at that
time. The deletion of the La Quinta Inn Riverwalk resulted in the inclusion of these hotels in the Top Ten for 2013 and 2014.

Debt Service and Debt Service Coverage

The tables below include projected debt service requirements on the Bonds and the Motor Vehicle Rental Tax Bonds, along with Hotel
Occupancy Tax and Motor Vehicle Rental Tax collections for fiscal years ending through September 30, 2018, and projected collections for
the fiscal years ending 2019 through 2051 (utilizing a “zero growth” assumption for such reporting periods), after deduction of administrative
fees and other adjustments.

[The remainder of this page is intentionally left blank.]
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RATINGS

The County has made an application to Fitch Ratings ("Fitch™), Moody's Investors Service, Inc. (“Moody's”), and S&P Global Ratings (“S&P”)
for contract ratings on the Bonds. These results will be made available as soon as possible.

The ratings reflect only the views of Fitch, Moody's and S&P at the time the ratings are given, and the County makes no representations as to
the appropriateness thereof. There is no assurance that any rating will continue for any given period of time, or that a rating will not be revised
downward or withdrawn entirely if, in the judgment of Fitch, Moody's or S&P, circumstances so warrant. Any such downward revision or
withdrawal of a rating may have an adverse effect on the market price of the Bonds.

TAX MATTERS

The following discussion of certain federal income tax considerations is for general information only and is not tax advice. Each
prospective purchaser of the Bonds should consult its own tax advisor as to the tax consequences of the acquisition, ownership and
disposition of the Bonds.

Tax Exemption

In the opinion of Bracewell LLP, Bond Counsel, under existing law (i) interest on the Bonds is excludable from gross income for federal
income tax purposes and (ii) the Bonds are not “private activity bonds” under the Code, and, as such, interest on the Bonds is not subject to the
alternative minimum tax.

The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as the Bonds, to be excludable
from gross income for federal income tax purposes. These requirements include limitations on the use of bond proceeds and the source of
repayment of bonds, limitations on the investment of Bond proceeds prior to expenditure, a requirement that excess arbitrage earned on the
investment of Bond proceeds be paid periodically to the United States and a requirement that the issuer file an information report with the
Internal Revenue Service (the “Service”). The County has covenanted in the Order that it will comply with these requirements.

Bond Counsel’s opinion will assume continuing compliance with the covenants of the Order pertaining to those sections of the Code that affect
the excludability from gross income of interest on the Bonds for federal income tax purposes and, in addition, will rely on representations by
the County, the County’s Co-Financial Advisors and the Underwriters with respect to matters solely within the knowledge of the County, the
County’s Co-Financial Advisors and the Underwriters, respectively, which Bond Counsel has not independently verified. If the County fails
to comply with the covenants in the Order or if the foregoing representations are determined to be inaccurate or incomplete, interest on the
Bonds could become includable in gross income from the date of delivery of the Bonds, regardless of the date on which the event causing such
inclusion occurs.

The Code also imposes a 20% alternative minimum tax on the “alternative minimum taxable income” of a corporation if the amount of such
alternative minimum tax is greater than the amount of the corporation’s regular income tax. Generally, the alternative minimum taxable income
of a corporation (other than any S corporation, regulated investment company, REIT, or REMIC), includes 75% of the amount by which its
“adjusted current earnings” exceeds its other “alternative minimum taxable income.” Because interest on tax-exempt obligations, such as the
Bonds, is included in a corporation’s “adjusted current earnings,” ownership of the Bonds could subject a corporation to alternative minimum
tax consequences.

Except as stated above, Bond Counsel will express no opinion as to any federal, state or local tax consequences resulting from the receipt or
accrual of interest on, or acquisition, ownership or disposition of, the Bonds.

Bond Counsel’s opinions are based on existing law, which is subject to change. Such opinions are further based on Bond Counsel’s knowledge
of facts as of the date thereof. Bond Counsel assumes no duty to update or supplement its opinions to reflect any facts or circumstances that
may thereafter come to Bond Counsel’s attention or to reflect any changes in any law that may thereafter occur or become effective. Moreover,
Bond Counsel’s opinions are not a guarantee of result and are not binding on the Service; rather, such opinions represent Bond Counsel’s legal
judgment based upon its review of existing law and in reliance upon the representations and covenants referenced above that it deems relevant
to such opinions. The Service has an ongoing audit program to determine compliance with rules that relate to whether interest on state or local
obligations is includable in gross income for federal income tax purposes. No assurance can be given as to whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, in accordance with its current published procedures the Service is likely to treat
the County as the taxpayer and the Owners may not have a right to participate in such audit. Public awareness of any future audit of the Bonds
could adversely affect the value and liquidity of the Bonds regardless of the ultimate outcome of the audit.

Collateral Tax Consequences

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may result in collateral federal income tax
consequences to financial institutions, life insurance and property and casualty insurance companies, certain S corporations with Subchapter C
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, taxpayers who may be deemed to have incurred
or continued indebtedness to purchase or carry tax-exempt obligations, low and middle income taxpayers otherwise qualifying for the health
insurance premium assistance credit and individuals otherwise qualifying for the earned income credit. In addition, certain foreign corporations
doing business in the United States may be subject to the “branch profits tax” on their effectively connected earnings and profits, including tax-
exempt interest such as interest on the Bonds. These categories of prospective purchasers should consult their own tax advisors as to the
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applicability of these consequences. Prospective purchasers of the Bonds should also be aware that, under the Code, taxpayers are required to
report on their returns the amount of tax-exempt interest, such as interest on the Bonds, received or accrued during the year.

Tax Accounting Treatment of Original Issue Premium

The issue price of all or a portion of the Bonds may exceed the stated redemption price payable at maturity of such Bonds. Such Bonds (the
“Premium Bonds”) are considered for federal income tax purposes to have “bond premium” equal to the amount of such excess. The basis of
a Premium Bond in the hands of an initial owner is reduced by the amount of such excess that is amortized during the period such initial owner
holds such Premium Bond in determining gain or loss for federal income tax purposes. This reduction in basis will increase the amount of any
gain or decrease the amount of any loss recognized for federal income tax purposes on the sale or other taxable disposition of a Premium Bond
by the initial owner. No corresponding deduction is allowed for federal income tax purposes for the reduction in basis resulting from
amortizable bond premium. The amount of bond premium on a Premium Bond that is amortizable each year (or shorter period in the event of
a sale or disposition of a Premium Bond) is determined using the yield to maturity on the Premium Bond based on the initial offering price of
such Premium Bond.

The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Premium Bonds that are not
purchased in the initial offering at the initial offering price may be determined according to rules that differ from those described above. All
owners of Premium Bonds should consult their own tax advisors with respect to the determination for federal, state, and local income tax
purposes of amortized bond premium upon the redemption, sale or other disposition of a Premium Bond and with respect to the federal, state,
local, and foreign tax consequences of the purchase, ownership, and sale, redemption or other disposition of such Premium Bonds.

Tax Accounting Treatment of Original Issue Discount

The issue price of all or a portion of the Bonds may be less than the stated redemption price payable at maturity of such Bonds (the “Original
Issue Discount Bonds™). In such case, the difference between (i) the amount payable at the maturity of each Original Issue Discount Bond, and
(ii) the initial offering price to the public of such Original Issue Discount Bond constitutes original issue discount with respect to such Original
Issue Discount Bond in the hands of any owner who has purchased such Original Issue Discount Bond in the initial public offering of the
Bonds. Generally, such initial owner is entitled to exclude from gross income (as defined in Section 61 of the Code) an amount of income with
respect to such Original Issue Discount Bond equal to that portion of the amount of such original issue discount allocable to the period that
such Original Issue Discount Bond continues to be owned by such owner. Because original issue discount is treated as interest for federal
income tax purposes, the discussions regarding interest on the Bonds under the captions “TAX MATTERS — Tax Exemption” and “— Collateral
Tax Consequences” and “—Tax Legislative Changes” generally apply and should be considered in connection with the discussion in this
portion of the Official Statement.

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity, however, the
amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such owner (adjusted upward by
the portion of the original issue discount allocable to the period for which such Original Issue Discount Bond was held by such initial owner)
is includable in gross income.

The foregoing discussion assumes that (i) the Underwriters have purchased the Bonds for contemporaneous sale to the public and (ii) all of the
Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has been sold, to the general public
in arm’s-length transactions for a price (and with no other consideration being included) not more than the initial offering prices thereof stated
on the page ii of this Official Statement. Neither the County nor Bond Counsel has made any investigation or offers any comfort that the
Original Issue Discount Bonds will be offered and sold in accordance with such assumptions.

Under existing law, the original issue discount on each Original Issue Discount Bond accrues daily to the stated maturity thereof (in amounts
calculated as described below for each six-month period ending on the date before the semiannual anniversary dates of the date of the Bonds
and ratably within each such six-month period) and the accrued amount is added to an initial owner’s basis for such Original Issue Discount
Bond for purposes of determining the amount of gain or loss recognized by such owner upon the redemption, sale or other disposition thereof.
The amount to be added to basis for each accrual period is equal to (i) the sum of the issue price and the amount of original issue discount
accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of compounding at the close of each accrual period
and properly adjusted for the length of the accrual period) less (ii) the amounts payable as current interest during such accrual period on such
Bond.

The federal income tax consequences of the purchase, ownership, and redemption, sale or other disposition of Original Issue Discount Bonds
that are not purchased in the initial offering at the initial offering price may be determined according to rules that differ from those described
above. All owners of Original Issue Discount Bonds should consult their own tax advisors with respect to the determination for federal, state,
and local income tax purposes of interest accrued upon redemption, sale or other disposition of such Original Issue Discount Bonds and with
respect to the federal, state, local and foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such
Original Issue Discount Bonds.

Tax Legislative Changes

Current law may change so as to directly or indirectly reduce or eliminate the benefit of the exclusion of interest on the Bonds from gross
income for federal income tax purposes. Any proposed legislation, whether or not enacted, could also affect the value and liquidity of the
Bonds. Prospective purchasers of the Bonds should consult with their own tax advisors with respect to any proposed, pending or future
legislation.
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LEGAL MATTERS

The County will furnish the Underwriters with a complete transcript of proceedings incident to the authorization and issuance of the Bonds,
including the unqualified approving legal opinion of the Attorney General of the State to the effect that the “Initial Bond” relating to the Bonds
is a valid and legally binding, special obligation of the County, and based upon examination of such transcript of proceedings, the approval of
certain legal matters by Bond Counsel, to the effect that the Bonds, issued in compliance with the provisions of the Order, are valid and legally
binding obligations of the County and, subject to the qualifications set forth herein under “TAX MATTERS,” the interest on the Bonds will be
excludable from gross income for federal income tax purposes under existing statutes, published rulings, regulations, and court decisions.
Though it represents the Co-Financial Advisors and the Underwriters from time to time in matters unrelated to the Bonds, Bond Counsel has
been engaged by and only represents the County in connection with the issuance of the Bonds. Bond Counsel was not requested to participate,
and did not take part, in the preparation of the Official Statement, and such firm has not assumed any responsibility with respect thereto or
undertaken independently to verify any of the information contained therein, except that, in its capacity as Bond Counsel, such firm has
reviewed the information under the caption “PLAN OF FINANCE” (except under the subcaptions “Sources and Uses of Funds” as to which
no opinion is expressed) “VENUE TAXES AND PROJECTS - Additional Obligations — Additional Parity Bonds”, “VENUE TAXES AND
PROJECTS - Additional Obligations — Subordinate Lien Obligations”, “THE BONDS” (except under the subcaptions “Book-Entry-Only
System”, “Defaults and Remedies”, and “Payment Record”, as to which no opinion is expressed), “SECURITY AND SOURCE OF
PAYMENT” (except with respect to any tables or other numerical or statistical information appearing thereunder, as to which no opinion is
expressed), “TAX MATTERS”, “LEGAL MATTERS” (except for the last sentence of the first paragraph thereof, as to which no opinion is
expressed), “CONTINUING DISCLOSURE OF INFORMATION” (except under the subcaption “Compliance with Prior Undertakings”, as to
which no opinion is expressed), and “OTHER PERTINENT INFORMATION - Legal Investments and Eligibility to Secure Public Funds in
Texas” in the Official Statement and such firm is of the opinion that the information relating to the Bonds and the legal issues contained under
such captions and subcaptions is an accurate and fair description of the laws and legal issues addressed therein and, with respect to the Bonds,
such information conforms to the provisions of the Order. The customary closing papers, including a certificate to the effect that no litigation
of any nature has been filed or is then pending to restrain the issuance and delivery of the Bonds or which would affect the provision made for
their payment or security, or in any manner questioning the validity of the Bonds will also be furnished. The legal fees to be paid Bond Counsel
for services rendered in connection with the issuance of Bonds are contingent on the sale and delivery of the Bonds. The legal opinion of Bond
Counsel will accompany the Bonds deposited with DTC or will be printed on the definitive Bonds of each series of Bonds in the event of the
discontinuance of the Book-Entry-Only System. Certain matters will be passed upon for the Underwriters by their co-counsel MccCall,
Parkhurst & Horton L.L.P. of San Antonio, Texas, and West & Associates L.L.P. of Dallas, Texas, whose legal fees are contingent upon the
sale and delivery of the Bonds.

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the attorneys
rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney does not become an insurer
or guarantor of the expression of professional judgment, of the transaction opined upon, or of the future performance of the parties to the
transaction. Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the transaction.

INVESTMENT POLICIES
Investments

The County invests its funds in investments authorized by State law in accordance with investment policies approved by the Court. Both State
law and the County’s investment policies are subject to change.

Legal Investments

Under Texas law, the County is authorized to invest in (1) obligations, including letters of credit, of the United States or its agencies and
instrumentalities, (2) direct obligations of the State of Texas or its agencies and instrumentalities, (3) collateralized mortgage obligations
directly issued by a federal agency or instrumentality of the United States, the underlying security for which is guaranteed by an agency or
instrumentality of the United States, (4) other obligations, the principal and interest of which are unconditionally guaranteed or insured by, or
backed by the full faith and credit of the State of Texas or the United States or their respective agencies and instrumentalities, (5) obligations
of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment quality by a nationally recognized
investment rating firm not less than “A” or its equivalent, (6) interest-bearing banking deposits that are guaranteed or insured by the Federal
Deposit Insurance Corporation or its successor or the National Credit Union Share Insurance Fund or its successors, (7) (a) certificates of
deposit and share certificates issued by a depository institution that has its main office or branch office in the State of Texas, that are guaranteed
or insured by the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance Fund or their respective successors, or
are secured as to principal by obligations described in clauses (1) through (5) and clause (14) or in any other manner and amount provided by
law for County deposits, or (ii) where (a) the funds are invested by the County through (i) a broker that has its main office or branch office in
this state and is selected from a list adopted by the County; (ii) a depository institution that has a main office or branch office in this state and
that is selected by the County; (b) the broker or depository institution selected by the County arranges for the deposit of funds in one or more
federally insured depository institutions, wherever located; (c) the certificates of deposit are insured by the United States or an instrumentality
of the United States; and (d) the County appoints the depository institution acts as a custodian for the County with respect to the certificates of
deposit, an entity described by Section 2257.041(d) Government Code, or a clearing broker-dealer registered with the Securities and Exchange
Commission and operating pursuant to Securities and Exchange Commission Rule 15¢3-3 (17 C.F.R., section 240.15c¢3-3), (8) fully
collateralized repurchase agreements that have a defined termination date, are fully secured by obligations described in clause (1) and require
the security being purchased by the County to be pledged to the County, held in the County’s name and deposited at the time the investment is
made with the County or with a third party selected and approved by the County, and are placed through a primary government securities dealer
or a financial institution doing business in the State of Texas, (9) bankers’ acceptances with the remaining term of 270 days or less from the
date of issuance, if the short-term obligations of the accepting bank or its parent are rated at least “A-1" or “P-1" or the equivalent by at least
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one nationally recognized credit rating agency, (10) commercial paper with the remaining term of 270 days or less from the date of issuance
that is rated at least “A-1" or “P-1" or the equivalent by at least (a) two nationally recognized credit rating agencies or (b) one nationally
recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank, (11) no-load money
market mutual funds registered with and regulated by the United States Securities and Exchange Commission that comply with federal
Securities and Exchange Commission Rule 2a-7, (12) no-load mutual fund registered with the United States Securities and Exchange
Commission that: have an average weighted maturity of less than two years; and have a duration of one year or more and are invested
exclusively in obligations described in this paragraph or have a duration of less than one year and the investment portfolio is limited to
investment grade securities, excluding asset-backed securities, (13) public funds investment pools that have an advisory board which includes
participants in the pool and are continuously rated as to investment quality by at least one nationally recognized investment rating firm of not
less than “AAA” or its equivalent or no lower than investment grade with a weighted average maturity no greater than 90 days, and (14) bonds
issued, assumed or guaranteed by the State of Israel. Texas law also permits the County to invest bond proceeds in a guaranteed investment
contract subject to the limitations set forth in Chapter 2256, as amended, Texas Government Code.

A political subdivision such as the County may enter into securities lending programs if (i) the securities loaned under the program are 100%
collateralized, a loan made under the program allows for termination at any time and a loan made under the program is either secured by (a)
obligations that are described in clauses (1) through (5) and (14) above, (b) irrevocable letters of credit issued by a state or national bank that
is continuously rated by a nationally recognized investment rating firm at not less than “A” or its equivalent or (c) cash invested in obligations
described in clauses (1) through (5) above, clauses (11) through (14) above, or an authorized investment pool; (ii) securities held as collateral
under a loan are pledged to the County, held in the County’s name and deposited at the time the investment is made with the County or a third
party designated by the County; (iii) a loan made under the program through either a primary government securities dealer or a financial
institution doing business in the State of Texas; and (iv) the agreement to lend securities has a term of one year or less.

The County may invest in such obligations directly or through government investment pools that invest solely in such obligations provided that
the pool are rated no lower than “AAA” or “AAA-m” or an equivalent by at least one nationally recognized rating service. The County is
specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments on the outstanding principal balance
of the underlying mortgage-backed security collateral and pays no principal; (2) obligations whose payment represents the principal stream of
cash flow from the underlying mortgage-backed security and bears no interest; (3) collateralized mortgage obligations that have a stated final
maturity of greater than 10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that adjusts
opposite to the changes in a market index.

Under State law, the County may contract with an investment management firm registered under the Investment Advisers Act of 1940
(15 U.S.C. Section 80b-1 et seq.) or registered with the State Securities Board to provide for the investment and management of its public funds
or other funds under its control for a term up to two years, but the County retains ultimate responsibility as fiduciary of its assets. In order to
renew or extend such a contract, the County must do so by order, ordinance or resolution. The County distributed a request for proposal to
contract with an investment management firm to provide such services and entered into a contract on July 13, 2006.

Investment Policies

Under State law, the County is required to invest its funds under written investment policies that primarily emphasize safety of principal and
liquidity; that address investment diversification, yield, maturity, and the quality and capability of investment management; and that includes
a list of authorized investments for County funds, maximum allowable stated maturity of any individual investment owned by the County and
the maximum average dollar-weighted maturity allowed for pooled fund groups. All County funds must be invested consistent with a formally
adopted “Investment Strategy Statement” that specifically addresses each fund’s investment. Each Investment Strategy Statement will describe
its objectives concerning: (1) suitability of investment type, (2) preservation and safety of principal, (3) liquidity, (4) marketability of each
investment, (5) diversification of the portfolio, and (6) yield.

Under State law, County investments must be made “with judgment and care, under prevailing circumstances, that a person of prudence,
discretion, and intelligence would exercise in the management of the person’s own affairs, not for speculation, but for investment, considering
the probable safety of capital and the probable income to be derived”. At least quarterly the investment officers of the County must submit an
investment report detailing: (1) the investment position of the County, (2) that all investment officers jointly prepared and signed the report,
(3) the beginning market value, any additions and changes to market value and the ending value of each pooled fund group, (4) the book value
and market value of each separately listed asset at the beginning and end of the reporting period, (5) the maturity date of each separately
invested asset, (6) the account or fund or pooled fund group for which each individual investment was acquired, and (7) the compliance of the
investment portfolio as it relates to: (a) adopted investment strategy statements and (b) State law. No person may invest County funds without
express written authority from the Court.

Additional Provisions

Under State law, the County is additionally required to: (1) annually review its adopted policies and strategies, (2) adopt a rule, order, ordinance
or resolution stating that it has reviewed its investment policy and investment strategies and records any changes made to either its investment
policy or investment strategy in the respective rule, order, ordinance or resolution, (3) require any investment officers with personal business
relationships or relatives with firms seeking to sell securities to the entity to disclose the relationship and file a statement with the Texas Ethics
Commission and the Court; (4) require the qualified representative of firms offering to engage in an investment transaction with the County to:
(a) receive and review the County’s investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to
preclude investment transactions conducted between the County and the business organization that are not authorized by the County’s
investment policy (except to the extent that this authorization is dependent on an analysis of the makeup of the County’s entire portfolio or
requires an interpretation of subjective investment standards), and (c) deliver a written statement in a form acceptable to the County and the
business organization attesting to these requirements; (5) perform an annual audit of the management controls on investments and adherence
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to the County’s investment policy; (6) provide specific investment training for the Treasurer, Chief Financial Officer and investment officers;
(7) restrict reverse repurchase agreements to not more than 90 days and restrict the investment of reverse repurchase agreement funds to no
greater than the term of the reverse purchase agreement; (8) restrict the investment in no-load mutual funds in the aggregate to no more than
15% of the County’s monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service; (9) require
local government investment pools to conform to the new disclosure, rating, net asset value, yield calculation, and advisory board requirements,
and (10) at least annually review, revise, and adopt a list of qualified brokers that are authorized to engage in investment transactions with the
County.

[The remainder of this page is intentionally left blank.]
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Current Investments Table 8

Book Fair Market
Type of Investment Balance Value Percent

Money Market (Sweep Account) $ 11,639,275 $ 11,639,275 0.95%
Money Market (Community Venue Funds) 40,348,393 40,348,393 3.29%
Municipal Commercial Paper 81,911,250 81,912,150 6.68%
Municipal Bonds 5,487,864 5,542,721 0.45%
U.S. Government Securities 497,728,641 497,576,751 40.56%
Local Government Investment Pools 141,782,582 141,782,582 11.56%
Corporate Commercial Paper 447,813,090 447,862,460 36.51%

Total $1,226,711,095 $1,226,664,332 100.00%

Source: Bexar County Quarterly Investment Report for the quarter ending March 31, 2019.

As of such date, the fair value of such investments (as determined by the County by reference to published quotations, dealer bids, and
comparable information) was approximately 100% of their book balance. No funds of the County are invested in derivative securities, i.e.,
securities whose rate of return is determined by reference to some other instrument, index, or commodity.

NO-LITIGATION

On the date of delivery of the Bonds to the Underwriters, the County will execute and deliver to the Underwriters a certificate to the effect that
no litigation of any nature has been filed or is pending, as of that date, to restrain or enjoin the issuance or delivery of the Bonds or which would
adversely affect the provisions made for their payment or security, or in any manner questioning the validity of the Bonds.

In the opinion of certain officials of the County, the County is not a party to any litigation or other proceedings pending or, to its knowledge,
threatened, in any court, agency or other administrative body (either state or federal) which, if decided adversely to the County, would have a
material adverse effect on the financial statements of the County.

CONTINUING DISCLOSURE OF INFORMATION

General

In the Order, the County has made the following agreement for the benefit of the Owners of the Bonds. The County is required to observe the
agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the agreement, the County will be obligated to provide
certain updated financial information and operating data annually, and timely notice of specified material events, to the Municipal Securities
Rulemaking Board (the “MSRB”). This information will be available to the general public at no charge from the MSRB as described below.

As used in this section, the term “Financial Obligation” means a (i) debt obligation, (ii) derivative instrument entered into in connection with,
or pledged as security or a source of payment for, an existing or planned debt obligation, or (iii) guarantee of a debt obligation or any such
derivative instrument; provided that “financial obligation” shall not include municipal securities as to which a final official statement (as defined
in Securities and Exchange Commission Rule 15c¢2-12 (“Rule 15¢2-12")) has been provided to the MSRB consistent with Rule 15¢2-12.

Annual Reports

The County will file certain updated financial information and operating data with the MSRB annually. The information to be updated with the
respect to the County includes all quantitative financial information and operating data of the general type included in this Official Statement. The
information is of the general type included in Tables 1 through 8 appearing in the body of this Official Statement and in Appendix D. The County
will update and provide this information within six months after the end of each fiscal year ending in or after 2019. The County will file updated
information with the MSRB through its EMMA system.

The County may provide updated information in full text or may incorporate by reference certain other publicly available documents, as permitted
by Rule 15¢2-12. The updated information will include audited financial statements, if the County commissions an audit and it is completed by
the required time. If audited financial statements are not available by the required time, the County will provide unaudited financial statements
within the required time and will provide audited financial statements when and if they become available. Any such financial statements will be
prepared in accordance with the accounting principles described in APPENDIX D or such other accounting principles as the County may be
required to employ from time to time pursuant to state law or regulation.

The County’s current fiscal year is October 1 to September 30. Accordingly, it must provide updated information by March 31 in each year,
unless the County changes its fiscal year. If the County changes its fiscal year, it will notify the MSRB.
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Material Event Notices

The County shall provide notice of any of the following events with respect to the Obligations to the MSRB in a timely manner and not more
than 10 business days after the occurrence of the event: (i) principal and interest payment delinquencies; (ii) nonpayment related defaults, if
material; (iii) unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled draws on credit enhancements
reflecting financial difficulties; (v) substitution of credit or liquidity providers, or their failure to perform; (vi) adverse tax opinions, the issuance
by the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Obligations, or other material events affecting the tax status of the
Obligations; (vii) modifications to rights of Owners, if material; (viii) bond calls, if material and tender offers; (ix) defeasance; (x) release,
substitution, or sale of property securing repayment of the Obligations, if material; (xi) rating changes; (xii) bankruptcy, insolvency,
receivership, or similar event of the County, which shall occur as described below; (xiii) the consummation of a merger, consolidation, or
acquisition involving the County or the sale of all or substantially all of its assets, other than in the ordinary course of business, the entry into
of a definitive agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; (xiv) appointment of a successor or additional paying agent/registrar or the change of name of a paying
agent/registrar, if material; (xv) incurrence of a Financial Obligation of the County, if material, or agreement to covenants, events of default,
remedies, priority rights, or other similar terms of a Financial Obligation of the County, any of which affect security holders, if material; and
(xvi) default, event of acceleration, termination event, modification of terms, or other similar events under the terms of a Financial Obligation
of the County, any of which reflect financial difficulties.

For these purposes, any event described in the immediately preceding clause (xii) considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent, or similar officer for the County in a proceeding under the United States Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over substantially all of the assets or
business of the County, if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement,
or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets of business of the County.

The County will notify the MSRB, in a timely manner, of any by the County to provide financial information or operating data in accordance with
the foregoing provisions by the time required therein.

Availability of Information

The County has agreed to provide the foregoing information only to the MSRB. The information will be available free of charge to the general
public via the Electronic Municipal Market Access system (“EMMA”) at www.emma.msrb.org.

Limitations and Amendments

The County has agreed to update information and to provide notices of material events only as described above. The County has not agreed to
provide other information that may be relevant or material to a complete presentation of its financial results of operations, condition, or prospects
or agreed to update any information that is provided, except as described above. The County makes no representation or warranty concerning such
information or concerning its usefulness to a decision to invest in or sell Bonds at any future date. The County disclaims any contractual or tort
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement or from any statement made pursuant to
its agreement, although holders of Bonds may seek injunctive relief to compel the County to comply with its agreement.

The County may amend its continuing disclosure agreement with respect to the Bonds to adapt to changed circumstances that arise from a change
in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the County, if (1) the agreement, as
amended, would have permitted an underwriter to purchase or sell the Bonds in the offering described herein in compliance with Rule 15¢2-12
and (2) either (a) the holders of a majority in aggregate principal amount of the outstanding Bonds consent to the amendment or (b) any person
unaffiliated with the County (such as nationally recognized bond counsel) determines that the amendment will not materially impair the interests
of the holders and beneficial owners of the Bonds. The County may also repeal or amend these provisions if the United States Securities and
Exchange Commission amends or repeals the applicable provisions of Rule 15¢2-12 or any court of final jurisdiction enters judgment that such
provisions of Rule 15¢2-12 are invalid, but in either case only if and to the extent that the provisions of this sentence would not prevent an
underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds giving effect to (a) such provisions as so amended
and (b) any amendments or interpretations of Rule 15c2-12. If the County so amends its agreement with respect to the Bonds, it has agreed to
include with the next financial information and operating data provided in accordance with its agreement described above under “Annual Reports”
an explanation, in narrative form, of the reasons for the amendment and of the impact of any change in the type of information and data provided.

Compliance with Prior Undertakings

The County’s filings of annual financial information and operating data for fiscal years ending September 30, 2010 through 2014 were all made
on a timely basis. In a review of its prior continuing disclosure filings, however, the County discovered that it had inadvertently omitted certain
tables relating to convention statistics, hotel occupancy, hotel occupancy tax collections and motor vehicle rental tax collections. On December
2, 2014, the County filed with EMMA a Notice of Filing Additional Annual Financial Information and Operating Data which included the omitted
tables. For future continuing disclosure filings, the County will, to the extent required by its continuing disclosure undertakings, include these
tables as part of its annual financial information and operating data to be filed with EMMA.

On April 19, 2018, the Texas Department of Transportation (“TxDOT?”) filed a material event filing for failure to file TXDOT’s annual filings
of financial information and operating data for fiscal years 2012 through 2015 as required by certain continuing disclosure agreements related
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to bonds or other obligations issued by other entities including the County’s pass-through revenue and limited tax bonds (collectively, the Pass-
Through Bonds”). As a result, the TXDOT material event filing related to the Pass-Through Bonds is filed under the County’s CUSIP number.

For additional information relating to the County’s continuing disclosure filing history, see www.emma.msrb.org.

OTHER PERTINENT INFORMATION
Authenticity of Financial Data and Other Information

The financial data and other information contained herein have been obtained from the County’s records, audited financial statements and other
sources that are believed to be reliable. There is no guarantee that any of the assumptions or estimates contained herein will be realized. All of
the summaries of the statutes, documents and resolutions contained in this Official Statement are made subject to all of the provisions of such
statutes, documents and resolutions. These summaries do not purport to be complete statements of such provisions and reference is made to
such documents for further information. Reference is made to original documents in all respects.

Registration and Qualification of Bonds for Sale

The sale of the Bonds has not been registered under the federal Securities Act of 1933, as amended, in reliance upon the exemption provided
thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas in reliance upon various exemptions
contained therein; nor have the Bonds been qualified under the securities act of any other jurisdiction. The County assumes no responsibility
for qualification of the Bonds under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged, hypothecated or
otherwise transferred. This disclaimer of responsibility for qualification for sale or other disposition of the Bonds must not be construed as an
interpretation of any kind with regard to the availability of any exemption from securities registration provisions.

Legal Investments and Eligibility to Secure Public Funds in Texas

Section 1201.041 of the Public Securities Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are negotiable
instruments governed by Chapter 8, Texas Business and Commerce Code, and are legal and authorized investments for insurance companies,
fiduciaries, and trustees, and for the sinking funds of municipalities or other political subdivisions or public agencies of the State. With respect
to investment in the Bonds by municipalities or other political subdivisions or public agencies of the State, the Public Funds Investment Act,
Chapter 2256, Texas Government Code, requires that the Bonds be assigned a rating of at least “A” or its equivalent as to investment quality
by a national rating agency (see “RATINGS” herein). In addition, various provisions of the Texas Finance Code, as amended, provide that,
subject to a prudent investor standard, the Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million
of capital, and savings and loan associations. The Bonds are eligible to secure deposits of any public funds of the State, its agencies, and its
political subdivisions, and are legal security for those deposits to the extent of their market value.

The County has made no investigation of other laws, rules, regulations or investment criteria which might apply to such institutions or entities
or which might limit the suitability of the Bonds for any of the foregoing purposes or limit the authority of such institutions or entities to
purchase or invest in the Bonds for such purposes. The County has made no review of laws in other states to determine whether the Bonds are
legal investments for various institutions in those states.

Co-Financial Advisors

SAMCO Capital Markets, Inc. and RBC Capital Markets LLC. (the “Co-Financial Advisors”) are employed as the Co-Financial Advisors to
the County in connection with the issuance of the Bonds. The Co-Financial Advisor’s fee for services rendered with respect to the sale of the
Bonds is contingent upon the issuance and delivery of the Bonds. The Co-Financial Advisors, in their capacity as Co-Financial Advisors to
the County, have relied on the opinion of Bond Counsel and have not verified and do not assume any responsibility for the information,
covenants, and representations contained in any of the bond documentation with respect to the federal income tax status of the Bonds.

In the normal course of business, the Co-Financial Advisors may also from time to time sell investment securities to the County for the
investment of Bond proceeds or other funds of the County upon the request of the County.

The Co-Financial Advisors have provided the following sentence for inclusion in this Official Statement. The Co-Financial Advisors have
reviewed the information in this Official Statement in accordance with, and as part of, their responsibilities to the County and, as applicable, to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Co-Financial Advisors do not
guarantee the accuracy or completeness of such information.

Underwriting

Morgan Stanly, parent company of Morgan Stanley & Co. LLC, an underwriter of the Bonds, has entered into a retail distribution arrangement
with its affiliate Morgan Stanley Smith Barney LLC. As part of the distribution arrangement, Morgan Stanley & Co. LLC may distribute
municipal securities to retail investors through the financial advisor network of Morgan Stanley Smith Barney LLC. As part of this arrangement,
Morgan Stanley & Co. LLC may compensate Morgan Stanley Smith Barney LLC for its selling efforts with respect to the Bonds.

The Underwriters have agreed, subject to certain conditions, to purchase the Bonds at a price equal to the initial offering prices to the public, as

shown on page -ii-, less an underwriting discount of $ plus a net premium of $ plus accrued interest on the Bonds from the Dated
Date through their date of initial delivery. The Underwriters’ obligations are subject to certain conditions precedent. The Underwriters will be
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obligated to purchase all of the Bonds if any Bonds are purchased. The Bonds may be offered and sold to certain dealers and others at prices
lower than such public offering price, and such public prices may be changed from time to time, by the Underwriters.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed the information
in this Official Statement in accordance with their responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.

Financial Statements

Appendix D to this Official Statement contains the County’s annual financial report for the fiscal year ended September 30, 2018. These
financial statements have been audited by Garza/Gonzalez & Associates, San Antonio, Texas, independent certified public accountants, as stated
in their reports included with such financial statements in Appendix D.

Use of Information in the Official Statement

No person has been authorized to give any information or to make any representations other than those contained in this Official Statement,
and if given or made, such other information or representations must not be relied upon as having been authorized by the County. This Official
Statement does not constitute an offer to sell or solicitation of an offer to buy in any state in which such offer or solicitation is not authorized
or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or
solicitation.

Forward Looking Statements and Investor Considerations

The statements contained in this Official Statement, and in any other information provided by the County, that are not purely historical, are
forward-looking statements, including statements regarding the County’s expectations, hopes, intentions, or strategies regarding the future.
Readers should not place undue reliance on forward-looking statements. All forward looking statements included in this Official Statement are
based on information available to the County on the date hereof, and the County assumes no obligation to update any such forward-looking
statements. It is important to note that the County’s actual results could differ materially from those in such forward-looking statements.

The forward-looking statements herein are necessarily based on various assumptions and estimates and are inherently subject to various risks
and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying assumptions and estimates and possible
changes or developments in social, economic, business, industry, market, legal and regulatory circumstances and conditions and actions taken
or omitted to be taken by third parties, including customers, suppliers, business partners and competitors, and legislative, judicial and other
governmental authorities and officials. Assumptions related to the foregoing involve judgments with respect to, among other things, future
economic, competitive, and market conditions and future business decisions, all of which are difficult or impossible to predict accurately and
many of which are beyond the control of the County. Any of such assumptions could be inaccurate and, therefore, there can be no assurance
that the forward-looking statements included in this Official Statement would prove to be accurate.

