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$49,865,000
FRISCO INDEPENDENT SCHOOL DISTRICT

(A political subdivision of the State of Texas located in Collin and Denton Counties, Texas)
Unlimited Tax School Building Bonds, Series 2018

Dated Date: April 1, 2018 Due: August 15, as shown on the inside cover page

The Frisco Independent School District Unlimited Tax School Building Bonds, Series 2018 (the “Bonds”) are being issued pursuant to the
Constitution and general laws of the State of Texas particularly Sections 45.001 and 45.003(b)(1), Texas Education Code, as amended,
Chapter 1371, Texas Government Code, as amended, an election held in the District on May 10, 2014 and an order (the “Bond Order”)
authorizing the issuance of the Bonds adopted by the Board of Trustees (the “Board”) of the Frisco Independent School District (the “District”)
on December 11, 2017. In the Bond Order, the Board delegated the authority to certain District officials (the “Pricing Officer”) to execute
approval of a pricing certificate (the “Pricing Certificate”) establishing the pricing terms for the Bonds (the Pricing Certificate, together with the
Bond Order, are collectively referred to herein as the “Order”). The Pricing Certificate was executed by the Chief Financial Officer of the
District on March 20, 2018, which completed the sale of the Bonds. The Bonds are payable as to principal and interest from the proceeds of
an ad valorem tax levied annually, without legal limit as to rate or amount, against all taxable property located within the District. The District
has received conditional approval from the Texas Education Agency for the Bonds to be guaranteed under the State of Texas Permanent
School Fund Guarantee Program (hereinafter defined), which guarantee will automatically become effective when the Attorney General of
Texas approves the Bonds. (See “THE BONDS - Permanent School Fund Guarantee” and “THE PERMANENT SCHOOL FUND
GUARANTEE PROGRAM").

Interest on the Bonds will accrue from the Dated Date specified above and will be payable on February 15 and August 15 of each year,
commencing August 15, 2018, until stated maturity or prior redemption. The Bonds will be issued in fully registered form in principal
denominations of $5,000 or any integral multiple thereof. Principal of the Bonds will be payable by the Paying Agent/Registrar, which initially
is The Bank of New York Mellon Trust Company, N.A., Dallas, Texas (the "Paying Agent/Registrar"), upon presentation and surrender of the
Bonds for payment. Interest on the Bonds is payable by check dated as of the interest payment date and mailed by the Paying
Agent/Registrar to the registered owners as shown on the records of the Paying Agent/Registrar on the close of business as of the last
business day of the month next preceding each interest payment date.

The District intends to utilize the Book-Entry-Only System of The Depository Trust Company, New York, New York (“DTC"). Such Book-
Entry-OnIy) System will affect the method and timing of payment and the method of transfer of the Bonds. (See “BOOK-ENTRY-ONLY
SYSTEM).

Proceeds from the sale of the Bonds will be used to (i) acquire, construct, renovate and equip school buildings in the District, including the
purchase of new school buses and (i) pay the costs of issuing the Bonds. (See “THE BONDS - Authorization and Purpose”).

The Bonds maturing on or after August 15, 2028 are subject to redemption at the option of the District in whole or in part on February 15,
2028 or any date thereafter, at a price equal to the principal amount thereof, plus accrued interest to the date of redemption. (See “THE
BONDS - Optional Redemption”).

MATURITY SCHEDULE
(On Inside Cover Page)

The Bonds are offered for delivery when, as and if issued, and received by the initial purchaser at a competitive sale (the “Purchaser”) subject to the
approval of legality by the Attorney General of the State of Texas and the approval of certain legal matters by McCall, Parkhurst & Horton L.L.P., Dallas,
Texas, Bond Counsel. The Bonds are expected to be available for initial delivery through the facilities of DTC on or about April 17, 2018.



$49,865,000
FRISCO INDEPENDENT SCHOOL DISTRICT
(A political subdivision of the State of Texas located in Collin and Denton Counties, Texas)
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2018

MATURITY SCHEDULE
Base CUSIP No.: 35880C®

Maturity
Date Principal Interest Initial CUSIP No.
8/15 Amount Rate Yield Suffix®
2019 $870,000 5.000% 1.60% XT6
2020 915,000 5.000 1.64 XU3
2021 965,000 5.000 1.77 XV1
2022 1,010,000 5.000 1.95 XW9
2023 1,060,000 5.000 2.10 XX7
2024 1,115,000 5.000 2.20 XY5
2025 1,170,000 5.000 2.32 XZ2
2026 1,230,000 5.000 2.45 YA6
2027 1,285,000 5.000 2.58 YB4
2028 1,355,000 3.000 2.75@ YC2
2029 1,395,000 5.000 2.75@ YDO
2030 1,465,000 3.000 3.00 YES8
2031 1,510,000 3.000 3.10 YF5
2032 1,555,000 3.000 3.20 YG3
2033 1,600,000 3.125 3.30 YH1
2034 1,650,000 3.125 3.35 YJ7
2035 1,700,000 3.250 3.40 YK4
2036 1,755,000 3.250 3.44 YL2
2037 1,810,000 3.250 3.47 YMO
2038 1,870,000 3.375 3.49 YN8
2039 1,935,000 3.375 3.52 YP3
2040 2,000,000 3.375 3.53 YQ1
2041 2,070,000 3.375 3.54 YR9
2042 2,140,000 3.375 3.55 YS7
2043 2,210,000 3.375 3.56 YT5
2044 2,285,000 3.375 3.57 Yu2
2045 2,360,000 3.375 3.58 YVO
2046 2,440,000 3.500 3.59 YW8
2047 2,525,000 3.500 3.60 YX6
2048 2,615,000 3.500 3.61 YY4

(Interest to accrue from the Dated Date)

@ CUSIP numbers are included solely for the convenience of owners of the Bonds. CUSIP is a registered trademark of the American Bankers
Association. CUSIP data herein is provided by CUSIP Global Services, managed by S&P Global Market Intelligence on behalf of The American
Bankers Association. This data is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services. None
of the District, the Financial Advisor, or the Purchaser are responsible for the selection or correctness of the CUSIP numbers set forth herein.

@ Yield calculated based on the assumption that the Bonds denoted and sold at a premium will be redeemed on February 15, 2028, the first
optional call date for such Bonds, at a redemption price of par, plus accrued interest to the redemption date.
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FRISCO INDEPENDENT SCHOOL DISTRICT

BOARD OF TRUSTEES

Term Length of
Name Expires Service Occupation
John Classe, President 2018 3 Years Financial Planner
Chad Rudy, Vice President 2019 2 Years Financial Planner
Anne McCausland, Secretary 2020 6 Years Community/School Volunteer
Bryan Dodson, Member 2019 4 Years Vice President of Sales
Debbie Gillespie, Member 2020 6 Years Community/School Volunteer
John Hoxie, Member 2018 8 Years IT Finance
Steven Noskin, Member 2019 1 Year Self Employed - Vitrituf

APPOINTED OFFICIALS

Length of
Name Position Education Service
Dr. Mike Waldrip Superintendent 36 Years
Kenny Chandler Deputy Superintendent 33 Years
Dr. Todd Fouche Deputy Superintendent for Business & Operations 13 Years
Melissa Fouche Executive Director of Technology 25 Years
Katie Kordel Chief Academic Officer 19 Years
Ms. Pam Linton Chief Human Resources Officer 26 Years
Kimberly Pickens Chief Financial Officer 6 Years
Mr. Doug Zambiasi Chief Operations Officer 34 Years
CONSULTANTS AND ADVISORS

McCall, Parkhurst & Horton L.L.P., Dallas, Texas Bond Counsel

SAMCO Capital Markets, Inc., Plano, Texas Financial Advisor

Weaver and Tidwell, L.L.P., Dallas, Texas Certified Public Accountants

For additional information, contact:

Dr. Todd Fouche Brian Grubbs / Doug Whitt / Robert White
Deputy Superintendent for Business & Operations SAMCO Capital Markets, Inc.
Frisco Independent School District 5800 Granite Parkway, Suite 210
5515 Ohio Plano, Texas 75024
Frisco, Texas 75035 (214) 765-1470
(469) 633-6000 (214) 279-8683 (Fax)



USE OF INFORMATION IN OFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices hereto, does not constitute an offer to sell or the solicitation of an offer to buy in any
jurisdiction to any person to whom it is unlawful to make such offer, solicitation or sale.

No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied upon.

The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information is not guaranteed as to accuracy or
completeness and is not to be construed as the promise or guarantee of the District or the Financial Advisor. This Official Statement contains, in part, estimates and
matters of opinion which are not intended as statements of fact, and no representation is made as to the correctness of such estimates and opinions, or that they will
be realized.

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this Official Statement nor any
sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District or other matters
described herein. See "THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM - PSF Continuing Disclosure Undertaking” and "CONTINUING
DISCLOSURE OF INFORMATION" for a description of the undertakings of the Texas Education Agency (the “TEA”) and the District, respectively, to provide
certain information on a continuing basis.

THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY HAVE
NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE
SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH THE BONDS HAVE BEEN REGISTERED, QUALIFIED, OR EXEMPTED SHOULD NOT
BE REGARDED AS A RECOMMENDATION THEREOF.

IN CONNECTION WITH THIS OFFERING, THE INITIAL PURCHASER MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE THE
MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

NONE OF THE DISTRICT, ITS FINANCIAL ADVISOR, OR THE PURCHASER MAKES ANY REPRESENTATION OR WARRANTY WITH RESPECT TO THE
INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY, NEW YORK, NEW YORK (“DTC") OR ITS
BOOK-ENTRY-ONLY SYSTEM, OR THE AFFAIRS OF THE TEA DESCRIBED UNDER “THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM", AS
SUCH INFORMATION WAS PROVIDED BY DTC AND TEA, RESPECTIVELY.

THIS OFFICIAL STATEMENT CONTAINS “FORWARD-LOOKING” STATEMENTS WITHIN THE MEANING OF SECTION 21E OF THE SECURITIES EXCHANGE
ACT OF 1934, AS AMENDED. SUCH STATEMENTS MAY INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY
CAUSE THE ACTUAL RESULTS, PERFORMANCE AND ACHIEVEMENTS TO BE DIFFERENT FROM THE FUTURE RESULTS, PERFORMANCE AND
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. INVESTORS ARE CAUTIONED THAT THE ACTUAL RESULTS
COULD DIFFER MATERIALLY FROM THOSE SET FORTH IN THE FORWARD-LOOKING STATEMENTS.

The agreements of the District and others related to the Bonds are contained solely in the contracts described herein. Neither this Official Statement nor any
other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with the purchasers of the Bonds.
INVESTORS SHOULD READ THIS ENTIRE OFFICIAL STATEMENT INCLUDING ALL APPENDICES ATTACHED HERETO, TO OBTAIN INFORMATION
ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION.
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SELECTED DATA FROM THE OFFICIAL STATEMENT

The selected data is subject in all respects to the more complete information and definitions contained or incorporated in this Official
Statement. The offering of the Bonds to #_ot_ential investors is made only by means of this entire Official Statement. No person is
authorized to detach this page from this Official Statement or to otherwise use it without this entire Official Statement.

The District The Frisco Independent School District (the “District”) is a political subdivision of the State of Texas
located in Collin and Denton Counties, Texas. The District is governed by a seven-member Board of
Trustees (the “Board”). Policy-making and supervisory functions are the responsibility of, and are
vested in, the Board. The Board delegates administrative responsibilities to the Superintendent of
Schools who is the chief administrative officer of the District. Support services are supplied by
consultants and advisors.

The Bonds The Bonds are being issued in the principal amount of $49,865,000 pursuant to the Constitution and
general laws of the State of Texas, including particularly Sections 45.001 and 45.003(b)(1), Texas
Education Code, as amended, Chapter 1371, Texas Government Code, as amended, an election
held in the District on May 10, 2014, and an order (the “Bond Order”) authorizing the issuance of the
Bonds adopted by the Board on December 11, 2017. In the Bond Order, the Board delegated the
authority to certain District officials (the “Pricing Officer”) to execute approval of a pricing certificate
(the “Pricing Certificate”) establishing the pricing terms for the Bonds (the Pricing Certificate, together
with the Bond Order, are collectively referred to herein as the “Order”). The Pricing Certificate was
executed by the Chief Financial Officer of the District on March 20, 2018, which completed the sale of
the Bonds. Proceeds from the sale of the Bonds will be used to (i) acquire, construct, renovate and
equip school buildings in the District, including the purchase of new school buses and (i) pay the
costs of issuing the Bonds. (See “THE BONDS - Authorization and Purpose”).

Paying Agent/Registrar The initial Paying Agent/Registrar is The Bank of New York Mellon Trust Company, N.A., Dallas,
Texas. The District intends to use the Book-Entry-Only System of The Depository Trust Company.
(See “BOOK-ENTRY-ONLY SYSTEM” herein).

Security The Bonds will constitute direct and voted obligations of the District, payable as to principal and
interest from ad valorem taxes levied annually against all taxable property located within the District,
without legal limitation as to rate or amount. Payments of principal and interest on the Bonds will be
further secured by the corpus of the Permanent School Fund of Texas. (See “THE BONDS —
Security”, “STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS”, “CURRENT
PUBLIC SCHOOL FINANCE SYSTEM” and “THE PERMANENT SCHOOL FUND GUARANTEE
PROGRAM").

Optional Redemption The Bonds maturing on or after August 15, 2028 are subject to redemption at the option of the
District in whole or in part on February 15, 2028 or any date thereafter, at a price equal to the
principal amount thereof, plus accrued interest to the date of redemption. (See “THE BONDS -
Optional Redemption”).

Permanent School The District has received conditional approval from the Texas Education Agency for the payment of the

Fund Guarantee Bonds to be guaranteed under the Permanent School Fund Guarantee Program (defined herein),
which guarantee will automatically become effective when the Attorney General of Texas approves the
Bonds. (See “THE BONDS — Permanent School Fund Guarantee” and “THE PERMANENT SCHOOL
FUND GUARANTEE PROGRAM.”)

Ratings The Bonds are rated “Aaa” by Moody's Investors Service, Inc. (“Moody’s”) and “AAA” by S&P Global
Ratings (“S&P”), based upon the guaranteed repayment thereof under the Permanent School Fund
Guarantee Program (as defined herein) of the Texas Education Agency. The District's unenhanced,
underlying ratings, including the Bonds, are “Aal” by Moody's and “"AA+" by S&P. (See “THE
PERMANENT SCHOOL FUND GUARANTEE PROGRAM - Ratings of Bonds Guaranteed Under the
Guarantee Program” and “RATINGS” herein.)

Tax Matters In the opinion of Bond Counsel for the District, interest on the Bonds will be excludable from gross
income for federal income tax purposes under statutes, regulations, published rulings and court
decisions existing on the date thereof, subject to the matters described under "TAX MATTERS"
herein. (See “TAX MATTERS” and Appendix C - “Form of Legal Opinion of Bond Counsel.”)

Payment Record The District has never defaulted on the payment of its bonded indebtedness.

Legal Opinion Delivery of the Bonds is subject to the approval by the Attorney General of the State of Texas and the
rendering of an opinion as to legality by McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Bond
Counsel.

Delivery When issued, anticipated to be on or about April 17, 2018.



INTRODUCTORY STATEMENT

This Official Statement (the “Official Statement”), which includes the cover page and the Appendices attached hereto, has been
prepared by the Frisco Independent School District (the “District”), a political subdivision of the State of Texas (the “State”) located in
Collin and Denton Counties, Texas, in connection with the offering by the District of its Unlimited Tax School Building Bonds, Series
2018 (the "Bonds") identified on the inside cover page hereof.

All financial and other information presented in this Official Statement has been provided by the District from its records, except for
information expressly attributed to other sources. The presentation of information, including tables of receipts from taxes and other
sources, is intended to show recent historic information, and is not intended to indicate future or continuing trends in the financial
position or other affairs of the District. No representation is made that past experience, as is shown by that financial and other
information, will necessarily continue or be repeated in the future.

There follows in this Official Statement descriptions of the Bonds and the Order (as defined below) and certain other information about
the District and its finances. All descriptions of documents contained herein are only summaries and are qualified in their entirety by
reference to each such document. Copies of such documents may be obtained by writing the Frisco Independent School District,
5515 Ohio, Frisco, Texas 75035 and, during the offering period, from the Financial Advisor, SAMCO Capital Markets, Inc., 5800
Ghranite Parkway, Suite 210, Plano, Texas 75024, by electronic mail or upon payment of reasonable copying, mailing, and handling
charges.

This Official Statement speaks only as of its date, and the information contained herein is subject to change. A copy of this Official
Statement relating to the Bonds will be submitted by the initial Purchaser of the Bonds to the Municipal Securities Rulemaking Board,
and will be available through its Electronic Municipal Market Access system. See “CONTINUING DISCLOSURE OF INFORMATION”
for a description of the District's undertaking to provide certain information on a continuing basis.

THE BONDS
Authorization and Purpose

The Bonds are being issued in the principal amount of $49,865,000 pursuant to the Constitution and general laws of the State,
including particularly Sections 45.001 and 45.003(b)(1), Texas Education Code, as amended, Chapter 1371, Texas Government
Code, as amended, an election held in the District on May 10, 2014 (the “Election”) and an order (the “Bond Order”) authorizing the
issuance of the Bonds adopted by the Board of Trustees (the “Board”) on December 11, 2017. In the Bond Order, the Board
delegated the authority to certain District officials (the “Pricing Officer”) to execute approval of a pricing certificate (the “Pricing
Certificate”) establishing the pricing terms for the Bonds (the Pricing Certificate, together with the Bond Order, are collectively
referred to herein as the “Order”). The Pricing Certificate was executed by the Chief Financial Officer of the District on March 20,
2018, which completed the sale of the Bonds. Proceeds from the sale of the Bonds will be used to (i) acquire, construct, renovate and
equip school buildings in the District, including the purchase of new school buses, and (ii) pay the costs of issuing the Bonds.

General Description

The Bonds are dated April 1, 2018 (the “Dated Date”) and will bear interest from the Dated Date. The Bonds will mature on the dates
and in the principal amounts set forth on the inside cover page of this Official Statement. Interest on the Bonds will be computed on
the basis of a 360-day year of twelve 30-day months, and is payable on August 15, 2018 and on each February 15 and August 15
thereafter until stated maturity or prior redemption.

The Bonds will be issued only as fully registered bonds. The Bonds will be issued in the denominations of $5,000 of principal amount
or any integral multiple thereof within a stated maturity.

Interest on the Bonds is payable by check mailed on or before each interest payment date by the Paying Agent/Registrar, initially, The
Bank of New York Mellon Trust Company, N.A., Dallas, Texas, to the registered owner at the last known address as it appears on the
Paying Agent/Registrar’s registration books at the close of business on the Record Date (as defined herein) or by such other
customary banking arrangement acceptable to the Paying Agent/Registrar and the registered owner to whom interest is to be paid,
provided, however, that such person shall bear all risk and expense of such other arrangements.  Principal of the Bonds will be
payable only upon presentation of such Bonds at the corporate trust office of the Paying Agent/Registrar at stated maturity or prior
redemption. So long as the Bonds are registered in the name of CEDE & CO. or other nominee for The Depository Trust Company,
New York, New York (“DTC"), payments of principal of and interest on the Bonds will be made as described in “BOOK-ENTRY-ONLY
SYSTEM"” herein.

If the date for the payment of the principal of or interest on the Bonds is a Saturday, Sunday, legal holiday or a day on which banking
institutions in the city where the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for
such payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which banking institutions
are authorized to close; and payment on such date shall have the same force and effect as if made on the original date payment was
due.

Optional Redemption

The Bonds maturing on or after August 15, 2028 are subject to redemption, at the option of the District, in whole or in part, in principal
amounts of $5,000 or integral multiples thereof, on February 15, 2028, or any date thereafter, at a price equal to the principal amount
thereof, plus accrued interest to the date of redemption. If less than all of the Bonds are to be redeemed, the District shall determine
the amounts and maturities thereof to be redeemed and shall direct the Paying Agent/Registrar to select by lot the Bonds, or portions
thereof, to be redeemed. Not less than 30 days prior to a redemption date for the Bonds, the District shall cause a notice of
redemption to be sent by United States mail, first class, postage prepaid, to each registered owner of a Bond to be redeemed, in whole
or in part, at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of
business on the last business day next preceding the date of mailing such notice.

With respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by the Order have
been met and money sufficient to pay the principal of and premium, if any, and interest on the Bonds to be redeemed will have been
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such notice may state that said redemption
may, at the option of the District, be conditional upon the satisfaction of such prerequisites and receipt of such money by the Paying
Agent/Registrar on or prior to the date fixed for such redemption or upon any prerequisite set forth in such notice of redemption. If a
notice of conditional redemption is given and such prerequisites to the redemption are not fulfilled, such notice will be of no force and
effect, the District will not redeem such Bonds, and the Paying Agent/Registrar will give notice in the manner in which the notice of
redemption was given, to the effect that such Bonds have not been redeemed. Any notice of redemption so mailed shall be
conclusively presumed to have been duly given irrespective of whether received by the bondholder, and, subject to provision for
2



payment of the redemption price having been made, AND ALL PRECONDITIONS STATED IN THE NOTICE OF REDEMPTION, IF
ANY, HAVING BEEN SATISFIED interest on the redeemed Bonds shall cease to accrue from and after such redemption date
notwithstanding that a Bond has not been presented for payment.

Notice of Redemption and DTC Notices

The Paying Agent/Registrar and the District, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of
redemption, notice of proposed amendment to the Order or other notices with respect to the Bonds only to DTC. Any failure by DTC to
advise any DTC participant, or of any DTC participant or indirect participant to notify the beneficial owner, shall not affect the validity of
the redemption of the Bonds called for redemption or any other action premised on any such notice. Redemption of portions of the
Bonds by the District will reduce the outstanding principal amount of such Bonds held by DTC. In such event, DTC may implement,
through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC participants in accordance with its rules
or other agreements with DTC participants and then DTC participants and indirect participants may implement a redemption of such
Bonds from the beneficial owners. Any such selection of Bonds to be redeemed will hot be governed by the Order and will not be
conducted by the District or the Paying Agent/Registrar. Neither the District nor the Paying Agent/Registrar will have any responsibility
to DTC participants, indirect participants or the persons for whom DTC participants act as nominees, with respect to the payments on
the Bonds or the providing of notice to DTC participants, indirect participants, or beneficial owners of the selection of portions of the
Bonds for redemption. See "BOOK-ENTRY-ONLY SYSTEM" herein.

Security

The Bonds are direct and voted obligations of the District and are payable as to both principal and interest from an ad valorem tax
annually levied, without legal limit as to rate or amount, on all taxable property within the District. The District has received conditional
approval from the Texas Education Agency for the payment of the Bonds to be guaranteed under the State of Texas Permanent
School Fund Guarantee Program (hereinafter defined), which guarantee will automatically become effective when the Attorney
General of Texas approves the Bonds. (See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS”, “CURRENT
PUBLIC SCHOOL FINANCE SYSTEM” and “THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM").

Permanent School Fund Guarantee

In connection with the sale of the Bonds, the District has received conditional approval from the Commissioner of Education of the
TEA for the guarantee of the Bonds under the Permanent School Fund Guarantee Program (Chapter 45, Subchapter C, of the
Texas Education Code, as amended). Subject to meeting certain conditions discussed under the heading “THE PERMANENT
SCHOOL FUND GUARANTEE PROGRAM" herein, the Bonds will be absolutely and unconditionally guaranteed by the corpus of
the Permanent School Fund of the State of Texas. In the event of a payment default by the District, registered owners will receive all
payments due from the corpus of the Permanent School Fund.

In the event the District defeases any of the Bonds, the payment of such defeased Bonds will cease to be guaranteed by the
Permanent School Fund Guarantee.

Legality

The Bonds are offered when, as and if issued, subject to the approval of legality by the Attorney General of the State and the
approval of certain legal matters by McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Bond Counsel. (See “LEGAL MATTERS” and
“Appendix C - Form of Legal Opinion of Bond Counsel”).

Payment Record
The District has never defaulted on the payment of its bonded indebtedness.
Amendments

In the Order, the District has reserved the right to amend the Order without the consent of any holder for the purpose of amending or
supplementing the Order to (i) cure any ambiguity, defect or omission therein that does not materially adversely affect the interests of
the holders, (ii) grant additional rights or security for the benefit of the holders, (iii) add events of default as shall not be inconsistent
with the provisions of the Order that do not materially adversely affect the interests of the holders, (iv) qualify the Order under the
Trust Indenture Act of 1939, as amended, or corresponding provisions of federal laws from time to time in effect or (v) make such
other provisions in regard to matters or questions arising under the Order that are not inconsistent with the provisions thereof and
which, in the opinion of Bond Counsel for the District, do not materially adversely affect the interests of the holders.

The Order further provides that a majority of registered owners of the Bonds then outstanding shall have the right from time to time
to approve any amendment not described above to the Order if it is deemed necessary or desirable by the District; provided,
however, that without the consent of 100% of the holders in principal amount of the then outstanding Bonds so affected, no
amendment may be made for the purpose of: (i) making any change in the maturity of any of the outstanding Bonds; (ii) reducing the
rate of interest borne by any of the outstanding Bonds; (jii) reducing the amount of the principal of or redemption premium, if any,
payable on any outstanding Bonds; (iv) modifying the terms of payment of principal or interest on outstanding Bonds or imposing any
condition with respect to such payment; or (v) changing the minimum percentage of the principal amount of the Bonds necessary for
consent to such amendment. Reference is made to the Order for further provisions relating to the amendment thereof.

Defeasance

The Order provides for the defeasance of the Bonds when payment of the principal amount of the Bonds plus interest accrued on
the Bonds to their due date (whether such due date be by reason of stated maturity, redemption or otherwise), is provided by
irrevocably depositing with a paying agent, or other authorized escrow agent, in trust (1) money in an amount sufficient to make
such payment and/or (2) Defeasance Securities, that will mature as to principal and interest in such amounts and at such times to
insure the availability, without reinvestment, of sufficient money to make such payment, and all necessary and proper fees,
compensation and expenses of the paying agent for the Bonds, and thereafter the District will have no further responsibility with
respect to amounts available to such paying agent (or other financial institution permitted by applicable law) for the payment of such
defeased Bonds, including any insufficiency therein caused by the failure of such paying agent (or other financial institution permitted
by applicable law) to receive payment when due on the Defeasance Securities. The District has additionally reserved the right,
subject to satisfying the requirements of (1) and (2) above, to substitute other Defeasance Securities originally deposited, to reinvest
the uninvested moneys on deposit for such defeasance and to withdraw for the benefit of the District moneys in excess of the
amount required for such defeasance. The Order provides that “Defeasance Securities” means any securities and obligations now
or hereafter authorized by State law that are eligible to discharge obligations such as the Bonds. Current State law permits
defeasance with the following types of securities: (a) direct, n%ncallable obligations of the United States of America, including



obligations that are unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or
instrumentality of the United States of America, including obligations that are unconditionally guaranteed or insured by the agency or
instrumentality and that, on the date the governing body of the District authorizes the defeasance, are rated as to investment quality
by a nationally recognized investment rating firm not less than AAA or its equivalent, and (c) noncallable obligations of a state or an
agency or a county, municipality, or other political subdivision of a state that on the date the governing body of the District adopts or
approves the proceedings authorizing the financial arrangements have been refunded and are rated as to investment quality by a
nationally recognized investment rating firm not less than AAA or its equivalent. There is no assurance that the current law will not be
changed in a manner which would permit investments other than those described above to be made with amounts deposited to
defease the Bonds. Because the Order does not contractually limit such investments, registered owners will be deemed to have
consented to defeasance with such other investments, notwithstanding the fact that such investments may not be of the same
investment quality as those currently permitted under State law. There is no assurance that the ratings for U.S. Treasury securities
used for defeasance purposes or that for any other Defeasance Security will be maintained at any particular rating category.

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. Provided, however,
the District has reserved the option, to be exercised at the time of the defeasance of the Bonds, to call for redemption at an earlier
date those Bonds which have been defeased to their maturity date, if the District (i) in the proceedings providing for the firm banking
and financial arrangements, expressly reserves the right to call the Bonds for redemption, (ii) gives notice of the reservation of that
right to the owners of the Bonds immediately following the making of the firm banking and financial arrangements, and (jii) directs
that notice of the reservation be included in any redemption notices that it authorizes.

Defeasance of the Bonds will automatically cancel the Permanent School Fund Guarantee with respect to those defeased Bonds.
Sources and Uses of Funds

The proceeds from the sale of the Bonds will be applied approximately as follows:

Sources
Par Amount of Bonds $ 49,865,000.00
Accrued Interest 81,539.44
Net Premium 805,851.40
Total Sources of Funds $ 50,752,390.84

Uses

Deposit to Construction Fund $  50,000,000.00
Costs of Issuance 209,101.50
Purchaser’s Discount 461,749.90
Deposit to Interest and Sinking Fund (Accrued Interest) 81,539.44
Total Uses of Funds $ 50,752,390.84

REGISTERED OWNERS' REMEDIES

The Order does not specify events of default with respect to the Bonds. If the District defaults in the payment of principal, interest, or
redemption price on the Bonds when due or the State fails to honor the Permanent School Fund Guarantee as hereinafter
discussed, or the District defaults in the observation or performance of any other covenants, conditions, or obligations set forth in the
Order, the registered owners may seek a writ of mandamus to compel the District or District officials to carry out the legally imposed
duties with respect to the Bonds if there is no other available remedy at law to compel performance of the Bonds or the Order and
the District's obligations are not uncertain or disputed, as well as to enforce the rights of payment under the Permanent School Fund
Guarantee. The issuance of a writ of mandamus is controlled by equitable principles, so rests with the discretion of the court, but
may not be arbitrarily refused. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the
remedy of mandamus may have to be relied upon from year to year. The Order does not provide for the appointment of a trustee to
represent the interest of the Bondholders upon any failure of the District to perform in accordance with the terms of the Order, or
upon any other condition and accordingly all legal actions to enforce such remedies would have to be undertaken at the initiative of,
and be financed by, the registered owners. On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.
3rd 325 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be provided for by statute in “clear and
unambiguous" language. Chapter 1371, Texas Government Code, which pertains to the issuance of public securities by issuers
such as the District, permits the District to waive sovereign immunity in the proceedings authorizing its bonds, but in connection with
the issuance of the Bonds, the District has not waived sovereign immunity. As a result, bondholders may not be able to bring such a
suit against the District for breach of the Bonds or Order covenants. Even if a judgment against the District could be obtained, it
could not be enforced by direct levy and execution against the District's property. Further, the registered owners cannot themselves
foreclose on property within the District or sell property within the District to enforce the tax lien on taxable property to pay the
principal of and interest on the Bonds. Furthermore, the District is eligible to seek relief from its creditors under Chapter 9 of the U.S.
Bankruptcy Code ("Chapter 9"). Although Chapter 9 provides for the recognition of a security interest represented by a specifically
pledged source of revenues, the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically
recognized as a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without
Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bondholders of an entity which has sought
protection under Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from creditors, the ability to enforce
would be subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court instead
of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court in
administering any proceeding brought before it. The opinion of Bond Counsel will note that all opinions relative to the enforceability
of the Bonds are qualified with respect to the customary rights of debtors relative to their creditors.

BOOK-ENTRY-ONLY SYSTEM

This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any, and interest on
the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee name. The information in this
section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as
this Official Statement. The District, the Financial Advisor and the Purchaser believe the source of such information to be
reliable, but take no responsibility for the accuracy or completeness thereof.

The District cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds, or
redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to
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DTC or its nominee (as the registered owner of the Bonds) or redemption or other naotices, to the Beneficial Owners, or that they
will do so on a timely basis, or (3) DTC will serve and act in the manner described in this Official Statement. The current rules
applicable to DTC are on file with the United States Securities and Exchange Commission, and the current procedures of DTC to
be followed in dealing with DTC Participants are on file with DTC.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the name
of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of such
maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC's participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited Securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to
the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants”). DTC has a S&P Global Ratings rating of AA+. The DTC Rules applicable to its
Participants are on file with the United States Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the
Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well
as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and
Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Bonds, except in the event that use of the Book-Entry-Only System for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC's
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit
of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct
and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as,
redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds
may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that
copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC's practice is to
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a
Direct Participant in accordance with DTC’s procedures. Under its usual procedures, DTC mails an Omnibus Proxy to The District
as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC'’s practice is to credit Direct Participants’ accounts upon DTC's receipt of funds and corresponding
detail information from the District or the Paying Agent/Registrar, on payable date in accordance with their respective holdings
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will
be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar, or the District, subject to any statutory or
regulatory requirements as may be in effect from time to time. All payments with respect to the Bonds to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) are the responsibility of the District or the Paying
Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to the
District or the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained,
physical Bond certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities
depository). In that event, physical Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s Book-Entry-Only System has been obtained from sources that the
District believes to be reliable, but none of the District, the Financial Advisor, nor the Purchaser take any responsibility for the
accuracy thereof.

5



Use of Certain Terms in Other Sections of this Official Statement

In reading this Official Statement it should be understood that while the Bonds are in the Book-Entry-Only System, references in
other sections of this Official Statement to registered owners should be read to include the person for which the Direct or Indirect
Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-
OnIIy System, and (ii) except as described above, notices that are to be given to registered owners under the Order will be given
only to DTC.

REGISTRATION, TRANSFER AND EXCHANGE
Paying Agent/Registrar

The initial Paying Agent/Registrar for the Bonds is The Bank of New York Mellon Trust Company, N.A., Dallas, Texas. In the
Order, the District covenants to maintain and provide a Paying Agent/Registrar until the Bonds are duly paid.

Successor Paying Agent/Registrar

Provision is made in the Order for replacing the Paying Agent/Registrar. If the District replaces the Paying Agent/Registrar, such
Paying Agent/Registrar shall, promptly upon the appointment of a successor, deliver the Paying Agent/Registrar's records to the
successor Paying Agent/Registrar, and the successor Paying Agent/Registrar shall act in the same capacity as the previous Paying
Agent/Registrar. Any successor Paying Agent/Registrar selected by the District shall be a commercial bank or trust company
organized under the laws of the United States or any state or other entity duly qualified and legally authorized to serve and perform
the duties of the Paying Agent/Registrar for the Bonds. Upon any change in the Paying Agent/Registrar for the Bonds, the District
has agreed to promptly cause a written notice thereof to be sent to each registered owner of the Bonds by United States mail,
first-class, postage prepaid, which notice shall also give the address of the new Paying Agent/Registrar.

Initial Registration

Definitive Bonds will be initially registered and delivered only to CEDE & CO., the nominee of DTC pursuant to the Book-Entry-
Only System described herein.

Future Registration

In the event the Book-Entry-Only System is discontinued, the Bonds may be transferred, registered and assigned on the registration
books only upon presentation and surrender of the Bonds to the Paying Agent/Registrar, and such registration and transfer shall be
without expense or service charge to the registered owner, except for any tax or other governmental charges required to be paid with
respect to such registration and transfer. A Bond may be assigned by the execution of an assignment form on the Bonds or by other
instrument of transfer and assignment acceptable to the Paying Agent/Registrar. A new Bond or Bonds will be delivered by the
Paying Agent/Registrar in lieu of the Bond or Bonds being transferred or exchanged at the corporate trust office of the Paying
Agent/Registrar, or sent by United States registered mail to the new registered owner at the registered owner's request, risk and
expense. To the extent possible, new Bonds issued in an exchange or transfer of Bonds will be delivered to the registered owner or
assignee of the registered owner in not more than three (3) business days after the receipt of the Bonds to be canceled in the
exchange or transfer and the written instrument of transfer or request for exchange duly executed by the registered owner or his duly
authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and delivered in an exchange or transfer
shall be in authorized denominations and for a like aggregate principal amount as the Bonds surrendered for exchange or transfer.

Record Date For Interest Payment

The record date (“Record Date”) for determining the person to whom the interest on the Bonds is payable on any interest payment
date means the close of business on the last day of the next preceding month. In the event of a non-payment of interest on a
scheduled payment date, and for 30 days thereafter, a new record date for such interest payment (a "Special Record Date") will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest have been received from the District.
Notice of the Special Record Date and of the scheduled payment date of the past due interest (the "Special Payment Date" which
shall be 15 days after the Special Record Date) shall be sent at least five business days prior to the Special Record Date by United
States mail, first class, postage prepaid, to the address of each registered owner of a Bond appearing on the books of the Paying
Agent/Registrar at the close of business on the last business day next preceding the date of mailing of such notice.

Limitation on Transfer of Bonds

The Paying Agent/Registrar shall not be required to make any such transfer, conversion or exchange (i) during the period
commencing with the close of business on any Record Date and ending with the opening of business on the next following principal
or interest payment date or (i) with respect to any Bond or any portion thereof called for redemption prior to maturity, within 45 days
prior to its redemption date; provided, however, that such limitation shall not apply to uncalled portions of a Bond redeemed in part.

Replacement Bonds

If any Bond is mutilated, destroyed, stolen or lost, a new Bond in the same principal amount as the Bond so mutilated, destroyed,
stolen or lost will be issued. In the case of a mutilated Bond, such new Bond will be delivered only upon surrender and cancellation
of such mutilated Bond. In the case of any Bond issued in lieu of and substitution for a Bond which has been destroyed, stolen or
lost, such new Bond will be delivered only (a) upon filing with the District and the Paying Agent/Registrar a certificate to the effect
that such Bond has been destroyed, stolen or lost and proof of the ownership thereof, and (b) upon furnishing the District and the
Paying Agent/Registrar with indemnity satisfactory to them. The person requesting the authentication and delivery of a new Bond
must pay such expenses as the Paying Agent/Registrar may incur in connection therewith.

AD VALOREM TAX PROCEDURES
Property Tax Code and County Wide Appraisal District

The Texas Property Tax Code (the "Tax Code") provides for county-wide appraisal and equalization of taxable property values and
establishes in each county of the State an appraisal district and an appraisal review board responsible for appraising property for all
taxable units within the county. The Collin and Denton Central Appraisal Districts (together, the "Appraisal District") are responsible
for appraising property within the District as of January 1 of each year. The appraisal values set by the Appraisal District are subject
to review and change by the Appraisal Review Board (the "Appraisal Review Board") which is appointed by the Appraisal District's
Board of Directors. Such appraisal rolls, as approved by the Appraisal Review Board, are used by the District in establishing its tax
roll and tax rate. 6



Property Subject to Taxation by the District

Except for certain exemptions provided by State law, all real and certain tangible personal property with a tax situs in the District is
subject to taxation by the District. Principal categories of exempt property (including certain exemptions which are subject to local
option by the District) include property owned by the State or its political subdivisions if the property is used for public purposes;
property exempt from ad valorem taxation by federal law; certain improvements to real property and certain tangible personal
property located in designated reinvestment zones on which the District has agreed to abate ad valorem taxes, certain household
goods, family supplies and personal effects; farm products owned by the producers; certain property of a nonprofit corporation used
in scientific research and educational activities benefiting a college or university; and designated historic sites. Other principal
categories of exempt property include tangible personal property not held or used for production of income; solar and windpowered
energy devices; most individually owned automobiles; $10,000 State mandated exemption to residential homesteads of persons
ages 65 or over or disabled; a State mandated exemption up to a maximum of $12,000 for real or personal property of disabled
veterans or the surviving spouse or children of an individual who died while on active duty in the armed forces; a State mandated
$25,000 in market value exemption for all residential homesteads (see “Residential Homestead Exemptions” below); and certain
classes of intangible property. The Tax Code provides that a disabled veteran who receives from the United States Department of
Veterans Affairs or its successor 100% disability compensation due to a service-connected disability and a rating of 100% disabled
or of individual unemployability is entitled to an exemption from taxation of the total appraised value of the veteran's residence
homestead. Furthermore, following the approval by the voters at a November 8, 2011 statewide election, effective January 1, 2012,
the surviving spouse of a deceased veteran who had received a disability rating of 100% is entitled to receive a residential
homestead exemption equal to the exemption received by the deceased spouse until such surviving spouse remarries. In addition,
except for increases attributable to certain improvements, the District is prohibited by State law from increasing the total ad valorem
tax on the residence homestead of persons 65 years of age or older or of disabled persons above the amount of tax imposed in the
year such residence qualified for an exemption based on the age or disability of the owner. The freeze on ad valorem taxes on the
homesteads of persons 65 years of age or older and the disabled is also transferable to a different residence homestead. Also, a
surviving spouse of a taxpayer who qualifies for the freeze on ad valorem taxes is entitled to the same exemption so long as (i) the
deceased spouse died in a year in which the deceased spouse qualified for the exemption, (ii) the surviving spouse was 55 or older
when the deceased spouse died and (iii) the property was the residence homestead of the surviving spouse when the deceased
spouse died and remains the residence homestead of the surviving spouse. Pursuant to a constitutional amendment approved by
the voters on May 12, 2007, legislation was enacted to reduce the school property tax limitation imposed by the freeze on taxes paid
on residence homesteads of persons 65 years of age or over or of disabled persons to correspond to reductions in local school
district tax rates from the 2005 tax year to the 2006 tax year and from the 2006 tax year to the 2007 tax year (see "CURRENT
PUBLIC SCHOOL FINANCE SYSTEM - Overview" herein). The school property tax limitation provided by the constitutional
amendment and enabling legislation apply to the 2007 and subsequent tax years. Owners of agricultural and open space land, under
certain circumstances, may request valuation of such land on the basis of productive capacity rather than market value. Article VI,
Section 1-j of the Texas Constitution provides for an exemption from ad valorem taxation for “freeport property,” which is defined as
goods detained in the State for 175 days or less for the purpose of assembly, storage, manufacturing, processing or fabrication.
Taxing units that took action prior to April 1, 1990 may continue to tax freeport property and decisions to continue to tax freeport
property may be reversed in the future. However, decisions to exempt freeport property are not subject to reversal. Article VIII,
Section 1-n of the Texas Constitution provides for the exemption from taxation of “goods-in-transit.” “Goods-in-transit”, defined by the
Tax Code as personal property acquired or imported into Texas and transported to another location in the State or outside of the
State within 175 days of the date the property was acquired or imported into Texas. The exemption excludes oil, natural gas,
petroleum products, aircraft and special inventory, including motor vehicle, vessel and out-board motor, heavy equipment and
manufactured housing inventory. The Tax Code provision permits local governmental entities, on a local option basis, to take official
action by January 1 of the year preceding a tax year, after holding a public hearing, to tax goods-in-transit during the following tax
year. A taxpayer may receive only one of the freeport or goods-in-transit exemptions for tangible personal property. See “THE
PROPERTY TAX CODE AS APPLIED TO THE DISTRICT” and “APPENDIX A — FINANCIAL INFORMATION OF THE DISTRICT -
ASSESSED VALUATION?” for a schedule of the amount of exemptions granted by the District.