In considering the matters set forth in this Official Statement, prospective investors should carefully review all information included herein
(particularly, the descriptions regarding the County’s historical and prospective collection of Venue Tax revenue appearing under the caption
“MARKET FACTORS AND THE VENUE TAXES” and the pledge of such revenues as described under “SECURITY AND SOURCE OF
PAYMENT”) to identify any investment considerations. Potential investors should be thoroughly familiar with this entire Official Statement
and the appendices hereto, and should have accessed whatever additional financial and other information any such investor may deem
necessary, prior to making an investment decision with respect to the Bonds.

Certification of the Official Statement

At the time of payment for and delivery of the Bonds, the Underwriters will be furnished a certificate, executed by proper officers, acting in
their official capacity, to the effect that to the best of their knowledge and belief: (a) the description and statements of or pertaining to the
County contained in its Official Statement, and any addenda, supplement or amendment thereto, on the date of such Official Statement, and on
the date of the initial delivery of the Bonds, were and are true and correct in all material respects; (b) insofar as the County and its affairs,
including its financial affairs, are concerned, such Official Statement did not and does not contain an untrue statement of a material fact or omit
to state a material fact required to be stated therein or necessary to make the statements therein, in the light of circumstances under which they
are made, not misleading; (c) insofar as the description and statements, including financial data, of or pertaining to entities, other than the
County, and their activities contained in such Official Statement are concerned, such statements and data have been obtained from sources
which the County believes to be reliable and that the County has no reason to believe that they are untrue in any material respect; (d) authorized
representatives of the County received and reviewed copies of the Official Statement for the purpose of confirming that the information therein
pertaining to the County is accurate and complete; and () there has been no material adverse change in the financial condition of the County
since September 30, 2018, the date of the last audited financial statements of the County.

Authorization of the Official Statement

No person has been authorized to give any information or to make any representations other than those contained in this Official Statement,
and if given or made, such other information or representations must not be relied upon as having been authorized by the County.
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This Official Statement has been approved by the Court for distribution in accordance with provisions of the United States Securities and
Exchange Commission’s Rule codified at 17 C.F.R. Section 240.15¢-12, as amended.

BEXAR COUNTY, TEXAS

Is/
County Judge

ATTEST:

Is/
County Clerk and Ex-Officio Clerk of the
Commissioners Court of Bexar County, Texas
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SCHEDULE I

TABLE OF REFUNDED BONDS*

Tax-Exempt Venue
Project Revenue
Refunding Bonds (CVT),
Series 2008A

Tax-Exempt Venue
Project Revenue Bonds
(CVT), Series 2008C

Tax-Exempt Venue
Project Revenue Bonds
(CVT), Series 2009

Tax Exempt Venue
Project Revenue
Refunding Bonds (CVT),
Series 2010

*Preliminary, subject to change.
**Term Bonds.

Maturity Date Interest Rate (%) Par Amount ($)
8/15/2019 4.125% 620,000
8/15/2020 4.125% 645,000
8/15/2021 4.250% 675,000
8/15/2022 4.375% 700,000
8/15/2023 4.500% 735,000
8/15/2024 4.500% 765,000
8/15/2025 4.625% 800,000
8/15/2026 4.625% 835,000
8/15/2027 4.750% 875,000
8/15/2028 4.750% 915,000

**8/15/2038** 5.000% 12,085,000

**8/15/2047** 5.250% 17,430,000
8/15/2019 4.125% 150,000
8/15/2020 4.125% 155,000
8/15/2021 4.250% 165,000
8/15/2022 4.375% 170,000
8/15/2023 4.500% 175,000

**8/15/2028** 4.750% 1,015,000

**8/15/2037** 5.000% 2,570,000
8/15/2019 4.000% 590,000
8/15/2020 5.000% 610,000
8/15/2021 4.000% 645,000
8/15/2022 5.000% 670,000
8/15/2023 5.000% 700,000
8/15/2024 4.000% 740,000
8/15/2025 5.000% 770,000
8/15/2026 5.000% 810,000
8/15/2027 5.000% 850,000
8/15/2028 5.000% 1,000,000
8/15/2029 4.500% 940,000

**8/15/2033** 4.750% 4,220,000

**8/15/2039** 5.000% 8,045,000
8/15/2020 5.000% 545,000
8/15/2021 4.000% 575,000
8/15/2022 4.000% 595,000
8/15/2023 4.125% 620,000
8/15/2024 4.250% 645,000
8/15/2025 5.000% 675,000

**8/15/2030** 5.000% 3,915,000

**8/15/2038** 5.250% 8,705,000

**8/15/2049** 5.500% 19,845,000

Call Date

8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019

8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019
8/1/2019

8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019

8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019
8/15/2019

Call Price (%)

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
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SELECTED COUNTY INFORMATION

Creation and Location

The County was created in 1836 and organized in 1837 as one of the original counties of the Republic of Texas and is now the fourth most
populous of the 254 counties in the State. The County is located in south central Texas and is a component of the San Antonio Metropolitan
Statistical Area, the nation's twenty-fifth largest Metropolitan Statistical Area and the third largest in the State in 2010. According to the U.S.
Census, the 2018 population of the County was 1,986,049. See APPENDIX C for more information concerning the County.

The principal city within the County is San Antonio, Texas, the county seat. The economy is based on manufacturing, agriculture, mineral
production, medical facilities, military activities, and tourism.

Administration of the County

Those officials having responsibility for the financial administration of the County are the County Judge and four County Commissioners (the
“Commissioners Court”), the County Tax Assessor Collector, and the County Clerk (all of whom are elected officials), the County Auditor
(who is appointed by the District Judges), and the Budget Officer (who is an employee of Commissioners Court). See page iii of the Official
Statement for the names of the current office holders.

The Commissioners Court is the governing body of the County. It has certain powers expressly granted by the Texas Constitution and by the
State Legislature and powers necessarily implied from such grants. Among other things, it approves the budget, determines the tax rates,
approves contracts in the name of the County, determines whether indebtedness should be authorized and issued, and appoints certain County
officials.

The County Judge is the presiding official of the Commissioners Court and is elected for a four-year term by the voters of the County. Each
Commissioner represents one of the four precincts into which the County is divided. Each of the four Commissioners is elected by the voters
of their precinct for a four-year term.

The Tax Assessor Collector is responsible for collecting ad valorem taxes, collecting certain State and County fees and other taxes.

The County Clerk's duties include treasurer responsibilities as related to depositing money received by the County in the depository selected
by the Commissioners Court and cosigning all of the County's checks. In addition, the County Clerk is the Clerk of the Commissioners Court
and civil, criminal, and probate courts. The County Clerk is also the recorder of the County and issues and records, marriage licenses, assumed
business names, and records military discharges, cattle brands, uniform commercial code filings and deeds.

The County Auditor is the chief financial officer of the County and is responsible for substantially all County finance and accounting control
functions. The responsibilities include those of auditing, accounting system design, financial planning, financial relations, payroll and is
charged statutorily with strict enforcement of the law governing county finances. The County Auditor is appointed for a two-year term by, and
is accountable to, the 27 State District Judges whose courts are located in the County.

The County Manager is appointed by the Commissioners Court and is responsible for preparing the County’s annual budget. These
responsibilities also include those of County Budget Officer and Chief Investment Officer, debt issuance planning and health insurance
administration. In addition, the County Manager develops the long range financial forecast and completes special studies and cost/benefit
analyses of various issues that have a fiscal impact on the County.

Employees

The following table shows the number and employment category of the County's employees on September 30, years 2012 through 2018.

2018 2017 2016 2015 2014 2013 2012

General Government 948 948 935 888 925 932 960
Judicial 789 778 754 729 686 692 689
Public Safety 2708 2742 2724 2678 2616 2435 2435
Education & Recreation 87 86 81 79 70 71 14
Public Works 274 267 264 264 264 256 259
Health & Public Welfare 68 98 87 91 109 109 194

Total 4,874 4,919 4,845 4,729 4,670 4,568 4,551

County Services

The County operates a jail and detention system and various parking facilities, constructs and maintains roads, and provides various levels of
civil and criminal courts, a district attorney's office, a county sheriff's department, juvenile probation and detention, parks, and certain other
public health and social welfare services.



The Bexar County Hospital District which uses the assumed name University Health System (the “System”), is a political subdivision of the
State which owns and operates several health care facilities and is the major teaching facility for the University of Texas Health Science Center.
The Commissioners Court appoints the governing body of the System and approves the System's annual budget. The financial information
contained herein does not include information concerning the System.

The financial statements of the County include the Bexar County Housing Finance Corporation, the Bexar County Health Facilities
Development Corporation, and the Bexar County Industrial Development Corporation as blended component units.

In March 2005, the Commissioners Court recognized the Deputy Sheriff’s Association of Bexar County (“DSABC”) as the exclusive bargaining
agent for collective bargaining under Section 174.101 of the Texas Local Government Code. The DSABC represents all Sheriff’s Office
uniformed employees in the Detention and Law Enforcement careers and a majority of the senior management.

The purpose of bargaining is to come to an agreement pertaining to wages, hours and conditions of employment and enter into a contract
between members of the DSABC and the County. In December 2016, a new CBA agreement was approved by the County and DSABC. The
agreement has a four-year term effective December 23, 2016 through September 20, 2020. Pursuant to the agreement, Detention Officers and
Corporals receive an 8% salary increase in FY 2016-17, a 2.5% increase in FY 2017-18, a 3% increase in FY 2018-19, and a 1.5% increase in
FY 2019-20. Detention Sergeants, Lieutenants, Captains and all of Law Enforcement receive an 8% salary increase in FY 2016-17, a 2.5%
increase in FY 2017-18, a 3% increase in FY 2018-19, and a 2.75% increase in FY 2019-20. The total cumulative cost over the four-year
period is $42.8 million.

RETIREMENT PROGRAM
Plan Description

The County provides retirement, disability and death benefits for all of its full-time employees through a non-traditional defined benefit pension
plan in the statewide Texas County and District Retirement System (“TCDRS”). The Board of Trustees of TCDRS is responsible for the
administration of the statewide agent multiple-employer public employee retirement system which consists of 641 non-traditional defined
benefit pension plans. TCDRS, in the aggregate issues a Comprehensive Annual Financial Report (“CAFR”) on a calendar year basis. The
CAFR is available upon written request from the TCDRS Board of Trustees at P. O. Box 2034, Austin, Texas 78768-2034.

The plan provisions are adopted and may be amended by the governing body of the County within the options available in the State statutes
governing TCDRS (“TCDRS Act”). Members can retire at age 60 and above with 8 or more years of service, with 20 years of service regardless
of age, or when the sum of their age and years of service equals 75 or more. Members are vested after 8 years of service but must leave their
accumulated deposits in the plan to receive any employer-financed benefit. Members who withdraw their personal deposits in a lump-sum and
who are not eligible to retire are not entitled to any amounts contributed by their employer.

Benefit amounts are determined by the sum of the employees' deposits to the plan, with interest, and employer-financed monetary credits. The
level of these monetary credits is adopted by the governing body of the employer within the actuarial constraints imposed by the TCDRS Act,
so that the resulting benefits can be expected to be adequately financed by the employer's commitment to contribute. At retirement, death, or
disability, the benefit is calculated by converting the sum of the employee's accumulated deposits and the employer-financed monetary credits
to a monthly annuity using annuity purchase rates prescribed by the TCDRS Act.

At December 31, 2017, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 2,553
Inactive employees entitled to but not yet receiving benefits 3,282
Active employees 5,362

11,197

Funding Policy

The County has elected the Annually Determined Contribution Rate plan provisions of the TCDRS Act. The plan is funded by
monthly contributions from both employee members and the employer based on the covered payroll of employee members.
Under the TCDRS Act, the contribution rate of the employer is actuarially determined annually. The County contributed using
the actuarially determined rate of 13.21% of covered payroll for the months of the calendar year in 2017, and 13.61% of covered
payroll for the months of the calendar year in 2018. The deposit rate payable by all employee members for the calendar years
2017 and 2018 is 7% as adopted by the governing body of the County. The employee deposit rate and the employer contribution
rate may be changed by the governing body of the employer within the options available in the TCDRS Act. The TCDRS board
hires independent outside consulting actuaries to conduct an annual valuation to measure the funding status and to determine the
required employer contribution rate for each employer plan. In order to calculate the employer contribution rate, the actuary does
the following:

1. Studies each employer’s adopted plan of benefits and the profile of its plan participants, and uses assumptions
established by the board to estimate future benefit payments.
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2. Discounts the estimate of future benefit payments to the present based on the long-term rate of investment return to
determine the present value of future benefits.

3. Compares the present value of future benefits with the plan’s assets to determine the difference that needs to be
funded based on the funding policy

Net Pension Liability

The County’s net pension liability was measured as of December 31, 2017, and the total pension liability used to calculate the
net pension liability was determined by an actuarial valuation as of that date. The total pension liability in the December 31, 2017
actuarial valuation was determined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.75%
Salary Increases 3.25%
Investment Rate of Return 8.10%

Mortality rates for service retirees, as well as the beneficiaries of both service and disability retirees were based on the RP-2014
Healthy Annuitant Mortality Table with an age set forward of one year and Projection Scale AA for Males, and the RP-2014
Combined Female Table with no age adjustment and Projection Scale AA for Females. For disabled retirees, the RP-2014
Disabled Male Table with no age adjustment and Projection Scale AA for Males, and the RP-2014 Disabled Female Table with
an age set forward of two years and Projection Scale AA for Females are used.

The actuarial assumptions that determined the total pension liability as of December 31, 2017 were based on the results of an
actuarial experience study for the period January 1, 2013 - December 31, 2016, except where required to be different by GASB
68.

The long-term expected rate of return on TCDRS assets is determined by adding expected inflation to expected long-term real
returns, and reflecting expected volatility and correlation. The capital market assumptions and information shown below are
provided by TCDRS’ investment consultant, Cliffwater LLC. The numbers shown are based on January 2018 information for a
10 year time horizon.

Note that the valuation assumption for long-term expected return is re-assessed at a minimum of every four years, and is set
based on a 30-year time horizon; the most recent analysis was performed in 2017.

Geometric Real

Asset Class Target Allocation Rate of Return
US Equities 11.50% 4.55%
Private Equity 16.00% 7.55%
Global Equities 1.50% 4.85%
International Equities - Developed 11.00% 4.55%
International Equities - Emerging 8.00% 5.55%
Investment-Grade Bonds 3.00% 0.75%
Strategic Credit 8.00% 4.12%
Direct Lending 10.00% 8.06%
Distressed Debt 2.00% 6.30%
REIT Equities 2.00% 4.05%
Mater Limited Partnerships (MLPs) 3.00% 6.00%
Private Real Estate Partnerships 6.00% 6.25%
Hedge Funds 18.00% 4.10%

Discount Rate/Depletion of Plan Assets

The discount rate is the single rate of return that, when applied to all projected benefit payments results in an actuarial present
value of projected benefit payments equal to the total of the following:
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1. The actuarial present value of benefit payments projected to be made in future periods in which (a) the amount of the
pension plan’s fiduciary net position is projected to be greater than the benefit payments that are projected to be made
in that period and (b) pension plan assets up to that point are expected to be invested using a strategy to achieve the
long-term rate of return, calculated using the long-term expected rate of return on pension plan investments.

2. The actuarial present value of projected benefit payments not included in (1), calculated using the municipal bond rate.

Therefore, if plan investments in a given future year are greater than projected benefit payments in that year and are invested
such that they are expected to earn the long-term rate of return, the discount rate applied to projected benefit payments in that
year should be the long-term expected rate of return on plan investments. If future years exist where this is not the case, then an
index rate reflecting the yield on a 20-year, tax-exempt municipal bond should be used to discount the projected benefit payments
for those years.

The determination of a future date when plan investments are not sufficient to pay projected benefit payments is often referred
to as a depletion date projection. A depletion date projection compares projections of the pension plan’s fiduciary net position to
projected benefit payments and aims to determine a future date, if one exists, when the fiduciary net position is projected to be
less than projected benefit payments. If an evaluation of the sufficiency of the projected fiduciary net position compared to
projected benefit payments can be made with sufficient reliability without performing a depletion date projection, alternative
methods to determine sufficiency may be applied.

In order to determine the discount rate to be used by the employer, TCDRS used an alternative method to determine the
sufficiency of the fiduciary net position in all future years. The alternative method reflects the funding requirements under the
County’s funding policy and the legal requirements under the TCDRS Act.

1. TCDRS has a funding policy where the Unfunded Actuarial Accrued Liability (UAAL) shall be amortized as a level
percent of pay over 20-year closed layered periods.

2. Under the TCDRS Act, the employer is legally required to make the contribution specified in the funding policy.

3. The employer’s assets are projected to exceed its accrued liabilities in 20 years or less. When this point is reached, the
employer is still required to contribute at least the normal cost.

4. Any increased cost due to the adoption of a COLA is required to be funded over a period of 15 years, if applicable.

Based on the above, the projected fiduciary net position is determined to be sufficient compared to projected benefit payments.
Based on the expected level of cash flows and investment returns to the system, the fiduciary net position as a percentage of total
pension liability is projected to increase from its current level in future years.

Since the projected fiduciary net position is projected to be sufficient to pay projected benefit payments in all future years, the
discount rate for purposes of calculating the total pension liability and net pension liability of the employer is equal to the long-
term assumed rate of return on investments. This long-term assumed rate of return should be net of investment expenses, but
gross of administrative expenses for GASB 68 purposes. Therefore, a discount rate of 8.10% was used. This rate reflects the
long-term assumed rate of return on assets for funding purposes of 8.00%, net of all expenses, increased by 0.10% to be gross of
administrative expenses.
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Changes in the Net Pension Liability

Increase (Decrease)

Total Pension Net Pension Liability

Liability Fiduciary Net Position / (Asset)
(® (b) (a) - (b)
Balances as of December 31, 2016 $ 1,223,447,992 $ 1,057,477,031 $ 165,970,961
Changes for the year:
Service cost 31,847,959 31,847,959
Interest on total pension liability 98,279,663 98,279,663
Effect of plan changes 1,008,641 1,008,641
Effect of economic/demographic gains or losses 1,315,545 1,315,545
Effect of assumption changes or inputs 5,389,426 - 5,389,426
Refund of contributions (2,349,767) (2,349,767) -
Benefit payments (54,981,287) (54,981,287) -
Administrative expenses - (791,182) 791,182
Member contributions 16,875,435 (16,875,435)
Net investment income " 152,558,047 (152,558,047)
Employer contributions 32,431,852 (32,431,852)
Other - (114,788) 114,788
Balances as of December 31, 2017 3$ 1,303,958,172 3$ 1,201,105,339 $ 102,852,832

Sensitivity Analysis

The following presents the net pension liability of the county, calculated using the discount rate of 8.10%, as well as what the Bexar
County net pension liability would be if it were calculated using a discount rate that is 1 percentage point lower (7.10%) or 1 percentage

point higher (9.10%) than the current rate.

1% Current Discount 1%
Decrease Rate Increase
7.10% 8.10% 9.10%
Total pension liability $ 1,495,759,776 $ 1,321,474,301 $ 1,174,773,490
Fiduciary net position 1,218,622,570 1,218,621,469 1,218,622,570
Net pension liability / (asset) $ 277,137,206 $ 102,852,832 $ (43,849,080)

Pension Expense / (Income)

Janury 1, 2017
to
December 31,
2017

Service Cost

Interest on total pension liability

Effect of plan changes

Administrative expenses

Member contributions

Expected Investment return net of investment expenses

Recognition of deferred inflows/outflows of resources
Recognition of economic/demographic gains or losses
Recognition of assumption changes or inputs
Recognition of investment gains or losses

Other

31,847,959
98,279,663
1,008,641
791,182
(16,875,435)
(84,376,220)

(2,011,802
3,211,964
7,486,017

114,788

Pension expense / (income)

$ 39,476,758

A-
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Deferred Inflows / Outflows of Resources

As of December 31, 2017, the deferred inflows and outflows of resources are as follows:

Deferred Inflows Deferred Outflows
of Resources of Resources
Differences between expected and actual experience $ 5,641,903 $ 1,171,155
Changes of assumptions - 8,788,979
Net difference between projected and actual earnings 13,899,908 -
Contributions made subsequent to measurement date - 26,357,311
$ 19,541,811 $ 36,317,446

Amounts currently reported as deferred outflows of resources and deferred inflows of resources related to pensions, excluding contributions
made subsequent to the measurement date, will be recognized in pension expense as follows:

Year ended December 31:

2018 8,897,429
2019 6,175,545
2020 (12,060,598)
2021 (12,594,623)
2022 -
Thereafter -

GASB 45 — Reporting Liabilities for Other Post-Employment Benefits (OPEB)

The Governmental Accounting Standards Board has issued Statement No. 45 (“GASB 45”), “Accounting and Financial Reporting by
Employers for Post-employment Benefits Other Than Pensions”. GASB 45 establishes financial reporting standards for other post-employment
benefit plans. Currently the County has established a post-employment healthcare plan for full-time regular employees that retire after January
1, 2000. In order to comply with GASB 45, beginning with FY 2007-08, the County started reporting the accrued liability for Other Post-
Employment Benefits (“OPEB™). Although this reporting is not required by law, it is part of Generally Accepted Accounting Principles
(“GAAP”). Furthermore, bond rating agencies such as Moody’s, Fitch, and S&P have stated that GASB 45 compliance will be considered
when assigning credit ratings for local governments.

In FY 2006-07, the County retained L&E Actuaries and Consultants to do an actuarial study on the County’s potential OPEB liabilities. This
study showed that as of May 1, 2007, the County’s unfunded actuarial accrued liability (“UAAL”) was $117,676,388 and the County’s annual
required contribution (“ARC”) was $10,336,862 (assuming a 4.5% investment rate of return) of which $5,150,000, approximately 50%, was
programmed by the County in the 2007-08 fiscal year budget to begin assessing this liability. A second actuarial study was performed for
fiscal year ending September 30, 2009 to confirm these initial findings. This study showed that as of October 1, 2008, the County’s UAAL
was $128,591,423, and the County’s ARC was $10,046,870 (assuming a 4% investment rate return). A third actuarial study was performed
for fiscal year ending September 30, 2011. This study showed that as of October 1, 2010, the County’s UAAL was $159,197,151 and the
County’s ARC was $11,554,482 (assuming a 3.75% investment rate return). A fourth actuarial study was performed for fiscal year ending
September 30, 2013. This study showed that as of October 1, 2012, the County’s UAAL was $166,600,965 and the County’s ARC was
$12,016,077 (assuming a 3.75% investment rate return). A fifth actuarial study was performed for fiscal year ending September 30, 2015. This
study showed that as of October 1, 2014, the County’s UAAL was $183,016,083 and the County’s ARC was $14,643,909 (assuming a 3.75%
investment rate return).

The County has continued to explore cost mitigation strategies and to develop a full funding plan to meet its OPEB liabilities. At this time the
County has not and is not contemplating entering into any contracts that obligate the County to make future health care benefit payments and
no such obligation exists under State law as the County, at its sole discretion, may reduce, modify, and/or terminate any post-employment
healthcare benefit plans with any County employees. It is not the County’s intention to establish an irrevocable trust for its OPEB liabilities,
but rather report this liability as prescribed by GASB 45 and develop a structured funding mechanism with annual contributions maintained in
a dedicated fund, thereby reducing the County’s OPEB liability over a period of time.



BEXAR COUNTY, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND

REVENUES:

Ad Valorem Taxes

Other Taxes, Licenses, Fees & Permits
Intergovernmental Revenue
Fines and Court Costs

Fees on Motor Vehicles

Other Fees

Commissions from Govt. Units
Revenue from Use of Assets
Sales Refunds and Miscellaneous
TOTAL REVENUES

EXPENDITURES:
General Government
Judicial

Public Safety

Education and Recreation
Public Works

Health and Public Welfare
Capital Expenditures

Debt Service

TOTAL EXPENDITURES

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES
Operating Transfers In

Operating Transfers (Out)

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance (Oct. 1)
Ending Fund Balance (Sept. 30)

Source: County’s Annual Financial Reports.

CHANGES IN GENERAL FUND BALANCE

For the Fiscal Year Ended September 30

2018 2017 2016 2015 2014
$336,475,868  $316,601,943  $294,499769  $269,268526  $258,344,655
28,243,732 28,034,095 27,727,623 25,552,883 22,916,819
9,002,943 7,355,123 7,652,276 7,784,912 8,350,771
14,498,101 15,667,183 15,823,013 24,014,540 25,022,340
6,048,070 5,978,435 6,965,225 6,675,960 6,449,504
25,768,778 25,285,838 22,697,682 14,192,314 13,687,280
5,041,751 4,850,594 4,678,422 4,383,707 4,184,550
18,326,513 17,651,553 16,941,120 17,821,277 15,508,540
4,771,769 4,757,448 4,220,710 4,340,998 5,268,746
$448177525  $426180,212  $401205840  $374,035117  $359,733,205
96,633,167 88,982,391 84,972,821 83,162,655 77,444,420
106,834,093 97,131,934 92,330,951 87,369,220 81,550,427
211,247,224 196,872,158 184,480,461 183,380,721 171,839,685
6,813,019 6,000,928 5,891,435 4,781,998 4,362,619
6,492,929 6,284,502 5,848,715 214,717 252,861
5,560,811 5,537,421 7,171,687 6,912,819 5,276,513
540,840 805,548 810,258 684,341 464,142

-0- -0- -0- -0- -0-
$434122,083  $401,434.882  $381506328  $366,506,471  $341,190,667
14,055,442 24,745,330 19,699,512 7,528,646 18,542,538
305,043 -0- -0- -0- -0-
(11,855,881) (18,264,222)  (13,518,966) (10,496,410)  (10,045,729)
(11,550,838 (18,264222)  (13518,966) (10,496,410)  (10,045,729)
2,504,604 6,481,108 6,180,546 (2,967,764) 8,496,809
90,650,939 84,169,831 77,989,285 80,957,049 72,460,240
$ 93155543  $ 90,650,939  $84,169831  $ 77989285 $ 80,957,049
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APPENDIX B
EXCERPTSFROM THE ORDER

The following constitutes a summary of certain sié provisions under the Order. This

summary should be qualified by reference to otlevipions of the Order referred to elsewhere
in this Official Statement, and all references anthmaries pertaining to the Order in this Official

Statement are, separately and in whole, qualifiedeference to the exact terms of the Order, a
copy of which may be obtained from the County.

SECTION 1.1. Definitions.

For all purposes of this Order, except as otheresgeessly provided or unless the context
otherwise requires, (a) the terms defined in tleisti®n have the meanings assigned to them in this
Section, certain terms defined in other sectioranodfthe preamble to this Order have the meanings
assigned to them in such sections and preamblealasdch terms include the plural as well as
the singular; (b) all references in this Order ésignatedSections,” “Schedules,” “Exhibits,”
and other subdivisions are to the designated Sestidchedules, Exhibits, and other subdivisions
of this Order as originally adopted; and (c) thedssherein,” “hereof,” and“hereunder” and
other words of similar import refer to this Ordexr @awhole and not to any particular Section or
other subdivision.

1999 Electionhas the meaning ascribed thereto in the recitakole

2000 Projectmeans, collectively, those projects of the Countgartaken pursuant to
authority granted under Chapter 334 and the restittee 1999 Election and which were financed,
primarily, with proceeds of the Tax-Exempt Seri€)@ Bonds and the Taxable Series 2000
Bonds.

2008 Electionhas the meaning ascribed thereto in the recitaolie

2008 Projecimeans, collectively, those projects authorizedetaibdertaken from time to
time by the County pursuant to authority grantedeurChapter 334 and the results of the 2008
Election.

2019 CVT Refunding Bondmeans the “Bexar County, Texas Tax-Exempt Venugftro
Revenue Refunding Bonds (Combined Venue Tax), $&0&9”, issued pursuant to this Order in
the original principal amount of $

2019 MRVT Refunding Bondsneans the “Bexar County, Texas Tax-Exempt Venue
Project Revenue Refunding Bonds (Motor Vehicle Behax), Series 2019”7, issued pursuant to
this Order in the original principal amount of $

Accountantmeans a certified public accountant or accountamasfirm of certified public
accountants, in either case with demonstrated sy and competence in public accountancy.

Additional Combined Venue Tax Bondseans (1) any bonds, notes, warrants, certificates
of obligation, or other Debt hereafter issued by Esuer that are payable, in whole or in part,
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from and equally and ratably secured by the PledRganues and (2) obligations hereafter issued
to refund any of the foregoing if issued in a marth@t provides that the refunding bonds are
payable from and equally and ratably secured, ialevbr in part, by such a pledge of the Pledged
Revenues as determined by the Court in accordaitceapplicable law.

Additional Taxable Bondsneans (1) any bonds, notes, warrants, certificztebligation,
or other Debt hereafter issued by the Issuer tieapayable, in whole or in part, from and equally
and ratably secured by the Enhanced Pledged Rev€Ruebligations hereafter issued to refund
any of the foregoing if issued in a manner thavles that the refunding bonds are payable from
and equally and ratably secured, in whole or irt,gar such a pledge of the Enhanced Pledged
Revenues as determined by the Court in accordaitceapplicable law.

Additional Motor Vehicle Rental Tax Bondsneans (1) any bonds, notes, warrants,
certificates of obligation, or other Debt hereaftsued by the Issuer that are payable, in whole or
in part, from and equally and ratably secured leyRledged MVRT Revenues and (2) obligations
hereafter issued to refund any of the foregoimgsified in a manner that provides that the refunding
bonds are payable from and equally and ratablyredcin whole or in part, by such a pledge of
the Pledged MVRT Revenues as determined by thet@oaccordance with applicable law.

Approval Certificatemeans a written instrument executed by a Designktedncial
Officer in accordance witBections 2.1, 2.2C, or 2.4B.

Arena Projectmeans the multi-purpose sports, community everd®atertainment arena,
including parking facilities relating thereto, l¢ed in the Venue Project.

Bankruptcy Codemeans Title 11, United States Code, as now or fieremnstituted.

Bondsmeans any of 2019 CVT Refunding Bonds and 2019 MY&Tfunding Bonds from
time to time Outstanding.

Book-Entry Only Bond means any Bond registered in the name of the Sesuri
Depository or its nominee.

Business Dayfor the Bonds or portions thereof means any dagraitan (1) a Saturday
or a Sunday, (2) a legal holiday or the equivalemtwhich banking institutions generally are
authorized or required to close in the Place ofniRayt or in the city in which is located the
corporate trust office of the Paying Agent/Registra

Chapter 334means Chapter 334, as amended, Texas Local Govetr@oele, as first
defined in the recitals hereof.

Chapter 1207Mmeans Chapter 1207, as amended, Texas Governmee; &ofirst defined
in the recitals hereof.

Chapter 137Imeans Chapter 1371, as amended, Texas Governmeéat Co

Closing Dateshall mean the date of physical delivery of théidhBonds against payment
in full by the Purchasers.
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Codemeans the Internal Revenue Code of 1986, as amgaagdvith respect to a specific
section thereof, such reference shall be deemetthiade (a) the Regulations promulgated under
such section, (b) any successor; provision of simimport hereafter enacted, (c) any
corresponding provision of any subsequent IntefRavenue Code and (d) the regulations
promulgated under the provisions described in Klo) @&).

Combined Venue Tax Bondsieans (1) those obligations of the Issuer thapayable, in
whole or in part, from and equally and ratably seduby a pledge of the Pledged Revenues,
including:

0) the $42,145,000 “Bexar County, Texas Tax-Exempt WéerProject Revenue
Refunding Bonds (Combined Venue Tax), Series 2008Ated as of August 15, 2008;

(i) the $5,525,000 “Bexar County, Texas Tax-Exempt \éeAtpject Revenue Bonds
(Combined Venue Tax), Series 2008C”, dated as gjuatl5, 2008;

(i)  the $23,020,000 “Bexar County, Texas Tax-ExemptédProject Revenue Bonds
(Combined Venue Tax), Series 2009”, dated as ofelNtber 1, 2009;

(iv)  the $39,695,000 “Bexar County, Texas Tax-ExemptiédProject Revenue Bonds
(Combined Venue Tax), Series 2010”, dated as ofelNtber 15, 2010;

(v) the $92,190,000 “Bexar County, Texas Tax-Exempt WéerProject Revenue
Refunding Bonds (Combined Venue Tax), Series 20d&ted as of December 15, 2012;

(vij  the $78,935,000 “Bexar County, Texas Tax-Exempt WéetProject Revenue
Refunding Bonds (Combined Venue Tax), Series 20d&tgd as of November 1, 2015; and

(vii)  upon issuance, the 2019 CVT Refunding Bonds;

(2) the Additional Combined Venue Tax Bonds; andofdigations hereafter issued to refund any
of the foregoing if issued in a manner that prositteat the refunding bonds are payable from and
equally and ratably secured, in whole or in paytsbch a pledge of the Pledged Revenues as
determined by the Court in accordance with appledw, all of which Bonds are issued on a
tax-exempt basis.

Court means the Commissioners Court of the County, bisngoverning body, as first
defined in the recitals hereof.

Countyor Issuermeans Bexar County, Texas, as first defined in¢b#als hereof.

Credit Agreementmeans a loan agreement, revolving credit agreenmsgreement
establishing a line of credit, letter of creditjmmbursement agreement, insurance contract,
commitments to purchase debt, purchase or salemagrds, interest rate swap agreements, or
commitments or ther contracts or agreements autbahrrecognized, and approved by the Issuer
as a Credit Agreement in connection with the aulation, issuance, security, or payment of any
obligation authorized by Chapter 1371, as amentlexias Government Code.
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Debtmeans all indebtedness of the Issuer payable fronrevenues pledged hereunder
incurred or assumed by the Issuer for borrowed m@neluding indebtedness payable from such
revenues arising under Credit Agreements) andfadirdinancing obligations of the Issuer payable
from such revenues that, in accordance with gelyeaatepted accounting principles, are shown
on the liability side of a balance sheet. For thepse of determining Debt, there shall be excluded
any particular Debt if, upon or prior to the matyithereof, there shall have been deposited with
the proper depository (a) in trust the necessanggy(or investments that will provide sufficient
funds, if permitted by the instrument creating suRébt) for the payment, redemption, or
satisfaction of such Debt or (b) evidence of suebtdleposited for cancellation; and thereafter it
shall not be considered Debt. This specificallyudes any Bonds defeased pursuarfddion
4.4 hereof. No item shall be considered Debt unless sigen constitutes indebtedness under
generally accepted accounting principles applied basis consistent with the financial statements
of the Issuer in prior Fiscal Years.

Debt Service Requirementaeans as of any particular date of computatior) vaspect

to any obligations and with respect to any pertbd, aggregate of the amounts to be paid or set
aside by the Issuer as of such date or in sucbgéor the payment of the principal of, premium,
if any, and interest (to the extent not capital)zenl or other payments due under such obligation,
assuming, in the case of obligations without adixeimerical rate, that such obligations bear
interest or other payment obligations calculatecagsuming (1) that such non-fixed interest rate
for every future 12-month period is equal to th&eraf interest reported in the most recently
published edition of The Bond Buyer (or its sucogsat the time of calculation as the “Revenue
Bond Index” or, if such Revenue Bond Index is noger being maintained by The Bond Buyer
(or its successor) at the time of calculation, sutérest rate shall be assumed to be 80% of the
most recently reported yield, as of the time ofcgkdltion, at which United States Treasury
obligations of like maturity have been sold andt{®t, in the case of bonds not subject to fixed
scheduled mandatory sinking fund redemptions,ttieprincipal of such bonds is amortized such
that annual debt service is substantially level dlie remaining stated life of such bonds, and in
the case of obligations required to be redeemeguiepaid as to principal prior to Stated Maturity
according to a fixed schedule, the principal amsuhereof will be redeemed prior to stated
maturity in accordance with the mandatory redenmppivisions applicable thereto (in each case
notwithstanding any contingent obligation to reddeomds more rapidly). For the term of any
interest rate hedge agreement entered into in ctionewith any such obligations, Debt Service
Requirements shall be computed by netting the atsquayable to the Issuer under such hedge
agreement from the amounts payable by the Issuderusuch hedge agreement and such
obligations.