A city or county may create a tax increment financing zone (“TIF”) within the city or county with defined boundaries and establish a
base value of taxable property in the TIF at the time of its creation. Overlapping taxing units, including school districts, may agree
with the city or county to contribute all or part of future ad valorem taxes levied and collected against the “incremental value” (taxable
value in excess of the base value) of taxable real property in the TIF to pay or finance the costs of certain public improvements in the
TIF, and such taxes levied and collected for and on behalf of the TIF are not available for general use by such contributing taxing
units. Prior to September 1, 2001, school districts were allowed to enter into tax abatement agreements to encourage economic
development. Under such agreements, a property owner agrees to construct certain improvements on its property. The school
district in turn agrees not to levy a tax on all or part of the increased value attributable to the improvements until the expiration of the
agreement. The abatement agreement could last for a period of up to 10 years. Effective September 1, 2001, school districts may
not enter into tax abatement agreements under the general statute that permits cities and counties to initiate tax abatement
agreements. In addition, credit will not be given by the Commissioner of Education in determining a district's property value wealth
per student for (1) the appraisal value, in excess of the “frozen” value, of property that is located in a TIF created after May 31, 1999
(except in certain limited circumstances where the city creating the TIF gave notice prior to May 31, 1999 to all other taxing units that
levy ad valorem taxes in the TIF of its intention to create the TIF and the TIF was created and had its final project and financing plan
approved by the municipality prior to August 31, 1999) or (2) for the loss of value of abated property under any abatement
agreement entered into after May 31, 1993.

Notwithstanding the foregoing, in 2001 the Legislature enacted legislation known as the Texas Economic Development Act, which
provides incentives for certain school districts to grant limitations on appraised property values and provide ad valorem tax credits to
certain corporations and limited liability companies to encourage economic development within the district. Generally, during the last
eight years of the ten-year term of a tax limitation agreement, the school district may only levy and collect ad valorem taxes for
maintenance and operation purposes on the agreed-to limited appraised property value. The taxpayer is entitled to a tax credit from
the school district for the amount of taxes imposed during the first two years of the tax limitation agreement on the appraised value of
the property above the agreed-to limited value. Additional State funding is provided to a school district for each year of such tax
limitation in the amount of the tax credit provided to the taxpayer. During the first two years of a tax limitation agreement, the school
district may not adopt a tax rate that exceeds the district’s rollback tax rate (see “AD VALOREM TAX PROCEDURES - Public
Hearing and Rollback Tax Rate”).

Valuation of Property for Taxation

Generally, property in the District must be appraised by the Appraisal District at market value as of January 1 of each year. In

determining the market value of property, different methods of appraisal may be used, including the cost method of appraisal,

the income method of appraisal and the market data comparison method of appraisal, and the method considered most
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appropriate by the chief appraiser is to be used. Once an appraisal roll is prepared and finally approved by the Appraisal Review
Board, it is used by the District in establishing its tax rolls and tax rate. Assessments under the Tax Code are based on one hundred
percent (100%) of market value, except as described below, and no assessment ratio can be applied.

State law requires the appraised value of a residence homestead to be based solely on the property's value as a residence
homestead, regardless of whether residential use is considered to be the highest and best use of the property. State law further
limits the appraised value of a residence homestead for a tax year to an amount that would not exceed the lesser of (1) the
property's market value in the most recent tax year in which the market value was determined by the appraisal district or (2) the
sum of (a) 10% of the property's appraised value in the preceding tax year, plus (b) the property's appraised value the preceding
tax year, plus (c) the market value of all new improvements to the property. In determining the market value of property, different
methods of appraisal may be used, including the cost method of appraisal, the income method considered most appropriate by the
chief appraiser is to be used. State law further requires the appraised value of a residence homestead to be assessed solely on the
property’s value as a residence homestead, regardless of whether residential use is considered to be the highest and best use of the
property.

Article VIl of the Texas Constitution and the Tax Code permit land designated for agricultural use, open space or timberland to be
appraised at its value based on the land’s capacity to produce agricultural or timber products rather than at its fair market value.
Landowners wishing to avail themselves of the agricultural use designation must apply for the designation, and the appraiser is
required by the Tax Code to act on each claimant's right to the designation individually. If a claimant receives the designation and
later loses it by changing the use of the property or selling it to an unqualified owner, the District can collect taxes for previous years
based on the new value, including three years for agricultural use and five years for agricultural open-space land and timberland
prior to the loss of the designation.

The Tax Code requires the Appraisal District to implement a plan for periodic reappraisal of property to update appraisal values. The
plan must provide for appraisal of all real property in the Appraisal District at least once every three years. The District, at its
expense, has the right to obtain from the Appraisal District current estimates of appraised values within the District or an estimate of
any new property or improvements within the District. While such current estimates of appraisal values may serve to indicate the
rate and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within the District until such
time as the Appraisal District chooses to formally include such values on its appraisal rolls.

Residential Homestead Exemptions

Under Section 1-b, Article VIII of the Texas Constitution and State law, the governing body of a political subdivision, at its option,
may grant an exemption of not less than $3,000 of the market value of the residence homestead of persons 65 years of age or older
or the disabled from all ad valorem taxes thereafter levied by the political subdivision.

Once authorized, such exemption may be repealed or decreased or increased in amount (i) by the governing body of the political
subdivision or (ii) by a favorable vote of a majority of the qualified voters at an election called by the governing body of the political
subdivision, which election must be called upon receipt of a petition signed by at least 20% of the number of qualified voters who
voted in the preceding election of the political subdivision. In the case of a decrease, the amount of the exemption may not be
reduced to less than $3,000 of the market value.

The surviving spouse of an individual who qualifies for the foregoing exemption for the residence homestead of a person 65 or older
(but not the disabled) is entitled to an exemption for the same property in an amount equal to that of the exemption for which the
deceased spouse qualified if (i) the deceased spouse died in a year in which the deceased spouse qualified for the exemption, (ii)
the surviving spouse was at least 55 years of age at the time of the death of the individual's spouse and (i) the property was the
residence homestead of the surviving spouse when the deceased spouse died and remains the residence homestead of the
surviving spouse.

Section 11.131 of the Texas Tax Code states that a disabled veteran who receives from the United States Department of Veterans
Affairs or its successor 100% disability compensation due to a service-connected disability and a rating of 100% disabled or of
individual unemployability is entitled to an exemption from taxation of the total appraised value of the veteran's residence
homestead. Furthermore, following the approval by the voters at a November 8, 2011 statewide election, effective January 1, 2012,
the surviving spouse of a deceased veteran who had received a disability rating of 100% is entitled to receive a residential
homestead exemption equal to the exemption received by the deceased spouse until the surviving spouse remarries.

In addition to any other exemptions provided by the Tax Code, the governing body of a political subdivision, at its option, may grant
an exemption of up to 20% of the market value of residence homesteads, with a minimum exemption of $5,000.

In the case of residence homestead exemptions granted under Section 1-b, Article VIII, ad valorem taxes may continue to be levied
against the value of homesteads exempted where ad valorem taxes have previously been pledged for the payment of debt if
cessation of the levy would impair the obligation of the contract by which the debt was created. Voters in the State approved a
constitutional amendment on November 3, 2015 increasing the mandatory homestead exemption for school districts from
$15,000 to $25,000, and requiring that the tax limitation for taxpayers who are age 65 and older or disabled be reduced to reflect
the additional exemption. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM”

The governing body of a political subdivision is prohibited from repealing or reducing the amount of an optional homestead
exemption that was in place for the 2014 tax year (fiscal year 2015) during the period ending December 31, 2019.

District and Taxpayer Remedies

Under certain circumstances, taxpayers and taxing units, including the District, may appeal orders of the Appraisal Review Board by
filing a petition for review in district court within 45 days after notice is received that a final order has been entered. In such event,
the property value in question may be determined by the court, or by a jury, if requested by any party, or through binding arbitration,
if requested by the taxpayer. Additionally, taxing units may bring suit against the Appraisal District to compel compliance with the
Tax Code.

Levy and Collection of Taxes

The District is responsible for the collection of its taxes, unless it elects to transfer such functions to another governmental entity. By

the later of September 30th or 60 days after the certified appraisal roll is delivered to the District, the rate of taxation must be set by

the Board based upon the valuation of property within the District as of the preceding January 1 and the amount required to be

raised for debt service and maintenance and operations purposes. Taxes are due October 1, or when billed, whichever comes later,

and become delinquent after January 31 of the following year. A delinquent tax incurs a penalty from six percent (6%) to twelve

percent (12%) of the amount of the tax, depending on the time of payment, and accrues interest at the rate of one percent (1%) per
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month. If the tax is not paid by the following July 1, an additional penalty of up to twenty percent (20%) may under certain
circumstances be imposed by the District. The Tax Code also makes provision for the split payment of taxes, discounts for early
payment and the postponement of the delinquency date of taxes under certain circumstances.

Public Hearing and Rollback Tax Rate

In setting its annual tax rate, the governing body of a school district generally cannot adopt a tax rate exceeding the district’'s
“rollback tax rate” without approval by a majority of the voters voting at an election approving the higher rate. The tax rate consists of
two components: (1) a rate for funding of maintenance and operation expenditures and (2) a rate for debt service. The rollback tax
rate for a school district is the lesser of (A) the sum of (1) the product of the district’s “State Compression Percentage” for that year
multiplied by $1.50, (2) the rate of $0.04, (3) any rate increase above the rollback tax rate in prior years that were approved by
voters, and (4) the district’'s current debt rate, or (B) the sum of (1) the district’s effective maintenance and operations tax rate, (2) the
product of the district’'s State Compression Percentage for that year multiplied by $0.06; and (3) the district’s current debt rate (see
“CURRENT PUBLIC SCHOOL FINANCE SYSTEM - Local Funding for School Districts” for a description of the “State Compression
Percentage”). If for the preceding tax year a district adopted a Maintenance & Operation (“M&Q”) tax rate that was less than its
effective M&O tax rate for that preceding tax year, the district’s rollback tax for the current year is calculated as if the district had
adopted an M&O tax rate for the preceding tax year equal to its effective M&O tax rate for that preceding tax year.

The “effective maintenance and operations tax rate” for a school district is the tax rate that, applied to the current tax values, would
provide local maintenance and operating funds, when added to State funds to be distributed to the district pursuant to Chapter 42 of
the Texas Education Code for the school year beginning in the current tax year, in the same amount as would have been available to
the district in the preceding year if the funding elements of wealth equalization and State funding for the current year had been in
effect for the preceding year.

Section 26.05 of the Tax Code provides that the governing body of a taxing unit is required to adopt the annual tax rate for the unit
before the later of September 30 or the 60th day after the date the certified appraisal roll is received by the taxing unit, and a failure
to adopt a tax rate by such required date will result in the tax rate for the taxing unit for the tax year to be the lower of the effective tax
rate calculated for that tax year or the tax rate adopted by the taxing unit for the preceding tax year. Before adopting its annual tax
rate, a public meeting must be held for the purpose of adopting a budget for the succeeding year. A notice of public meeting to
discuss budget and proposed tax rate must be published in the time, format and manner prescribed in Section 44.004 of the Texas
Education Code. Section 44.004(e) of the Texas Education Code provides that a person who owns taxable property in a school
district is entitled to an injunction restraining the collection of taxes by the district if the district has not complied with such notice
requirements or the language and format requirements of such notice as set forth in Section 44.004(b), (c) and (d), and, if applicable,
Subsection (i), and if such failure to comply was not in good faith. Section 44.004(e) further provides the action to enjoin the
collection of taxes must be filed before the date the district delivers substantially all of its tax bills. A district may adopt its budget
after adopting a tax rate for the tax year in which the fiscal year covered by the budget begins if the district elects to adopt its tax rate
before receiving the certified appraisal roll. A district that adopts a tax rate before adopting its budget must hold a public hearing on
the proposed tax rate followed by another public hearing on the proposed budget rather than holding a single hearing on the two
items.

District’s Rights in the Event of Tax Delinquencies

Taxes levied by the District are a personal obligation of the owner of the property. The District has no lien for unpaid taxes on
personal property but does have a lien for unpaid taxes upon real property, which lien is discharged upon payment. On January 1 of
each year, such tax lien attaches to property to secure the payment of all taxes, penalties, and interest ultimately imposed for the
year on the property. The District's tax lien is on a parity with the tax liens of other such taxing units. A tax lien on real property
taxes takes priority over the claims of most creditors and other holders of liens on the property encumbered by the tax lien, whether
or not the debt or lien existed before the attachment of the tax lien. The automatic stay in bankruptcy will prevent the automatic
attachment of tax liens with respect to post-petition tax years unless relief is sought and granted by the bankruptcy judge. Personal
property, under certain circumstances, is subject to seizure and sale for the payment of delinquent taxes, penalty, and interest.

Except with respect to taxpayers who are 65 years of age or older, at any time after taxes on property become delinquent, the
District may file suit to foreclose the lien securing payment of the tax, to enforce personal liability for the tax, or both. In filing a suit to
foreclose a tax lien on real property, the District must join other taxing units that have claims for delinquent taxes against all or part of
the same property. Collection of delinquent taxes may be adversely affected by the amount of taxes owed to other taxing units, by
the effects of market conditions on the foreclosure sale price, by taxpayer redemption rights, or by bankruptcy proceedings which
restrict the collection of taxpayer debts.

THE PROPERTY TAX CODE AS APPLIED TO THE DISTRICT

The Appraisal District has the responsibility for appraising property in the District as well as other taxing units in that the respective
county. Each Appraisal District is governed by a board of directors appointed by voters of the governing bodies of various political
subdivisions within the respective County.

The District does not grant a local option exemption to the market value of the residence homestead of persons who are 65 years of
age or older; and, the District does not grant a local option exemption to the market value of the residence homestead of the
disabled.

The District has not granted any part of the local option, additional exemption of up to 20% of the market value of residence
homesteads.

Split payments are not permitted. Discounts are not permitted.

The District does not tax freeport property. For the 2017/18 fiscal year, property valued at $52,453,349 was eligible for the freeport
exemption. See “Appendix A — Financial Information of the District, Assessed Valuation” for a listing of the amounts of the
exemptions described above.

The District has taken action to tax goods-in-transit.

The District has not granted any tax abatements.

The District does not tax non-business personal property.

Ad valorem taxes are not levied by the District against the exempt value of residence homesteads for the payment of debt.

Property within the District is assessed as of January 1 of each year; taxes become due October 1 of the same year and become
delinquent on February 1 of the following year. 9



The Board has approved a resolution initiating an additional 20% penalty to defray attorney costs in the collection of delinquent taxes
over and above the penalty automatically assessed under the Property Tax Code. Charges for penalties and interest on the unpaid
balance of delinquent taxes are as follows:

Charges for penalties and interest on the unpaid balance of delinquent taxes are as follows:

Cumulative

Date Penalty Interest Total
February 6% 1% 7%
March 7 2 9
April 8 3 11
May 9 4 13
June 10 5 15
July 12 6 18

After July, the penalty remains at 12%, and interest increases at the rate of 1% each month. In addition, State law allows that, if an account is
delinquent in July, an amount up to 20% attorney’s collection fee may be added to the total tax penalty and interest charge.

The District does participate in a tax increment reinvestment zone. The City of Frisco, Texas (the “City”), pursuant to Texas Tax
Code, Chapter 311 has designated an area within the City as a reinvestment zone known as Reinvestment Zone Number One, City
of Frisco, Texas (the “Zone”) to promote development within the area. In designating the area as a reinvestment zone, the City has
provided for certain improvements to be constructed using tax increment financing, i.e., a tax increment base is established for real
property in the area within the reinvestment zone as of the year of its designation and property taxes levied by the city creating the
reinvestment zone and other participating overlapping taxing units against the taxable values of such real property in excess of the
tax increment base (the “Captured Appraised Value™) are deposited into a tax increment fund (“TIF”) to fund projects within the
reinvestment zone in accordance with a “Project Plan” and “Financing Plan” approved for the reinvestment zone. The tax increment
base value of the Zone for the District is $16,059,872 and the Captured Appraised Value in the Zone for the 2017/2018 tax year is
approximately $1,461,791,918. The District has agreed to participate in the Zone by contributing 100% of its taxes collected against
the Captured Appraised Value in the TIF and such taxes remitted to the TIF will not be available for operations of the District. The
Zone was created by the City in accordance with the requirements of Section 403.302(d) of the Texas Government Code.
Accordingly, the Commissioner of Education does not include the Captured Appraised Value of property that is located in the Zone
in determining the District's property value wealth per student. See “AD VALOREM TAX PROCEDURES - Property Subject to
Taxation by the District.”

STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS

Litigation Relating to the Texas Public School Finance System

On seven occasions in the last thirty years, the Texas Supreme Court (the “Court”) has issued decisions assessing the
constitutionality of the Texas public school finance system (the “Finance System”). The litigation has primarily focused on whether
the Finance System, as amended by the Texas Legislature (the “Legislature”) from time to time (i) met the requirements of article
VII, section 1 of the Texas Constitution, which requires the Legislature to “establish and make suitable provision for the support and
maintenance of an efficient system of public free schools,” or (ii) imposed a statewide ad valorem tax in violation of article VIII,
section 1-e of the Texas Constitution because the statutory limit on property taxes levied by school districts for maintenance and
operation purposes had allegedly denied school districts meaningful discretion in setting their tax rates. In response to the Court’s
previous decisions, the Legislature enacted multiple laws that made substantive changes in the way the Finance System is funded in
efforts to address the prior decisions declaring the Finance System unconstitutional.

On May 13, 2016, the Court issued its opinion in the most recent school finance litigation, Morath v. The Texas Taxpayer & Student
Fairness Coal., 490 S.W.3d 826 (Tex. 2016) (“Morath”). The plaintiffs and intervenors in the case had alleged that the Finance
System, as modified by the Legislature in part in response to prior decisions of the Court, violated article VII, section 1 and article
VIII, section 1-e of the Texas Constitution. In its opinion, the Court held that “[d]espite the imperfections of the current school funding
regime, it meets minimum constitutional requirements.” The Court also noted that:

Lawmakers decide if laws pass, and judges decide if those laws pass muster. But our lenient standard of
review in this policy-laden area counsels modesty. The judicial role is not to second-guess whether our system
is optimal, but whether it is constitutional. Our Byzantine school funding "system" is undeniably imperfect, with
immense room for improvement. But it satisfies minimum constitutional requirements.

Possible Effects of Changes in Law on District Bonds

The Court’'s decision in Morath upheld the constitutionality of the Finance System but noted that the Financing System was
“undeniably imperfect”. While not compelled by the Morath decision to reform the Finance System, the Legislature could enact
future changes to the Finance System. Any such changes could benefit or be a detriment to the District. If the Legislature enacts
future changes to, or fails adequately to fund the Finance System, or if changes in circumstances otherwise provide grounds for a
challenge, the Finance System could be challenged again in the future. In its 1995 opinion in Edgewood Independent School District
v. Meno, 917 S.W.2d 717 (Tex. 1995), the Court stated that any future determination of unconstitutionality “would not, however,
affect the district's authority to levy the taxes necessary to retire previously issued bonds, but would instead require the Legislature to
cure the system’s unconstitutionality in a way that is consistent with the Contract Clauses of the U.S. and Texas Constitutions”
(collectively, the “Contract Clauses”), which prohibit the enactment of laws that impair prior obligations of contracts.

Although, as a matter of law, the Bonds, upon issuance and delivery, will be entitled to the protections afforded previously existing
contractual obligations under the Contract Clauses, the District can make no representations or predictions concerning the effect of
future legislation, or any litigation that may be associated with such legislation, on the District's financial condition, revenues or
operations. While the enactment of future legislation to address school funding in Texas could adversely affect the financial
condition, revenues or operations of the District, the District does not anticipate that the security for payment of the Bonds,
specifically, the District's obligation to levy an unlimited debt service tax and any Permanent School Fund guarantee of the Bonds
would be adversely affected by any such legislation. See “CURRlE(I)\lT PUBLIC SCHOOL FINANCE SYSTEM”.



CURRENT PUBLIC SCHOOL FINANCE SYSTEM
Overview

The following language constitutes only a summary of the Finance System as it is currently structured. For a more complete
description of school finance and fiscal management in the State, reference is made to Chapters 41 through 46 of the Texas
Education Code, as amended.

Funding for school districts in the State is provided primarily from State and local sources. State funding for all school districts is
provided through a set of funding formulas comprising the “Foundation School Program”, as well as two facilities funding programs.
Generally, the Finance System is designed to promote wealth equalization among school districts by balancing State and local
sources of funds available to school districts. In particular, because districts with relatively high levels of property wealth per student
can raise more local funding, such districts receive less State aid, and in some cases, are required to disburse local funds to
equalize their overall funding relative to other school districts. Conversely, because districts with relatively low levels of property
wealth per student have limited access to local funding, the Finance System is designed to provide more State funding to such
districts. Thus, as a school district’'s property wealth per student increases, State funding to the school district is reduced. As a
school district's property wealth per student declines, the Finance System is designed to increase that district's State funding. The
Finance System provides a similar equalization system for facilities funding wherein districts with the same tax rate for debt service
raise the same amount of combined State and local funding. Facilities funding for debt incurred in prior years is expected to
continue in future years; however, State funding for new school facilities has not been consistently appropriated by the Texas
Legislature, as further described below.

Local funding is derived from collections of ad valorem taxes levied on property located within each district's boundaries. School
districts are authorized to levy two types of property taxes: a limited M&O tax to pay current expenses and an unlimited interest and
sinking fund (“I&S”) tax to pay debt service on bonds. Generally, under current law, M&O tax rates are subject to a statutory
maximum rate of $1.17 per $100 of taxable value for most school districts (although a few districts can exceed the $1.17 limit as a
result of authorization approved in the 1960s). Current law also requires school districts to demonstrate their ability to pay debt
service on outstanding indebtedness through the levy of an ad valorem tax at a rate of not to exceed $0.50 per $100 of taxable
property at the time bonds are issued. Once bonds are issued, however, districts may levy a tax to pay debt service on such bonds
unlimited as to rate or amount (see “TAX RATE LIMITATIONS” herein). As noted above, because property values vary widely
among school districts, the amount of local funding generated by the same tax rate is also subject to wide variation among school
districts.

Local Funding for School Districts

The primary source of local funding for school districts is collections from ad valorem taxes levied against taxable property located in
each school district. Prior to reform legislation that became effective during the 2006-2007 fiscal year (the “Reform Legislation”), the
maximum M&O tax rate for most school districts was generally limited to $1.50 per $100 of taxable value. At the time the Reform
Legislation was enacted, the majority of school districts were levying an M&O tax rate of $1.50 per $100 of taxable value. The
Reform Legislation required each school district to “compress” its tax rate by an amount equal to the “State Compression
Percentage”. The State Compression Percentage is set by legislative appropriation for each State fiscal biennium or, in the absence
of legislative appropriation, by the Commissioner. For the 2018-19 State fiscal biennium, the State Compression Percentage has
been set at 66.67%, effectively setting the maximum compressed M&O tax rate for most school districts at $1.00 per $100 of taxable
value. School districts are permitted, however, to generate additional local funds by raising their M&O tax rate by up to $0.04 above
the compressed tax rate without voter approval (for most districts, up to $1.04 per $100 of taxable value). In addition, if the voters
approve a tax rate increase through a local referendum, districts may, in general, increase their M&O tax rate up to a maximum M&O
tax rate of $1.17 per $100 of taxable value and receive State equalization funds for such taxing effort (see “AD VALOREM TAX
PROCEDURES - Public Hearing and Rollback Tax Rate”). Elections authorizing the levy of M&O taxes held in certain school
districts under older laws, however, may subject M&O tax rates in such districts to other limitations (See “TAX RATE LIMITATIONS”
herein).

State Funding for School Districts

State funding for school districts is provided through the Foundation School Program, which provides each school district with a
minimum level of funding (a “Basic Allotment”) for each student in average daily attendance (“ADA”). The Basic Allotment is
calculated for each school district using various weights and adjustments based on the number of students in average daily
attendance and also varies depending on each district's compressed tax rate. This Basic Allotment formula determines most of the
allotments making up a district’'s basic level of funding, referred to as “Tier One” of the Foundation School Program. The basic level
of funding is then “enriched” with additional funds known as “Tier Two” of the Foundation School Program. Tier Two provides a
guaranteed level of funding for each cent of local tax effort that exceeds the compressed tax rate (for most districts, M&O tax rates
above $1.00 per $100 of taxable value). The Finance System also provides an Existing Debt Allotment (‘EDA”) to subsidize debt
service on eligible outstanding school district bonds, an Instructional Facilities Allotment (“IFA”) to subsidize debt service on newly
issued bonds, and a New Instructional Facilities Allotment (“NIFA”) to subsidize operational expenses associated with the opening of
a new instructional facility. IFA primarily addresses the debt service needs of property-poor school districts.  In 2017, the 85th
Texas Legislature appropriated funds in the amount of $1,378,500,000 for the 2018-19 State fiscal biennium for the EDA, IFA, and
NIFA.

Tier One and Tier Two allotments represent the State’s share of the cost of M&O expenses of school districts, with local M&O taxes
representing the district’s local share. EDA and IFA allotments supplement a school district’s local 1&S taxes levied for debt service
on eligible bonds issued to construct, acquire and improve facilities. Tier One and Tier Two allotments and existing EDA and IFA
allotments are generally required to be funded each year by the Texas Legislature. Since future-year IFA awards were not funded
by the Texas Legislature for the 2018-19 State fiscal biennium and debt service assistance on school district bonds that are not yet
eligible for EDA is not available, debt service on new bonds issued by districts to construct, acquire and improve facilities must be
funded solely from local I&S taxes.

Tier One allotments are intended to provide all districts a basic level of education necessary to meet applicable legal standards. Tier
Two allotments are intended to guarantee each school district that is not subject to the wealth transfer provisions described below an
opportunity to supplement that basic program at a level of its own choice; however, Tier Two allotments may not be used for the
payment of debt service or capital outlay.

As described above, the cost of the basic program is based on an allotment per student known as the “Basic Allotment”. For the

2018-19 State fiscal biennium, the Basic Allotment is $5,140 for each student in average daily attendance. The Basic Allotment is

then adjusted for all districts by several different weights to account for inherent differences between school districts. These weights

consist of (i) a cost adjustment factor intended to address varying economic conditions that affect teacher hiring known as the “cost
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of education index”, (ii) district-size adjustments for small and mid-size districts, and (iii) an adjustment for the sparsity of the district’s
student population. The cost of education index, district-size and population sparsity adjustments, as applied to the Basic Allotment,
create what is referred to as the “Adjusted Allotment”. The Adjusted Allotment is used to compute a “regular program allotment”, as
well as various other allotments associated with educating students with other specified educational needs.

Tier Two supplements the basic funding of Tier One and provides two levels of enrichment with different guaranteed yields (i.e.,
guaranteed levels of funding by the State) depending on the district’s local tax effort. The first six cents of tax effort that exceeds the
compressed tax rate (for most districts, M&O tax rates ranging from $1.00 to $1.06 per $100 of taxable value) will, for most districts,
generate a guaranteed yield of $99.41 and $106.28 per cent per weighted student in average daily attendance ("WADA") in the
2017-18 and 2018-19 State fiscal years, respectively. The second level of Tier Two is generated by tax effort that exceeds the
district's compressed tax rate plus six cents (for most districts eligible for this level of funding, M&O tax rates ranging from $1.06 to
$1.17 per $100 of taxable value) and has a guaranteed yield per cent per WADA of $31.95 for the 2018-19 State fiscal biennium.
Property-wealthy school districts that have an M&O tax rate that exceeds the district's compressed tax rate plus six cents are subject
to recapture above this tax rate level at the equivalent wealth per student of $319,500 (see “Wealth Transfer Provisions” below).

Previously, a district with a compressed tax rate below $1.00 per $100 of taxable value (known as a "fractionally funded district")
received a Basic Allotment which was reduced proportionately to the degree that the district's compressed tax rate fell short of $1.00.
Beginning in the 2017-2018 fiscal year, the compressed tax rate of a fractionally funded district now includes the portion of such
district’s current M&O tax rate in excess of the first six cents above the district's compressed tax rate until the district's compressed
tax rate is equal to the state maximum compressed tax rate of $1.00. Thus, for fractionally funded districts, each eligible one cent of
M&O tax levy above the district's compressed tax rate plus six cents will have a guaranteed yield based on Tier One funding instead
of the Tier Two yield, thereby reducing the penalty against the Basic Allotment.

In addition to the operations funding components of the Foundation School Program discussed above, the Foundation School
Program provides a facilities funding component consisting of the Instructional Facilities Allotment (IFA) program and the Existing
Debt Allotment (EDA) program. These programs assist school districts in funding facilities by, generally, equalizing a district's 1&S tax
effort. The IFA guarantees each awarded school district a specified amount per student (the “IFA Guaranteed Yield”) in State and
local funds for each cent of tax effort to pay the principal of and interest on eligible bonds issued to construct, acquire, renovate or
improve instructional facilities. The guaranteed yield per cent of local tax effort per student in ADA has been $35 since this program
first began in 1997. New awards of IFA are only available if appropriated funds are allocated for such purpose by the State
Legislature. To receive an IFA award, in years where the State Legislature allocates appropriated funds for new IFA awards, a
school district must apply to the Commissioner in accordance with rules adopted by the Commissioner before issuing the bonds to
be paid with IFA state assistance. The total amount of debt service assistance over a biennium for which a district may be awarded
is limited to the lesser of (1) the actual debt service payments made by the district in the biennium in which the bonds are issued; or
(2) the greater of (a) $100,000 or (b) $250 multiplied by the number of students in ADA. The IFA is also available for lease-purchase
agreements and refunding bonds meeting certain prescribed conditions. Once a district receives an IFA award for bonds, it is
entitled to continue receiving State assistance for such bonds without reapplying to the Commissioner. The guaranteed level of
State and local funds per student per cent of local tax effort applicable to the bonds may not be reduced below the level provided for
the year in which the bonds were issued. The 85th State Legislature did not appropriate any funds for new IFA awards for the 2018-
2019 State fiscal biennium; however, awards previously granted in years the State Legislature did appropriate funds for new IFA
awards will continue to be funded. State financial assistance is provided for certain existing eligible debt issued by school districts
through the EDA program. The EDA guaranteed yield (the “EDA Yield") was the same as the IFA Guaranteed Yield ($35 per cent of
local tax effort per student in ADA). The 85th Texas Legislature changed the EDA Yield to the lesser of (i) $40 or a greater amount
for any year provided by appropriation; or (i) the amount that would result in a total additional EDA of $60 million more than the EDA
to which districts would have been entitled to if the EDA Yield were $35. The yield for the 2017-2018 fiscal year is approximately
$37. The portion of a district’s local debt service rate that qualifies for EDA assistance is limited to the first 29 cents of debt service
tax (or a greater amount for any year provided by appropriation by the Texas Legislature). In general, a district's bonds are eligible
for EDA assistance if (i) the district made payments on the bonds during the final fiscal year of the preceding State fiscal biennium,
or (i) the district levied taxes to pay the principal of and interest on the bonds for that fiscal year. Each biennium, access to EDA
funding is determined by the debt service taxes collected in the final year of the preceding biennium. A district may not receive EDA
funding for the principal and interest on a series of otherwise eligible bonds for which the district receives IFA funding.

A district may also qualify for a NIFA allotment, which provides assistance to districts for operational expenses associated with
opening new instructional facilities. The 85th Texas Legislature appropriated funds in the amount of $23,750,000 for each of the
2017-18 and 2018-19 State fiscal years for NIFA allotments.

2006 Legislation

Since the enactment of the Reform Legislation in 2006, most school districts in the State have operated with a “target” funding level
per student (“Target Revenue”) that is based upon the “hold harmless” principles embodied in the Reform Legislation. This system
of Target Revenue was superimposed on the Foundation School Program and made existing funding formulas substantially less
important for most school districts. The Reform Legislation was intended to lower M&O tax rates in order to give school districts
“meaningful discretion” in setting their M&O tax rates, while holding school districts harmless by providing them with the same level
of overall funding they received prior to the enactment of the Reform Legislation. To make up for this shortfall, the Reform
Legislation authorized Additional State Aid for Tax Reduction (“ASATR”) for each school district in an amount equal to the difference
between the amount that each district would receive under the Foundation School Program and the amount of each district's Target
Revenue funding level. However, in subsequent legislative sessions, the Texas Legislature has gradually reduced the reliance on
ASATR by increasing the funding formulas, and beginning with the 2017-18 school year, the statutes authorizing ASATR are
repealed (eliminating revenue targets and ASATR funding).

2017 Legislation

The 85th Texas Legislature, including the regular session which concluded on May 29, 2017 and the special session which
concluded on August 15, 2017, did not enact substantive changes to the Finance System. However, certain bills during the regular
session and House Bill 21, which was passed during the special session and signed by the Governor on August 16, 2017, revised
certain aspects of the formulas used to determine school district entittements under the Finance System. In addition to amounts
previously discussed, the 85th Texas Legislature additionally appropriated funds to (i) establish a Financial Hardship Transition
Program, which provides grants (“Hardship Grants”) to those districts which were heavily reliant on ASATR funding, and (ii) provide
an Adjustment for Rapid Decline in Taxable Value of Property (“DPV Decline Adjustment") for districts which experienced a decline
in their tax base of more than four percent for tax years 2015 and 2016. A district may receive either a Hardship Grant or a DPV
Decline Adjustment, but cannot receive both. In a case where a district would have been eligible to receive funding under both
programs, the district will receive the greater of the two amounts. 12



Wealth Transfer Provisions

Some districts have sufficient property wealth per student in WADA (“wealth per student”) to generate their statutory level of funding
through collections of local property taxes alone. Districts whose wealth per student generates local property tax collections in
excess of their statutory level of funding are referred to as “Chapter 41" districts because they are subject to the wealth equalization
provisions contained in Chapter 41 of the Texas Education Code. Chapter 41 districts may receive State funds for certain
competitive grants and a few programs that remain outside the Foundation School Program. Otherwise, Chapter 41 districts are not
eligible to receive State funding. Furthermore, Chapter 41 districts must exercise certain measures in order to reduce their wealth
level to equalized wealth levels of funding, as determined by formulas set forth in the Reform Legislation. For most Chapter 41
districts, this equalization process entails paying the portion of the district’'s local taxes collected in excess of the equalized wealth
levels of funding to the State (for redistribution to other school districts) or directly to other school districts with a wealth per student
that does not generate local funds sufficient to meet the statutory level of funding, a process known as “recapture”.

The equalized wealth levels that subject Chapter 41 districts to recapture for the 2018-2019 State fiscal biennium are set at (i)
$514,000 per student in WADA with respect to that portion of a district's M&O tax effort that does not exceed its compressed tax rate
(for most districts, the first $1.00 per $100 of taxable value) and (ii) $319,500 per WADA with respect to that portion of a district’s
M&O tax effort that is beyond its compressed rate plus $.06 (for most districts, M&O taxes levied above $1.06 per $100 in taxable
value). So long as the State's equalization program under Chapter 42 of the Texas Education Code is funded to provide tax revenue
equivalent to that raised by the Austin Independent School District on the first six pennies of tax effort that exceed the compressed
tax rate, then M&O taxes levied above $1.00 but at or below $1.06 per $100 of taxable value ("Golden Pennies") are not subject to
the wealth equalization provisions of Chapter 41. Because funding at the Austin Independent School District level is currently being
provided to school districts under Chapter 42 of the Texas Education Code, no recapture is currently associated with the Golden
Pennies. Chapter 41 districts with a wealth per student above the lower equalized wealth level but below the higher equalized wealth
level must equalize their wealth only with respect to the portion of their M&O tax rate, if any, in excess of $1.06 per $100 of taxable
value. Under Chapter 41, a district has five options to reduce its wealth per student so that it does not exceed the equalized wealth
levels: (1) a district may consolidate by agreement with one or more districts to form a consolidated district; all property and debt of
the consolidating districts vest in the consolidated district; (2) a district may detach property from its territory for annexation by a
property-poor district; (3) a district may purchase attendance credits from the State; (4) a district may contract to educate
nonresident students from a property-poor district by sending money directly to one or more property-poor districts; or (5) a district
may consolidate by agreement with one or more districts to form a consolidated taxing district solely to levy and distribute either
M&O taxes or both M&O taxes and I&S taxes. A Chapter 41 district may also exercise any combination of these remedies. Options
(3), (4) and (5) require prior approval by the Chapter 41 district’s voters.

A district may not adopt a tax rate until its effective wealth per student is at or below the equalized wealth level. If a district fails to
exercise a permitted option, the Commissioner must reduce the district's property wealth per student to the equalized wealth level by
detaching certain types of property from the district and annexing the property to a property-poor district or, if necessary, consolidate
the district with a property-poor district. Provisions governing detachment and annexation of taxable property by the Commissioner
do not provide for assumption of any of the transferring district's existing debt. The Commissioner has not been required to detach
property in the absence of a district failing to select another wealth-equalization option.

Possible Effects of Wealth Transfer Provisions on the District’s Financial Condition

The District’s wealth per student for the 2017-18 school year is greater than the equalized wealth value. Accordingly, the District has
been required to exercise one of the permitted wealth equalization options. As a district with wealth per student in excess of the
equalized wealth value, the District has reduced its wealth per student by sending payments directly to the state to purchase
weighted average daily attendance credits (Option 3) under Chapter 41, Texas Education Code, for the purpose of achieving
property wealth equalization.

A district's wealth per student must be tested for each future school year and, if it exceeds the maximum permitted level, must be
reduced by exercise of one of the permitted wealth equalization options. Accordingly, if the District's wealth per student should
continue to exceed the maximum permitted level in future school years, it will be required each year to exercise one or more of the
wealth reduction options. If the District were to consolidate (or consolidate its tax base for all purposes) with a property-poor district,
the outstanding debt of each district could become payable from the consolidated district's combined property tax base, and the
District's ratio of taxable property to debt could become diluted. If the District were to detach property voluntarily, a portion of its
outstanding debt (including the Bonds) could be assumed by the district to which the property is annexed, in which case timely
payment of the Bonds could become dependent in part on the financial performance of the annexing district.

THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM

The information below concerning the State Permanent School Fund and the Guarantee Program for school district bonds has
been provided by the Texas Education Agency (the “TEA”) and is not guaranteed as to accuracy or completeness by, and is not
construed as a representation by the District, the Financial Advisor, or the Purchaser.

This disclosure statement provides information relating to the program (the “Guarantee Program”) administered by the Texas
Education Agency (the “TEA”) with respect to the Texas Permanent School Fund guarantee of tax-supported bonds issued by Texas
school districts and the guarantee of revenue bonds issued by or for the benefit of Texas charter districts. The Guarantee Program
was authorized by an amendment to the Texas Constitution in 1983 and by Subchapter C of Chapter 45 of the Texas Education
Code, as amended (the “Act”). While the Guarantee Program applies to bonds issued by or for both school districts and charter
districts, as described below, the Act and the program rules for the two types of districts have some distinctions. For convenience of
description and reference, those aspects of the Guarantee Program that are applicable to school district bonds and to charter district
bonds are referred to herein as the “School District Bond Guarantee Program” and the “Charter District Bond Guarantee Program,”
respectively.

Some of the information contained in this Section may include projections or other forward-looking statements regarding future events
or the future financial performance of the Texas Permanent School Fund (the “PSF” or the “Fund”). Actual results may differ
materially from those contained in any such projections or forward-looking statements.

History and Purpose

The PSF was created with a $2,000,000 appropriation by the Texas Legislature (the “Legislature”) in 1854 expressly for the

benefit of the public schools of Texas. The Constitution of 1876 stipulated that certain lands and all proceeds from the sale of

these lands should also constitute the PSF. Additional acts later gave more public domain land and rights to the PSF. In 1953,

the U.S. Congress passed the Submerged Lands Act that relinquished to coastal states all rights of the U.S. navigable waters

within state boundaries. If the state, by law, had set a larger boundary prior to or at the time of admission to the Union, or if the
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boundary had been approved by Congress, then the larger boundary applied. After three years of litigation (1957-1960), the U.
S. Supreme Court on May 31, 1960, affirmed Texas’ historic three marine leagues (10.35 miles) seaward boundary. Texas
proved its submerged lands property rights to three leagues into the Gulf of Mexico by citing historic laws and treaties dating
back to 1836. All lands lying within that limit belong to the PSF. The proceeds from the sale and the mineral-related rental of
these lands, including bonuses, delay rentals and royalty payments, become the corpus of the Fund. Prior to the approval by the
voters of the State of an amendment to the constitutional provision under which the Fund is established and administered, which
occurred on September 13, 2003 (the “Total Return Constitutional Amendment”), and which is further described below, the PSF
had as its main sources of revenues capital gains from securities transactions and royalties from the sale of oil and natural gas.
The Total Return Constitutional Amendment provides that interest and dividends produced by Fund investments will be
additional revenue to the PSF. The State School Land Board (“SLB”) maintains the land endowment of the Fund on behalf of
the Fund and is authorized to manage the investments of the capital gains, royalties and other investment income relating to the
land endowment. The SLB is a three member board, the membership of which consists of the Commissioner of the Texas
General Land Office (the “Land Commissioner”) and two citizen members, one appointed by the Governor and one by the Texas
Attorney General (the “Attorney General”). As of August 31, 2017, the General Land Office (the “GLO”") managed approximately
21% of the PSF, as reflected in the fund balance of the PSF at that date.

The Texas Constitution describes the PSF as “permanent.” Prior to the approval by Total Return Constitutional Amendment,
only the income produced by the PSF was to be used to complement taxes in financing public education.

On November 8, 1983, the voters of the State approved a constitutional amendment that provides for the guarantee by the PSF
of bonds issued by school districts. On approval by the State Commissioner of Education (the “Commissioner”), bonds properly
issued by a school district are fully guaranteed by the corpus of the PSF. See “The School District Bond Guarantee Program.”

In 2011, legislation was enacted that established the Charter District Bond Guarantee Program as a new component of the
Guarantee Program. That legislation authorized the use of the PSF to guarantee revenue bonds issued by or for the benefit of
certain open-enrollment charter schools that are designated as “charter districts” by the Commissioner. On approval by the
Commissioner, bonds properly issued by a charter district participating in the Program are fully guaranteed by the corpus of the
PSF. As described below, the implementation of the Charter District Bond Guarantee Program was deferred pending receipt of
guidance from the Internal Revenue Service (the “IRS”) which was received in September 2013, and the establishment of
regulations to govern the program, which regulations became effective on March 3, 2014. See “The Charter District Bond
Guarantee Program.”

State law also permits charter schools to be chartered and operated by school districts and other political subdivisions, but bond
financing of facilities for school district-operated charter schools is subject to the School District Bond Guarantee Program, not
the Charter District Bond Guarantee Program.

While the School District Bond Guarantee Program and the Charter District Bond Guarantee Program relate to different types of
bonds issued for different types of Texas public schools, and have different program regulations and requirements, a bond
guaranteed under either part of the Guarantee Program has the same effect with respect to the guarantee obligation of the Fund
thereto, and all guaranteed bonds are aggregated for purposes of determining the capacity of the Guarantee Program (see
“Capacity Limits for the Guarantee Program”). The Charter District Bond Guarantee Program as enacted by State law has not
been reviewed by any court, nor has the Texas Attorney General been requested to issue an opinion, with respect to its
constitutional validity.

The sole purpose of the PSF is to assist in the funding of public education for present and future generations. Prior to the
adoption of the Total Return Constitutional Amendment, all interest and dividends produced by Fund investments flowed into the
Avallable School Fund (the “ASF”), where they are distributed to local school districts and open-enroliment charter schools
based on average daily attendance. Any net gains from investments of the Fund accrue to the corpus of the PSF. Prior to the
approval by the voters of the State of the Total Return Constitutional Amendment, costs of administering the PSF were allocated
to the ASF. With the approval of the Total Return Constitutional Amendment, the administrative costs of the Fund have shifted
from the ASF to the PSF. In fiscal year 2017 distributions to the ASF amounted to an estimated $212.49 per student and the
total amount distributed to the ASF was $1,056.4 million.

Audited financial information for the PSF is provided annually through the PSF Comprehensive Annual Financial Report (the
“Annual Report”), which is filed with the Municipal Securities Rulemaking Board (“MSRB”). The Annual Report includes the
Message of the Executive Administrator of the Fund (the “Message”) and the Management’s Discussion and Analysis (“MD&A”).
The Annual Report for the year ended August 31, 2017, when filed with the MSRB in accordance with the PSF undertaking and
agreement made in accordance with Rule 15c2-12 (“Rule 15c2-12") of the federal Securities and Exchange Commission (the
“SEC"), as described below, is hereby incorporated by reference into this disclosure. Information included herein for the year
ended August 31, 2017 is derived from the audited financial statements of the PSF, which are included in the Annual Report
when it is filed and posted. Reference is made to the Annual Report for the complete Message and MD&A for the year ended
August 31, 2017 and for a description of the financial results of the PSF for the year ended August 31, 2017, the most recent
year for which audited financial information regarding the Fund is available. The 2017 Annual Report speaks only as of its date
and the TEA has not obligated itself to update the 2017 Annual Report or any other Annual Report. The TEA posts each Annual
Report, which includes statistical data regarding the Fund as of the close of each fiscal year, the most recent disclosure for the
Guarantee Program, the Statement of Investment Objectives, Policies and Guidelines of the Texas Permanent School Fund,
which is codified at 19 Texas Administrative Code, Chapter 33 (the “Investment Policy”), monthly updates with respect to the
capacity of the Guarantee Program (collectively, the “Web Site Materials”) on the TEA web site at
http://tea.texas.gov/Finance_and_Grants/Permanent_School_Fund/ and with the MSRB at www.emma.msrb.org. Such monthly
updates regarding the Guarantee Program are also incorporated herein and made a part hereof for all purposes. In addition to
the Web Site Materials, the Fund is required to make quarterly filings with the SEC under Section 13(f) of the Securities
Exchange Act of 1934. Such filings, which consist of a list of the Fund’s holdings of securities specified in Section 13(f),
including exchange-traded (e.g., NYSE) or NASDAQ-quoted stocks, equity options and warrants, shares of closed-end
investment companies and certain convertible debt securities, is available from the SEC at www.sec.gov/edgar.shtml. A list of
the Fund’s equity and fixed income holdings as of August 31 of each year is posted to the TEA web site and filed with the MSRB.
Such list excludes holdings in the Fund’s securities lending program. Such list, as filed, is incorporated herein and made a part
hereof for all purposes.

The Total Return Constitutional Amendment

The Total Return Constitutional Amendment approved a fundamental change in the way that distributions are made to the ASF

from the PSF. The Total Return Constitutional Amendment requires that PSF distributions to the ASF be determined using a

total-return-based formula instead of the current-income-based formula, which was used from 1964 to the end of the 2003 fiscal

year. The Total Return Constitutional Amendment provides that the total amount distributed from the Fund to the ASF: (1) in
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each year of a State fiscal biennium must be an amount that is not more than 6% of the average of the market value of the Fund,
excluding real property (the “Distribution Rate”), on the last day of each of the sixteen State fiscal quarters preceding the Regular
Session of the Legislature that begins before that State fiscal biennium (the “Distribution Measurement Period”), in accordance
with the rate adopted by: (a) a vote of two-thirds of the total membership of the State Board of Education (“SBOE”"), taken before
the Regular Session of the Legislature convenes or (b) the Legislature by general law or appropriation, if the SBOE does not
adopt a rate as provided by clause (a); and (2) over the ten-year period consisting of the current State fiscal year and the nine
preceding state fiscal years may not exceed the total return on all investment assets of the Fund over the same ten-year period
(the “Ten Year Total Return”). In April 2009, the Attorney General issued a legal opinion, Op. Tex. Att'y Gen. No. GA-0707
(2009) (“GA-0707"), at the request of the Chairman of the SBOE with regard to certain matters pertaining to the Distribution Rate
and the determination of the Ten Year Total Return. In GA-0707 the Attorney General opined, among other advice, that (i) the
Ten Year Total Return should be calculated on an annual basis, (ii) a contingency plan adopted by the SBOE, to permit monthly
transfers equal in aggregate to the annual Distribution Rate to be halted and subsequently made up if such transfers temporarily
exceed the Ten Year Total Return, is not prohibited by State law, provided that such contingency plan applies only within a fiscal
year time basis, not on a biennium basis, and (iii) that the amount distributed from the Fund in a fiscal year may not exceed 6%
of the average of the market value of the Fund or the Ten Year Total Return. In accordance with GA-0707, in the event that the
Ten Year Total Return is exceeded during a fiscal year, transfers to the ASF will be halted. However, if the Ten Year Total
Return subsequently increases during that biennium, transfers may be resumed, if the SBOE has provided for that contingency,
and made in full during the remaining period of the biennium, subject to the limit of 6% in any one fiscal year. Any shortfall in the
transfer that results from such events from one biennium may not be paid over to the ASF in a subsequent biennium as the
SBOE would make a separate payout determination for that subsequent biennium.

In determining the Distribution Rate, the SBOE has adopted the goal of maximizing the amount distributed from the Fund in a
manner designed to preserve “intergenerational equity.” Intergenerational equity is the maintenance of purchasing power to
ensure that endowment spending keeps pace with inflation, with the ultimate goal being to ensure that current and future
generations are given equal levels of purchasing power in real terms. In making this determination, the SBOE takes into account
various considerations, and relies upon its staff and external investment consultant, which undertake analysis for long-term
projection periods that includes certain assumptions. Among the assumptions used in the analysis are a projected rate of growth
of the average daily scholastic attendance State-wide, the projected contributions and expenses of the Fund, projected returns in
the capital markets and a projected inflation rate.

See “2011 Constitutional Amendment” below for a discussion of the historic and current Distribution Rates, and a description of
amendments made to the Texas Constitution on November 8, 2011 that may affect Distribution Rate decisions.

Since the enactment of a prior amendment to the Texas Constitution in 1964, the investment of the Fund has been managed
with the dual objectives of producing current income for transfer to the ASF and growing the Fund for the benefit of future
generations. As a result of this prior constitutional framework, prior to the adoption of the 2004 asset allocation policy the
investment of the Fund historically included a significant amount of fixed income investments and dividend-yielding equity
investments, to produce income for transfer to the ASF.

With respect to the management of the Fund’s financial assets portfolio, the single most significant change made to date as a
result of the Total Return Constitutional Amendment has been new asset allocation policies adopted from time to time by the
SBOE. The SBOE generally reviews the asset allocations during its summer meeting in even numbered years. The first asset
allocation policy adopted by the SBOE following the Total Return Constitutional Amendment was in February 2004, and the
policy was reviewed and modified or reaffirmed in the summers of 2006, 2008, 2010, 2012, 2014 and 2016. The Fund’s
investment policy provides for minimum and maximum ranges among the components of each of the asset classifications:
equities, fixed income and alternative asset investments. The 2004 asset allocation policy decreased the fixed income target
from 45% to 25% of Fund investment assets and increased the allocation for equities from 55% to 75% of investment assets.
Subsequent asset allocation policies have continued to diversify Fund assets, and have added an alternative asset allocation to
the fixed income and equity allocations. The alternative asset allocation category includes real estate, real return, absolute
return and private equity components. Alternative asset classes diversify the SBOE-managed assets and are not as correlated
to traditional asset classes, which is intended to increase investment returns over the long run while reducing risk and return
volatility of the portfolio. The most recent asset allocation, from 20186, is as follows: (i) an equity allocation of 35% (consisting of
U.S. large cap equities targeted at 13%, emerging and international equities at 17% and U.S. small/mid cap equities at 5%), (ii) a
fixed income allocation of 19% (consisting of a 12% allocation for core bonds and a 7% allocation for emerging market debt in
local currency) and (iii) an alternative asset allocation of 46% (consisting of a private equity allocation of 13%, a real estate
allocation of 10%, an absolute return allocation of 10%, a risk parity allocation of 7% and a real return allocation of 6%). The
2016 asset allocation decreased U.S. large cap equities and international equities by 3% and 2%, respectively, and increased
the allocations for private equity and real estate by 3% and 2%, respectively.

For a variety of reasons, each change in asset allocation for the Fund, including the 2016 modifications, have been implemented
in phases, and that approach is likely to be carried forward when and if the asset allocation policy is again modified. At August
31, 2017, the Fund's financial assets portfolio was invested as follows: 43.16% in public market equity investments; 12.86% in
fixed income investments; 9.99% in absolute return assets; 7.02% in private equity assets; 7.40% in real estate assets; 6.83% in
risk parity assets; 5.44% in real return assets; 6.99% in emerging market debt; and 0.31% in unallocated cash.

Following on previous decisions to create strategic relationships with investment managers in certain asset classes, in
September 2015 and January 2016, the SBOE approved the implementation of direct investment programs in private equity and
absolute return assets, respectively, which has continued to reduce administrative costs with respect to those portfolios. The
Attorney General has advised the SBOE in Op. Tex. Att'y Gen. No. GA-0998 (2013) (“GA-0998"), that the PSF is not subject to
requirements of certain State competitive bidding laws with respect to the selection of investments. In GA-0998, the Attorney
General also advised that the SBOE generally must use competitive bidding for the selection of investment managers and other
third party providers of investment services, such as record keeping and insurance, but excluding certain professional services,
such as accounting services, as State law prohibits the use of competitive bidding for specified professional services. GA-0998
provides guidance to the SBOE in connection with the direct management of alternative investments through investment
vehicles to be created by the SBOE, in lieu of contracting with external managers for such services, as has been the recent
practice of the PSF. The PSF staff and the Fund’s investment advisor are tasked with advising the SBOE with respect to the
implementation of the Fund's asset allocation policy, including the timing and manner of the selection of any external managers
and other consultants.

In accordance with the Texas Constitution, the SBOE views the PSF as a perpetual institution, and the Fund is managed as an
endowment fund with a long-term investment horizon. Under the total-return investment objective, the Investment Policy
provides that the PSF shall be managed consistently with respect to the following: generating income for the benefit of the public
free schools of Texas, the real growth of the corpus of the PSF,lgrotecting capital, and balancing the needs of present and future



generations of Texas school children. As described above, the Total Return Constitutional Amendment restricts the annual pay-
out from the Fund to the total-return on all investment assets of the Fund over a rolling ten-year period. State law provides that
each transfer of funds from the PSF to the ASF is made monthly, with each transfer to be in the amount of one-twelfth of the
annual distribution. The heavier weighting of equity securities and alternative assets relative to fixed income investments has
resulted in greater volatility of the value of the Fund. Given the greater weighting in the overall portfolio of passively managed
investmdents, it is expected that the Fund will reflect the general performance returns of the markets in which the Fund is
invested.

The asset allocation of the Fund’s financial assets portfolio is subject to change by the SBOE from time to time based upon a
number of factors, including recommendations to the SBOE made by internal investment staff and external consultants, changes
made by the SBOE without regard to such recommendations and directives of the Legislature. Fund performance may also be
affected by factors other than asset allocation, including, without limitation, the general performance of the securities markets in
the United States and abroad; political and investment considerations including those relating to socially responsible investing;
economic impacts relating to domestic and international climate change; development of hostilities in and among nations;
cybersecurity issues that affect the securities markets, economic activity and investments, in general, application of the prudent
person investment standard, which may eliminate certain investment opportunities for the Fund; management fees paid to
external managers and embedded management fees for some fund investments; and limitations on the number and
compensation of internal and external investment staff, which is subject to legislative oversight. The Guarantee Program could
also be impacted by changes in State or federal law or the implementation of new accounting standards.

Management and Administration of the Fund

The Texas Constitution and applicable statutes delegate to the SBOE the authority and responsibility for investment of the PSF’s
financial assets. In investing the Fund, the SBOE is charged with exercising the judgment and care under the circumstances
then prevailing which persons of ordinary prudence, discretion and intelligence exercise in the management of their own affairs,
not in regard to speculation, but in regard to the permanent disposition of their funds, considering the probable income therefrom
as well as the probable safety of their capital. The SBOE has adopted a “Statement of Investment Objectives, Policies, and
Guidelines of the Texas Permanent School Fund,” which is codified in the Texas Administrative Code beginning at 19 TAC
section 33.1.

The Total Return Constitutional Amendment provides that expenses of managing the PSF are to be paid “by appropriation” from
the PSF. In January 2005, at the request of the SBOE, the Attorney General issued a legal opinion, Op. Tex. Att'y Gen. No. GA-
0293 (2005), that the Total Return Constitutional Amendment requires that SBOE expenditures for managing or administering
PSF investments, including payments to external investment managers, be paid from appropriations made by the Legislature,
but that the Total Return Constitutional Amendment does not require the SBOE to pay from such appropriated PSF funds the
indirect management costs deducted from the assets of a mutual fund or other investment company in which PSF funds have
been invested.

Texas law assigns control of the Fund’'s land and mineral rights to the three-member SLB, which consists of the elected
Commissioner of the GLO, an appointee of the Governor, and an appointee of the Attorney General. Administrative duties
related to the land and mineral rights reside with the GLO, which is under the guidance of the Commissioner of the GLO. In
2007, the Legislature established the real estate special fund account of the PSF (the “Real Estate Account”) consisting of
proceeds and revenue from land, mineral or royalty interest, real estate investment, or other interest, including revenue received
from those sources, that is set apart to the PSF under the Texas Constitution and laws, together with the mineral estate in
riverbeds, channels, and the tidelands, including islands. The investment of the Real Estate Account is subject to the sole and
exclusive management and control of the SLB and the Land Commissioner, who is also the head of the GLO. The 2007
legislation presented constitutional questions regarding the respective roles of the SBOE and the SLB relating to the disposition
of proceeds of real estate transactions to the ASF, among other questions. Amounts in the investment portfolio of the PSF are
taken into account by the SBOE for purposes of determining the Distribution Rate. An amendment to the Texas Constitution
was approved by State voters on November 8, 2011, which permits the SLB to make transfers directly to the ASF, see “2011
Constitutional Amendment” below.

The SBOE contracts with its securities custodial agent to measure the performance of the total return of the Fund’s financial
assets. A consultant is typically retained for the purpose of providing consultation with respect to strategic asset allocation
decisions and to assist the SBOE in selecting external fund management advisors. The SBOE also contracts with financial
institutions for custodial and securities lending services. Like other State agencies and instrumentalities that manage large
investment portfolios, the PSF has implemented an incentive compensation plan that may provide additional compensation for
investment personnel, depending upon the criteria relating to the investment performance of the Fund.

As noted above, the Texas Constitution and applicable statutes make the SBOE responsible for investment of the PSF's
financial assets. By law, the Commissioner is appointed by the Governor, with Senate confirmation, and assists the SBOE, but
the Commissioner can neither be hired nor dismissed by the SBOE. The Executive Administrator of the Fund is also hired by
and reports to the Commissioner. Moreover, although the Fund’'s Executive Administrator and his staff implement the decisions
of and provide information to the School Finance/PSF Committee of the SBOE and the full SBOE, the SBOE can neither select
nor dismiss the Executive Administrator. TEA’s General Counsel provides legal advice to the Executive Administrator and to the
SBOE. The SBOE has also engaged outside counsel to advise it as to its duties over the Fund, including specific actions
regarding the investment of the PSF to ensure compliance with fiduciary standards, and to provide transactional advice in
connection with the investment of Fund assets in non-traditional investments.

Capacity Limits for the Guarantee Program

The capacity of the Fund to guarantee bonds under the Guarantee Program is limited in two ways: by State law (the “State
Capacity Limit”") and by regulations and a notice issued by the IRS (the “IRS Limit"). Prior to May 20, 2003, the State Capacity
Limit was equal to two times the lower of cost or fair market value of the Fund’s assets, exclusive of real estate. During the 78th
Regular Session of the Legislature in 2003, legislation was enacted that increased the State Capacity Limit by 25%, to two and
one half times the lower of cost or fair market value of the Fund’'s assets as estimated by the SBOE and certified by the State
Auditor, and eliminated the real estate exclusion from the calculation. Prior to the issuance of the IRS Notice (defined below),
the capacity of the program under the IRS Limit was limited to two and one-half times the lower of cost or fair market value of the
Fund’'s assets adjusted by a factor that excluded additions to the Fund made since May 14, 1989. During the 2007 Texas
Legislature, Senate Bill 389 (“SB 389") was enacted providing for additional increases in the capacity of the Guarantee Program,
and specifically providing that the SBOE may by rule increase the capacity of the Guarantee Program from two and one-half
times the cost value of the PSF to an amount not to exceed five times the cost value of the PSF, provided that the increased limit
does not violate federal law and regulations and does not prevent bonds guaranteed by the Guarantee Program from receiving
the highest available credit rating, as determined by the SBOE. SB 389 further provides that the SBOE shall at least annually
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consider whether to change the capacity of the Guarantee Program. From 2005 through 2009, the Guarantee Program twice
reached capacity under the IRS Limit, and in each instance the Guarantee Program was closed to new bond guarantee
applications until relief was obtained from the IRS. The most recent closure of the Guarantee Program commenced in March
2009 and the Guarantee Program reopened in February 2010 on the basis of receipt of the IRS Notice.

On December 16, 2009, the IRS published Notice 2010-5 (the “IRS Notice”) stating that the IRS will issue proposed regulations
amending the existing regulations to raise the IRS limit to 500% of the total cost of the assets held by the PSF as of December
16, 2009. In accordance with the IRS Notice, the amount of any new bonds to be guaranteed by the PSF, together with the then
outstanding amount of bonds previously guaranteed by the PSF, must not exceed the IRS limit on the sale date of the new
bonds to be guaranteed. The IRS Notice further provides that the IRS Notice may be relied upon for bonds sold on or after
Pkecehmber 16, 2009, and before the effective date of future regulations or other public administrative guidance affecting funds
ike the PSF.

On September 16, 2013, the IRS published proposed regulations (the “Proposed IRS Regulations”) that, among other things,
would enact the IRS Notice. The preamble to the Proposed IRS Regulations provides that issuers may elect to apply the
Proposed IRS Regulations, in whole or in part, to bonds sold on or after September 16, 2013, and before the date that final
regulations become effective.

On July 18, 2016, the IRS issued final regulations enacting the IRS Notice (the “Final IRS Regulations”). The Final IRS
Regulations are effective for bonds sold on or after October 17, 2016. The IRS Notice, the Proposed IRS Regulations and the
Final IRS Regulations establish a static capacity for the Guarantee Program based upon the cost value of Fund assets on
December 16, 2009 multiplied by five. On December 16, 2009, the cost value of the Guarantee Program was $23,463,730,608
(estimated and unaudited), thereby producing an IRS Limit of approximately $117.3 billion. The State Capacity Limit is
determined on the basis of the cost value of the Fund from time to time multiplied by the capacity multiplier determined annually
by the SBOE, but not to exceed a multiplier of five. The capacity of the Guarantee Program will be limited to the lower of the
State Capacity Limit or the IRS Limit. On May 21, 2010, the SBOE modified the regulations that govern the School District Bond
Guarantee Program (the “SDBGP Rules”), and increased the State Law Capacity to an amount equal to three times the cost
value of the PSF. Such modified regulations, including the revised capacity rule, became effective on July 1, 2010. The SDBGP
Rules provide that the Commissioner may reduce the multiplier to maintain the AAA credit rating of the Guarantee Program, but
provide that any changes to the multiplier made by the Commissioner are to be ratified or rejected by the SBOE at the next
meeting following the change. See “Valuation of the PSF and Guaranteed Bonds,” below.

At its September 2015 meeting, the SBOE voted to modify the SDBGP Rules and the CDBGP Rules to increase the State Law
Capacity from 3 times the cost value multiplier to 3.25 times. At that meeting, the SBOE also approved a new 5% capacity
reserve for the Charter District Bond Guarantee Program. The change to the State Law Capacity became effective on February
1, 2016. At its November 2016 meeting, the SBOE again voted to increase the State Law Capacity and, in accordance with
applicable requirements for the modification of SDBGP and CDBGP Rules, a second and final vote to approve the increase in
the State Law Capacity occurred on February 3, 2017. As a result, the State Law Capacity increased from 3.25 times the cost
value multiplier to 3.50 times effective March 1, 2017 and increased again to 3.75 times effective September 1, 2017; however,
as described under “2017 Legislative Changes to the Charter District Bond Guarantee Program,” the SBOE took action at its
Winter 2018 meeting to rollback of a portion of the multiplier increase. The regulatory change effecting the rollback will be
effective 20 days after filing as adopted with the Texas Register, which is expected to make the change effective in late-March
2018. Based upon the cost basis of the Fund at August 31, 2017, the State Law Capacity increased from $97,933,360,905 on
August 31, 2016 to $111,568,711,072 on August 31, 2017.

Since July 1991, when the SBOE amended the Guarantee Program Rules to broaden the range of bonds that are eligible for
guarantee under the Guarantee Program to encompass most Texas school district bonds, the principal amount of bonds
guaranteed under the Guarantee Program has increased sharply. In addition, in recent years a number of factors have caused
an increase in the amount of bonds issued by school districts in the State. See the table “Permanent School Fund Guaranteed
Bonds” below. Effective September 1, 2009, the Act provides that the SBOE may annually establish a percentage of the cost
value of the Fund to be reserved from use in guaranteeing bonds. The capacity of the Guarantee Program in excess of any
reserved portion is referred to herein as the “Capacity Reserve.” The SDBGP Rules provide for a minimum Capacity Reserve
for the overall Guarantee Program of no less than 5%, and provide that the amount of the Capacity Reserve may be increased
by a majority vote of the SBOE. The CDBGP Rules provide for an additional 5% reserve of CDBGP capacity. The
Commissioner is authorized to change the Capacity Reserve, which decision must be ratified or rejected by the SBOE at its next
meeting following any change made by the Commissioner. The current Capacity Reserve is noted in the monthly updates with
respect to the capacity of the Guarantee Program on the TEA web site at
http://tea.texas.gov/Finance_and_Grants/Permanent_School_Fund/, which are also filed with the MSRB.

Based upon historical performance of the Fund, the legal restrictions relating to the amount of bonds that may be guaranteed
has generally resulted in a lower ratio of guaranteed bonds to available assets as compared to many other types of credit
enhancements that may be available for Texas school district bonds and charter district bonds. However, changes in the value
of the Fund due to changes in securities markets, investment objectives of the Fund, an increase in bond issues by school
districts in the State or legal restrictions on the Fund, the implementation of the Charter District Bond Guarantee Program, or an
increase in the calculation base of the Fund for purposes of making transfers to the ASF, among other factors, could adversely
affect the ratio of Fund assets to guaranteed bonds and the growth of the Fund in general. It is anticipated that the issuance of
the IRS Notice and the Proposed IRS Regulations will likely result in a substantial increase in the amount of bonds guaranteed
under the Guarantee Program. The implementation of the Charter School Bond Guarantee Program is also expected to
increase the amount of guaranteed bonds.

The Act requires that the Commissioner prepare, and the SBOE approve, an annual report on the status of the Guarantee
Program (the Annual Report). The State Auditor audits the financial statements of the PSF, which are separate from other State
financial statements.

The School District Bond Guarantee Program

The School District Bond Guarantee Program requires an application be made by a school district to the Commissioner for a
guarantee of its bonds. If the conditions for the School District Bond Guarantee Program are satisfied, the guarantee becomes
effective upon approval of the bonds by the Attorney General and remains in effect until the guaranteed bonds are paid or
defeased, by a refunding or otherwise.

In the event of default, holders of guaranteed school district bonds will receive all payments due from the corpus of the PSF.

Following a determination that a school district will be or is unable to pay maturing or matured principal or interest on any

guaranteed bond, the Act requires the school district to notify the Commissioner not later than the fifth day before the stated
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maturity date of such bond or interest payment. Immediately following receipt of such notice, the Commissioner must cause to
be transferred from the appropriate account in the PSF to the Paying Agent/Registrar an amount necessary to pay the maturing
or matured principal and interest. Upon receipt of funds for payment of such principal or interest, the Paying Agent/Registrar
must pay the amount due and forward the canceled bond or evidence of payment of the interest to the State Comptroller of
Public Accounts (the “Comptroller”). The Commissioner will instruct the Comptroller to withhold the amount paid, plus interest,
from the first State money payable to the school district. The amount withheld pursuant to this funding “intercept” feature will be
deposited to the credit of the PSF. The Comptroller must hold such canceled bond or evidence of payment of the interest on
behalf of the PSF. Following full reimbursement of such payment by the school district to the PSF with interest, the Comptroller
will cancel the bond or evidence of payment of the interest and forward it to the school district. The Act permits the
Commissioner to order a school district to set a tax rate sufficient to reimburse the PSF for any payments made with respect to
guaranteed bonds, and also sufficient to pay future payments on guaranteed bonds, and provides certain enforcement
mechanisms to the Commissioner, including the appointment of a board of managers or annexation of a defaulting school district
to another school district.

If a school district fails to pay principal or interest on a bond as it is stated to mature, other amounts not due and payable are not
accelerated and do not become due and payable by virtue of the district’s default. The School District Bond Guarantee Program
does not apply to the payment of principal and interest upon redemption of bonds, except upon mandatory sinking fund
redemption, and does not apply to the obligation, if any, of a school district to pay a redemption premium on its guaranteed
bonds. The guarantee applies to all matured interest on guaranteed school district bonds, whether the bonds were issued with a
fixed or variable interest rate and whether the interest rate changes as a result of an interest reset provision or other bond order
provision requiring an interest rate change. The guarantee does not extend to any obligation of a school district under any
agreement with a third party relating to guaranteed bonds that is defined or described in State law as a “bond enhancement
agreement” or a “credit agreement,” unless the right to payment of such third party is directly as a result of such third party being
a bondholder.

In the event that two or more payments are made from the PSF on behalf of a district, the Commissioner shall request the
Attorney General to institute legal action to compel the district and its officers, agents and employees to comply with the duties
required of them by law in respect to the payment of guaranteed bonds.

Generally, the SDBGP Rules limit guarantees to certain types of notes and bonds, including, with respect to refunding bonds
issued by school districts, a requirement that the bonds produce debt service savings, and that bonds issued for capital facilities
of school districts must have been voted as unlimited tax debt of the issuing district. The Guarantee Program Rules include
certain accreditation criteria for districts applying for a guarantee of their bonds, and limit guarantees to districts that have less
than the amount of annual debt service per average daily attendance that represents the 90th percentile of annual debt service
per average daily attendance for all school districts, but such limitation will not apply to school districts that have enrollment
growth of at least 25% over the previous five school years. The SDBGP Rules are codified in the Texas Administrative Code at
19 TAC section 33.65, and are available at http://ritter.tea.state.tx.us/rules/tac/chapter033/ch033a.html#33.65.

The Charter District Bond Guarantee Program

The Charter District Bond Guarantee Program became effective March 3, 2014. The SBOE published final regulations in the
Texas Register that provide for the administration of the Charter District Bond Guarantee Program (the “CDBGP Rules”). The
CDBGP Rules are codified at 19 TAC section 33.67, and are available at
http://ritter.tea.state.tx.us/rules/tac/chapter033/ch033a.htmI#33.67.

The Charter District Bond Guarantee Program has been authorized through the enactment of amendments to the Act, which
provide that a charter holder may make application to the Commissioner for designation as a “charter district” and for a
guarantee by the PSF under the Act of bonds issued on behalf of a charter district by a non-profit corporation. If the conditions
for the Charter District Bond Guarantee Program are satisfied, the guarantee becomes effective upon approval of the bonds by
the Attorney General and remains in effect until the guaranteed bonds are paid or defeased, by a refunding or otherwise.

As of February 21, 2018 (the most recent date for which data is available), the percentage of students enrolled in open-
enroliment charter schools (excluding charter schools authorized by school districts) to the total State scholastic census was
approximately 5.5%. As of February 28, 2018, there were 181 active open-enrollment charter schools in the State and there
were 719 charter school campuses operating under such charters (though as of such date, five of such campuses' operations
have not begun serving students for various reasons). Section 12.101, Texas Education Code, as amended by the Legislature
in 2013, limits the number of charters that the Commissioner may grant to 215 charters as of the end of fiscal year 2014, with the
number increasing in each fiscal year thereafter through 2019 to a total number of 305 charters. While legislation limits the
number of charters that may be granted, it does not limit the number of campuses that may operate under a particular charter.
For information regarding the capacity of the Guarantee Program, see “Capacity Limits for the Guarantee Program.” The Act
provides that the Commissioner may not approve the guarantee of refunding or refinanced bonds under the Charter District
Bond Guarantee Program in a total amount that exceeds one-half of the total amount available for the guarantee of charter
district bonds under the Charter District Bond Guarantee Program.

In accordance with the Act, the Commissioner may not approve charter district bonds for guarantee if such guarantees will result
in lower bond ratings for public school district bonds that are guaranteed under the School District Bond Guarantee Program. To
be eligible for a guarantee, the Act provides that a charter district's bonds must be approved by the Attorney General, have an
unenhanced investment grade rating from a nationally recognized investment rating firm, and satisfy a limited investigation
conducted by the TEA.

The Charter District Bond Guarantee Program does not apply to the payment of principal and interest upon redemption of bonds,
except upon mandatory sinking fund redemption, and does not apply to the obligation, if any, of a charter district to pay a
redemption premium on its guaranteed bonds. The guarantee applies to all matured interest on guaranteed charter district
bonds, whether the bonds were issued with a fixed or variable interest rate and whether the interest rate changes as a result of
an interest reset provision or other bond resolution provision requiring an interest rate change. The guarantee does not extend to
any obligation of a charter district under any agreement with a third party relating to guaranteed bonds that is defined or
described in State law as a “bond enhancement agreement” or a “credit agreement,” unless the right to payment of such third
party is directly as a result of such third party being a bondholder.

The Act provides that immediately following receipt of notice that a charter district will be or is unable to pay maturing or matured
principal or interest on a guaranteed bond, the Commissioner is required to instruct the Comptroller to transfer from the Charter
District Reserve Fund to the district's paying agent an amount necessary to pay the maturing or matured principal or interest. If
money in the Charter District Reserve Fund is insufficient to pay the amount due on a bond for which a notice of default has
been received, the Commissioner is required to instruct the Comptroller to transfer from the PSF to the district's paying agent the
amount necessary to pay the balance of the unpaid maturing or matured principal or interest. If a total of two or more payments
are made under the Charter District Bond Guarantee Programl%n charter district bonds and the Commissioner determines that



the charter district is acting in bad faith under the program, the Commissioner may request the Attorney General to institute
appropriate legal action to compel the charter district and its officers, agents, and employees to comply with the duties required
of them by law in regard to the guaranteed bonds. As is the case with the School District Bond Guarantee Program, the Act
provides a funding “intercept” feature that obligates the Commissioner to instruct the Comptroller to withhold the amount paid
with respect to the Charter District Bond Guarantee Program, plus interest, from the first State money payable to a charter
district that fails to make a guaranteed payment on its bonds. The amount withheld will be deposited, first, to the credit of the
PSF, and then to restore any amount drawn from the Charter District Reserve Fund as a result of the non-payment.

The CDBGP Rules provide that the PSF may be used to guarantee bonds issued for the acquisition, construction, repair, or
renovation of an educational facility for an open-enrollment charter holder and equipping real property of an open-enroliment
charter school and/or to refinance promissory notes executed by an open-enroliment charter school, each in an amount in
excess of $500,000 the proceeds of which loans were used for a purposes described above (so-called new money bonds) or for
refinancing bonds previously issued for the charter school that were approved by the attorney general (so-called refunding
bonds). Refunding bonds may not be guaranteed under the Charter District Bond Guarantee Program if they do not result in a
present value savings to the charter holder.

The CDBGP Rules provide that an open-enrollment charter holder applying for charter district designation and a guarantee of its
bonds under the Charter District Bond Guarantee Program satisfy various provisions of the regulations, including the following: It
must (i) have operated at least one open-enrollment charter school with enrolled students in the State for at least three years; (ii)
agree that the bonded indebtedness for which the guarantee is sought will be undertaken as an obligation of all entities under
common control of the open-enroliment charter holder, and that all such entities will be liable for the obligation if the open-
enroliment charter holder defaults on the bonded indebtedness, provided, however, that an entity that does not operate a charter
school in Texas is subject to this provision only to the extent it has received state funds from the open-enrollment charter holder;
(iif) have had completed for the past three years an audit for each such year that included unqualified or unmodified audit
opinions; and (iv) have received an investment grade credit rating within the last year. Upon receipt of an application for
guarantee under the Charter District Bond Guarantee Program, the Commissioner is required to conduct an investigation into
the financial status of the applicant charter district and of the accreditation status of all open-enrollment charter schools operated
under the charter, within the scope set forth in the CDBGP Rules. Such financial investigation must establish that an applying
charter district has a historical debt service coverage ratio, based on annual debt service, of at least 1.1 for the most recently
completed fiscal year, and a projected debt service coverage ratio, based on projected revenues and expenses and maximum
annual debt service, of at least 1.2. The failure of an open-enrollment charter holder to comply with the Act or the applicable
regulations, including by making any material misrepresentations in the charter holder's application for charter district
designation or guarantee under the Charter District Bond Guarantee Program, constitutes a material violation of the open-
enroliment charter holder's charter.

Beginning in July 2015, TEA began limiting new guarantees under the Charter District Bond Guarantee Program to conform to
the Act and, subsequently, with CDBGP Rules that require the maintenance of a capacity reserve for the Charter District Bond
Guarantee Program. Following the increase in the Program multiplier in February 2016 and the update of the percentage of
students enrolled in open-enrollment charter schools to the total State scholastic census in March 2016, some new capacity
became available under the Charter District Bond Guarantee Program, but that capacity was quickly exhausted. In accordance
with the action of the SBOE on February 3, 2017, additional capacity for the Charter District Bond Guarantee Program became
effective in two increments, implemented on March 1, 2017 and on September 1, 2017 (as described under “2017 Legislative
Changes to the Charter District Bond Guarantee Program,” an item to reverse the September 1, 2017 increase in the Program
multiplier was approved by the SBOE at its Winter 2018 meeting). In addition, legislation enacted during the Legislature’s 2017
regular session modifies the manner of calculating the capacity of the Charter District Bond Guarantee Program (the “CDBGP
Capacity”), which further increases the amount of the CDBGP Capacity, beginning with State fiscal year 2018, but that provision
of the law does not increase overall Program capacity, it merely allocates capacity between the School District Bond Guarantee
Program and the Charter District Bond Guarantee Program. See “Capacity Limits for the Guarantee Program” and “2017
Legislative Changes to the Charter District Bond Guarantee Program.” Other factors that could increase the CDBGP Capacity
include Fund investment performance, future increases in the Guarantee Program multiplier, changes in State law that govern
the calculation of the CDBGP Capacity, as described below, growth in the relative percentage of students enrolled in open-
enroliment charter schools to the total State scholastic census, legislative and administrative changes in funding for charter
districts, changes in level of school district or charter district participation in the Program, or a combination of such
circumstances.

2017 Legislative Changes to the Charter District Bond Guarantee Program

The CDBGP Capacity is established by the Act. During the 85th Texas Legislature, which concluded on May 29, 2017, Senate
Bill 1480 (“SB  1480") was enacted. The complete text of SB 1480 <can be found at
http://www.capitol.state.tx.us/tlodocs/85R/billtext/pdf/SB01480F.pdf#navpanes=0. SB 1480 modified how the CDBGP Capacity
will be established under the Act effective as of September 1, 2017, and made other substantive changes to the Act that affects
the Charter District Bond Guarantee Program. Prior to the enactment of SB 1480, the CDBGP Capacity was calculated as the
State Capacity Limit less the amount of outstanding bond guarantees under the Guarantee Program multiplied by the
percentage of charter district scholastic population relative to the total public school scholastic population. As of August 31,
2017, the amount of outstanding bond guarantees represented 66.57% of the State Capacity Limit for the Guarantee Program.
SB 1480 amended the CDBGP Capacity calculation so that the State Capacity Limit is multiplied by the percentage of charter
district scholastic population relative to the total public school scholastic population prior to the subtraction of the outstanding
bond guarantees, thereby potentially substantially increasing the CDBGP Capacity. However, certain provisions of SB 1480,
described below, and other additional factors described herein, could result in less than the maximum amount of the potential
increase provided by SB 1480 being implemented by the SBOE or otherwise used by charter districts. Still other factors used in
determining the CDBGP Capacity, such as the percentage of the charter district scholastic population to the overall public school
scholastic population, could, in and of itself, increase the CDBGP Capacity, as that percentage has grown from 3.53% in
September, 2012 to 5.5% in February 2018, representing a cumulative growth during that period of 56%. TEA is unable to
predict how the ratio of charter district students to the total State scholastic population will change over time.

SB 1480 provides that the implementation of the new method of calculating the CDBGP Capacity will begin with the State fiscal
year that commences September 1, 2021 (the State’s fiscal year 2022). However, for the intervening four fiscal years, beginning
with fiscal year 2018, SB 1480 provides that the SBOE may establish a CDBGP Capacity that increases the amount of charter
district bonds that may be guaranteed by up to a cumulative 20% in each fiscal year (for a total maximum increase of 80% in
fiscal year 2021) as compared to the capacity figure calculated under the Act as of January 1, 2017. However, SB 1480
provides that in making its annual determination of the magnitude of an increase for any year, the SBOE may establish a lower
(or no) increase if the SBOE determines that an increase in the CDBGP Capacity would likely result in a negative impact on the
bond ratings for the Bond Guarantee Program (see “Ratings of Bonds Guaranteed Under the Guarantee Program”) or if one or
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more charter districts default on payment of principal or interest on a guaranteed bond, resulting in a negative impact on the
bond ratings of the Bond Guarantee Program. The provisions of SB 1480 that provide for discretionary, incremental increases in
the CDBGP expire September 1, 2022. If the SBOE makes a determination for any year based upon the potential ratings impact
on the Bond Guarantee Program and modifies the increase that would otherwise be implemented under SB 1480 for that year,
the SBOE may also make appropriate adjustments to the schedule for subsequent years to reflect the modification, provided that
the CDBGP Capacity for any year may not exceed the limit provided in the schedule set forth in SB 1480. In September 2017,
the SBOE voted to authorize the full 20% increase in the amount of charter district bonds that may be guaranteed for fiscal year
2018, which increases the relative capacity of the Charter District Bond Guarantee Program to the School District Bond
Guarantee Program for that fiscal year.

Taking into account the enactment of SB 1480 and the increase in the CDBGP Capacity effected thereby, at Winter 2018
meeting the SBOE approved the second of two required readings amending the SDBGP Rules to rollback the multiplier from
3.75 times market value to 3.50 times (to ensure compliance with State administrative law requirements, the rollback is expected
to be effective in late March 2018).