Depositorymeans one or more official depository banks ofisiseer.

Designated Financial Officemeans the County Judge of the County, the CouraykCl
of the County, the County Auditor of the Countye tbounty Manager of the County, or such other
financial or accounting official of the Issuer ses@ynated by the Court.

DTC Participant means those broker-dealers, banks, and other fadamstitutions
reflected on the books of the Securities Depository



Enhanced Pledged Revenueaseans (i) a first and prior lien on the Hotel Ocaugy Tax
revenues received by the County less any amourtkheld by persons in payment of costs of
collection to the extent permitted by the ordethaf Court imposing and/or extending such Hotel
Occupancy Tax, which lien on and pledge of revemies parity with the lien thereon and pledge
thereof included in Pledged Revenues, (ii) a juaiod inferior lien on the Motor Vehicle Rental
Tax revenues received by the County less any arsoutitheld by persons in payment of costs of
collection to the extent permitted by the ordeth&f Court imposing and/or extending such Motor
Vehicle Rental Tax, which lien on and pledge oferaves is subordinate to the lien on and pledge
of such revenues included in Pledged MVRT Revemmumneson parity with the lien thereon and
pledge thereof included in Pledged Revenues,ifijst and prior lien on the License Revenues,
and (iv) such other money, income, revenues orr graoerty as may be specifically included in
such term in a supplemental order or indenture.

Financial Obligation means a (i) debt obligation, (ii) derivative instrent entered into in
connection with, or pledged as security or a soofggayment for, an existing or planned debt
obligation, or (iii) guarantee of a debt obligatienany such derivative instrument; provided that
“financial obligation” shall not include municipaécurities as to which a final official statement
(as defined in the Rule) has been provided to tB&&Bl consistent with the Rule.

Fiscal Yearmeans the twelve-month accounting period used éydbuer in connection
with the operation of the Issuer, currently endimgSeptember 30 of each year, which may be any
12 consecutive month period established by theersdawut in no event may the Fiscal Year be
changed more than one time in any three calendarpegiod.

Fitch means Fitch Ratings, a corporation organized arsfieg under the laws of the State
of Delaware, its successors and their assigns, irglich corporation shall be dissolved or
liquidated or shall no longer perform the functiafis securities rating agendyitch shall mean
any other nationally recognized securities ratiggreey designated by the Issuer and acceptable
to the Credit Enhancer.

General Revenuemeans any revenues of the County, other than trenoes from the
Hotel Occupancy Tax and the Motor Vehicle Rentat @ad the License Revenues, pledged as
additional security for any Bonds, in accordancéhvand as permitted under applicable law
(including any law comprising the Acts).

Government Obligationshall mean (1) direct noncallable obligations efthited States,
including obligations that are unconditionally garsteed by the United States of America; (2)
noncallable obligations of an agency or instrumigigtaf the United States, including obligations
that are unconditionally guaranteed or insuredhgyagency or instrumentality and that, on the
date the governing body of the issuer adopts oraaes the proceedings authorizing the issuance
of refunding bonds, are rated as to investmentiyual a nationally recognized investment rating
firm not less than AAA or its equivalent; (3) notiable obligations of a state or an agency or a
county, municipality, or other political subdivisiof a state that have been refunded and that, on
the date the governing body of the issuer adoptapproves the proceedings authorizing the
issuance of refunding bonds, are rated as to imesdt quality by a nationally recognized
investment rating firm not less than AAA or its eglent; or (4) any additional securities and
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obligations hereafter authorized by the laws ofSkete of Texas as eligible for use to accomplish
the discharge of obligations such as the Bonds.

Holder of any Bond means the Person in whose name sucl Boregistered in the
Securities Register, subject$ection 4.2.

Hotel Occupancy Takas the meaning ascribed thereto in the recitatofidnitial Bonds
has the meaning statedSection 2.7.

Interest Payment Datdéor any Bond or portion thereof means the dateifipddn such
Bond as a fixed date on which interest on such Bombrtion is due and payable.

Issueror County means Bexar County, Texas, and, where approptree;ourt, as first
defined in the recitals hereof.

Legal Holidaymeans a day on which a Paying Agent/Registrahi®Bionds is authorized
by law or executive order to close.

License Revenuesneans (a) the Annual License Fee (as defined inQperating
Agreement) that is derived or received by the Cpldcause of its ownership, operation or
licensing of the Arena Project from Community Arédvilanagement, Ltd. pursuant to Section 5.7
of the Operating Agreement or from the San Ant@parrs, L.L.C. pursuant to Section 3.5 of the
Spurs License Agreement and (b) to the extent pestnby applicable law and upon receipt of an
opinion of nationally-recognized bond counsel relgag due authorization of such Targeted Taxes
(as defined in the Operating Agreement), any anworateived by the County as the result of the
imposition of any Targeted Taxes, as defined inQperating Agreement, but only to the extent
that such Targeted Taxes result in a reductiorsétff of or credit against the obligation of
Community Arena Management, Ltd. or the San Ant@pars, L.L.C. to pay Annual License
Fees.

Maintenance and Operating Expense@seans the expenses of operation and maintenance
of the Venue Project, including all salaries, lghoaterials, repairs and extensions (including
capital repairs and extensions) necessary to naiatel operate the Venue Project.

Maturity when used with respect to any Bond means the datehach the principal of
such Bond becomes due and payable as therein@nhmovided, whether at the Stated Maturity
or by declaration of acceleration or call for region or otherwise, but does not include payment
of the portion of the Purchase Price correspontbngyincipal of such Bond pursuant $ection
2.2.

Moody's means Moody's Investors Service, Inc., a corpanatimjanized and existing
under the laws of the State of Delaware, its sismssand their assigns, and, if such corporation
shall be dissolved or liquidated or shall no longerform the functions of a securities rating
agency,Moody's shall be deemed to refer to any other nationalbogeized Rating Service
designated by the Issuer.

Motor Vehicle Rental Taxhas the meaning ascribed thereto in the recitatsohe
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Motor Vehicle Rental Tax Bondsneans (1) those obligations of the Issuer that are
payable, in whole or in part, from and equally aathbly secured by a pledge of the Pledged
MVRT Revenues, including:

(i) the $5,985,000 “Bexar County, Texas Tax-Exempt \éelAtoject Revenue Bonds
(Motor Vehicle Rental Tax), Series 2008D”, datesbBdugust 15, 2008;

(ii) the $27,870,000 “Bexar County, Texas tax-ExemptiéeRroject Revenue Bonds
(Motor Vehicle Rental Tax), Series 2009”, datesdbBSlovember 1, 2009;

(iii) the $27,365,000 “Bexar County, Texas Tax-ExemptédProject Revenue Bonds
(Motor Vehicle Rental Tax), Series 2010”7, datesbSlovember 15, 2010;

(iv) the $25,880,000 “Bexar County, Texas Tax-Exempt MefProject Revenue
Refunding Bonds (Motor Vehicle Rental Tax), Se@643; and

(v) upon issuance, the $ 2019 MVRT Refigndionds.

(2) the Additional Motor Vehicle Rental Tax Bondsid (3) obligations hereafter issued to refund
any of the foregoing if issued in a manner thavles that the refunding bonds are payable from
and equally and ratably secured, in whole or irt,dar such a pledge of the Pledged MVRT

Revenues as determined by the Court in accordaitceapplicable law.

Operating Agreemenineans the Bexar County Community Arena Operatingeédment
between the County and Community Arena Managenh¢at, dated as of August 22, 2000, as
amended from time to time.

Order means this order adopted by the Court.

Outstanding means, when used in this Order with respect to Boad of the date of
determination, all Bonds issued and delivered utiuerOrder gxcept:

(1) Cancelled Bondsthose Bonds canceled by the Paying Agent/Registrar
delivered to the Paying Agent/Registrar for caratelh;

(2) Defeased Bondsthose Bonds for which payment has been duly pravide
by the Issuer in accordance with the provisionSasfion 4.4 by the irrevocable deposit
with the Paying Agent/Registrar, or an authorizecr@ew agent, of money or Government
Obligations, or both, in the amount necessary ity pay the principal of, premium, if any,
and interest thereon to Maturigyr,ovided that, (a) if such Bonds are to be redeemed, notice
of redemption thereof shall have been duly giverspant to this Order or irrevocably
provided to be given to the satisfaction of theifgyAgent/Registrar, or waived, (b) if
such Bonds are in a Daily Mode or Weekly Mode, sBohds are to be redeemed within
30 days after such deposit, and if such BondsraeeCommercial Paper Mode or Term
Mode, such Bonds or portions thereof are to beenedel on the next Rate Adjustment
Date therefor, and (c) unless such Bonds are ikedAViode or in a Term Mode with an
Interest Period greater than one year, the Payiggn#iRegistrar shall have received
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written confirmation from each Rating Service thatrating assigned by it to the Bonds
will be withdrawn or reduced as a result of suclm@ono longer being Outstanding; and

(3) Replaced Bondsthose Bonds that have been mutilated, destroyst],do
stolen and replacement Bonds have been registerdddelivered in lieu thereof as
provided inSection 2.11.

Paying Agent/Registrameans the financial institution specifiedSection 2.3 or its herein
permitted successors and assigns.

Personmeans any individual, corporation, partnershipnteienture, association, joint-
stock company, trust, unincorporated organizatmmgovernment or any agency or political
subdivision thereof.

Place of Paymenfor Bonds means the city in which is located thicefdesignated by
the Paying Agent/Registrar at which principal c¢ 8onds shall be paid at Maturity.

Pledged MVRT Revenuaseans (i) a first and prior lien on the Motor VdaiRental Tax
revenues received by the County less any amourtkdh&¥d by persons in payment of costs of
collection to the extent permitted by the ordethaf Court imposing and/or extending such Motor
Vehicle Rental Tax, which lien on and pledge oferayes is senior and superior to the lien on and
pledge of such revenues included in Pledged Regesn@ Enhanced Pledged Revenues, and (ii)
such other money, income, revenues or other prppennay be specifically included in such term
in a supplemental order or indenture.

Pledged Revenuewmeans (i) a first and prior lien on the Hotel Ocangy Tax revenues
received by the County less any amounts withhelgdygons in payment of costs of collection to
the extent permitted by the order of the Court isipg and/or extending such Hotel Occupancy
Tax, which lien on and pledge of revenues is ontyarith the lien thereon and pledge thereof
included in Enhanced Pledged Revenues, (ii) a juamd inferior lien on the Motor Vehicle Rental
Tax revenues received by the County less any ammoutitheld by persons in payment of costs
of collection to the extent permitted by the ordéithe Court imposing and/or extending such
Motor Vehicle Rental Tax, which lien on and pleddgeevenues is subordinate to the lien on and
pledge of such revenues included in Pledged MVRVeRees and on parity with the lien thereon
and pledge thereof included in Enhanced Pledge@es, and (iii) such other money, income,
revenues or other property as may be specificatijyded in such term in a supplemental order or
indenture.

Predecessor Bontas the meaning statedSection 2.6H.

Proposition 1means that proposition presented by the Countystodters at the 2008
Election seeking authorization to issue revenuabaf the County secured by and a payable from
the revenues derived from its collection of the Wefaxes to provide funds to finance the costs
of planning, acquiring, establishing, developingnstructing, or renovating improvements to the
San Antonio River and any related infrastructure.

Proposition 2means that proposition presented by the Countystoaters at the 2008
Election seeking authorization to issue revenualbafthe County secured by and a payable from
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the revenues derived from its collection of the dfo¥ehicle Rental Tax to provide funds to
finance the costs of planning, acquiring, establighdeveloping, constructing, or renovating
amateur soccer fields, baseball diamonds, and athétic and recreational facilities for use by
the public, organized leagues, and local schoals$ aamy related infrastructure.

Proposition 3means that proposition presented by the Countystedters at the 2008
Election seeking authorization to issue revenuedbarf the County secured by and a payable
from the revenues derived from its collection & Wenue Taxes to provide funds to finance the
costs of planning, acquiring, establishing, deviglgpconstructing, or renovating improvements
to the AT&T Center, improving the Joe and Harrydfman Coliseum and certain barns and other
facilities located on the Coliseum grounds, impngvroads adjacent to the Coliseum and the
AT&T Center and related infrastructure.

Proposition 4means that proposition presented by the Countystoaters at the 2008
Election seeking authorization to issue revenualbafthe County secured by and a payable from
the revenues derived from its collection of the Weaxes to provide funds to finance the costs
of planning, acquiring, establishing, developingastructing, or renovating a new performing arts
center, renovating and improving the Dolph and y@rescoe Western Art Museum, renovating
and improving the Alameda Theater, and any reletiedstructure.

Propositions means, collectively, Proposition 1, Proposition xoposition 3, and
Proposition 4.

Purchasersshall mean the initial purchasers of the Bonds mhimésection 2.11 of this
Order.

Qualified Surety Bond Providemeans an insurance company which is rated in titesht
rating category by Standard & Poor's and Moody's.

Rating Servicaneans each nationally recognized securities ragmgce which at the time
of determination has a credit rating assigned écBbnds.

Rebate Expertmeans any nationally recognized bond counsel, matyrecognized firm
of certified public accountants, or other firm a&ested by the County that is knowledgeable in
making the calculations required by section 148{flhe Code and any Regulations proposed or
promulgated in connection therewith.

Record Datemeans the last business day of the month next giregesach Interest
Payment Date for the Bonds.

Refunded Bond#as the meaning ascribed thereto in the recitatnhe
Refunded Bonds Ordehnas the meaning ascribed thereto in the recitaéohe

Regulationsmeans the applicable proposed, temporary or fimahsury Regulations
promulgated under the Code or, to the extent agiplcto the Code, under the Internal Revenue
Code of 1954, as such regulations may be amendaapptemented from time to time.
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S&P means Standard & Poor's Ratings Services, a Sthi&l&oor's Financial Services
LLC business, a corporation organized and exigstimger the laws of the State of New York, its
successors and their assigns, and, if such corporsiall be dissolved or liquidated or shall no
longer perform the functions of a securities ratggncy,S&P shall be deemed to refer to any
other nationally recognized securities rating agetesignated by the Issuer.

Securities Depositoryneans The Depository Trust Company or any succd3smmon
appointed by order of the Court to act as HoldethefBonds, directly or through a nominee, to
maintain a system for recording and transferringgifieial interests in such Bonds and distributing
payments thereon and notices in respect thereof.

Securities Registehas the meaning statedSaction 2.3.
Special Payment Datbas the meaning statedSaction 2.3.
Special Record Dathas the meaning statedSection 2.3.

Spurs License Agreemenneans the Bexar County Community Arena Spurs LEens
Agreement among the County, San Antonio Spurs L,la@d Community Arena Management,
Ltd., dated as of August 22, 2000, as amended froia to time.

Stated Maturityhas the meaning statedSection 2.2A.

Surety Bondmeans the surety bond(s) or similar policies, aeguby the Issuer from one
or more Qualified Surety Bond Providers, guaramgeertain payments into the Motor Vehicle
Rental Tax Bonds Reserve Account, the Tax-Exemphi@ioed Venue Tax Bonds Reserve
Account, or the Taxable Bonds Reserve Account asiged in this Order with respect to the
Bonds as provided in the Surety Bond and subjetitédimitations set forth in the Surety Bond
and the limitations of the Insurer and the Suretp®shall constitute a permissible Surety Policy.

Surety Policymeans a Surety Bond, insurance policy, letter edlitr or other agreement
or instrument whereby the Issuer is obligated twjole funds up to and including the maximum
amount and under the conditions specified in sgrtheanent or instrument.

Tax-Exempt Bondaneans, collectively, the Combined Venue Tax Bonus$the Motor
Vehicle Rental Tax Bonds, which are issued on &halsereby the interest thereon is excludable
for purposes of federal income taxation.

Tax-Exempt Series 2000 Bondigs the meaning ascribed thereto in the recitatsohe

Taxable Bondameans (1) those obligations of the Issuer thapay@ble, in whole or in
part, from and equally and ratably secured by agdeof the Enhanced Pledged Revenues,
including:

(vi)  the $50,810,000 “Bexar County, Texas Taxable Vdmogect Revenue Refunding
Bonds (Combined Venue Tax and License Revenuesgsx08B”, dated as of August 15, 2008;

B-10



(2) any Additional Taxable Bonds; and (3) obligas hereafter issued to refund any of the
foregoing if issued in a manner that provides thatrefunding bonds are payable from and equally
and ratably secured, in whole or in part, by sugtedge of the Enhanced Pledged Revenues as
determined by the Court in accordance with appletw and which are issued on a taxable basis.

Taxable Series 2000 Bondsas the meaning ascribed thereto in the recitakohe
Venue Projecimeans, collectively, the 2000 Project and the Z@@gect.
Venue Taxesas the meaning ascribed thereto in the recitatsofie

SECTION 4.1. Pledge of Revenues.

A. Pledge.Payment of the principal of, redemption premiumafify), and interest on
(but not the Purchase Price of) each series of 8aldng with the obligations of the Issuer under
any Credit Agreement relating to such series ofBomre and shall be secured by and payable
solely from, the sources described below.

(1) Combined Venue Tax Bond$?ayment of the principal of and interest on
(but not the Purchase Price of) the Combined VéraxeBonds, including the 2019 CVT
Refunding Bonds, as well as any obligations of igsier under a Credit Agreement
relating thereto (if any), shall be equally anchbdy secured by and payable solely from
the Pledged Revenues. In connection therewith |dbger hereby grants a lien on and
pledge of the Pledged Revenues for such purposghédehe Combined Venue Tax
Bonds nor the Issuer's obligations arising und€redit Agreement as described above
are secured by or payable from a mortgage or déeddust on any of the Issuer's
properties, whether real, personal, or mixed, idiclg the Venue Project.

2 Motor Vehicle Rental Tax BondsPayment of the principal of and interest
on (but not the Purchase Price of) the Motor Vehivéntal Tax Bonds, including the 2019
MVRT Refunding Bonds as well as any obligationthaf Issuer under a Credit Agreement
relating thereto (if any), shall be equally ancalbdy secured by and payable solely from
the Pledged MVRT Revenues. In connection therevhin Issuer hereby grants a lien on
and pledge of the Pledged MVRT Revenues for sucphgse. Neither the Motor Vehicle
Rental Tax Bonds nor the Issuer's obligations ragisinder a Credit Agreement as
described above are secured by or payable fromregage or deed of trust on any of the
Issuer's properties, whether real, personal, oedyiincluding the Venue Project.

B. Perfection.Chapter 1208, Texas Government Code, applies tssh@nce of the
Bonds and the respective revenue pledges grantdakibysuer undedubsection A of this Section,
and such pledges are therefore valid, effective prfected. If Texas law is amended at any time
while any Bonds are outstanding and unpaid sudhtfteaapplicable revenue pledge granted by
the Issuer as security therefor is to be subjedh#ofiling requirements of Chapter 9, Texas
Business & Commerce Code, then in order to predertiee registered owners of such Bonds or
any obligee of any obligations arising under a @rédgreement the perfection of the security
interest in the applicable pledge, the Issuer agteetake such measures as it determines are
reasonable and necessary under Texas law to camitplyhe applicable provisions of Chapter 9,
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Texas Business & Commerce Code, and enable a fitingerfect the security interest in the
described pledge to occur.

C. No Tax Support.The Bonds are special, limited obligations of tbguker payable
solely from the Issuer's revenues pledged to tyepat thereof (as described$absection A of
this Section), and the holders thereof shall nénase the right to demand payment out of funds
raised from any other source (including, but notited to, funds to be raised by ad valorem
taxation).

SECTION 5.1. Venue Project Fund.

A. The Issuer hereby covenants with respect to thdem®lof the Bonds that all
revenues of every nature received through the calie of the Hotel Occupancy Tax and the
Motor Vehicle Rental Tax, as well as License Reesrand any other revenues hereafter identified
as additional security for any Bonds, shall be ddpd as received in the “Venue Project Fund”
(the Venue Project Fund), which has heretofore been established and authitiziee maintained
with the Paying Agent/Registrar and is hereby camdid. The Venue Project Fund shall be kept
separate and apart from all other funds of theelsdRevenues received from time to time by the
Paying Agent/Registrar for deposit to the VenuejdetoFund shall be immediately deposited
therein, with further transfers therefrom to be mhg the Paying Agent/Registrar at the times and
in the manner herein specified.

B. The County hereby confirms the creation and usth@fVenue Project Fund as
ordered by the resolution adopted by the County, as applicable, the establishment and creation
of or confirmation of the prior establishment amélation of the following special accounts within
the Venue Project Fund

(@) Hotel Occupancy Tax Account;

2 Motor Vehicle Rental Tax Account;

(3) Motor Vehicle Rental Tax Bonds Debt Service Account

4) Tax-Exempt Combined Venue Tax Bonds Debt ServiosoAnt;
(5) Taxable Bonds Debt Service Account;

(6) Construction Account;

7 License Revenues Account;

(8) General Revenues Account;

9) Motor Vehicle Rental Tax Bonds Reserve Account;

(10) Tax-Exempt Combined Venue Tax Bonds Reserve Acgcount

(11) Taxable Bonds Reserve Account;
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(12) Rebate Account; and

(13) Capital Improvement and Coverage Account.
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SECTION 5.2. Hotel Occupancy Tax Account and Motor Vehicle Rental Tax Account.

A. The funds received by the County from the Hotel @emncy Tax shall be
deposited, as received, to the credit of the HOtalupancy Tax Account.

The funds received by the County from the Motor i¢lshRental Tax shall be deposited,
as received, to the credit of the Motor Vehicle Refax Account.

All funds deposited into the Hotel Occupancy Taxéunt and the Motor Vehicle Rental
Tax Account, respectively, shall be pledged andr@ppated to the extent required for the
following uses and in the order of priority shown:

B. Motor Vehicle Rental Tax Account. The Paying Agent/Registrar shall, after the
Closing Date (unless another time is specifiedihgreansfer all amounts on deposit in the Motor
Vehicle Rental Tax Account on the fifteenth dayeath month (or on the last business day prior
thereto if such day is a Saturday, Sunday, or Leigdibay), to the following accounts and in the
following order of priority:

(1) First, to the Motor Vehicle Rental Tax Bonds Debt\viice Account (i) an
amount equal to 1/6th of the total interest payabléhe Motor Vehicle Rental Tax Bonds
on the next occurring Interest Payment Date, fiizanount equal to 1/12th of the principal
of the Motor Vehicle Rental Tax Bonds coming duetlom next principal payment date,
and (iii) such other amounts as may be necessany, fime to time, to provide for the
timely payment of regularly-scheduled debt senaceany Additional Motor Vehicle
Rental Tax Bonds hereafter issued or periodic paywigigations arising under any Credit
Agreement hereafter entered into by the Issuetingl#o either the Motor Vehicle Rental
Tax Bonds or any Additional Motor Vehicle RentalkTBonds, which amounts and times
for deposit shall be specified in the order of @wurt authorizing such Additional Motor
Vehicle Rental Tax Bonds or Credit Agreement, gdiegble;

(2 Second, to the Motor Vehicle Rental Tax Bonds Resekxccount, the
amount, if any, specified in Section 5.7A;

(3) Third, (i) to the Tax-Exempt Combined Venue Tax BsrDebt Service
Account (1) an amount equal to 1/6th of the tat&riest payable on the Combined Venue
Tax Bonds on the next occurring Interest Paymenéa) an amount equal to 1/12th of
the principal of the Combined Venue Tax Bonds canuine on the next principal payment
date, and (3) such other amounts as may be negggsan time to time, to provide for the
timely payment of regularly-scheduled debt sernaneany Additional Combined Venue
Tax Bonds hereafter issued or periodic paymentgabbns arising under any Credit
Agreement hereafter entered into by the Issuetingl#o any of the Combined Venue Tax
Bonds, which amounts and times for deposit shabpexified in the order of the Court
authorizing such additional bonds or Credit Agreetnas applicable, and (ii) to the
Taxable Bonds Debt Service Account, after firstigknto account any License Revenues
theretofore transferred and then on deposit in slett service account and available for
such purpose, (1) an amount equal to 1/6th of aked interest payable on the Taxable
Bonds on the next occurring Interest Payment O@dean amount equal to 1/12th of the
principal of the Taxable Bonds coming due on thet peincipal payment date, and (3)
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such other amounts as may be necessary, from diti@¢, to provide for the payment of
regularly-scheduled debt service on any Additiohakable Bonds hereafter issued or
periodic payment obligations arising under any @r&dreement hereafter entered into by
the Issuer relating to any of the Taxable Bondsclwhmounts and times for deposit shall
be specified in the order of the Court authorizeuch additional bonds or Credit
Agreement, as applicable; provided, however, th#té event that amounts available from
the Motor Vehicle Rental Tax Account are insuffitiéo make the requisite deposits to
the respective debt service accounts as hereirddiscribed, then the amounts that are
available shall be divided pro rata between sudit gervice accounts (determined based
on the amount required to be deposited to eachsdebice account as a percentage of the
combined deposit required to be made to both detvice accounts); provided further,
however, that prior to making any monthly depositthe identified debt service accounts
in the manner described above, the Paying AgenigRagshall first take into account any
transfers to such debt service accounts made edat#d to be made for such month from
the identified sources and in the manner specifieBubsection C(1) of this Section for
the purpose of satisfying the specified monthlyasgrequirements;

4 Fourth, to the Tax-Exempt Combined Venue Tax BdReserve Account
and the Taxable Bonds Reserve Account, the respeatnounts, if any, specified in
Section 5.7B and Section 5.7C (after first takimig iaccount any transfers to such reserve
accounts made or scheduled to be made for sucthrfront the sources and in the manner
specified in Subsection C(2) of this Section); jded, however, that in the event that
funds available from the Motor Vehicle Rental TagcAunt are insufficient to fully fund
both reserve accounts in the requisite amount$y auailable funds shall be divided pro
rata between such reserve accounts (determinedl mas¢he amount required to be
deposited to each reserve account as a percentdge acombined deposit required to be
made to both reserve accounts);

(5) Fifth, the amount, if necessary, to transfer toRlebate Account; and

(6) Sixth, to the Excess Revenues Subaccount of th#aCapprovement and
Coverage Account.

C. Hotel Occupancy Tax Account. The Paying Agent/Registrar shall, after the
Closing Date (unless another time is specifiedihgrecansfer all amounts on deposit in the Hotel
Occupancy Tax Account on the fifteenth day of eawnth (or on the last business day prior
thereto if such day is a Saturday, Sunday, or LEigdiday), to the following accounts and in the
following order of priority:

(1) First, (i) to the Tax-Exempt Combined Venue Tax 8®rDebt Service
Account (I) an amount equal to 1/6th of the totaérest payable on the Combined Venue
Tax Bonds on the next occurring Interest Paymené @) an amount equal to 1/12th of
the principal of the Combined Venue Tax Bonds cayuine on the next principal payment
date, and (3) such other amounts as may be negggsar time to time, to provide for the
timely payment of regularly-scheduled debt sernaneany Additional Combined Venue
Tax Bonds hereafter issued or periodic paymentgabbns arising under any Credit
Agreement hereafter entered into by the Issuetingl#o any of the Combined Venue Tax
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Bonds, which amounts and times for deposit shabpexified in the order of the Court
authorizing such additional bonds or Credit Agreetnas applicable, and (ii) to the
Taxable Bonds Debt Service Account, after firstigknto account any License Revenues
theretofore transferred and then on deposit in slett service account and available for
such purpose, (1) an amount equal to 1/6th of aked interest payable on the Taxable
Bonds on the next occurring Interest Payment O@dean amount equal to 1/12th of the
principal of the Taxable Bonds coming due on thet peincipal payment date, and (3)
such other amounts as may be necessary, from dite, to provide for the payment of
regularly-scheduled debt service on any Additiohakable Bonds hereafter issued or
periodic payment obligations arising under any @r&dreement hereafter entered into by
the Issuer relating to any of the Taxable Bonds¢clwvAmounts and times for deposit shall
be specified in the order of the Court authorizsych additional bonds or Credit
Agreement, as applicable; provided, however, th#te event that amounts available from
the Hotel Occupancy Tax Account are insufficientitake the requisite deposits to the
respective debt service accounts as hereinbefaerided, then the amounts that are
available shall be divided pro rata between sudit gervice accounts (determined based
on the amount required to be deposited to eachs#gbice account as a percentage of the
combined deposit required to be made to both detvice accounts); provided further,
however, that the Paying Agent/Registrar shall ntakemonthly deposits to the identified
debt service accounts in the manner described aBRI®R to taking into account any
transfers to such debt service accounts made eds#d to be made for such month from
the Motor Vehicle Rental Tax Account pursuant td$Saction B(3) of this Section for the
purpose of satisfying the specified monthly depaguirements;

2 Second, to the Tax-Exempt Combined Venue Tax Res&teount and the
Taxable Bonds Reserve Account, the respective atnibuamy, specified in Section 5.7B
and Section 5.7C; provided, however, that in thenéthat funds available from the Hotel
Occupancy Tax Account are insufficient to fully tlboth reserve accounts in the requisite
amounts (after taking into account any amountssteared or scheduled to be made for
such month from the Motor Vehicle Rental Tax Accopuarsuant to Subsection B(4) of
this Section and, only with respect to amounts ¢odeposited to the Taxable Bonds
Reserve Account, the License Revenues), such alaifands shall be divided pro rata
between such reserve accounts (determined bastnd @mount required to be deposited
to each reserve account as a percentage of theimedntbeposit required to be made to
both reserve accounts);

(3) Third, the amount, if necessary, to transfer toRlebate Account; and

4 Fourth, to the Excess Revenues Subaccount of thigaCenprovement and
Coverage Account.
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SECTION 5.3. Debt Service Accounts.

A. The County hereby confirms the prior establishnoéthie (i) Motor Vehicle Rental
Tax Bonds Debt Service Account, (ii) the Tax-Exef@pimbined Venue Tax Bonds Debt Service
Account, and (iii) the Taxable Bonds Debt Serviaedunt, for the purposes of paying the interest
on and to provide a sinking fund for the paymesdemption, and retirement of the Bonds. On the
Closing Date, the Issuer shall deposit accruedasteon the Bonds to the Motor Vehicle Rental
Tax Bonds Debt Service Account and the Tax-Exenguhkined Venue Tax Bonds Debt Service
Account, as applicable, in the amounts and in taamar specified ifection 5.10.

B. For the purpose of paying the interest on and twide a sinking fund for the
payment, redemption, and retirement of the Motdnivle Rental Tax Bonds, there has heretofore
been created a special trust account to be desujiiator Vehicle Rental Tax Bonds Debt Service
Account, which account shall be kept and maintained by tngrfgg Agent/Registrar. The Paying
Agent/Registrar is hereby authorized and directethéke withdrawals from the Motor Vehicle
Rental Tax Bonds Debt Service Account sufficierpiag the principal of and interest on the Motor
Vehicle Rental Tax Bonds as the same become dupayable and shall cause to be transferred
to the Paying Agent/Registrar from money on depogstie Motor Vehicle Rental Tax Bonds Debt
Service Account an amount sufficient to pay the amhaf principal and/or interest stated to
mature on the Motor Vehicle Rental Tax Bonds, suidnsfer of funds to the Paying
Agent/Registrar to be made in such manner as \wilise immediately available funds to be
deposited with the Paying Agent/Registrar on opteethe last business day next preceding each
interest and principal payment date for the Motehkle Rental Tax Bonds.

C. For the purpose of paying the interest on and twigde a sinking fund for the
payment, redemption, and retirement of the CombMedue Tax Bonds, there has heretofore
been created a special trust account to be desigjfiat-Exempt Combined Venue Tax Bonds Debt
Service Account, which account shall be kept and maintained by t@ngrfg) Agent/Registrar. The
Paying Agent/Registrar is hereby authorized andctied to make withdrawals from the Tax-
Exempt Combined Venue Tax Bonds Debt Service Actsufficient to pay the principal of and
interest on the Combined Venue Tax Bonds, as veelirey payment obligations on any Credit
Agreement relating thereto, as the same becomarniipayable and shall cause to be transferred
to the Paying Agent/Registrar from money on deposite Combined Venue Tax Bonds, or such
payment obligation on a related Credit AgreemerhtCservice Account an amount sufficient to
pay the amount of principal and/or interest statehature on the Tax-Exempt Combined Venue
Tax Bonds, such transfer of funds to the Payingmd¥@registrar to be made in such manner as will
cause immediately available funds to be depositéiul the Paying Agent/Registrar on or before
the last business day next preceding each intaresprincipal payment date for the Combined
Venue Tax Bonds or Credit Agreement obligation peytrdate, as applicable.

D. For the purpose of paying the interest on and twide a sinking fund for the
payment, redemption, and retirement of the Tax8loleds, there has heretofore been created a
special trust account to be designafedable Bonds Debt Service Account, which account shall
be kept and maintained by the Paying Agent/Regisirae Paying Agent/Registrar is hereby
authorized and directed to make withdrawals from Taxable Bonds Debt Service Account
sufficient to pay the principal of and interest the Taxable Bonds, as well as any payment
obligations on any Credit Agreements relating tteeras the same become due and payable and
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shall cause to be transferred to the Paying Agegid®ar from money on deposit in the Taxable
Bonds Debt Service Account an amount sufficienpdg the amount of principal and/or interest
stated to mature on the Taxable Bonds, or such eatyabligation on a related Credit Agreement,
such transfer of funds to the Paying Agent/Regidtsabe made in such manner as will cause
immediately available funds to be deposited withBtaying Agent/Registrar on or before the last
business day next preceding each interest andipaingayment date for the Taxable Bonds, or
Credit Agreement obligation payment date, as apble

E. If, after the payment of a scheduled payment ohbgaof the Issuer for which
funds have been deposited to a debt service acaoantordance witlection 5.2 there remains
excess proceeds in the debt service account that etkerwise designated to satisfy such paid
obligation, then such excess proceeds shall basetefrom the applicable debt service account
and further deposited in accordance with the prongof, and in the order of priority specified
in, Section 5.2B(2) through(6) or Section 5.2C(2) through(4) (as applicable, based upon which
debt service account at such time contains an sXxxsance).

SECTION 5.4. Construction Account.

A. The Issuer shall establish and create an accoum known as th2012 Venue
Project Construction Account (the “Construction Account”), and within such aconguhere shall
be created four subaccounts. These subaccount®sladdsignated, respectively, tReoposition
1 Construction Subaccount, the Proposition 2 Construction Subaccount, the Proposition 3
Construction Subaccount, and theProposition 4 Construction Subaccount. On the Closing Date,
the Issuer shall deposit proceeds of the Refundmad® currently held in the corresponding
accounts and subaccounts under the Refunded Bondesr Qas such transfer of funds is
contemplated and provided for in the Refunded Bdddier) to the credit of the Construction
Account, for further credit to the subaccounts éhgrin the amounts and in the manner specified
in Section 5.10.