In addition to modifying the manner of determining the CDBGP Capacity, SB 1480 provides that the Commissioner, in making a
determination as to whether to approve a guarantee for a charter district, may consider any additional reasonable factor that the
Commissioner determines to be necessary to protect the Bond Guarantee Program or minimize risk to the PSF, including: (1)
whether the charter district had an average daily attendance of more than 75 percent of its student capacity for each of the
preceding three school years, or for each school year of operation if the charter district has not been in operation for the
preceding three school years; (2) the performance of the charter district under certain performance criteria set forth in Education
Code Sections 39.053 and 39.054; and (3) any other indicator of performance that could affect the charter district's financial
performance. Also, SB 1480 provides that the Commissioner's investigation of a charter district application for guarantee may
include an evaluation of whether the charter district bond security documents provide a security interest in real property pledged
as collateral for the bond and the repayment obligation under the proposed guarantee. The Commissioner may decline to
approve the application if the Commissioner determines that sufficient security is not provided. The Act and the CDBGP Rules
previously required the Commissioner to make an investigation of the accreditation status and certain financial criteria for a
charter district applying for a bond guarantee, which remain in place.

Since the initial authorization of the Charter District Bond Guarantee Program, the Act has established a bond guarantee reserve
fund in the State treasury (the “Charter District Reserve Fund”). Formerly, the Act provided that each charter district that has a
bond guaranteed must annually remit to the Commissioner, for deposit in the Charter District Reserve Fund, an amount equal to
10 percent of the savings to the charter district that is a result of the lower interest rate on its bonds due to the guarantee by the
PSF. SB 1480 modified the Act insofar as it pertains to the Charter District Reserve Fund. Effective September 1, 2017, the Act
provides that a charter district that has a bond guaranteed must remit to the Commissioner, for deposit in the Charter District
Reserve Fund, an amount equal to 20 percent of the savings to the charter district that is a result of the lower interest rate on the
bond due to the guarantee by the PSF. The amount due shall be paid on receipt by the charter district of the bond proceeds.
However, the deposit requirement will not apply if the balance of the Charter District Reserve Fund is at least equal to three
percent (3.00%) of the total amount of outstanding guaranteed bonds issued by charter districts. As of August 31, 2017, the
Charter District Reserve Fund represented approximately 0.23% of the guaranteed charter district bonds. SB 1480 also
authorized the SBOE to manage the Charter District Reserve Fund in the same manner as it manages the PSF. Previously, the
Charter District Reserve Fund was held by the Comptroller, but in September 2017, the SBOE authorized the PSF staff to begin
the process of transferring the management of the Reserve Fund to the PSF, where it is expected to be held and invested as a
non-commingled fund under the administration of the PSF staff. A target date in Spring 2018 has been established for that
change in management of the Reserve Fund to become effective.

Charter District Risk Factors

Open-enrollment charter schools in the State may not charge tuition and, unlike school districts, charter districts have no taxing
power. Funding for charter district operations is largely from amounts appropriated by the Legislature. The amount of such
State payments a charter district receives is based on a variety of factors, including the enroliment at the schools operated by a
charter district. The overall amount of education aid provided by the State for charter schools in any year is also subject to
appropriation by the Legislature. The Legislature may base its decisions about appropriations for charter schools on many
factors, including the State's economic performance. Further, because some public officials, their constituents, commentators
and others have viewed charter schools as controversial, political factors may also come to bear on charter school funding, and
such factors are subject to change.

Other than credit support for charter district bonds that is provided to qualifying charter districts by the Charter District Bond
Guarantee Program, under current law, open-enroliment charter schools generally do not receive a dedicated funding allocation
from the State to assist with the construction and acquisition of new facilities. However, during the 85th Regular Session of the
Legislature in 2017, legislation was enacted that, for the first time, provided a limited appropriation in the amount of $60 million
for the 2018-2019 biennium for charter districts having an acceptable performance rating. A charter district that receives funding
under this program may use the funds to lease or pay property taxes imposed on an instructional facility; to pay debt service on
bonds that financed an instructional facility; or for any other purpose related to the purchase, lease, sale, acquisition, or
maintenance of an instructional facility. Charter schools generally issue revenue bonds to fund facility construction and
acquisition, or fund facilities from cash flows of the school. Some charter districts have issued non-guaranteed debt in addition
to debt guaranteed under the Charter District Bond Guarantee Program, and such non-guaranteed debt is likely to be secured by
a deed of trust covering all or part of the charter district’s facilities. In March 2017, the TEA began requiring charter districts to
provide the TEA with a lien against charter district property as a condition to receiving a guarantee under the Charter District
Bond Guarantee Program. However, charter district bonds issued and guaranteed under the Charter District Bond Guarantee
Program prior to the implementation of the new requirement did not have the benefit of a security interest in real property,
although other existing debts of such charter districts that are not guaranteed under the Charter District Bond Guarantee
Program may be secured by real property that could be foreclosed on in the event of a bond default.

The maintenance of a State-granted charter is dependent upon on-going compliance with State law and TEA regulations, and
TEA monitors compliance with applicable standards. TEA has a broad range of enforcement and remedial actions that it can
take as corrective measures, and such actions may include the loss of the State charter, the appointment of a new board of
directors to govern a charter district, the assignment of operations to another charter operator, or, as a last resort, the dissolution
of an open-enrolliment charter school.

As described above, the Act includes a funding “intercept” function that applies to both the School District Bond Guarantee
Program and the Charter District Bond Guarantee Program. However, school districts are viewed as the “educator of last resort”
for students residing in the geographical territory of the district, which makes it unlikely that State funding for those school
districts would be discontinued, although the TEA can require tge dissolution and merger into another school district if necessary



to ensure sound education and financial management of a school district. That is not the case with a charter district, however,
and open-enrollment charter schools in the State have been dissolved by TEA from time to time. If a charter district that has
bonds outstanding that are guaranteed by the Charter District Bond Guarantee Program should be dissolved, debt service on
guaranteed bonds of the district would continue to be paid to bondholders in accordance with the Charter District Bond
Guarantee Program, but there would be no funding available for reimbursement of the PSF by the Comptroller for such
payments. As described under “The Charter District Bond Guarantee Program,” the Act establishes a Charter District Reserve
Fund, which could in the future be a significant reimbursement resource for the PSF. At January 31, 2018, the Charter District
Reserve Fund contained $4,729,390.

Potential Impact of Hurricane Harvey on the PSF

Hurricane Harvey struck coastal Texas on August 26, 2017, resulting in historic levels of rainfall. The TEA believes that the
storm impacted more than 1.3 million students enrolled in some 157 school districts, and approximately 58,000 students in 27
charter schools along the Texas Gulf Coast. Many of the impacted school districts and two charter districts have bonds
guaranteed by the PSF. It is possible that the affected districts will need to borrow to repair or replace damaged facilities, which
could require increased bond issuance and applications to the TEA for PSF bond guarantees. In addition, the storm damage
and any lingering economic damage in the area could adversely affect the tax base (for school districts) and credit quality of
school districts and charter districts with bonds that are or will be guaranteed by the PSF.

The TEA, members of the Legislature and the Governor, among others, have stated that they are developing programs to
provide financial assistance to affected school districts and charter districts, particularly with regard to funding assistance for
facility repairs and construction and to offset tax base and/or revenue loss to affected districts. The composition of any final
programs that may be implemented cannot be predicted, and are likely to be subject to future State legislative and administrative
actions, available amounts of federal and private disaster relief for affected schools, and other factors. In early October, the TEA
initiated programs designed to hold school districts and charter districts harmless for the loss of State funding associated with
declines in average daily attendance for the remainder of fiscal year 2018. In the past, storm damage has caused multiple year
impacts to affected schools with respect to both attendance figures and tax base (for school districts), and the damage caused
by Harvey could be well in excess of previous storm damage. TEA conducted a survey of districts affected by the hurricane with
respect to the collection of fiscal year 2017 taxes. In general, tax revenues of affected districts appear to have increased for
fiscal 2017, but at a somewhat lower rate than had been anticipated. It should be noted that most of the fiscal year 2017 taxes
had been collected when the hurricane hit the Texas coast in late August. TEA has not conducted any surveys with respect to
fiscal year 2018 taxes, but notes that as of late February 2018 the negative effect of the hurricane on the average daily
attendance of districts in the affected area appears to have been less than TEA had initially anticipated.

Most school district and charter district bonds that are guaranteed by the PSF are fixed rate bonds that pay principal on an
annual basis and interest on a semiannual basis, in February and August of each year. The hurricane hit the Texas coast after
the August 2017 payment dates, so the first payment cycle that could have been affected by the storm was the February 2018
payment date. TEA notes that no district has applied for financial exigency or failed to timely pay bond payments as a result of
the hurricane or otherwise. The PSF is managed to maintain liquidity for any draws on the program. Moreover, as described
under “The School District Bond Guarantee Program” and “The Charter District Bond Guarantee Program,” both parts of the
Bond Guarantee Program operate in accordance with the Act as “intercept” programs, providing liquidity for guaranteed bonds,
and draws on the PSF are required to be restored from the first State money payable to a school district or a charter district that
fails to make a guaranteed payment on its bonds.

Ratings of Bonds Guaranteed Under the Guarantee Program

Moody’s Investors Service, S&P Global Ratings and Fitch Ratings rate bonds guaranteed by the PSF “Aaa,” “AAA” and “AAA/”
respectively. Not all districts apply for multiple ratings on their bonds, however. See “RATINGS” herein.

Valuation of the PSF and Guaranteed Bonds

Permanent School Fund Valuations

Fiscal Year

Ended 8/31 Book Value Market Value®
2013 $25,599,296,902 $33,163,242,374
2014 27,596,692,541 38,445,519,225
2015 29,081,052,900 36,196,265,273
2016 30,128,037,903 37,279,799,335
2017@ 31,870,581,428 41,438,672,573

(@ SLB managed assets are included in the market value and book value of the Fund. In determining the market value of the PSF from
time to time during a fiscal year, the TEA uses current, unaudited values for TEA managed investment portfolios and cash held by the
SLB. With respect to SLB managed assets shown in the table above, market values of land and mineral interests, internally managed
real estate, investments in externally managed real estate funds and cash are based upon information reported to the PSF by the SLB.
The SLB reports that information to the PSF on a quarterly basis. The valuation of such assets at any point in time is dependent upon a
variety of factors, including economic conditions in the State and nation in general, and the values of these assets, and, in particular,
the valuation of mineral holdings administered by the SLB, can be volatile and subject to material changes from period to period.

@ At August 31, 2017, mineral assets, sovereign and other lands and internally managed discretionary real estate, external
discretionary real estate investments, domestic equities, and cash managed by the SLB had book values of approximately $13.43
million, $247.64 million, $2,797.05 million, $4.71 million, and $3,399.05 million, respectively, and market values of approximately
$1,870.22 million, $651.40 million, $2,788.02 million, $2.09 million, and $3,399.05 million, respectively. At January 31, 2018, the PSF
had a book value of $32,415,438,326 and a market value of $43,741,388,620. January 31, 2018 values are based on unaudited data,
which is subject to adjustment.

21



Permanent School Fund Guaranteed Bonds

At 8/31 Principal Amount®
2013 $55,218,889,156
2014 58,364,350,783
2015 63,955,449,047
2016 68,303,328,445
2017 74,266,090,023@

@ Represents original principal amount; does not reflect any subsequent accretions in value for compound interest bonds (zero coupon
securities). The amount shown excludes bonds that have been refunded and released from the Guarantee Program. The TEA does
not maintain records of the accreted value of capital appreciation bonds that are guaranteed under the Guarantee Program.

@ As of August 31, 2017 (the most recent date for which such data is available), the TEA expected that the principal and interest to be
paid by school districts over the remaining life of the bonds guaranteed by the Guarantee Program was $117,195,729,512, of which
$42,929,639,489 represents interest to be paid. As shown in the table above, at August 31, 2017, there were $74,266,090,023 in
principal amount of bonds guaranteed under the Guarantee Program and based on the cost value of the Fund at August 31, 2017 the
capacity of the Guarantee Program at that date was $111,568,711,072. The Program capacity at August 31, 2017 takes into account
the increases in the cost value multiplier effective February 1, 2016 and March 1, 2017, which cumulatively increased the multiplier from
3 times to 3.50 times, but does not take into account the September 1, 2017 increase in the multiplier to 3.75. Using the IRS Limit,
which is the lower of the two federal and State capacity limits of Program capacity, of $117,318,653,038, at August 31, 2017 98.28% of
Program capacity was available to the School District Bond Guarantee Program and 1.72% was available to the Charter District Bond
Guarantee Program.

Permanent School Fund Guaranteed Bonds by Category®

School District Bonds Charter District Bonds Totals

Fiscal

Year

Ended No. of Principal No. of Principal No. of Principal
8/31 Issues Amount Issues Amount Issues Amount
2014@ 2,869 $58,061,805,783 10 $302,545,000 2,879 $58,364,350,783
2015 3,089 63,197,514,047 28 757,935,000 3,117 63,955,449,047
2016 3,244 67,342,303,445 35 961,025,000 3,279 68,303,328,445
2017® 3,253 72,884,480,023 40 1,381,610,000 3,293 74,266,090,023

M Represents original principal amount; does not reflect any subsequent accretions in value for compound interest bonds (zero coupon
securities). The amount shown excludes bonds that have been refunded and released from the Guarantee Program.

@ Fiscal 2014 was the first year of operation of the Charter District Bond Guarantee Program.

@) At January 31, 2018 (based on unaudited data, which is subject to adjustment), there were $76,112,811,568 of bonds guaranteed
under the Guarantee Program, representing 3,354 school district issues, aggregating $74,700,936,568 in principal amount and 43
charter district issues, aggregating $1,411,875,000 in principal amount. At January 31, 2018, the capacity allocation of the Charter
District Bond Guarantee Program was $2,013,789,828 (based on the then effective capacity multiplier of 3.75 times and on unaudited
data, which is subject to adjustment).

Discussion and Analysis Pertaining to Fiscal Year Ended August 31, 2017

The following discussion is derived from the Annual Report for the year ended August 31, 2017, including the Message of the
Executive Administrator of the Fund and the Management's Discussion and Analysis contained therein. Reference is made to
the Annual Report, when filed, for the complete Message and MD&A. Investment assets managed by the fifteen member SBOE
are referred to throughout this MD&A as the PSF(SBOE) assets. As of August 31, 2017, the Fund’s land, mineral rights and
certain real assets are managed by the three-member SLB and these assets are referred to throughout as the PSF(SLB) assets.
The current PSF asset allocation policy includes an allocation for real estate investments, and as such investments are made,
and become a part of the PSF investment portfolio, those investments will be managed by the SBOE and not the SLB.

At the end of fiscal 2017, the Fund balance was $41.4 billion, an increase of $4.2 billion from the prior year. This increase is
primarily due to overall increases in value of all asset classes in which the Fund has invested. During the year, the SBOE
continued implementing the long term strategic asset allocation, diversifying the PSF(SBOE) to strengthen the Fund. The asset
allocation is projected to increase returns over the long run while reducing risk and portfolio return volatility. The PSF(SBOE)
annual rates of return for the one-year, five-year, and ten-year periods ending August 31, 2017, were 11.96%, 8.26% and 5.49%,
respectively (total return takes into consideration the change in the market value of the Fund during the year as well as the
interest and dividend income generated by the Fund’s investments). In addition, the SLB continued its shift into externally
managed real asset investment funds, and the one-year, three-year, and five-year annualized total returns for the PSF(SLB) real
assets, including cash, were 10.35%, 7.19%, and 7.77%, respectively.

The market value of the Fund’s assets is directly impacted by the performance of the various financial markets in which the
assets are invested. The most important factors affecting investment performance are the asset allocation decisions made by
the SBOE and SLB. The current SBOE long term asset allocation policy allows for diversification of the PSF(SBOE) portfolio
into alternative asset classes whose returns are not as positively correlated as traditional asset classes. The implementation of
the long term asset allocation will occur over several fiscal years and is expected to provide incremental total return at reduced
risk. As of August 31, 2017, the PSF(SBOE) portion of the Fund had diversified into emerging market and large cap
international equities, absolute return funds, real estate, private equity, risk parity, real return Treasury Inflation-Protected
Securities, real return commodities, and emerging market debt.

As of August 31, 2017, the SBOE has approved and the Fund made capital commitments to externally managed real estate
investment funds in a total amount of $3.31 billion and capital commitments to private equity limited partnerships for a total of
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$3.83 bhillion. Unfunded commitments at August 31, 2017, totaled $1.35 billion in real estate investments and $1.54 billion in
private equity investments.

The PSF(SLB) portfolio is generally characterized by three broad categories: (1) discretionary real assets investments, (2)
sovereign and other lands, and (3) mineral interests. Discretionary real assets investments consist of externally managed real
estate, infrastructure, and energy/minerals investment funds; internally managed direct real estate investments, and cash.
Sovereign and other lands consist primarily of the lands set aside to the PSF when it was created. Mineral interests consist of all
of the minerals that are associated with PSF lands. The investment focus of PSF(SLB) discretionary real assets investments
has shifted from internally managed direct real estate investments to externally managed real assets investment funds. The
PSF(SLB) makes investments in certain limited partnerships that legally commit it to possible future capital contributions. At
August 31, 2017, the remaining commitments totaled approximately $2.042 billion.

The PSF(SBOE)'s investment in domestic large cap, domestic small/mid cap, international large cap, and emerging market
equity securities experienced returns of 16.30%, 12.80%, 19.04%, and 26.28%, respectively, during the fiscal year ended August
31, 2017. The PSF(SBOE)'s investment in domestic fixed income securities produced a return of 1.61% during the fiscal year
and absolute return investments yielded a return of 7.32%. The PSF(SBOE) real estate and private equity investments returned
10.52% and 16.35%, respectively. Risk parity assets produced a return of 8.77%, while real return assets yielded 2.38%.
Emerging market debt produced a return of 11.84%. Combined, all PSF(SBOE) asset classes produced an investment return of
11.96% for the fiscal year ended August 31, 2017, out-performing the benchmark index of 10.66% by approximately 130 basis
points. All PSF(SLB) real assets (including cash) returned 10.35% for the fiscal year ending August 31, 2017.

For fiscal year 2017, total revenues, inclusive of unrealized gains and losses and net of security lending rebates and fees,
totaled $5.4 billion, an increase of $2.7 billion from fiscal year 2016 earnings of $2.7 billion. This increase reflects the
performance of the securities markets in which the Fund was invested in fiscal year 2017. In fiscal year 2017, revenues earned
by the Fund included lease payments, bonuses and royalty income received from oil, gas and mineral leases; lease payments
from commercial real estate; surface lease and easement revenues; revenues from the resale of natural and liquid gas supplies;
dividends, interest, and securities lending revenues; the net change in the fair value of the investment portfolio; and, other
miscellaneous fees and income.

Expenditures are paid from the Fund before distributions are made under the total return formula. Such expenditures include the
costs incurred by the SLB to manage the land endowment, as well as operational costs of the Fund, including external
management fees paid from appropriated funds. Total operating expenditures, net of security lending rebates and fees,
increased 30.6% for the fiscal year ending August 31, 2017. This increase is primarily attributable to an increase in PSF(SLB)
operational costs and generally larger quantities of purchased gas for resale in the State Energy Management Program, which is
administered by the SLB as part of the Fund.

The Fund supports the public school system in the State by distributing a predetermined percentage of its asset value to the
ASF. For fiscal years 2016 and 2017, the distribution from the SBOE to the ASF totaled $1.06 billion and $1.06 billion,
respectively. There was no contribution to the ASF by the SLB in fiscal year 2017.

At the end of the 2017 fiscal year, PSF assets guaranteed $74.27 billion in bonds issued by 858 local school districts and charter
districts, the latter of which entered into the Program during the 2014 fiscal year. Since its inception in 1983, the Fund has
guaranteed 6,980 school district and charter district bond issues totaling $166.3 billion in principal amount. During the 2017
fiscal year, the number of outstanding issues guaranteed under the Guarantee Program increased by 14, or 0.4%. The dollar
amount of guaranteed school and charter bond issues outstanding increased by $6.0 billion or 8.7%. The guarantee capacity of
the Fund increased by $13.9 billion, or 13.9%, during fiscal year 2017 due to continued growth in the cost basis of the Fund and
the increase in the cost multiplier (from 3.25 to 3.50, as discussed above) used to calculate Program capacity.

2011 Constitutional Amendment

On November 8, 2011, a referendum was held in the State as a result of legislation enacted that year that proposed
amendments to various sections of the Texas Constitution pertaining to the PSF. At that referendum, voters of State approved
non-substantive changes to the Texas Constitution to clarify references to the Fund, and, in addition, approved amendments that
effected an increase to the base amount used in calculating the Distribution Rate from the Fund to the ASF, and authorized the
SLB to make direct transfers to the ASF, as described below.

The amendments approved at the referendum included an increase to the base used to calculate the Distribution Rate by adding
to the calculation base certain discretionary real assets and cash in the Fund that is managed by entities other than the SBOE
(at present, by the SLB). The value of those assets were already included in the value of the Fund for purposes of the
Guarantee Program, but prior to the amendment had not been included in the calculation base for purposes of making transfers
from the Fund to the ASF. While the amendment provided for an increase in the base for the calculation of approximately $2
billion, no new resources were provided for deposit to the Fund. As described under “The Total Return Constitutional
Amendment” the SBOE is prevented from approving a Distribution Rate or making a pay out from the Fund if the amount
distributed would exceed 6% of the average of the market value of the Fund, excluding real property in the Fund, but including
discretionary real asset investments on the last day of each of the sixteen State fiscal quarters preceding the Regular Session of
the Legislature that begins before that State fiscal biennium or if such pay out would exceed the Ten Year Total Return.

If there are no reductions in the percentage established biennially by the SBOE to be the Distribution Rate, the impact of the
increase in the base against which the Distribution Rate is applied will be an increase in the distributions from the PSF to the
ASF. As a result, going forward, it may be necessary for the SBOE to reduce the Distribution Rate in order to preserve the
corpus of the Fund in accordance with its management objective of preserving intergenerational equity.

The Distribution Rates for the Fund were set at 3.5%, 2.5%, 4.2%, 3.3% and 3.5% for each of two year periods 2008-2009,
2010-2011, 2012-2013, 2014-2015 and 2016-2017, respectively. In September 2017, the SBOE approved a $2.5 billion
distribution to the ASF for State fiscal biennium 2018-2019, to be made in equal monthly increments of 5102.99 million, which
represents a 3.7% Distribution Rate for the biennium and a per student distribution of $248.58, based on 2017 preliminary
student average daily attendance of 4,971,656.277.

Changes in the Distribution Rate for each biennial period has been based on a number of financial and political reasons, as well
as commitments made by the SLB in some years to transfer certain sums to the ASF. The new calculation base described
above has been used to determine all payments to the ASF from the Fund beginning with the 2012-13 biennium. The broader
base for the Distribution Rate calculation could increase transfers from the PSF to the ASF, although the effect of the broader
calculation base has been somewhat offset since the 2014-2015 biennium by the establishment by the SBOE of somewhat lower
Distribution Rates than for the 2012-2013 biennium. In addition, the changes made by the amendment that increased the
calculation base that could affect the corpus of the Fund include the decisions that are made by the SLB or others that are, or
may in the future be, authorized to make transfers of funds from the PSF to the ASF.
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The constitutional amendments approved on November 8, 2011 also provide authority to the GLO or any other entity other than
the SBOE that has responsibility for the management of land or other properties of the Fund to determine whether to transfer an
amount each year from Fund assets to the ASF revenue derived from such land or properties, with the amount transferred
limited to $300 million. Any amount transferred to the ASF by an entity other than the SBOE is excluded from the 6%
Distribution Rate limitation applicable to SBOE transfers.

Other Events and Disclosures

The State Investment Ethics Code governs the ethics and disclosure requirements for financial advisors and other service
providers who advise certain State governmental entities, including the PSF. In accordance with the provisions of the State
Investment Ethics Code, the SBOE periodically modifies its code of ethics, which occurred most recently in July 2016. The
SBOE code of ethics includes prohibitions on sharing confidential information, avoiding conflict of interests and requiring
disclosure filings with respect to contributions made or received in connection with the operation or management of the Fund.
The code of ethics applies to members of the SBOE as well as to persons who are responsible by contract or by virtue of being a
TEA PSF staff member for managing, investing, executing brokerage transactions, providing consultant services, or acting as a
custodian of the PSF, and persons who provide investment and management advice to a member of the SBOE, with or without
compensation under certain circumstances. The code of ethics is codified in the Texas Administrative Code at 19 TAC sections
33.5 et seq., and is available on the TEA web site at http://ritter.tea.state.tx.us/rules/tac/chapter033/ch033a.html#33.5.

In addition, the GLO has established processes and controls over its administration of real estate transactions and is subject to
provisions of the Texas Natural Resources Code and its own internal procedures in administering real estate transactions for
assets it manages for the Fund. A report of the State Auditor released in March 2016 noted that based on an audit of certain
real estate transactions managed by the GLO, during the period from September 2009 to May 2015, the GLO failed to comply
with certain of such legal requirements relating to conflict of interest reporting, complying with written procedures and
maintenance of documentation and other statutory and procedural requirements. That report, which includes the response of
GLO (rjr;anagement agreeing to the recommendations of the report, is available at http://www.sao.texas.gov/reports/main/16-
018.pdf.

Since 2007, TEA has made supplemental appropriation requests to the Legislature for the purpose of funding the
implementation of the 2008 Asset Allocation Policy, but those requests have been denied or partly funded. In the 2011
legislative session, the Legislature approved an increase of 31 positions in the full-time equivalent employees for the
administration of the Fund, which was funded as part of an $18 million appropriation for each year of the 2012-13 biennium, in
addition to the operational appropriation of $11 million for each year of the biennium. The TEA has begun increasing the PSF
administrative staff in accordance with the 2011 legislative appropriation, and the TEA received an appropriation of $30.0 million
and $30.2 million for the administration of the PSF for fiscal years 2014 and 2015, respectively, and $30.2 million for each of the
fiscal years 2016 and 2017.

As of August 31, 2017, certain lawsuits were pending against the State and/or the GLO, which challenge the Fund’s title to
certain real property and/or past or future mineral income from that property, and other litigation arising in the normal course of
the investment activities of the PSF. Reference is made to the Annual Report, when filed, for a description of such lawsuits that
are pending, which may represent contingent liabilities of the Fund.

PSF Continuing Disclosure Undertaking

The SBOE has adopted an investment policy rule (the “TEA Rule”) pertaining to the PSF and the Guarantee Program. The TEA
Rule is codified in Section | of the TEA Investment Procedure Manual, which relates to the Guarantee Program and is posted to
the TEA web site at
http://tea.texas.gov/Finance_and_Grants/Texas_Permanent_School_Fund/Texas_Permanent_School_Fund_Disclosure_Statem
ent_-_Bond_Guarantee_Program/. The most recent amendment to the TEA Rule was adopted by the SBOE on November 19,
2010, and is summarized below. Through the adoption of the TEA Rule and its commitment to guarantee bonds, the SBOE has
made the following agreement for the benefit of the issuers, holders and beneficial owners of guaranteed bonds. The TEA (or its
successor with respect to the management of the Guarantee Program) is required to observe the agreement for so long as it
remains an “obligated person,” within the meaning of Rule 15¢2-12, with respect to guaranteed bonds. Nothing in the TEA Rule
obligates the TEA to make any filings or disclosures with respect to guaranteed bonds, as the obligations of the TEA under the
TEA Rule pertain solely to the Guarantee Program. The issuer or an “obligated person” of the guaranteed bonds has assumed
the applicable obligation under Rule 15¢c-12 to make all disclosures and filings relating directly to guaranteed bonds, and the
TEA takes no responsibility with respect to such undertakings. Under the TEA agreement, the TEA will be obligated to provide
annually certain updated financial information and operating data, and timely notice of specified material events, to the MSRB.

The MSRB has established the Electronic Municipal Market Access (“EMMA”) system, and the TEA is required to file its
continuing disclosure information using the EMMA system. Investors may access continuing disclosure information filed with the
MSRB at www.emma.msrb.org, and the continuing disclosure filings of the TEA with respect to the PSF can be found at
http://emma.msrb.org/IssueView/NonCUSIP9lssueDetails.aspx?id=ER355077 or by searching for “Texas Permanent School
Fund Bond Guarantee Program” on EMMA.

Annual Reports

The TEA will annually provide certain updated financial information and o%erating data to the MSRB. The information to be
updated includes all quantitative financial information and operating data with respect to the Guarantee Program and the PSF of
the general type included in this Official Statement under the heading “THE PERMANENT SCHOOL FUND GUARANTEE
PROGRAM.” The information also includes the Annual Report. The TEA will update and provide this information within six
months after the end of each fiscal year.

The TEA may provide updated information in full text or may incorporate by reference certain other publicly-available documents,
as permitted by Rule 15¢2-12. The updated information includes audited financial statements of, or relating to, the State or the
PSF, when and if such audits are commissioned and available. Financial statements of the State will be prepared in accordance
with generally accepted accounting principles as applied to state governments, as such principles may be changed from time to
time, or such other accounting principles as the State Auditor is required to employ from time to time pursuant to State law or
regulatlon The financial statements of the Fund were prepared to conform to U.S. Generally Accepted Accounting Principles as
established by the Governmental Accounting Standards Board.

The Fund is reported by the State of Texas as a permanent fund and accounted for on a current financial resources
measurement focus and the modified accrual basis of accounting. Measurement focus refers to the definition of the resource
flows measured. Under the modified accrual basis of accounting, all revenues reported are recognized based on the criteria of
availability and measurability. Assets are defined as available ifzzhey are in the form of cash or can be converted into cash within



60 days to be usable for payment of current liabilities. Amounts are defined as measurable if they can be estimated or otherwise
determined. Expenditures are recognized when the related fund liability is incurred.

The State’s current fiscal year end is August 31. Accordingly, the TEA must provide updated information by the last day of
February in each year, unless the State changes its fiscal year. If the State changes its fiscal year, the TEA will notify the MSRB
of the change.

Material Event Notices

The TEA will also provide timely notices of certain events to the MSRB. Such notices will be provided not more than ten
business days after the occurrence of the event. The TEA will provide notice of any of the following events with respect to the
Guarantee Program: (1) principal and interest payment delinquencies; (2) non-payment related defaults, if such event is material
within the meaning of the federal securities laws; (3) unscheduled draws on debt service reserves reflecting financial difficulties;
(4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or
their failure to perform; (6) adverse tax opinions, the issuance by the IRS of proposed or final determinations of taxability,
Notices of Proposed Issue (IRS Form 5701-TEB), or other material notices or determinations with respect to the tax-exempt
status of the Guarantee Program, or other material events affecting the tax status of the Guarantee Program; (7) modifications to
rights of holders of bonds guaranteed by the Guarantee Program, if such event is material within the meaning of the federal
securities laws; (8) bond calls, if such event is material within the meaning of the federal securities laws, and tender offers; (9)
defeasances; (10) release, substitution, or sale of property securing repayment of bonds guaranteed by the Guarantee Program,
if such event i1s material within the meaning of the federal securities laws; (11) rating changes; (12) bankruptcy, insolvency,
receivership, or similar event of the Guarantee Program (which is considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent, or similar officer for the Guarantee Program in a proceeding under the United States
Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed
jurisdiction over substantially all of the assets or business of the Guarantee Program, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the Guarantee
Program); (13) the consummation of a merger, consolidation, or acquisition involving the Guarantee Program or the sale of all or
substantially all of its assets, other than in the ordinary course of business, the entry into of a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material; and (14) the appointment of a successor or additional trustee with respect to the Guarantee Program or the change of
name of a trustee, if such event is material within the meaning of the federal securities laws. (Neither the Act nor any other law,
regulation or instrument pertaining to the Guarantee Program make any provision with respect to the Guarantee Program for
bond calls, debt service reserves, credit enhancement, liquidity enhancement, early redemption or the appointment of a trustee
with respect to the Guarantee Program.) In addition, the TEA will provide timely notice of any failure by the TEA to provide
information, data, or financial statements in accordance with its agreement described above under “Annual Reports.”

Availability of Information

The TEA has agreed to provide the foregoing information only to the MSRB and to transmit such information electronically to the
MSRB in such format and accompanied by such identifying information as prescribed by the MSRB. The information is available
from the MSRB to the public without charge at www.emma.msrb.org.

Limitations and Amendments

The TEA has agreed to update information and to provide notices of material events only as described above. The TEA has not
agreed to provide other information that may be relevant or material to a complete presentation of its financial results of
operations, condition, or prospects or agreed to update any information that is provided, except as described above. The TEA
makes no representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell
Bonds at any future date. The TEA disclaims any contractual or tort liability for damages resulting in whole or in part from any
breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, although holders of Bonds
may seek a writ of mandamus to compel the TEA to comply with its agreement.

The continuing disclosure agreement of the TEA is made only with respect to the PSF and the Guarantee Program. The issuer
of guaranteed bonds or an obligated person with respect to guaranteed bonds may make a continuing disclosure undertaking in
accordance with Rule 15c2-12 with respect to its obligations arising under Rule 15¢2-12 pertaining to financial and operating
data concerning such entity and notices of material events relating to such guaranteed bonds. A description of such
undertaking, if any, is included elsewhere in the Official Statement.

This continuing disclosure agreement may be amended by the TEA from time to time to adapt to changed circumstances that
arise from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of
the TEA, but only if (1) the provisions, as so amended, would have permitted an underwriter to purchase or sell guaranteed
bonds in the primary offering of such bonds in compliance with Rule 15c2-12, taking into account any amendments or
interpretations of Rule 15c2-12 since such offering as well as such changed circumstances and (2) either (a) the holders of a
majority in aggregate principal amount of the outstanding bonds guaranteed by the Guarantee Program consent to such
amendment or (b) a person that is unaffiliated with the TEA (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interest of the holders and beneficial owners of the bonds guaranteed by the Guarantee
Program. The TEA may also amend or repeal the provisions of its continuing disclosure agreement if the SEC amends or
repeals the applicable provision of Rule 15¢2-12 or a court of final jurisdiction enters judgment that such provisions of the Rule
are invalid, but only if and to the extent that the provisions of this sentence would not prevent an underwriter from lawfully
purchasing or selling bonds guaranteed by the Guarantee Program in the primary offering of such bonds.

Compliance with Prior Undertakings

During the last five years, the TEA has not failed to substantially comply with its previous continuing disclosure agreements in
accordance with Rule 15¢2-12.

SEC Exemptive Relief

On February 9, 1996, the TEA received a letter from the Chief Counsel of the SEC that pertains to the availability of the “small
issuer exemption” set forth in paragraph (d)(2) of Rule 15¢2-12. The letter provides that Texas school districts which offer
municipal securities that are guaranteed under the Guarantee Program may undertake to comply with the provisions of
paragraph (d)(2) of Rule 15c2-12 if their offerings otherwise qualify for such exemption, notwithstanding the guarantee of the
school district securities under the Guarantee Program. Amggg other requirements established by Rule 15c2-12, a school



district offering may qualify for the small issuer exemption if, upon issuance of the proposed series of securities, the school
district will have no more than $10 million of outstanding municipal securities.

TAX RATE LIMITATIONS

A school district is authorized to levy maintenance and operation ("M&O") taxes subject to approval of a proposition submitted to
district voters under Section 45.003(d) of the Texas Education Code, as amended. The maximum M&O tax rate that may be
levied by a district cannot exceed the voted maximum rate or the maximum rate described in the next succeeding paragraph.
The maximum voted M&O tax rate for the District is $1.50 per $100 of assessed valuation as approved by the voters at an
election held on October 6, 2001 under Chapter 20, Texas Education Code (now codified as Section 45.003, Texas Education
Code).

The maximum tax rate per $100 of assessed valuation that may be adopted by the District may not exceed the lesser of (A)
$1.50 and (B) the sum of (1) the rate of $0.17, and (2) the product of the “State Compression Percentage” multiplied by $1.50.
The State Compression Percentage has been set, and will remain, at 66.67% for the 2018-19 State fiscal biennium. The State
Compression Percentage is set by legislative appropriation for each State fiscal biennium or, in the absence of legislative
appropriation, by the Commissioner. For a more detailed description of the State Compression Percentage, see “CURRENT
PUBLIC SCHOOL FINANCE SYSTEM - Local Funding for School Districts”. Furthermore, a school district cannot annually
increase its tax rate in excess of the district’s “rollback tax rate” without submitting such tax rate to a referendum election and a
majority of the voters voting at such election approving the adopted rate. See “AD VALOREM TAX PROCEDURES - Public
Hearing and Rollback Tax Rate”.

A school district is also authorized to issue bonds and levy taxes for payment of bonds subject to voter approval of one or more
propositions submitted to the voters under Section 45.003(b)(1), Texas Education Code, as amended, which provides a tax
unlimited as to rate or amount for the support of school district bonded indebtedness (see “THE BONDS - Security”).

Section 45.0031, Texas Education Code, as amended (“Section 45.0031"), requires a district to demonstrate to the Texas
Attorney General that it has the Erospective ability to pay its maximum annual debt service on a %roposed issue of bonds and all
previously issued bonds, other than bonds approved by district voters at an election held on or before April 1, 1991 and issued
before September 1, 1992 (or debt issued to refund such bonds, collectively, “exempt bonds”), from a tax levied at a rate of
$0.50 per $100 of assessed valuation before bonds may be issued. In demonstrating the ability to pay debt service at a rate of
$0.50, a district may take into account EDA and IFA allotments to the district, which effectively reduces the district’s local share
of debt service, and may also take into account Tier One funds allotted to the district. The District is required to deposit any
State allotments provided solely for payment of debt service into the District’s interest and sinking fund upon receipt of such
amounts. In addition, the District must, prior to levying an interest and sinking fund tax rate that exceeds $0.50 per $100 of
assessed valuation, credit to the interest and sinking fund other State assistance, including Tier One funds that may be used for
either operating purposes or for payment of debt service, in an amount equal to the amount needed to demonstrate compliance
with the threshold tax rate test and which is received or to be received in that year. Once the prospective ability to pay such tax
has been shown and the bonds are issued, a district may levy an unlimited tax to pay debt service. Taxes levied to pay
refunding bonds issued pursuant to Chapter 1207, Texas Government Code, are not subject to the $0.50 tax rate test; however,
taxes levied to pay debt service on such bonds (other than bonds issued to refund exempt bonds) are included in maximum
annual debt service for calculation of the $0.50 threshold tax rate test when applied to subsequent bond issues that are subject
to the tax rate test. The Bonds are "new debt" and are therefore subject to the $0.50 threshold tax rate test. Under current law, a
district may demonstrate its ability to comply with the $0.50 threshold tax rate test by applying the $0.50 tax rate to an amount
equal to 90% of projected future taxable value of property in the district, as certified by a registered professional appraiser,
anticipated for the earlier of the tax year five years after the current tax year or the tax year in which the final payment for the
bonds is due. However, if a district uses projected future taxable values to meet the $0.50 threshold tax rate test and
subsequently imposes a tax at a rate greater than $0.50 per $100 of valuation to paﬁ for bonds subject to the test, then for
subsequent bond issues, the Texas Attorney General must find that the district has the projected ability to pay principal and
interest on the proposed bonds and all previously issued bonds subject to the $0.50 threshold tax rate test from a tax rate of
$0.45 per $100 of valuation. The District has not used projected property values to satisfy this threshold test.

DEBT LIMITATIONS

Under State law, there is no explicit bonded indebtedness limitation, although the tax rate limits described above under “TAX
RATE LIMITATIONS” effectively impose a limit on the incurrence of debt. Such tax rate limits require school districts to
demonstrate the ability to pay new debt secured by the district’s debt service tax from a tax rate of $0.50, and to pay all debt and
operating expenses which must be paid from receipts of the district's maintenance tax from a tax not to exceed the maintenance
tax limit described under the caption “TAX RATE LIMITATIONS.” In demonstrating compliance with the requirement, a district
may take into account State equalization payments, and, effective September 1, 1997, if compliance with such requirement is
contingent on receiving State assistance, a district may not adopt a tax rate for a year for purposes of paying the principal of and
interest on the bonds unless the district credits to the interest and sinking fund of the bond the amount of state assistance
received or to be received in that year. The State Attorney General reviews a district’s calculations showing the compliance with
such test as a condition to the legal approval of the debt. The Bonds are "new debt" and are therefore subject to the $0.50
threshold tax rate test. See also "TAX RATE LIMITATIONS".

EMPLOYEE RETIREMENT PLANS AND OTHER POST-EMPLOYMENT BENEFITS

The District's employees participate in a retirement plan with the State of Texas; the Plan is administered by the Teacher
Retirement System of Texas (“TRS”). State contributions are made to cover costs of the TRS retirement plan up to certain
statutory limits. The District is obligated for a portion of TRS costs relating to employee salaries that exceed the statutory limit.
In addition to its participation in the TRS, the District contributes to the Texas Public School Retired Employees Group Insurance
Program (the “TRS-Care”), a cost-sharing multiple-employer defined benefit post-employment health care plan. The TRS-Care
provides health care coverage for certain persons (and their dependents) who retired under the TRS. Contribution requirements
are not actuarially determined but are legally established each biennium by the Texas Legislature. Upon an employee’s
retirement, the District is no longer obligated to make contributions to the TRS-Care on behalf of such retired employee. (For
more detailed information concerning the District's funding policy and contributions in connection with the TRS-Care, see
Appendix D, “Notes to the Financial Statements as of June 30, 2017” - Note 11) As a result of its participation in TRS and TRS-
Care and having no other postemployment retirement benefit plans, the District has no obligations for other post-employment
benefits within the meaning of Governmental Accounting Standards Board Statement No. 45. (See “Note 11" in the audited
financial statements of the District for the year ended June 30, 2017, set forth in Appendix D hereto).

Formal collective bargaining agreements relating directly to wages and other conditions of employment are prohibited by State
law, as are strikes by teachers. There are various local, state and national organized employee groups who engage in efforts to
better terms and conditions of employment of school employees. Some districts have adopted a policy to consult with employer
groups with respect to certain terms and conditions of emploz%ment. Some examples of these groups are the Texas State



Teachers Association, the Texas Classroom Teachers Association, the Association of Texas Professional Educators and the
National Education Association.

RATINGS

The Bonds are rated “Aaa” by Moody’s Investors Service, Inc. (“Moody’s”) and “AAA” by S&P Global Ratings (“S&P”), based
upon the guaranteed repayment thereof under the Permanent School Fund Guarantee Program of the Texas Education Agency.
The District's unenhanced, underlying ratings, including the Bonds, are “Aal” by Moody's and “AA+” by S&P. (See “THE
PERMANENT SCHOOL FUND GUARANTEE PROGRAM- Ratings of Bonds Guaranteed under the Guarantee Program”
herein).

An explanation of the significance of such ratings may be obtained from the company furnishing the rating. The rating reflects
only the respective view of such organization and the District makes no representation as to the appropriateness of the rating.
There is no assurance that such ratings will continue for any given period of time or that such ratings will not be revised
downward or withdrawn entirely by the respective rating company, if in the judgment of such company, the circumstances so
warrant. Any such downward revision or withdrawal of such ratings, may have an adverse effect on the market price of the
Bonds.

LEGAL MATTERS

The delivery of the Bonds is subject to the approval of the Attorney General of Texas, who will deliver its opinion, to the effect that
the Bonds are valid and legally binding obligations of the District payable from the proceeds of an annual ad valorem tax levied,
without legal limit as to rate or amount, upon all taxable property in the District, and based upon examination of such transcript of
proceedings, the approving legal opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel to the District (“Bond Counsel”), to
like effect and to the effect that the interest on the Bonds will be excludable from gross income for federal income tax purposes
under section 103(a) of the Internal Revenue Code, subject to the matters described under “TAX MATTERS” herein. The form of
Bond Counsel’s opinion is attached hereto as Appendix C.

Bond Counsel represents the Financial Advisor and purchasers of school district bonds from time to time in matters unrelated to
the issuance of the Bonds, but Bond Counsel has been engaged by and only represents the District in connection with the
issuance of the Bonds. McCall, Parkhurst & Horton L.L.P. also advises the TEA in connection with its disclosure obligations under
the Federal securities laws, but such firm has not passed upon any TEA disclosures contained in this Official Statement. Bond
Counsel was not requested to participate, and did not take part, in the preparation of the Official Statement, and such firm has not
assumed any responsibility with respect thereto or undertaken independently to verify any of the information contained herein,
except that, in its capacity as Bond Counsel, such firm has reviewed the information describing the Bonds in the Official
Statement to verify that such description conforms to the provisions of the Order. The legal fee to be paid to Bond Counsel for
services rendered in connection with the issuance of the Bonds is contingent upon the sale and delivery of the Bonds.

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney does
not become an insurer or guarantor of the expression of professional judgment, of the transaction opined upon, or of the future
performance of the parties to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal dispute
that may arise out of the transaction.

TAX MATTERS
Opinion

On the date of initial delivery of the Bonds, McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Bond Counsel to the District, will
render its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the date thereof
(“Existing Law”), (1) interest on the Bonds for federal income tax purposes will be excludable from the “gross income” of the
holders thereof and (2) the Bonds will not be treated as “specified private activity bonds” the interest on which would be included
as an alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the “Code”). Except
as stated above, Bond Counsel will express no opinion as to any other federal, state or local tax consequences of the purchase,
ownership or disposition of the Bonds. See Appendix C — Form of Legal Opinion of Bond Counsel.

In rendering its opinion, Bond Counsel will rely upon (a) certain information and representations of the District, including
information and representations contained in the District's federal tax certificate, (b) covenants of the District contained in the
Bond documents relating to certain matters, including arbitrage and the use of the proceeds of the Bonds and the property
financed therewith, and (c) the certificate with respect to arbitrage by the Commissioner of Education regarding the allocation and
investment of certain investments in the Permanent School Fund. Failure by the District to observe the aforementioned
representations or covenants could cause the interest on the Bonds to become taxable retroactively to the date of issuance.

The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to the
issuance of the Bonds in order for interest on the Bonds to be, and to remain, excludable from gross income for federal income
tax purposes. Failure to comply with such requirements may cause interest on the Bonds to be included in gross income
retroactively to the date of issuance of the Bonds. The opinion of Bond Counsel is conditioned on compliance by the District with
such requirements, and Bond Counsel has not been retained to monitor compliance with these requirements subsequent to the
issuance of the Bonds.

Bond Counsel's opinion represents its legal judgment based upon its review of Existing Law and the reliance on the
aforementioned information, representations and covenants. Bond Counsel's opinion is not a guarantee of a result. Existing
Law is subject to change by the Congress and to subsequent judicial and administrative interpretation by the courts and the
Department of the Treasury. There can be no assurance that Existing Law or the interpretation thereof will not be changed in a
manner which would adversely affect the tax treatment of the purchase, ownership or disposition of the Bonds.

A ruling was not sought from the Internal Revenue Service by the District with respect to the Bonds or the facilities financed with
the proceeds of the Bonds. Bond Counsel's opinion represents its legal judgment based upon its review of Existing Law and the
representations of the District that it deems relevant to render such opinion and is not a guarantee of a result. No assurances can
be given as to whether the Internal Revenue Service will commence an audit of the Bonds, or as to whether the Internal Revenue
Service would agree with the opinion of Bond Counsel. If an Internal Revenue Service audit is commenced, under current
procedures the Internal Revenue Service is likely to treat the District as the taxpayer and the Bondholders may have no right to
participate in such procedure. No additional interest will be paid upon any determination of taxability.
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Federal Income Tax Accounting Treatment of Original Issue Discount

The initial public offering price to be paid for one or more maturities of the Bonds may be less than the maturity amount thereof or
one or more periods for the payment of interest on the Bonds may not be equal to the accrual period or be in excess of one year
(the "Original Issue Discount Bonds"). In such event, the difference between (i) the "stated redemption price at maturity" of each
Original Issue Discount Bond, and (ii) the initial offering price to the public of such Original Issue Discount Bond would constitute
original issue discount. The "stated redemption price at maturity" means the sum of all payments to be made on the Bonds less
the amount of all periodic interest payments. Periodic interest payments are payments which are made during equal accrual
periods (or during any unequal period if it is the initial or final period) and which are made during accrual periods which do not
exceed one year.

Under Existing Law, any owner who has purchased such Original Issue Discount Bond in the initial public offering is entitled to
exclude from gross income (as defined in section 61 of the Code) an amount of income with respect to such Original Issue
Discount Bond equal to that portion of the amount of such original issue discount allocable to the accrual period. For a discussion
of certain collateral federal tax consequences, see the discussion set forth below.

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity,
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue Discount
Bond was held by such initial owner) is includable in gross income.

Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated maturity
thereof (in amounts calculated as described below for each six-month period ending on the date before the semiannual
anniversary dates of the date of the Bonds and ratably within each such six-month period) and the accrued amount is added to an
initial owner's basis for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by
such owner upon the redemption, sale or other disposition thereof. The amount to be added to basis for each accrual period is
equal to (a) the sum of the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to
stated maturity (determined on the basis of compounding at the close of each accrual period and properly adjusted for the length
of the accrual period) less (b) the amounts payable as current interest during such accrual period on such Original Issue Discount
Bond.

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue
Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules
which differ from those described above. All owners of Original Issue Discount Bonds should consult their own tax advisors with
respect to the determination for federal, state and local income tax purposes of the treatment of interest accrued upon
redemption, sale or other disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and
foreign tax consequences of the purchase, ownership, redemption, sale or other disposition of such Original Issue Discount
Bonds.

Collateral Federal Income Tax Consequences

The following discussion is a summary of certain collateral federal income tax consequences resulting from the purchase,
ownership or disposition of the Bonds. This discussion is based on Existing Law, all of which is subject to change or
modification, retroactively.

The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, such as
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security
or Railroad Retirement benefits, individuals allowed an earned income credit, certain S corporations with Subchapter C earnings
and profits, foreign corporations subject to the branch profits tax, taxpayers qualifying for the health insurance premium
ag?ista_nce credit and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt
obligations.

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE WHO ARE
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE TAX
TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM RECENTLY ENACTED LEGISLATION OR THE
PURCHASE, OWNERSHIP AND DISPOSITION OF TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER TO
PURCHASE THE BONDS.

Under section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose interest
received or accrued during each taxable year on their returns of federal income taxation.

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a tax-exempt
obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed maturity of such obligation is
equal to, or exceeds, one year from the date of issue. Such treatment applies to "market discount bonds" to the extent such gain
does not exceed the accrued market discount of such bonds; although for this purpose, a de minimis amount of market discount
is ignored. A "market discount bond" is one which is acquired by the holder at a purchase price which is less than the stated
redemption price at maturity or, in the case of a bond issued at an original issue discount, the "revised issue price" (i.e., the issue
price plus accrued original issue discount). The "accrued market discount" is the amount which bears the same ratio to the
market discount as the number of days during which the holder holds the obligation bears to the number of days between the
acquisition date and the final maturity date.

Future and Proposed Legislation

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal or state level, may
adversely affect the tax-exempt status of interest on the Bonds under Federal or state law and could affect the market price or
marketability of the Bonds. Any such proposal could limit the value of certain deductions and exclusions, including the exclusion
for tax-exempt interest. The likelihood of any such proposal being enacted cannot be predicted. Prospective purchasers of the
Bonds should consult their own tax advisors regarding the foregoing matters.

Information Reporting and Backup Withholding

Subject to certain exceptions, information reports describing interest income, including original issue discount, with respect to the

Bonds will be sent to each registered holder and to the IRS. Payments of interest and principal may be subject to backup

withholding under section 3406 of the Code if a recipient of the payments fails to furnish to the payor such owner's social security

number or other taxpayer identification number ("TIN"), furnishes an incorrect TIN, or otherwise fails to establish an exemption

from the backup withholding tax. Any amounts so withheld would be allowed as a credit against the recipient’s federal income
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tax. Special rules apply to partnerships, estates and trusts, and in certain circumstances, and in respect of Non-U.S. Holders,
certifications as to foreign status and other matters may be required to be provided by partners and beneficiaries thereof.

State, Local and Foreign Taxes

Investors should consult their own tax advisors concerning the tax implications of the purchase, ownership or disposition of the
Bonds under applicable state or local laws. Foreign investors should also consult their own tax advisors regarding the tax
consequences unique to investors who are not United States persons.

INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE DISTRICT

Available District funds are invested as authorized by Texas law and in accordance with investment policies approved by the
Board of Trustees. Both state law and the District's investment policies are subject to change. Under Texas law, the District is
authorized to invest in: (1) obligations of the United States or its agencies and instrumentalities, including letters of credit; (2)
direct obligations of the State of Texas or its agencies and instrumentalities; (3) collateralized mortgage obligations directly
issued by a federal agency or instrumentality of the United States, the underlying security for which is guaranteed by an agency
or instrumentality of the United States; (4) other obligations, the principal and interest of which is guaranteed or insured by or
backed by the full faith and credit of, the State of Texas or the United States or their respective agencies and instrumentalities;
including obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full faith
and credit of the United States; (5) obligations of states, agencies, counties, cities, and other political subdivisions of any state
rated as to investment quality by a nationally recognized investment rating firm not less than A or its equivalent; (6) bonds
issued, assumed or guaranteed by the State of Israel; (7) interest bearing banking deposits that are guaranteed or insured by the
Federal Deposit Insurance Corporation or the National Credit Union Share Insurance Fund or their respective successors; (8)
certificates of deposit and share certificates that are (a) issued by a depository institution that has its main office or a branch
office in the State of Texas and are guaranteed or insured by the Federal Deposit Insurance Corporation or the National Credit
Union Share Insurance Fund, or their respective successors, or are secured as to principal by obligations described in clauses
(1) through (7) above or in any other manner and amount provided by law for District deposits, or (b) invested by the District
through a depository institution that has its main office or a branch office in the State of Texas and otherwise meet the
requirements of the Public Funds Investment Act (Texas Government Code, Chapter 2256, as amended (the “PFIA”); (9) fully
collateralized repurchase agreements that have a defined termination date, are fully secured by a combination of cash and
obligations described in clause (1) which are pledged to the District, held in the District's name, and deposited at the time the
investment is made with the District or with a third party selected and approved by the District and are placed through a primary
government securities dealer, as defined by the Federal Reserve, dealer or a financial institution doing business in the State of
Texas; (10) securities lending programs if (i) the securities loaned under the program are 100% collateralized, a loan made
under the program allows for termination at any time and a loan made under the program is either secured by (a) obligations that
are described in clauses (1) through (7) above, (b) irrevocable letters of credit issued by a state or national bank that is
continuously rated by a nationally recognized investment rating firm at not less than A or its equivalent or cash invested in
obligations described in clauses (1) through (7) above, clauses (12) through (14) below, or an authorized investment pool; (ii)
securities held as collateral under a loan are pledged to the District, held in the District's name and deposited at the time the
investment is made with the District or a third party designated by the District; (iii) a loan made under the program is placed
through either a primary government securities dealer or a financial institution doing business in the State of Texas; and (iv) the
agreement to lend securities has a term of one year or less; (11) certain bankers' acceptances with the remaining term of 270
days or less, if the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at
least one nationally recognized credit rating agency; (12) commercial paper with a stated maturity of 270 days or less that is
rated at least A-1 or P-1 or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally
recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank; (13)
no-load money market mutual funds registered with and regulated by the United States Securities and Exchange Commission
(the “SEC”) that comply with SEC Rule 2a-7; and (14) no-load mutual funds registered with the Securities and Exchange
Commission that have an average weighted maturity of less than two years, and either have a duration of one year or more and
are invested exclusively in obligations described by this paragraph, or have a duration of less than one year and the investment
portfolio is limited to investment grade securities, excluding asset-backed securities. In addition, bond proceeds may be
invested in guaranteed investment contracts that have a defined termination date and are secured by obligations, including
letters of credit, of the United States or its agencies and instrumentalities in an amount at least equal to the amount of bond
proceeds invested under such contract, other than the prohibited obligations described hereafter. Legislation enacted in 2011
authorizes certain school districts, including the District, to invest in corporate bonds subject to certain limitations. "Corporate
bond" means a senior secured debt obligation issued by a domestic business entity and rated not lower than "AA-" or the
equivalent by a nationally recognized investment rating firm (and does not include convertible bonds or unsecured debt). The
bonds must have a stated final maturity that is not later than 3 years of the date the corporate bonds were purchased. Schools
districts may not (1) invest more than 15 percent of its monthly average fund balance (excluding bond proceeds, reserves, and
other funds held for the payment of debt service) , in corporate bonds; or (2) invest more than 25 percent of the funds invested
in corporate bonds in any one domestic business entity, including subsidiaries and affiliates of the entity. Additionally, districts
are required to sell corporate bonds if they are downgraded below “AA-“.

The District is also authorized to purchase, sell, and invest its funds in corporate bonds. "Corporate bond" is defined as a senior
secured debt obligation issued by a domestic business entity and rated not lower than "AA-" or the equivalent by a nationally
recognized investment rating firm (does not include convertible bonds or unsecured debt). The bonds must have a stated final
maturity that is not later than 3 years from the date the corporate bonds were purchased. The District may not (1) invest more
than 15 percent of its monthly average fund balance(excluding bond proceeds, reserves, and other funds held for the payment of
debt service), in corporate bonds; or (2) invest more than 25 percent of the funds invested in corporate bonds in any one
domestic business entity, including subsidiaries and affiliates of the entity. The District must sell corporate bonds if they are rated
"AA-" or its equivalent and are either downgraded or placed on negative credit watch. Corporate bonds are not an eligible
investment for a public funds investment pool.

The District may invest in such obligations directly or through government investment pools that invest solely in such obligations
provided that the pools are rated no lower than AAA or AAAm or an equivalent by at least one nationally recognized rating
service. The District may also contract with an investment management firm registered under the Investment Advisers Act of
1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to provide for the investment and management of its
public funds or other funds under its control for a term up to two years, but the District retains ultimate responsibility as fiduciary
of its assets. In order to renew or extend such a contract, the District must do so by order, ordinance, or resolution.

The District is specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments on the

outstanding principal balance of the underlying mortgage-backed security collateral and pays no principal; (2) obligations whose

payment represents the principal stream of cash flow from the underlying mortgage-backed security and bears no interest; (3)
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collateralized mortgage obligations that have a stated final maturity of greater than 10 years; and (4) collateralized mortgage
obligations the interest rate of which is determined by an index that adjusts opposite to the changes in a market index.

Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize safety of
principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability of investment
management; and that include a list of authorized investments for District funds, the maximum allowable stated maturity of any
individual investment, the maximum average dollar-weighted maturity allowed for pooled fund groups, methods to monitor the
market price of investments acquired with public funds, a requirement for settlement of all transactions, except investment pool
funds and mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired
with public funds and the liquidation of such investments consistent with the Public Funds Investment Act.All District funds must
be invested consistent with a formally adopted "Investment Strategy Statement" that specifically addresses each fund's
investment. Each Investment Strategy Statement will describe its objectives concerning: (1) suitability of investment type, (2)
pyelzervation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6)
yield.

Under Texas law, the District's investments must be made "with judgment and care, under prevailing circumstances, that a
person of prudence, discretion, and intelligence would exercise in the management of the person's own affairs, not for
speculation, but for investment considering the probable safety of capital and the probable income to be derived." At least
quarterly the District's investment officers must submit an investment report to the Board of Trustees detailing: (1) the investment
position of the District, (2) that all investment officers jointly prepared and signed the report, (3) the beginning market value, and
any additions and changes to market value and the ending value of each pooled fund group, (4) the book value and market
value of each separately listed asset at the beginning and end of the reporting period, (5) the maturity date of each separately
invested asset, (6) the account or fund or pooled fund group for which each individual investment was acquired, and (7) the
compliance of the investment portfolio as it relates to: (a) adopted investment strategies and (b) Texas law. No person may
invest District funds without express written authority from the Board of Trustees.

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE

No registration statement relating to the Bonds has been filed with the SEC under the Securities Act of 1933, as amended, in
reliance upon the exemption provided thereunder by Section 3(a)(2). The Bonds have not been approved or disapproved by the
SEC, nor has the SEC passed upon the accuracy or adequacy of the Official Statement. The Bonds have not been registered or
qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor have the Bonds been
registered or qualified under the securities acts of any other jurisdiction. The District assumes no responsibility for registration or
qualification of the Bonds under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged,
hypothecated or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or other
disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption
from securities registration or qualification provisions.

FINANCIAL ADVISOR

SAMCO Capital Markets, Inc. (the “Financial Advisor”) is employed as Financial Advisor to the District to assist in the issuance
of the Bonds. In this capacity, the Financial Advisor has compiled certain data relating to the Bonds that is contained in this
Official Statement. The Financial Advisor has not independently verified any of the data contained herein or conducted a
detailed investigation of the affairs of the District to determine the accuracy or completeness of this Official Statement. Because
of their limited participation, the Financial Advisor assumes no responsibility for the accuracy or completeness of any of the
information contained herein. The fee of the Financial Advisor for services with respect to the Bonds is contingent upon the
issuance and sale of the Bonds. In the normal course of business, the Financial Advisor may from time to time sell investment
securities to the District for the investment of bond proceeds or other funds of the District upon the request of the District.

The Financial Advisor has provided the following sentence for inclusion in this Official Statement. The Financial Advisor has
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the District and, as
applicable, to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Financial Advisor does not guarantee the accuracy or completeness of such information.

LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS

Section 1201.041 of the Public Securities Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are
negotiable instruments governed by Chapter 8, Texas Business and Commerce Code, and are legal and authorized investments
for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other political subdivisions or
public agencies of the State. With respect to investment in the Bonds by municipalities or other political subdivisions or public
agencies of the State, the Public Funds Investment Act, Chapter 2256, Texas Government Code, requires that the Bonds be
assigned a rating of not less than “A” or its equivalent as to investment quality by a national rating agency. See “RATINGS”
herein. In addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the
Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million of capital, and savings and
loan associations. The Bonds are eligible to secure deposits of any public funds of the State, its agencies, and its political
subdivisions, and are legal security for those deposits to the extent of their market value.

The District has made no investigation of other laws, rules, regulations or investment criteria which might apply to such institutions or
entities or which might limit the suitability of the Bonds for any of the foregoing purposes or limit the authority of such institutions or
entities to purchase or invest in the Bonds for such purposes. The District has made no review of laws in other states to determine
whether the Bonds are legal investments for various institutions in those states.

CONTINUING DISCLOSURE OF INFORMATION

In the Order, the District has made the following agreement for the benefit of the holders and Beneficial Owners of the Bonds. The
District is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the
agreement, the District will be obligated to provide certain updated financial information and operating data annually, and timely
notice of specified events, to the Municipal Securities Rulemaking Board (“MSRB”). For a description of the continuing disclosure
information of the TEA, see “THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM.” The information provided to the
MSRB will be available to the public free of charge via the electronic EMMA system at www.emma.msrb.org.

Annual Reports

The District will provide certain updated financial information and operating data annually to the MSRB. The information to be
updated includes financial information and operating data with respect to the District of the general type included in this Official
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Statement in Appendix A (such information being the “Annual Operating Report”). The District will additionally provide financial
statements of the District (the “Financial Statements”), that will be (i) prepared in accordance with the accounting principles
described in Appendix D or such other accounting principles as the District may be required to employ from time to time pursuant to
State law or regulation and shall be in substantially the form included in Appendix D and (ii) audited, if the District commissions an
audit of such Financial Statements and the audit is completed within the period during which they must be provided. The District will
update and provide the Annual Operating Report within six months after the end of each fiscal year and the Financial Statements
within 12 months of the end of each fiscal year, in each case beginning with the fiscal year ending in and after 2018. The District
may provide the Financial Statements earlier, including at the time it provides its Annual Operating Report, but if the audit of such
Financial Statements is not complete within 12 months after any such fiscal year end, then the District shall file unaudited Financial
Statements within such 12-month period and audited Financial Statements for the applicable fiscal year, when and if the audit report
on such Financial Statements becomes available.

The District may provide updated information in full text or may incorporate by reference certain other publicly available documents,
as permitted by SEC Rule 15c2-12 (the “Rule”).

The District's current fiscal year end is June 30. Accordingly, the Annual Operating Report must be provided by the last day of
December in each year, and the Financial Statements must be provided by June 30 of each year, unless the District changes its
fiscal year. If the District changes its fiscal year, it will notify the MSRB of the change.

Notice of Certain Events

The District will also provide notice of any of the following events with respect to the Bonds to the MSRB in a timely manner (but not
in excess of ten business days after the occurrence of the event): (1) principal and interest payment delinquencies; (2) non-payment
related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on
credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or their failure to perform; (6)
adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB), or other material notices or determinations with respect to the tax status of the Bonds, or
other material events affecting the tax status of the Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) Bond
calls, if material, and tender offers; (9) defeasances; (10) release, substitution, or sale of property securing repayment of the Bonds,
if material; (11) rating changes; (12) bankruptcy, insolvency, receivership, or similar event of the District, which shall occur as
described below; (13) the consummation of a merger, consolidation, or acquisition involving the District or the sale of all or
substantially all of its assets, other than in the ordinary course of business, the entry into of a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if material; and
(14) appointment of a successor or additional trustee or the change of name of a trustee, if material. In addition, the District will
provide timely notice of any failure by the District to provide annual financial information in accordance with their agreement
described above under “Annual Reports”. Neither the Bonds nor the Order make any provision for a bond trustee, debt service
reserves, credit enhancement (except for the Permanent School Fund guarantee), or liquidity enhancement. The District will provide
each notice described in this paragraph to the MSRB.

For these purposes, any event described in clause (12) of in the immediately preceding paragraph is considered to occur when any
of the following occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United
States Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District.

Limitations and Amendments

The District has agreed to update information and to provide notices of certain events only as described above. The District has not
agreed to provide other information that may be relevant or material to a complete presentation of its financial results of operations,
condition, or prospects or agreed to update any information that has been provided except as described above. The District makes
no representation or warranty concerning such information or concerning its usefulness to a decision to invest in or sell Bonds at any
future date. The District disclaims any contractual or tort liability for damages resulting in whole or in part from any breach of its
continuing disclosure agreement or from any statement made pursuant to its agreement, although holders of Bonds may seek a writ
of mandamus to compel the District to comply with its agreement.

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a change in legal
requirements, a change in law, or a change in the identity, nature, status, or type of operations of the District, if, (1) the agreement,
as so amended, would have permitted an underwriter to purchase or sell Bonds in the initial primary offering in compliance with the
Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as well as such changed
circumstances, and (2) either (a) the holders of a majority in aggregate principal amount of the outstanding Bonds consent to the
amendment or (b) any qualified person unaffiliated with the District (such as nationally recognized bond counsel) determines that the
amendment will not materially impair the interests of the holders and beneficial owners of the Bonds. The District may also amend or
repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable provisions of the Rule or a
court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the extent that the provisions
of this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds. If
the District amends its agreement, it has agreed to include with the financial information and operating data next provided, in
accordance with its agreement described above under “Annual Reports” an explanation, in narrative form, of the reasons for the
amendment and of the impact of any change in the type of information and operating data so provided.

Compliance with Prior Undertakings

During the past five years, the District has complied in all material respects with all continuing disclosure agreements made by it
in accordance with the Rule.

On June 17, 2015, the District exercised its right to redeem all of its outstanding Unlimited Tax School Building Bonds, Series 2005C
(“Series 2005C Bonds”). At the District's direction, the paying agent/registrar for the Series 2005C Bonds notified bondholders
pursuant to the requirements of the order authorizing the issuance of the Series 2005C Bonds of the District's deposit of sufficient
funds to redeem the Series 2005C Bonds on August 15, 2015. The notice was filed with the MSRB on May 17, 2016.
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LITIGATION

In the opinion of District officials, except as may be described in this Official Statement, the District is not a party to any litigation or
other proceeding pending or to their knowledge threatened, in any court, agency or other administrative body (either state or federal)
which, if decided adversely to the District, would have a material adverse effect on the financial condition of the District.

FORWARD-LOOKING STATEMENTS

The statements contained in this Official Statement, and in any other information provided by the District, that are not purely
historical, are forward-looking statements, including statements regarding the District's expectations, hopes, intentions, or strategies
regarding the future. Readers should not place undue reliance on forward-looking statements. All forward-looking statements
included in this Official Statement are based on information available to the District on the date hereof, and the District assumes no
obligation to update any such forward-looking statements. It is important to note that the District's actual results could differ materially
from those in such forward-looking statements.

The forward-looking statements herein are necessarily based on various assumptions and estimates and are inherently subject to
various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying assumptions and
estimates and possible changes or developments in social, economic, business, industry, market, legal and regulatory
circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, business
partners and competitors, and legislative, judicial and other governmental authorities and officials. Assumptions related to the
foregoing involve judgments with respect to, among other things, future economic, competitive, and market conditions and future
business decisions, all of which are difficult or impossible to predict accurately and many of which are beyond the control of the
District. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement would prove to be accurate.

WINNING BIDDER

On March 20, 2018, the Bonds were awarded to an investment bank or group of investment banks managed by UBS Financial
Services Inc. (the “Purchaser”). The initial reoffering yields for the Bonds were supplied to the District by the Purchaser. The
initial reoffering yields shown on page ii hereof will produce compensation to the Purchaser of approximately $461,749.90.

CERTIFICATION OF THE OFFICIAL STATEMENT AND NO-LITIGATION

At the time of payment for and delivery of the Initial Bond, the Purchaser will be furnished a certificate, executed by proper officials of
the District, acting in their official capacities, to the effect that to the best of their knowledge and belief: (a) the descriptions and
statements of or pertaining to the District contained in its Official Statement, and any addenda, supplement or amendment thereto,
for the Bonds, on the date of such Official Statement, on the date of sale of said Bonds and the acceptance of the best bid therefor,
and on the date of initial delivery of the Bonds to the Purchaser, were and are true and correct in all material respects; (b) insofar as
the District and its affairs, including its financial affairs, are concerned, such Official Statement did not and does not contain an
untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading; (c) insofar as the descriptions and statements
including financial data, of or pertaining to entities, other than the District, and their activities contained in such Official Statement are
concerned, such statements and data have been obtained from sources which the District believes to be reliable and the District has
no reason to believe that they are untrue in any material respect; (d) except as may be otherwise described in the Official Statement,
there has been no material adverse change in the financial condition of the District, since June 30, 2017, the date of the last financial
statements of the District appearing in the Official Statement; and (e) no litigation of any nature has been filed or is pending, as of the
date hereof, to restrain or enjoin the issuance or delivery of the Bonds or which would affect the provisions made for their payment or
security or in any manner question the validity of the Bonds.

CONCLUDING STATEMENT

No person has been authorized to give any information or to make any representations other than those contained in this Official
Statement, and if given or made, such other information or representations must not be relied upon as having been authorized by
the District. This Official Statement does not constitute an offer to sell or solicitation of an offer to buy in any state in which such offer
or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to do so or to any person to
whom it is unlawful to make such offer of solicitation.

The information set forth herein has been obtained from the District's records, audited financial statements and other sources which
the District considers to be reliable. There is no guarantee that any of the assumptions or estimates contained herein will ever be
realized. All of the summaries of the statutes, documents and the Order contained in this Official Statement are made subject to all
of the provisions of such statutes, documents, and the Order. These summaries do not purport to be complete statements of such
provisions and reference is made to such summarized documents for further information. Reference is made to official documents
in all respects.

The Bond Order authorized the Pricing Officer to approve the form and content of this Official Statement, and any addenda,
supplement or amendment thereto, and authorized its use in the reoffering of the Bonds by the Purchaser. The Official Statement
was approved by the Pricing Officer of the District for distribution in accordance with the provisions of the Rule.

/sl Kimberly Pickens

Pricing Officer
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FRISCO INDEPENDENT SCHOOL DISTRICT

Financial Information

ASSESSED VALUATION @

2017718 TOtal VAIUALION. .......vut ittt e e e e e e s ree e ae e e $ 38,974,045,246

Less Exemptions & Deductions ©:

State Homestead Exemption $ 1,166,057,262
State Over-65 Exemption 68,632,993
Disabled Exemption 71,036,208
Veterans Exemption 6,330,500
Freeport Exemption 52,453,349
Pollution Control Exemption 3,364,507
Productivity Loss 1,634,635,079
Solar / Wind Exemption 3,146,690
Homestead Cap Loss 397,838,315

$ 3,403,494,903
2017/18 Net Taxable VAIUBLION  ........iitit it et et et et ettt e e e e $ 35,570,550,343

(1) Source: Comptroller of Public Accounts - Property Tax Division.
(2) The passage of a Texas Constitutional Amendment on November 3, 2015 increased the homestead exemption from $15,000 to $25,000.
(3) Excludes the values on which property taxes are frozen for persons 65 years of age or older and disabled taxpayers, which totaled $577,048,288 for 2017/18.

VOTED GENERAL OBLIGATION DEBT

Unlimited Tax Bonds Outstanding $ 1,883,193,851

Plus: The Bonds 49,865,000

Total Unlimited Tax Bonds @ 1,933,058,851

Less: Interest & Sinking Fund Balance (As of June 30, 2017) @ (107,502,072)

Net General Obligation Debt $ 1,825,556,779
Ratio of Net G.O. Debt to Net Taxable Valuation © 5.13%
2018 Population Estimate 285,933
Per Capita Net Taxable Valuation $124,402
Per Capita Net G.O. Debt $6,385

(1) Excludes interest accreted on outstanding capital appreciation bonds.

(2) Source: Frisco ISD Audited Financial Statements.

(3) See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in the Official Statement and "DEBT SERVICE REQUIREMENTS" in this appendix and see the "Audited Financial
Report Fiscal Year Ended June 30, 2017" in Appendix D for more information relative to the District's outstanding obligations.

PROPERTY TAX RATES AND COLLECTIONS

Net
Taxable % Collections @

Fiscal Year Valuation Tax Rate Current @ Total @
2006/07 $ 12291132177 @  g$15800 @ 98.63% 99.51%
2007/08 14,921,727,758 © 1.3500 © 98.75% 100.01%
2008/09 16,633,310,020 @ 1.3700 98.38% 100.01%
2009/10 17,179,508,143 ® 1.3900 98.24% 99.66%
2010/11 16,875,840,490 ® 1.3900 98.84% 100.01%
2011/12 17,504,186,578 1.4200 99.18% 100.77%
2012/13 18,411,180,611 @ 1.4600 99.34% 100.05%
2013/14 20,072,774,219 1.4600 99.11% 99.62%
2014/15 23,005,771,528 @ 1.4600 99.14% 98.94%
2015/16 26,230,139,504 @ 14600 99.41% 100.70%
2016/17 30,621,651,034 P@ 14600 99.30% 99.64%
2017/18 35,570,550,343 M@ 14600 99.00% © 100.00% ©

(1) Source: Comptroller of Public Accounts - Property Tax Division.

(2) The passage of a Texas Constitutional Amendment on November 3, 2015 increased the homestead exemption from $15,000 to $25,000.

(3) Source: Frisco ISD Audited Financial Statements.

(4) Excludes penalties and interest.

(5) The declines in the District's Maintenance & Operation Tax for the 2006/07 and 2007/08 fiscal years are a function of House Bill 1 adopted by the Texas Legislature in May
2006. See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS" and "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in the Official Statement.

(6) Estimate as of February 2018.
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TAX RATE DISTRIBUTION

2013/14 2014/15 2015/16 2016/17 2017/18
Maintenance & Operations $1.0400 $1.0400 $1.0400 $1.0400 $1.0400
Debt Service $0.4200 $0.4200 $0.4200 $0.4200 $0.4200
Total Tax Rate $1.4600 $1.4600 $1.4600 $1.4600 $1.4600
VALUATION AND FUNDED DEBT HISTORY
Fiscal Net Bond Debt Ratio
Year Taxable Valuation Outstanding @ Debt to A.V. @
2006/07 $ 12,291,132,177 $ 802,862,979 6.53%
2007/08 14,921,727,758 992,862,979 6.65%
2008/09 16,633,310,020 1,163,469,342 6.99%
2009/10 17,179,508,143 1,178,615,745 6.86%
2010/11 16,875,840,490 1,265,634,232 7.50%
2011/12 17,504,186,578 1,310,323,851 7.49%
2012/13 18,411,180,611 1,353,110,843 7.35%
2013/14 20,072,774,219 1,524,710,843 7.60%
2014/15 23,005,771,528 1,741,980,843 7.57%
2015/16 26,230,139,504 1,851,248,851 7.06%
2016/17 30,621,651,034 1,884,538,851 6.15%
2017/18 35,570,550,343 1,884,983,851 @ 5.30%

(1) The Bonds are illustrated on the State of Texas fiscal year end of August 31st, although the District's fiscal year ends June 30th. Excludes interest accreted on outstanding
capital appreciation bonds.

(2) See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in the Official Statement, "DEBT SERVICE REQUIREMENTS" in this Appendix and see the "Audited Financial
Report Fiscal Year Ended June 30, 2017" in Appendix D for more information.

(3) Includes the Bonds.

ESTIMATED OVERLAPPING DEBT STATEMENT

Percent Amount
Taxing Body Amount Overlapping Overlapping
Collin County $ 301,610,000 19.08% $ 57,547,188
Collin County CCD 14,590,000 19.08% 2,783,772
Denton County 645,305,000 10.71% 69,112,166
Denton County FWSD # 8-C 39,468,277 100.00% 39,468,277
City of Frisco 288,353,653 91.90% 264,997,007
Town of Little EIm 38,364,692 36.34% 13,941,729
City of McKinney 228,210,000 17.52% 39,982,392
City of Plano 327,935,000 3.56% 11,674,486
Total Overlapping Debt $ 499,507,017
Frisco Independent School District @ 1,825,556,779
Total Direct & Overlapping Debt $ 2,325,063,796
Ratio of Net Direct & Overlapping Debt to Net Taxable Valuation 6.54%
Per Capita Direct & Overlapping Debt $8,131

(1) Equals gross debt less self-supporting debt.
(2) Includes the Bonds. Excludes interest accreted on outstanding capital appreciation bonds.

Source: Municipal Advisory Council of Texas. The District has not independently verified the accuracy or completeness of such information (except for the amounts relating to the
District), and no person should rely upon such information as being accurate or complete.
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PRINCIPAL TAXPAYERS @

2017/18 Top Ten Taxpayers

% of Net
Name of Taxpayer Type of Business Taxable Value Valuation
Capital One National Association Banking & Finance $ 190,788,000 0.54%
Toyota Motor North America Inc Automotive 168,335,490 0.47%
JP Morgan Chase Bank NA Banking & Finance 140,967,122 0.40%
BPR Shopping Center LP Real Estate Development 138,882,043 0.39%
Liberty Mutual Plano LLC Banking & Finance 133,200,509 0.37%
Granite Park | LLC Real Estate Development 126,655,303 0.36%
Tollway/121 Partners LTD Real Estate Development 124,627,611 0.35%
Blue Star HQ Inc Real Estate Development 107,787,786 0.30%
Tx Apt 8205 Towne Main Drive LP Real Estate Development 97,563,183 0.27%
PPF Amli Parkwood Boulevard LLC Real Estate Development 95,635,986 0.27%
$ 1,324,443,033 3.72%

2016/17 Top Ten Taxpayers
% of Net
Name of Taxpayer Type of Business Taxable Value Valuation
Capital One National Association Banking & Finance $ 149,429,000 0.49%
BPR Shopping Center LP Shopping Center 121,936,281 0.40%
Tollway/121 Partners LTD Real Estate Development 114,367,577 0.37%
Granite Park | LLC Real Estate Development 112,989,648 0.37%
Tx Apt 8205 Towne Main Drive LP Real Estate Development 84,897,767 0.28%
KDC Legacy HQ Investments One LP Real Estate Development 78,184,757 0.26%
Hall Office Portfolio DB LLC Real Estate Development 77,440,725 0.25%
Frisco Station Partners LP Real Estate Development 69,588,841 0.23%
PPF Amli Parkwood Boulevard LLC Real Estate Development 66,124,988 0.22%
Specified Properties LLP Real Estate Development 64,642,933 0.21%
$ 939,602,517 3.07%

2015/16 Top Ten Taxpayers
% of Net
Name of Taxpayer Type of Business Taxable Value Valuation
Capital One National Association Banking & Finance $ 147,883,770 0.56%
BPR Shopping Center LP Shopping Center 121,815,390 0.46%
Tollway/121 Partners LTD Real Estate Development 101,827,987 0.39%
Tx Apt 8205 Towne Main Drive LP Real Estate Development 79,607,872 0.30%
Hall Office Portfolio DB LLC Real Estate Development 73,100,000 0.28%
Tenet Frisco LTD Medical Center 67,415,680 0.26%
Granite Park | LLC Real Estate Development 66,807,851 0.25%
Frisco Station Partners LP Real Estate Development 64,633,218 0.25%
Specified Properties LLP Real Estate Development 63,472,889 0.24%
Sabra Texas Holdings LP Investments 61,170,486 0.23%
$ 847,735,143 3.23%

(1) Source: Comptroller of Public Accounts - Property Tax Division. Previous Official Statements for Frisco ISD reflected the top ten taxpayers as
accounted for by the Frisco ISD tax office. The tax office was closed in June 2013 and therefore the amounts shown now reflect the figures from the

Comptroller of Public Accounts - Property Tax Division.
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CLASSIFICATION OF ASSESSED VALUATION BY USE CATEGORY @@

Category

Real, Residential, Single-Family

Real, Residential, Multi-Family

Real, Vacant Lots/Tracts

Real, Acreage

Real, Farm & Ranch Improvements
Real, Commercial & Industrial

Utilities

Tangible Personal, Commercial
Tangible Personal, Industrial

Tangible Personal, Mobile Homes & Other
Tangible Personal, Residential Inventory

Tangible Personal, Special Inventory

Total Appraised Value

Less:
Homestead Cap Adjustment

Productivity Loss
Exemptions

Total Exemptions/Deductions @

Net Taxable Assessed Valuation

Category

Real, Residential, Single-Family

Real, Residential, Multi-Family

Real, Vacant Lots/Tracts

Real, Acreage

Real, Farm & Ranch Improvements
Real, Commercial & Industrial

Utilities

Tangible Personal, Commercial
Tangible Personal, Industrial

Tangible Personal, Mobile Homes & Other
Tangible Personal, Residential Inventory
Tangible Personal, Special Inventory

Total Appraised Value

Less:
Homestead Cap Adjustment

Productivity Loss
Exemptions

Total Exemptions/Deductions

Net Taxable Assessed Valuation

(1) The Taxable Assessed Valuation includes the Captured Appraised Value of property that is located in the City of Frisco Reinvestment Zone Number One.

2017/18

$ 24,266,454,955
2,863,423,379
574,861,150
1,636,247,637
651,465,813
7,029,248,675
219,739,241
1,091,948,414
689,077
218,505
584,458,149
55,290,251

$ 38,974,045,246

$ 397,838,315
1,634,635,079

1,371,021,509

$ 3,403,494,903

$ 35,570,550,343

2014/15

$ 15,793,610,094
1,704,527,510
397,306,356
1,564,168,999
371,885,899
4,178,276,253
151,707,976
886,060,653
2,597,564
192,586
327,219,690
33,901,313

$ 25,411,454,893

$ 100,497,908
1,561,672,720

743,512,737

% of

Total

62.26%
7.35%
1.47%
4.20%
1.67%

18.04%
0.56%
2.80%
0.00%
0.00%
1.50%
0.14%

100.00%

®)

% of

Total

62.15%
6.71%
1.56%
6.16%
1.46%

16.44%
0.60%
3.49%
0.01%
0.00%
1.29%
0.13%

100.00%

2016/17

$ 21,617,912,704
2,308,485,474
548,452,795
1,677,217,322
683,537,417
5,613,500,147
174,364,345
982,482,785
682,888
185,706
472,729,688
54,236,847

$ 34,133,788,118

$ 537,827,543
1,675,417,699

1,298,891,842

$ 30,621,651,034

2013/14

$ 13,675,913,279
1,413,163,612
298,801,710
1,393,693,816
321,808,894
3,764,176,806
136,448,465
828,032,175
3,479,761
162,389
323,734,985
26,057,049

$ 22,185,472,941

$ 18,495,926
1,390,905,150

703,297,646

% of
Total

63.33%
6.76%
1.61%
4.91%
2.00%

16.45%
0.51%
2.88%
0.00%
0.00%
1.38%
0.16%

100.00%

@)

% of

Total

61.64%
6.37%
1.35%
6.28%
1.45%

16.97%
0.62%
3.73%
0.02%
0.00%
1.46%
0.12%

100.00%

2015/16

$ 18,531,227,482
1,953,611,983
432,451,349
1,691,512,254
519,090,462
4,778,991,671
163,717,344
938,164,868
2,300,357
186,309
362,157,653
35,985,225

$ 29,409,396,957

$ 269,685,036
1,689,283,764

1,220,288,653

$ 3,179,257,453

$ 26,230,139,504

2012/13

$ 12,627,501,202
1,202,898,036
293,379,271
1,730,873,484
17,685,947
3,499,967,601
130,695,320
771,324,597
3,715,169
247,682
239,862,772
21,903,047

$ 20,540,054,128

$ 14,967,475
1,428,710,182

685,195,860

% of
Total

63.01%
6.64%
1.47%
5.75%
1.77%

16.25%
0.56%
3.19%
0.01%
0.00%
1.23%
0.12%

100.00%

3)

% of

Total

61.48%
5.86%
1.43%
8.43%
0.09%

17.04%
0.64%
3.76%
0.02%
0.00%
1.17%
0.11%

100.00%

See "AD VALOREM TAX

PROCEDURES - The Property Tax Code as Applied to the District.” The Zone was created by the City in accordance with the requirements of Section 403.302(d) of the Texas Government Code.
Accordingly, the Commissioner of Education does not include the Captured Appraised Value of property that is located in the Zone in determining the District's property value wealth per student.