B. Money on deposit in the Construction Account shallised solely for the purpose
of paying the costs of the 2008 Project and statlisbursed by the Paying Agent/Registrar only
upon its receipt of written instructions from tresudier containing, at a minimum, information
relating to the party or parties to whom such disbment(s) is/are to be made (which may include
a disbursement being made directly to the Issubg,amount or amounts of the requested
disbursement(s), the subaccount(s) of the Construéiccount from which such disbursement(s)
will be made, the date of the request, and the ulad@ which the requested disbursement(s) will
be made. Any Construction Account disbursementasgshall be executed by both the County
Auditor of the Issuer and the Community Venues RrogDirector of the Issuer (or the authorized
County officer or official who has assumed the @sitof such office since the date of this Order),
or the authorized designee of either or both ohqarties. In addition, the written disbursement
instructions to the Paying Agent/Registrar may d¢atk that a portion of the requested
disbursement is to be paid to the Paying Agent/Regiby a third party, in which case the Paying
Agent/Registrar shall not disburse any funds irs&adtion of such request until it has received (or
the Issuer has notified it in writing that the Issinas received), in immediately available funds,
the portion of the disbursement requisition thabibe paid by such third party.

B-18



C. Until expended, money on deposit in the ConstracAgccount shall be invested
pursuant to this Order. The net income, interegjadn received and collected from investments
in the Construction Account may be used and apftliethe Issuer for the purpose of paying for
costs and expenses incurred in connection witliévelopment, financing, or construction of the
Venue Project as permitted by Chapter 334.

D. Upon final completion of the portion of the 2008oject for which the related
Bonds were issued (as determined based upon thpleton of all projects identified in the
applicable Proposition pursuant to which such Bowdse issued), and after payment of all
amounts payable by the Issuer therefor, any fuad®ming in the applicable subaccount of the
Construction Account shall be transferred to thpliapble debt service account relating to the
series of Bonds from which such remaining procexdgnated.

SECTION 5.5. License Revenues Account.

The Issuer shall deposit all License Revenuesthed_icense Revenues Account within
five (5) business days of receipt so long as theabke Bonds are Outstanding.

Ninety-one (91) days after each deposit of LiceRegenues to the License Revenues
Account, such amounts shall be transferred to @nseaflle Bonds Debt Service Account so long
as the Taxable Bonds are outstanding. Until trareslemoney on deposit in the License Revenues
Account shall be invested pursuant to this Ordédralhinterest and income derived from deposits
and investments in this account shall be creditedrid any losses debited to, this account.

SECTION 5.6. General Revenues Account.

The Issuer shall deposit all General Revenuesyif iato the General Revenues Account
within five (5) business days of receipt so londghesBonds are Outstanding.

Ninety-one (91) days after each deposit of GenRmlenues to the General Revenues
Account, such amounts shall be transferred to ppeogriate Debt Service Account so long as
the Bonds are outstanding. Until transferred, maregeposit in the General Revenues Account
shall be invested pursuant to this Order and #dr@st and income derived from deposits and
investments in this account shall be creditednid, @any losses debited to, this account.

SECTION 5.7. Reserve Accounts.
A. Motor Vehicle Rental Tax Bonds Reserve Account.

Money on deposit in the Motor Vehicle Rental TaxnBs Reserve Account shall be used
solely and exclusively for the purposes of maknagsfers to the Motor Vehicle Rental Tax Bonds
Debt Service Account in the event the money in sagdount is not sufficient to make transfers to
the Paying Agent/Registrar on the dates and ifiuthamounts required by this Order.

The Motor Vehicle Rental Tax Bonds Reserve Accowifit maintain a reserve for the
payment of the Motor Vehicle Rental Tax Bonds edoa$ (thelotor Vehicle
Rental Tax Debt Service Reserve Requirement), representing an increase of $
attributable to the issuance of the 2019 MVRT Rding Bonds (such increased amount to be
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deposited to the Motor Vehicle Rental Tax BondsdRes Account on the Closing Date from 2019
MVRT Refunding Bond proceeds), which is the averageual Debt Service Requirements on the
Motor Vehicle Rental Tax Bonds after the issuarfidb® 2019 MVRT Refunding Bonds. Income
derived from the investment of amounts held fordteslit of the Motor Vehicle Rental Tax Bonds
Reserve Account shall be retained therein. All Biddposited into the Motor Vehicle Rental Tax
Bonds Reserve Account shall be used solely fop#yenent of the principal of and interest on the
Motor Vehicle Rental Tax Bonds, when and to theeeibther funds available for such purposes
are insufficient, and, in addition, may be userktoe the last Stated Maturity or Stated Matusitie
of or interest on the Motor Vehicle Rental Tax Bsnd

When and for so long as the cash and investmeniteiMotor Vehicle Rental Tax Bonds
Reserve Account equal the Motor Vehicle Rental Dabt Service Reserve Requirement, no
deposits need be made to the credit of the Mothidke Rental Tax Bonds Reserve Account; but,
if and when the Motor Vehicle Rental Tax Bonds Resé\ccount at any time contains less than
the Motor Vehicle Rental Tax Debt Service Resereguement (other than as the result of the
issuance of Additional Motor Vehicle Rental Tax Benthe occurrence of which is provided for
in the following paragraph), the Issuer covenantsagrees that it shall cure the deficiency in the
Motor Vehicle Rental Tax Debt Service

Reserve Requirement by depositing to the credih®Motor Vehicle Rental Tax Bonds
Reserve Account, on a monthly basis commencinghénhonth immediately succeeding the
month in which the subject deficiency is identifi@d from the revenues, at the times, and in the
order of priority specified ifgection 5.2B, an amount equal to not less than ¥/@&® the amount
of such deficiency. The Issuer shall continue ti&ensuch monthly deposits until the balance of
the Motor Vehicle Rental Tax Bonds Reserve Accadpials the Motor Vehicle Rental Tax Debt
Service Reserve Requirement. The Issuer furtheeravs and agrees that, subject only to the
prior payments to be made to the Motor Vehicle Rlefidx Bonds Debt Service Account and the
Rebate Account, the Pledged MVRT Revenues shaligpdied and appropriated and used to
establish and maintain the Motor Vehicle Rental Dabt Service Reserve Requirement and to
cure any deficiency in such amounts as requirethbyterms of this Order and any other order
pertaining to the issuance of Additional Motor MdaiRental Tax Bonds.

Upon the issuance of Additional Motor Vehicle Rénftax Bonds, the Motor Vehicle
Rental Tax Debt Service Reserve Requirement skafidreased, if required, to an amount equal
to the average annual Debt Service Requiremengdl diotor Vehicle Rental Tax Bonds to be
Outstanding after giving effect to the issuancehaf contemplated series of Additional Motor
Vehicle Rental Tax Bonds. Any additional amountuieed to be maintained in the Motor Vehicle
Rental Tax Bonds Reserve Account as a result ostwance of such Additional Motor Vehicle
Rental Tax Bonds may, at the option of the Issbersatisfied by depositing to the credit of such
reserve account (i) at the time of delivery of tbatemplated series of Additional Motor Vehicle
Rental Tax Bonds all or a portion of the requisitiditional amount (which deposit may be
derived from bond proceeds or from any other fuaggully available to the Issuer); (ii) on a
monthly basis commencing in the month immediatalyceeding the month in which the subject
Additional Motor Vehicle Rental Tax Bonds are ialty delivered and from the revenues, at the
times, and in the order of priority specified3ection 5.2B, an amount equal to not less than 1/60
of the additional amount required to be maintainedhe Motor Vehicle Rental Tax Bonds
Reserve Account as a result of the issuance of additional Bonds; (iii) a Surety Policy or
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Policies in accordance with the provisions andhia tnanner hereinafter specified; or (iv) any
combination of the foregoing.

During such time as the Motor Vehicle Rental Taxn8® Reserve Account contains its
Motor Vehicle Rental Tax Debt Service Reserve Reqpeéent, the Issuer may, at its option,
withdraw all surplus funds in the Motor Vehicle RarnTax Bonds Reserve Account in excess of
the Motor Vehicle Rental Tax Debt Service Reseregurement and deposit such surplus in the
Motor Vehicle Rental Tax Bonds Debt Service Accoumovided, however, that if such surplus
is the result of the Issuer's replacement of caslioa investments on deposit in such reserve
account with a Surety Policy or Policies, then pihevisions addressing the occurrence of such
surplus, as hereinafter specified, shall control.

The Issuer may provide a Surety Policy or Poligsssied in amounts equal to all or part
of the Motor Vehicle Rental Tax Debt Service ResdRequirement in lieu of depositing cash into
the Motor Vehicle Rental Tax Bonds Reserve Accopmyvided, however, that no such Surety
Policy may be so substituted unless the substitudfche Surety Policy will not, in and of itself,
cause any ratings then assigned to the Motor Velieintal Tax Bonds, for whichever series the
Surety Policy is being issued, by any Rating Senta be lowered and the Issuer obtains the
consent of the Insurer. The Issuer reserves tlint toguse Pledged MVRT Revenues to fund the
payment of (1) periodic premiums on the Suretydohvhich (if any) shall be made as a payment
obligation arising under a Credit Agreement relatiothe applicable series of Bonds, and (2) any
repayment obligation incurred by the Issuer (inclgdnterest) to the issuer of the Surety Policy,
the payment of which will result in the reinstaternef such Surety Policy, prior to making
payments required to be made to the Motor Vehia@st® Tax Bonds Reserve Account pursuant
to the provisions of this Section to restore thiamee in such account to the Motor Vehicle Rental
Tax Debt Service Reserve Requirement.

In the event a Surety Policy issued by a Qualifedlety Bond Provider to satisfy all or a
part of the Motor Vehicle Rental Tax Debt ServicesBrve Requirement causes the amount then
on deposit in Motor Vehicle Rental Tax Bonds Resetccount to exceed the Motor Vehicle
Rental Tax Debt Service Reserve Requirement, theetsmay transfer such amount to a special
project account for the construction of improversentthe 2008 Project or to any fund or funds
established for the payment of or security forMwor Vehicle Rental Tax Bonds (including any
escrow established for the final payment of anyhsoigligations pursuant to the provisions of
Chapter 1207).

B. Tax-Exempt Combined Venue Tax Bonds Reserve Account.

Money on deposit in the Tax-Exempt Combined Venae Bonds Reserve Account shall
be used solely and exclusively for the purposesaiing transfers to the Tax-Exempt Combined
Venue Tax Bonds Debt Service Account in the evMeatnhoney in such account is not sufficient
to make transfers to the Paying Agent/Registrathendates and in the full amounts required by
this Order.

The Tax-Exempt Combined Venue Tax Bonds Reserveudcwill maintain a reserve

for the payment of the Combined Venue Tax Bondskemu$ (théombined Venue
Tax Debt Service Reserve Requirement), representing an increase of $ attributalilee
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issuance of the 2019 CVT Refunding Bonds (suchesmed amount to be deposited to the Tax-
Exempt Combined Venue Tax Bonds Reserve AccournthenClosing Date from 2019 CVT
Refunding Bond proceeds), which is the average @anbDebt Service Requirements on the
Combined Venue Tax Bonds after the issuance o200 CVT Refunding Bonds. Income
derived from the investment of amounts held fordredit of the Tax-Exempt Combined Venue
Tax Bonds Reserve Account shall be retained theAdirfunds deposited into the Tax-Exempt
Combined Venue Tax Bonds Reserve Account shalsbd solely for the payment of the principal
of and interest on the Combined Venue Tax Bondgnndnd to the extent other funds available
for such purposes are insufficient, and, in addjtimay be used to retire the last Stated Maturity
or Stated Maturities of or interest on the CombiWedue Tax Bonds.

When and for so long as the cash and investmeritseiax-Exempt Combined Venue
Tax Bonds Reserve Account equal the Combined Vé&aneDebt Service Reserve Requirement,
no deposits need be made to the credit of the &axApt Combined Venue Tax Bonds Reserve
Account; but, if and when the Tax-Exempt Combinethie Tax Bonds Reserve Account at any
time contains less than the Combined Venue Tax Bebtice Reserve Requirement (other than
as the result of the issuance of Additional Comtbiienue Tax Bonds, the occurrence of which
is provided for in the following paragraph), theusr covenants and agrees that it shall cure the
deficiency in the Combined Venue Tax Debt Serviesdve Requirement by depositing to the
credit of the Tax-Exempt Combined Venue Tax Bon@sdRve Account, on a monthly basis
commencing in the month immediately succeedingtbeath in which the subject deficiency is
identified and from the revenues, at the times,iartde order of priority specified igection 5.2B
and Section 5.2C, respectively, an amount equal to not less than(G0the amount of such
deficiency. The Issuer shall continue to make suonthly deposits until the balance of the Tax-
Exempt Combined Venue Tax Bonds Reserve Accourdleghe Combined Venue Tax Debt
Service Reserve Requirement. The Issuer furtheer@ws and agrees that, subject only to the
prior payments specified to be madeSeation 5.2B and Section 5.2C, respectively, the Pledged
Revenues shall be applied and appropriated and tosedtablish and maintain the Combined
Venue Tax Debt Service Reserve Requirement andir® any deficiency in such amounts as
required by the terms of this Order and any otltdeiopertaining to the issuance of Additional
Combined Venue Tax Bonds.

Upon the issuance of Additional Combined Venue Bards, the Combined Venue Tax
Debt Service Reserve Requirement shall be increaSedquired, to an amount equal to the
average annual Debt Service Requirements on allb@wd Venue Tax Bonds to be Outstanding
after giving effect to the issuance of the conteatgd series of Additional Combined Venue Tax
Bonds. Any additional amount required to be maigdiin the Tax-Exempt Combined Venue Tax
Bonds Reserve Account as a result of the issudrsreh Additional Combined Venue Tax Bonds
may, at the option of the Issuer, be satisfied &yyasiting to the credit of such reserve account (i)
at the time of delivery of the contemplated seakédditional Combined Venue Tax Bonds all
or a portion of the requisite additional amount ighideposit may be derived from bond proceeds
or from any other funds lawfully available to tresdier); (ii) on a monthly basis commencing in
the month immediately succeeding the month in whighsubject Additional Combined Venue
Tax Bonds are initially delivered and from the newes, at the times, and in the order of priority
specified inSection 5.2B, Section 5.2C, andSection 5.9, respectively, an amount equal to not less
than 1/60" of the additional amount required to be maintainettie Tax-Exempt Combined Venue
Tax Bonds Reserve Account as a result of the issuahsuch additional Bonds; (iii) a Surety
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Policy or Policies in accordance with the provisi@nd in the manner hereinafter specified; or
(iv) any combination of the foregoing.

During such time as the Tax-Exempt Combined Venag Bonds Reserve Account
contains its Combined Venue Tax Debt Service Res&equirement, the Issuer may, at its
option, withdraw all surplus funds in the Tax-Exdén@ipmbined Venue Tax Bonds Reserve
Account in excess of the Combined Venue Tax Debti&e Reserve Requirement and deposit
such surplus in the Tax-Exempt Combined Venue Temd8 Debt Service Account; provided,
however, that if such surplus is the result ofigsier's replacement of cash and/or investments
on deposit in such reserve account with a Sureligyror Policies, then the provisions addressing
the occurrence of such surplus, as hereinafterfggicshall control.

The Issuer may provide a Surety Policy or Poligsssied in amounts equal to all or part
of the Combined Venue Tax Debt Service Reserve iRagent in lieu of depositing cash into the
Tax-Exempt Combined Venue Tax Bonds Reserve Ac¢quowided, however, that no such
Surety Policy may be so substituted unless thetisutien of the Surety Policy will not, in and of
itself, cause any ratings then assigned to the @wdbvenue Tax Bonds, for whichever series
the Surety Policy is being issued, by any RatingiSe to be lowered and the Issuer obtains the
consent of the Insurer. The Issuer reserves tin toguse Pledged Revenues to fund the payment
of (1) periodic premiums on the Surety Policy, whigf any) shall be made as a payment
obligation arising under a Credit Agreement relatiothe applicable series of Bonds, and (2) any
repayment obligation incurred by the Issuer (inclgdnterest) to the issuer of the Surety Policy,
the payment of which will result in the reinstaternef such Surety Policy, prior to making
payments required to be made to the Tax-Exempt @wdbVenue Bonds Reserve Account
pursuant to the provisions of this Section to nestbe balance in such account to the Combined
Venue Tax Debt Service Reserve Requirement.

In the event a Surety Policy issued by a Qualifetlety Bond Provider to satisfy all or a
part of the Combined Venue Tax Debt Service ResReguirement causes the amount then on
deposit in Tax-Exempt Combined Venue Tax Bonds ResAccount to exceed the Combined
Venue Tax Debt Service Reserve Requirement, theedggay transfer such amount to a special
project account for the construction of improversentthe 2008 Project or to any fund or funds
established for the payment of or security for @@nmbined Venue Tax Bonds (including any
escrow established for the final payment of anyhsoigligations pursuant to the provisions of
Chapter 1207).

C. Taxable Bonds Reserve Account.

Money on deposit in the Taxable Bonds Reserve Aacashall be used solely and
exclusively for the purposes of making transfershi® Taxable Bonds Debt Service Account in
the event the money in such account is not suffici® make transfers to the Paying
Agent/Registrar on the dates and in the full am®ueguired by this Order. The Taxable Bonds
Reserve Account will maintain a reserve for the mpagt of the Taxable Bonds equal to
$4,321,443.33 (th@axable Debt Service Reserve Requirement), which is the average annual Debt
Service Requirements on the Taxable Bonds, andhndmeount is currently on deposit therein.
Income derived from the investment of amounts @dhe credit of the Taxable Bonds Reserve
Account shall be retained therein. All funds defeabinto the Taxable Bonds Reserve Account
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shall be used solely for the payment of the prialcgd and interest on the Taxable Bonds, when
and to the extent other funds available for suaip@ses are insufficient, and, in addition, may be
used to retire the last Stated Maturity or Stateduvities of or interest on the Taxable Bonds.

When and for so long as the cash and investmertteifiaxable Bonds Reserve Account
equal the Taxable Debt Service Reserve Requiremermteposits need be made to the credit of the
Taxable Bonds Reserve Account; but, if and whetheable Bonds Reserve Account at any time
contains less than the Taxable Debt Service Restegairement (other than as the result of the
issuance of Additional Taxable Bonds, the occumenicwhich is provided for in the following
paragraph), the Issuer covenants and agrees thiadlitcure the deficiency in the Taxable Debt
Service Reserve Requirement by depositing to teditcof the Taxable Bonds Reserve Account,
on a monthly basis commencing in the month immetjiaducceeding the month in which the
subject deficiency is identified and from the rewes, at the times, and in the order of priority
specified inSection 5.2B andSection 5.2C, respectively, an amount equal to not less thar®' bs
the amount of such deficiency. The Issuer shaltinoa to make such monthly deposits until the
balance of the Taxable Bonds Reserve Account egin@sTaxable Debt Service Reserve
Requirement. The Issuer further covenants and sgres, subject only to the prior payments
specified to be made ifection 5.2B and Section 5.2C, respectively, the Enhanced Pledged
Revenues shall be applied and appropriated andtasestablish and maintain the Taxable Debt
Service Reserve Requirement and to cure any defigie such amounts as required by the terms
of this Order and any other order pertaining toissaance of Additional Taxable Bonds.

Upon the issuance of Additional Taxable Bonds, Tlaxable Debt Service Reserve
Requirement shall be increased, if required, taranunt equal to the average annual Debt Service
Requirements on all Taxable Bonds to be Outstanditey giving effect to the issuance of the
contemplated series of Additional Taxable Bonds.y Aadditional amount required to be
maintained in the Taxable Bonds Reserve Accout i@sult of the issuance of such Additional
Taxable Bonds may, at the option of the Issuersdiesfied by depositing to the credit of such
reserve account (i) at the time of delivery of tbatemplated series of Additional Taxable Bonds
all or a portion of the requisite additional amoiwhich deposit may be derived from bond
proceeds or from any other funds lawfully availabbethe Issuer); (i) on a monthly basis
commencing in the month immediately succeedingntioath in which the subject Additional
Taxable Bonds arc initially delivered and from tie¥enues, at the times, and in the order of
priority specified inSection 5.2B andSection 5.2C, respectively, an amount equal to not less than
1/60" of the additional amount required to be maintaimethe Taxable Bonds Reserve Account
as a result of the issuance of such additional Bpfiid) a Surety Policy or Policies in accordance
with the provisions and in the manner hereinafigectfied; or (iv) any combination of the
foregoing.

During such time as the Taxable Bonds Reserve Atcoantains the Taxable Debt
Service Reserve Requirement, the Issuer may, aptisn, withdraw all surplus funds in the
Taxable Bonds Reserve Account in excess of theldlex2ebt Service Reserve Requirement and
deposit such surplus in the Taxable Bonds Debti&=Account; provided, however, that if such
surplus is the result of the Issuer's replacemémiash and/or investments on deposit in such
reserve account with a Surety Policy or Policieentthe provisions addressing the occurrence of
such surplus, as hereinafter specified, shall obntr
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The Issuer may provide a Surety Policy or Poligsssied in amounts equal to all or part
of the Taxable Debt Service Reserve Requiremetfieinof depositing cash into the Taxable
Bonds Reserve Account; provided, however, that uah sSurety Policy may be so substituted
unless the substitution of the Surety Polgi} not, in and of itself, cause any ratings then asig
to the Taxable Bonds, for whichever series thetgurelicy is being issued, by any Rating Service
to be lowered and the Issuer obtains the consehtedhsurer. The Issuer reserves the right to use
Enhanced Pledged Revenues to fund the paymenj pefibdic premiums on the Surety Policy,
which (if any) shall be made as a payment obliga#insing under a Credit Agreement relating to
the applicable series of Bonds, and (2) any repaywigigation incurred by the Issuer (including
interest) to the issuer of the Surety Policy, tagment of which will result in the reinstatement of
such Surety Policy, prior to making payments rezpito be made to the Taxable Bonds Reserve
Account pursuant to the provisions of this Sectomestore the balance in such account to the
Taxable Debt Service Reserve Requirement.

In the event a Surety Policy issued by a Qualifedety Bond Provider to satisfy all or a
part of the Taxable Debt Service Reserve Requiregemses the amount then on deposit in the
Taxable Bonds Reserve Account to exceed the Tax2dld Service Reserve Requirement, the
Issuer may transfer such amount to a special graggount for the construction of improvements
to the 2008 Project or to any fund or funds esshleld for the payment of or security for the
Taxable Bonds (including any escrow establishedHerfinal payment of any such obligations
pursuant to the provisions of Chapter 1207).

SECTION 5.8. Capital Improvement and Coverage Account.

The Issuer has heretofore established and createldhereby confirms, an account to be
known as theCapital Improvement and Coverage Account, and within such account, there shall
be created two subaccounts. These subaccounts kehaésignated, respectively, tB&cess
Revenues Subaccount and theExisting Excess Revenues Subaccount. The Issuer shall transfer
funds to the Capital Improvement and Coverage Acstpursuant t&ection 5.2 hereof. The funds
in the Capital Improvement and Coverage Accounti §ligaproperly spent, at the Issuer's option,
upon payment of (a) debt service on any Bondsr(&ft applying any funds on deposit in the
debt service account relating to such series ofdBpr(b) any obligations of the Issuer arising in
connection with its entering into, from time to &pa Credit Agreement relating to any Bonds, (c)
additional Venue Project costs, (d) costs of retingaimproving, or updating the Venue Project,
(e) Maintenance and Operations Expenses, and/anyfpther lawful purpose; provided, however,
that, in the event of a shortfall in the amouninthhequired to be on deposit in any of the Motor
Vehicle Rental Tax Bonds Debt Service Account ertax-Exempt Combined Venue Tax Bonds
Debt Service Account or the Taxable Bonds Debt iSerccount (after first applying amounts
then held in the respective debt service reserveunt relating to each such debt service account),
the Motor Vehicle Rental Tax Bonds Reserve Accdafier first giving effect to the provisions
of Section 5.7A permitting replenishment of deficiencies thereieioa specified period of time),
the Tax-Exempt Combined Venue Tax Bonds Reserveusdc(after first giving effect to the
provisions ofSection 5.7B permitting replenishment of deficiencies thereieioa specified period
of time), or the Taxable Bonds Reserve Accounte(diirst giving effect to the provisions of
Section 5.7C permitting replenishment of deficiencies thereieioa specified period of time), the
Issuer shall (immediately upon discovery of thejsctshortfall) use uncommitted funds then on
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deposit in the Excess Revenues Subaccount to ¢twreidentified shortfall in any of the
aforementioned accounts.

Until expended, money on deposit in the Capitalrmmpment and Coverage Account shall
be invested pursuant to this Order and all inteesl income derived from deposits and
investments in this account shall be creditednd, any losses debited to, this account.

SECTION 5.9. Rebate Account.

To the extent that the Tax-Exempt Bonds may reghedssuer to calculate and pay to the
United States any amount from the Rebate Accourthfo preservation of the tax-exempt status
of the interest on such Tax-Exempt Bonds, the Rpyigent/Registrar shall, at the written
direction of the Issuer, transfer to the Rebateodot in the manner, at the times, and from the
sources identified ifubsection 5.2B andSubsection 5.2C, respectively, the amount required to be
remitted to the United States or otherwise tramsteto the Rebate Account, and upon further
written direction of the Issuer shall transfer sachount to the United States. Moneys deposited
and held in the Rebate Account shall not be sulbgettte lien or pledge of the Order.

If, at the time of any calculation, the amount epadsit in the Rebate Account attributable
to the Tax-Exempt Bonds exceeds the Rebate Amaurduch Tax-Exempt Bonds, the Paying
Agent/Registrar shall transfer the excess to théoMdehicle Rental Tax Bonds Debt Service
Account or the Tax-Exempt Combined Venue Tax Bddelst Service Account, as appropriate.

If the Paying Agent/Registrar does not have on digpo the Rebate Account sufficient
amounts to make the payments to the United State®r@ment, and such amounts will not
become available in a timely manner as otherwiseiged for Subsection 5.2B and Subsection
5.2C, respectively, the Paying Agent/Registrar shalldfan from the Motor Vehicle Rental Tax
Bonds Debt Service Account or the Tax-Exempt Comthivenue Tax Bonds Debt Service
Account, as appropriate, within five (5) busineagg] the amount of the deficiency.

One or more Rebate Experts may be selected bys#lued, and the fees and expenses of
any Rebate Expert shall be paid as provided ingaeeanent between the Issuer and the Rebate
Expert. Upon the written direction of the Issuethiie Paying Agent/Registrar all actions required
to be taken by the Issuer pursuant to this Sectn@mhyding the transfer of any amounts from the
Motor Vehicle Rental Tax Bonds Debt Service Accanmthe Tax-Exempt Combined Venue Tax
Bonds Debt Service Account, as appropriate, maglken by such Rebate Expert.

Investment earnings on amounts held in the Rebeteuxt shall be credited to the Rebate
Account upon receipt.

SECTION 5.10. Disposition of Proceeds on the Closing Date.

A. Proceeds from the sale of the 2019 CVT RefundingdBoshall be applied as
follows:

(1) $ of accrued interest received fronPtirehasers shall be deposited
and credited to the Tax-Exempt Combined Venue Taxd8 Debt Service Account;
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2 $ shall be deposited and creditetieolr ax-Exempt Combined
Venue Tax Bonds Reserve Account;

(3) $ shall be deposited into the 2019 ®¢funded Bonds Escrow
Account, for further use as described in the Eschgneement; and

4 $ shall be disbursed on the Closing Dat@ccordance with the
Closing Memorandum of the County to pay Purchasgis£ount and other costs of
issuance relating to the Bonds.

B. Proceeds from the sale of the 2019 MVRT Refundingd® shall be applied as
follows:

(1) $ of accrued interest received fronPtirehasers shall be deposited
and credited to the Tax-Exempt Motor Vehicle Ref&t Bonds Debt Service Account;

2 $ shall be deposited and creditduetd/ibtor Vehicle Rental Tax
Bonds Reserve Account;

(3) $ shall be deposited into the 2019 M¥&iunded Bonds Escrow
Account, for further use as described in the Eschgneement; and

4) $ shall be disbursed on the Closing Dateccordance with the
Closing Memorandum of the County to pay Purchasgissount and other costs of
issuance relating to the Bonds.

C. The remaining balance of Bond sale proceeds regdethe County on the
Closing Date from the Purchasers shall be depositeda temporary closing account within the
Venue Project Fund which temporary account is heestablished and created and to be held
with the Paying Agent/Registrar and used for theppse of paying for the Issuer's costs of
issuance of the Bonds (including, but not limited the premiums for the Insurer's financial
guarantee insurance policies, if any) as speciiethe Closing Memorandum or Memoranda
prepared and distributed by the County's co-fireraxlvisors on its behalf. After the payment of
the costs of issuance of the Bonds, any balantiee aiption of the Issuer (or as otherwise required
by applicable Texas or federal law), shall be dépdgo the Motor Vehicle Rental Tax Bonds
Debt Service Account or the Tax-Exempt Combineduéeiax Bonds Debt Service Account in
proportion to the respective principal amounts ttiemently Outstanding of the appropriate series
of Bonds.

D. All unspent proceeds of the Refunded Bonds (in a@oece with the provisions of
the Refunded Bonds Order authorizing their issugpgball be transferred to the Proposition 3
Construction Subaccount created hereunder.

SECTION 5.11. Escrow Fund.

A. The 2019 CVT Escrow Agreement dated as of Jun®19 20 be effective upon
the initial delivery of the Bonds to the Purchaqéine 2019 CVT Escrow Agreement) between the
Issuer and Zions Bancorporation, National Assommatiba Amegy Bank Division, Houston,
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Texas (theéescrow Agent), attached hereto as Exhibit B and incorporated hdrgireference as a
part of this Order for all purposes, is hereby appd as to form and content, and such 2019 CVT
Escrow Agreement in substantially the form and tarxe attached hereto, together with such
changes or revisions as may be necessary to acsbntpé refunding or benefit the Issuer, is
hereby authorized to be executed by the Countyeladd on behalf of the Issuer and as the act
and deed of this Court; and such 2019 CVT EscroveAgent as executed by said officials shall
be deemed approved by the Court and constitutEsbeow Agreement herein approved.

B. The 2019 MVRT Escrow Agreement dated as of Jur2®#9 to be effective upon
the initial delivery of the Bonds to the Purchadghe 2019 MVRT Escrow Agreement) between
the Issuer and Zions Bancorporation, National Asdmn dba Amegy Bank Division, Houston,
Texas (the Escrow Agent), attached hereto as Eb@iand incorporated herein by reference as a
part of this Order for all purposes, is hereby appd as to form and content, and such 2019
MVRT Escrow Agreement in substantially the form autbstance attached hereto, together with
such changes or revisions as may be necessargdamptish the refunding or benefit the Issuer,
is hereby authorized to be executed by the Courdgel and on behalf of the Issuer and as the act
and deed of this Court; and such 2019 MVRT Escraywedment as executed by said officials
shall be deemed approved by the Court and corestitet Escrow Agreement herein approved.

C. Furthermore, any Designated Financial Officer or ame or more of said officials,
and Bond Counsel in cooperation with the Escrowmgee hereby authorized and directed to
make the necessary arrangements for the purchabe &scrowed Securities referenced in the
Escrow Agreement and the initial delivery theremtiie Escrow Agent on the day of delivery of
the Bonds to the Purchasers for deposit to thataéthe “BEXAR COUNTY, TEXAS VENUE
PROJECT ESCROW FUND” (thEscrow Fund), within which is created and maintained the
“2019 CVT Refunded Bonds Escrow Account”, (2049 CVT Refunded Bonds Escrow Account)
and the “2019 MVRT Refunded Bonds Escrow Accouftfie 2019 MVRT Refunded Bonds
Escrow Account), including the execution of thesription forms for the purchase and issuance
of the “United States Treasury Securities Statelawhl Government Series”, if any, for deposit
to the Escrow Fund for further deposit to each anttherein; all as contemplated and provided
by the provisions of Chapter 1207, this Order, tredEscrow Agreement.

SECTION 5.12. Redemption of Refunded Bonds.

The Refunded Bonds referenced in the recitals lidé@mme subject to redemption prior
to their stated maturities at the price of parppeem, if any, and accrued interest to the date of
redemption. The Issuer shall give written noticalte Escrow Agent that all of the Refunded
Bonds have been called for redemption, and thetQwders that such obligations are called for
redemption on the optional redemption date sehfort Exhibit F attached hereto and such order
to redeem the Refunded Bonds on such date shalldvecable upon the delivery of the Bonds.
Copies of the notices of redemption pertainingh® Refunded Bonds are attached to this Order
as Exhibit F and are incorporated herein by refszeior all purposes. The Escrow Agent is
authorized and instructed to provide notices o$¢hedemptions to the holders of the Refunded
Bonds in the form and manner described in the erdathorizing the issuance of the Refunded
Bonds.
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SECTION 5.13. Deficiencies.

If on any occasion there shall not be sufficienufty revenues pledged hereunder (after
making all payments required ISgction 5.2A(1) through(4) and inSection 5.2B(1) and(2) to
make the required deposits into the applicable sebice and debt service reserve accounts), then
such deficiency shall be cured as soon as posSinie the next available unallocated pledged
revenues, or from any other sources available doh urpose, and such payments shall be in
addition to the amounts required to be paid inséhfunds or accounts during such month or
months.

SECTION 5.14. Payment of Bonds.

The Designated Financial Officer or other authatizesuer official shall cause to be
transferred from funds on deposit in the Motor \d&hRental Tax Bonds Debt Service Account
and the Tax-Exempt Combined Venue Tax Bonds Debti@eAccount (1) while any of the
Bonds are Outstanding, to the Paying Agent/Regjsamounts sufficient to fully pay and
discharge promptly each installment of interesaind principal of the Bonds as such installment
accrues or matures, such transfer to be made mmaaner as will cause immediately available
funds to be deposited with the Paying Agent/Regidtr the Bonds at the close of the Business
Day next preceding the date a debt service paymahie on the Bonds, and (2) to the Persons
entitled to receive such payments, all amountsahgeowing from the Issuer under the Paying
Agent/Registrar Agreement, the Liquidity Facilifyany, any Credit Facility or Credit Agreement,
and the Remarketing Agreement, if any.

SECTION 5.15. | nvestments.

Funds held in any Fund or account created, eskaoljsor maintained pursuant to this
Order may, at the option of the Issuer, be planéuiie deposits, certificates of deposit, guarahtee
investment contracts or similar contractual agregs@s permitted by the provisions of the Public
Funds Investment Act, as amended, Chapter 225@&sT@rvernment Code, or any other law, and
secured (to the extent not insured by the FedezpbBit Insurance Corporation) by obligations of
the type hereinafter described, including investmdmeld in book-entry form, in securities
including, but not limited to, direct obligationg the United States of America, obligations
guaranteed or insured by the United States of Asaemvhich, in the opinion of the Attorney
General of the United States, are backed by itisfaith and credit or represent its general
obligations, or invested in indirect obligationstioé United States of America, including, but not
limited to, evidences of indebtedness issued, edswor guaranteed by such governmental agencies
as the Federal Land Banks, Federal Intermediatditd8anks, Banks for Cooperatives, Federal
Home Loan Banks, Government National Mortgage Aission, Farmers Home Administration,
Federal Home Loan Mortgage Association, or Fed#oaising Association; provided that all such
deposits and investments shall be made in sucaenahat the money required to be expended
from any Fund or account will be available at theper time or times. Such investments (except
State and Local Government Series investmentsihdidok entry form, which shall at all times
be valued at cost) shall be valued in terms ofesurmarket value within 45 days of the close of
each Fiscal Year. All interest and income deriveaimf deposits and investments in any debt
service account or debt service reserve accouneutrately shall be credited to, and any losses
therefrom debited to, the applicable debt serwicel f All such investments shall be sold promptly
when necessary to prevent any default in connegtitnthe Bonds.
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SECTION 6.1. Issuance of Additional Motor Vehicle Rental Tax Bds, Additional
Combined Venue Tax Bonds, Additional Taxable Bondrd Inferior
Lien Obligations.