(2) Source: Comptroller of Public Accounts - Property Tax Division.
(3) The passage of a Texas Constitutional Amendment on November 3, 2015 increased the homestead exemption from $15,000 to $25,000.
(4) Excludes values on which property taxes are frozen for persons 65 years of age or older and disabled taxpayers.
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PRINCIPAL REPAYMENT SCHEDULE

Fiscal Year

Ending 8/31

Outstanding

Bonds @

Plus:
The

Bonds

Total @

Bonds
Unpaid
At Year End

Percent of
Principal

Retired

2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048

Total

49,420,000.00
52,461,260.30
53,599,472.30
55,952,422.40
58,430,469.35
57,921,447.95
56,287,844.10
60,717,677.75
59,939,730.30
62,506,872.70
63,400,218.55
65,577,325.85
76,175,115.10
71,702,801.00
75,508,770.00
64,794,731.20
65,477,692.00
91,690,000.00
88,610,000.00
83,750,000.00
91,830,000.00
95,745,000.00
99,985,000.00
108,005,000.00
62,085,000.00
45,500,000.00
34,215,000.00
20,080,000.00
11,585,000.00

1,585,000.00

870,000.00

915,000.00

965,000.00
1,010,000.00
1,060,000.00
1,115,000.00
1,170,000.00
1,230,000.00
1,285,000.00
1,355,000.00
1,395,000.00
1,465,000.00
1,510,000.00
1,555,000.00
1,600,000.00
1,650,000.00
1,700,000.00
1,755,000.00
1,810,000.00
1,870,000.00
1,935,000.00
2,000,000.00
2,070,000.00
2,140,000.00
2,210,000.00
2,285,000.00
2,360,000.00
2,440,000.00
2,525,000.00

2,615,000.00

49,420,000.00
53,331,260.30
54,514,472.30
56,917,422.40
59,440,469.35
58,981,447.95
57,402,844.10
61,887,677.75
61,169,730.30
63,791,872.70
64,755,218.55
66,972,325.85
77,640,115.10
73,212,801.00
77,063,770.00
66,394,731.20
67,127,692.00
93,390,000.00
90,365,000.00
85,560,000.00
93,700,000.00
97,680,000.00
101,985,000.00
110,075,000.00
64,225,000.00
47,710,000.00
36,500,000.00
22,440,000.00
14,025,000.00
4,110,000.00

2,615,000.00

$ 1,884,538,850.85

49,865,000.00

$ 1,934,403,850.85

1,884,983,850.85
1,831,652,590.55
1,777,138,118.25
1,720,220,695.85
1,660,780,226.50
1,601,798,778.55
1,544,395,934.45
1,482,508,256.70
1,421,338,526.40
1,357,546,653.70
1,292,791,435.15
1,225,819,109.30
1,148,178,994.20
1,074,966,193.20
997,902,423.20
931,507,692.00
864,380,000.00
770,990,000.00
680,625,000.00
595,065,000.00
501,365,000.00
403,685,000.00
301,700,000.00
191,625,000.00
127,400,000.00
79,690,000.00
43,190,000.00
20,750,000.00
6,725,000.00

2,615,000.00

2.55%

5.31%

8.13%
11.07%
14.15%
17.19%
20.16%
23.36%
26.52%
29.82%
33.17%
36.63%
40.64%
44.43%
48.41%
51.85%
55.32%
60.14%
64.81%
69.24%
74.08%
79.13%
84.40%
90.09%
93.41%
95.88%
97.77%
98.93%
99.65%
99.86%

100.00%

(1) Debt service for the Bonds is illustrated on the basis of the State's fiscal year end of August 31st, although the District's fiscal year ends on June 30th.
(2) Excludes the accreted value of outstanding capital appreciation bonds.



DEBT SERVICE REQUIREMENTS ®

Plus:
Fiscal Year Outstanding The Bonds © Combined

Ending 8/31 Debt Service @ Principal Interest Total Total @@ ®
2018 $ 131,396,143.78 $ - $ 682,892.85 $ 682,892.85 $ 132,079,036.63
2019 130,986,118.78 870,000.00 1,834,637.50 2,704,637.50 133,690,756.28
2020 130,986,350.02 915,000.00 1,791,137.50 2,706,137.50 133,692,487.52
2021 130,982,925.02 965,000.00 1,745,387.50 2,710,387.50 133,693,312.52
2022 130,986,231.28 1,010,000.00 1,697,137.50 2,707,137.50 133,693,368.78
2023 130,987,668.78 1,060,000.00 1,646,637.50 2,706,637.50 133,694,306.28
2024 130,986,175.04 1,115,000.00 1,593,637.50 2,708,637.50 133,694,812.54
2025 130,984,162.54 1,170,000.00 1,537,887.50 2,707,887.50 133,692,050.04
2026 130,983,518.78 1,230,000.00 1,479,387.50 2,709,387.50 133,692,906.28
2027 130,987,793.78 1,285,000.00 1,417,887.50 2,702,887.50 133,690,681.28
2028 130,984,363.78 1,355,000.00 1,353,637.50 2,708,637.50 133,693,001.28
2029 130,986,896.28 1,395,000.00 1,312,987.50 2,707,987.50 133,694,883.78
2030 130,983,472.52 1,465,000.00 1,243,237.50 2,708,237.50 133,691,710.02
2031 130,985,687.52 1,510,000.00 1,199,287.50 2,709,287.50 133,694,975.02
2032 130,983,300.02 1,555,000.00 1,153,987.50 2,708,987.50 133,692,287.52
2033 130,985,418.76 1,600,000.00 1,107,337.50 2,707,337.50 133,692,756.26
2034 129,208,431.26 1,650,000.00 1,057,337.50 2,707,337.50 131,915,768.76
2035 129,209,237.52 1,700,000.00 1,005,775.00 2,705,775.00 131,915,012.52
2036 129,213,050.02 1,755,000.00 950,525.00 2,705,525.00 131,918,575.02
2037 116,211,600.02 1,810,000.00 893,487.50 2,703,487.50 118,915,087.52
2038 116,210,743.76 1,870,000.00 834,662.50 2,704,662.50 118,915,406.26
2039 116,208,743.76 1,935,000.00 771,550.00 2,706,550.00 118,915,293.76
2040 116,212,906.26 2,000,000.00 706,243.76 2,706,243.76 118,919,150.02
2041 119,793,650.00 2,070,000.00 638,743.76 2,708,743.76 122,502,393.76
2042 69,145,812.50 2,140,000.00 568,881.26 2,708,881.26 71,854,693.76
2043 50,209,262.50 2,210,000.00 496,656.26 2,706,656.26 52,915,918.76
2044 37,049,600.00 2,285,000.00 422,068.76 2,707,068.76 39,756,668.76
2045 21,502,850.00 2,360,000.00 344,950.00 2,704,950.00 24,207,800.00
2046 12,159,350.00 2,440,000.00 265,300.00 2,705,300.00 14,864,650.00
2047 1,648,400.00 2,525,000.00 179,900.00 2,704,900.00 4,353,300.00
2048 2,615,000.00 91,525.00 2,706,525.00 2,706,525.00
$ 3,260,159,864.28 $ 49,865,000.00 $ 32,024,711.65 $ 81,889,711.65 $ 3,342,049,575.93

(1) Debt service for the Bonds is illustrated on the basis of the State's fiscal year end of August 31st, although the District's fiscal year ends on June 30th.

(2) Includes the accreted value of outstanding capital appreciation bonds.

(3) Includes accrued interest in the amount of $81,539.44.

(4) Based on its wealth per student, the District does not expect to receive state financial assistance for the payment of debt service for the fiscal year 2017/18. The amount of State
aid for debt service may substantially differ from year to year, depending on a number of factors, including amounts, if any, appropriated for that purpose by the Texas Legislature.
See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in the Official Statement.

TAX ADEQUACY WITH RESPECT TO THE DISTRICT'S BONDS

Projected Maximum Debt Service Requirement @ $  133,694,975.02
Projected State Financial Assistance for Debt Service in 2017/18® -
Projected Net Debt Service Requirement $  133,694,975.02
$0.37966 Tax Rate @ 99% Collections Produces $ 133,695,271.32
2017/18 Net Taxable Valuation $ 35,570,550,343

(1) Includes the Bonds.

(2) Based on its wealth per student, the District does not expect to receive state financial assistance for the payment of debt service for the fiscal year 2017/18. The amount of State
aid for debt service may substantially differ from year to year, depending on a number of factors, including amounts, if any, appropriated for that purpose by the Texas Legislature.
See "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" in the Official Statement.

AUTHORIZED BUT UNISSUED BONDS

Following the issuance of the Bonds, the District will have $170,000,000 of authorized but unissued unlimited ad valorem tax bonds from the May 10,
2014 bond election. The District may issue a portion of the remaining authorized but unissued bonds within the next twelve months. The District may
incur other financial obligations payable from its collection of taxes and other sources of revenue, including maintenance tax notes payable from its
collection of maintenance taxes, public property finance contractual obligations, delinquent tax notes, and leases for various purposes payable from
State appropriations and surplus maintenance taxes*
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COMPARATIVE STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES ™

Beginning Fund Balance

Revenues:
Local and Intermediate Sources
State Sources
Federal Sources & Other

Total Revenues

Expenditures:
Instruction
Instructional Resources & Media Services
Curriculum & Instructional Staff Development
Instructional Leadership
School Leadership
Guidance, Counseling & Evaluation Services
Social Work Services
Health Services
Student (Pupil) Transportation
Food Services
Cocurricular/Extracurricular Activities
General Administration
Plant Maintenance and Operations
Security and Monitoring Services
Data Processing Services
Community Services
Other Intergovernmental Charges
Facilities Acquisition and Construction
Contracted Instructional Services Between Schools
Payments to Juvenile Justice Alternative Ed. Program
Payments to Tax Increment Fund

Total Expenditures

Excess (Deficiency) of Revenues

over Expenditures

Other Resources and (Uses):
Sale of Real and Personal Property
Transfer In
Transfer Out

Total Other Resources (Uses)
Excess (Deficiency) of
Revenues and Other Sources
over Expenditures and Other Uses

Prior Period Adjustment

Ending Fund Balance

Fiscal Year Ended June 30

2013 2014 2015 2016 2017
60,265,019  $ 72,665,802  $ 85,164,707 $ 92,479,106 $ 123,493,141
205,965,414 $ 221,080,963 $  253432,061 $ 289,018,829 $ 336,393,833
128,133,012 130,548,682 131,228,624 155,994,420 133,522,734
516,970 589,595 1,304,865 2,332,383 2,320,903
334,615396 $  352,219240 $ 385965550 $  447,345632 $ 472,237,470
191,405,152 $  204,344529 $ 229506172 $ 252535035 $ 282,993,597
5,055,880 5,272,018 5,578,384 5,903,628 6,557,162
6,396,883 7,080,895 7,993,746 8,571,708 8,853,065
4,463,681 4,614,011 4,882,507 5,390,706 6,006,327
21,944,605 21,304,744 23,582,649 26,213,068 28,474,277
10,026,534 10,309,406 11,496,305 13,982,202 14,309,802
343,427 360,371 343,027 356,988 275,677
3,727,782 3,859,005 4,534,066 5,050,855 5,386,188
8,124,128 8,769,634 9,490,841 10,435,043 11,284,361
- - - - 268,820
10,342,279 10,657,670 11,537,783 13,603,768 14,155,340
5,705,645 5,685,941 6,324,069 7,823,941 8,223,475
27,141,594 28,268,625 30,597,474 32,866,208 33,880,207
1,865,957 2,510,096 3,066,062 3,279,043 3,568,407
5,146,610 5,307,632 6,206,388 6,138,332 5,982,344
761,890 799,951 890,853 830,319 871,383
1,801,088 1,924,946 2,102,040 2,377,535 2,683,175
- - - - 25,787
1,785,899 1,004,896 1,177,873 217,771 -
44573 23,499 47,931 37,077 67,814
16,558,936 17,605,466 19,317,219 20,698,870 22,583,104
322,642543 $  339,703335 $ 378675389 $ 416312097 $ 456,450,312
11,972,853  $ 12,515,905  $ 7,290,161 $ 31,033535 $ 15,787,158
988 % - % - 0% -3 B
523,303 - 44,238 - 16,998
(96,361) (17,000) (20,000) (19,500) (6,035,000)
427930 $ (17,000) $ 24,238 $ (19,500) $ (6,018,002)
12,400,783 $ 12,498,905  $ 7,314399 $ 31,014,035 $ 9,769,156
- $ - $ - $ - $ -
72,665,802 $ 85,164,707 $ 92,479,106 $ 123493141 $ 133,262,297

(1) See "MANAGEMENT'S DISCUSSION AND ANALYSIS - Economic Factors and Next Year's Budget and Rates" in Appendix D hereto for a discussion of the 2017/18 budget and "CURRENT PUBLIC SCHOOL
FINANCE SYSTEM - Possible Effects of Wealth Transfer Provisions on the District's Financial Condition" in the Official Statement. The District elected to change its fiscal year from August 31st to June 30th

beginning with the period ending June 30, 2008.
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CHANGE IN NET ASSETS @

Fiscal Year Ended June 30

2013 2014 2015 2016 2017
Revenues:
Program Revenues:
Charges for Services $ 17,781,112 $ 18,765,699 $ 20,799,525 $ 22,652,314 $ 23,042,938
Operating Grants and Contributions 22,544,354 26,278,448 38,071,093 34,845,658 38,224,087
General Revenues:
Property Taxes Levied for General Purposes 199,562,589 229,889,558 265,133,759 279,061,789 328,154,575
Property Taxes Levied for Debt Service 72,822,119 80,937,836 93,922,813 105,578,096 124,819,619
State Aid - Formula Grants 117,087,935 119,733,020 120,405,390 139,758,001 115,510,634
Grants and Contributions Not Restricted 516,970 - - 2,332,383 2,320,903
Investment Earnings 238,659 98,009 166,062 720,988 1,994,950
Miscellaneous 20,559,060 2,754,365 3,625,774 20,162,030 19,776,576
Total Revenue $ 451,112,798 $ 478,456,935 $ 542,124,416 $ 605,111,259 $ 653,844,282
Expenses:
Instruction $ 220,404,517 $ 237,776,317 $ 284,653,714 $ 305,605,412 $ 325,140,742
Instruction Resources & Media Services 6,878,260 7,563,264 9,187,036 9,796,673 9,325,687
Curriculum & Staff Development 6,695,992 7,496,653 8,527,459 8,937,996 9,447,290
Instructional Leadership 4,538,265 4,625,073 5,075,185 5,474,033 6,192,970
School Leadership 22,284,476 21,657,026 28,254,017 30,178,920 32,328,267
Guidance, Counseling & Evaluation Services 12,552,997 12,828,364 14,672,505 16,612,319 17,508,585
Social Work Services 343,427 360,371 352,044 361,960 279,911
Health Services 3,738,802 3,885,439 4,700,476 5,183,496 5,496,484
Student Transportation 9,854,542 10,489,264 11,631,466 12,127,267 12,899,257
Food Service 18,662,958 20,138,815 22,671,955 25,943,835 25,477,572
Cocurricular/Extracurricular Activities 14,929,811 15,493,350 17,804,290 19,434,773 19,440,200
General Administration 6,560,127 6,752,192 8,271,754 9,432,967 9,747,588
Plant Maintenance & Operations 30,168,059 31,796,821 37,020,121 45,202,540 46,480,755
Security and Monitoring Services 2,731,959 3,595,026 3,808,630 3,916,348 3,826,564
Data Processing Services 6,718,444 7,194,012 9,499,233 9,131,244 8,927,287
Community Services 1,572,685 1,516,206 1,992,750 1,857,437 1,900,499
Debt Service - Interest on Long-term Debt 70,402,767 45,233,434 73,966,028 81,825,335 79,783,468
Debt Service - Bond Issuance Cost and Fees 1,034,160 1,288,269 2,511,829 3,518,708 2,474,789
Contracted Instructional Services Between Schools 1,785,899 1,004,896 1,177,873 217,771 -
Payments to Juvenile Justice Alternative Ed. Prg. 44,573 23,499 47,931 37,077 67,814
Other Governmental Charges 1,801,088 1,924,946 2,102,040 2,377,535 2,683,175
Payments to Tax Increment Fund 16,558,936 17,605,466 19,317,219 20,698,870 22,583,104
Total Expenditures $ 460,262,744 $ 460,248,703 $ 567,245,555 $ 617,872,516 $ 642,012,008
Change in Net Assets $ (9,149946) $ 18,208,232 $ (25121,139) $ (12,761,257) $ 11,832,274
Beginning Net Assets $ (152,326,041) $ (167,422,224) $ (149,213992) $ (245443,341) $ (258,204,598)
Prior Period Adjustment $  (5946,237) $ - $ (71,108,210) @ s - $ -
Ending Net Assets $ (167,422,224) $ (149,213,992) $ (245443,341) $ (258,204,598) $ (246,372,324)

(1) The foregoing information represents government-wide financial information provided in accordance with GASB 34, which the District adopted for the 2002.
(2) The 2015 Prior Period Adjustment was the result of implementation of GASB Statement 68 "Accounting and Financial Reporting for Pensions" and GASB Statement 71 "Pension Transition for
Contributions Made Subsequent to the Measurement Date".
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GENERAL INFORMATION REGARDING
FRISCO INDEPENDENT SCHOOL DISTRICT, THE CITY OF FRISCO AND COLLIN COUNTY, TEXAS

GENERAL AND ECONOMIC INFORMATION

The District is a residential, commercial, and agricultural area, which covers approximately 75 total square miles in the western portion of Collin
County extending into the eastern section of neighboring Denton County. The District includes the City of Frisco, which is the primary
commercial and population center of the District.

The District is the fastest growing District in the State of Texas based on a percentage basis, increasing in student population by 10-30 percent
annually for the past 12 years. The 2018 population estimate for the District is 285,000 compared to the 2000 population estimate of 34,000.
The District's economic base is primarily comprised of commercial and governmental concerns which provide a variety of goods and services.
The following table illustrates the leading employers located within the City of Frisco.

2018 Approximate

Number of

Employer Employees
Frisco Independent School District 7,500
T-Mobile 1,500
City of Frisco 1,102
Mario Sinacola & Sons Excavating 603
CCCD Preston Ridge Campus 550
Amerisource Bergens Specialty Group 500
CLA USA, Inc. 450
IKEA Frisco 400
Tenet Texas RBO 300
Market Street 300

*Sources: The District, the Municipal Advisory Council of Texas, and the Frisco Economic Development Corp.

SCHOLASTIC INFORMATION

The District offers a fully accredited and comprehensive educational program. Presently nine high schools, sixteen middle schools, forty
elementary schools, and three special program centers serve the District. The plan is to open the 10" high school, 17" middle school and 415
and 42" elementary schools in fall 2018.

The District is accredited by the Texas Education Agency. The District's personnel totals 7,593, of which 5,731 are teachers. Approximately 27
percent of the teachers hold advanced degrees. Currently, the District reflects a classroom size of as near as possible to 25-28:1 for grades 5-
12 and 22:1 for grades K-4. The student to teacher ratio in the district is 14.7:1.

Computer labs are in every school and the District has a ratio of four students to every computer. Through a technology outreach program,
older computers that are no longer suitable for the school setting have been refurbished and loaded with appropriate software to be placed in
homes of students in need of a computer.

In addition to the core curriculum, the District offers a wide variety of classes and training for students including:

Physical Education, Music and Art for elementary students

After-school programming and Spanish Language classes are offered at elementary schools through partnerships with the YMCA and
other educational entities.

Duke University Talent Search, Math/Science Competition, pre Advanced Placement courses, Mock Trial, Band, Choir, Art, Theatre Arts,
Robotics, Video production and may other opportunities are available at the middle school level.

Advance Placement and Honors courses are being offered in the high schools including Language, Literature, Composition, Computer
Science, US History, Government, Macroeconomics, Chemistry, Biology, Physics, Calculus, Art, Statistics.

Dual credit classes are offered in conjunction with community colleges for English IV, Government and Economics. Additionally, Tech
Prep courses are available.

The Independent Study Mentorship Program is offered for qualifying, committed juniors and seniors, enabling them to explore a career
through a community mentor.

Comprehensive special education programs for students with special learning needs, including Gifted Instruction, Special Education,
ESL/Bilingual, Dyslexia, Head Start, Early Literacy, Career and Technology Education, Credit Recovery and GED.

Clubs and activities include band, color guard, chorale music, drill team, cheerleading, National Honor Society, Student Council,
Academic Decathlon, National Junior Statesman, Theatre, Agriculture, Key Club, Spanish Club, Yearbook, Fellowship of Christian
Athletes, Science Club, French Club, Future Homemakers of America and Art Club.

UIL competition is at the 4A level which includes football, basketball, baseball, soccer, softball, volleyball, track and cross-country,
swimming, golf, power lifting and wrestling.
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PRESENT SCHOOL PLANTS®

A description of the present school facilities is as follows:

School
Allen Elementary

Anderson Elementary
Ashley Elementary
Bledsoe Elementary
Boals Elementary
Borchardt Elementary
Bright Elementary
Carroll Elementary
Christie Elementary
Comstock Elementary
Corbell Elementary
Curtsinger Elementary
Elliott Elementary
Fisher Elementary
Gunstream Elementary
Hosp Elementary

Isbell Elementary
McSpedden Elementary
Miller Elementary
Mooneyham Elementary
Newman Elementary
Nichols Elementary
Norris Elementary
Ogle Elementary
Phillips Elementary
Pink Elementary
Purefoy Elementary
Riddle Elementary
Robertson Elementary
Rogers Elementary
Scott Elementary

Sem Elementary
Shawnee Trail Elementary
Smith Elementary
Sonntag Elementary
Sparks Elementary
Spears Elementary
Tadlock Elementary
Taylor Elementary
Vaughn Elementary
Clark Middle School
Cobb Middle School
Fowler Middle School
Griffin Middle School
Hunt Middle School
Maus Middle School
Nelson Middle School
Pearson Middle School

Pioneer Heritage Middle School

Roach Middle School
Scoggins Middle School
Stafford Middle School
Staley Middle School

Trent Middle School
Vandeventer Middle School
Wester Middle School

Grades Current
Capacity Provided Enrollment Teachers Others® Aides Admin. Auxilary
760 K-5 627 42.00 3.0 7.0 2.0 3.0
760 K-5 646 40.00 3.0 3.0 2.0 3.0
760 K-5 661 42.00 3.0 7.0 2.0 3.0
760 K-5 683 42.00 3.0 4.0 2.0 3.0
760 K-5 689 44.00 3.0 5.0 2.0 3.0
760 K-5 754 44.00 3.0 7.0 2.0 3.0
760 K-5 383 30.00 3.0 8.0 2.0 4.0
760 K-5 522 34.00 3.0 9.0 2.0 3.0
760 K-5 534 39.00 3.0 11.0 2.0 4.0
760 K-5 732 43.00 3.0 3.0 2.0 3.0
760 K-5 722 45.00 3.0 9.0 2.0 3.0
760 K-5 757 45.00 3.0 4.0 2.0 3.0
760 K-5 605 39.00 3.0 5.0 2.0 3.0
760 K-5 584 39.00 3.0 7.0 2.0 3.0
760 K-5 653 40.00 3.0 3.0 2.0 3.0
760 K-5 743 42.00 3.0 3.0 2.0 3.0
760 K-5 706 42.00 3.0 7.0 2.0 3.0
760 K-5 716 43.00 3.0 6.0 2.0 3.0
760 K-5 631 37.00 3.0 3.0 2.0 3.0
760 K-5 829 48.00 3.0 3.0 2.0 3.0
760 K-5 813 48.00 3.0 2.0 2.0 3.0
760 K-5 551 35.00 3.0 6.0 2.0 3.0
760 K-5 817 42.00 3.0 3.0 2.0 3.0
760 K-5 685 40.00 3.0 7.0 2.0 3.0
760 K-5 673 38.00 3.0 3.0 2.0 3.0
760 K-5 481 33.00 3.0 10.0 2.0 3.0
760 K-5 585 38.00 3.0 11.0 2.0 3.0
760 K-5 772 44.00 3.0 3.0 2.0 3.0
760 K-5 741 45.00 3.0 2.0 2.0 3.0
760 K-5 518 35.00 3.0 7.0 2.0 3.0
760 K-5 728 48.00 3.0 7.0 2.0 3.0
760 K-5 828 45.00 3.0 4.0 2.0 3.0
760 K-5 594 35.00 3.0 8.0 2.0 3.0
760 K-5 631 41.00 3.0 7.0 2.0 3.0
760 K-5 591 38.00 3.0 7.0 2.0 3.0
760 K-5 725 39.00 3.0 4.0 2.0 3.0
760 K-5 733 45.00 3.0 5.0 2.0 3.0
760 K-5 636 41.00 3.0 6.0 2.0 3.0
760 K-5 702 43.00 3.0 6.0 2.0 3.0
760 K-5 572 36.00 3.0 6.0 2.0 3.0
1,000 6-8 792 58.00 4.0 8.0 3.0 4.0
1,000 6-8 949 62.00 4.0 6.0 3.0 4.0
1,000 6-8 1,141 74.00 4.0 6.0 3.0 5.0
1,000 6-8 867 59.00 4.0 5.0 3.0 5.0
1,000 6-8 812 51.00 4.0 5.0 3.0 4.0
1,000 6-8 987 59.00 4.0 9.0 3.0 4.0
1,000 6-8 767 52.00 4.0 6.0 3.0 4.0
1,000 6-8 770 52.00 4.0 8.0 3.0 4.0
1,000 6-8 877 56.00 4.0 5.0 3.0 5.0
1,000 6-8 855 59.00 4.0 4.0 3.0 4.0
1,000 6-8 1,001 61.00 4.0 4.0 3.0 6.0
1,000 6-8 871 60.00 4.0 4.0 3.0 4.0
800 6-8 662 58.00 4.0 6.0 3.0 5.0
1,000 6-8 887 59.00 4.0 5.0 3.0 4.0
1,000 6-8 1,084 69.00 4.0 1.0 3.0 5.0
1,000 6-8 1,012 72.00 4.0 4.0 3.0 4.0
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School
Centennial High School
Frisco High School

Heritage High School
Independence High School
Lebanon Trail High School
Liberty High School

Lone Star High School

Memorial High School

Reedy High School

Wakeland High School

Career and Technology Center®
Early Childhood School

Student Opportunity Center®
District Wide

Z.T. Acker Special Program Ctr.(©)
TOTAL

® High School #10, Middle School #17 and Elementary Schools #41 and #42 to open in 2018.

Grades Current
Capacity Provided Enrollment Teachers Others® Aides Admin. Auxilary
2,100 9-12 2,024 135.00 7.0 11.0 7.0 15.0
2,100 9-12 1,527 117.00 7.0 13.0 7.0 16.0
2,100 9-12 2,188 139.00 7.0 12.0 7.0 13.0
2,100 9-12 1,959 125.00 7.0 10.0 7.0 14.0
2,100 9-12 948 69.00 4.0 8.0 4.0 9.0
2,100 9-12 1,987 126.00 7.0 9.0 7.0 15.0
1,800 9-12 2,132 122.00 7.0 8.0 7.0 15.0
1.0
2,100 9-12 1,819 113.0 6.0 9.0 6.0 14.0
2,100 9-12 2,196 134.0 7.0 8.0 7.0 14.0
NA 9-12 NA 42.00 2.0 1.0 2.0 14.0
1,100 EC 794 33.00 2.0 45.0 3.0 7.0
NA 1-12 0 25.00 3.0 10.0 3.0 4.0
12.00 62.0 9.0 101.0
NA EC-1 NA 0 0 0 0 0
65,900 58,461 3,782.0 312.0 467.0 297.0 343.0

®) Includes counselors, librarians, nurses, diagnosticians, and psychologist.
© The Career and Technical Education Center (CATE) does not have students assigned as a home campus. All students who attend classes here are counted

as enrolled at another high school campus.

@ The Student Opportunity Center (SOC) does not have students assigned as a home campus. This is the districts discipline center.
© Acker Special Programs Center has additional students who attend K-8 Disciplinary Alternative Education Program or (DAEP). These students are counted on

their assigned home campus.

STUDENT ENROLLMENT BY GRADES

Grade 2017/18 2016/2017 2015/2016 2014/2015
E.C. 382 412 387 313
PRE-K 419 367 319 302
K 4,033 3,889 3,912 3,773
1 4,182 4,181 4,047 4,010
2 4,391 4,207 4,304 4,056
3 4,473 4,461 4,341 4,086
4 4,678 4,561 4,365 4,128
5 4,785 4,510 4,366 4,262
6 4,759 4,586 4,570 4,124
7 4,727 4,702 4,339 3,873
8 4,852 4,482 4,055 3,873
9 4,647 4,252 4,083 3,660
10 4,349 4,093 3,715 3,421
11 4,021 3,687 3,461 3,031
12 3,763 3,526 3,036 2,745
Total 58,461 55,916 53,300 49,657
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AVERAGE DAILY ATTENDANCE

School Year Attendance
2017-2018 56,056.47
2016-2017 54,802.00
2015-2016 51,377.00
2014-2015 46,680.00
2013-2014 44,038.00
2012-2013 42,996.05
2011-2012 39,811.16
2010-2011 35,891.62
2009-2010 32,745.00
2008-2009 29,403.66

SCHOLASTIC ENROLLMENT INCREASE/(DECREASES)

School Year Enroliment Amount Percent (%)
1995-96 2,679 475 21.55
1996-97 3,111 432 16.13
1997-98 3,759 648 20.83
1998-99 4,622 863 22.96
1999-00 5,565 943 20.40
2000-01 7,161 1,596 28.68
2001-02 9,292 2,131 29.76
2002-03 11,412 2,120 22.82
2003-04 13,672 2,260 19.80
2004-05 16,677 3,005 21.98
2005-06 20,215 3,538 21.21
2006-07 23,798 3,583 17.72
2007-08 27,419 3,771 15.22
2008-09 30,932 3,513 12.81
2009-10 34,273 3,341 10.80
2010-11 37,651 3,378 9.86
2011-12 40,139 2,488 6.61
2012-13 42,707 2,568 6.40
2013-14 45,996 3,289 7.70
2014-15 49,657 3,661 7.96
2015-16 53,300 3,643 7.34
2016-17 55,916 2,616 4.91
2017-18 58,461 2,545 4.55



STUDENT ENROLLMENT PROJECTIONS

Grade 2018/19 2019/20 2020/21 2021/22

EE-PK 756 775 795 827
K 4,072 4,141 4,191 4,245
1 4,261 4,360 4,430 4,487
2 4,322 4,446 4,549 4,627
3 4,545 4,511 4,640 4,753
4 4,613 4,762 4,726 4,857
5 4,807 4,785 4,939 4,897
6 4,997 5,084 5,061 5,245
7 4,872 5,164 5,265 5,261
8 4,837 5,043 5,358 5,477
9 5,007 5,069 5,298 5,644
10 4,668 5,084 5,160 5,406
11 4,250 4,632 5,058 5,146
12 4,064 4,346 4,747 5,197

Total 60,071 62,202 64,217 66,069

GENERAL INFORMATION REGARDING THE CITY OF FRISCO AND COLLIN COUNTY, TEXAS

The City of Frisco, Texas (the “City”) is located approximately 20 miles north of Dallas off State Highway 289. The northern extension of
the Dallas North Tollway service road to Main Street (FM 720) and north to U.S. 380 provides direct access to downtown Dallas.

The City's estimated population reached 128,176 in 2012, which is a 256% increase over the 2000 census of 33,714. The City’s
population is estimated to reach 280,000 by the year 2025.

The City is home to three sports teams: the Frisco Rough Riders — professional baseball, Texas Tornado — amateur hockey, and FC
Dallas - major league soccer. The City of Frisco, Frisco Independent School District, Collin County and Hunt Sports Group teamed up
to build the $65 million soccer facility named Pizza Hut Park, the first large scale soccer facility of its type in the United States. The
stadium features a 20,000 seat stadium; 17 soccer fields serving the amateur players which include a 600 seat stadium and turf field
dedicated for the high school football and soccer teams.

POPULATION TRENDS

City of Frisco Collin County
2018 Estimate 165,000 914,127
2000 Census 33,714 491,675
1990 Census 6,141 264,036
1980 Census 3,420 144,490
1970 Census 1,845 66,920
1960 Census 1,184 41,247

Sources: Municipal Advisory Council of Texas, U.S. Census Bureau, Frisco Economic Development Corporation, and Oncor Economic
Development Corporation.

UNEMPLOYMENT RATES

December 2017 December 2016 December 2015
City of Frisco 2.9% 3.4% 2.6%
Collin County 3.0% 3.4% 3.2%
State of Texas 3.7% 4.5% 4.2%
United States of America 3.9% 4.5% 4.2%

Source: Texas Work Force Commission, Austin, Texas
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MCCALL

Proposed Form of Opinion of Bond Counsel

An opinion in substantially the following form will be delivered by
McCall, Parkhurst & Horton L.L.P., Bond Counsel, upon the delivery of the Bonds,
assuming no material changes in facts or law.

FRISCO INDEPENDENT SCHOOL DISTRICT
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2018
IN THE AGGREGATE PRINCIPAL AMOUNT OF $49,865,000

AS BOND COUNSEL FOR THE ISSUER (the “Issuer™) of the Bonds described above
(the “Bonds™), we have examined into the legality and validity of the Bonds, which are payable,
bear interest and are subject to further provisions, all in accordance with the terms and conditions
stated in the text of the Bonds.

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified copies
of the proceedings of the Issuer and other documents authorizing and relating to the issuance of
said Bonds, including one of the executed Bonds (Bond Number TR-1).

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been
authorized, issued and duly delivered in accordance with law; and that except as may be limited by
governmental immunity, bankruptcy, insolvency, reorganization, moratorium liquidation and other
similar laws now or hereafter enacted relating to creditor's rights generally or by principles of equity
which permit the exercise of judicial discretion, the Bonds constitute valid and legally binding
obligations of the Issuer; and that ad valorem taxes sufficient to provide for the payment of the
interest on and principal of said Bonds have been levied and pledged for such purpose, without
legal limit as to rate or amount.

IT ISFURTHER OUR OPINION, except as discussed below, that the interest on the Bonds
is excludable from the gross income of the owners thereof for federal income tax purposes under
the statutes, regulations, published rulings and court decisions existing on the date of this opinion.
We are further of the opinion that the Bonds are not “specified private activity bonds” and that,
accordingly, interest on the Bonds will not be included as an individual alternative minimum tax
preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the “Code”). In
expressing the aforementioned opinions, we have relied on, and assume compliance by the Issuer
with, certain covenants regarding the use and investment of the proceeds of the Bonds and the use
of the property financed therewith, and the certificate with respect to arbitrage by the Commissioner
of Education regarding the allocation and investment of certain investments in the Permanent
School Fund. We call your attention to the fact that if such representations are determined to be
inaccurate or upon failure by the Issuer to comply with such covenants, interest on the Bonds may
become includable in gross income retroactively to the date of issuance of the Bonds.

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state or
local tax consequences of acquiring, carrying, owning or disposing of the Bonds, including the
amount, accrual or receipt of interest on, the Bonds. Owners of the Bonds should consult their tax
advisors regarding the applicability of any collateral tax consequences of owning the Bonds.

WE EXPRESS NO OPINION as to any insurance policies issued with respect to the
payments due for the principal of and interest on the Bonds, nor as to any such insurance policies
issued in the future.

600 Congress Ave., Suite 1800 717 North Harwood, Suite 900 | 700 N. 5t. Mary's Street, Suite 1525
Austin, Texas 78701 Dallas, Texas 75201 San Antonio, Texas 78205
T 512.478.3805 T 214.754.9200 T 210.225.2800

F 512.472.0871 | F 214.754.9250 | F 210.225.2984 www.mphlegal.com
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OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond
Counsel for the Issuer, and, in that capacity, we have been engaged by the Issuer for the sole
purpose of rendering an opinion with respect to the legality and validity of the Bonds under the
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose.
The foregoing opinions represent our legal judgment based upon a review of existing legal
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We
have not been requested to investigate or verify, and have not independently investigated or verified
any records, data, or other material relating to the financial condition or capabilities of the Issuer,
or the disclosure thereof in connection with the sale of the Bonds, and have not assumed any respon-
sibility with respect thereto. We express no opinion and make no comment with respect to the
marketability of the Bonds and have relied solely on certificates executed by officials of the Issuer
as to the current outstanding indebtedness of, and assessed valuation of taxable property within the
Issuer. Our role in connection with the Issuer's Official Statement prepared for use in connection
with the sale of the Bonds has been limited as described therein.

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change. Such
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty to
update or supplement our opinions to reflect any facts or circumstances that may thereafter come
to our attention or to reflect any changes in any law that may thereafter occur or become effective.
Moreover, our opinions are not a guarantee of a result and are not binding on the Internal Revenue
Service (the “Service”). Rather, our opinions represent our legal judgment based upon our review
of existing law and in reliance upon the representations and covenants referenced above that we
deem relevant to such opinions. The Service has an ongoing audit program to determine
compliance with rules that relate to whether interest on state or local obligations is includable in
gross income for federal income tax purposes. No assurance can be given as to whether or not the
Service will commence an audit of the Bonds. If an audit is commenced, in accordance with its
current published procedures the Service is likely to treat the Issuer as the taxpayer. We observe
that the Issuer has covenanted not to take any action, or omit to take any action within its control,
that if taken or omitted, respectively, might result in the treatment of interest on the Bonds as
includable in gross income for federal income tax purposes.