The Issuer hereby expressly reserves the righteteafter issue bonds, notes, warrants,
certificates of obligation, or similar obligatiopsyable wholly or in part from and secured by a
pledge of and lien on any or all of the revenuesigéd hereunder with the following priorities,
without limitation as to principal amount, but sedtj to any terms, conditions, or restrictions
applicable thereto under existing orders, lawstberwise:

A. Additional Motor Vehicle Rental Tax Bonds, AdditminCombined Venue Tax
Bonds,and Additional Taxable BondsAdditional Motor Vehicle Rental Tax Bonds, Additiain
Combined Venue Tax Bonds, and Additional Taxabladdpayable from and equally and ratably
secured by a pledge of the Pledged MVRT RevenbesPtedged Revenues, or the Enhanced
Pledged Revenues, respectively, upon satisfyinly ebthe following conditions precedent:

(1) Certificate Evidencing No Default and No DeficienayAccount or Fund
Balances:a Designated Financial Officer (or other officidltbe Issuer having primary
responsibility for the fiscal affairs of the Isspshall have executed a certificate stating
that (a) except for a refunding to cure a defaulthe deposit of a portion of the proceeds
of any Additional Motor Vehicle Rental Tax Bondsdditional Combined Venue Tax
Bonds, or Additional Taxable Bonds to satisfy thguler's obligations under this Order, the
Issuer is not then in default as to any covendbligation, or agreement contained in any
order or other proceedings relating to any oblaysi of the Issuer payable from and
secured by a lien on and pledge of the County née®that the County will also pledge as
security for the contemplated issuance of additimads and (b) all payments into all
special funds or accounts created and establistiethé payment and security of all
outstanding obligations payable from and secured bgn on and pledge of the County
revenues that the County will also pledge as sgctor the contemplated issuance of
additional bonds have been duly made and that iieuats on deposit in such special
funds or accounts are the amounts then requirbd tteposited therein;

2 Coverage Certificate or Rating Service Confirmatiowith respect to any
additional bonds other than additional bonds isdoe@fund Outstanding Bonds for the
purpose of realizing debt service savings (deteehindividually by series of Bonds to
be refunded, on a gross savings basis), (a) a Dasid Financial Officer shall have
executed a certificate to the effect that, accardonthe books and records of the Issuer,
the County revenues to be pledged as securithécontemplated additional bonds shall,
for the preceding Fiscal Year or for any 12 contigeumonths out of the 18 months
immediately preceding the month the order authogizhe contemplated additional bonds
is adopted (determined without regard to revenaeived by the Issuer under any interest
rate hedge agreement entered into in connection thié Bonds or the contemplated
additional bonds), at least equal to 125% of theraye annual Debt Service Requirements
for all obligations of the County payable from ecared by, in whole or in part, a lien on
and pledge of the County revenues that the Couiltyalso pledge as security for the
contemplated issuance of additional bonds, aftengieffect to such issuance of additional
bonds, (in making a determination that the Courgty katisfied this prerequisite to the
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issuance of additional bonds, such Designated Eiaki®fficer may consider in its
calculations uncommitted or unrestricted amountsl@posit in the Capital Improvement
and Coverage Account), or (b) in lieu of the afoeationed certificate, the Designated
Financial Officer may deliver to the Paying Agergffistrar (1) written confirmation from
the Rating Services to the effect that the prop@stidn or inaction would not result in a
downgrade, withdrawal, or qualification of the thegoplicable ratings on the Bonds that
are secured by and payable from, in whole or it fae¢ County revenues to be pledged as
security for the contemplated additional bonds thdk remain Outstanding after the
issuance of the contemplated additional bonds Enhdvidence from each Rating Service
then providing a rating on the aforementioned Quiding Bonds that the rating (enhanced
or unenhanced) to be initially assigned to the empiated additional bonds shall at least
equal that which is then-assigned to such OutstgnBionds; and

(3) Debt Service Depositsthe order authorizing the issuance of the
contemplated additional bonds provides for montidgosits to be made to a debt service
fund for such obligations in amounts sufficienpty the additional bonds when due.

B. Inferior Lien Obligations: Obligations payable from and secured by an inferior
and subordinate lien on and pledge of all or phgny County revenues theretofore pledged as
security for the repayment of any Bonds to remaims@nding after the issuance of the
contemplated inferior lien obligations may be iskuat the County's option, for any lawful
purpose. Such inferior obligations shall have tharacteristics and be subject to the terms and
conditions as determined by the County.
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This Appendix contains a brief discussion of certain economic and demographic characteristics of the area in which the County is located
which the County has prepared in connection with the issuance of the Bonds. Information in this Appendix has been obtained from the sources
noted and certain pieces of the information may be dated. The sources are believed to be reliable, although no investigation has been made to
verify the accuracy of such information, nor is any representation made that the information provided is the most current that is available.
Information concerning the City of San Antonio, Texas (the “City”) and its operations is included in this Appendix solely for general
information; the City is not obligated in any way to support payment of the Bonds.

Creation and Location of Bexar County

The County was organized in 1836 as one of the original counties of the Republic of Texas and is now the fourth most populous of the 254
counties in the State of Texas with a 2018 estimated population of 1,986,049. The County has an area of approximately 1,248 square miles
and contains 27 incorporated cities within its boundaries.

The County is located in south central Texas and is a component of the Metropolitan Statistical Area (“MSA”) of San Antonio. The San
Antonio MSA is one of the nation's largest MSAs and the third largest MSA in Texas. The principal city within the County is San Antonio,
the county seat. The City was founded in the early eighteenth century and was incorporated by the Republic of Texas in 1837. The City covers
approximately 467 square miles and is located in south central Texas approximately 80 miles south of Austin, the state capital. The City's 2010
census population of 1,327,407 makes it the second largest city in Texas and the seventh largest in the United States.

The following table provides, at the dates shown, the population of the City, the County, and the Area MSA, which includes Bexar, Comal,
Wilson and Guadalupe Counties.

Calendar City of Bexar Area
Year San Antonio County MSA
1930 231,542 292,533 333,442
1940 253,854 338,176 376,093
1950 408,442 500,460 542,209
1960 587,718 687,151 736,066
1970 654,153 830,460 888,179
1980 786,023 988,870 1,088,881
1990 935,933 1,185,394 1,407,745
2000 1,144,646 1,392,931 1,711,703
2010 1,327,407 1,714,773 2,142,508
2017 1,511,964 1,958,575 2,473,974
2018 1,532,233 1,986,049 2,518,036

Source: U.S. Census of Population.
Economic Factors

The County has a diversified economic base which is composed of financial services, healthcare, agriculture, manufacturing, construction,
military, and tourism. Support for these economic activities is demonstrated by the County’s ongoing commitment to economic development
projects along with ongoing infrastructure improvements to support the County’s growing population. As Bexar County has continued to add
jobs it has also fared better than the nation with the current unemployment issues. Bexar County’s unemployment rate in April 2019 was 2.6%,
down from 3.1%? the same month in 2018, and still well below the national unemployment rate in April 2019 of 3.6%.2 Another economic
factor attracting companies and families to the San Antonio area is the low cost of living. For metropolitan areas San Antonio is ranked among
the lowest in cost of living with a composite score of 86.9, 13.1% below the national average.® With one of the lowest cost workforces of any
major cities in the United States, Bexar County is continually positioned to increase employment across various industries.

1 https://fred.stlouisfed.org/servicess/ TXBEXA9URN
2 https://datea.bls.gov/timeseries/LNS4000000
% San Antonio EDF - http://www.sanantonioedf.com/why-san-antonio/data

Financial Services

The finance industry is an important and stable component of the Bexar County economy. There are eight financial institutions headquartered
in San Antonio and four regional headquarters located in the City. As of April 2019, the financial activities, alone, employed more than 93,300
people within the San Antonio-New Braunfels SA Metropolitan Statistical Area.

San Antonio is a major insurance center in the southwest, serving as the headquarters for several insurance companies, including United

Services Automobile Association (USAA). As of 2018, USAA was the nation's 5 largest automobile insurer and the 5" largest homeowner’s
insurer. Not just an insurance company, USAA is also the 11™ largest credit card provider in the nation and the 20" largest commercial bank
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and saving institution (based on assets). USAA has also been ranked in the Fortune Magazine’s List of 100 Best Companies to Work For a
total of 13 times since Fortune published the list in 1998. With its main campus nearly full, the company has begun construction to open
another campus. The company has also purchased 63,000 square feet of office space downtown at One Riverwalk Place, which will house 600
employees by the end of 2018. In 2017 the Bexar County based company reported $2.4 billion in net income on revenue of $30.0 billion in
2017. USAA’s net worth rose to $30.6 billion in 2017, an increase from $28.8 billion in 2016.

In December 2015, GM Financial announced that it would build a $26.5 million dollar, 100,000 sq. ft. financial services center in Westover
Hills where the company will employ nearly 500 people. GM Financial broke ground on the facility in early 2016, with construction completed
in October 2017.

Banking also has a large presence in Bexar County with numerous banking headquarters and regional operation centers. Frost Bank, Broadway
Bank, and previously mentioned USAA Bank have their banking headquarters in San Antonio. Companies with large regional operations
centers in San Antonio include Bank of America, J.P. Morgan Chase, Wells Fargo, and Citigroup.

J.P. Morgan Chase currently employs 2,300 at its Chase Retail Operations Center and 1,700 people at its Chase Card Center. These operations
centers handle inbound calls from retail customers and small-business owners, as well as outbound calls and collections.

Wells Fargo has more than 6,000 employees in the San Antonio area, with more than 3,500 employees at a 112-acre, 10 building campus,
which was acquired from the acquisition of Wachovia Corp. Customer service representatives at this location process loan-applications and
work with customers who are facing delinquent payments.

Cullen/Frost Bankers, the holding company of Frost Bank, employs nearly 4,000 people locally and has its corporate headquarters in downtown
San Antonio. In 2015 Frost announced a public-private partnership with Weston Urban, a real estate development firm, and the City of San
Antonio that includes the building of a new downtown office tower that will become the new headquarters of Frost Bank. The new tower will
be 23 stories high and add roughly 460,000 sqg. ft. of downtown office space to San Antonio. The initial figures estimated that the tower will
cost $142 million with a projected completion in first quarter of 2019.

Healthcare & Bioscience

The medical and bio-medical industry is now the number one economic generator in the County, having an economic impact of $30.6 billion
on the local economy in 2017, maintained a $9.8 billion payroll and employed 182,112 persons. One of every six City employees works in the
health care and bio-medical industry.> Occupations included within the industry are registered nurses, nursing aides, orderlies, and attendants,
personal and home care aides, and medical and clinical laboratory technicians. The key components of the health care industry are three major
military medical centers, the South Texas Medical Center, the Southwest Research Institute, and the Southwest Foundation for Biomedical
Research.

4 https: Texas/mi.com/LMIbycategory/CES
® Greater San Antonio Chamber of Commerce, ““San Antonio's Health Care and Bioscience Industry, Economic Impact 2017

The 900-acre South Texas Medical Center (STMC) boasts the region’s largest concentration of medical treatment, research, education and
related activity. Its more than 75 medical-related facilities comprise approximately $2.8 billion in infrastructure values and employ over 27,000
medically related personnel.® Approximately 27,386 Medical Center employees provided care for over 5.38 million patients. The Medical
Center has almost 300 acres of undeveloped land still available for expansion. Capital projects planned for the Medical Center total
approximately $1.031 billion.

The Southwest Research Institute (SwRI), headquartered in San Antonio, is one of the oldest and largest, independent, nonprofit, applied
research and development (R&D) organizations in the United States and is internationally renowned. SwRI occupies more than 2 million square
feet of office and laboratory space on a more than 1,200-acre site in San Antonio. Historically more than 4,000 projects are open at the Institute
at any one time with funding almost equally between the government and commercial sectors. The SwRI total revenue for fiscal year 2018 was
$583.7 million and the staff numbered 2,602, including 271 professionals who hold doctorate-level degrees and 510 with master’s degrees.’

Independent of the SwRI, but only one mile away, is the Texas Biomedical Research Institute (formerly known as the Southwest Foundation
for Biomedical Research). The Texas Biomedical Institute operates on a 332-acre campus located in northwest San Antonio and employs
approximately 400 employees, 75 of which are doctoral-level scientists that lead nearly 180 major research projects. This research organization
conducts biomedical research, specializing in genetics, virology and immunology. The Institute also houses the world’s largest nonhuman
primate colonies used to study human diseases, The Southwest National Primate Research Center, which maintains 3,000 nonhuman primates
and provides specialized facilities and expertise in research with nonhuman primates internationally. For 2017, the Institute had total revenue
of $125.1 million.

The Texas Biomedical Research Institute is also home to the nation’s only privately owned biosafety level 4 (BSL-4) laboratory. This maximum
containment lab allows for safe research on lethal pathogens for which there are no treatments or vaccines, including potential bio-terror agents
and emerging diseases. Another resource that puts the Foundation on the cutting edge of biomedical research is the AT&T Genomics Computing
Center, which houses the world’s largest computer cluster for human genetic and genomic research. This high-performance computing facility
allows scientists to search for disease-influencing genes at record speed.

A number of highly successful private companies, such as Mission Pharmacal, DPT Laboratories, Ltd., and Genzyme Oncology, Inc., operate
their own research and development groups and act as guideposts for numerous biotech startups, bringing new dollars into the area’s economy.
A notable example of the results of these firms’ research and development is Genzyme Oncology, Inc., which has developed many recent
cancer drugs approved for general use by the United States Food and Drug Administration.
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Manufacturing

Manufacturing has been a major economic driver in San Antonio for more than two decades, growing from a $13 billion industry in 2001 to
$24.7 billion in 2011 and $31.1 billion in 2016.2 According to the San Antonio Manufacturers Association’s 2016 Economic Impact Study,
San Antonio’s manufacturing industry employs a total of 51,904 people with an near $3 billion annual payroll and an average salary of $57,707.

The cornerstone of the manufacturing sector is the Toyota Tundra manufacturing facility which celebrated its 151 anniversary in San Antonio
in October 2018. In November 2006, the first Toyota Tundra rolled off the assembly line in the City and the facility has produced over 2.2
million Tacoma and Tundra trucks since opening in 2003. The Toyota manufacturing plant produces approximately 200,000 trucks annually
and has a payroll exceeding $37 million for more than 3,000 employees. The facility covers 2,000 acres and represents an investment of $850
billion. The 23 on-site suppliers employ more than 4,000 people, and Toyota has made additional investments totaling over $300 million.
people and represent an additional investment of over $300 million (Source: Toyota). As the trucks roll off the line, the jobs also spin off,
possibly adding 5,300 to 13,000 new jobs to Bexar County in associated industries (Source: Texas Workforce Commission). Union Pacific's
new intermodal railroad facility near the Toyota plant opened in 2008, and the company invested in infrastructure improvements to railways in
and around Bexar County (Source: United Pacific).

Toyota's presence in San Antonio increased in 2009 when Toyota confirmed it was moving the production of the Tacoma pickup to its San
Antonio facility. The move added as many as 2,000 new jobs and returned the plants on-site suppliers to full capacity employing hundreds more.
The addition of a second vehicle, estimated to be 100,000 Tacoma pickups yearly, returns the plant to two shifts and means that 80% of Toyota's
pickups will be made in San Antonio. Production commenced for the Toyota Tacoma on August 6, 2010. Toyota and its 23 on-site suppliers,
located on San Antonio's south side, have created and retained 6,856 jobs through March 2016, with an annual impact of over $1.7 billion.
Additionally, as a result of increased dealer demand for its pickups, in September 2014 Toyota announced that it will be expanding production
to six days a week starting in the second quarter of 2016. The expansion to a sixth day has the potential to create 400 new jobs between Toyota
and its various suppliers.

¢ BioMed San Antonio — http:/Avww.biomedsa.org/health_services
7 Southwest Research Institute - http://www.swri.org/sites/default/files/annual-report2019.pdf
8 San Antonio Economic Chamber of Commerce

HVHC Inc., parent company of optical retailer Visionworks, the largest wholly owned and operated U.S. based optical company, announced
in April 2013 that it would open a new optical manufacturing plant and distribution center in San Antonio. The facility is expected to employ
600 individuals and produce more than two million pairs of eyeglasses per year when fully operational. The company will also grow its
downtown headquarters by leasing extra space at the IBC Centre and create an additional 150 jobs in San Antonio.®

Information Technology

Headquartered in the County, Rackspace Managed Hosting was founded in San Antonio in 1998 and manages more than 22,000 servers in
seven data centers in Europe and the United States. Rackspace was awarded a $22 million grant from the Texas Enterprise Fund as part of an
incentive package to help Rackspace relocate within Bexar County and create up to 4,000 new jobs. The company has spent more than $100
million to convert a 1.2 million square foot mall located on a 68 acre-tract and has already converted over 600,000 square feet of the former
mall. Rackspace has nearly 3,300 local employees. On August 26, 2016, Apollo Global Management, a private equity firm, purchased
Rackspace for $4.3 billion. Although the company has continued to maintain their operations in Bexar County.

In December 2015, Microsoft purchased 160 acres in San Antonio for the intention of building what will be one of the largest data centers in
the United States. The construction of the 8 building data center is estimated to reach completion in the early 2020s and create approximately
900 jobs. In November 2017, Microsoft decided to expand its data center operations investment in San Antonio by purchasing an $80 million
data center that spans 34 acres and 202,000 square This purchase marked the fourth data center in San Antonio that Microsoft owns or is
building and represents a continuance of the company's 12-year effort of clustering data centers in the San Antonio area.

Founded in 1977 and headquartered in Redwood City, California, Oracle Corporation is a global provider of enterprise software and computer
hardware products and services with nearly $40 billion in revenue in 2018. A fortune 500 company, it employs over 137,000 full-time
employees, including approximately 39,000 in sales and marketing, approximately 18,000 in our cloud services and license support operations,
approximately 4,000 in hardware, approximately 24,000 in services, approximately 39,000 in research and development and approximately
13,000 in general and administrative positions. In response to the continued growth due to the acquisition of new customers and the expansion
of existing client relationships, Oracle evaluated a number of sites throughout the Southwest United States for the expansion of its information
technology services and business process support operations and decided to expand in San Antonio. The City of San Antonio approved the
expansion in March of 2014.° Oracle Corporation, the second-largest software company in the world, committed to creating 200 new full-time
jobs, paying a minimum annual wage of $70,000 for at least 10 years.

Hospitality

San Antonio's hospitality industry continues to be a driving force in the local economy. The latest study using data from 2017 shows an
economic impact of $15.2 billion.° The estimated annual payroll for the industry is $3.23 billion, and the industry employs more than
140,188 people. The hospitality industry employs 1 out of every 7 workers in the San Antonio metropolitan area. The transportation and
travel sector employs 8,810, the entertainment sector employs 14,547, the lodging sector employs 16,000, and the food & beverage sector
employs 100,831.
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The JW Marriott, which is currently the number one producing hotel for the County in terms of hotel occupancy tax collections, embarked on
a $16 million expansion project in 2015. The project, which was completed in the Spring of 2016, includes two water slides, a whirlpool, an
artificial sand beach, and a 13,000 square foot pavilion. This is the first major expansion that resort has undertaken since it opened in January
2010.

Tourism

The list of attractions in the San Antonio area include, among many others, the Alamo & the other 4 Spanish Missions that are part of the 2015
UNESCO World Heritage Site Designation (as well as other sites of historic significance), the River Walk, and three major theme parks (Six
Flags Fiesta Texas, SeaWorld San Antonio, and Morgan’s Wonderland). San Antonio attracted 37 million visitors in 2017. Of these, over 23
million were overnight leisure visitors, placing San Antonio as one of the top United States destinations in Texas. Some of the recent fiscal
year 2014 accomplishments contributing to this success is the launch of the Unforgettable Campaign to consumers in October 2013, the
Synchronicities Three City Partnership, and the San Antonio Tourism Ambassadors Program which teaches how to turn every encounter into
a positive experience. The San Antonio River Improvement Project, an investment by the County, the City, and the United States Army Corps
of Engineers with the San Antonio River Authority providing project and technical management, recently completed the two major portions of
its flood control, amenities, ecosystem restoration and recreational improvements to the San Antonio River. The Museum Reach, as the northern
portion is known, extends from the downtown area north to the San Antonio Museum of Art and the 125-year-old Pearl Brewery complex,
where shopping, dining, and entertainment venues have been built and continue to be expanded. The southern portion, known as the Mission
Reach, connects the downtown river area to the UNESCO world heritage Spanish Missions in the southern part of San Antonio. Additionally,
the City of San Antonio and Bexar County will invest nearly $176 million in revitalizing a 2 mile stretch of San Pedro Creek, a waterway on
the west side of downtown.

9 Bloomberg BusinessWeek
10 https://www.txrestaurant.org/economic-impact-san-antonio-hospitality-industry

Conventions

The City is considered one of the top convention cities in the country. To build upon that reputation, in 2016 San Antonio completed a $325
million expansion increasing exhibition space by 20% to a total of 514,000 square feet of exhibition space including the largest ballroom in
Texas. With the previous expansion of the Grand Hyatt Hotel to 1,003-rooms and with the opening of the 1,002-room JW Marriott the City
will be able to host larger conventions and meetings, and more of them, in the years to come. The City continues to be proactive in attracting
convention business through its management practices and marketing efforts.

The following table shows both overall City performance as well as convention activity booked and hosted by Visit San Antonio for the
calendar years indicated:

Convention

Delegate
Calendar Hotel Hotel Room Convention Convention Expenditures

Year Occupancy * (RevPAR) ! Nights Sold * Attendance 2 Room Nights 2 (Millions) 2
2007 66.3% $69.90 7,397,123 455,256 647,386 $473.1
2008 64.6% $70.82 7,669,475 563,164 691,525 $607.5
2009 57.1% $55.94 7,167,603 399,408 660,736 $474.5
2010 59.3% $57.02 7,768,002 535,400 736,325 $636.1
2011 61.3% $58.08 8,236,019 499,171 637,593 $593.0
2012 63.5% $60.79 8,651,826 449,202 635,829 $533.7
2013 63.1% $63.44 8,610,676 712,577 734,190 $846.6
2014 65.3% $67.03 8,874,090 652,443 725,333 $775.1
2015 65.7% $69.55 8,913,575 699,662 773,569 $831.2
2016 65.9% $72.12 9,116,363 637,658 676,501 N/A3
2017 66.0% $73.45 9,268,201 823,561 816,582 N/A3
2018 67.1% $77.88 9,568,119 672,288 882,650 N/A3

1 Data obtained from Smith Travel Research (“STR”’) based on hotels in the San Antonio selected zip code.

2 Reflects only those conventions hosted by Visit San Antonio.

3 The Convention Delgate Expenditures for 2016 are not currently available from Visit San Antonio. Visit San Antonio is in the process of reviewing and
recalibrating the methodology for calculating the Convention Delgate Expenditures and the County can make no representation as to when, or if, such
calibrations will again be made.

Source: Visit San Antonio.
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Oil, Gas, & Renewables

San Antonio is the largest metropolitan area adjacent to the Eagle Ford Shale and will continue to receive economic benefits. Beyond the Eagle
Ford Shale field Bexar County is home to Valero Energy, the largest refiner of petroleum in the US, and Andeavor (formerly Tesoro) the 5
largest. The County benefits from refinery operations both here and in the Corpus Christi area. In 2022, it is projected that Bexar County will
use 14,000 barrels of oil per day for refining. Additionally, in 10 years, the gross county product will be an estimated $3.92 billion and the total
output will be an estimated $6.65 billion. For the estimated 24,280 jobs supported, the total payroll will have increased to $1.1 billion.

In June 2014, San Antonio officials gave their support for the export of liquefied natural gas, saying its international trade could generate $86
billion in U.S. economic benefit over the next 20 years. Natural gas offers significant benefits for San Antonio as a transportation fuel. Liquefied
natural gas has been working for Texas and its natural gas vehicles (NGS). NGVs offer increased fuel efficiencies, lower operating cost, and
has a significant higher octane rating than conventional fuel. Natural gas is helping keep dollars in Bexar County resident’s wallet. Natural
Gas is considered cleaner than both diesel/gasoline, and coal.

On the renewable energy front San Antonio ranked 7" per capita nationally, and 1%t in Texas, for installed solar power capacity as of 2018.
Solar capacity in the area increased 26% in 2018, when compared to 2017 with further capacity planned. CPS Energy expects to use renewable
sources to provide 20% of its power by 2020, up from 15% in 2015.

11 San Antonio Chamber of Commerce
Military Industry

The military represents a significant component of the County’s economy with an annual economic impact over $48.7 billion for the County
and providing 77,659 direct and 205,336 indirect defense-related jobs. The active military installations in the County include Fort Sam Houston
and Lackland and Randolph Air Force Bases, as well as the “privatized” installation of Brooks.

The BRAC 2005 established Joint Base San Antonio (“JBSA”), which consolidated installation management at the four military bases in San
Antonio, thereby creating the largest base equalization in the Department of Defense (“DoD”). JBSA services more DoD students than any
other installation, houses the DoD's largest hospital, and supports more than 250,000 personnel, including 425 retired general officers.
Additionally, the 2005 BRAC established an internationally renowned teaching and research hospital in San Antonio, thus creating the largest
school for training medical technicians in the world. Each year, San Antonio will graduate over 152,000 students across all three installations.
BRAC 2005 also brought management and command centers for the Army North, Army South, Military Property Management, and Military
Health Care. As a result, it provides jobs in six targeted industries: health care, health care education, communications, technology, intelligence,
and security.

Fort Sam Houston

The recommendations significantly expanded Fort Sam Houston, and its component field training ground Camp Bullis, to become the nation's
premier military medical training base and the home of Army Installation Management Command, and management of family support activities
and community programs. The economic impact from Fort Sam Houston due to the BRAC 2005 expansion has been tremendous at nearly $8.3
billion. The economic impact is mainly due to the enormous amount of construction that has been taking place on post to accommodate the
new missions and accounts for approximately 80% of the impact at $6.7 billion. While the construction impact will be relatively short-lived,
once BRAC 2005 is completed the economic impact from the operation of Fort Sam Houston will increase by nearly $1.6 billion annually. The
completion of BRAC 2005 brought 7,648 military personnel and 1,624 civilian personnel to Fort Sam Houston from another economic area,
for a total force of 161,971 as of 2015.

Currently, all U.S. Army combat medic training is conducted at Fort Sam Houston. As a result of BRAC 2005, all military combat medic
training will be undertaken at the new Medical Education and Training Campus at Fort Sam Houston Army Base.

Brooke Army Medical Center (BAMC) conducts treatment and research in a 1.5 million square foot facility at Fort Sam Houston Army Base,
providing health care to nearly 640,000 military personnel and their families annually. BAMC is a Level | trauma center (the only one in the
Army medical care system) and contains the world-renowned Center for Battlefield and Health Trauma. BAMC also conducts bone marrow
transplants in addition to more than 600 ongoing research studies.

The San Antonio Military Medical Center (SAMMOC) has been established as a result of the 2005 Base Realignment and Closure (“BRAC
2005”) and combines the Level 1 Trauma elements of BAMC and Wilford Hall. Wilford Hall has been renamed SAMMC-South and BAMC
has been renamed SAMMC-North. SAMMC-North is doubling its Level 1 trauma facility by incorporating the Level 1 trauma missions from
SAMMC-South. SAMMC-South is an outpatient only facility and has received outpatient missions from SAMMC-North. Wilford Hall Medical
Center was replaced with the Lackland Ambulatory Care Center. Completed in 2013, this $486 million Care Center will provide world-class
medical care for the community.

In addition, San Antonio received new medical research missions. BRAC 2005 transformed the United States Army Institute of Surgical
Research (USAISR) into a tri-service Joint Center of Excellence for Battlefield Health and Trauma Research. This new research facility will
be adjacent to SAMMC-North. The new mission will continue its cutting edge research in the areas of robotics, prosthetics, and regenerative
medicine.
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Lackland Air Force Base

Lackland AFB is situated on 9,700 acres in southwest Bexar County. Lackland is home to the 502" Installation Support Group (Air Force wide
installation management), the 24™ Air Force (cyber), 25" Air Force (intelligence), and 737" Training Group (training) Lackland supports a
total force of 117,994 and as the sole installation for US Air Force enlisted basic traning. Lackland AFB will graduate nearly 40,000 trainees
per year.

Randolph Air Force Base

Randolph AFB is located in north west Bexar County and supports a total force of 15,942 people. Randolph is headquarters to the Air Education
and Training Command (pilot training, the Air Force Personnel Center (Air Force HR), and several other smaller units.

Port San Antonio

In 2001, Kelly Air Force Base officially closed and the land and facilities were transferred to the Greater Kelly Development Authority, a local
redevelopment authority responsible for overseeing the redevelopment of the base into a business and industrial park. The business park is now
known as Port San Antonio (the “Port™). Port San Antonio is a tax-exempt, self-sustaining enterprise that uses no public tax dollars to run its
operations. It was incorporated in 1997 by the City of San Antonio as a separate political jurisdiction of the State of Texas. Its 11-member
Board of Directors is appointed by the Mayor and City Council Port San Antonio has immediate access to rail and highway systems that connect
Mexico and Canada, the east and west U.S. coasts, and which extend to Corpus Christi on the Gulf of Mexico. Given its 11,000-foot runway
at Kelly Field, dual rail access at its 350-acre East Kelly Railport, and Foreign-Trade Zone designation across both, Port San Antonio is
considered to be an ideal manufacturing and distribution site.

In February 2009, the Port opened an on-site U.S. Customs and Homeland Security facility to enable international air cargo to develop at Kelly
Field Industrial Airport. Mexpress International, Inc. now provides air cargo service between Mexico and San Antonio on a three-times-per-
week basis. Air cargo service also complements the East Kelly Railport, which opened with a 360,000 square foot speculative building offered
by a private developer that today is at full occupancy. The developer, Santa Barbara Development, also completed construction on a second
265,000 square foot building in 2009. With over 11 million square feet of industrial/commercial space, the Port is the largest commercial
property-leasing firm in San Antonio. With a stable tenant base of over 70 companies and seven remaining Air Force agencies, the Port has
over 12,000 workers.

BRAC 2005 has brought an additional 2,900 military and DoD civilian personnel to the Port. The Air Force maintains a significant presence
at the former Kelly Air Force Base as it continues to lease over 70 facilities (over 2,000,000 square-feet) and 213 acres of property. In addition,
the Air Force and the Port jointly utilize the Kelly Field runway for military and commercial airfield operations.

The largest Air Force leaseback is at Building 171, a facility previously closed from the 1995 Base Realignment and Closure of Kelly AFB.
Much of the new BRAC 2005 growth occurring on PSA property will be at Building 171. The Air Force & the Port spent $100 million to
renovate the building, creating 450,000 square feet of office space.

Boeing still represents a strong presence at Port San Antonio. In December 2018, Boeing announced the preparation of doubling its labor force,
amounting to approximately 1,000 additional jobs. With San Antonio estimated employing more than 10,000 aerospace jobs in the city, Boeing
remains a prominent employer for Bexar County residents. In anticipation of increased growth within the aerospace industry, Boeing's main
hangar at Port San Antonio is undergoing a $40 million remodel that will increase the total space of the hangar to 600,000, representing the
largest free standing hangar in the world.

In early 2016 the Port announced proposals that could expand facilities that complement the operations of existing tenets with the potential of
500,000 sg. ft. of office space. Other major commercial employers at the Port include Affiliated Computer Services, Lockheed Martin, General
Dynamics, Standard Aero, Pratt & Whitney, Chromalloy, Gore Design Completions, and EG&G. At the end of 2015, the tenant employee base
had grown to over 12,000 as a result of these companies’ presence and expansions.

Brooks City-Base

The property of Brooks Air Force Base was transferred from the U.S. Air Force to Brooks Development Authority in 2002, as part of the
Brooks City-Base Project. Even though the Air Force missions have relocated over the last decade, Brooks City-Base, now known as just
Brooks, continues to draw private business investment. In addition, Brooks is continuing its goal of sustainability by creating a Tax Increment
Reinvestment Zone (“TIRZ”), which will utilize the tax increments generated to assist in funding street infrastructure projects.

Dermatological Products of Texas Laboratories’ has developed a new site at Brooks which is a combination research and development
warehouse and production facility of nearly 450,000 square feet. The project involved two new buildings with a capital investment of $15
million and was completed in May 2010.

In July 2008, Vanguard Health Systems, Inc. and its affiliate Baptist Health System purchased 28 acres at Brooks and have an option for an
additional 20 acres under contract. The new Mission Trail Baptist Hospital, completed in June 2011, replaced the Southeast Baptist Hospital.
The new $80 million medical campus spans over 220,000 sg. ft. with 110 licensed beds and four operating rooms.

A $24.5 million Emergency Operations Center (EOC) began operations at Brooks in December 2007. The EOC was financed through Bexar
County and the City of San Antonio bond funds and will be a campus of City, County, Regional, State, and Federal departments and/or
personnel.
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Other Military & Government

The County also is home to Camp Bullis which offers nearly 28,000 acres of unparalleled training infrastructure to ensure the readiness of
military and government agencies. The demand for training at Camp Bullis is strong, particularly in light of the ongoing global war on terror
and its capacity to support joint military operations and homeland security missions.

The National Trauma Institute (NTI), a collaborative military-civilian trauma institute involving SAMMC-North, SAMMC-South, University
Hospital, the UT Health Science Center, and the USAISR, is also located in San Antonio. The NTI coordinates resources from the institutions
to most effectively treat the trauma victims and their families The NTI has raised/managed $10 million in funds for 2018 that were added to
the Department of Defense budget for a Trauma Clinical Trials Network.

Audie L. Murphy Memorial Veterans Hospital, located in the Medical Center, is an acute care facility and supports a nursing home, the Spinal
Cord Injury Center, an ambulatory care program, the Audie L. Murphy Research Services (which is dedicated to medical investigations) and
the Frank Tejeda Veterans Administration Outpatient Clinic (serves veterans located throughout South Texas). The two military medical care
facilities and the VVeterans Hospital collaborate in a variety of ways, including clinical research and the provision of medical care to military
veterans. In September 2007, the Veterans Administration announced plans to build a new $67 million Level 1 Polytrauma Center at the Audie
L. Murphy Veterans Administration hospital campus. The expansion was completed in October of 2011 and these two facilities now serve
over 80,000 Veterans in the South Texas area.

The National Security Agency (NSA) also has a formidable presence in South Texas employing over two thousand people in San Antonio. The
NSA established a new facility at an old Sony microchip plant that is now known as the Texas Cryptology Center. The 470,000-square-foot
facility represents an investment of over $100 million by the NSA to renovate the old plant which houses a data center geared toward
cybersecurity.

Trade with Mexico

The County is approximately 150 miles from the United States/Mexico border cities of Del Rio, Eagle Pass, and Laredo. The County’s
proximity to Mexico provides favorable conditions for international business relations in the areas of agriculture, tourism, manufacturing,
wholesale and retail markets. Approximately fifty percent of U.S. exports to Mexico and fifty percent of Mexican imports to the U.S. pass
through San Antonio. U.S. goods exports to Mexico in 2018 reached a record of $265.4 billion, up 9 percent from the previous year.
Corresponding U.S. imports from Mexico were $346.1 hillion, up 10.6 percent.}2 The increase in trade between the U.S. and Mexico is largely
attributed to the passage of the North American Free Trade Agreement (NAFTA) in 1993. Under this free trade agreement, NAFTA countries
progressively eliminated tariffs and nontariff barriers to trade, improved access for services, established strong rules on investment, and
strengthened protection of intellectual property rights. Pursuant to the terms of NAFTA, all remaining duties and quantitative restrictions were
eliminated, as scheduled, on January 1, 2008.13

San Antonio is also the headquarters for the North American Development Bank (NADB), a bi-national institution created by NAFTA. The
intended purpose of NADB is to help finance environmental infrastructure projects within 60 to 100 miles of the US/Mexican border to further
the goals of NAFTA. The Border Environment Cooperation Commission (BECC) and the NADB are working with almost 150 communities
throughout the United States-Mexico border region to address their needs for environmental infrastructure. With a lending capacity of $3
billion, NADB finances projects including water, wastewater and solid waste programs. As of June 30, 2016, the NADB had a total of $1.4
billion in loans outstanding and/or grant resources to finance 71 infrastructure projects certified by the BECC.14

Employment Statistics

The following table indicates the total civilian employment in the County for the period 2014 through 2018.

Annual Annual Annual Annual Annual

2018 2017 2016 2015 2014
Civilian Labor Force 940,900 924,590 903,856 878,118 866,455
Total Employment 909,851 892,277 870,020 844,697 825,960
Total Unemployment 31,319 32,313 33,836 33,421 40,495
Unemployment Rate 3.3% 3.5% 3.7% 3.8% 4.7%
Texas Unemployment Rate 3.9% 4.3% 4.6% 4.4% 5.1%

Source: Texas Workforce Commission.

12 Bureau Trade in Goods with Mexico - http:/Avww.census.gov/foreign-trade/balance/c2010.html
3 www.ustr.gov. “2012 Trade Policy Agenda and 2011 Annual Report™
1% North American Development Bank Quarterly Status Report June 2017
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The following table shows employment estimates by industry in Bexar County annually for the years 2014 through 2018.

Industry 2018 2017 2016 2015 2014
Natural Resources and Mining 10,000 7,600 6,800 8,500 8,600
Construction 53,000 51,800 51,400 50,000 46,200
Manufacturing 50,200 48,400 47,800 46,900 46,300
Trade, Transportation and Utilities 180,600 182,100 178,300 173,600 166,100
Information 20,900 20,700 21,200 21,400 21,400
Financial Activities 91,600 89,500 87,400 84,100 80,500
Professional Business Services 140,500 134,600 130,700 125,000 120,800
Education and Health Services 164,600 161,100 156,900 150,300 144,500
Leisure and Hospitality 135,800 134,100 128,800 124,100 119,500
Other Services 38,400 37,900 37,000 36,400 36,200
Federal 35,600 35,600 35,200 34,500 34,300
State 21,300 21,300 21,700 22,200 22,100
Local 114,400 114,500 113,400 110,800 108,200
Total Employment 1,056,900 1,039,300 1,016,400 987,800 954,700

Source: https://texasImi.com/LMI10yCategory/CES
Education

The County encompasses 19 independent school districts, which includes over 400 schools. Enrollment ranges anywhere from nearly 900 in
Lackland ISD to over 91,000 in Northside ISD, the fourth largest independent school district in Texas. Students attend school districts in which
they reside with no busing in effect. In addition, San Antonio has over 150 private and parochial schools at all education levels. San Antonio
has 20 institutions of higher learning offering degrees in all major fields of study, many at the graduate level. Among universities, the University
of Texas at San Antonio (UTSA) has over 30,000 students enrolled and has represented many first-time college students within their family.
In May of 2009, the Texas A&M University San Antonio became the newest four-year college in San Antonio. Among junior colleges, Alamo
Colleges includes five colleges, San Antonio, Palo Alto, St. Philips, Northeast Lakeview, and Northwest Vista, totaling over 60,000 students
enrolled.

School University
Year Enrollment® Enrollment®
2009 314,801 113,307
2010 324,015 119,283
2011 330,259 119,352
2012 338,933 119,710
2013 334,351 120,273
2014 344,548 119,482
2015 350,256 120,242
2016 354,665 115,582
2017 354,828 120,950
2018 349,692 123,808

Source: @ Texas Education Agency
® Figures Represent Fall Enrollment for the calendar year

Electric & Gas Services

Electric and gas services to the Bexar County area are provided by CPS Energy (“CPS”), an electric and gas utility owned by the City of San
Antonio (the “City”) that maintains and operates certain utilities infrastructure. This infrastructure includes a 16-generating unit electric system
and the gas system that serves the Bexar County area. CPS also owns a 40% interest in the South Texas Project (“STP”) two existing nuclear
generating Units 1 and 2 which generates 1,350 megawatts of power for CPS Energy customers. CPS operations and debt service requirements
for capital improvements are paid from revenues received from charges to its customers.®

16 CPS Energy



Water Supply

Historically and currently, the City obtains all of its water through wells drilled into a geologic formation known as the Edwards Limestone
Formation. The portion of the formation supplying water in the City’s area has been the “Edwards Underground Water Reservoir” (the
“Edwards Aquifer”) and since 1978 has been designated by the Environmental Protection Agency as a sole-source aquifer under the Safe
Drinking Water Act. The Edwards Aquifer lies beneath an area approximately 3,600 square miles in size, and including its recharge zone, it
underlies all or part of 13 counties, varying from 5 to 30 miles in width and stretching over 175 miles in length, beginning in Bracketville,
Kinney County, Texas, in the west and stretching to Kyle, Hays County, Texas, in the east. The Edwards Aquifer receives most of its water
from rainfall runoff, rivers, and streams flowing across the 4,400 square miles of drainage basins located above it. Much of the Edwards Aquifer
region consists of agricultural land, but areas of population ranging from communities with only a few hundred residents to urban areas with
well over one million citizens exist as well. The Edwards Aquifer supplies nearly all the water for the municipal, domestic, industrial,
commercial, and agricultural needs in its region.

Naturally occurring artesian springs, such as the Comal Springs and the San Marcos Springs, are fed with Edwards Aquifer water and are
utilized for commercial, municipal, agricultural, and recreational purposes, while at the same time supporting ecological systems containing
rare and unique aquatic life.

The water level of the Edwards Aquifer has never fallen below the uppermost part of the Edwards Aquifer even during extreme and lengthy
drought conditions lasting from 1947 to 1956. The maximum fluctuation of water levels at the City’s index well has been about 91 feet, with
the recorded low of 612 feet above sea level in August 1956 and a recorded high of 703 feet above sea level in June, 1992. In the summer of
2007, the Edwards Aquifer hit 699 feet above sea level. The historical (1934 to 1999) average water level at the index well in San Antonio is
approximately 664 feet above sea level. San Antonio Water Supply (“SAWS”), the major water purveyor in the County as the water agency of
the City, sets all pumps at 575 feet to insure continuous access to Edwards Aquifer water in any anticipated condition.

The Edwards Aquifer is recharged from streams and by precipitation infiltrating directly into the cavernous, honeycombed, limestone
outcroppings in its north and northwestern area. Practically continuous recharge is furnished by spring-fed streams, with storm water runoff
adding additional recharge, as well. The historical annual recharge to the reservoir is approximately 679,000 acre-feet. The average annual
recharge over the last four decades, however, including the aforementioned drought period, is approximately 791,300 acre-feet. The lowest
recorded recharge was 43,000 acre-feet in 1956, while the highest was 2,485,000 acre-feet in 1992. Recharge has been increased by the
construction of recharge dams over an area of the Edwards Aquifer exposed to the surface known as the “recharge zone.” The recharge dams,
or flood-retarding structures, slows flood waters and allows much of the water that would have otherwise bypassed the recharge zone to infiltrate
the Edwards Aquifer instead of being lost to the ground.

Enhancing the City’s Water Supply

The City has relied on the Edwards Aquifer as its sole source of water since the 1800’s. Beginning in the 1980°s and continuing today, however,
the conservation and regulation of the water in the Edwards Aquifer has been the subject of intense scrutiny that has led to both extensive
litigation and federal and state agency initiation of regulatory action.

Based upon population and water demand projections, along with various regulatory and environmental issues, the City recognizes that
additional water sources supplementing its use of the Edwards Aquifer will be required to meet the City’s long-term water needs.

SAWS’ Resource Development department is charged with the responsibility of identifying additional water resources for the City and its
surrounding areas. New water resource projects range from optimizing the City’s current source through conservation measures to identification
and procurement of completely new and independent water sources. These efforts are guided by the 2005 Water Resource Plan, a
comprehensive, widely supported water resource plan for the City, which established programs for formulating and implementing both
immediate and long-term water plans to enhance the City’s water supply. In October 2000, the City Council created a permanent funding
mechanism (the “Water Supply Fee”) to be used for water supply development and water quality protection. The fee is based upon a uniform
rate per 100 gallons of water used and is applied to all customers. The Water Supply Fee is projected to generate sufficient revenue to support
approximately $642 million in capital expenditures, as well as sufficient operational funds to conduct the planning, operation, and maintenance
of such water resource facilities. The multi-year financial plan will be updated every 3 years to ensure sufficient revenues are available to meet
the water resource requirements. An updated Water Resource Plan is currently being formulated.

SAWS has determined that the City’s water needs can be met through the implementation of an array of programs and projects, including a
critical management plan, conservation, agricultural irrigation efficiencies, reuse, surface water, non-Edwards Aquifer groundwater, enhanced
recharge capabilities, and aquifer storage and recovery. SAWS has already initiated and/or implemented many such programs in an effort to
increase the supply of water available to the City.
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2018 Ten-Largest Employers

Percent
of County
Firm Name Total Category Employment
Joint Base San Antonio® 86,497 Government 9.99%
H.E.B. Grocery Company 22,053 Retail 2.55%
USAA 18,305 Finance/Insurance 2.11%
Northside Independent School District 13,996 Services 1.62%
City of San Antonio 11,462 Government 1.32%
Methodist Healthcare System 9,851 Medical 1.14%
Northeast Independent School District 9,292 Services 1.07%
University Health System 8,798 Medical 1.02%
San Antonio Independent School District 7,703 Services 0.89%
Baptist Health System 6,371 Medical 0.74%
Total 194,328 22.45%

Total County Employment for 2018@ 865,587

Source:  Bexar County CAFR

@ Under the BRAC Joint Basing Recommendation for San Antonio, installation support functions at the Army's Fort Sam Houston were combined with those
at Randolph and Lackland Air Force Bases under a single organization (Joint Base San Antonio). Includes military personnel and civilian personnel.

@ source: 2018 Bexar County CAFR page C-10

Growth Indices

CPS Energy® SAWS®)
As Of Electric Gas Water Wastewater
12/31 Customers Customers Customers™® Customers®
2005 617,261 310,699 320,661 349,544
2006 638,344 314,409 331,476 362,113
2007 681,312 319,122 341,220 375,653
2008 693,815 320,321 346,865 385,978
2009 706,235 321,984 350,859 393,245
2010 717,109 324,634 355,085 398,174
2011 728,344 328,314 358,656 402,942
2012 741,556 330,945 362,794 408,389
2013 754,893 333,587 367,338 415,289
2014 770,588 336,367 371,573 420,665
2015 783,767 337,920 479,100 427,596
2016 778,095 337,400 489,649 435,352
2017 804,000 343,000 493,768 442 552
2018 821,675 347,408 502,024 449,893

@ Source: CPS Energy Customers Annual Report.
®  Source: San Antonio Water System Comprehensive Annual Financial Report 2018.
@ Amounts reflect the merger of SAWS and SAWS District Special Project effective January 1, 2015.
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APPENDIX D

Excerpts (Table of Contents, Independent Auditor’s Report, General Financial Statements and Notes to the Financial Statements), from Bexar
County, Texas, San Antonio, Texas Audited Financial Statements for the fiscal year ended September 30, 2018, and is not intended to be a
complete statement of the County’s financial condition. Reference is made to the complete Annual Financial Report for further information.



[This page is intentionally left blank.]



d0.11daNnv ALNNOD
VdO 'SLIVIA "L NVSNS
1d0d3d ONINSSI V121440

440113 43134 Aq 030yd 8T0Z ‘o€ Jaquiaidas

asnoyuno) Auno) Jexag

papuz Jes A |e3SIH

1d0d3d TVIONVNIH TYNNNY
IAISNIHIHdNOD

SVYX3L ‘ALNNOD ¥vX39




6vT

81

LvT

ti41

SYT

124’

evT

444

9€T

6T

SeT
¥et
€eT
(245
1144
0ct
10T

pund Aleiqi meT - [enjoy pue 3aBpng - aouefeg pun4

ur sabuey) pue ‘sanyipuadx3 ‘sanuansy Jo 8NPayds - Spun4 anusasy [e1osds g
pund Juswiafeue|\ sp10d8y %4319 1011ISIA - [enioy pue 18bpng - soueleg pund

ur sabueyD pue ‘sanyipuadx3 ‘sanuarsy Jo 8|NPayds - SpUN4 anuansy [e1oeds /.
pun4 apoQ aild - [en}oy pue 1a6png - souefeg pund

ui sabueyD pue ‘sanyipuadx3 ‘sanuansy Jo 8|NPayds - Spun4 anuansy [e1oads 9
pun4 ABojouyda) a3ead 40 d91SNC - [eNJOY pue 1abpng - souejeg puny

ur sabuey) pue ‘sanyipuadx3 ‘sanuansy Jo 8|NPayds - Spun4 anusAsy [e1oeds §
pun4 A111n98S 8SNOY1N0Y - [en}dy pue 18bpng - souefeg pund

u1 sabuey) pue ‘sanyipuadx3 ‘sanuanay J0 aINPaYIS - SPUN anuanay [e19ads +
pun4 Juswabeue|y sp102ay Aunod - [endy pue 3aBpng - aduefeg pund

ui sabueyd pue ‘sanyipuadx3 ‘sanuansy Jo 8NPayYdS - SpUN4 anusAsy [e10eds &
pun4 Juswabeue|A sp10day H48]0 Aunod - [enjay pue 1ebpng - sduefeg pund

ut sabuey) pue ‘saunyipuadx3 ‘sanuanay J0 9INPaYIS - SPUNd anNUaAdY [e10ads z

[en}oy pue 19Bpng - aouefeg
pun4 ur sabueyD pue ‘saunyipuadx3 ‘sanusnay Jo aiNPayds - pund 8dIAISS 198d T
[eN1oY pue
136png - 3oueleg pund ul sabueyD pue ‘sain)puadx3 ‘sanuandy 4o S3INPaYds ‘o
SpuN4 [EJUSWUIAN09 Jofewuop - douefeg
pun4 ut sabuey) pue ‘sainiipuadx3 ‘sanuanay Jo Wwawaels Buluiquod 'q
SpUN4 [RIUBWUIA0S) JofewWUON - 133yS douefeg Buluiqwo) e
S3INPAYIS pUe SJUSWSIEIS [e1oUBUIH puUNd [ENPIAIPU] pUe Buluiquiod  °A
soliey pare|ay pue ANfiqer 9340 [eloL Ul sebueyd 4o a|npayds 6

uolrewdoyu) Areyuswsa|ddng palinbay 03 saj0N

-

SUONNQIIUOD UOISUad Jakojdw3 Jo ajnpayas “a
sorey paje|ay pue ANjiger uoisuad 19N ul ssbueyd Jo ajnpayss p
Ue|d aseaylfeaH aakojdwig palnay waisAS ay) 4oy ssalbold Buipund Jo 8|npayds ‘o
uolrewloul Arejuswajddng pasinbay 01 sa10N ‘q
[enay pue 18Bpng -
aoUefeg pund ui sabueyd pue ‘saunjipuadx3 ‘senuanay JO 8INPaYIS pund [esuss) e

uolewloyu] Arejuswsalddng paiinbay Al

(panunuod) NOILO3S TVIONVNIL

(PaNunU0D) SINILNOD 40 19Vl

Ly
Sy
144
514
114
oy

8¢
JAS

9¢€

3

e
43
0¢

T
0Tl
6l
T

Sjuswialels [eldueuld dised ay) 03 S8JON ‘W

SHUN JUBUOdWOY - SBIIIAIIY SO JUBWSNRIS

s1un wauodwo) - u

1S0d 18N J0 Juswarels

uonISod 19N Are1onpi4 4o Juswaels

spun4 Asexaridold - SWOJ4 UseD 0 Juswarels

spun4 Areyaudold -

uonISod 18N Ut sabueyD pue ‘sasuadx3 ‘senuanay 40 JUBWISIRIS

=

spun4 Areiatido.d - UonISod 18N 40 Juswalels B
SBIIAIIOY JO JUBWIBIRIS

0] SpUN4 [EIUBLIUIBAOS) - S3aURjeg pund Ut sabuey) 10 UOIeI|10U093Y '}
SpUN4 [eIUBILIANO0D -

saoUe[eg pund ul sabueyD pue ‘sainyipuadx3 ‘SanUanay JO JUBWSLIS "9
UOIISOd 18N J0 UBWaLIS

0] SpUN4 [BIUBLLLIBAOS) - 188US 89UB[Eg JO UOITRI|10U0d8Y

h=]

Spun4 [eJUBWIUIBA09 - 133yS aduefeg

(3}

(syun yuauodwod Buipn|oul) SAIIAIIY JO JUBWAIRIS SPIM-IUBWUIAN0D 'q
®

(smun Jusuodwod Buipn|aur) UOIISOd 18N 40 JUBWIRIS SPIM-JUBLUUIAA0S)

S)UBLIBIEIS [e1OUBUIH

sisAeuy 7 uoIssnosiq sjuswabeuepy ||

10day sJ01pny wspusdspul |

NOILD3S TTVIONVNIL

JUBLIBABIYIY JO 818D LTOZ Al
S[e1dO [edidutid Jo s 1l
Jey) [euoleziueblo |

1RO [eNIwsURIL ]
NOILOIS AYOLONAOYLNI

SINILNOD 40 31avL

8T0Z ‘0€ Jaquialdas

voday [eloueuld [enuuy aAisusyaidwoD

sexa| ‘Auno) Jexag



v0¢
¢0¢
861
96T

88T

78T

€81

¢81

8.1

LT

9.1
€LT

[7A%

T.T

0.1

69T

891

991

SpUNS [eJUBWUIBN0D ‘SadUeleg pund - & a|qeL

SpUNS [EJUBWUIBADS) ‘BdUe[eg pund ul sabueyD 18N - € ajgeL
uonIsod 13N ul sabueyy - z ajgeL

suodwo) Ag uonisod 1N - T 9jgeL

UOIJeWIOU] pUBIL [e1OURUIH

NOILO3S TVOLLSILVLS

spun4 Aouaby - uonsod 18N Buluiquiod
SpUN4 99IAI8S [eUIBIU| - SWO[H YseD 40 Juawalels Buluiquo)
SpUN4 99INISS [eUIB)U] - UOIISOd

18N pun4 ui sabuey) pue ‘sasuadx3 ‘sanuanay 40 Juswalels Builiquio)

SpUN4 9IINIBS [eUIB)U] - UOINISOd 18N 4O JusWalels Buluiquiod

spun4 astidiaiug JofewuoN - smoj4 yseD 4o Juawalels Buluiguo)

spun4 astidiaiug JofewuoN - uonIsod

18N Ul safuey pue ‘sasuadx3 ‘sanuanay Jo Juswaels Buluiquod

spun4 as1idisjug Jofewuop - UoIsSod 18N J0 uawaels Buluiquo)
pun4 aIn}18}104 19SSy - [en}oy pue 1aBpng - aouefeg pun4

ur sabueyd pue ‘sanyipuadx3 ‘sanuanay JO 8NPayds - Spun4 anuanay [e1oads o
pun4 swelboid Asui0ny 19143s1Q - [Ny pue 18bpng - aduefeg pund

ur sabuey) pue ‘sanyipuadx3 ‘sanuansy Jo 8|NPayds - spun4 enuanay [e1oads 62
pund xe| A10juanu] [e19ads s,10399]]00 Xel - [endy pue 1abpng - sduefeg pun4

ur sabueyD pue ‘sanyipuadx3 ‘sanuanay Jo 9|NPayds - spun4 anuanay [eroads gz
pun4 sa9InIas BudeUOD UOIII3|T - [enjdy pue 1afpng - aouefeg pund

ur sabueyd pue ‘sanyipuadx3 ‘sanuansy Jo 8|NPayds - spun4 enuanay [e1oads /z
pund uorjensiBay 1810A 6T Jaideyd - [enjoy pue 1a6png - souefeg puny

ut sabuey) pue ‘saunipuadx3 ‘senuanay JO 8|NPaYIS - SpUN4 anuansy [e1oads 9z
pun4 uoneBINIA J3TeMWIOS - [en)dY pue JaBpng - aduefeg pun4

ur sabueyd pue ‘sanyipuadx3 ‘sanuanay Jo 8|NPayds - spun4 anusnay [e1oads Gz
pun4 juawanoidw] ABojouyda] - [enidy pue 18bpng - souereg pun4

ui sabueyD pue ‘sanyipuadx3 ‘sanuanay Jo 9|NPayds - spun4 anuanay [e1oads vz

(panunuod) NOILO3S TVIONVNIL

(PanunU0D) SINILNOD 40 F1avL

q
e

9T

€91

9T

19T

097

65T

8GT

LST

9ST

SST

ST

€5T

¢ST

18T

0ST

pun4 syueJo - [enjoy pue 3afpng - aouefeg pund

ul sabuey) pue ‘sainyipuadx3 ‘sanuanay JO 8|NPaYIS - SpUN anuanay [e1dads £z
pung uonuanald Aousnbuija@ ajiusAng - [enioy pue 13Bpng - aouefeg pundg

u sabueyD pue ‘sainipuadx3 ‘sanuanay JO NPAYIS - SpUN- anNUaA3Y [e193dS 22
pun4 uoneanp3 aleqo.d - [enjdy pue Jafpng - aduefeg pund

u sabueyD pue ‘sain)puadx3 ‘sanuanay 4O |NPaYIS - SPUNZ BNUaA3Y [e193dS Tz
pund diysuelptens ajeqoud - [enidy pue 1a6png - aouefeqg pund

u sabueyD pue ‘sainipuadx3 ‘sanUanaY JO NPaYIS - SpUN- anUaAayY [e193ds 0z
pun4 1afeue|Al 9seD 9J1UBANE - [en}dy pue Jafpng - aduefeg pund

ur sabueyD pue ‘sain)ipuadx3 ‘sanuanay 4O INPAYIS - SPUNZ aNUBA3Y [2199dS 6T
pung ABojouyoal sp1093y UN0D 191ISI - [ENOY pue Jalpng - souejeg pund

ur sabuey pue ‘sainyipuadx3 ‘sanUanay JO NPaYIS - SpUN- anUanay [e19ads 8T

pun4 984 U01398)0.d AjlweS - [enjdy pue 1ebpng - aouefeg pun4

ur sabueyD pue ‘saun)puadx3 ‘sanUaNaY SO INPAYIS - SPUNZ aNUaA3Y [e199dS /T
pun4 weibold 1no Bniq - [en1oy pue 336png - aouefeg pund

ul sabuey) pue ‘sainyipuadx3 ‘sanuanay JO 8NPaYIS - SpUn anuanay [e1dads 9T
pun4 uonuaAald asnay plIyd - [endy pue Jalpng - souejeg pund

ur sabueyD pue ‘sainipuadx3 ‘sanUaNSY JO NPAYIS - SPUNZ 3NUBA3Y [e193dS GT
pun (35037) uoneonp3
ads 1891330 JUBWdI04UT MeT - [endy pue 19Bpng - aouefeg pundg

|

ur sabuey) pue ‘saunyipusdx3 ‘sanuanay Jo 3NPayds - spun4 anuanay [e19ads T
pun4 uonNQLIU0D 8Jeq0Id - [e1dY pue 1aBpng - aduefeg pund

ul sabuey) pue ‘sainyipuadx3 ‘sanuanay JO 9NPaYIS - SpUN anuanay [e1dads €1
pund suole|ay 913saWo( - [en}dy pue JaBpng - aduefeg pun4

u1 sabuey) pue ‘saunipusdx3 ‘sanuanay Jo 3NPayds - SpUNH anuanay [e12ads T
pun4 A11In98S 89ead JO 9INISN( - [eN}Oy pue 1abpng - soueleg pund

ul sabuey) pue ‘sainyipuadx3 ‘senuanay JO 8|NPaYIS - SpUN- anuanay [e1dads TT
pun4 uonnjosay andsiq - [en}dy pue 3aBpng - aduefeg pun4

ur sabuey) pue ‘saunipusdx3 ‘sanuanay Jo 8NPaYdSs - SpUNH anuanay [e19ads 0T
pun4 ABojouyda] 10D apI AlunoD - [enidy pue 1abpng - sduejeg pund

ur sabuey) pue ‘saunipusdx3 ‘sanusAsy JO 8|NPaYdS - SpUNH anuanay [e10ads 6

(PanunUoD) NOILLOIS TVIONVNIH

(PanunU0D) SINILNOD 40 F1avL



6v¢

eve
e

6€¢

51500 pauonsand) pue sbuipui4 Jo 8|Npayas A
Al

SpJemy 91e1S pue [esapa4 40 sanyipuadx3 JO 8|NPayds 03 Se1oN

splemy aJels pue [elapad Jo saunyipuadx3 4o a|npayds
1eInau1D 1pny 31BuIS Sexa) 0 81eIS 8yl pue aduepINY WUoHUN 3y} Aq paiinbay
99ueljdwo) JanQ [043U0D [eulaiul uo pue weiboud Jofe\ yaeg 1oy aouerjdwoD uo yoday ||
spJepuels Buipny JUBWIUIA0S) Yim
99UEPI0IIY Ul PALLIOIad SIUBWSNEIS [eloUeUld JO JIPNY Ue UO paseg SIalelA

13Y30 pue adueljdwod uo pue Builioday [e1oueuld JaAQ |043U0D [eusdiul Jo oday |

NOILO3S IONVITdNOD

(PaNunU0D) SINILNOD 40 F1av.L

1€¢
9€¢
S€¢

veC
[4°14
0€e

6¢¢
8¢¢

vee
(444
Tee
0ce
6T¢C
8T¢
A
9T¢
ST¢

14714
[4%4

TT¢
0T¢
80¢
90¢

UOIJeWIOJU] SNOBUE||BDSIIAl - /2 B|qeL "D
uorrew.oul ulbren 198 [eba - 9z 8lgeL g
saley uonng1Iuo) pue ssaiboid Buipund Jo sishfeuy - Gz ajgeL e
UOIJewlou] SNO3UE|[3SIAL IA
weiBoid/uonauny
Aq saakojdw3 [eiuswiuIanos) Aunod Juafeninbg awil -||n4 - #Z 3|qeL 9
welBoid/uonound Aq sonsnels 1essy [ended - €2 sjqeL ‘q
welfold/uonound Ag sioyealpul Burressdo - zz ajqeL e
uopewdoyul Buiresado A
ssakojdw3 fedioulid - Tz ajgeL q
SO11S1781S 21W0U09T pue djydelfowaq - 0z a|qeL e
uoljew.oyu] d1Wwou0d3 pue dlydesbowsg ‘Al
S3131UT 1aYI0 AQ PaUMQ $18sSy 10} saunyipuadx3 AunoD - 6T a|qeL
AK1031s1H/sa1ey Ajre@ abielany pue sa1ouednadQ |910H OlUOlUY Ues - 8T ajqel [
SONSITeIS UONUBAUOD - /T 3IqeL I
$]9J0H UL doJ - suo1393]|0D Xel AouednadQ |910H - 9T 3|qeL 'Y
SU01193]10D 18N xel AouednadQ |910H - ST 9|qel B
SUOID3[|0D XeL [eIUdY BIOIYSA J0JON - 7T 3qeL 4
abeJano) anuanay - pabps|d - €T 9|qeL ‘@
198Q S8NIANOY [eluaLILIaA0D Bulddel an pue 10811Q - 2T 8|deL P
sadAL pun4 JUBWUIBA09) |V - SaInipuadx3
[e101 0} 1qoQ Papuog [e4auas) 10} 3DIAISS 1GaQ [enuuy JO olley - TT 3|qeL O
198@ AunoD papuog [eJaudd BuIpUeISINO Jo oley - 0T 3JgeL d
adA1 Aq 19a@ Buipuelsino Jo oley - 6 8lgeL e
uorrewdoyul Ayoeded 19eQ 1Nl
sU01393]10D pue salnaT xel Auadold - g a|qeL 'p
s1akedxe] Auadoid fedioutld - 2 a|qel o
sajey xe| Auadold Buiddelsang pue 19a11Q - 9 9|qeL ‘q
Auado.d a|qexeL J0 anfe/ [en)dy pajewulls3 pue anfeA Passassy - G a|gqeL e

uolrewlojul Ayoeded anuanay i

(PanunU0D) NOILOFS TVIILSILYLS

(PenunuoD) SINILNOD 40 3T1avL



4l

J8MO] TRYMBLLOS B} 1] ISE8YIN0S Y} 0] "Punoy aJe AJUN02 8y} J0 SUOIIBABS 1S3YBIY 8Ul YIIYM UI ‘S||IH 8S0JU|D 8y} 8Je Alunod
U} JO JaUI0d UIBISAMULIOU Jey 8Y3 U] 393} 00Z'T 0} 009 WOJJ SALIEA apniie 8y L sajiw aJenbs gyz'T saslidwod Auno) Jexag

1583 8y} uo Ayuno) adnjepens) pue yuou ayy
UO S31IUN0D [eWOD pue Jexag Usamiag A1epunog ay} SWoj 931D 0]oq1D ‘SWealls Ja|[ews asay} Jo auQ "SWealls Ja|[ews Jo
13guwinu e Moy ‘1 ol pue ‘1aAu fediounid s,AUnoD ayp si 1aATY OlUOIUY UeS 8y | "sBuilds yons ui ayeulBfiio 39810 01pad Ues pue
JAIY OIUOIUY UeS 3y 's||am punolBiapun pue ueiselie pue sBulids snoawinu Jo 321nos ay - Aunod Afjiy ‘yby ur nesyeld
spsemp3 8y} uo sal| ‘Alunod ayy 4o yybie-auo noge ‘Juswidiedss sy Jo Isemypiou ease syl Juswdieds3 sauodfeg syl Aq
Pass0Jd S| pue ‘Sexa | [e1IUaD YIN0S JO Ule|d [eISe0D ay} JO 13 JOLIBIUI By} Ul SeXa ] [eJIUsd YInos Ul paredo| st AJuno) Jexag

TESTIOISTH

31140dd INFINNHIAOD ALNNOD dvX3d

"} Y)m uopounfuod ul peas ag pjnoys pue [eiwsues)
JO JBN3| SIY} SUBWIIdWOd ’AIN 3YL "SIUSWSIEIS [BIOUBUL. JISeq aUl JO SISA[eUB pue ‘M3IAJIBAO ‘UOIIINPOJIUI dAITRLIRU
& sopiaoxd pue j1odoy s 1oypny juspuadopur oY) smofjoj Ajejerpaurtul (Y IA) SISA[edy pue UOISSNISI( S,JUSWoSeuR|

$1500) pauonsand pue sbulpuld Jo 8|Npayss e

‘SpJemy/ 31e1S pue [eJapad Jo sainyipuadxd Jo 3|Npayds e

*aouel|dwo) JBAQ [043U0D [euldiu] uo pue welboid Jofely yoeg Joy souerjdwio) uo odoy s 10ypny judpuadopu] e
‘slaneN

1810 pue soueldwo) uo pue Suniodoy [eroueul] 1AQ [0nuo) [eurdiu] uo odoy sJoyipny juopuadopu] e

:sapnjout pue 110dar siy) Jo  uo1odg douerduwio)),, Y} UIYIIM PuNoj aq ued JIpny
91BUIS SIU} 01 paje[al UOITRLLIOU| "SpJeMe alels pue [eJapay JO Uolfeisiulwpe ay} BUIA|OAUT S|0JIU0D [eulaiul Uo siseydwsa [e1oads
pue sjuawalinbas [eBa] yim aoueldwos pue [01UOd [RUIAUL S, AIUNOD) Y} UO OS[E INQ ‘SIUSWDILIS [BIOURUL Y} JO UONRIUAsAId
} 8y} uo Ajuo jou podas 0y Joypne juspusdapul ayy ainbas syuswabebus 1pny 8jbuls syl Buluienoh sprepuels syl

“Je[naJID Hpny 8]BuIs sexa] Jo a1els ay) pue ‘(aoueping
wJloylun 8y ) 4 Wedqns ‘00z Med ¥4D g pue suoneziuefiQ 1j0Id-UON PUB ‘SJUBWIUIBA0S [BI07] pue Sajels Jo sipny
‘e€T-V Je[nauiD 196png pue juswabeue|y J0 89140 ayr J0 WBISIBA0 U} JapuN SBW0d 10V 3y "966T 40 10V ayl Aq papusiue
se $861 JO 10y 1pny 9[3ulg oy Jo uoisiaoxd paxmbai e st yoym  pny 9[3uls,, [enuue s Ajuno)) dYj 0) paje[dl UoneuLIojul
Surejuod UoN0ag douerjdwo)) ay |, . 'uorodg douerjdwo)),, & SOPN[OUI SJUSWIdE)S [e1doueuly s A)uno)) Ay Jo jipne juspuadapur oy |,

‘uoluido paiyIpowuN Ue Japual 0} 3|ge 810818} PUEB BILIBWY JO SaIeIS
panun ayy ui pardadoe Ajelsuab sajdiourid Bununodoe yim Auiojuod ur pojussald A[Iey ole sjuSWLIL)S [eIouRUl S AJUN0D
U] Jey] ‘SaINSO[OSIP Pate|al PUE SISeq 18] B U0 UONEIUSWNIOp BulAliepun ay) JO UOIRUILIEXS 8U) UO Paseq ‘papnjouod Joypne
Juspuadapul 8y L "SIUBWISIEISSIL [BLISTRW JO 881} 8Je ‘GTOZ ‘0E Jaquieldas papus Jeak [edsly au 10y AJunoD Jexag JO Sluswialels
[eI1oUBULY BY] Jey) 8oUBINSSE 8]qeuoseal apiaoid o3 si ipne Juspuadapul ayl Jo [eof ayL "sjueunodde d1jgnd paiyILed Se pasuadl|
WL © ‘S9]eI00SSY 79 Z9[eZU0S)/eZIer) Jo uliy oY) Aq pawriojrod sem sjuawae)s [eroueuly s AJuno)) ay) Jo ypne yuapuadapul ay |

"SJUBLLIBTEIS [eIouBUIS JlSeg 8y} JO Y
9)JON 0] J8jal ‘s}uN Jusuodwod 8say} UO UOIeWIoUI 810w 404 "s}oafoid uoneliodsuel) INY aAoidde 0y ALioyine ays sey UnoD
ISSILIWOD ‘UOIIIPPE U] "HN0D SIBUOISSILWOY Aq pajutodde are XIS YdIym Jo ‘pJeoq Jaguuaiu UaASS e Sey WIAY 8y L 101IsIq
Juswanoiduwi ayy Aq 1gap 4o souenssi Aue snoidde 03 Juswaiinbal A1oingels ayy sey 3 pue 191IsIQ Juswanoidwl | [e10ads suoAue)
0]0qID 8y} JO pJeoq Jaquiall UsAss ay) sjutodde OS[e 1N0D SIBUOISSIUWIOD By} ‘SIMaXIT '101IsIA [eNdsoH s.Auno) ayy
10} s31e. XB) BY) S18S pUE PJeoq Jaquiaw usAss ayl syutodde Aunod ayj 10j 1N0D SIBUOISSILIWOYD 8y L "Hodal 8y} ul pajussaid
AJ1210s1p ase pue sasodind Buriodas Joy syun jusuodwod pasapisuod ase 301ISIQ Juswaroidw [e1dads suoAued ojoqid
aup pue ‘(YINY) Aoyiny Anjiqoin Jeuolfiay owely ay L ‘(101isia [endsoH Aunod Jexad aup) walsAs yieaH Ansisaiun ayL

*Auno) ayy Aq 1paId 1o yirey Jo abpajd e 1o 1gap e 8INISUOI S3IUBNSSI PUOd 3y} JO BUON "DAIDd 3y} Se [|am Se Dd4HDd auyy
10} spuoq 1dwaxa-xe} JOo 8oUBNSSI 8y} seziioyne pue D4HOG 8y} 1oy spuoq abebliow Ajiwey-ajbuls Jo souenssi ayy senosdde
1N0D SIBUOISSILWOYD 8y} ‘A|BuIpI02dy "SaIuS dauy} | 10} pIeoq Buluianoh ayy se syus AunoD ayj JO 1N0D SIBUOISSILIWIOD
ayL ‘Aunod ayr yum papus|q ate (D@i0g) uonelodiod juswdojansq [ersnpu] Aunod Jexag pue (Qg4HO9g) uoneiodio)
Juawdojanag sanijioe4 yieaH Auno) Jexag ‘(04HOg) uonelodio) adueul4 BuisnoH Auno) Jexag ‘syun usuodwod aaiy L