Respectfully,

www.mphlegal.com
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AUDITED FINANCIAL REPORT
FISCAL YEAR ENDED JUNE 30, 2017



(this page intentionally left blank)



‘uoneoalignd ay1 INoybnoIY) Se [|oMm se
19A0D BY} UO painiea} si }IoMue 1uapnls “(ISYA) JUsAT SUY
011SB|0YOS pUE [ENSIA |00YDS YBIH 91e1S £ L0Z 9Y1 18 paiouoy
SEM 3JOM 9SOUM SIUSPNIS 0S| 00SHI4 SA|9M] JO 3JOMUE By}
aseomoys 0} pnoud s Juawpedaq aoueul4 gS| 09sl4 8yl

BI0"PS|00SY MMM | SEOSL 99XBL ‘08113 | 9AUA 04O S LSS
Jw20sNg pleuosT :Jayoea | _—

[epaIN PIOD ISVA SI8IS /10T “poau pue suteu 4q

juapn)s A13A8 MOUY 0} ST UOISSTWI INQ

Jooyos ybiH souspuadapul 1141510 T00HIS INSANAIANI

OOHVS VNHO3N Ag .ALNV3E TVINLVN, oo m — mm

£ LOZ '0€ 2unf pspu3 JesA sy} Jo4
ytoday reroueury
[enuuy aAIsuayaIduro)




aIowi|e aney Jayoes |
IEP3IA PIOD ISVA 31B1S L1L0C

[00yos ybiH Apaay
31A00 FIOVUOVAV A9
.39NL V HONOY¥HL ONIIOOT LIVYLYOd-413S,

jusuryreds( soueul]
:Aq pa1edaid

/L0Z ‘0 aune
PapUT JBaA [BOSIH

GE0G/ SEXD '00SLI4
I9ALJ OIYO G1SG
10L1SI(] |00Y0S JUapuadapu| 00Sli+

130d3d TVIONVNIL
TVNANNY JAISNIHIAdINOD



96
S6
6

6

06

98
V8
€8
8
L8

08
6L

8L
LL
9L

S/
VL
€L
cL

LL
0L
69
89
19

ToqUNN
abeyd

S350 pauonsany pue sbulput Jo a|npayos
splemy [elapa4 Jo sainypuadx3 Jo 8|npayds ay) 0] 10N
spJemy [eJepa Jo sainyipuadx3 Jo a|npayos
90UBPINY WIOJIUMN dY} YHUM 9OUBPIODJY Ul 90UBl|dWOY JBAQ [03U0D [BUISIU| UO Hoday
pue weiboid |eJopad Joley yoed Jo4 soueljdwo uo Hoday s joupny uspuadapul
spJepuels Bunipny JUSWUISA0D YlIM S0UBPIOdDY
Ul paWwIoyIad SIUBWAIE]S [BIoUBUIS JO PNY UB UO paseg SIaNe JayiQ pue soueljdwo)
uo pue Buroday [e1oueul JaAQ [0J1U0Q [eusdlu| uo Loday s Joupny Juspuadapul

NOILJ3S SAYVMYV 1vd3a3d

sjooyos Aejuswa|g - uonewloyul bu
$|00Y9S 3|PPIIA - uolrewnoju| Buipjing jooyos
sjooyas yb1H - uonewuoyul Buipjing jooyos
$150Q |Idnd 184 pue ‘Juswjjoiul ‘sainypuadx3y
SaIANOY d|qeynuapl Aq seako|dw3 1011sIq JusjeAINbI-aw | -ng
:uonewuoyu| bunesadg
stahojdw3 |ediound
SO11s11e]S dlwouo93 pue dlydeibowsq
uonewuoyu| olydesbowaq
uopewuoyu] uibiely 1gaq |eba
eyde) Jad 1qag papuog 19N pue uonen|eA passassy a|qexe] 011qaqg papuog jo oney
Juswialels 1gaq buiddesaaQ parewnnsy
:Auoede) 1qaq
SU0N99||0] pue salAe Xe| Auadold
siahedxe| Auadolid [ediound
sajey xe] buiddelsang pue 10aa1q
Kiobe1e asn Auadoid Aq uonen|ep passassy a|qexe |
:Ayoede) anuanay
Spun4 [BIUSWIUIBAOY - S8oueleg pun4 ui sabuey)
Spun4 [EJUSWUIBA0Y - S8dUBjeg puny
uonIsod 19N ul sebuey) |10 pue senusAsy [eisud9
anuaAay/(esuadx3) 19N pue ‘senuaasy weiboid ‘sesuadx3y
jusuodwo) Aq uoiusod 18N

ng [004o8

:spuaij [eldueuly

S1N3ILNOJ 40 378VL

£102 ‘0€ ANNI A3ANT ¥VIA FHL ¥0d
140d3d TVIONVNI4 TVNNNV JAISNIHIIAINOD
1IO141S1d TOOHJS LNIANIdIANI 0OSIbd

LS
LL-S
oL-s

6-S
8-S
LS
98

S-S
S
€S
S
LS

HqIux3

9
€9
29
9s
0S

Ly

9

14

144
514

[44
Lz

0¢

6l

8L
LL

9L
SL

!
ToqUnN
obed

9|qeAI908Y SaXE] Juanbuljaq Jo a|npayos

:3INpayos v L palinbay
saljl|Iqel] pue s}assy ul sabuey) Jo Juswalels

:pung Kouaby
pun{ uonANN P(IYJ - 8|Npayds uosuedwo) Areebpng
seouejeg pun4 ul sebuey) pue sainypuadx3 ‘sanusAsy Jo uawelels buluiquio)
198yg 9oueleg Buiuiquioy

Spun4 [e)UsWUIBA0Y Jofe|N-UON
pun4 921AI8S 198 - 3|NPayds uosuedwo) Aielebpng

Inpayas uosuiedwo) A1eyahy
NOILVINHOANI AHVLINIWIT1ddNS Y3HLO0

SEX9] JO WAISAS JUBWAINRY J8YOea | - SUOIINGLIUOD JOLIS]

3y} Jo 9|Npayds
uolIsuad 18N

Sexa] JO WalsAS Juswainey Jayoes | ay) Jo aleys aleuoiiodold s 10MISIg dY) JO 9|nNpayds

8|npayos uosuedwo) Atejabpng syl 01 se1oN
pun4 [eJaud9 - 8|npayds uosuedwo) Aie1ebpng

(paupneun) NOILYWHOANI AHVINIWI1ddNS aIHINDIY

sjuawaje)s [eloueul ay) 0} SaloN
salll|IqerT pue s1assy AJelonpld Jo Juswelels
:SJusWIale)S [elOURUI pund Arelonpiy
SBIHAIOY JO JUSWISIEIS B} O} SPUN [BIUSWUIBAOY 81 JO Saoueleg
pund ui sabuey) pue ‘sain)puadx3 ‘SONUSASY JO USWSIE]S BY] JO UOIIEI|1OU0DDY
saoue|eg pun4 ur sabueyg pue ‘sain)puadxy ‘SaNUIAY JO JUBWSLLIS
uonisod
19N JO JusWilelS 8y} 0] 189S 90UE|eg SPUNJ [BIUSWUIBAOD 8] JO UOIIEI|1DU0JDY
199yS aouejeg
R I J spun4 | 19A09
oY JO JusWalels
SOd 18N }O JuawWwalels
:SJUBWIBJE]S [BIOUBUIL BPIM-IUBWUIAA0S
SINIWILVLS TVIONVNIA
(paupneun) sisAjeuy pue uoissnosiq s uswabeuey
uoday sJoupny 1uspuadapul
NOILO3S TVIONVNId

JUSWBASIYOY JO 9IBOYILISY V04D
[99X3 JO 91edYILBD 0GSY
uoneziuebiQ sAnesIuILPY
SIOSIAPY pue s190140 [ediduld
SUSWBP3IMOUNIY

[ERHWSUEL] JO JOHST

(pauipneun) NOILO3S AHOLONAOYLINI

pleog 8y jo 81eolya)

SLIN3ILNOJ 40 378VL

£102 ‘0€ ANNI A3ANT ¥VIA FHL ¥0d
140d3d TVIONVNIH TVNANNV JAISNIHIIANOD
10141510 TOOHIS LNIAN3IdAANI 0JSIdd

¥-2d
(4]

dL-0

L-g
L-v

Hqiux3



:(a1e) s1 1 Buirosddes)p Joj (s)uosead ayl ‘wodai s 101pne ay1 Jo parosddesip saaisni] JO pieog ayl §|

Kie)a108g pieog jo aunjeubis apisaldp 0 3 biS
ST A
OV 7y 7T G
%\S\:@ vy
LL0Z TOQUISAON 40 ABpTg | 3l U0 10MISIP |00YDS YIS JO S3B1SNI ] JO pJeog
ay1 jo Bunesw e 1e ‘£ L0Z ‘0E sunr papus Jeak oyl Joj paaoiddesip™ paroisdde — 5 pue pamaiasl asom

10LISIP [00YOS PawIRU-2A0GE BY) JO SHOdaI [e1dUeUY [ENUUER PayoRNE B} 1Byl AJ11a0 ‘paubisiapun ayl ‘Om

‘ON 101sIg-A1uno) funogy 1011181 [00YDS JO BeN
S06-€v0 uly

Quvog 3HL JO 3LvIIJILHID

(@3LIaNVNN)
NOILO3IS AHOLONAOHLNI



(looyos ybiy pue s|ppiw ‘Alelusws|e 10L1SIp) ssaulpesy Alepuodssisod -

(looyos ybiy pue sjppiw ‘Alelusws|e) sdes souewlopiad buisol) qusdled Gz dol -

(looyos ybiy pue s|ppiw ‘Alelusws|e) ssaiboid uapnis :usdled Gz doy -

(jooyos ybiy pue a|ppiw) SIPNIS [BI00S Ul JUSWSASILYOY OIWBPRIY  —

(jooyos ybiy pue s|ppiw ‘AlejUsWSe) 9IUBIOS Ul JUSLLIBASIYDY OlWepedy -

(Aluo e1gab|y uodn paseq ‘|ooyds ybiy pue s|ppiw) SOIIBWSYIBIA Ul JUSWSASIYDY JIWepedy -
(jooyos ybiy pue s|ppiw ‘Aieuswa|e) sUy abenbue ysi|bugz/buipeay ul JUSWSASIYDY OlWpedy -

110} sasndwied Aq paulea aq ued suoleubisap uonounsiqg 'sSYNSal YV IS £102-9L0Z dY}
uo paseq 710z ul souewloiad olwaspeoe Buipuelisino 1oy sasndwed S|4 Aq paules a1em suoneubisap uonounsip
WaIayIp LGL ‘uonippe uj “d|qejieae Bunel 1saybly ayi sI yolym ‘waisAs AMjiqeIunodoe s,91e1S By} JO SadIpUl
a|qeordde ur piepueis 19N, S|O0YDS palel 99 SH JO G9 pue 101ISI] Syl ‘sobeiaAe |euoneu pue alels aroge
|loM aJe pue aAoidwl O} SNUIUOD SBI0JS 1S9 JUSWSASIYOE JUSPNIS J0) Jeq dy} asiel O} SaNUIU0D S| 00Sli4

‘sal|iwey buikyiienb 1oy jooyos pooyp iy Al1e3 ayi 1e paiayjo st welboid usebiapury-aid 99.)
V ‘|eniusod wnwixew 119y} yoeals syuspnys buljbbnis djsy oy poddns eixe sepiaold tsus) AnunpoddQ uspnis
8y} 9[Iym ‘a1mny J1ay} a1o|dxa 01 syuapnis [ooyas ybiy 1oy Apnis jo sweibold gg UBY) B10W SIB4O0 JBIUSY UOIBONpT
|eduyoe | pue Jease)d sS)0uISId Yl ‘d3D pue AIsAodey UpaI) ‘uononiisul Yien/buipesy pelels|pddy ‘Lels
pesH ‘eixa|sAg ‘[enbuljig/1s3 ‘uoneonp3 |e1oads ‘pajusie] pue payl9 apnjoul asayl ‘Buiwwelboid paziesnusd
ybnouyy Jo sasndwed swoy uo 1011sIg ay} ul papirold ale sadiaes swelboud |eloads sseooid ayi ul pabebua
sjyuspnys doay pue Buluies| Jusapnis puslxa 0} Seale Jusluod ||e ojul pajelbayul s| ABojouydsl Buibiswsa pue jualing

‘969109 uljjod yum diysisuped e ybnolyy sjqejieae ase sayunpoddo
HpaIo-lenp ‘A|[BUOIPPY S8SIN0D dy-8id Pue (dy) luswade|d padueApy jo Jaqunu Buimolb e ul saajeswayl
abusjjeyo 01 pabeinoous ase SsluspNIS “I19aied aininy e uo ueysdwnl e 196 pue sisaislul Jivy) alojdxs ued
SJUBpNIS YoIym Ul saoualladxa Bujuiea| pliom-|eas ‘oiuayine apiaoid 0} saALIS S|4 "Ma) e aweu 0} isnf ‘Aioisiy
ye pue ubisap aweb oapia ‘Bunexiew suods ‘Abojooewleyd ‘uonewiue ge ‘bunssuibus soedsolae ‘@ouslos
|ewiue ‘wsieuinol 1seopeoiq Ul S9SIN0D WO} 9S00YD SIUSPNIS "SOA[ISWAY) SIUSPNIS INO SB 9SISAIP SB S9AI103[D
10 A1911BA BPIM B S194J0 1011SIJ AU} ‘SAIPNIS [BIOOS PUB 3DUBIOS ‘SoljeWaYeW ‘Ysi|Bug Ul S9SSe|0 9100 0} UOIHPPE U]

‘sJauled) ||e abuajjeyd pue
JUBWIAABIYOR 104 splepuels YBly 19s suossa| snolobry ‘Buiajos wajqold pue Bunum ‘Bupjuiyl [eonLO aziseydws
0} 5103eONpPa S|4 AQ 9SNOY-UI USHIIM S| WNINOLUND JUBPNIS Yoea 0} pazijeuostad si eyl a0usliadxa |euoIeINpa
Ajjenb e apinoid 01 S8ALLS 101L1SIJ BYL ‘YONS SY "Pasu pue aweu Ag Juapnis A19AS Mouy| 01 S| UOISSIW S,JS| 09SI4

NOILVYINa3

‘spiepuels
Auunwiwod Bunesw ul 10111 8y} 0} 8ouepinb aAnensiulwpe apirold pJeog syl JO SUOISIOBP ayl ‘ALUNWWOD sy}
Aq pa1osle sI pieog sy} 9ouls ‘suonoisal [efis| Jayio pue suolneinbal slels |[e 0} aI8ype ISnW pieog ay} ‘sennp
9say) Jo aouewlopad ayy u| "sjooyds jo luspusiuiedns ayl buikojdws pue ‘sienew [puuosiad pue Juspnis Joj
s|eadde jo pieoq e se Builoe ‘ssinpayods Alejes Buinas ‘siel xey ayi Buimas 1e6pnq bunesado jenuue ayy Buipuswe
pue Bundope ‘suoiosfe jooyos Jayjo pue asisni} Buljjed yum pableydo ale sesisni] ‘@oueusanob pue jybisiono
|esauab 01 UoIIPpPE U] "UOIId8[® PBINPaYDS 1XaU Y |un JuedeA Yo| Jo uswiuiodde Aq pa|jiy 89 Aew uolsod ay)
‘pieOg 8y} U0 U220 AduedeA e pinoys “Ae ul Aepinies isiij 8y} uo Ajjenuue pjay uonos|s [essusb e ybnoiyy paj|i
Buiaq seoe|d 9a1y1 J0 oM} yum siseq Bunelol e Uo swiial Jeak 93.y) J0) 991JJ0 01 Pa1IaJe aJe pieogd ay) JO SIaquIBN
'$991SNI| JO pleog Jaquiaw usAes ‘palesuadwiod-uou e Ag papiroid s 1011sIg 9yl Jo 1YBISIaA0 pue adUBUISA0D

‘s1ayoea} 008's Aj91ewixoidde Buipnjoul ‘seakojdws swi-ued pue |jny 0599 Aj@1ewixoidde skojdwa
1011SIQ 8yl "si9luad weuboud |eoads ¢ pue (8L0z ul uado 01 alow suo yum) sjooyds ybily 6 ‘(gLoZ ul uado
0] 2J0OW BUO YlM) S[O0YIS 3|ppIW 9| ‘(8L0Z Ul uado 0} aiow Z YUM) S|0oyds AIeluswald Qi Sey mou 10L1sIq 8y L

‘podal SIY} JO UOIIOBS [BONISIIBIS Y} Ul PUNO) 8q UBD JUsW||0Jud sieak us) 1se| 8y Buiisi| a|npayos
v "1eak |00yos 810Z-/10Z dY} JO pud ayi Aq sjuspnls 000'8S UeYl alow dAey o} pajosfold si 1oMisig 8yl /102
-9L0Z Ul SIUSpNIS £Z6'GS O} 800Z-£00T Ul SIUSPMIS 95z'/Z WO} ‘apeosp 1sed sy Ul %501 Aq umoib sey 1ousiq
8yl ‘sieak oz 1sed ay} ul siseq abejusosad B UO (S| 00SII4 UBY} Jo1Sey UMOIB Sey UOleU dy} Ul JOLISIP J18Yl0 ON

‘00S1i4 JO UMO} U} JO JUBWIYSI|GeISd
pue peoJjiel 8yl 210497 USA3 ‘9/ 8| O} Yoeq saiep AI0isIY S1011sIg dYL "W 3317 pue ‘ASuuryoly ‘oue|d ‘09sH4 JO
sa1unwwod ayy ‘AjjenJed 1o Ajjloym ‘sanias pue ‘(ease xa|doslsw YO Hod/se|jeq) Sexa] [eauad yuou ul ‘Aluno)
uljjoD Ul paledo| si 1ouisiq Yyl apeld yyemi ybnolyy usnebiapuiy-aid Ul SJuapnls syl O} SJIAISS [BUOIRONPd
srendoidde spinoid 03 ‘sexa] Jo 91elS 9yl Aq paziubooal ‘Aousbe uoneonps ongnd Juspuadspul ue s| S| 09si4

1IO141SId 3HL 40 FTI408d

‘yodai
SIU} JO UOIOBS SpIEMY [BIBPa- Yl Ul PapNjoul aie Siallew Jaylo pue ‘@oueljdwod ‘|0Juod |eusdiul uo suodal
s Joypne juapuadapul 8yl pue ‘suonepuswwodsl pue sbuipuly ‘spiemy [eidpa4 Jo salnypuadx3y Jo 9|NPayds
ayr Buipnjour ‘upne a|Buls ay) 0} palejas uolewlou| ‘saouabe Jojuelh |esopay J0 spasu |eloads Byl 198w O}
paubisep 1pne a|buls paiepuew Ajjelspay ‘Jopeolq e jo Jed S| sjuswaliels |eloueuly 8yl Jo Ipne juspuadapul sy

‘podal siy}
JO UO[109S [eloueUl4 By} Jo Juauodwod 1sily 8y} se pajuasald s| podal Jjdy) pue ‘wiyy Bununoodoe olgnd paijied
pasuadl| & "4 ‘||oMPIL pue JaAeap Aq paupne usaq aAey ‘£ LOZ ‘0E SUN[ Papus Jeak |eosly S} J0j SIUSWSIELS
|eloueuly ay] "sjuelunodoe olignd palyiled uapuadapul Ag 1pne jenuue ue aiinbal Aojjod 1011SIQ pue Mme| 81e1s

“Hodal sIy} Jo UoNaS [eloueUld 8yl Ul (YBAN) sisAjeuy
pue uoissnosig s uswabeuelN ayr ul [leap Jalealb ul uoiusod |eloueuly S} SISSNOSIP 101ISIQ dYL "papnioul
u2aq aABY SBIIAINOE [BloUBUL S,1011SI[ Y} 40 Buipueisiapun ue uieb o} Jopeal Y} 8|qeusd 0} A1essadau SaINsojosIp
1IV @Sl O spuny snoliea sy} Jo suolielado Jo synsai pue uolisod |eloueuly ay ussald Ajiey oy paubissp Jsuuew
e u] panodal s| pue sjoadsal [elIalew ||e Ul 91eJnddk S| Blep Pasojoud ay) ‘Jaljaq pue abpajmous| Ino Jo 1saq ayk
0] "10UISIJ Y} YUM sisal ‘sainsoosip |le Buipnjour ‘uoneiuasald ay) Jo ssaulle) pue ssauala|dwod ay) pue ejep
ay} jo Aoeunooe ay} yioq Joy Aujiqisuodsay "pariwigns Agaiay si ‘L0z ‘0E dunf papus Jeak [easiy ayy 1oy (,101s!
|y} Jo ,asl4,) 10MsIg |ooyds 1uspuadapu] 09sli4 ayl Jo (¥4vD) Moday [eloueul4 [enuuy aAlsusysidwo) syl

:1011s1Q |00YOS Juapuadapu] 00S1i4 8y} JO SUSZIND dY1 O]
£10T ‘€L 19qudAON

10141510 TOOHDS LNIANIIANI

810°psI00SLIy MMM Oow —mm
0009°€€9°697
GEOSL Sexa] ‘03sl4
9ALIQ OlYyO STSS



‘Jje1s Juswiiedaq @oueUIS4 S1011SIQ Yl
Aq paurejurew si sainypuadxe sSi4 ||e JO [01u00 YBISISAQ 24N1ONJIS 9POD JUNOIDE 3Y) JO suoleulquiod Bulkiea 1e
pajj011u0d ale sainypuadxs ,suun [euolieziuebio [9A9] Jamo| ‘uolppe uj “Aousby uoneonp3 sexa] ayi Aq paiinbai
Se [9A9] uonounj-puny ayl 1e si (unowe pajendoidde syl pesoxe Ajjeba| jouued sainypuadxa YoIYM 1B |9A9)
8y} "a°1) |o11u09 Ale1abpnq Jo [9A8] 8y "pun4 99IAISS 1G8Q PUB ‘PUN UONHLINN P|IYD ‘PUNS [BISUSD BY] Ul S82IN0SAI
JO uoneoo|je sy} syuasaidal 196pnq |eioiy4o sy “uondope [euly Joj pieog sy} 0} 16pnq sy bunuasaid pue ‘waisks
|0J1u0d paysijgelsa ay1 ulyum 186png ay1 buidojarsp oy a|qisuodsal si wswabeuew 10L1sIqQ "S99ISNIL JO pleog
oy Aq perdope se 196pnq (|e1o1y)0) palelsdoidde |enuue sy ul paipoqua suoisiroid [e6a] yum aoueldwod ainsus
0} S| S|0JIUOD 9SBY} JO dA1103[qO By 's|osyuod Alerabpng jo waisAs e sulelulew pue paysijqeiss sey 101sIq YL

sjonuoQ Aleyebpng

‘Aiessaoau
usym suoisiral arendoidde sedew pue SSOUSANDSYS SI SUIWISIOP O} WSISAS |0JU0D [euldlul 8yl SIoNUOW
juswabeuew jouisig Juswabeuew Aq sjuswbpnl pue ssjewinss sasnbal syjousq pue S)SOD JO uOllen|eA
9y} () pue ‘paauep aq 01 Ajoyjl| S1Jauaq aYl Pa99Xa 10U PINOYS [041U0D B JO 1502 3yl (1) eyl seziubodal soueinsse
o|qeuoseal Jo 1dadouod Byl 18W 8Je S9AS[qo SSsay) eyl dduelnNsSe ‘BInjosge Jou Ing ‘o|qeuoseas apiroid
0} paubisap SI 8IN}ONJIS [0JJUOD [BUISIUI BY] "SOIBIS paHun ay} Ul pardedoe Ajjessusb sajdiound Bununodoe yum
Auwiojuod U sjuswielels [eloueuly jo uonesedsid ayy Joy mojie o1 pajidwod aie elep Bununoooe slenbape jeyy
2INSUS O} pue 3SNSIW JO 13y} ‘SSO| Wouy parosloid ale 1011SIQ Y} JO S19SSe 8yl 1eyl ainsus o) paubisap ainjonis
Jouod [eussul ue Bujuieuiew pue Buiysijgeise 1oy d|qisuodsal aie QS|4 JO UONBASIUIWPY pue pieog 8yl

TOYLNOD TVNYUILNI

"Wa)sAs 90UBUl [00YDS S,91B1S IO 101IISIq dY} U0
109)49 SH 1o pajoeus aq Aew ey uone|siba| Buipiebal uonoipaid 10 uonelussaldal OU d3ew Ued ING Me| ddUBUl
|ooyds sexa| ayl jo suonelaidiaul pue saulapinb Aousby uoneonp3 sexa| JOHUOW O} SSNUIIUOD 10MISIg By L

‘9NUSASI pun4 [BJaUSY £ 10Z-9 10T INO JO %2 8Z AJUO $81N1I1SUOD SNUSASI
2lels ‘aSId 104 "dpIM-3IBIS %'8E O) %6y WOJ paylys sey Buipuads uoneonpa dlgnd Jo aleys s,21eis auyl
‘800¢ @0uIS "uoneanpa dlgnd o1 uonnqliuod palinbal sy Juejddns o} siejjop xel [eoo| buisn AjoAnosye ‘Jeak 1xau
sy} Buipuny Jo aieys sy saonpal 91elS syl ‘1eak suo dn ob sanjea Auadoud §| asu sanjea Auadold usym s.ejjop
Buiesado [euoippe 8A199a1 JoU Op S|4 81| SIOLISIP [00YDS ‘B[NWIO) pazijenba 8y} JO dinjeu ay} Jo asnedsg
'slofedxey |eoo| 0y Buipuads uoneonpa oygqnd jo usping ayr Buyiys A|mols useq sey alels ayl ‘sieak soud
u1 9oe[d %00} 1ey} Buipuny [0OYDS 0} SIND 108.IP B} WOL) BPISY , JusWwarodwl] 10§ WOOI dSUBWIWI, SBY WSIUBYISW
ayl 1eyy paaibe 11 ybnoyie ‘ejnwioy Buipuny sy Jo AljEUOIINUISUOD BY) JO JOAR) Ul punoy Buipuny jooyos Buipieba.
}INSME| JU893J }sow ay} ul uno) swsaidng sexa] ayk Aq Buinis v -eoeid ul Ajluanind si eyl einwioy Buipuny
8y} 0} pa| Ajprewnn sey yoiym ‘sjooyds aljqnd Buroueuly jo weisAs ayy Buibus||eyd SUNSME| YIM PBAJOAUl USaq
Sey sexa] Jo 91e1S ayl S,0/6L 9yl 9ouls sebuajeyo wedniubls swos sjuesaid wsiueyosw buipuny s 21e1S 8yl
Jo ABojopoyiaw 8y} ‘pa||0IUS JUSPNIS MU YOeS 10} 81e)S BU1 Woly Bulpuny [eUOIIPPE SBAI9081 10L1sIg 8y} ybnoyyy

's1eak G-g 1Xau 8y} 10} Jeak yoea sjuspnis Mau 005z 0} 000'Z 4O asealoul ue Joipald
siaydesBowap |eusslxa pue Juswabeuew 1ousiq ‘9oed Jamols 1eymawos e Je ybnoyie ‘yimolb panunuod ass
0] 109dxa am pue ‘sieak Q| 1sed ayy Joj Ajlenuue sjuspnis mau 00Z's Jo abesane ue pappe aA M “1eak yoes %0L
-9 Aq @sealoul 0} SBNUIIUOD JusW|joJud Juapnis ‘sue|d |eloueuly widl-buo) s,1osIq syl builosyye sioloey Jofew omy
ale walsAs Buipuny jooyos s,811S 81 JO suolelwl| 8yl yum Buijesp pue yimoib juswijolus apnis Hunosfold

‘sweJboud |euoyeonps sy
J0 Ai[enb |jesdA0 BY} 90Npal 10U INQ SONUBASI B|JE|IBAR JO SIUIBJISUOD 8U} UIYLM XIoM 0} 1 Hwad jeyl seibsiens
Bunuswa|dwi pue ‘Buiuueld ‘Bunedionue ul 9A1084e U SeY QS|4 "SI1SNJL JO pJeog ayi pue Uolielisiuiwpy o}
dnoub A1osiApe ue se aAles 0} slaquuaw AJunwwod g Jo pastdwod sanwwod Bujuue|d sbuel-buo| e padojarsp
Apuaoal osje sey 101sIq 8y "suojsioap Aielabpnq Buipiebas Jeak syl inoybnoiyy sesisni] Jo pieog pue wes|
Hoddng |euoiloniisul 09sH4 8yl Yum uoissnasip Jejnbal pue ‘elep |eloueuly aAlesedwod Jousip 19ad jo siskjeue
olpouad ‘Buiuueld jeroueuly Jeak-ynw Buipnjoul ‘saibslens Juswsabeuew [eloueUly JO JBQWNU B S3sSN S| 09SH4

Bujuueld [efoueulq wis | -Buo

‘spuny puoq jo asn a1eldoidde ay) buipiebal yoeqpsesy apiaoid oy Aliejnbai
199W 0} S8NUIIUOD 99IWIWOD Sy} pue ‘pabueyd 1ou sey dA1108[qo [|eJoAO 8u) ‘Bl JBAO pasiAel 8q Aew spuny
asay} 4oy sue|d [euiblio sy a)Iym ‘spasu woddns Juspnis pue [euolloniisul pue saseyaind pue| ‘saiyfioe) woddns
0} SUOIIBAOUS. ‘SUOIMPPE |00UdS SB ||dM SB ‘S|ooyds Ybiy asiyl pue S|ooyds a|ppiw 991y} ‘sjooyds Alejusws|e
b19 Buipnjour ‘sjooydos mau 71 1oy Buipuny apiroid 0} weiboid e pasodoid dnoib suyy ‘Aj@1eWN "suoneoldwi
|eloueUly pue salewnss 1s0d yum Buoje ‘Auo syl jo sueid ymolb pue siojedlpul dlwouods ‘suoiiosfosd
pue ymmolb [eolioysly ‘saryoeded pue salM|ioB) S|4 MBIASI 01 SUIUOW [BISASS J0) 19W OYM SIdquiawl AHUNWWOD
pue sjualed /z jo 991wWwWod e Aq padojerap sem abexoed sy ‘suspnis 000'99 0} dn 1o} Sall|Io.) [eUOBONPS
apinold o} paubisap sem abexoed puoq ay) ‘ymoub Juswijolus pides s101ISIQ Y} YUM paleloosse spasu eyded
8y} 198w 0} uoljjiw G//$ Jo abexoed uonezuoyine puoq e passed pue psuoddns Anunwwod gsid4 8yl ‘Y LOZ Ul

'/66L Ul paysijgeisa sem jeyl Auadold |euapisal AjiWes-1nw pue [B1o1awwod jo pasudwod
BUOZ JUBWIISAAUISY 1USWSIOU| XB] B WO} Palda||0d anuaAal xe} AQ 1oy pled aie Siyl Se yons SaInjudA ulor
‘siopenbpesH plOM $,A0qM0D se|leq dyi Se SaAIaS AJuaind 1eyl Aujioey asn-iynw s, 1D 8yl 0} SSa00E 101ISIg
3y} smojje 109foid aAIRISd00D JUSI3I JSOW BY] 'SIIM|I0B) SSN-INW pue saxa|dwod d1d|Yle S YoNs SalM|ioey
poddns A1essa0au JO UOIONIISUOD A[1SOD PIOAR O} 1011SI] BY) Pa|qeud aABY 03SHI4 JO AUD Yl YUM SBINJUSA JuIof

s108[0.d [eude)

‘suonebi|qo |efoueuly a1niny 19aw o} Aljige sy 1oedwi Jo S82IAI9S [euoleonpa apirold

01 Al|Iqe $,10111S10 81 UO 1084)9 Juedljiubis e aAey Jou pjnom Jakedxey s|buls e Jo SSO| dY} ‘YoNs Sy "on|eA s|gexe)
$,01181Q 9} JO %/0°€ Auo saslidwod s1akedxe) ual doy syl 4O ||e 104 SN|BA PISSISSE |B10} BY) PUB 10L1SIJ Y}
10 anjeA a|gexel ayl 40 %61 0 Aluo sasidwod Jakedxe) 1sable| s 1011sIq dY] "INy 9]qeaasaloy ayl 10} dNUIIUOD
01 ymmolb Jo a1el siy} saje ue 1011sIq 9YL "/ L0Z Jeak |eosly 0} 9 LOg Jeak |eosly woly %/ 9L Ajerewixoidde
pasealdul sanjeA "apeodap 1sed ayl J9A0 %G0Z POSEIOUl dARY 101ISI] B} M sajuadold Jo sanjea ajgexe |

'SI9UMOSWIOY JOJ SUOIBUINSSP 9AI10RIIE OS] 09Sli4 AQ PaAISS SSIUNWIWIOD 8} 9BW O} 9NUIlU0D

LI uol|ig §$,, 8yl 91| stuawdolansp asn paxiw Bulobuo yum pauiquiod soussaid 81eiodiod 1ey] “esle syi ol
slapenbpeay 18y} parow Ajpusdal aaey suoljesodiod Jofew jo Jaquunu v “seale Bunioqybisu pue 0ds1i4 jo AND sy}
noybnoiyr suswdojeasp Buisnoy pue [eloJaWIWIOd MaU Jo }nsal e Se Yimolb ojweup paousiadxe sey S| 09ski4

Awouodg |BooT

M007LNO ANV NOILIGNOD JINONO0J3

'UoI}BONPA JIdY} JaYLNy O}
sdiys.ie|oyos ul s1e||op Jo suol|iw uiea sasse|o bunenpelb ‘Jeak yoe3 ‘jooyos ybiy Buimoljoy Ateyjiw syl 1o |[ooyos
|ea1uyos} ‘Ausiaiun ‘969)j09 e 1e uoeonpa J1syl anuuod o} ueld sioluss Bunenpelh jo yusasad e Arewixoidde
pue ‘swexa soueljud 869|100 aJ0W JO BUO e} SIOIUS JO JUdIBd G/ Ueyl AION ‘6/LL JO 2109s | VS abeiare
Ue pue G'{Z Jo 9109s |y abelane ue uies syuapnls sl ‘YvV.LS 8yl uo aouewlopad Buipuelsino o} uonippe u|




1A

1801330 [BIOUBULS JBIYD ‘SUSMOId Aaquury

\ﬂ\giﬁ@Vh

S9DIAIRS Ssaulsng
J0 apusiuadng Aindaq ‘@yono4 ppoy] “Id

=== 77

juspualuuadng ‘dupiem I “Id

‘M31A31 INoA 10y Hodal siyl Hwgns Ajjny1oadsal am ‘spusBpaimounoe asayl Yum

‘suonelado s 1o1s1g ayi Buiuoddns Jo 8104 SH Ul UOIdUNY JoU PINOY Juswiedsq soueulq 3y} JO J4eis sy}
uonesadood siyl INOYUA “I101ISId 9Y} UIYIM SBIMAINOE [eloueUl) 8y} Jo uonelusws|dwi pue Bujuueld |nyssedons o}
ayew S| 09s1i4 Jo seafkojdwe ay1 suonngLIuod pue uids aAieIadood ayl 8z1ubodal 01 1| p|NOM am ‘A|[eUOILIPPY

Jou3s1g 9y Aq paudoddns sweiboud ||e 104 aininy Sy} Ul JuSWIUIRIE J91ealb
UDAS 10} 9ALS 11 PINOD Jou ‘sAofud Ajpualind 1 80Ud||90Xa 4O [9A3] YBIY 8yl paulelle aAey 10U PiNod 1011sIq 3y} HOYd
pue poddns sy inoyup paleloaldde yonw A1 siI pue QS| 09s1i4 JO $$990NS dY} 0} S9INLIU0D Ajlealb ‘sisumo
ssauisng pue ‘sjuased ‘OISIJ dY) JO SUSZIND BY} ‘Sad1SNI] O pieog ay) jo Loddns pue 104e pPaNUIUOD YL

SLNINOATTMONNIV

‘0S SUOP dABY 0] 81B)1S By} Ul SI0LISIP [00Y9s /£ Ajuo
JO BUO ‘600Z Ul UOI}ERID S} 90UlS Jeak yoea pieme S|y} paAiadal sey Juswnedsp Buiseyoind gs| 09sli4 8yl ‘pleme
snoibisald siy) 10} palepisuod aq o} aonoesd pue sainpadold Jo malral snosobll e obiepun pue sjuswalinbai
abulils ulensd 19aw isnw uswpedsq Buiseyoind syl suonessd Buiseyoind 10j MBS JO plemy SH UUM
Ajlenuue syuswyedsq Buiseyoind Buipueisino seziubodal s[eIolO SSaUISNg [00YIS JO UOIIBIOOSSY Sexa] oyl
"1011s1@ 8y Jo suonelado sy} Joj sa0IAI8S pue ‘awdinbs ‘sjeusiew pue saiddns Buunooid o) paleja. saniAnoe
sapnjoul Juswyuedsp siy) wswpedsq buiseyoind ayi Aq pabeuew ale ssadoud sy} Jo soadse Auepy "s991nosal
paleoo|je jo ainypuadxe Byl SI S80IN0SaI S,1011SIQ BY1 JO Juswabeuew [eloueuly [[BJ9A0 8y} Jo Ued [eibaiul uy

|9 818 9M YoIym 1oy siels Aousiedsuel] € sy} jo
Z paules sey S|4 ‘£L0Z ‘0€ sunr jo sy ‘suonebijqo 1gep pue uswainooid pue S10eIUOD ‘S9OUBULY [BUOINPEI] JO
seale ay} ul sieis Aousiedsuel] Joy A|dde o1 9)qibijs sI QS| 09s1i4 “sHoy4e Aouasedsuesy Jisy) ul puoksq pue aroge
Buiob 10} syuswuianob |eoo| saziuboosl weiboid siels Aousiedsuel] ,S)UN0IJY dl|gnd 40 Jajjoirdwo) sexa] ay|

‘Hoday "1°'S"H’I'4 8y} Jo uondaoul ay} aouls Jeak yoea
1o} Bunoyuow pue ‘quswabeuew ‘seonoeld |eloueuly s) 1oy usweAIYdY Jouadng, Jo Bunels s|qissod 1saybiy
3y} paAladal sey (S| 09sli4 'saonoeld juswabeuew |eloueuly JIY) UO pales aq PINOD SIOUISIP [00YIS Ydlym
Aq ‘walshs AyjigeIunodoe olwepeoe 8y 0} Jejiwis ‘weisAs Aljigeiunoooe ue dojaasp o1 sem uolie|sibe| siy} Jo
[eob ay] 6661 Ul weiboud ("1'SY|'4) sexa] Jo walshs Buiey Auibalu| [eloueul4 syl paleniul sexa] Jo alels ay |

‘swelboud 8120111499 S,Y049 PUE OGSV Y10 JO BLISIIO 8y} 199W 0] SSNUIU0D
‘SUOIIBID0SSE U}0g O} MBIASI 10 PIHWIGNS 8 [[IM YdIYM ‘£ LOZ ‘OE dunr papus Jeak sy} 10} Y4YD SIY} eyl sanaljaq
uawabeue|y "Ajuo Jeak auo Jo pouad e 1o} pijeA a1 $81ed1JIL0 Yylog "Aoualedsuel) pue AljIgeilunodoe |eloueuly
0} JUSWIWWOD S,10L1SIQ Byl WLIJUOD pue ‘AI0)s [eloueul} S10LISIQ Y} 91edIUNWIWOod Aes|d 0} ‘,8INSO[OsIp [|N)
Jo uaids, aAionIIsuoo e Bunensuowsp ‘welboid ayy jo spiepuels ybiy syl s1eaw y 1 suiwisiap oy jaued |eredwl
ue Aq pabpnl s1 ¥4yD ayL ‘Buiodal |eloueuly pue Builunodoe |eluswulaAob Jo ease ayl ul uoiubodal Jo Wioy
1seybiy 8y} paIapIsuod si pJleme Y049 ayL ‘S[eloly4o ssauisng [ooyds buiooesd pue siueunodde olgnd paijied
Jo |aued padxe ue Aq suiodal [eloueuly JO MBIABI BAISUSIUI U J8lye Ajuo paluelb si pieme 0gSY 9yl "910g ‘0S aunp
papus Jeak |eosiy 8y} 1oy Hodal [eloueuly |enuue aAisusyaidwod sy 10 S|4 03 Bunioday [eloueuld Ul 92UB||99XT
10} JUBWIBABIYDY JO 31BDIJILRD B papieme (YO49) UONBIOOSSY SI9D1jQ 0UBUI JusWUIaA09 ay) pue ‘Bunioday
|BIOUBUIS Ul 92UB||99XT JO 81BD1J11I8D B papieme (0gSY) [BUOIIBUISIU| S[BIDI0 SSBUISNg [00UIS JO UONEBIOOSSY 8y |

SQUVMY

‘spasu A1eyabpnq sy
13} pue 1YBISIaN0 40 [9A8] WNWido 3y} SpIA0Id [0JIUOD JO SPOYIBW S} }eyl SaAIjaq 1011sIq YL

‘A|Buipioooe papuswe 196png Jusnbasgns ayy yum ‘porsad |easiy Jusnbasqns sy} 0jul pIemioy pa||ol
ale ‘lenosdde pue malaal 01 108[gns ‘seouelquinous Buipuelsino ‘Jeak |eosly B Jo pus 8yl 1y "9]oAd 8)l] ,SuoIIOBSURIL
e ybnoiyr |onuod Aieyebpng ulejuiew o)1 welsAs Buiunodoe eduBIqWINOUD U $BZIIIN OS|e 10WISIQ Byl




Xl

FRISCO INDEPENDENT SCHOOL DISTRICT

PRINCIPAL OFFICERS AND ADVISORS

Andrew Groover
Director of Intemal Aucit
(reports o the Board)

Dr. Mike Waldrip
Superintendent

Michele Crutcher

Assistant to Superintendent and
‘Board of Trustees.

Frisco ISD

Central Administration

2017-2018

Dr. Todd Fouche
Deputy Superintendent of
Businss S

Kimberly Pickens
Chie Financial Officer

Blake Vaughn
Diector of
Maintenance

George Radtke
Director o Energy

Scott Warstler
Director of Planning &
Business Operations
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2018

John Classe, President

Doug Zambiasi

eputy Superintendent of
‘Support Ser

Doug Becker
Directorof
Transportation

Mohammed
Mohammed

Kevin Haller
Director o Security

Custodial

Lisa Jenkins

Retirement Investment Advisors, Inc.

Certified Financial Planner™,

2 years

2019

Chad Rudy, Vice President

Community and school volunteer

2020 6 years

2018

Anne McCausland, Secretary

Vice President of Sales, JP Morgan

4 years

Bryan Dodson

Katie Kordel
Deputy Superintendent of
Curriculum and Inst

Chase
Community and school volunteer

6 years

2020
2018

Debbie Gillespie

Dr. Angela

Clarence
Williams |
Area Director of

Phil Evans
Avea Diretor of
Secondary Instruction

Dr. Laurie Tinsley
Area Directorof
Elementary nstuction

Mia Bennett
Area Dirctor of
Elementary Instruction

y Instruction

Christy Fiori

Directorof
Elementary Intruction

IT Finance

8 years

John Hoxie
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President, Vitrituf-Hanover Specialties
Inc.

1 year

2019

APPOINTED OFFICIALS

Steven Noskin

Amanda
Campbell

[T —

Mary Webb
Directorof Elementary
Instruction

orof

Dr. Gary Nye
Diec
and Accountabitty

Sherri Wakeland

orof
Professional Leaming

Marcia Shannon
Director of Special
Education

POSITION

AME
Dr. Mike Waldrip

Katie Kordel

Kenny Chandler
Assistant Supeintendentof
Student Serv

Dr. Pamela Linton
nt Superintendent of

‘Human Resourt

Stephanie Cook
Diector o Guidance
and Counseling

id Kuykendall

Director of Athetics

ka .

Richard Oldham

Director of Fine Arts

Monica Jackson
Director of Elementary
Student Services

19 years
14 years
34 years
27 years
33 years

Deputy Superintendent of Curriculum and Instruction
Deputy Superintendent of Business and Operations
Deputy Superintendent of Support Services
Assistant Superintendent of Human Resources
Assistant Superintendent of Student Services

Superintendent

Dr. Todd Fouche
Doug Zambiasi
Pamela Linton
Kenny Chandler

23 years

Executive Director of Technology

Melissa Fouche

1 year

ations and Community Relations

Executive Director of Commu

Amanda McCune

6 years
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Kimberly Pickens

Cory McClendon
Drecor ofSecondry

Ronnie Elmore
Direcor of Secandary
nel

Dr. Duana Kindle
Director of Elementary
Personn

Anna Koenig
Diector o Elementary
personnel

Charis Hunt
Human Resources
Director

CONSULTANTS AND ADVISORS

SAMCO Capital Markets, Inc.
Financial Advisors

Weaver and Tidwell, L.L.P.
Independent Auditors
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MccCall, Parkhurst & Horton, L.L.P.