8702 '0¢ Jaquigldas Buipug ses A o4
1911971 [eniwisued |
sexa] ‘Aluno)d dexag

11

“(poyuasaxd A[ojarosip) ajo[duroour 1o Jurpea|siu oq PNOM SJUIWISIE)S [BIOURUI) S,AIUNOY) BY) WOI)
UOISN[OX3 JBy) yons st Kjuno) ay) s diysuone[ar ay) Jo soueoyudis pue dImeu oY) dIoYM Sjun Juouodwio) e

pue :(papudjq)
a]qejunosoe A[[eroueuly st AJuno) Yy} Yorym 10y suoneziuegio djeredss A[e3s] a1k yowym spun jusuodwio) e

<Kyuno)) Jexag] ‘yuawIoAog Arewd oy e

:$aNNUd UIMO][0J ) JO SIsIsu0d Aud Funtodar oy ‘A[Burp1osoy
‘pleog SpIepuel§ SUNUNOd0Y JUSWILIdAO0Y) 3y Aq pajed[nwoid se uonewojur [eoueury Juntodar st AuaLInd L1uno)) Iexoq

‘Juawaeuew Aq syuawSpnl pue sojewnss sanmbal $)Jouaq puL $JS09 JO UONEN[BAS O], ‘T
PUE ‘PIALISP 3q 0) A[YI] $11JAUQ ) PISOXA JOU P[NOYS [OHUOD  JOISOd Y], [

2.y $9Z1u30001 90UBINSSE S[qRUOSEAI JO 1dou0d oY ]

‘suone[ngal pue sme| Junsixo yim souerdwo) ¢
pue ‘suorjerado Jo AOUDIOIJo pUE SSOUSAIIOND Y], T
‘Bunuodai [eroueuyy jo ANpiqerpIayy, |

:Burp1edal ooueInsse ‘9)N[Osqe 10U Jnq ‘9[qRUOSEAI
opraoid 0} pauBisap a1e S|0NU0d FUHUNOIIL [BUIAUI Y], “PIPN[OUI USQ ALY ‘SIIEJJE [eIoURUL § A1UN0Y) 3Y) Jo Jurpueisiopun
wnwixew oY) ured o) Jopedl d) 9[qeud 0) AIESSI00U ‘SIINSOOSIP [[B JBY) INSUS 0) PUE SPUNJ SNOLIBA S)I JO ANATOR
[BIOURUIJ O} SINSEAW O} JIOMIWEIJ SIY) UO SAI[AI AJUN0D Y], dVVD YIM AJULIOJUOD Ul SJUSWole)s [eroueury s Ajuno))
3y Jo uoneredald oY) 10j UOHBULIOJUI J[qRI[AI JUAIOLINS JIWOD O) PuUR ‘OSNSIW IO ‘Yay) ‘SSO] UIOL S)OSSE S JUSUWILIIA0T
Y 109101d 0) Y10q PAUBISIP SI 1LY} FIOMIWEL [OHUOD [BUIDUI SAISUYDIdWOd & PaysI[qeIsa sey KJuno)) oY) Jo JuswaSeue

'$)09dsal [BLISJBW [[B UI 9JBINOJE ST BJEP ) 9AAI[0q OM “(, JVVD,,) SAIEIS Pajiuf) oty
Jo sapdrourid ununoooe pajdaooe A[[e1ouad s douepIoooe ur AHuno) sy jo suonerado jo synsar pue uonisod [eroueuly )
Aarey Juosoxd 0} pouSIsop Jouurw e ul pa)10dal 918 PIPN[OUT 1B JBY) UOHBWLIOJUI PUE BIBP AU} 9AAI[AQ 9, "AIUN0) oY) yim
S1831 ‘S2InsO[OSIp [[ Burpnjout ‘uoneiuasald oy Jo ssaulie] pue ssoudle[dwod oy} pue elep pajussaid oy Jo Aoemooe oy yjoq
10y Anjiqisuodsar ‘21050191 ], Ajuno) oy jo saoueuly Sy SurIdOUOO suoneiudsaldal s Juswafeur Jo §)S1suod jodar siy ]

SPO'STTS PUB STO'H1 1§ SOPOD) JUSWWIGA0D [800 “V' D" L'A
‘me )elS Yim doueldwod ut st pue pieog spiepuel§ Sununoddy [elusWILIdA0D) A1) Aq pajeSinuwoid se sajdiourrd Sununoooe
paidoooe Ajerousd yim douepioooe ur paredard sem uodor syl 8107 ‘0f 1oquioldog papuo Iedk [BOSI A} IOJ SEXd]
‘Kyuno) 1exag Jo (Y:AVD,,) Hodoy [eroueur] [enuuy darsuayaidwo) oy jussaid o) pasesyd st 9013 S 0PNy Ajunoy) oy

1IN0)) SIBUOISSIWOY) AJUNOY) JeXag ) JO SIOqUISIA] O[qRIOUOH]
pue Ajuno)) Jexag Jo sa3pny 10LISI(] [qRIOUOH

610T ‘6 YOI

AOLIANY ALNNOD Y XA
VdD ‘s1Iea) "] uesng
F10 1eXg @YSAIUOLINY
9667-¢£¢ (017) X
10sc-ce¢ (010)
GOC8/ Sexd] ‘oruojuy ues

008 23§ "eadnN "M 101
I9AM0 T OPUOZITH [N

1031pny £3UN07) JURISISSY IS
AV DD VID ‘BIape) 'S 037]




lall
(WOo2'WS1INOJOIUOJURUES) |1OUNOD WSLINO | BaJY OIUOJUY UES 4
(610" BWES MMMW) ‘UOIIRID0SSY BuLINoRINUEBIAl OIUOJUY UES 4
(620" 18qWRYIES MMM) ‘82I8WIWOD JO JaquieyD OlUoIuY UeS ,
(Wo9°4pa0IuOIUBLES MAMM) ‘UOIIEPUNOS JUBLIAO[BASQ JIWOU0T OIUONUY UES 4
(W09"Z189ky MAMM) XUl BYeq ‘Jadel | [DINT SeXaL ¢

3y} Ul Japes| [euoljeu e se paziuBodal usaq sey ojUOIUY UBS 108} Ul “Uol||iq 0T$ 40 10edwi 21LOU0I3 Ue Yy ‘Ansnpul A11In2as
1304 pue ABojouyda | uoirewIoju] ays st AJUNoD Jexag ul Japes| Ansnpul Jofew Jayjouy ¢ eale uepjodons|n OlUOIUY UeS ay}
U1 10108s ssauIsng JueaiyIuBIs pue a|qels e pasapisuod si pue ajdoad puesnoyl T6 Jano sAojdwa Alisnpul 8d1AIesS [eroueuly 8y L
,"AlIAN9R 21LOU023 Ul Uol||IW GOTS 01 dn arelaush 0] pajoadxa Si 19edul JILIOUOIB 8 ‘SIeaA Ua) 1XaU 8} JOAO ‘SUOISSIIAl O1UOIUY
ueg ay} Joj uoneubisag aus abeilisH plAop 40 10edw] J1Wwou0d3 [enuslod ‘Apnis ayy 01 Bulpioddy “Ansnpul AujendsoH
auy U yoIB 1oy Auuniioddo a1ow UBA3 g (1M EwE 'SUOISSIAl O1UOIUY UBS 3y Joj uoireubisaq aus afeliaH plIOAA Ul UUAA
(0DS3INN) uoneziueBiQ [Ny ND pue d1USIOS ‘[eUOIEINPT SUOIeN Palun ayl Aq aNs abelsaH pIoAA & pareuBisap aiem
OIUOJUY UBS Ul SUOISSIW [e1U0j02 ysiuedS aAly ‘GTOZ Ul "pazifeas Ajny Jou Ansnput Anifenrdsoy ay3 Jo 10edwil 91LIOUOI3 [N} By}
910J8J8U} ‘SI0NSIA UMO) JO INO WO JoedWll 8Y} UOITEIBPISUOD OJUI S8} AJuo Apns ayL ‘padnpal aJe eale uejijodoss|y OluouYy
ues ay} Jo siuapisal Aq pred saxe) ‘xe) sajes pue ‘sasy Ajjnn ‘saxel Auadold ‘xel AouednaaQ 1810H ybnoyl syuswiuIanob [edo|
0] S3NUBASI JBUI0 PUE S8XE] JO J0INGLIU0 [e1dueuly Jofew e st Ansnpul Anfeldsoy ayy asnedag 4 Ajfenuue SIONSIA UOI[|IW LE
Kjarewixoudde wouy Awouods ayy 0} UOI||Iq 2'ST$ Palewiss ue sapiaoid wsLNo} Jeys sajedlpul Ansnput Ayifeiidsoy s, oruojuy
ues Jo Apnjs 10edwi 91LOU023 / TOZ dYL "TTOZ 89Ul %0 1sowfe Buimoib ‘ureb 1s8661q ayy umoys sey Ansnpur Burinioeynuew
3y J0 10199s uoireniodsuel) ay | “(A1191139318 pue ‘sjealwayd ‘syonpoad Jaggna pue onseld ‘syonpoid wnajonad ‘s1onpold [essuiw
alj[erawuou pue Jaded ‘poom Jo uononpoid) A)01130318 pue sjeriarew pue ‘(yuawdinba [eatpaw se yans syonpoid snoaueyjaasiw
pue ‘ainpuing ‘synpoid Jayyes] pue [aedde ‘sajnxa) ‘sabessnsg pue pooy ‘Bunuiid) sionpoid paiyisiealp ‘(sionpoud
|elsw pareanigey pue Asewrdd ylog pue ‘quswdinba djuoiid8]e pue Alsulyoew Jo sdueusijurew pue dredas ay) ‘seouerjdde
211399]9 ‘s1onpolid pue sjusuodwiod d1uo38|8 ‘sisindwod ‘Assuiydew) synpoad felsw pue juswdinba ‘(sdedsoise pue 3ja1yaA
Jojow) uonenodsuen sspnjoul Ansnpur Buunioeynuew syl ¢"Apnis 1oedwi TTOZ Y} WOJJ 8Se8JdUl %8Z B ‘AWOU02d [ed0] 8y}
0] UOI[Ig G°0¥$ SeINqLIU0d Ansnpul Bulinoeynuew ay) ‘Apnis 10eduwi J1WOU0I8 9TOZ B 01 BUIPI0IIY ¢'WYSEL UM Paleloosse
s1 Aluno) Jexag ui ajdoad 1ybis 0 In0 suO ALIeau pue ‘2 TOZ Ul uol||iq Z£ 0SS JO 19edul JILOU0IS |[BIBAO UB PaINQLIU0D Sl
‘SJUN022Y 21|qnd Jo Jajjondwio) sexal ayl 03 BuIpi0dIy 'SAILUOUOIS SEXd] dY} PuEe OIUOIUY UBS 8y} uo Joedwl [enueisqns
e sey (vsSgr) oluojuy ues aseg juior “Jakojdwsa sjeutwopald ayy Buiaq Aseyjiw ayy yum Ajunod ayi ur Ansnpul yuedniubis
© S| JUBWUIBA0D)  ,"UI|[Iq Z'0F$ SI 19eduil DIWOU0S 8Jedyl[esy pue a9usldsolg ay) JO 81ewIlss dAIsusyaidwod 8T0Z &yL
"SI0NeSPUS Pale|al Jo A1BLIeA B pue ‘sIapIACId 3DIAISS [B100S pUE 3Jed [elluspisal ‘suoneziueblo YoIeasal [eI1pawol] ‘Uoreonpa
Jedlpaw Aseyjiw pue UBIJIAID ‘siainjoejnuew pue siaonpoid juswdinba [edipaw ‘sajuedwiod [eannadewseyd ‘sispiroid
9oUBINSUI U}[eay Se yans ‘sslisnpul aJedyl[esy paje[al Ing ‘10811pul OS[e aJe a1ayl "aJed jusiedino pue Alojejnque pue
‘3189 dwoy Buisinu ‘a1ed 821440 10J90P ‘a.1ed [e)dSOY SapN|aUIl SBOIAISS aIedyieay 10a11Q “Aj30al1pul Jo A[3d8Ip Jayms ‘Ansnpul
3y u1 Bupjlom seakojdwsa xIs AISAS JO SUO UBY) SI0W UM ‘SaLISNpUI 1S98Ie] S,01UOIUY UBS JO U0 3¢ 0} SSNURU0I Ansnpul
80UBI9S01q pUe 81ed Yeay 8y} (8T0Z) ‘Apnis 1oedwil d1LLIOU0IB 1S8le] 8Y3 0} BuIp102dy ,"AWou0ds 80| BY) UO UOI||Ig +'L0TS
pajewIsa Ue Jo Joedwi J1WOU0Id PauIguiod e ajesauab sarsnpul ABIaus mau pue A3indas JagAd pue ABojouyds) uorew oyl
pue ‘Ajfendsoy pue wslno} ‘BulinjoeynueW PaoUBAPE ‘9JUBIASOI] PUB 81D Uleay ay} ‘elep Jusdal 1Sow 8y} o} Buipioddy
“A19 'S’ Jofew Aue Jo S32IOP{IOM 1SOD 1SAMO| BY} JO auo YNM SBLIISNpUl PaijIsIanIp apinold 03 senunuod Aunod eyl

o'90 13N [2UOIIBU SU) MOJST %€ ET SI YIIYM ‘Xapul aHsodwiod 95/'98 e Je
s103e01pul BUIAI| JO 1509 Ul 1S3MO] By} Buowre pasjuel Ojuy UeS "AJej|IW 8y} pue ‘3UIdIPaW 0} ‘WsKNo} ‘saueuly ‘ANINdes
1304 pue ABojouyds) ‘Burinioenuew pasueApe ‘ssaulsnguibe woly sabues aseq JILOU0I3 8SIAAIP S,AUN0D Byl ¢ potad
aLLES AU IO} ‘0,°€ JO TR S, 3IEIS AU) MOJaq S 3.l $,AIUN0D AU L */ TOZ ‘0€ Jaquialdas Te ‘96z° 4O a7es JuatuAojdwaun mE anoqe
S UOIUM ‘06€°E 18 SI ‘8T0Z ‘0 Joquialdas 4o se ‘ayes JuswAojdwaun ayy ‘Alunog Jexag ul °selelS paun eyl ul Ao isebiel
UIuaAas ay pue sexa ] ul Ao 1sabie| puodas ayy AJuaiind si ojuoluY Ues °AjunoD Jexag 1oy 1ess AJUnod sy} si OjUoJUY UeS

Jlwouodg

"196pnq Aunod ayy Bundope pue ‘spuog Buinssi ‘ayel xe) Aunod ay) umas ‘suondals 03 predal
u1 sannp snoJawnu Bulwioylad ‘sadines aseyjam a1jgnd s,A1unod sy Burgisiulwpe ‘sabpriq pue speos Buurejurew pue Buipjing
‘A3uno3 ay 40 aweu ay} ul seu0d Bulubis ‘sadlyo A1Unod sy ul sarouedeA Bul)jiy ‘stuswiutodde Bujew ‘el pue asnoyunod
e Bulysijqeise Joy ajqisuodsal sI 3| 'suonouny [e1oIpnf se [am Se aAINJaXe Sey 1LN0D SIBUOISSILWOD AlUnoD Jexag a8yl

*AunoD ayy Jo aaead ays Jo sao1sN AL 3U} JO a1y} AUE JO SpEW SeM PIeOg B} pue ‘Panssi Sem 98T JO UOHNHISUOD dy} ‘potiad
UOIINASU023Y 8y} BULING "SIBUOISSIUILIOD P3}I3]d N0y pue aonsn( Ja1yd ay} JO Pasodliod sem 3f ‘998T pue ‘T98T ‘Sy8T 40
SuORNIISUOD 8y} Japun ‘Alunod ayy Jo aoead ayy 4o saonsnl ayy pue aonsnl Ja1yd 8y} 4o pasoduwiod sem preog AUnoY 8y} ‘sexs L

8702 '0¢ Jaquigldas Buipug ses A o4
1911971 [eniwisued |
sexa] ‘Aluno)d dexag

el
(nob-snsusd’mmm) neaing snsuad SN 4,
SUOISSIJA QAL $,0IUOJUY UBS JO AI0ISIH Y “V UOLIBJA ‘TIqeH ¢
pial
sexa JO 3009 pueH aylL ;

10 21gnday ayy Bun@ "sws} Jeak-Inoy 1oy s1oUIdaId WO Palds|a SIBUOISSILIWOD N0y pue ‘1310 Buipisaid se abpnl Ayunod
© JOo pasodwiod sem pue 9/8T JO UOHNNISUOD aU} A paysi|geIss sem ‘pieog AnoD 10 ‘UN0D SIsuOISSIWWOD AUNoD ayL

'90ead
U} JO S3ONSN[ Y} 10} PAINIISANS BJ9M SISUOISSILULIOD BANIB|D IN0Y ‘GH8T A9 "adead 8y} JO Sa0IIsNC aA1d3a pue (pajutodde)
20nsn Ja1yD ayy Jo pasodwod ‘preoq Alunod e sem a1jgnday ayi Burinp Alunod ayp Jo Apoq Buiulanob Jaiyo sy "saleis pauun
3 J0 Wed UJIBYINOS Y} Ul pUNOy S SIUBLUIBAO0H JO Wiy AJUN0d 8y} UO paseq alam SJUaWUIBA0R [eoo] mau ay ] ‘a|qeziubiodal
SeM JUBWUIBA0B 118y} UO dauaN|ful UBdIX3|A--ysiueds ay} Ing ‘saunod awedsq sanifedidlunw sy} (9€8T) d1jgnday ayy Jspun

1A1e1a108s e Aq palioddns pue ‘(j19enbie) yyiays e ‘Asulone ue
‘uawaple Jo Jaquinu Buikrea ‘(abpnl) apfesje auo 1ses] 1e Jo pasodwiod [10UN0J Ul Paisan sem Alifedidlunw 8y} 0 Juswulanob
8yl "A10318) [euns Buipunolins ay) pue SUsWa|}as alow Jo auo Buideiqua s)oLasIp abue| Jayyed aem sanijedidlunw asay L
'8|nJ UBJIX3A pue ysiueds Japun juawuianoh [edo] Jo nun ayy ‘Al S_u_::E._ ay1 Ul punoy s1 AJunod sexa] ayp Jo uiblio ay L

Suol|w ' 8g 0} Baly
ueyjodona|\ ojuojuy ues Jayealf ayy Joy uonendod ay) sarewIsa osfe neaing snsusd 8yl 'Sand pajelodiodul 6z Sureuod
Aunod ayl -arels ayr ul Alunod 1sabiie] yuNoy syl 1 SaxeW YdIYM ‘(SNsus) 0TOZ dY} WOL) aSealoul 9%z 4T €) uoljjiw 96'T
e Auno) Jexag Jo uoneindod £T0Z 8y} SeleWINSS NeaINg SnNsuaD SalelS palun oy} ‘erewnss uoneindod 1sare] syl u] 'sexsl
10 21ignday 8y Jo $81UN0J [eulBLIO By} JO BUO SI AJUN0D Jexag ‘1eas AJUNod Se OIUOIUY UBS UM ‘paysijgelss sem Auno)
lexag ‘9€8T ‘0z 1aqwiadaq uo pazjueBiQ "Aioisiy pue abeiiay ul Yo si AJUnoD Ayl JUSWUISA0B [IAID ISII) 3Y) paysi|qelsa
s1apuels| AreueD ayp ‘T€LT Ul Uay) pue ‘pue| syl ul pajnas uoneindod ueljiAl pue Aseyjiw [ewioy e ‘gT.T Ul "AUagi] sexal
10 9|peID By} ‘OWERY Y} Se UMOUY Ja11aq ‘0J3[e/\ ap OIUOIUY UeS UOISSI JO awoy ayl Buiag 1o} umouy 1saq si AJunod ayL

¢ "SJeak XIS 1xau 8y} J0j J9A0 JyBNoy 8 01 PaNUIUOI ‘SapIs L10q Ag pawre|d
‘eale 8y} INQ ‘sadloy uelxa | Aq paidnadoas sem A9 ayy ‘0JuIdBL UES JO 3113eq 8y} e AW Seuuy BIUES JO Jeayap juanbasgns
8yl JaY "9E8T ‘9 YIIBIN UO OWE]Y 8y} J0J 8]11eq 8y} Buiinp euuy ejues ap zedo oluojuy Ag papuelLILOd $3210) JusLUIaA0B
Aq uaelal Sem OIUOIUY UeS 's3dloy uelxal Ag paidnado sem 1 ‘Bunybiy puey-oi-puey aoialy JaYy Awlie UBDIX3 ay)
Aq pauosiiied sem yaiym ‘Ao ayy 03 aBals pre| SI88IUNJOA Sexa | ‘GEST 18G0100 81e| U] "UOIIN|OASY Sexa ] 8yl Jo Buluuibag ayy
Je uedIxa| Ajareutwopaid paurewsas Ao ayy ybnoyy ‘ojuojuy ues o) Buirow uefiag sia|nes UedLIBWY Jo siaqunu Buisesioul
‘sne8T AlJea pue sozgT ale| ayr Buling "ayels ayp jo uonod sela] ay3 Jano Alioyine aney o3 pajulodde anneussaidal jeanijod
© UM pajeald sem Jexagd Jo Juswiedaq syl "oj[1es e jended syl Yum a1els auo OJul JUBWUIBA0B UBJIX3|N 8y} Aq panun
8JaM e|INYe0D pue sefd ‘¢g8T Ul "JUBWa|I3s O 150dIN0 UISISAM Y} 8LILIa] OIUOIUY UeS ‘TZ8T Ul ‘Sexa] 0} awed S)S|uojod
uedLIBWY-0]BUY ISI1) BY} JaYe UooS "(ISam ayl 03) a4 elueS pue (3sea ay) 01) sayoopBodeN Joy papeay saijddns oy uiod
Burddiys urew ayy se ‘[jam se sefa] Jo souinoid aup Jo [eded sy se aAIas 0} panunuod Jexag ‘poriad [eluojod aye| ayy Buung

*saU21Ip uomebiLI 1o ‘seinbade Jo WaisAs anisusyaldwiod e Aq pajebiiul puejuwiie) yim pabull yoes ‘saiiiunwiwiod
Bunioddns-jas se padojanap suolssiw a8y "sJaIp|os [enuapisaid sy pue siapuejs| Areued [eulBbLIo ay3 Jo siuepuadsap syl Jo dn
apew Sem Yd1ym ‘a}1[a S,umo} 8yl Aq paj|0J3u0 Sem Sea.e Pafias au) 1saieau pue| 1anaq sy} 40 ISON 'sIanas ysiueds Jo saquinu
Buiseasoul 8y} 0) paINGLISIP 819M SPUE| UOISSIW dY| “Jexag 0} PAAOW d1aM Sexa | ysiueds JO sad1j40 Juswiuanob ay) ‘g LT u|

2'eze|d Owely
U} Se Aepo) pallajal SI Jeym 0} panow sem ‘sbutids 0ipad UBS JO Yinos pareso] uasq AjjeutBLio pey yorym ‘punodwiod uoissiw
0J3[B/\ 9P OIUOJUY UES 83U} ‘vZ/T Ag “(ET aung) Auoyuy 1S J0 Aep [eLIowaw ay} 31elgajad 0} enped ap OIUOJUY UBS dHS 8y}
pawieual ay ‘Janamoy ‘euenfeue A aoeld sy paj[ea ‘AleIp SIy Ul PapI0dal JOUBSSEIA Se ‘suelpul 8yl ‘3]doad uedsl|INyeod ay}
'se 0} pausagal A|aA1109]109 ‘a1doad 4o saqii) SNoLeA AQ SIBaK JO SpUBSNOY) 104 PalgeyUl UBa] Pey pue| ay) ‘Uolielo|dxa ayy o}
101d PapuNOy Jaje| Sem UOISSIAl OuelisideD UBN( UBS U 818YM JeaU JOATY OIUOIUY UBS 8U} Paydeal A|[eniuans oym ‘Jauessein
uelweq Aei4 pue sojy so| ap ueta | ofuiwod Aq pa] TEIT Ul UORIPadxa ue yim awed uoiBal ays a10dxa o sueadoin3 isiiy 8y L

171989 pue ‘saysnq Auloy) ‘ainbsaw ‘Yeo aAl| ‘sasseb Buipnjoul uonelahan sureld sexa L Yinos sey Aunod
Ay} JO Japurewal ayl "sassesB |[e} Jo Bunsisuod uonelahan yum aureld puepioe|g st diuis [enuad v aunbsaw pue ‘sadiunf
‘o a1 ‘sasselB JyBiay-winipaw pue |[e} Jo uolieaban nealeld spsemp3 sey AlunoD ayy Jo Jalenb ulaypou ayL 's|10s Aweo|
daap 0} Moj[eys yum syuea Awij pue urelssy ‘Afjiy o) Bupeinpun sey AJunoD ayy O pAIyl UIaymou 3yl s|IH ull4 spremp3

8T0Z '0¢ Jaquigidas Buipuz ses A o4
1911971 [ex)iwisued |
sexa] ‘Aluno) Jdexag



9

*8T0z Ul (e101 Ui suonisod /0T 'Y) aJe ayy 01 suoiisod aiow 1o 0g yBnoiq yoes Jeyy saruedwod Jo 1si| e si abed Buimojjoy
ayy uo "saluedwod snouea woly (suonisod 09F'y) Ymoih uswAojdws ayesodiod [eulsIXa awos padualiadxs Aunod 8yl

‘pouiad awes ay} Burinp payeasd atam sqol jeanynaubeuou 0OT'SOE pue ‘(2 T0Z Jaquiaidas) %y woiy (8102
Jaquialdas) 95/ 'S 01 pasesldap alel JuswAodwoun s AeI§ Y], “T/'0T a4am pareald sqol 101 syl (8702 Jaquiardas) %e's
01 (£T0zZ Jaquialdas) 9,z's Woly pasealoul axes JuswAojdwaun s, AunoD ay) ‘UOISSILLIWOD 32I0I0AA Sexa] 8y 0} Bulpioddy

HLMOYO LNINAOTdING

"SjuaWadUeyUT Juswabeue|
urey) Ajddng pue ‘yuswabeuely souewlopad asudisiug olweuAq ‘yuswabeuepy 1assy astidisiug ‘yuswabeuepy
lenuded uewnH ‘Buipnjoul sjuswiadueyus alemyos 104 sepiroid 108foid siyl  :sluswiedueyUT WLISAS Jojul e

sfesaydiiad SICO pue 8eIols Sic

‘WaISAS Juswabeur|y aseD aJIUSANL e ‘WalsAS Juawabeue|y Ainp e ‘WaisAS Juawabeuey rer e ‘WaisAS Juawabeuepy

aseD Aaulony 101is1g e ‘WalsAs A18n0dsIg-3 Ue apnjoul siuauodwod [euonippy waisAs Aoeba| parepino ue adejdas
M ey} WL)SAS uonewoyul 31snl mau e puny |1im 108foud iyl :(SICD) WalsAS sonsnp paedBfau] AjunoD Jexag e
‘pauioddns si 1eyy [aAs] e 01 AJuno) 8y Bullg |1m spelbidn sy -abeino ue Jo JusAa ayl ul

aremyos pajroddns £q pa1oaos jou st agenJue| Surpod Juarmd ay [, "oFenSue| Suipoo pue aseqejep dweryurew s, AJuno))
ayy ayepdn o1 Buipuny apinoid [im 198foid siy) :apesbdn abenbue] Bulwweabold pue sseqereq sweajuiely e

"padnpal aq |]IM SwialsAs Bunsixa asayl yum Buidessjul Jo 3509 ayp ‘WaisAs SIyl asn SaIiUS [8I0] Jayl0

asnedag ‘|1ed Yyoea 0} a|qissod se AjJuaiolyla se 10eal 0} [auuosiad Aousbiawia 1sIsse [11m yaiym ssadold Buiyaredsip ayy
alewoine A|jny 01 wiasAs Buinsle ue Juswsa|dwi 03 Buipuny apiaoid [1im 10aload siy ] :welIsAS Bulay |eysteN all4 e

:apnjoul uoireuawajdwi 0} Buuueld wouy sabels snoLie e s1afoid ABojouyday Jofey
ABojouyds L

"MoJaq
passnasip ale yoiym ‘s1oafosd ABojouydasy se [jam se ‘sjied | [euonesiday Buielonslaq died Aunod ‘siuswisnociduw] Jyua)d
2011sN( ‘syuawanoldwi| A11j19e4 UOIIRGOId B]IUSANL ‘INOPJINg J81ua) ssau|[a/ pue ABojouyds | pue uonewloyu] abeses Buiiied
(844) Buip|INg S3AIYDIY 8L ‘(UOUEISGNS YHON 99YJO S JJIRYS) dseyong Auadoxd SYeQ ANSIOAIUN aY) 10} pajiuul] Jou aJe Ing
‘apnjout ey s3oaloud Juswanoidwi [e3ided Mau 1oy uol||Iw #$ JO Junowe ayy ul Buipuny sepnjaul SIYL "uoianIsuod (sbuipjing)
|e21aA pue (speoy) [ejuoziioy yloq Joj weiboid syuswanoidwi [ended sy oy uoljjiw g8s$ palebpng sey Awnod ayl

S1oaloid [enden meN

‘walsAs (L7vH) ABojouyds | Buines-a117 Ls|v Je1e\-UBIH S.A1Unoy) oy Jo SOUBUSJUIEW PUE SJUIWOUBYUD J0)
uol|jiw §'z$ J0 Junowre ayy ul Buipuny pasodo.d sey pue papaau se s3oafoad 03u02 pooyy axeuapun o3 Buluueld si Ayuno) auy
‘premuoy Buinopy “welboud syuswanoidwi [eyded ay3 ybnolyl papuny 81am Uol||IW ip$ J0 $1509 198f0ad [€103 BYL “UOIIINIISUOD
10§ PAPUAWILLIOIAI JOU B1aM 9T Pue ‘paja|dwiod uaaq aney 95 ‘aseyd UO1ONASUOD a3 Ul dJe unoy ‘aseyd ubisap ayp ui aJe sjosfoid
U3ASS JO [e10] B ‘pals)dwiod aq 03 s30afoad £8 ayp JO 'ssaiboud ur urewsad syosfoid j013u0D pooj4 awos ‘weboid ayp Jo Jeak eury
papusjul 8y} Sem 2T0Z 8JIUM “poliad Jeak-ua) e Jsno pals|dwod ag 03 s3oafoid [03u0d pooys ajdinw pazitiold pue paiyuspl
yoiym weiboud juswanoidw [eyded pue |0.3U0D PoOJ4 UOH|[IW Q0SS ‘1eak-us) e panoidde N0 SiauoISSILIWOD ‘2002 Ul

[OMIU0D) o[

HVIA IHL J0d SIAILVILINI HOCVIN

‘uonaajo.d Jasse Bujurejurew awil swes ayy Je a|IUM ‘s}asse S} Uuo uinial a|qenba

ue ured o) ANiqe s, Auno) ay) oziwixew o) weidord juowoSeurw ysed d9ANIIYJS pue UL Alubly e dojansg
‘sa1ousbe Buirel 8yl Y)m SUOIRIIUNWWOD JO Saul| Udo pUe aNsOIsIP [N} Ureluren

1901043110M 33 U1 ANISIBAIP 810W01d

‘sjuswiredap pue sad140 |[e Ut Aljigeiunoaoe pue Ajjigixa)y abeinoous

8702 '0¢ Jaquigldas Buipug ses A o4
1911971 [eniwisued |
sexa] ‘Aluno)d dexag

gl
(610 gpeummm) Sueg Juswdojans UBILIBLIY YLION ;1
(a0ueEq/apEA-UBIBI0H/A0B SNSUBY'MMM) ‘NEBINg SNSUBD SN 1
(WO9'4Pa0IUOIUBUES MMM) ‘UOIIEPUNOS JILOUOIT OIUONUY UES

'SJUBNJISUOD U} 0 SADIAIBS JO AJaAlled @
‘AJUN0D 8y} JO Spasu Y} 0} aAIsuodsal I Jey) wialsAs aonsnl ajgednba ue apinold o
‘suorjesado anosdwi 0y suonnjos [eslfojouyds) asn e

:MOJ3g pasl] ate Aunod ayl 4o saio1jod [eroueuly wisl-Huoj uaind

‘AjaA11oadsal ‘eey pue ‘v ‘VVV 0
sBuiyes puog paubisse usaq pey AlUnoD sy} ‘8T0Z ‘0€ 10quiadog 1y "SIIAIOS JUAUNSIAU]T S, APOOJA PUE ‘DOIAIG Suney
§.1004 % pJepuelS ““oul ‘wOgl Ydl4 0 Sad1AIes Bunyed puog ay) sasn Ajualind AJunod syl 000 8|gels & Yium
Buiyel 1qap ybiy e ureqo 03 syaas pue sarouabe Builes Y)IM UOIEIIUNWILIOD JO dul| Uado ue urejufew 0} St AJUN0D 8yl e

‘s19bpnq payedo||e ulym sainiipuadxa daay 0} paiinbai ale speay Juswiiedsp pue S[eIdJo PajddId IV ©
SoImIpuadxa $ 1834 8IS A3 JO % GT WNWIUIW B Je SI puny eauab ay ut
aoueeq puny paubisseun ay) Jeak [22s1y 8y} JO pua 8y} Je Jey) 8insus 0} P31]0JIu0d pue pajslpng aq o) ale sainyipuadxy e
‘paulejurew aq ||Im suoljesado [eloueuly paouejeg e
‘spuoq
wug)-Buol Buinsst Ajeniur ueyy Jayres s1oafoid saueuly 0} SISeq WIIBIUI UB UO Pasn aJe SUOIIN|OSa) JuswasIinquiiey

:apnjoul sa1a1jod [e1ouBUL JUBLIND

'8T0Z ‘TT Jequiaidas
U0 1N0D SJBUOISSIWWOD Ul panoidde sem ‘6T0Z ‘0€ Jaquialdes Bulpus Jeak |easty 1oy ‘/60TOE 0% 4O o1el Xel 8yl “260+0€ 0%
18 39S SI 3jel 8y} ‘8TOZ '0€ Jaquusidas papus sesk ay) 4oy pue ‘uorenjeA Jo 00T$ Jad G680€0$ Sem LTOZ ‘0F Jaquieidas
‘papua Jeak ayy oy ‘ales xe} 8yl AIunoD Jexag Ul s)08foid UOIBAISSUOD [10S PUB [0JIUOD POOJS 10} Pasn spuog BnUSASY
Juswanoidw [uueyd (VIVS,,) AIIOYINY JaAlY OlUOJUY UBS UIBMSD J0j SJUsWanbal adIAIeS 1Gap B} ‘Jed Xe) d0IAISS
3g9p SH Ul sapnjoul AunoD ayy ‘uonippe uj “(01AJ8s 1gap pue suonesado) Aunogd sy ut s1osfoid 01U POOJY BYY BIIAISS
0} se |[aMm se (301AJ8S 1gap pue suonesado) AIUNoD 8y 10y sajed xey ay) Buiysiqelsa 4oy 9|qisuodsal I N0D SIBUOISSILWIOD

'$80.n0s3J 3|qe|leAe Ajdde 0} Jauuew
9A1103443 1509 B USI|eISa 0} pue Spaau s)edIdfue 0} UN0D 8y} Moj[e 0} AJUnoD 8y} UIyiM saiio pajelodiodul ay) Jo Ayiofew
3y} ynm syuswabuelse Buryiom padojanap sey AlUnoD 8y "s8d1AIss Jo A1aAljap ay3 Joddns 03 spuny Bureridoldde ui Ajjenuue
1N0D SIBUOISSIWWOYD 3y} Ag paIapisuod si ‘seale pajelodioduiun ays se [[am se ‘payeodiodur ayr ur ywoih uoneindod ayL

ONINNVTd TVIONVNIJ WH31-ONOT ANV S3101710d TVIONVNIL

21 UBWaaIBe W 14WN 8y Jo
JuswdojaAap 8y} 8Yel|19.) 0} PUE UOINSURL} U} ISISSe 0} OIUOYUY UBS Ul papuedxs uaag Sey a1e|nsuod UedIXa|A ay L ‘Adusidis
ABisua pue ‘slsem snoprezey pue [easnpul ‘Aujenb are ‘ABisus ajgemaual pue Jaues|d ‘Juswabeuew sisem ‘iarem Buipnjoul
s108foud saoueuly YuedAWN ‘uol||lg €$ J0 Aloeded Bulpus] e YNAA "I8pI0og UBDIXSIN/SN U} JO S3IW Z9 UIUNM ainjoniiseljul
|ejusaWwuolIAUS doueuly djay 0} papusiul SI 14N Aq pajesso uonnisul [euolleu-1q siyl “(uegayvN) yueg uswdolansq
UBdLIAWY YUON 8y} Jo} sisnrenbpeay sy OS[e SI OlUOIUY UeS 1'€66T Ul (WLd4WN) Juswaaiby opel 99l UedLBWY
YHON ayy Jo abiessed ay) 03 painguie Ajabiel st Junowe apedy Juedlubis siyL suodxa Ul Uol|jiw G9Z$ JSAO Sem 0DIXSN pue
S3le)S PajUN BU) UBaMISQ Spel) ‘8Tz Jeak Jepus|ed JO pus syl 1y 'SIaxJew [1eal pue a[esajoym pue ‘Buiinjoejnuew ‘wWsinoy
‘a1nynoLiBe Jo seale 8y Ul SUOITR|aI SSAUISNE [BUOITRUISIUI O} SUOIIPUOD 3]qeloAe) sapiAoid 0d1xa 03 Anwixold s,Auno) ay L

or Jeak
Jad suo} uol||iw 9'¢ ueyy aiow Aq suoissiwa juejd Jamod paonpal sey ‘os Bulop Ag pue ‘iemod Jejos pue Jamod puim se yons
‘AB1aua 3]qeMmaual Ul Japea] [eUOIeU B BW0JA SBY OIUOJUY UBS “JUSWUOIIAUS-01d OSe SI Jey} JusWuIanoB ssauisng-o.d e aney
0] S1eapl 8y "10edwWl OILIOUOJS [BNUUE Ul UOI[ICG §'T$ Uey) aJow 0} paf sty N 8y} ‘}nsal e se pue ‘(33N) Awouod3 ABisu3
M8N Y} Ul pajsaAul aney siapesT “Ansnpul usaif syl ul yimoub abesnodus 0} SeAUBdUI SSauIsng Jayjo 03 Jaylebol Buluiof
ale s1apea| [ea0] ‘aiminy ayy 03 BuooT "sdnuels pue uoieanpa 1oddns siapes] se MoJB 01 anuU0d saLISNpUI A11IND3sIagAD
pue ABOJOUYD8 L pue UOIEWIOM] BUL  o'S8IEIS Palun 8y} ul WalsAsoda JagAd 1safise| puodss ay) sey oluojuy Ues ‘Ajunod
Jexag UIYIM paleoo] |[e aJe saluedwiod ABojouyas) asiaAlp Jayio Auew Buowe ‘A11in2aS pue soueINSSY anoniselju| o) J8Iua)
o) pue ‘Kouady A11noog [euoneN oY) ‘Aousdy 9oudSI[AIU] §,0010,] IV "S'() Y} UM Ansnpul £)1Indog 10qK) pue A3o[ouryds],

8T0Z '0¢ Jaquigidas Buipuz ses A o4
1911971 [ex)iwisued |
sexa] ‘Aluno) Jdexag



81

loupny Ajuno)
VdD ‘Shedj " uesng

<Py LTI

1vve
-6€€ (017) 180 10 ‘S0TYL ‘SBXIL ‘OIUOIUY UES ‘008 dNNS “IS BAANN ‘M 0] YO S.I0NPNY AUno) Jexag Y 0) passappe
9Q pINOYs uonBWLIOJUl [RUOLIPPE 10 sisanbai 10 1odal siy) ur papiaoid ejep oyl jo Aue SUILIZIUOD SUONSANY)  “UOIBULIOJUL
SIY) Ul PajsaldIul dJe OYM S[BNPIAIPUI 10) saoueul S AJUN0) Y} JO MAIAIGA0 ue dpiaoid 0) paudisop si jodas [eroueuy Y|

NOILVIMOANI 4O 1SINOTY

*9Je21J11100 Jayjoue. 10j ANIQISI[S S} UIULIAIP 03 YOI
3y} 01 31 Jumwgns 18 pue suaWaINbal s WeIT01] JUSWIASIYIY JO 2)BOYIMID) BY) 199U 0) SANUNUOD 1iodal [eroueuly [enuue
9A1SUSY3IdWOD JUILIND INO JBY) 3ASI[3G 34\ “A[UO Jeak U0 JO poLiad e J0j PI[eA SI JUSWIAASIYOY JO 2JBIYIIS) Y “sjududimbal
1e89] a1qeorjdde pue sajdiourid Sununoooe paydedoe Ajesouss yioq payysies wodai sty podal [eroueuly [enuue sAsusyaidwod
paziuesio A[Jualolys pue s|qepeal A[Ises ue ysijqnd jsnul JUSWUIDAOS 3Y) JUSWIARIYIY JO 2)eIY11I3)) B PapIeme 9q 0 J9pIO U]

‘uon1ug0oa1 snoi3isald siyy paAsIyoe sey KJUno) Jexag Jey) 12aK 9AIINIISUOD PUOIIS-KLIY) Y Sem SIYL, “L[0Z ‘0¢ Joquardeg
papud 1eak [eosy ay) Joj 1odai [eroueuly [enuue dAIsusyaIdwod )i 10j AJuno) Jexag o) Surodsy [eIouBUI] Ul 9OUS[[99XT 10)
JUSWIAASILDY JO 91BOYILRD) B papieme (Y O.]D) BpRUR) PUE S3J)S PajIU( Y] JO UOHBIDOSS Y SIADIJJ(O SOURUIL] JUSWUISAOD) 3Y |,

*S9JRID0SS Y 79 ZO[BZUOD)/BZIBD)
‘si0)pne juopuadapul Ino Aq papiaoid sa0IAIOS [BUOISSaj0id oY) pue JjelS SJ0NpNY AJUNOD SY) JO SHOJS PaIEdIpap
QY3 INOYIIM PIASIYDE U3Q JARY Jou pInod wodal siy) Jo uonajdwoos Ajowr ay], ‘seSueyd [erdueuy parosduy juowojdwi pue
duyal 0} sanunuod Ajuno) ay se papiaoid usaq sey jey) uoddns [enunuoos J1ay) Joj paziuSodal aq 0} pasdu speay jususedop
PUE ‘S[BIO1JJO PA}II[d JAYI0 “UN0D Y|, “Jouuew [euoissajoid pue djqisuodsal & ur Ajunoy) ay) Jo SIejJe [e1oueUl AY) Sunonpuod
pue Suruuerd ur 1oddns pue 1sa1e)ul 1Y) Joj SapN[ IOLUSI Y} PUB 1INOY) SISUOISSIWIWO)) O} SYUBY) IO SS2IAXD 0] YSIM A\

SMAVAYV ANV SINFWIDAATAONMIOIV

"8010° 18195 SI 91el Xe) 33pLig pue peoy YL, '898110°0$ Ie 19s S djel
X} Y} ‘901AI9S JQIP 10J pue ‘[0S JB 19 SI uoneIado pue ddUBUUIBU [0JUOD) POO],] PUE Peoy Joj 31kl Xel oYL "6L1[10'0$
18 135 S1 )1 2IAIAS 1GAP A} PUB ‘GTYET 0% I8 19 SI dJed Xe) uonesdado pue doueuSjUIEBW Pun,j [BIAUSD YL 6] Ad 10J ‘810T
‘11 10quaidas uo ‘onea pasieidde sjqexes Jo siejjop 001$ 1od L6010 0$ JO dkl [[I9A0 dY) paroidde 1N0Y) SIAUOISSIWWOD)

*SJUSLIAILIS [BIOUBUL) 3Y) 0) H GJON Ul UMOYS SI SUOIESI[qo pue spuoq Jurpuejsino ur sagueyd ay) Jo sisk[eue uy  -onfea
pastesdde djqexe) jo sie[jop 001§ 1od L60YOE 0$ I8 S! 81 Ad 10J SJEI [[BIOAO YL "S0IAISS 1G9P 10} 898110°0$ 18 PUE [00°0$
18 39S SeM [013U0D) POO] ] 10] 198 1Bl X} UOIIRIAdO PUB SOUBUUIBW AU, "6L6YSO0$ B dIBI QIIAIS 1qap AU} PUE ‘GZ9ET 0 I8
91el xe) uonerado pue douBULIUIRW pun | [RISUAD AY) 19S LNOD) SIBUOISSIWIWO)) ‘§[ 07 ‘0¢ Joquiaydag Suipuo Jeak [easty oy} 0,

-anjea pasieldde sjqexe) jo siefjop 001$ 1od S680€°0$ 18 19S Sem 1.l [[BIIAO Y], "IOIAIIS
199p 10§ £G10°0$ 1B PUB (°0$ 1B 39S Sem [01)U0D) POO[] 10j dkl Xe) uonerado pue dduBUUIRW YL, 'STLSO0$ Ie 195 sem djel
901AI3S 1Gap Y} PUB 9€7'0$ 18 195 Sem el Xe) uonerodo pue SOUBUIIUIBW Pun,j [BISUSD) 3Y) ‘L] A U] 'SAIIUNOD SEXA], Aq 39S
9q ued jey) uonenieA (0| $ 1od 0g'0$ JO Skl wnwixew Yy jo 1ed dre uoneSIqo JO SALIYIIRD pue ‘spuoq uonesijqo [eieusd
‘spuoq Xej pajiwi] AJUALIND PaIAJ| SIJLI Xe) [01u0d 0) saul[aping apiaoid 03 Lorjod paysi[qeIsa ey 1IN0 SIAUOISSIWO)

uonensiuIupy 34oqQ

'S30.N0S [BI9PI] 10 LIS WO Spunj Jo AN[IqR[IBAL Ul SIZUBYO 0) SNP PIsLIIIIP J0/PUE PISEIdUI Ik SpuUny se Jeak ay)
Suump pagueypd aue s[ej03 193pnq ‘pun,f pry-uj-sjuein ay uj 103f0d suo Aue ur papaadxa aq Jouued 123pnq Ay {(DFQD) spung

810 ‘0€ 1oquaydag urpuy Jeax oy
193397 [ePIwSURL],
SBX9 [, ‘Ajuno)) aexdg

L1

1ueI9 320|g uswdojaAs@ ANUNWWIOD U] "UNJIBA0 Jou Aew Juelf ayp Jo [e10} 8U1 ING ‘%G Ag aduemolfe A106a1ed e uniiano Aew
(@ro) uoisIAIQ 8onsNe [eUIWILID 3y} Woly sluets) “A1ofisyes ainyipuadxa Aue ul papasaxa ag Jouued 186png ay} ‘Mme| 83els Japun

"3]qejrene apew ale suoleridosdde feuonippe j1zun pasesjal Jou si ‘Hun uoneridoidde ue Jo uniiano ue ul
3INSaJ PINOM Yd1ym ‘1apJo aseydind v/ 'SI0puaA 0} s1apJo aseyaind Jo aseajal ay 0} Jolid sjunolue aseyaind payewfisa Jo MalAal
® Aq |9ns] uoneridoidde sy 1e Joypny AUN0D 8y Ag Pajjoauod pue 10D SIBUOISSILWOD Ag 18s si 38Bpnq ainyipusdxe ayL
"901440 S JoNpny AlunoD ayy Ag paysijgelsa ale spun4 anuansy [e10ads pue ‘a01AIas 1gaq ‘[esauas) ay) Joy 196png anuanal ay |

"Juawabeurw 0] |03U0 pue XJeqpasy [nbuluesw sapinold 11 ‘sajdiounid Bununodde paldadoe Ajjelsush wouy suedsp
siseq sIy} ybnoyyy ‘siseq AseraBpng e uo spund adIAJ8S 198 pue ‘anuansy [e19ads ‘[esauas) sy Joy paydope ale s1abpng

J013U0D ATerabpng

NOILVINYOSNI TVIONVNIS

M3DD I ereq ‘IO Sexa) :921nog

%¢2C'T 185'G98 9T1'G68 Sqor el
%80°0 66T VT 080 ¢vT uswiulsnoo
%ES 92 06 el paiyissejoun
%S 0- 6Y've 29'v¢C S$30IAIBS JaYlO
%99'T Gev'STT TVS'€TT AnjendsoH pue ainsie
%8LC 6VE'EVT ¥.v'6ET S30IAISS U}|eaH pue uonednp3
%LEC ¥95'0¢T CLLLTT S8JIAJBS ssaulsng pue [BUOISSj0.1d
%LE0 €ST'LL 2.8'9L SBIIIAIDY [eloUBUI
%LTT §08'8T 025687 uoewou|
%650~ SY9'ovT 8y TrT 1N ‘uoreyiodsuel ] ‘apel]
%98'T 959'9¢ 186'GE Burnioeynue
%ET'T 82T'6€ 169'8€ uonoNIISU0Y
%L0'8T 29 98¢'s BuiulN pue 821n0ssy [ednieN
(aseau08Q)
10 8sealdu|
3049 8T0C LT0C $10309S

juswAojdwg

'8T0¢C
‘0€ Jaquiadas papusa ‘syIuoW aAJaMI 1se| 8y} JaA0 sgol T/4'0T JO UOIRaID [BUIBIXa pUe [eulaiul sy} s}oa[4al a|qe) Buimoj|o ay L

“uo1epUNO JUsAOIBASQ DILIOUOIT OIUOJUY UES :821N0S

00T 19ALIBWY
eran 91A1S Wnio
0ST doys>j1oA\ S, 0NSBIA
99T dnoio InH ay L
00¢g BunoA 7 1suig
00€ 1vOT1v
eiei4 SUOIIEdIUNWIWOYD JaLEeYD
00S SMseL
0SS dnou9 juswdolansq sbpriqued
or'T Sdd NIMO
suonsod SweN Auedwo)

8T0Z '0¢ Jaquigidas Buipuz ses A o4
1911971 [ex)iwisued |
sexa] ‘Aluno) Jdexag



6-1

Bexar County, Texas

L [ : -
BN Y E o= E ¥ 8 S T2 OE g
- ) =) = - 9 < - O N = = z
o) ® O E I < < = &
[©] @ | <
=z z 2 6 509 2§ 3 ¥ 2 Z
= @ 8 z > £ Wu g5 g . 98 3
o o s I & = 0 = g B > ©O
z ¢ ¢ g < W < 5L Q2 i z < >
o = z ¥ © B 489 o 2 = <« o &
o o = > T < = < =2 o <
— O = s > < -}
w = (2] > ] %) =
z I D2 S [8) x
S o} > <
n o [ - =
| =
O
= i
O 7
LL
LL
@)
|
wn)
< &
= X
(@] — o~ ™ < |<£
s = = = = w
_ (@] O O O o)
o z z z z 2
O O O O
a W o W w ,C_) > =
o 2 2 [a g &) o8] o Z
o o o o ] Z % g ]
w o & & o o4 x T ¥ e 2 ¢
[C) ] L 1] L o) [a g = i A zZ
a z z z z g w £ Y 8 z O
> & 8 8 & ¢ 2 < o 2 £ z
2 o o o w X - = )
> 2 o 9 9 g > g o & > > <
= A = = = L = = T
> = = = = @ z o o T =z =z o
> = =2 =2 2 ¢ 2 & B W©m 2 2 =&
o o o o o [%2] o = = I @] o -
(@] O &) o O < (@] a] a] 7] o o o
Bexar County
1 1 1 1 1 1 1
. - Commissioners 4th Court of - County
IDlstnct Attorney| Sheriff County Clerk H Court Appeals District Courts Courts-at-Law
I Constables Tax Assessor| District Clerk | _| Purchasing | Adult Probationl—l :‘;Zt(izec(::ut::: |
Public | ) Juvenile
| Defenders I 1 El | Probation I | Probate Courts |
Jury =
Operations County Auditor
| County Manager |
| 1 1 1 1 1
Emergency
Community P Information . Judicial t
Budget Resources AgriLife Technology Public Works Services Office/Fire
Marshal
— Bexar ” .
Human Bibliotech Facilities Management and Heritage & = Economic jem E"‘f" BusmessV&
Resources Management Finance Parks D K p! ship
X Community Venues| San Antonio
Bail Bond Child Welfare Elections iati
Board Board OIS Bar Association

*The Elections Administrator is appointed by the Elections Commission
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Bexar County, Texas
SCHEDULE OF EMPLOYER PENSION CONTRIBUTIONS
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Bexar County, Texas
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
September 30, 2018
Schedule of Changes in Net Position Liability and Related Ratios
‘Year Ended December 31, 2017 2016 2015 2014 20131 2012°*
Total Pension Liability
Service Cost $ 35189435 $ 35377,380 $ 32723076 $ 31822938 $ - 8
Interest on total pension liability 108,591,128 101,382,339 95,976,741 90,065,880 -
Effect of plan changes 1,114,467 - (6,564,111) - -
Effect of assumption changes or inputs 5,954,882 - 11,789,927 - -
Effect of economic/demographic (gains) or losses 1,453572 (4,288,764) (8,781,454) 502,253 -
Benefit payments/refunds of contributions (63,346,207) (59,368,612) (55,011,591) (49,928,994) -
Net change in total pension liability 88,957,277 73,102,343 70,132,588 72,462,078 -
Total pension liability, beginning 1,336,498,224 1,263,395,881 1,193,263,293 1,120,801,216 -
Total pension liability, ending (a) 1,425,455,501 1,336,498,224 1,263,395,881 1,193,263,293 -
Fiduciary Net Position
Employer contributions 35,834,589 32,896,371 31,710,094 30,757,771 -
Member contributions 18,645,999 17,640,625 16,873,121 16,190,301 -
Investment income net of investment expenses 168,565,593 80,420,624 (5,720,606) 70,225,240 -
Benefit payments/refunds of contributions (63,346,207) (59,368,612) (55,011,591) (49,928,994) -
Administrative expenses (874,192) (874,157) (787,023) (821,987) -
Other (126,832) (1,990,572) (577,718) 876,450 -
Net change in fiduciary net position 158,698,950 68,724,279 (13,513,723) 67,298,781 -
Fiduciary net position, beginning 1,155,811,853 1,087,087,574 1,100,601,297 1,033,302,516 -
Fiduciary net position, ending (b) 1,314,510,804 1,155,811,853 1,087,087,574 1,100,601,297 -
Net pension liability / (asset), ending = (a) - (b) 110944697 $ 180686371 _$ 176308307 $ 92,661,996 _$ -3
Fiduciary net position as a % of total pension liability 92.22% 86.48% 86.04% 92.23% -
Pensionable covered payroll 265,871,892 251,255,949 240,592,521 231,087,684 -
Net pension liability as a % of covered payroll 41.73% 71.91% 73.28% 40.10% -

1 This schedule is presented to illustrate the requirement to show information for ten years. However, recalculations of prior years are not required;
we accordingly are reporting only years for which GASB statements 68 and 71 have been implemented.

The above table includes information for four participating employers to the agent multiple-employer defined benefit pension plan administered by TCDRS. Three of the employers: Community Arenas Board
(CAB), Metropolitan Planning Organization (MPO) and Community Supervision, are not considered departments or component units of the County; the net pension liabilities for these entities are $313,003,

$490,776 and $8,824,260, respectively.
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Bexar County, Texas
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Bexar County, Texas

SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY AND RELATED RATIOS

September 30, 2018

Bexar County Premium and Base PPO Plan

Year Ended December 31, 2018 2017* 2016* 2015* 2014* 2013*

2012* 2011! 2010*

2007*

Total OPEB liability

Service Cost $ 6526989 $ - 3 - 3 -8 - 3 -8 - 3 -3 -
Interest 6,508,938 - - - . - . . .
Changes of benefit terms - - - - - - - - -
Differences between expected and actual experience - - - - - - - -
Changes of assumptions - - - - - - - - -
Benefit payments/refunds of contributions (3,584,024) - - - - - - - -
Net change in total OPEB liability 9,451,903 - - - - - - - N
Total OPEB liability, beginning 181,219,260 - - - - - - - -
Total OPEB liahility, ending (a) 190,671,163 - - - - - - - -
Plan Fiduciary net position
Contribution - employer 3,584,024 - - - - - - - -
Contribution - employee - - - - - - - - -
Net investment income - - - - - - - - -
Benefit payments/refunds of contributions (3,584,024) - - - - - - - -
Administrative expenses - - - - - - - - -
Other - - - - - - - -
Net change in plan fiduciary net position - - - - - - - B -
Plan fiduciary net position, beginning - - - - - - - - -
Plan fiduciary net position, ending (b) - - - - - - - - -
Employer's net OPEB liability, ending = (a) - (b) $ 190,671,163 _$ - 8 - 8 - $ - 8 - $ - $ - 8 -
Plan fiduciary net position as a % of total OPEB liability 0% - - - - - - - -
Covered payroll $ 192,843,724 - - - - - - - -
Employer's net OPEB liability as a % of covered payroll 98.87% - - - - - - - -

1 This schedule is presented to illustrate the requirement to show information for ten years. However, recalculations of prior years are not required;
we accordingly are reporting only years for which GASB statement 75 has been implemented.

Note to schedule: Since this is the initial year of GASB 75 implementation trends regarding changes in benefit terms, the size of composition or
the population covered by the benefit terms or assumptions have not been established.
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Actuarially determined contribution rates are calculated as of December 31,
two years prior to the end of the fiscal year in which the contributions are
110% of the RP-2014 Healthy Annuitant Mortality Table for females, both

12.7 years (based on contribution rate calculated in 12/31/2017 valuation)
projected with 110% of the MP-2014 Ultimate scale after 2014.

No assumption for future cost-of-living adjustments is included in the
130%of the RP-2014 Healthy Annuitant Mortality Table for males and

Varies by age and service. 4.9% average over career including inflation.
8.00%, net of pension plan investment expenses, including inflation
Members eligible for service retirement are assumed to commence

receiving benefit payments based on age. The average age at service
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Changes in Plan Provisions
Reflected in the Schedule

New Annuity Purchase Rates were reflected for benefits earned.
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BRACEWELL

[Closing Date]

S
BEXAR COUNTY, TEXAS
TAX-EXEMPT VENUE PROJECT REVENUE REFUNDING BONDS
(COMBINED VENUE TAX), SERIES 2019

WE HAVE ACTED as bond counsel for Bexar County, Texas (the “Issuer”), in connection with an issue of
bonds described as follows:

BEXAR COUNTY, TEXAS TAX-EXEMPT VENUE PROJECT REVENUE REFUNDING
BONDS (COMBINED VENUE TAX), SERIES 2019, dated July 1, 2019 (the
“Bonds”).

The Bonds mature, bear interest and may be transferred and exchanged as
set out in the Bonds and in the order adopted by the Issuer’'s Commissioners
Court authorizing their issuance and an approval certificate executed
pursuant to the authority delegated in such order (together, the “Order”).

WE HAVE ACTED as bond counsel for the sole purpose of rendering an opinion with respect to the legality
and validity of the Bonds under the Constitution and laws of the State of Texas, and with respect to the
exclusion of interest on the Bonds from gross income for federal income tax purposes. We have not
investigated or verified original proceedings, records, data or other material, but have relied solely upon
the transcript of certified proceedings described in the following paragraph. We have not assumed any
responsibility with respect to the financial condition or capabilities of the Issuer or the disclosure thereof
in connection with the sale of the Bonds.

IN OUR CAPACITY as bond counsel, we have participated in the preparation of and have examined a
transcript of certified proceedings pertaining to the Bonds which contains certified copies of certain
proceedings of the Issuer, a certain escrow agreement (the “Escrow Agreement”); between the Issuer and
Zions Bancorporation, National Association dba Amegy Bank Division as escrow agent (the “Escrow
Agent); a sufficiency certificate (“Sufficiency Certificate”) from SAMCO Capital Markets, Inc. and RBC
Capital Markets, LLC, co-financial advisors to the District, certifying as to the sufficiency of the deposits
made with the Escrow Agent for the defeasance of the Refunded Bonds (as defined in the Order);
customary certificates of officers, agents and representatives of the Issuer and other public officials and
other certified showings relating to the authorization and issuance of the Bonds. We have also examined
such applicable provisions of the Internal Revenue Code of 1986, as amended (the “Code”), court
decisions, Treasury Regulations and published rulings of the Internal Revenue Service (the “Service”) as
we have deemed relevant. We have also examined executed Bond No. T-1 of this issue.

Bracewell LLP T:+1.210.226.1166 F: +1.800.404.3970
300 Convent Street, Suite 2700, San Antonio, Texas 78205-3723
bracewell.com

AUSTIN CONNECTICUT DALLAS DUBAI HOUSTON LONDON NEW YORK SAN ANTONIO SEATTLE WASHINGTON, DC
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BASED ON SUCH EXAMINATION, IT IS OUR OPINION THAT:

(A) The transcript of certified proceedings evidences complete legal authority for the
issuance of the Bonds in full compliance with the Constitution and laws of the State of Texas
presently effective and, therefore, the Bonds have been duly authorized by the Issuer and, when
issued in compliance with the provisions of the Order, constitute valid, legally binding, and
enforceable special obligations of the Issuer payable solely from and, together with the
Outstanding Combined Venue Tax Bonds (as defined in the Order), equally and ratably secured by
a lien on and pledge of the Pledged Revenues (as defined in the Order), in the manner and as
provided in the Order. The Issuer has previously authorized the issuance of the Combined Venue
Tax Bonds (as defined in the Order). The Bonds do not constitute a legal or equitable pledge,
charge, lien, or encumbrance upon any property of the Issuer, except the Pledged Revenues. The
owner of the Bonds shall never have the right to demand payment of the Bonds out of any funds
raised or to be raised by ad valorem taxation. In the Order, the Issuer retains the right to issue
Additional Combined Venue Tax Bonds, as well as additional obligations payable from and secured
by a lien on and pledge of the Pledged Revenues inferior and subordinate to the lien thereon and
pledge thereof securing the Bonds, without limitation as to principal amount but subject to any
terms, conditions, or restrictions as may be applicable thereto under law or otherwise; and

(B) Firm banking and financial arrangements have been made for the discharge and final
payment of the Refunded Bonds pursuant to the Escrow Agreement and, therefore, the Refunded
Bonds are deemed to be fully paid and no longer outstanding except for the purpose of being paid
from the funds provided therefor in the Escrow Agreement.

THE RIGHTS OF THE OWNERS of the Bonds are subject to the applicable provisions of the federal
bankruptcy laws and any other similar laws affecting the rights of creditors of political subdivisions
generally, and may be limited by general principles of equity which permit the exercise of judicial
discretion.

BASED ON SUCH EXAMINATION, IT IS OUR FURTHER OPINION that under existing law:
(A) Interest on the Bonds is excludable from gross income for federal income tax purposes.

(B) The Bonds are not “private activity bonds” within the meaning of the Code, and, as such,
interest on the Bonds is not subject to the alternative minimum tax.

In providing such opinions, we have relied on representations of the Issuer, the Issuer’s co-financial
advisors, and the underwriters of the Bonds, with respect to matters solely within the knowledge of the
Issuer, the Issuer’s co-financial advisors, and the underwriters of the Bonds, respectively, which we have
not independently verified, and have assumed continuing compliance with the covenants in the Order
pertaining to those sections of the Code that affect the excludability from gross income of interest on the
Bonds for federal income tax purposes. If such representations are determined to be inaccurate or
incomplete or the Issuer fails to comply with the foregoing provisions of the Order, interest on the Bonds

AUSTIN CONNECTICUT DALLAS DUBAI HOUSTON LONDON NEW YORK SAN ANTONIO SEATTLE WASHINGTON, DC
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could become includable in gross income from the date of original delivery of the Bonds, regardless of the
date on which the event causing such inclusion occurs.

Except as stated above, we express no opinion as to any federal, state or local tax consequences resulting
from the receipt or accrual of interest on, or acquisition, ownership, or disposition of, the Bonds.

Owners of the Bonds should be aware that the ownership of tax-exempt obligations may result in
collateral federal income tax consequences to financial institutions, life insurance and property and
casualty insurance companies, certain S corporations with Subchapter C earnings and profits, individual
recipients of Social Security or Railroad Retirement benefits, taxpayers who may be deemed to have
incurred or continued indebtedness to purchase or carry tax-exempt obligations, low and middle income
tax payers otherwise qualifying for the health insurance premium assistance credit and individuals
otherwise qualifying for the earned income tax credit. In addition, certain foreign corporations doing
business in the United States may be subject to the “branch profits tax” on their effectively-connected
earnings and profits (including tax-exempt interest such as interest on the Bonds).

The opinions set forth above are based on existing law, which is subject to change. Such opinions are
further based on our knowledge of facts as of the date hereof. We assume no duty to update or
supplement these opinions to reflect any facts or circumstances that may hereafter come to our attention
or to reflect any changes in any law that may hereafter occur or become effective. Moreover, our opinions
are not a guarantee of result and are not binding on the Service; rather, such opinions represent our legal
judgment based upon our review of existing law and in reliance upon the representations and covenants
referenced above that we deem relevant to such opinions. The Service has an ongoing audit program to
determine compliance with rules that relate to whether interest on state or local obligations is includable
in gross income for federal income tax purposes. No assurance can be given as to whether or not the
Service will commence an audit of the Bonds. If an audit is commenced, in accordance with its current
published procedures, the Service is likely to treat the Issuer as the taxpayer. We observe that the Issuer
has covenanted in the Order not to take any action, or omit to take any action within its control, that if
taken or omitted, respectively, may result in the treatment of interest on the Bonds as includable in gross
income for federal income tax purposes.

Very truly yours,

AUSTIN CONNECTICUT DALLAS DUBAI HOUSTON LONDON NEW YORK SAN ANTONIO SEATTLE WASHINGTON, DC



[This page is intentionally left blank.]






Co-Financial Advisory Services
Provided By:

RBC Capital Markets®

and

= SAMCO Capital



	COVER PAGE
	MATURITY SCHEDULE
	BEXAR COUNTY, TEXAS
	COUNTY OFFICIALS
	CONSULTANTS AND ADVISORS

	USE OF INFORMATION IN OFFICIAL STATEMENT
	TABLE OF CONTENTS
	INTRODUCTORY STATEMENT
	PLAN OF FINANCE
	Authorization and Purposes
	Legal Defeasance and Redemption of Refunded Bonds
	Sources and Uses of Funds
	Concurrent Issuance

	VENUE TAXES AND PROJECTS
	The Venue Taxes
	The 2000 Project
	The 2008 Project
	Post 2008 Project Issues
	Additional Obligations

	THE BONDS
	General Description
	Security for Payment
	Perfection of Security Interest
	Redemption
	Notices of Redemption and Amendments through DTC
	Book-Entry-Only System
	Defeasance
	Amendments
	Defaults and Remedies
	Payment Record
	Legality
	Delivery

	BOND INSURANCE
	BOND INSURANCE GENERAL RISKS
	REGISTRATION, TRANSFER, AND EXCHANGE
	Paying Agent/Registrar
	Successor Paying Agent/Registrar
	Record Date
	Registration, Transferability and Exchange
	Replacement Bonds

	SECURITY AND SOURCE OF PAYMENT
	General
	Revenue Pledges
	The Project Fund
	Flow of Funds
	Tax-Exempt Combined Venue Tax Bonds Debt Service Account
	Tax-Exempt Combined Venue Tax Bonds Reserve Account
	The Capital Improvement and Coverage Account

	MARKET FACTORS and THE VENUE TAXES
	General Disclaimer
	Convention Activity
	Hotel Developments
	Debt Service and Debt Service Coverage

	RATINGS
	TAX MATTERS
	The following discussion of certain federal income tax considerations is for general information only and is not tax advice.  Each prospective purchaser of the Bonds should consult its own tax advisor as to the tax consequences of the acquisition, own...
	Tax Exemption

	LEGAL MATTERS
	INVESTMENT POLICIES
	Investments
	Legal Investments
	Investment Policies
	Additional Provisions

	NO-LITIGATION
	CONTINUING DISCLOSURE OF INFORMATION
	Availability of Information
	Limitations and Amendments
	Compliance with Prior Undertakings

	OTHER PERTINENT INFORMATION
	Authenticity of Financial Data and Other Information
	Registration and Qualification of Bonds for Sale
	Legal Investments and Eligibility to Secure Public Funds in Texas
	Co-Financial Advisors
	Underwriting
	Financial Statements
	Use of Information in the Official Statement
	Forward Looking Statements and Investor Considerations
	Certification of the Official Statement
	Authorization of the Official Statement

	SCHEDULE I TABLE OF REFUNDED BONDS
	APPENDIX A SELECTED COUNTY INFORMATION
	APPENDIX B EXCERPTS FROM THE ORDER
	APPENDIX C GENERAL INFORMATION REGARDING BEXAR COUNTY, TEXAS AND, THE CITY OF SAN ANTONIO, TEXAS
	APPENDIX D AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018
	APPENDIX E FORM OF OPINION OF BOND COUNSEL


 
 
    
   HistoryItem_V1
   TrimAndShift
        
     Range: From page 52 to page 82
     Trim: none
     Shift: move down by 7.20 points
     Normalise (advanced option): 'original'
      

        
     32
            
       D:20190618141316
       792.0000
       US Letter
       Blank
       612.0000
          

     Tall
     1
     0
     No
     1384
     428
     Fixed
     Down
     7.2000
     0.0000
            
                
         Both
         52
         SubDoc
         82
              

       CurrentAVDoc
          

     None
     15.8400
     Top
      

        
     QITE_QuiteImposingPlus3
     Quite Imposing Plus 3.0k
     Quite Imposing Plus 3
     1
      

        
     51
     102
     81
     31
      

   1
  

    
   HistoryItem_V1
   TrimAndShift
        
     Range: From page 52 to page 82
     Trim: none
     Shift: move down by 7.20 points
     Normalise (advanced option): 'original'
      

        
     32
            
       D:20190618141316
       792.0000
       US Letter
       Blank
       612.0000
          

     Tall
     1
     0
     No
     1384
     428
     Fixed
     Down
     7.2000
     0.0000
            
                
         Both
         52
         SubDoc
         82
              

       CurrentAVDoc
          

     None
     15.8400
     Top
      

        
     QITE_QuiteImposingPlus3
     Quite Imposing Plus 3.0k
     Quite Imposing Plus 3
     1
      

        
     51
     102
     81
     31
      

   1
  

    
   HistoryItem_V1
   TrimAndShift
        
     Range: From page 52 to page 82
     Trim: none
     Shift: move up by 0.72 points
     Normalise (advanced option): 'original'
      

        
     32
            
       D:20190618141316
       792.0000
       US Letter
       Blank
       612.0000
          

     Tall
     1
     0
     No
     1384
     428
    
     Fixed
     Up
     0.7200
     0.0000
            
                
         Both
         52
         SubDoc
         82
              

       CurrentAVDoc
          

     None
     15.8400
     Top
      

        
     QITE_QuiteImposingPlus3
     Quite Imposing Plus 3.0k
     Quite Imposing Plus 3
     1
      

        
     51
     102
     81
     31
      

   1
  

 HistoryList_V1
 qi2base