Bond Counsel

Bob Allen
Directo o Business
Solutions

Cheryl McDonald
Director o Digtal
Leaming Services

Liz Abbott
Director of Student
Senvices

John Curran
Director o Technology.

Kirk Ryan
Diectr of Technical

Amanda McCune

Executive Director of
Communications

James Driskill
ctor of Marketing
o

Meghan Cone
Assistant Director of
Communications
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2017 State VASE Gold Med
Teacher: Suzanne Blair

FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT F-3
SCHEDULE OF DISTRICT CONTRIBUTIONS
TEACHER RETIREMENT SYSTEM OF TEXAS
FOR THE LAST TEN FISCAL YEARS'

2008” 2009 2010 2011 2012 2013 2014 2015 2016 2017

Contractually required contribution $ 1424850 S 2003172 ' § 2,049,495 S 3349384 S 3,648,289 S 4235762 S 5,667,342 S 8,087,677 S 9,123,803 S 10,166,019
[ in relation to the

required contribution 1,424,850 2,003,172 2,049,495 3,349,384 3,648,289 4,235,762 5,667,342 8,087,677 9,123,803 10,166,019
Contribution deficiency (excess) — 3 - — 3 - — 3 - — 3 - — 3
District's covered payroll o $ 121,747,050 $ 171452886 $ 196423334 $ 214315590 $ 217,577,872 $ 232,571,151 $ 250,101,147 $ 275426852 S 300219324 $ 328408774
Contributions as a percentage of covered
payroll 1.17% 1.17% 1.04% 1.56% 1.68% 1.82% 2.27% 2.94% 3.04% 3.10%

" Covered payroll includes all TRS-eligible payroll paid by the district during the fiscal year (July 1- June 30).
2 Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30
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FRISCO INDEPENDENT SCHOOL DISTRICT

NET POSITION BY COMPONENT

LAST TEN FISCAL YEARS

(Unaudited)

EXHIBIT S-1

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

GOVERNMENTAL ACTMITIES

Net Investment in capital assets $  (122276884) $  (171154403) (204940333) §  (233522841) §  (274216290) §  (293661182) §  (273081937) $  (305309356) §  (282937.713) §  (232777187)

Restricted for Federal and State grant programs 2,161,968 3121,981 2,831,739 3208210 904, 3,789,148 5261,965 489,444 5475019

Restricted for debt services 46,270,566 59,011,864 68,589.961 64,478,051 71170986 72,023,378 53,919,728 54,250,586 57,086,768 80911177

Restricted for capital projects 3,083,347 4,187,350 7,833,126 - - - - - - -

Unrestricted Net Position 30377993 21,933,272 22911965 26,295,778 47511053 51,311,286 66,159,069 353,464 (86,843,097) (99.981,333)
Total Net Position $  (40383010) §  (82899936) (102773542) $ (140142850 §  (152326041) $  (167422224) §  (149213992) §  (245443341) §  (258204598) §  (246372324)

" Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30.

Source: Frisco ISD Annual Financial Reports

FINANCIAL TRENDS



Governmental Activities:
Instruction
Instructional resources and media services
Ci lum and staff

Instructional leadership
School leadershi

Guidance, counseling and evaluation services
Social work services

Health services

Student transportation

Food services

Extracurricular activities

General administration

Facilities maintenance and operations

Security and monitoring services

Data processing services

Community services

Debt service - interest on long-term debt

Debt service - bond issuance costs and fees
Contracted instructional services between schools
Payments to fiscal agent/member districts of SSA

Payments to juvenile justice alternative education program

Payments to tax increment fund
Other intergovernmental charges
Total Governmental Activities Expenses

PROGRAM REVENUES
Governmental Acti ST
Charges for Services:
Instruction
Food services
Extracurricular activities
Facilities maintenance and operations
Community services
Operating Grants and Contributions
Total Governmental Activities Program Revenues

Net (Expense) Revenue

FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-2
EXPENSES, PROGRAM REVENUES, AND NET (EXPENSE)/REVENUE
LAST TEN FISCAL YEARS
(Unaudited)
2008" 2009 2010 2011 2012 2013 2014 2015 2016 2017

$ 133,565,149 $ 179,255,336 $ 200,270,949 $ 210,372,150 $ 207,257,489 $ 220,404,517 $ 237776317 $ 284,653,714 $ 305605412 $ 325,140,742
4,759,048 7,527,217 7,456,175 7,041,284 5,072,392 6,878,260 7,563,264 9,187,036 9,796,673 9,325,687
2,440,703 3,701,535 4,416,790 4,196,290 5,540,212 6,695,992 7,496,653 8,527,459 8,937,996 9,447,290
2,513,617 3707131 4,152,342 4,183,981 3,496,529 4,538,265 4,625,073 5,075,185 5,474,033 6,192,970
10,875,501 13,771,309 16,296,540 19,604,431 18,585,563 22,284,476 21,657,026 28,254,017 30,178,920 32,328,267
6,888,436 8,615,821 10,135,488 11,165,424 11,195,982 12,552,997 12,828,364 14,672,505 16,612,319 17,508,585
275107 233,822 311,030 309,809 292,395 343427 360,371 352,044 361,960 27991
2,474,489 2,875,656 3,401,665 3,612,048 3,388,277 3,738,802 3,885,439 4,700,476 5,183,496 5,496,484
5,889,588 7,405,694 9,747,990 9,511,115 9,476,656 9,854,542 10,489,264 11,631,466 12,127,267 12,899,257
10,181,062 12,921,293 15,352,293 17,089,059 16,966,824 18,662,958 20,138,815 22,671,955 25,943,835 25,477,572
9,456,889 12,113,595 13,978,597 16,269,145 14,145,666 14,929,811 15,493,350 17,804,290 19,434,773 19,440,200
5,800,055 9,650,382 7,289,357 7,371,999 7,647,253 6,560,127 6,752,192 8,271,754 9,432,967 9,747,588
19,271,020 27,055,506 29,109,608 31,567,513 28,970,801 30,168,059 31,796,821 37,020,121 45,202,540 46,480,755
1,077,827 1,529,372 1,610,482 2,219918 2,418,991 2,731,959 3,595,026 3,808,630 3,916,348 3,826,564
1,785,957 4,766,862 4,986,191 5,930,740 6,275,652 6,718,444 7,194,012 9,499,233 9,131,244 8,927,287
850,082 1,424,151 1,498,050 1,539,113 1,514,281 1,572,685 1,516,206 1,992,750 1,857,437 1,900,499
39,593,981 66,796,474 60,341,816 61,708,857 64,807,149 70,402,767 45,233,434 73,966,028 81,825,335 79,783,468
102,649 213,326 224,619 303,281 784,857 1,034,160 1,288,269 2,511,829 3,518,708 2,474,789

8,276,629 12,904,887 1,331,260 3,004,389 1,582,625 1,785,899 1,004,896 1,177,873 217,771 -

149,060 127,022 135,132 195,897 - - - - - -
115,834 112,838 87,929 90,309 60,791 44,573 23,499 47,931 37,077 67,814
11,073,196 15,516,540 13,078,366 12,475,699 15,300,909 16,558,936 17,605,466 19,317,219 20,698,870 22,583,104

- - 1,637,072 1,658,054 1,801,088 1,924,946 2,102,040 2,377,535

" Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30.

Source: Frisco ISD Annual Financial Reports.

Net (Expense) Revenue

GENERAL REVENUES
Governmental Activities:

Property taxes, levied for general purposes
Property taxes, levied for debt service
State aid - formula grants
Grants and contributions not restricted to specific programs
Investment earnings
Miscellaneous local and intermediate revenue
Total General Revenue

Change in net position
Net position - beginning, as adjusted
Net position - ending

" Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30.

Source: Frisco ISD Annual Financial Reports

73,267 315818 195,799 234,762 206,936 290,231 350,717 396,872 403,481 310,309
8,619,622 10,534,707 11,381,160 12,372,825 13,077,118 13,685,406 14,494,346 16,242,616 17,585,643 17,491,137
564,693 746,020 926,755 1475974 1,522,873 1,506,143 1525824 1,605,535 1,798,238 2423340
537,487 761,560 731934 536,802 1,913,519 2,299,332 2394812 2,554,502 2,864,952 2818152
539,047 - - - - - - - - -
16,447,353 18,596,276 31,313,190 32,628,060 25145775 22,544,354 26,278,448 38,071,093 34,845,658 38,224,087
26,781,469 30,954,381 44,548,838 47,248,423 41,866,221 45,044,147 58,870,618 57,497,972 61,267,025
(250,634,410) (361,271,388) (362,277,545) (384,151,100) (384,573,127) (419,937,278) (415,204,556) (508,374,937) (560,374,544) (580,744,983)
FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-3
GENERAL REVENUES AND TOTAL CHANGES IN NET POSITION
LAST TEN FISCAL YEARS
(Unaudited)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
S (250634410) $  (361271.388) § (362277545 §  (384151,00) §  (384573127) §  (419937278) §  (415204556) §  (S08374937) §  (560374544) § (580744983
134235359 168,875,322 173,721,989 171,001,679 177,079,758 199,562,589 229,889,558 265,133,759 279,061,789 328154575
54,533,671 57,650,495 62,400,766 61736118 68,875,705 72,822119 80,937,836 93,922,613 105,578,096 124819619
52,027,127 68,601,051 85,246,982 99211962 104,324,856 117,087,935 119,733,020 120,405,390 139,758,001 115510634
- 27,945 17,407 20,083 516970 - - 2,332,383 2,320903
6,400,879 2,500,504 358,496 246295 184,963 238,659 98,009 166,062 720988 1,994,950
28,255,988 21,090,145 16,969,209 17.308973 21,901,571 20,559,060 2.754,365 3,625,774 20,162,030 19.776576
275453,024 318,754,462 ,939 349,505,207 372,386,936 410,787,332 433,412,788 483,253,798 547,613,287 592,577,257
24818614 (42,516926) (23,553,606) (34,645,893) (12,186,191) (9149,946) 18,208,232 (25121,139) (12,761,257) 11,832,274
(65.201,624) (40382,010) (79.219936) (105,496,957) (140,142,850) (158,272,278) (167,422,224) (220,322,202) (245,443,341) (258,204,598)
S (40383010) §  (82898936) §  (102773542) §  (140,142850) §  (152329041) §  (167422224) § _ (149213992) §  (245443341) §  (258204598) §  (246372324)




FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-4
FUND BALANCES - GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

(Unaudited)
2008’ 2009 2010 2011 2012 2013 2014 2015 2016 2017
GENERAL FUND
Reserved $ 51,281
Nonspendable s 251404 § 141684 $ 163824 $ 264523 § 410917 § 702073 § 905361
Restricted
Assigned 11,058,554 3,750,957
Unreserved /Unassigned S 22473686 § 21962721 46,286,952 42818991 60,123,335 725501978 84,900,184 92,068,189 1 128605979
Total General Fund 22,473,686 21,962,721 46338233 3070395 60,265,019 72,665,802 85,164,707 92,479,106 123,493,141
Al OTHER GOVERNMENTAL FUNDS
Reserved for
Debt service fund 46,270,566 59,011,864 67,245,565
Child nutrition service 2161968 3,121,981 2,831,739
Designated for:
Construction 80,804,147 69,653,941 7,833,126
Other Purposes 21,000,000 23,000,000
Nonspendable 71910 45631 64,406 65,712
Restricted 118,756,851 78941316 125818111 173944026 226,127,518 204,022,445 175399955
Committed 2171829 2,117,958 2,088,957 2,225283 2,469,521
Assigned 5,889,126
Unreserved/Unassigned 1,680,111 1499215 1,569,851 1,750,466 1,958,933
Total All Other Governmental Funds 151,916,792 156,287,001 79,480,281 120,507,317 80,900,249 127,989,940 176133894 228,262,106 206312134 183824314
Total Governmental Funds $ 174390478 § 178249722 § 125818514 $ 163577712 §  141,165268 § 200655742 $ 261208601 $ 320741212 § 329805275 § 317,086,611
! Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30.
“Beginning with the fiscal year ended June 30, 2011, the District implemented GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Types, which required a change in the reported classification of fund balance.
# Prior to the implementation of GASB 54, the portion of fund balance available for spending at the District's discretion was classified as "Unreserved." After the implementation of GASB 54, this amount is classified as "Unassigned.”
Source: Frisco ISD Annual Financial Reports
FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S5
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(Unaudited)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
REVENUES
Local and intermediate sources § 232308432 § 262542603 $ 266335275 $§ 265150734 § 286574924 § 309077472 $ 333806178 § 381,193995 § 432689498 $ 499,188,264
State program revenues 62,382,339 80,784,250 97,190,014 111,289016 115321314 129,671,656 133,799,69¢ 133,975,235 161,187,530 139,189,304
Federal program revenues 6092141 6,441,022 19,387,565 20,551,186 14,169,400 10,477,603 11,423,023 12,432,495 13,641,401 14,684,530
300782912 349,767,875 382,912,854 396,999,936 416,065,638 449,226,731 479,028,896 527,601,725 607,518,429 653,062,008
EXPENDITURES
Current:
Instruction 118,453,890 150,799,050 173,467,078 182,496,322 176,860,360 196,244,658 210,384,860 234,760,839 259,362,734 288,828,129
Instructional resources and media services 4,484,132 5621291 5,119,964 5,048,034 4,411,159 5,057,068 5272336 5578,571 5,903,740 6,586,387
Curriculum and instructional staff development 2,444,288 3702110 4,417,134 4,173,666 5,497,605 6696310 7,496,653 8307911 8,808991 9,040,748
Instructional leaderhsip 2,517,202 3,705939 4,152,686 41612357 3452015 4,538,583 4,625,073 4,893,191 5,399,089 6,099,992
School leadership 10,727,046 13377,731 15,986,938 19,117,432 17,936,465 21,966,564 21,321,892 23,588,233 26,215,585 28,479,181
Guidance, counseling and evaluation services 6,899,190 8,618,090 10,136,519 11,120,177 11,067,229 12,553,335 12,827,113 14,112,899 16,381,866 17,262,743
Social work services 275,107 233,822 311,030 309,809 292,395 343,427 360,371 343,027 356,988 275677
Health services 2,478,074 2,781,160 3,386,708 3,562,679 3328177 3,729,920 3,872,931 4,566,068 5,079,075 5,408,782
Student transportation 4913154 5878917 7,832,691 7,529,367 7,454,070 8,124,128 8,769,634 9,558,458 10,435,043 11,284,361
Food services 9,325,193 11615911 14,103,336 15,105,284 15,090,635 16,800,046 18,146,918 19973,220 23,090,610 23,401,047
Extracurricular activities 6426914 8131289 9615377 11,031,634 11,480,974 12,155,988 12,380,344 13,161,741 14,863,418 15,354,435
General administration 5,534,560 6,952,987 6,228,714 6,431,057 4,991,034 5,706,743 5685941 6,470,414 7,823941 8223475
Facilities maintenance and operations 17,784,247 23,214,246 26,336,467 28,722,255 24,674,238 27,818,925 28,974,793 30,974,767 33,256,966 34,121,457
Security and monitoring services 1,006,037 1,237,700 1,326,543 1,768,526 1,923,659 1,865,957 2,510,096 3,091,852 3,279,043 3,568,407
Data processing services 1,274,856 1,770,527 1,775221 2,163,063 3,309,326 5,146,610 5,307,632 6,206,388 6138332 5982344
Community services 849,783 1412118 1,496,786 1,527,079 1,502,248 1,560970 1,514,385 1,633,826 1,582,736 1,624,382
Debt Service:
Principal on long-term debt 22,670,113 14,393,638 19,153,596 20,672,773 18,376,134 20,579,605 27,935,713 28,407,368 33,165,766 40,208,068
Interest on long-term debt 546,209 47,192970 56,970,707 55877,774 60,861,887 62,655,429 61,273,182 70,090,988 79,264,169 82,689,419
Bond issuance costs and fees - 3,069,950 841,153 942,386 555,641 1,034,160 1,288,269 2,511,829 3,518,708 2474790
Capital Outlay:
Facilities acquisition and construction 160,908,619 197,45977 92,337,806 66,948,012 97,792,344 81,302,872 167,713,439 231,716,698 213,578,123 166,980,903
Intergovernmental:
Contracted instructaional services between schools 8,276,629 12,904,887 1,331,260 3,004,389 1,582,625 1,785,899 1,004,896 1177873 217,771
Payments to fiscal agent/member districts of SSA 149,060 127,022 135,132 195897 - - - - - -
Payments to juvenile justice alternative education programs 115,834 112,838 87,929 90,309 60,791 44,573 23,499 47,931 37,077 67,814
Payments tax increment fund 11,073,196 15,516,540 13,078,366 12,475,699 15,300,009 16,558,936 17,605,466 19317,219 20,698,870 22,583,104
Other intergovernmental charges - - 1,613,714 1,637,072 1,658,054 1,801,088 1,924,946 2,102,040 2,377,535 2683175

399,133333 539,616,710 471,242,855 466,112,052 489,460,964 516,072,694 628,220,382 742,593351 780,836,176

Excess (deficiency) of revenues over (under) expenditures (98350,421) (189,848,835) (88,330,001) (69,112,116) (73,395,326) (66,845,963) (149,191,486) (214,991,626) (173317,747) (130,166,722)

OTHER FINANCING SOURCES (USES)
Capital related debt issued (regular and refunding bonds) 190,000,000 199,170,000 85,250,000 181,031,260 147610357 258,246,992 202,300,000 299,320,000 381,640,000 282,235,000
Premium on issuance of bonds 595,395 8,865,586 2,361,017 9,692,980 11,084,272 30,271,957 10,436,146 19,187,662 38051415 32,747,133
Sale of real and personal property 339,108 17,096 - 13,057 2,412 7,464,755 2,253,199 6,916,575 3884912 -
Transfers in - 10,491,431 28,148,312 12325434 8,958,340 16,486,477 14,511,144 7,774,470 7,119,500 6,051,998
Other resources - - - - 2 - - - - -
Transfers out - (10,491,431) (28,148,312) (13,621,257) (13241,717) (16,422,968) (14,511,144) (7,774,470) (7,119,500) (6,051,998)
Paymen to refunded bond escrow agent - (14,326/603) (51,712,224) (79,846,745) (103,431,052) (169,710,776) (5,155,000) (50,990,000) (241,194,517) (197,534,075)

19093 193,726,079 35,898,793 109,594,729 50,982,882 126,336,437 209,834,345 27. 37 182,381,810 117,448,058

Net change in fund balances 92,584,077 3,877,244 (52,431,208) 40482613 (22412,444) 50,490,474 60,642,859 59,442,611 9,064,063 (12718,664)

Fund balances - beginning, as adjusted 81,806,401 174390478 178,249,722 123,095,099 163,577,712 141,165,268 200,655,742 261,298,601 320,741,212 320,805,275

Fund balances - ending S 174390478 § 178267722 § 125818514 § 163577712 S 141165268 _§ 200655742 S 261298601 S 320741212 S 329805275 _§ 317,086611

Debt service as a percentage of non-capital expenditures 9.75% 18.88% 20.31% 19.41% 20.37% 19.38% 19.18% 18.35% 19.24% 19.64%
" Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30.

Source: Frisco ISD Annual Financial Reports



FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-6
TAXABLE ASSESSED VALUATION BY PROPERTY USE CATEGORY
LAST TEN FISCAL YEARS
(Unaudited)

Actual Value
Commercial &
Fiscal Single Family Multi-Family Vacant Lots Acreage Farmand Ranch  Commercial & Industrial Total Assessed Less: Total Taxable Total District
Year Property Property Tracts (Land Only) Improvements _Industrial (Real) Utilities (Personal) Other Value Exemptions Value Rate
2007 9,798,010,024 697,691,492 266328691  2,258395104 21299008 2640463134 112,861,870 635,539,523 788876767 17219465613 2291854327  14,927,611,286 $135
2008'  10,968,639,445 818695375 396264241 2,272,350941 23431597 3215066625 127,215,788 716,602,406 516112940 19054379358 2421069338  16,633310,020 $137
2009 11,318,629,269 959,222,680 379,432,588 1,978,541,543 21,394,569 3,481,674,802 130,731,808 787,615513 399,621,865 19,456,864,637 2,277,356,494 17,179,508,143 $1.39
2010 11,504,077,061 998,825,739 299761332 1,752,437,036 20930610 3215213475 115,645,665 706,809,701 362745531 18976446150  2,100,605660 16875840490 $1.39
2011 12,062,374,158 1,048,925,351 305,794,907 1,726,339,089 18,546,875 3,316,365,172 128,181,093 733,630,488 307,640,722 19,647,797,855 2,143,611,277 17,504,186,578 $1.42
2012 12,627,501,202 1,202,898,036 293,379,271 1,730,873,484 17,685,947 3,499,967,601 130,695,320 775,039,766 262,013,501 20,540,054,128 2,128,873,517 18,411,180,611 $1.46
2013 13,675913,279 1,413,163,612 298,801,710 1,393,693,816 321,808,894 3,764,176,806 136,448,465 828,032,175 353,434,184 22,185,472,941 2,112,698,722 20,072,774,219 $1.46
2014 15,793,610,094 1,704,527,510 397,306,356 1,564,168,999 371,885,899 4,178,276,253 151,707,976 888,658,217 361,313,589 25,411,454,893 2,405,683,365 23,005,771,528 $1.46
2015 18,531,227,482 1,953,611,983 432,451,349 1,691,512,254 519,090,462 4,778,991,671 163,717,344 940,465,225 398,329,187 29,409,396,957 3,179,257,453 26,230,139,504 $1.46
2016 21,617,912,704 2,308,485,474 548,452,795 1,677,217,322 683,537,417 5,613,500,147 174,364,345 983,165,673 527,152,241 34,133,788,118 3,512,137,084 30,621,651,034 $1.46

" Fiscal year 2008 represents a 10 month transitional year for the period of August 31 to June 30.

Source: Texas Comptroller of Public Accounts - School District Summary Worksheet

REVENUE CAPACITY
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1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

FWSD

EXHIBIT S-7
Denton County

0.5798
0.5798
0.4478
0.4754
0.4766
0.4857
0.4627
0.4627
0.4009
0.4010

City of Hackberry

0.5358
0.5697
0.6345
0.6652
0.6650
0.6650
0.6650
0.6650
0.6616
0.6617

Town of Little
Elm

0.2359
0.2357
0.2498
0.2739
0.2774
0.2829
0.2829
0.2850
0.2620
0.2620

Denton County

Rates
0.4735
0.4735
0.4886
0.4886
0.4886
0.4886
0.4886
0.4886
0.4886
0.4886

City of Plano

Jnaudited)
05200
0.6100
0.6100
06100
0.6100
06100
06100
0.5855
0.5830
0.5830

\

City of McKinney

LAST TEN FISCAL YEARS

0.0870
0.0865
0.0863
0.0863
0.0863
0.0863
0.0863
0.0836
0.0820
0.0820

FRISCO INDEPENDENT SCHOOL DISTRICT
DIRECT AND OVERLAPPING TAX RATES

Community
College (CCCC)

Collin County

0.2500
0.2450
0.2425
0.2425
0.2400
0.2400
0.2380
0.2380
0.2250
0.2250

Collin County

0.4500
0.4500
0.4650
0.4650
0.4620
0.4620
0.4620
0.4620
0.4600
0.4600

City of Frisco

1.5800
1.3500
1.3700
1.3900
1.3900
1.4200
1.4600
1.4600
1.4600
1.4600

Frisco ISD

Fiscal
Year
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

Source: Texas Comptroller of Public Accounts - Tax Rates and Levies
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FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-11
RATIO OF BONDED DEBT TO TAXABLE ASSESSED VALUATION
AND NET BONDED DEBT PER CAPITA
LAST TEN FISCAL YEARS
(Unaudited)
Ratio of
Bonded Debt
Bonded Debt to Taxable Ratio of Bonded
Fiscal Taxable A d (o] ding at A d Esti d Taxable Assessed Bonded Debt per Debt to Personal
Year Value Year-End Value Population Value per Capita Capita Personal Income Income
2008 14,927,611,286 992,862,979 6.65% 122,922 121,440 8,077 5,828,009,200 17.04%
2009 16,633,310,020 1,163,469,342 6.99% 141,521 117,532 8,221 5,736,497,260 20.28%
2010 17,179,508,143 1,178,615,748 6.86% 162,932 105,440 7234 6,277,062,090 18.78%
2011 16,875,840,490 1,265,634,232 7.50% 167,332 100,852 7,564 7,054,209,240 17.94%
2012 17,504,186,578 1,310,323,851 7.49% 173,002 101,179 7,574 7,941,628,760 16.50%
2013 18,411,180,611 1,353,110,843 7.35% 186,743 98,591 7,246 8,423,152,562 16.06%
2014 20,072,774,219 1,679,166,027 8.37% 195,558 102,644 8,587 8,423,152,562 19.94%
2015 23,005,771,528 1,911,006,819 8.31% 206,900 111,193 9,236 8,906,351,924 21.46%
2016 26,230,139,504 2,066,361,628 7.88% 218,374 120,116 9,462 9,520,014,530 21.71%
2017 30,621,651,034 2,147,871,338 7.01% 229,282 133,555 9,368 10,951,884,012 19.61%
Sources: Collin and Denton County appraisal districts; the Municipal Advisory Council of Texas; and Population and Survey Analysts
FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-12
LEGAL DEBT MARGIN INFORMATION
LAST TEN FISCAL YEARS
(Unaudited)
Legal Debt Margin Calculation for the Fiscal Year 2016:
Taxable Assessed value $ 30,621,651,034
Debt limit (10% of assessed value)' 3,062,165,103
Total bonded debt $ 2147871338
Less reserve for retirement of debt® 107,502,072
Debt applicable to limit 2,040,369,266
Legal debt margin §  1,021,795837
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Debt Limit $ 1492172776 $ 1,663331,002 $ 1717950814 $§  1,687,584,049 $ 1750418658 $  1,841,118,061 $ 2007277422 $ 2300577153 $ 2623013950 $ 3062165103
Total net debt applicable to limit 946,592,413 1,104,457,477 1,111,370,180 1,202,435,238 1,225,113,663 1,306,550,128 1,504,107,915 1,721,846,816 1,830,193,568 2,040,369,266
Legal debt Margin $ 2438765189 § 2767788479 $ 25829320994 $ 2890019287 § 2975532321 $ 3147668189 $§ 3,511,385337 $ 4022423969 $ 4453207518 $§ 5102,534,369
Total net debt applicable to the limit as a
percentage of the debt limit 63.44% 66.40% 64.69% 71.25% 69.99% 70.97% 74.93% 74.84% 69.77% 66.63%

" Bonded Debt Limitation: Total principal amount of tax fund indebtedness cannot exceed 10% of assessed valuation of taxable property in the District according to the approved ad valorem tax roll at the time of the issuance of bonds
2 Amount represents fund balance restricted for the retirement of long-term debt. See Exhibit C-1. This amount differs from government-wide net position restricted for debt service by amounts payable for accrued or accreted interest

Source: Frisco ISD Annual Financial Reports
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EXHIBIT S-16

FRISCO INDEPENDENT SCHOOL DISTRICT
EXPENDITURES, ENROLLMENT, AND PER PUPIL COSTS

LAST TEN FISCAL YEARS

High Schools (Grades 9-12):

Frisco High
Site: 45.10 acres Square Feet
Opened: 1995 Enrollment

Centennial High
Site: 76.48 acres
Opened: 2000

Square Feet
Enrollment

Wakeland High

Site: 71.39 acres Square Feet

Opened: 2006 Enroliment
Liberty High

Site: 63.33 acres Square Feet

Opened: 2007 Enroliment

Heritage High
Site: 46.81 acres
Opened: 2009

Square Feet
Enroliment

Lone Star High
Site: 56.32 acres
Opened: 2010

Square Feet
Enrollment

Independence High

Site: 63.43 acres Square Feet

Opened: 2014 Enroliment
Reedy High

Site: 56 acres Square Feet

Opened: 2015 Enroliment

Lebanon Trail High
Site: 69.3 acres
Opened: 2016

Square Feet
Enrollment

Source: Frisco ISD real property inventory and demographic records
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FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-17
SCHOOL BUILDING INFORMATION - HIGH SCHOOLS
LAST TEN FISCAL YEARS
(Unaudited)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
245,024 245,024 245,024 245,024 289,866 289,866 289,866 352,978 357,510 357,510
1,477 1,398 1,442 1,587 1,688 1,810 1,893 2,139 1,804 1,677
288,561 288,561 288,561 335,346 335,346 335,346 335,346 379,897 370,350 370,350
1,626 1,477 1,618 1,800 1,904 2,010 2,156 2,021 2,001 2,026
302,645 302,645 302,645 302,645 339,716 339,716 339,716 345,646 354,413 354,413
1,459 1,857 2,056 1,727 1,639 1,868 1,993 2,199 2,031 2,100
306,179 306,179 306,179 306,179 344,261 344,261 344,261 348,496 346,994 346,994
1,223 1,795 1,641 1,739 1,772 2,009 2,203 2,025 2,080 2,052
NA NA 355,695 355,695 355,695 355,695 355,695 356,738 357,001 357,001
NA NA 634 1,043 1,541 1,753 1,951 1,802 1,904 2,073
NA NA NA 354,722 354,722 354,722 354,722 345,445 352,564 352,564
NA NA NA 523 823 963 1,245 1379 1,715 1,930
NA NA NA NA NA NA NA 345,969 382,158 382,158
NA NA NA NA NA NA NA 1,168 1,692 1,832
NA NA NA NA NA NA NA NA 390,207 390,207
NA NA NA NA NA NA NA NA 913 1,344
NA NA NA NA NA NA NA NA NA 368,260
NA NA NA NA NA NA NA NA NA 450
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FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-18
SCHOOL BUILDING INFORMATION - MIDDLE SCHOOLS (Continued)
LAST TEN FISCAL YEARS
(Unaudited)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Middle Schools (Grades 6-8):
Staley

Site: 74.87 acres Square Feet 128,330 128,330 128,330 128,330 128,330 128,330 128,330 128,330 128,330 128,330

Opened: 1987 Enrollment 669 626 610 606 643 675 717 707 715 667
Clark

Site: 36.69 acres Square Feet 147,926 147,926 147,926 147,926 147,926 147,926 147,926 147,926 147,926 147,926

Opened: 2000 Enrollment 563 658 776 800 826 865 864 853 844 816
Pioneer

Site: 39.99 acres Square Feet 135,803 135,803 135,803 135,803 135,803 135,803 135,803 135,803 135,803 135,803

Opened: 2000 Enrollment 826 919 1,012 609 701 762 897 1,085 735 824
Wester

Site: 20.35 acres Square Feet 135,803 135,803 135,803 135,803 135,803 135,803 135,803 135,803 135,803 135,803

Opened: 2002 Enrollment 802 801 766 809 829 879 902 877 899 1,001
Griffin

Site: 31.43 acres Square Feet 138,428 138,428 138,428 138,428 138,428 138,428 138,428 138,428 138,428 138,428

Opened: 2004 Enrollment 1,132 854 977 526 598 672 705 855 853 900
Roach

Site: 20.21 acres Square Feet 138,651 138,651 138,651 138,651 138,651 138,651 138,651 138,428 138,428 138,428

Opened: 2005 Enrollment 1,118 799 902 619 691 784 865 855 1,095 770
Fowler

Site: 20.47 acres Square Feet 138,650 138,650 138,650 138,650 138,650 138,650 138,650 138,651 138,651 138,651

Opened: 2006 Enrollment 713 851 971 1,076 1172 859 890 939 1,060 1,091
Scoggins

Site: 21.47 acres Square Feet NA 142,108 142,108 142,108 142,108 142,108 142,108 142,108 142,108 142,108

Opened: 2008 Enrollment NA 550 711 820 853 586 683 805 938 988
Stafford

Site: 21.40 acres Square Feet NA 142,108 142,108 142,108 142,108 142,108 142,108 142,108 142,108 142,108

Opened: 2008 Enrollment NA 620 678 689 793 928 1,029 1134 745 818
Cobb

Site: 21.65 acres Square Feet NA NA NA 143,160 143,160 143,160 143,160 143,160 143,160 143,160

Opened: 2010 Enrollment NA NA NA 643 756 817 91 906 954 966

FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-18
SCHOOL BUILDING INFORMATION - MIDDLE SCHOOLS (Concluded)
LAST TEN FISCAL YEARS
(Unaudited)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Maus

Site: 25.00 acres Square Feet NA NA NA NA 143,160 143,160 143,160 143,160 143,160 143,160

Opened: 2010 Enrollment NA NA NA NA 491 604 723 831 907 981
Hunt

Site: 32.44 acres Square Feet NA NA NA NA 143,160 143,160 143,160 143,160 143,160 143,160

Opened: 2010 Enrollment NA NA NA NA 573 625 698 738 797 833
Vandeventer

Site: 20 acres Square Feet NA NA NA NA NA NA 143,160 143,160 143,160 143,160

Opened: 2012 Enrollment NA NA NA NA NA NA 782 891 1,056 1,056
Pearson

Site: 25 acres Square Feet NA NA NA NA NA NA NA NA 143,160 143,160

Opened: 2015 Enrollment NA NA NA NA NA NA NA NA 616 691
Trent

Site: 25.378 acres Square Feet NA NA NA NA NA NA NA NA 143,160 143,160

Opened: 2015 Enrollment NA NA NA NA NA NA NA NA 652 786
Nelson

Site: 17.781 acres Square Feet NA NA NA NA NA NA NA NA NA 145,000

Opened: 2016 Enrollment NA NA NA NA NA NA NA NA NA 653

Source: Frisco ISD real property inventory and demographic records



Elementary Schools (Grades K-5):

Rogers
Site:

Opened:

Curtsinger
Site:

Opened:

Smith
Site:

Opened:

Anderson
Site:

Opened:

Christie
Site:

Opened:

Shawnee
Site:

Opened:

Borchardt
Site:

Opened:

Bright
Site:

Opened:

Fisher
Site:

Opened:

Sparks
Site:

Opened:

Spears
Site:

Opened:

Gunstream
Site:

Opened:

Riddle
Site:

Opened:

Boals
Site:

Opened:

Isbell
Site:

Opened:

Pink
Site:

Opened:

Ashley
Site:

Opened:

Bledsoe
Site:

Opened:

Taylor
Site:

Opened:

Corbell
Site:

Opened:

Ogle
Site:

Opened:

9.87acres
1987

15.22 acres
1995

Shared
1997

7.99 acres
1999

8.83 acres
1999

9.51 acres
2000

8.31 acres
2001

10.36 acres
2001

10.00 acres
2001

8.00 acres
2002

9.76 acres
2002

8.67 acres
2002

9.38 acres
2003

8.08 acres
2003

12.00 acres
2004

Shared
2005

9.15 acres
2005

8.00 acres
2005

10.70 acres
2006

9.00 acres
2006

10.00 acres
2006

Square Feet
Enroliment

Square Feet
Enrollment

Square Feet
Enroliment

Square Feet
Enrollment

Square Feet
Enroliment

Square Feet
Enrollment

Square Feet
Enroliment

Square Feet
Enrollment

Square Feet
Enroliment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

Square Feet
Enrollment

FRISCO INDEPENDENT SCHOOL DISTRICT
SCHOOL BUILDING INFORMATION - ELEMENTARY SCHOOLS

LAST TEN FISCAL YEARS
(Unaudited)

EXHIBIT S-19

(Continued)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
64,586 64,586 64,586 64,586 64,586 64,586 64,586 64,586 64,586 64,586
635 654 665 673 662 622 610 557 547 539
76,762 76,762 76,762 76,762 76,762 76,762 76,762 76,762 76,762 76,762
729 707 691 672 642 660 813 661 730 812
73,922 73,922 73,922 73,922 73,922 73,922 73,922 73922 73,922 73,922
792 801 811 778 721 694 646 617 602 601
74,010 74,010 74,010 74,010 74,010 74,010 74,010 74,010 74,010 74,010
635 619 654 651 717 688 656 710 714 687
74,010 74,010 74,010 74,010 74,010 74,010 74,010 74,010 74,010 74,010
720 667 702 735 730 700 707 640 663 611
74977 74977 74977 74977 74977 74977 74977 74977 74977 74977
564 573 609 681 655 614 639 583 589 584
71,806 71,806 71,806 71,806 71,806 71,806 71,806 71,806 71,806 71,806
580 668 660 637 633 662 725 725 750 716
74,591 74,591 74,591 74,591 74,591 74,591 74,591 74,591 74,591 74,591
540 548 509 549 535 536 541 558 494 415
73,327 73,327 73,327 73,327 73,327 73,327 73,327 73,327 73,327 73,327
613 661 711 704 708 658 660 664 667 633
72,399 72,399 72,399 72,399 72,399 72,399 72,399 72,399 72,399 72,399
613 661 711 704 708 658 689 710 728 736
FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-19
/
SCHOOL BUILDING INFORMATION - ELEMENTARY SCHOOLS (Continued)
LAST TEN FISCAL YEARS
(Unaudited)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
71,755 71,755 71,755 71,755 71,755 71,755 71,755 71,755 71,755 71,755
706 770 636 708 732 716 4 780 770 722
71,755 71,755 71,755 71,755 71,755 71,755 71,755 71,755 71,755 71,755
644 680 687 710 695 705 709 708 721 704
73,572 73,572 73,572 73,572 73,572 73,572 73,572 73,572 73,572 73,572
588 636 656 743 814 756 772 761 749 740
75,736 75,736 75,736 75,736 75,736 75,736 75,736 75,736 75,736 75,736
651 731 736 784 810 643 679 715 742 759
75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904
670 709 740 764 782 765 737 684 642 617
75,326 75,326 75,326 75,326 75,326 75,326 75,326 75,326 75,326 75,326
576 689 806 635 735 710 719 586 543 516
75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904
601 631 763 570 687 754 850 828 573 655
75,326 75,326 75,326 75,326 75,326 75,326 75,326 75,326 75,326 75,326
685 791 606 721 789 705 845 700 749 737
75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904
492 543 554 565 561 615 674 678 652 705
75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904
661 712 775 589 616 608 675 712 723 742
75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904
782 519 554 607 643 604 684 647 658 672



FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-19
SCHOOL BUILDING INFORMATION - ELEMENTARY SCHOOLS (Continued)
LAST TEN FISCAL YEARS
(Unaudited)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Sem

Site: acres Square Feet 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904 75,904

Opened: 2006 Enrollment 687 470 426 464 517 514 679 651 735 810
Carroll

Site: 12.03 acres Square Feet 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902

Opened: 2007 Enroliment 416 543 629 704 730 713 729 520 502 452
Mooneyham

Site: 10.55 acres Square Feet 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902

Opened: 2007 Enrollment 526 668 712 627 735 792 810 807 775 810
Robertson

Site: 7.69 acres Square Feet 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902

Opened: 2007 Enrollment 563 726 795 721 854 736 810 780 861 709
Elliott

Site: 9.12 acres Square Feet NA 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902 75,902

Opened: 2008 Enrollment NA 579 682 780 829 506 553 553 534 575
Tadlock

Site: 8.18 acres Square Feet NA 77184 77184 77184 77184 77,184 77184 77,184 77184 77,184

Opened: 2008 Enrollment NA 430 462 533 617 685 783 723 721 685
Allen

Site: 9.78 acres Square Feet NA NA 83,960 83,960 83,960 83,960 83,960 83,960 83,960 83,960

Opened: 2009 Enrollment NA NA 617 683 748 614 654 630 623 639
Purefoy

Site: 8.75 acres Square Feet NA NA NA 79,844 79,844 79,844 79,844 79,844 79,844 79,844

Opened: 2010 Enrollment NA NA NA 625 683 713 703 690 650 601
Sonntag

Site: 9.38 acres Square Feet NA NA NA 77,184 77,184 77,184 77,184 77,184 77,184 77,184

Opened: 2010 Enrollment NA NA NA 511 586 668 814 696 683 625
Comstock

Site: 15.09 acres Square Feet NA NA NA NA NA 79,844 79,844 79,844 79,844 79,844

Opened: 2012 Enroliment NA NA NA NA NA 442 533 640 741 756

FRISCO INDEPENDENT SCHOOL DISTRICT EXHIBIT S-19
SCHOOL BUILDING INFORMATION - ELEMENTARY SCHOOLS (Concluded)
LAST TEN FISCAL YEARS
(Unaudited)
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Nichols

Site: 10.95 acres Square Feet NA NA NA NA NA 83,332 83,332 83,332 83,332 83,332

Opened: 2012 Enrollment NA NA NA NA NA 619 717 677 761 463
Phillips

Site: 12.52 acres Square Feet NA NA NA NA NA 79,844 79,844 79,844 79,844 79,844

Opened: 2012 Enroliment NA NA NA NA NA 570 804 758 772 645
Newman

Site: 9.43 acres Square Feet NA NA NA NA NA NA NA 82,530 82,530 82,530

Opened: 2014 Enroliment NA NA NA NA NA NA NA 650 838 762
Scott

Site: 8.56 acres Square Feet NA NA NA NA NA NA NA 82,530 82,530 82,530

Opened: 2014 Enroliment NA NA NA NA NA NA NA 618 633 694
McSpedden

Site: 17.99 acres Square Feet NA NA NA NA NA NA NA 81,118 81,118 81,118

Opened: 2012 Enroliment NA NA NA NA NA NA NA 587 652 649
Hosp

Site: 9.05 acres Square Feet NA NA NA NA NA NA NA 81,118 81,118 81,118

Opened: 2014 Enrollment NA NA NA NA NA NA NA 471 664 685
Norris

Site: 9.254 acres Square Feet NA NA NA NA NA NA NA NA 79,844 79,844

Opened: 2015 Enrollment NA NA NA NA NA NA NA NA 580 692
Miller

Site: 9.549 acres Square Feet NA NA NA NA NA NA NA NA NA 79,844

Opened: 2016 Enroliment NA NA NA NA NA NA NA NA NA 545
Vaughn

Site: 9.675 acres Square Feet NA NA NA NA NA NA NA NA NA 79,844

Opened: 2016 Enrollment NA NA NA NA NA NA NA NA NA 510

Source: Frisco ISD real property inventory and demographic record
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